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Name: DURWood HATCH

Please be aware that all comments we receive will become part of the public record of what we
considered in this matter. Please return the comment form to the SEC representative or mail your

comments to the following address:

Jonathan G. Katz, Secretary

U.S. Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, D.C. 20549-0609

Comments: YOUR FORMS ARE GooD anp NEEDED FoR INITIAL SALES INFORMATION,

BUT T THiNK YOU NEED Tb Go FURTHER 7o PROTECT/HELP INVESTORS, FoR

EXAMPLE * MY WIFE AND | HEARD ABOUT PRUDEWTIAL'S HIGH-YIELD Rowud EUND wHicH

PAID A GUARATEED 8.3% DbDWIDEND, So WE (INVESTED $20,000 WHICH WE HAD

SACRIFICIALLY SAVED OVER YEARS IN ORDER To SUPPLEMENT SocIAL SECURVTY.

NoT
WE DD KNOow How To PURCHASE A BoND oR_STOCK AS INOWIDUALS OR LF THEY WERE

oNLY SotD IN LARGE Broctiks To RICH [NVESTORS, So WE FouND A PRUDENTIAL INSURANCE

AGENT WHO ALSo SoLD VARIOUS PRUDENTIAL FundDS. BEING (NUESTOR NOVICES WE BELIEVED

TUAT PRUDEUTIAL BOUGHT CHOICE BouDS Wiich THEY HELD , SIMPWY COLLECTING THE DIN(D ENDS,

WuicH PRESUMABLY WERE GRENTER THAN whicH "THEY PAID THEIR lNVESTb[ZST.‘T\-hJ.S MAKING

THE\R PRO®IT FrRoM THE DIFFERENCE. TH(S WAS OUR NAVE UNDERSTANDING oF How IT

Was To WOoRK. THE SALESMAN DID NOT CoRRECT TWIS MISCONCEPTION.

TUEY  PAID THE DWIDENDS AS STATED. BUT oUR INVESTMENT PRINCIPAL WENT STEADILY

DOWN, BEACH TIME WE QUESTIONED TﬂlS; WE WERE ToLD THE RoND MARKET WAS DowN)
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BLT WoulD SURELY RECOVER, AS |T TTURNED ouT, THEY WERE SIMPLY NQT

HOLDING TTHE Bonds To MATUR(TY, AT WiicH TIME THE BoNd VALUE WouLp PAY
y oo S

THE BNTIRE FACE AMOUNT, TWUS PRESERVING OuR PRINCIPAL, BUT PRUDENTIAL

WAS CoNSTANTLY TRADING THE BoNDS IN THE PoRTFoLIO, BUYING AND SELLING,

AND EARNING FEES FOR THEMSELUES BY SO DoiNG. THEY WERE PAXING

THE PROMISED DWIDENDS OUT OF OUR INVESTMENT PRINC(PAL ., TUEREBY

DIMINISHING OVR INVESTMENT PRRMANENTLY.

OUR STIPLLATON WHEN |NVESTING

WAHS GRENT CoNCERN FoR ConNSERYATION OF PRINCIPAL . To Sumt UP, wWHEN

WE GOYT ouYT OF THIS FuNb WE HWAD LOST SUGHTLY OVER g8,000.

THE LAW SHoulp REQUIRE fulLlL DISCLOSURE To BOYERS of EXACTLY

_WWNT THEY WERE DoinG, AND How THEY WERE RISKING |NVESTORS MONEY.

WE. CoulD JLL. AFFORD WHAY To US WAS A VERY SIGNIFICANT LOSS. WE WERE

bumB ENoUGH To BELIEVE THAT PRUDENTIAL WAS HONEST AND RELIABLE, AND

THAT BONDS MEANT OuR MONENY WAS SAFE

BARRING BANKRUPTCY oR

SEVERE TROURBLES FoR THE ComPapits WHICH (SSUED THE BonNDS.

MORE HONEST DISCLOSURE SHoulb BE REQUIRED AT TIME OF SALE

BY TWE AGENT -— SIMPLY MAILING A PROSPECTLS

WEEKS LATER wHICH

CoONTAINS LANGUAGE OUNEMILIAR To MOST LAYMEN |S NOT ENOUGH, AND

\F ONE TRUSTS THE SELULING AGENT, PROBABLY GOES UNREAD,

LT IS EBNIDENT EFRoM RECENT EVENTS THAT THE S.E.C.

HAS NOT DONE
Anl ADEQUATE JoB 0F PoLiciNGg BROKERS AND AGENTS.

Thank you for your comments.



