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Federal Enploynent Tax Deposits--De Mnims Rule

AGENCY: Internal Revenue Service (IRS), Treasury.

ACTI ON:  Notice of proposed rul emaking by cross-reference to
tenporary regul ati ons.

SUMVARY: These proposed regul ations affect taxpayers required to
make deposits of Federal enploynent taxes. This docunent contains
proposed regul ati ons which change the de mnims deposit rule for
quarterly and annual return peri ods.

In the Rules and Regul ati ons section of this issue of the
Federal Register, the IRSis issuing tenporary regul ations
relating to the deposit of Federal enploynent taxes. The text of
those regul ations al so serves as the text of these proposed
regul ati ons.

DATES: Witten or electronically generated comments and requests
for a public hearing nust be received by Tuesday, March 6, 2001.
ADDRESSES: Send subm ssions to: CC M&SP: RU (REG-114423-00), room
5226, Internal Revenue Service, POB 7604, Ben Franklin Station,
Washi ngt on, DC 20044. Subm ssions may be hand delivered Monday

t hrough Friday between the hours of 8 aam and 5 p.m to:

CC. M&SP: RU (REG 114423-00), Courier’s Desk, Internal Revenue
Service, 1111 Constitution Avenue, NW, Washi ngton, DC.

Al ternatively, taxpayers may submt comments electronically via
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the Internet by selecting the “Tax Regs” option on the I RS Hone
Page, or by submtting coments directly to the IRS Internet site
at http://ww.irs.gov/tax_regs/regslist.htm.
FOR FURTHER | NFORMATI ON CONTACT: Concerni ng the proposed
regul ations, Brinton T. Warren, (202) 622-4940; concerning
subm ssi ons of comrents and requests for a public hearing, Treena
Garrett of the Regulations Unit at (202) 622-7180 (not toll-free
nunbers) .
SUPPLEMENTARY | NFORMATI ON:
Background and Expl anation of Provisions

Tenporary regulations in the Rules and Regul ati ons section
of this issue of the Federal Register anmend the Enpl oynent Tax
and Col |l ection of Incone Tax at Source Regul ations (26 CFR part
31) relating to section 6302. The tenporary regul ati ons change
the de mnims rule for the deposit of Federal enploynent taxes.
The text of those regulations also serves as the text of these
proposed regul ations. The preanble to the tenporary regul ations
expl ains the amendnents.
Speci al Anal yses

It has been determined that this notice of proposed
rul emaking is not a significant regulatory action as defined in
Executive Order 12866. Therefore, a regulatory assessnent i s not
required. It also has been determ ned that section 553(b) of the
Adm ni strative Procedure Act (5 U . S.C chapter 5) does not apply
to these regul ati ons, and, because these regul ati ons do not

I npose a collection of information on small entities, the
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Regul atory Flexibility Act (5 U S.C. chapter 6) does not apply.
Pursuant to section 7805(f) of the Internal Revenue Code, this
noti ce of proposed rul emaking will be submtted to the Chief
Counsel for Advocacy of the Small Business Adm nistration for
comment on their inpact.

Comment s and Requests for a Public Hearing

Bef ore these proposed regul ati ons are adopted as fi nal
regul ati ons, consideration will be given to any witten (a signed
original and 8 copies) and el ectronic comments that are submtted
tinely to the IRS. The IRS and Treasury specifically request
comments on the clarity of the proposed regul ati ons and how t hey
can be nmade easier to understand. Al comments will be avail able
for public inspection and copying. A public hearing wll be
scheduled if requested in witing by any person that tinely
submts comments. If a public hearing is schedul ed, notice of
the date, tinme, and place for the public hearing wll be
publ i shed in the Federal Register
Drafting Information

The principal author of the regulations is Brinton T. Warren
of the Ofice of Associate Chief Counsel, Procedure and
Adm ni stration (Adm nistrative Provisions and Judicial Practice
Division). However, other personnel fromthe IRS and Treasury

Departnment participated in their devel opnent.

Li st of Subjects in 26 CFR Part 31
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Enpl oynent taxes, |Inconme taxes, Penalties, Pensions,
Railroad retirenment, Reporting and recordkeeping requirenents,
Soci al security, Unenpl oynent conpensati on.
Proposed Amendnents to the Regul ations

Accordingly, 26 CFR part 31 is proposed to be anended as
fol | ows:
PART 31-- EMPLOYMENT TAXES AND COLLECTI ON OF | NCOVE TAX AT SOURCE

Paragraph 1. The authority citation for part 31 continues
toread in part as follows:

Authority: 26 U.S.C. 7805 * * *

Par. 2. In 831.6302-1, paragraph (f)(4) is revised to read

as foll ows:



831.6302-1 Federal tax deposit rules for withheld incone taxes

and taxes under the Federal Insurance Contributions Act (FICA)

attributable to paynents nade after Decenber 31, 1992.

(f)***
(4) [The text of proposed 831.6302-1(f)(4) is the sane as
the text of 831.6302-1T(f)(4)].

* * % * *

Comm ssi oner of Internal Revenue



