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May 2,2007

Mr. Christopher Cox
Chairman
U.S. Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549 -1090

Recommendations for the SEC Interactive Data Filing Initiative

Dear Mr. Chairman"

Rivet Software has been heavily involved in the SEC's Interactive Data Voluntary Filing
Program ('VFP"), and we are extremely enthusiastic about the progress being made. Our
company was formed with the specific purpose of improving corporate financial reporting, so we
eagerly support the VFP and other SEC initiatives that will so dramatically improve investor
confidence in the U.S. securities markets. Over the past three years we have developed software
for tagging, viewing and analyzing Interactive Data; we have also helped 18 filers (one-half of
the VFP participants) create over 57 VFP filings. During the process of creating viewing and
analysis software (including the Interactive Data Viewer available on the SEC.gov web site), we
have extensively analyzd every VFP filing and researched many different methods of analyztng
Interactive Data.

As a result of our worh we feel very confident in the ability of Interactive Data to stand up to the
huge responsibility demanded of it. We sometimes hear complaints about the complexity of
XBRL and the difficulty ofreading and understanding taxonomies and instance documents; but
we believe this will diminish dramatically as software matures and various users see the many
benefits of Interactiv e Data.

Through our work with filers and Interactive Data filings, we have come across some issues that
we hope will be of interest to the SEC. By making a few changes to filing requirements, we
believe the Interactive Data initiative will be dramatically more effective. One of our suggestions
stands apart because of its critical importance to the success ofthe progranl This issue deals
with comparability between companies; for the Interactive Data Program to be more than an
interesting exercise, it must ensure that multiple companies can be compared and analyzed
programmatically. This comparability is necessary not just for analysts and investors, but for the
SEC itself to achieve substantial benefits from the system. Multi-company comparability is
simply not possible with the current VFP. Companies all base their filings on a cofitmon set of
elements (or accounts), but in order to present financials in their own unique manner, filers must
create extension elements. And there is currently no consistent way to compare extension
elements. Fortunately, there is a very simple solution that will make all companies comparable.
Since the base elements are the only ones that filing companies have in common, it is the logical
placeto create multi-company comparisons. We therefore recommend the following:

www.rivetsoftware.com

ivet Software, fnc. O 6501 East Belleview Avenue, Suite 240 Englewood, Colorado 80111, United States a +1.720.249.2100\ +1.72O249.2!Ot14
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SEG Interactive Data Proiect Recommendations

Continue to permit - or even encourage -- extended elements, but
require that filers match everry extended element with a *base" element
that most closely resembles the custom company element.

This is very simple technically, but more problematic from a filer's perspective. It is usually very
easy to find an appropriate matching base element for custom elements, but some companies will
resist any requirement to do so. The benefits of such a matching, however, are immense. The
ability to compare companies not only makes Interactive Data aviable research and analysis
approach for investors and market analysts around the world, but it will also make the SEC itself
more effective. Instead of reviewing a fraction of filing companies, the SEC can easily review all
companies, and through the use oftrends, correlations, and other statistics, identiff companies
that need more careful review. This will allow the SEC to spend less effort (and dramatically less
money) on routine reviews, while increasing the timeliness and depth of reviews of companies
with "interesting" results. This "peer review" and comparison of one company against industry
or sector noflrls is also of significant interest to the large public accounting firms and such a
process would likely have their strong and vocal support.

Filing companies themselves may also benefit from comparisons;with the increased
comprehensiveness ofthe SEC's review process, Section 404 requirements could be dramatically
reduced without jeopardizing shareholders. One would think that filing companies would gladly
ernbrace Interactive Data if they knew they could save millions of dollars in auditing and
compliance control fees.

The accompanying report provides more detail and examples related to this and our other
comments and recommendations. The entire Rivet team is available to provide any additional
explanations, details or demonstrations of these issues. We are committed to the Interactive Data
program and look forward to our continued involvement. Please contact me directly at the phone
below or at mike.rohan@RivetSoftware.com with any questions or comments.

Sincerely Yours,

ichael L.

May 2,2007 Rivet Software Page 2 of 10
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SEC Interactive Data Proiect Recommendations

Detailed Recommendations
The following recommendations are primarily intended to expand the guidance the SEC provides
to filers; however, it is just as important that all filings are validated to ensure compliance with
the guidance. Once errors are allowed into the systern, it becomes much more complex to
consistently and accurately analyze data.

1) Every extended element should be linked with a base taxonomy element

Before any multi-company comparisons can be performed, software must be able to match up
extended elements with a corresponding element in the base taxonomy. Of course, the reason
extended elements are created in the first place is because there is no appropriate base element
for a specific company; even so, a filing company should always be able to identify a base
element which comes closest to the character ofthe extended element. Without this linking as
a validated requirement, there will be no way to programmatically compare companies. See
Example A.

Although the calculation and presentation linkbases can currently be used to indicate some
extended-base relationships, this is not consistently dependable. Even if full validation ofthe
calculation linkbase was required, many elements could not be linked in to the base
taxonomy. Non-numeric elements (including notes to financials) and several free-standing
numeric amounts (such as Earnings per Share) are only related to the base taronomy by the
presentation linkbase. There are several reasons the presentation cannot be relied on for
linking, including the likelihood that essential base elements are'lrohibited" by filers, and
not available for a parent-child relationship.

Recommendation: We recommend that the SEC require filing companies to specify, for each
extended element, a base taxonomy element that most closely describes the extended element.
Current taxonomies can already accommodate this "Related Base Element" data through
either the "Substitution Group" concq)t or the general-special arc in the Definition Linkbase.

2) The VFP requirement to match the ASCII Edgar documents causes multiple
calculation errors.
Preparers are required to report values in the VFP filing exactly as filed in the official ASCII
Edgar filing. But reporting in this manner often causes calculation errors in the XBRL filing.
Consumers of data complain about calculation errors when filers are simply trying to follow
filing rules. In addition, preparers are frequently confused with the differences between
calculation and the presentation linkbases, and as a result frequently generate other calculation
effors which damage the accuracy of filed financials. It is a complex, time-consuming, and
usually impossible feat for preparers to meet all the conflicting demands of the VFP See
Example B.

Recommendation: Eliminate the requirement that the calculation linkbase be included in an
Interactive Data filing; until the calculation methodology is perfected, it is doing more harm
than good. Analysis software can easily do the financial statement analysis - and will usually
total different items than the taxonomy, so it isn't really crucial to have preparers provide all
the calculations.

May 2,2007 Rivet Sofhrare Page 3 of 10
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SEG Interactive Data Project Recommendations

3) Filers cannot adjust the presentation of numbers in filingso and frequently resort
to changing calculation weights just to modiff presentation

This is directly related to the previous issue. It is very important to both the SEC and to filers
that the presentation of amounts in instance documents matches the underlying paper
financials. But it's also important for comparability that the filed amounts match the base
taxonomy balance attribute (debit/credit). For example, the XBRL balance attribute for
Interest Income (Expense) is a credit, and all filers should report the same way: if interest
income is greater than expense, the amount should be positive (a credit since the balance
attribute is a credit), but should be negative when interest expense exceeds interest income.
But since different companies present this in different way on their published financials, they
frequently try to use the Weight attribute of the element to change the sign. Worst still, since
the Weight can't be changed on a base element without causing a validation effor, filers create
extended elements just so they can change the weight. The result is that the amounts filed are
incorrect, not consistent with other filers, and the calculations are wrong. The converse effect
is when a filer uses the correct balance attribute, the filing does not meet SEC requirements
and the presentation can look dramatically different from the paper filing. See Example C.

Recommendation: The prese,ntation linkbase should be modified to add a prese,ntation weight
(or more appropriately, a "sign change" attribute). Filers can then focus on a correct filing yet
still satisfu the SEC's requirement and create and a presentation that matches paper financials.

4) Provide guidance and enforcement of Segment and Scenario Usage

Segments: Use of the "Segment" sub-element for consolidated amounts is inconsistent. Some
companies don't include a Segment for consolidated amounts, while others use a segment
name such as "Consolidated" or "CONSOL". When analyzngdata from multiple companies,
this inconsistency causes consolidated amounts to be either missing or duplicated in reports.

Recommendation: Technically, it doesn't matter whether consolidated amounts are never
taggd as a segment, or whether consolidated amounts are always tagged using a consistent
segment name such as "Consolidated". The important point is that consistent guidance is
provided and filings are validated. See Example D.

Scenarios: Filing companies are inconsistent in the use of scenarios. Audited, Unaudited,
Restated, and Proforma amounts are all being reported in different ways. SEC should require
(and validate) that scenarios are used in a consistent manner. For example, all elements should
have a Scenario named "Audited" or Unaudited". Other scenarios (such as Restated and
Proforma) should be tagged separately with different Scenario sub-elements (not combined
with Audited and Unaudited).

Recommendation: Companies should be able to speciff their own unique scenarios, but
certain standard scenarios should be applied in a standard manner. For example, filers in the
VFP frequently omit audited and unaudited scenarios; when scenarios are used, they are
inconsistent, such as:

Crystal International Travel uses Pro formaUnaudit ed
Ford Motors uses RestatedAudited and RestatedUnaudited
Ford Motor Credit uses RestatedUnaudited and Unaudited

May 2,2007 Rivet Software Page 4 of 10
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SEC Interactive Data Project Recommendations

5) Require that Interactive Data fiIings be reviewed by Auditors whenever the
underlying financials are audited

For financial intermediaries (such as Moody's and S&P) to be able to use Interactive Data
filings they must have confidence that the tagging applied by the filing company matches the
associated financial statement. This would typically not apply to filings that are simply
reviewed by auditors (such as Quarterly filings and Eamings Releases), but only to the annual
l0-K.

Recommendation: Require Auditor review of Instance Documents when the underlying
paper financials are reported as Audited.

Rivet Software Page 5 of 10May 2,2007



SEC Interactive Data Proiect Recommendations

Example A: Typical Comparative Report with mismatching
elements - this page shows renamed base elements; see next
page for extended (company-specific) elements
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Example A (continued): Extended (company-specific) elements
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Example B: Typical Calculation Error
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Example
rules
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Example D: Consolidated numbers are not marked consistently
by fi l ing companies.

asters @od{2{t06-l2Jl}
Microsoft Corp o

BcicCrnnUrFlrSte
We0fite{t-AvcrqE Shtrcd Outstlrding -

Ilf** ErynlW Prf,Sftrrc
Weght*Averaqc Sharcs
Cdr tliv*trn& tlrc[md Fx

W;YM|WWi,,TMilMLWWI:***'
@rdngnccna{t-cr} {r,i6ti} {988} tr.1e6} i2,285i
Client | @Vicw
Rwcnuc-Tdttl

O pcratrng h comct(Lo8sl

zFffi 3,4iH 5W

1,8qt 2,ffiI .r.5{4

WrW,MMMW,I
Revcrurc - Tofitl 2.531 3.{&r s.trI1 6,5S

1,T7U 21|E {,16{ sal i

Genbral Electric Co n Conpmy$mmary'r Fit*rgSurfinf,tr)

&rud R€ptrt (2{Xl6.tl-3f l

0.64
9,867
0.61

9,396
a2

SEG Interactive Data Project Recommendations

Co*rgcnySumnaryv Fiblgslmmuryv Charti}gv PritF

ProYieion ior lnconre Trx€s

Scvcrruc-Totd
1,179

12.ilz
1,.r84

1r,831
z:112

uls3

Coat of Revsnu€
Rclardr d llarcbpracnl E qcffc -md

SeHing affi lilarketing Expcrwcs - Total
Gwurd ryd Ak*dreretivc E+crw - Toid
Exgens€ - Total

3,€a0
1.ffir
2,Sl

8l,l

9,070

2ffi
r,501
2,6tr1

tr1
7.180

5,316
x,1B
s,190
1,118

15,40?

Sci*ilgtrcofiEr{LfiE}
lnvcstmcnt hcome and Ottler - Tstll
hcs{rGr$.sss) from €o*tiixrilt OpcrrlF*r Ectsm hoom
Ttrta
t{€t lncoflE

3,172
333

3ss
2,6ffi

5,Xn

3.653

7pt6
900

8,8{6

6,10.r 6,79{

8,?ffi
985

s,689

{.s57
{80

0.S
10,560

0-34
10,638

0.@

0"e{
10,628

0fit
10,708

0"17

O perating tn corndiLosei

g6sh a$d €4rivalcntg
hwceeacnt rccl,El*= {te Wl
Currcnt reoeivablcs (notc 1 1l

47,&F
13,95+

12,18
14,851

May 2,2007 Rivet Sofhrare Page 10 of 10


