October 1, 1999

To: 
Tier 1 Cost Companies

Subject: 
Reporting of 1998 Network Usage Data ‑ Due November 1, 1999

In 1987 the FCC directed NECA to collect Network Usage data from cost companies and to file it with the Commission. Instructions and the form to report the 1998 Network Usage data are attached for your use.

The following are pre‑printed on the collection form and are included for your analysis and comparative review of 1998 data:

0
1997 Network Usage data from NECA files

0
The 1998 ARMIS Report 43‑04 data filed with the FCC by April 1, 1999

Also, the following analytical data are attached to the collection form:

0
A 5 year trend analysis of data reported to NECA

We encourage you to use the data comparisons included in the instructions to analyze your 1998 Network Usage data for reasonableness and consistency.  Please ensure that the Dial Equipment Minutes (DEM) represent usage for a full year.  Additionally, if your 1998 data has experienced any unusual growth based on these data comparisons, please include an explanation using page 5 of the instructions and return with the collection form.

Please assist us by returning the form early.  All completed forms should be returned no later than November 1, 1999 to:

[insert Region Coordinator]

[Mailing Address]

If you have any questions or require assistance, please call 
 at


.

Sincerely,

Regional Director - Member Service

Attachments

NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.

NETWORK USAGE DATA REQUEST

October, 1999

GENERAL INSTRUCTIONS‑TIER I

1.
Companies that used cost based settlements during 1998 should complete the form.

2.
Report annual minutes in thousands (e.g., report 1,000,000 as 1,000) and factors as computed to six decimal places (e.g., report .04265 1).

3.
Report 1998 calendar year data in Column (C). The minutes from monthly or quarterly studies should be combined for an annual total.  This aggregation should be done consistent with the 1997 data submission.  The interstate DEM factor should be computed by dividing 1998 interstate DEM minutes by the total DEM minutes.

4.
Column (A) provides the company's 1997 network usage data previously reported to NECA.  If this data needs to be revised, write in the new number.  Please review all prior year's data for accuracy.

5.
Column (B) provides the company's 1998 ARMIS Report 43‑04 data. This data should be consistent with Column (C).  If Column (B) data has been revised, write in the new number.

GENERAL DEFINITIONS -- DEM

(FCC ARMIS Report 43-04 -- Order Issued January 16, 1990)

6.
Interstate DEM--ARMIS Report 43‑04 Row 1216.  Annual Dial Equipment Minutes (minutes of holding time of originating and terminating local switching equipment, as defined in the Glossary Part 36) used to calculate the interstate COE Cat 3 allocation factor pursuant to section 36.125 (b) and (c). The intrastate minutes should be reported separately for local exchange and state toll.

7.
Interstate SPF--ARMIS Report 43‑04 Row 1459 (Transitional). The Interstate Transitional Subscriber Plant Factor (SPF) is used to allocate the cost of Category 1.3 Cable and Wire Facilities between state and interstate pursuant to 36.154 (e) and (f).  The Transition has been completed and all SPF should be .25.

NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.

NETWORK USAGE DATA REQUEST

October, 1999

DATA COMPARISONS

8.
NECA collects Network Usage Data from all Cost ECs and provides it to the FCC for its Docket #87-339, Monitoring Report. Because the Network Usage data becomes public information, it is important that the data is accurate.

9.
During prior collections, the FCC has raised questions concerning the accuracy of Network Usage data, therefore, several comparisons of the data will be made by NECA to ensure data accuracy and consistency.  The comparisons are similar to edits conducted by the FCC staff.  The following are data checks for the 1998 data.

(a)
Verify that local, state and interstate DEM minutes sum to the total and represent usage for a full

(b)
Verify that local and state toll minutes equal the intrastate total, and the interstate toll minutes equal the interstate total from ARMIS Report 43-04.

(c)
Verify that Interstate DEM minutes divided by total DEM minutes equal the Interstate DEM factor reported.

(d)
Review period-to-period differences for all growth rates.

(e)
Verify that transitional factors, i.e., Interstate DEM-Line 170) have been computed correctly.

(f)
MOU edit; compares change in IS DEM from prior year to current year with change in Interstate Access MOU (annualized) from prior year to current year.  The difference between the change in DEM and the change in Interstate Access MOU should not exceed +/- 20%.

10.
NECA collects interstate Carrier Common Line (CCL) minutes of use and files the data in the Monitoring Docket with the Network Usage data.  The minutes are obtained monthly from Tier I Exchange Carrier supplemental reporting to NECA's Demand Management System.  The CCL minutes are filed quarterly with the FCC.

NECA's Marchl,2000 Network Usage filing with the FCC will provide the basis for comparisons of DEM to CCL minutes.  Also, the FCC will publish the latest view of the CCL minutes and the Network Usage data in the May 2000 Monitoring Report.

Your NECA Regional Office will require explanations on Page 5 of 5 (Explanation of Variances)for data comparisons that fail the above data checks.

NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.

NETWORK USAGE DATA REQUEST

October, 1999

Please complete all lines. Enter 1998 Usage Data in column (C). DEM minutes should match annual 1998 minutes used in the Part 36 Cost Study.  Write in any revisions to the company data (lines 010-030).  The ARMIS row is referenced to and corresponds to the Network Usage data line; ARMIS data and the related Network Usage data should agree.  Please provide 1998 and any revised 1997 factors to six decimal places.

Data

Line
Definitions

(110)
Interstate Transitional SPF Factor


Since the interstate SPF Transition has been completed this column should read .25 
SPF Factor as used in the cost study as specified in FCC Rules - Part 36.154 (f).


NOTE:  Please see ARMIS Report 43‑04 row 1459 (interstate).

(120)
Unweighted Local DEM Minutes
Enter the annual 1998 unweighted local exchange dial equipment minutes.

(130)
Unweighted State Toll DEM Minutes
Enter the annual 1998 unweighted state toll dial equipment minutes.

NOTE:  Please see ARMIS Report 43-04 row 1216 (state); should be reported separately for state toll and local.

(140)
Unweighted Interstate DEM Minutes
Enter the annual 1998 unweighted interstate toll dial equipment minutes used to calculate the study area interstate DEM factor.

NOTE:  Please see ARMIS Report 43-04 row 1216 (interstate).

(150)
Unweighted Total DEM Minutes
Enter the sum of Lines 120 + 130 + 140 (Network Usage System will automatically calculate to verify)

NOTE: Please see ARMIS Report 43-04 row 1216 (subject to separations).

NATIONAL EXCHANGE CARRIER ASSOCIATION, 1NC.

NETWORK USAGE DATA REQUEST

October, 1999

(160)
Unweighted Interstate DEM Factor
Enter the unweighted interstate DEM factor. (line 140 /line 150).

(Network Usage System will automatically calculate to verify)

(170)
COE CAT 3 Interstate Allocation Factor (Transitional IS Weighted DEM)

Enter the Interstate allocation factor used to allocate Category 3 COE pursuant to

FCC Rules - Parts 36.125 (f).

NOTE:  Please see ARMIS Report 43-04 row 1213 (interstate).

NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.

NETWORK USAGE DATA REQUEST

October, 1999

Explanation of Variances

Company Name 


Study Area Code 


Enter an explanation of the variance below, or use a separate sheet of paper.

General Comments

Line Item Comments

(I 10) Interstate Transitional SPF Factor

(120) Unweighted Local DEM Minutes

(130) Unweighted State Toll DEM Minutes

(140) Unweighted Interstate DEM Minutes

IS Dial Equipment Minutes to Interstate Access MOU

National Exchange Carrier Association Inc.

Network Usage Data Request for Region:

Tier: 1

October 1, 1999

Exchange Carrier Name:

(010) Study Area Code No:

(020) Contact Name:

(030) Contact Telephone Number:


(A)

(B)
(C)


1997

1998
1998

Reported*

ARMIS**
(000)


(000)

(000)

Measures of Loop Usage:

(110) Interstate Transitional SPF Factor***

Measures of Switch Usage:


(120) Unweighted Local DEM MOU


(130) Unweighted State DEM MOU


(140) Unweighted Interstate DEM MOU


(150) Unweighted Total DEM MOU (120 + 13 0 + 140)


(160) Unweighted Interstate DEM Factor (140/150)***


(170) Weighted DEM Factor***

*
Zero is printed when no data is available. If the company settled on cost for 1998, please enter data in (C). 

**
Due to ARMIS conventions, state and local minutes are combined in line 130(B). Report the local and state minutes separately in column (C).

***
Report all factors to six (6) decimal places.

Please return completed form by November 1, 1999 to your Regional Network Usage Coordinator.

