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Response to Question 39
Page 1 of 1
EchoStar Communications Corporation (a Delaware corporation)

1. Sensor Co. Ltd. v. Hughes Electronics Manufacturing Service Companyi, et al.
Plaintiff seeking $35 million for alleged fraud, breach of contract, breach of warranties
and violation of California's unfair trade practices act. Hughes denies liability, and has
filed cross-claims seeking contribution and indemnification from co-defendants. Co-
defendants have filed cross-complaints seeking indemnification from Hughes. Discovery
has not commenced.

2. Grand Jury Investigation/State Department Review
There is a pending grand jury investigation into whether Hughes should be accused of

criminal violations of the export control laws arising out of the participation of two
employees on a committee formed to review the findings of Chinese engineers regarding
the failure of a Long March rocket in China in 1996. Hughes is also subject to the
authority of the United States State Department to impose sanctions for non-criminal
violations of the Arms Export Control Act. In this long-pending investigation, no
indictment has issued, nor has the State Department imposed sanctions, to date.

3. Bischoff, et al. v. DIRECTV, et al.
In September 2000, a putative class action was commenced against DIRECTV, Thomson
Consumer Electronics, Best Buy Co., Circuit City Stores and Tandy Corporation. The
named plaintiffs purport to represent a class of all consumers who purchased DIRECTV
equipment and services any time from March 1996 to September 1, 2000, and allege that
defendants have violated federal and California antitrust statutes by entering into
agreements to exclude competition and force retailers to boycott competitors’ products
and services. There will be a status conference in this matter shortly. DIRECTV intends
to move to compel arbitration

4. Kingray, et al. v. NBA, et al.,
Kingray, etal. v. NHL, et al.,
Putative class actions against NBA and NHL, its member teams and DIRECTV.
Plaintiffs allege that the distribution agreements between the leagues and DIRECTV
violate the antitrust laws. DIRECTV’s motion to dismiss complaint granted with leave to
amend. Second motion to dismiss now pending. DIRECTV’s motion to compel
arbitration denied. DIRECTYV has filed notice of appeal of arbitration ruling.

DC_DOCS\419655.2[W2000]



Response to Question 40
Page 1 of 1

EchoStar Communications Corporation (a Delaware corporation)

See narrative description in Consolidated Application for Authority to Transfer

Control.

DC_DOCS\416549.1{W2000]



Response to Question A21
Page 1 of 1
EchoStar Communications Corporation (a Delaware corporation)

Public Interest Statement

See narrative description in Consolidated Application for Authority to Transfer

Control.
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Response to Question 39
Page 1 of 1

EchoStar Communications Corporation (a Delaware corporation)

1. Sensor Co. Ltd. v. Hughes Electronics Manufacturing Service Company, et al.
Plaintiff seeking $35 million for alleged fraud, breach of contract, breach of warranties
and violation of California's unfair trade practices act. Hughes denies liability, and has
filed cross-claims seeking contribution and indemnification from co-defendants. Co-
defendants have filed cross-complaints seeking indemnification from Hughes. Discovery
has not commenced.

2. Grand Jury Investigation/State Department Review
There is a pending grand jury investigation into whether Hughes should be accused of

criminal violations of the export control laws arising out of the participation of two
employees on a committee formed to review the findings of Chinese engineers regarding
the failure of a Long March rocket in China in 1996. Hughes is also subject to the
authority of the United States State Department to impose sanctions for non-criminal
violations of the Arms Export Control Act. In this long-pending investigation, no
indictment has issued, nor has the State Department imposed sanctions, to date.

3. Bischoff, et al. v. DIRECTV, et al.
In September 2000, a putative class action was commenced against DIRECTV, Thomson
Consumer Electronics, Best Buy Co., Circuit City Stores and Tandy Corporation. The
named plaintiffs purport to represent a class of all consumers who purchased DIRECTV
equipment and services any time from March 1996 to September 1, 2000, and allege that
defendants have violated federal and California antitrust statutes by entering into
agreements to exclude competition and force retailers to boycott competitors’ products
and services. There will be a status conference in this matter shortly. DIRECTV intends
to move to compel arbitration

4, Kingray, et al. v. NBA, et al.,
Kingray, et al. v. NHL. et al.,
Putative class actions against NBA and NHL, its member teams and DIRECTV.
Plaintiffs allege that the distribution agreements between the leagues and DIRECTV
violate the antitrust laws. DIRECTV’s motion to dismiss complaint granted with leave to
amend. Second motion to dismiss now pending. DIRECTV’s motion to compel
arbitration denied. DIRECTYV has filed notice of appeal of arbitration ruling.

DC_DOCSW419655.2[W2000]



Response to Question 40
Page 1 of 1
EchoStar Communications Corporation (a Delaware corporation)

See narrative description in Consolidated Application for Authority to Transfer

Control.

DC_DOCS\416549.1[W2000]



Response to Question A21
Page 1 of 1
EchoStar Communications Corporation (a Delaware corporation)

Public Interest Statement

See narrative description in Consolidated Application for Authority to Transfer

Control.

DC_DOCS\416548.1[W2000]
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Response to Question 39
Page 1 of 1

EchoStar Communications Corporation (a Delaware corporation)

1. Sensor Co. Ltd. v. Hughes Electronics Manufacturing Service Company, et al.
Plaintiff seeking $35 million for alleged fraud, breach of contract, breach of warranties
and violation of California's unfair trade practices act. Hughes denies liability, and has
filed cross-claims seeking contribution and indemnification from co-defendants. Co-
defendants have filed cross-complaints seeking indemnification from Hughes. Discovery
has not commenced.

2. Grand Jury Investigation/State Department Review
There is a pending grand jury investigation into whether Hughes should be accused of
criminal violations of the export control laws arising out of the participation of two
employees on a committee formed to review the findings of Chinese engineers regarding
the failure of a Long March rocket in China in 1996. Hughes is also subject to the
authority of the United States State Department to impose sanctions for non-criminal
violations of the Arms Export Control Act. In this long-pending investigation, no
indictment has issued, nor has the State Department imposed sanctions, to date.

3. Bischoff, et al. v. DIRECTV, et al.
In September 2000, a putative class action was commenced against DIRECTV, Thomson
Consumer Electronics, Best Buy Co., Circuit City Stores and Tandy Corporation. The
named plaintiffs purport to represent a class of all consumers who purchased DIRECTV
equipment and services any time from March 1996 to September 1, 2000, and allege that
defendants have violated federal and California antitrust statutes by entering into
agreements to exclude competition and force retailers to boycott competitors’ products
and services. There will be a status conference in this matter shortly. DIRECTYV intends
to move to compel arbitration

4. Kingray, et al. v. NBA, et al.,
Kingray, et al. v. NHL, et al.,
Putative class actions against NBA and NHL, its member teams and DIRECTV.
Plaintiffs allege that the distribution agreements between the leagues and DIRECTV
violate the antitrust laws. DIRECTV’s motion to dismiss complaint granted with leave to
amend. Second motion to dismiss now pending. DIRECTV’s motion to compel
arbitration denied. DIRECTYV has filed notice of appeal of arbitration ruling.
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Response to Question 40
Page 1 of 1
EchoStar Communications Corporation (a Delaware corporation)

See narrative description in Consolidated Application for Authority to Transfer

Control.
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Response to Question A21
Page 1 of 1
EchoStar Communications Corporation (a Delaware corporation)

Public Interest Statement

See narrative description in Consolidated Application for Authority to Transfer

Control.
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