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April 21,2008 

Ms. Nancy M. Morris, Secretary

Securities Comm ission
and Exchange 

100 F. Street, NE

Washington,DC 20549-1090


RE: Release Nos. 34-57511; File No. S7-08-08 - "Naked"Short Selling Anti-Fraud Rule


Dear Ms. Morris,

As aninvestor in the stock market, I wholeheartedly commend the SEC's recent action to strengthen Regulation

SHO through the elimination ofthe grandfather provision, theproposedelimination ofthe options market

maker exemption, and the consideration ofincreased enforcement.


However,despite these recent efforts and public comments,theabusescontinuelargely unabated.Ibelieve

thatthe currentproposaldoes not addrcss the critical aspectsof thk issze. A well frrrctioning capital market

should not have anv settlement failures large enough and protractedenouehto merit inclusion on the Resulation

SHO Threshold List. Some companies have been on the SHO list for periodsof time thatmake it obvious they

arebeingmanipulated and are notjust victims of trades that have fallen through the cracks.


Theproposed"Naked- Short Selling Anti-Fraud Rulestates that deceiving brokersor dealers regarding the

ability or intentto deliver stock on the scheduled settlementdate is an offense; however,that is already a clear

violation of the anti-ftaud provision of Rule 10b-5. Simply restating that such fraud is an offense will do little

to changethe current situation.


Settlementfailures will persistunless the SEC implementsadditional reforms. Specifically, the SEC should

require that a//short sellers of threshold securilieseither hove possessionof the stock in questionor have

enteredinto a bona Jide contract to borrow the stock in advance of the sala Whatis so terribly difficult about

enforcingthe rules regarding this? You can do this. You should do this. You must do this. Please do yourjob

and enforce the rules.


Sincerelv.
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