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SUBJECT 
DzrR.~·:t~!:.TIC:'! 'OF ~T~ =r,!GI3IL~Y 07 SHIP:; Fon 

CO!:S~UCTIO~~-n::~-:r?I!..L St::BIDY - ~fiTH m ';lrrH~JT 

ALLC·.'!!~~:~~l i-'CR I:AT!C:;~L DEF~-~;3£ ~·B.~TtJ!tf.:s 

Office of S~i~ Cc~struction 

Office of Go~c~n~;n~ Aid ­

Di...i.~icn Ci~ CcrJ~ract5
 

n;;,v:ts~_or: of T::ade R01Jtes •
 
Office of Ship Operations
 
Office of th"3 Co!:':)troller
 
Orf~ce of the General Cc~nsel
 

Section 2c ~~rD~5e: 

2.01 The ~urpose of this o~der is to pl~scribe the re~po~si~~lities 
ai1d procecu~e for d.ete~ ;:~ning th·-~ eligibilitoy o£ sm.ps -for -const~·.::tion­
differeoti:;.l subsid.y, 2:lcluding tt.:·se lr.~th or .,;i'thout n-~tional d €;L;!:3e 

featuz'es,proposed to be constructed" reco~:rtruc·ted or reccnditio!!;:;::' t:~cer 
~tl e V ~ .....,~ ., c,..cl.. ... 'P\~ 1..... _~r:Q , ""t 1Q -,0' a~ a .... ~nde~ l·e--..;-. ... f~ ........ ~_ .... _~---~
C ZO
..L.J.. _ J. , ....~ ~_ ••"="I.U __~~ A~:." ~..,I J =;J l_.'." \.6J'& ... c:;.i.. ... ..z. "'C::;_ -:::;~:;;",~-=\..a 

to as the Act. Pro~edur2.1 s~;;ps in~tolved in the prepa.ratio:-"i and e:,s-;:\At:'C:;l 
of co~str~ctio~-dif!cre~tialsu~siaY'ccnt~acts ~~d their ~~I~nistT~~ion 3:: 
excluded from this order. 

Section 3. .?oli":'Y: 

3.01 Pur~C3.nt to Title V of the Act" it shall be the policy of l:.!'.~ 

Faderal 1':-:r.l-",i.N~ Board 'toO greu,t cCJnstruction-differerrtial aid, ar:c. ~?.t.:''-o~.:.1 

uefe~se allQ::-:m~es, consint-ent Hi'th the la~·iand availab'.e appropr:.:.-::'':'c:1 
authority, as it deeh3 ~eces3ary to carry out e:rect~vely the purl~:'s::3 ~:1ci 

policy of the Act. 

).02 :Jith respect to new co~structio~ and rec~~3tr~cticn ru~s~~nt t~ 

Title V of the Act, it :;hall be the policy. of the Federal I·:ritin'2 S,:..:lrd 
and the ;'!ari tir-:a Ac!-:-.inistrator to: 

1	 CocDerat.e cl':'3~1:r 1'ori~h thz Departi7:2-11t of r~fcn.:.~ as tc ~:J.tl.P:::;':' i 
defense r.-::,;c:s and t~e pc~~:ble sp:ecj- ad::.ptatio:l of t~~L :-~~"':·':-:-l:::~·.-: 

fleet to national defense requi~cr.~e!lt.s. 

2	 S~b:-.i t ol:lT~3 and s:)~ciric~-t.tion5 for proposed shi~s (u~: :~~s the:_ 
arepre:;-ionsly ar.rced t~"p~3) to the Depar't:;:en-t of the :::? ....:.• icr 
eX3.m.i.~at~:)n ~n~ st:;-':-:'~stions tor Ch-lti.;es ir. crd~!" that 5~~h 

ships sh:lll be ~ui t';cl~ .tor econc~~ic~l ~!ld speedy CC:1\·<'l· 3:-on 
i:1to n:\~~al or mili t:lzo:,- )u.r..i li.1.rie. ! or ot~lerwif:e sui t.1.~i:e for 
use by th·:? Govcrn~c~t i n t:.~~e 0 f H3r or nation.:!.l ~:ncr( ~ ::~:,r .. 

I 
3 P.1y t'...,-.. cost of ~3tiC'~1~1 d~fcn~~ fC1t~re5 c~rti~i.cd by t·~:~ 

S~~reta:-;{ cf the ::2....:.}" (:l) in full ~.; 'to those f0.J.tur~s ....;:l~ch 

---..!. ---------A 
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have l!O commercial 7alae C'~ (b) W th~ e:·:tent that the total cos't 
or	 national caren~~ i£~t.:.u-cs·e':t:eeds the ~ost, of t.hat par1; of ~:aid 
teatures .:hich are de~rr.lL~~d to l':a'-e co..~erei..a.l •...alue to the 
applicant• 

. Sect:'()D 4. Dater:!'inati"n Une::!' Title \':. ­
*h.Ol Ap?ro'Val in Prj.r:ci9)le orc~n.~~~~~:.~l Ci:~~:!,.;terist;_C3: 

1	 Upon receipt fron the e-:.~~etar:" of an ap~lica'tion f~~ ·constr-..!ct·ion­
tliffe:-e!ltial :u.~s~dy $d.~~ Ti. tle V, t·;ith Cl p~eli.~lina=7 design s'~~dy 

of the propozed ~~'rip ~...1d (Jthe!' supportine data, the Chief, Ofiica 
or Governm7Jnt Aid, shall f,orc~rd ctjpies fer preli.m:L.,ary revie:t-r and 
co~ent to th9 Of~ioe of the General C~~nsel (1 original arid 1 ccpY)j 
Orri,:~ of th~ C:J~_j'~l"·~l:er (1 CO?:'); Office of Sh:i.p C.':lst-roction (3 
copies); 2nd the -Office of Ship Opa::'ations (1 copy) j and S'-lch o·!::·her 
Offices, if nn3'-' as InL'-"Y be d£;te!'r.'"'ined by 'the Offic3 of C,,:>ver:lr.'.;~n1; 
Aid to be in-tere.sted in a particalar appli~atio!l.­

2	 The Offices ~£ Ship Constructi.on, Ship Operations, and G.)ve~I:i::cnt J-i1. 
shall evaluc::.te r.ta.tt~r3 under their re'~"Pe~tive cog~iz.:m(,;e as defined 
in Section 4.02 of this ord~=, en a prel:L~ina.ry basi-s, subject to a 
co:nplete revie~{ of all ps!'tinent dat::~ a.t a lat~:r' d~te. For this 
purpose, these offices should. :;ene:::-ally a~s~e t:la.t. t:ld appli~~.ntIS 
stat~~:lts CE.n be ".r~rified ex·~e'Ot t-rhen' ql~e~rtio~1able rratters of sub­
stance tmrrant ~re detailed Livasti~at{o~ prier to·oa}:ing the 
recor.ilil-cndati.on under J belc~r. 

..•. 

3	 The Office of Shi? Con5t3:-..~':.·t:,i:~n :lnd th.!_~ Offio(.~ O.f..' Sbi? Opera i-:i.0ns 
shall subm:it to tee Chief, O.ffi-=e cf Govern~-r.ent Aid, ·t~1eir recom­
mendation as to ·:ipprorc:l. in p~inciple of t·"le co~erc-ial ~hip 

characteristics Clnd the -"r"pcssd shin's su.ita!)ilit.7 feo:-." the in­
tended se~~ce.	 • ~4 

4	 The Office of G,jv~rnnent Lid, ta~.wg into ccn:=:idel'':tion t.he cOt~!qEnts 
or the1i-:trio~:s off:~~(.s, 51:::.11 ore'Uc.:'e a!ld rou'te vic1. "t.he oth~r offic.~~.:3 

as c:.ppropriate, in accCJrci~~ce ~-liti~ Aci;:rLni.:.:t!".::.to11t s Or~·':l· 1.J~. 161 
(ft~ended), a recon~endation -to the Federal HaritL~~ 30ard for ~p­
proval in prineipl'3 cf the cCl:lr:"~~:'cia.l .shi~ c hn~actCl'·J.3t.ics anc. the 
nronosed shin: s S:.lit:l~ilit7 for the int.-=:-~ded s~r'.,ice. Such C:.F~·roV"'d.l 

shall be on a cc~tingc:1t b;si~, 5uoj~ct t:J finnlization by S?F;'ratc 
. Board n.ct~.O:l af''tar original Teprescnt.~t,lons are .s--.lbstantiated and 
properly docu~~nt€d•.~~ 

1	 After the ~card ~~S ~:;iven i t3 ~pprc.l'\·al in principle;1 :lS pro\'-;.dsd in 
subsection h.Olu .:-~:>ov~, :14:: Ch::.ef, O.:".ri,:,~ o£ Go·:c!·nr:~·2nt A:id, ~hall. 

-secur0 fro;"\ ~·hc o;,~lic:'ut a pr~li:.ar:£:..r-/ desie~. cf tt".c prcpo;::cd shir­
and such other d·~ tailed 0~:!j~ot·tir.~ dJ..t1. :l~; .~:::l)" b~ r~=ild.rcd by the 
sUl.ff to c(".~!~lct~ th~ T"C·w-:~"·;:l ar.d p~~c~~,:~it~:: of t~c :~:-·~licat5.on; 

nnd S~1(1.11 fo!·,;::~!"d CO~it,J3 to int0!"8s'ted oi.'ric:e~ as indicat.ed i:1 :;ub­
section 4.011 c i.' tt1i~ ord~l', C.-.0c;pt tL:. t. ciL:h·~ ccpi.c-:; ~f th~; pr~­
liminary desiG'" shall Ucl fOl""\'l3rd~d to Lho Office cf Ship C:1n~t.ruc.. 
tion.-)~ 

2 

+ 
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Th~ Office of the Ceneral· Coun3cl sh~11 review the application and 
advise the Crief, Office or Gcvern~~~t Aid, as to citizenship re­
q'tliremen~s ~.d ot-her lCbQ.l que.s-i;,ion3 r~i3ed by the applic.ation. 

2 

The Office of the Corr:ptrcller shall revie"·f the application and prep.are.3 
recorr;n~~daticns to tha Chief, Oi'.f.:..:~ of C:overntJ~nt Aid, a.s to the 
applicant t s Gu~li~ications to d:i.~chc;.rge succe$~;ful17 his financial 
obligations ut:der the appliea.tieD. 

The Office of S'hip Con::truction shall re..."ie..z t(H~ preliminary desiCTl 
5ubr.-.itted by the c:ppli·:.~nt of the chip commercially requirc·d (i .. e" 
excluCi~g national defense features) to deter~inethat the proposed 
'construction is satisfactory froo' an engineering sta..,dpoi~"lt for it:; 
intended co~~ercial-use.· This of~i~e maj directly consult th~ appli ­
cant for clarification of technical rlet~ils. The result3 of this 

.rev:1.e;.r ,-;1th. app!'o:priu.t~ recor~'"':1endations shall be 5ubr.-.itted_ to the 
Chief, Office of GO"iferr:ment Aid, and shall include su~h aspects ~~.3 

·design, const::aucticn cost, 1;:!arit,ii.l9 Administration construction 
stand3rds and basic ch~racteristic3. 

5 -The Office of Ship Operations. ehall revi~rt a.nd prepa.re reco~end=.tion.5 
to the Chief, Offi~e· of OO-"ernment. Jlid~· as to (I). th~ opera~J..o"'1al 
suitabilitjT or the ship for the ser".ri.ce in.t\iendedj (2) the cperat:a.ng 
sUitability of the spaces a~d e~uip~ent; (3) the pro forma vessel and 
-voyage costs; and (L.) any questic:'-~3 which arise in the processi:nt: of 
the application requiring opera'tional evaluat:l.cn or comment. 

,;. 

---­ - . 6 The Chief,. Office of Gc·vernr~ent Aid, shall revie\~t!1e 8?plicatio:l 
t,oall other :lS~~cts T":':Jt specifically aiisigned to a.n~.ther office_~ 

a~ 

including (1) ~-J"hether the prcpcsed sh.i.p l·.dll ~:.;at the requirem~n-:.a 
of the foreign cor.::Tlzrce of the United S~..at.es / 1·rill :lid in thepr=~o­
ticri of such cc~mel'ce, *and ~d11 ':.~ct the cor;,,",-nerc~al requiremen~~ ci 
the inten~ed servica;~' (2) ~·;he-tr:e~,," the proposed 5 hlp is s~~.i.siac~ ·:;ry 
fror:1 the ~t,~n=?oiut of ~peec.... _(zrgo' capacit.y, passenger caI=~city a.nd 
esti17l~tcC: rcvenuss for the serv'J.ce inter.ded; ~nd. (3) in the evenc 

. the aFplicant is a subsiciizec. operator, 1'~hethcr or' not the ship -;';'0 

be const~u~ted is in accord.a.nce ~·dth the requircr.!ents of its operating­
di.fferential 5uD3idy contract. 

7	 The ChiefJ Office of GC7 erntcnt Aid j shall sub::ci. t foA:' f'u=t!~~r reV ie1-1, 
as c:rc·pro:::-iate, a!!~l' rt~cc~nc~dcd Ch~~i:~9 C £ C~~ off.i~e 1-:hiG~ :n:!.r:t:..	 .~	 - ~ - ~ 

affect the p:-evicu5 recvr~~~~:.L=i.t::.cn of anotl:ar offi~e. Ii the-re ~C.re 

any major ciff0:'C::lCeS of Opi~1io!1, t:l~ Chief jjOfric~ of Gc:;-erntten't 
Aid,- sh~ll ~~deavor to reconcile ~~me at st~ff l~vel, ~nc if agr~~~ 

~ent c:n-::1ot t'e rea:~:ed, he shall refer th~ !l3.tter to the i·:arit:;,.:::e 
Adrrdnistrator fo~ d~ci~ion. 

.­

8 l;ru:n uf'''~(;~le~~. 'h.:lS be~n re.lctcd :tnone ap~rop:-iate l-!'U'i ti:7':C Ad!ni:u.s­
tratiol! offi'-:es Cll:d differC,1,:es cf opinlcn· ~~ttled ~3 pro\'i,ded .~n sub­
scctic,!l L..027 a:,o.....~, t :~e Chic~ f, Office of G(:··-~('rnm<:'nt Ai(~~ ~hall 

consolid:-lt~ th~ .:·~n~nL.J, st:c.:,it t.~v~m t~ the ~lppl).cantJ {..-~d cO!~lh~=t 

ner:otiat,icr~~ r~r.'-l~di:.;: ch.ln.t-:es, if .:If!:;'', !".:c:.-~ired in th·.:' r:'cpost'':: 
co~erci:l.l ~r.i.p (i.e- J still excludinG n:,.t,J.0n.ll dcfcn5e fea.turc~~) .. 
When .~er('cnent \I,'"i.th the applic~l!lt h.:l.s been re':lched J the Chief, 

- J ­
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Office or GIj"ernm'3nt Aid) shall p::,~p.ue'I in accordance with Admin­
istrator's Or-tler l:o .. 161 (Amendec), routing via. otb~r offices as 
apFopri~te, a report and reco~:nencL:.tion to the Board fer app::-oYal 
or el} the basic comercial c'haracterietics of the ship, specir~2ng~ 
in adc!ition to such other data a~ nay be .appropriate J the cOl!'Jl1erci~ll 
suitability and the tech~.ical s11ita.'!Jl1ity of th-3 ship; a:.,d (2) such 
other related ttatters and such contract provisicilS with respect to 
the applied for subsic7 as c~~be disposed of at that time. 

Determin~ti:>n of ~!ation~l D~ren~e Fe~tures: 

After Soard approval of the prelininary design as proVided in su~ 
section 4.028 above: 

(1)	 The Office of Ship Construction shall Stib:rd.t the prelir.dnary­
design and findings as to cCi~~rcial characteristics of the 
proposed ship to the Bureau of Ships~ Department of 'the l.favy, 
for exar.tination as required under Section 501(b) of the Act; 
and 

(2)	 The Orric~ of Government Aid shall secure from the applicant 
contract plans and specifications develo~ed from the epproved 
pre1.irr:in:u-y design, ~;j_thout reference to any features 1·:hich 

. may ther~a.fter be S".1gge-sted b;y- the Department of the I:a ref •. 

The Office of Shin C6nst~uction shall review such' changes, if any, 
suggested by the Dep.~t~snt of the Ka~~ and evaluate th~ir design 
effect. a'~d the estir.lated cost or such Cha.t1g~S w. That Office shall. 

. then subMit the D~partment or the na.vy's letter to the Office of 
Government Aiq, "iho shall review the chan3es and, in consult,l.tion 
with· other interested offices, determine -to what extent the~· appear 
to have con~ercial val~e. . 

The Chi~!, Office of Governr.:ent Ai:!, sha~l rerel" to the ~pplicant 

any changes s~fgested by the nepartr.:e~t of the r~a":i7; negctiate for 
agree:nent, 31:bject to :Bo~·.rd appro'!a~-J ~-r:i::'h resjJcct to such ch~ges j 

negotiate fer agree~entJ subject to Board approva~, as to any 
commercial value of the cha..l1ges su[~ested by the ~~3..:'ry and. 511::.11 
thereafter p~zparc are~ow~endation in accord~nce ~ath A~~inistra­
tor I s Order ~·!o. ·161 (A~.e!1!!ed) to th-~ t'ederal i·::'ri time Board specif:,"­
ina (.;) th':1::O~ cr.~-r, ;;-.=. ... ,..~,.., ... ~.J-t-.~ h ..r t~·~ lIJau-r' -""l~,..h ~:4'T"e c ·..·.:lr ... ~.,l.\.:)... .1', -.;.1_ ••~_._,--.:::i. ~'-:.\A.....,~ u ., .. ....,,,. ' ... _ 1'. 0-'; " ... _ ... LL ..... fI ...,' 1_ \.; .... u 

value a..71d should 1:e incl'lc:.ed in t~t) ,"'cst of the cC~1:'lerci,J,l ship; 
(ii) those cl:.'2nges relluest~d by the [ailY ~:hich ~~av~ a l~r:ti tL'd 
cor:~,erci:l1 va::.le ani ~5 to 't-lr-..aich t.~e B=>ar~i 5ho'__ ld "'fa.y th·~ ~~~ire 

~ost or as to ~hich ~te Bvard shocl~ pay th~ c:s~ les5 the vdlue 
of the COl."u-::c:·cial use to the applic~:lt; ~rnd (iii)· t.hose ch'=.il1;es 
requested by the nay:; ~~-i~ich have no l'u;,~'1!~~cial vdll~e and a:j t.o which 
the Board shculdpay th( ~~t1re cost •. As to (ii) ?bove, th~ portion 
of th~. cost rlot to be paid b;r the 30ar.i ~n full s!:a.ll be subject to 
SUbsidy. 

Af ::'cr !3o::trd ."'if";-l:'ov-:l1 0 f t:l~~ recor:-.cr:'!J. tion r:-OVl,1 ~'_'d for 1.n J abol.rc J 

the ChicC J Cf~"ict1 of Go\rcrni:i~;nt Aid, 5h'1.11 l"i:que.3 t the 3ppli':~lnt to 
modi!)· the contract pl1.rls and spccific:l tion3 to l.ne lude 311 ch.1.n(;C3. 

- 4 ­
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referred to in 3( i) abo-"e;J ~nd ~ubr.'.i. t to the: Orfi~c of Ship 
Constrl~ction SUp~:2~~ntalJ c~n~r~ct pl~~~ and specifications 
which ~:~~J.ll inelud:J the nat.i~n..;.l defense fea~'es~ th.:lt is, 
the ch~:1;'"as rcq",Le.s -:~d· by t.ha l;·~vy referred tJj in 3( ~i) and 
(iit) =:::)(;ve, fer t~~~ p~rr"~s~ c:-­ obtaining ti~ sep:arate bids 
co·"~",,,,; '"..,. ~he '"'c--, ~ J.'-lld ~s "" ­ i ·.ri ... ·11 '!lI-r:d ~·.4.1.l-: -:"t dCl~ "'''-e....... ...!-. ..., U. '" ."~_'__ .I"J YO;;; ~C.... .. ,'. '" , IOA.A.'; •• ~ Lo••U..., '- ..,~ 

tcat'J,r::=:; paid fc~ by the t:07G·r~J::1ent.· The la.tter Offic~e shall 
re,tie:'l t!1e su~ple:1an tar:,- .contrai;t plansCtnd specifi.ca:~ions 
and pr(;~iClre for t~e Narit:..r.-~e .Aq.r.nnistratc!" a requ~:~t for -the 
written certifi:-;:.tion of' the S~cretaI""J of the l:a-v7 as required 

". 
by section 501(b) of the Act~ 

4.04 Deter=J.n:?tion of CC'.3t, t ..t,)poI'tivrc~~nt: 

1 Aanfdter Bo:trd a!JP:c-c"V~l requ.~:~.bYt·~ubsefct:Lor:~·I{~~3th<l.S been~ f....::..::.>~.. ~ 
rece:pt of ~Ti~ten c£ru~!~ca ·10n rOM tne Se~~ot~rJ or - v . 

and fi!4al biddin.; plans &,d spaci.fi~ations h~ve been ;'l~~roved ~.~:o 

the Offi~e of Ship Ccnstru.cti'::l, the latter O.f£ice sh211 p1:·ep~.:.::e 

and issu.e an invit2.tion tc bid on the CO!:st·youctio!i or the shi;) ~ 

or. if' the ac;>lic.:l·~,ion is tind-~~ Se~t,~.on 5(jh o£ th~ Act .. the 
,. applicant sl~ll do s6 Und(;;~l'l s·j,~e=-Visi.on or sa1.d O.ff~ce; requi= .... 

ing bies to cov;:r 5eD~rai·ely {l) the cO~l:ner~ia.l ship (includi::::­
the c'h~'SE:S req~.:.ect-ed by the !~:a·'y i~h:'ch h:l";,re full CCJi!':'1~cial ~ 

".--- --, 
value), and (2) -the final ship (i:iclu.din~ all na.tional 'defense 
teatu~as) • 

2 The Ofiice ,ot Ship Const:mcti::n shall dster:nna the lowest· 
'----­ respvnsible bid.der uhose bid. i~ f =lir ~ re:i5l.:nable-2!:d re~jpon­

siye a~~1 reco::-'o.:-,~nd to the Boa.!:1, in acco.rd.~ce l-nt.h AcL:ri.nistl-o:::tu1 1 s 
Order :~o. 161 (.;\:r.andoo) ~ (1) ~;:p!\:)\ra.l cf ~:t-3 esti~te of the 
basic i"vreign co..st o~ the c.c:;-,",-::~:~ial v~s-3el, t-ha.t is, the fo:r:~i.;:;l 

.' 
cost of CO:lstr~.ctiva of'tha YS3sel in qt:.€:s tioD after the nati ',~ 1.l 
defense fe~". r~:"e3 (to the e~",=t-'27!t th3 co~-t thareof is to ba a:?E·:.~- 2d. 
full:r by th·3 Unit.ed States) t.ive been deducted; (2) apprc\-al 
based O~ th3 lo~e3t res~vn5ible bid. of.:he ~~ount to be oaid 
by the I:0:i:cd fer the &Jaticnal ctefED -.13 f~:;'i·~:.rea; (3) t.ha c;:!$T,.::.";..:­

. tion z'.lbsi~l' d~fe!"ent:::'al t.:> te ap?lied ~o -escal3. ticn (if r~~c'i:l­
mended bid is O~ ~, adjusL~d pric~ oasi5j; changes &~d extra5~ 

outfitting eq,.:.:..i::-:"'.c~t, tv the extE:r.t.~ if ':ln~.,-, not in{.luded i:1 
the bid, i.'"1sp~':tiGn and int(;!';,oI' Qt::.:orat cr c,ost .::.nd dC;jign f~:::':; 

(a..3 t.) ~:::h of t::~::a itO::'13., r::·:ce!=',t.ic~~ e~;(;ala t).c·;}; c h.:H~:;~.:J ar··:! 
ext!"as~ t~e r~:c:l;-:'.:~dati·:'!1 5~1al1 includ:~. m.~~et3.j:Y ceilings fc~ 

dl.·s~-·!"·~~-e··t r.,__ C'.:.~·-:=:;;,.i ~.:.. :c-i ) -;0 ·' .. ,'''!) ~'P"'''''!''o··'''l a~ t.l c.r,y.............. -, •• _.. .....\...,:.L. ~;.A. ...... ... '-1..' ~. - .. '- .. --~ ., ... •"1;' \... u,t-':--. -c:....", _ 

and al.: i-i!'c'.-:'sicr!: ot~~r t:-:'.::.' ~nif\:-r:7l·7rr·('1.cles, n<,:·t c.c:v~r~d 

above. that s!~:;~.lld bei.~co;:;~:at~d. in t;-:~ ::hip C'c!:2t.!uction C''::l­
tra~t nnd (5) 5,-::,jt::!Ct t.:> ac.::c?-·t.ance uJ T·nt~ api='ii.c,unt of the 
acti.o::3 o~ t~t"' r::~~rd en t.~~::~ r\;~o;::'-:2!1d-ltif)n~ under, this ~h~;c.::t;.,:;n 
L.O!:2 end subs·~,~tion 4.01.:.3; a:·;ard of the cC1:lstru.c t1.·~n CGntr~~: tty 
the ~1oarj or, i:) th<~ case of ~n a·~~licati1n under Sec tion SOil of 
the A~t, ey th~ npplicant. 

3 'l~... ~ C~!J.er, Offi~") of GO ..... I. 0':- :-.':=1 t ~.l.d, Shol1~ ~ut.'~-:i t (.12 prO!:lp't."!: .~ ~ 
l-'V';:;Gibl~ il:... ter the 5UQmS5ion of :hc r C(;(..:·U,'~:1d.l t tOU required tl~,Jer 
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subseetion ·h·.o42 above) J in accordance Hith Adm..11istratort s Order 
No. 161 (k~ndcd), a recl)~~.~ncL."tion to the B:ja...-d ..!ith respeet 
to tho!Je prov~!:io~s to bB i~orpcrc1ted in the (:~ns~-u.ctiOn­
dittercntial ~.lbzid7 con~r.?ct ~:hie~ are not the rssponsibility of 
the Orrico or S~ip Constr~ct1on. 

Se~t,inn 5. D~':::~.i.natiG:l _c:'£2T~t!.on~1 I:~!,t:;nse Featu:~e3 l'lh~n C~nst,rection­

1ir!:~~::~:1t.J..:l...l ~~::: ..':~':"'~! J.~ r.-;~:; l.l:"-C..L~~·-=-~:
 
---_._--------~-----­

S.Ol Gen~r~l ?roccdure: 

1	 Tn the event of receipt ot an aonlication invol'~g national 
defense features but not ccnstruetion-difterenti31 ~~bsidy, the 
S~~9 gen~ral procecures, oa~lL~ed ha~~~~bafora as to Title V 
applicatiGns, shsll be .fo21o~·:ed in acecrdance t·;ith each O:f£i~ets 

responsibilities under Seotion 4 of t~is order ~far as applic~~1~. 

'//;: .1, !! Ii >7,). A 

~r/I.//"::·"·./1/~{}' ..,.",	 .~.~ ;.t:·1,;1it;-;.~~1
: i4~'L,":'~i;/'--i #, '" ......~v 

. Clarenoe Q. lr~rse ... 
" Chairman, Federal I'I~itine Bo~rd I 

I·iari,ci.-ne Admin:Lstrator 

l 
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