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Ms.NancyM. Monis, Secretary t4 May 200g 

Securities CommissionandExchange 

100F.Street,NE 

Washington,DC 205 49-1090 

RE:ReleaseNos.34-57511;FileNo. s7-08-0_! - "Naked"ShortsellingAnti-FraudRule 

DearMs.Morris, 

I commendthe SEC's recent actionto strengtienRegulationSHOthroughthe elimination of the

grandfatherprovision,theproposedeliminationof theoptionsmarketmakerexemption[1],and

theconsiderationof increased enforcement[2].I ampleasedthat chairmancox contirruesto

speakabouttheabusesofnakedshort selling andtheneedto end thesefraudulentpractices.


However,despite these recenteffortsandpubliccomments,theabusescontinuelargely
unabated.I believe that thecurrentproposaldoesnot addressthecritical aspectsofihis issue. A

well functioningcapitalmarketshouldnot have any settlement failureslargeenoughand

protractedenoughto merit inclusionontheRegulationSHo rhreshold tisi[3].


Theproposed"Naked" ShortSellingAnti-FraudRulestatesthat deceivingbrokersor dealers 
regardingtheability or intent to deliver stockonthe scheduledsettlementdate is an offense; 
however,that is alreadya clear violationof the anti-fraud provisionofRule 10b-5.Simply
restatingthat such 

1, fraud is anoffense will do little to change the currentsituation. 

Serioussettlementfailureswill persistunlessthesECimplementsadditionalreforms_ 
Specifically,the SEC should (a)requirethatall short sellirsofthresholdsecuritieseither (i) 
have possession ofthe stock in questionor (ii) haveenteredintoa bona fide contract to bo''ow 
thestockin advanceofthe sale; and(b) increasetransparencywith regardto short selling and

settlementfailuresto teduce theclouds of suspicion thatarise[4].


Membersof congress,theu.s. chamberof commerce,andothernotablecommentators,have
calledrepeatedlyfor these changes.ThesECshouldpromptlyimplementthesetwo critical 
componentsof effectiveRegulationSHOreform. 
Sincetelv. 
/-) ,/- ':-z , , 

//za-n$.d,,t-Vt -
BobVanSickle 

804N. Tuscarawas Ave. 

Dover,Ohio 44622 


