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September 1, 2005

Steven A. Broeckaert

Federal Communications Commission
Deputy Chief, Policy Division

Media Burea

445 12th Street. SW

Washington, D.C. 20554

Re: CSR 5979
In the Matter of: Complete Video Productions, Inc. Petition for Exemption
from Closed Captioning Requirement

Dear Mr. Broeckaert:

On behalf of Complete Video Productions, Inc.. enclosed please find a Petition for
Exemption from Closed Captioning Requirement and Certificate of Service in the above
captioned proceeding.

_ An original and two (2) copies of this certificate of service are enclosed. Please date
stamp the enclosed extra copies of this filing and return it in the self-addressed envelope

provided. Should you have any questions concerning this matter, please do not hesitate to
contact me.

Very truly vours,
SCHLAGEL. DAMORE & GORDON. LLC
Christopher A. Gordon

Enclosure



Before the
Federal Communications Commission
Washington, D.C. 20554

In the Matter of :

Petition For Exemption From

)
)
Complete Video Productions, Inc. ) CSR 5979
)
Closed Captioning Requirements. )

PETITION FOR EXEMPTION FROM
CLOSED CAPTIONING REQUIREMENTS

Complete Video Productions, Inc. (hereinafier “CVP”) respectfully re-submits its request
that the Commission grant its Petition for Exemption from Closed Captioning Requirements,
regarding its video program The American Qutdoorsman. based upon the clear weight of
evidence submitted by CVP in this Petition and the accompanying information, attached hereto
as exhibits.

1. Compliance with Pre-Rule Programming Requirements

According to the Consumer Information Directory provided by the Federal
Communications Commission (hereinafier the “Commission”) regarding closed captioning.
analog programming first shown before January 1. 1998 and digital programming first shown
before Julv 1. 2002 is defined as “Pre-Rule Programming.” (Please see
http://vnwanommission.gov/cgb/consumerfacts/c]osedcaption.htm].) Thirty percent of Pre-Rule
Programming per channel per quarter must be captioned between January 1, 2003 to December
31. 2007. with 75% of programming per channel per quarter requiring captioning on or after
January 1. 2008. /d.

The American Outdoorsman was first aired onvlocal and regional markets in 1989. In
1994, Robert R. Fanning. Jr. and Paula A. Fanning obtained rights 10 the show and continued its

production, with the show becoming nationally svndicated program in the same year. In



four years of the network’s operations’, and (2) programming provided by program providers
with annual gross revenues under three million dollars®.
In the above captioned matter, both of the above noted exemptions are present. The

American Outdoorsman is currently broadcast on The Men’s Channel, a network which was
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WQM. Having been in operation for only a year and half, The Men’s Channel is still T\) \

exempted from closed captioning requirements as a new network in the first four years of

operation.

Secondly, The American Outdoorsman is provided by program providers with annual
. ‘-__._\____/_—_—_—\—/

W CVP, in connection with American Outdoorsman,
Inc., have gross annual receipts of $439,682.00, as evidenced in Exhibits 2 and 3, the respective
2004 1120S forms filed on behalf of CVP and The American Outdoorsman, Inc. This amount is
well below the three million dollar threshold set by the Commission, and as such, exempts CVP
from closed captioning requirements.

111. Undue Burden lmposed by Captioning Requirement
The costs of captioning would impose an undue burden on CVP as a video programming
provider or ovmef, due 1o the significam difficulty and expense such a process would entail.
When determining if the closed captioning requirements will impose an undue burden, the
Commission is required to consider the following factors: (1) the nature and cost of the closed
captions for the programming: (2) the impact on the operation of the provider or program owner;
(3) the financial resources of the provider or program Owner; and (4) the tvpe of operations of the

provider or program owner.”

' 47 CF.R. 79.1(d)9)
“47 C.F.R.79.1(d)(12) _
*See 47 U.S.C. § 613(e) and 47 CF.R. § 79.1(f).




Addressing the first two factors of the Commission’s analysis, the nature and cost of the
closed captions for the programming and the impact of the captioning requirement on the
operation of the provider or program owner, CVP has been advised that the cost of providing
captioning for the 52 weeks of programming as required under 47 C.F.R. 79.1 would cost
$500.00 per episode, amounting to an expense of approximately $13,000.00 to $26,000.00 per
vear. As is detailed in Exhibit 2 and 3, the combined gross receipts for The American
Outdoorsman, Inc. and CVP for the most recent tax year ending December 31, 2004 was
$439.682.00. These same companies operated at a combined net loss of $66,099 for the same
year. Based on the net business loss derived from business operations, the expense of captioning
The American Ouldc;orsman would have an immensely negative impact on both CVP and The
American Outdoorsman, Inc. Clearly, requiring such an expenditure on the costs of captioning
would impose an undue burden on CVP.

Addressing the third and fourth factors of the Commission’s analysis, the financial
resources of the provider or program owner and the type of operations of the proﬁder or program
owner. the above detailed gross receipt amounts come into play. As previously stated, The
American Outdoorsman, Inc. and CVP operated at a combined net loss of $66,099 in 2004. CVP
is a small production company. with a staff of five full time employees and one part time
emplovee. whose business revenues derive almost exclusively from projects wholly unrelated to
The American Ouzdoorsman program. CVP endeavors in this petition to convey to the
Commission that its production, with a small staff and operating budget. will be unduly burdened
by virtue of having to comply with closed captioning requirements.

Implicit in the Section 79.1 requirement for showing the financial resources of CVP are

insufficient is the question of the extent to which the distributors of its programming can be



called upon to contribute towards the captioning expense. CVP has made many attempts to
solicit assistance from advertisers to help cover and/or supplement the cost of closed captioning
without success. CVP’s average demographic advertisers are start-up companies with tight
advertising budgets. whose management teams attempt to strategically market themselves with
programming such as that produced by CVP to maximize product reviews in a relatively
inexpensive and focused format. Despite CVP’s numerous solicitations for captioning assistance
to its advertisers, CVP has been unsuccessful in obtaining assistance from its advertisers with
captioning expenses.4

To further assist the Commission, attached hereto please find attached as Exhibit 1 an
affidavit from Robert Fanning, Jr., and his wife Paula Fanning. the sole owners of the closely
held corporation known as CVP, providing sworn financial and historical testimony assimilated
by their accountant to supplement this Petition. It is believed that the sworn statements offered
herein adequately corroborate the facts of this Petition. CVP would further supplement this
petition with any informational request sought by the Commission, should the Commission deem
more information pertinent or necessary to a proper determination in this matter.

Conclusion

CVP has offered that hard costs such as those that would be sustained were CVP required
10 seek outside closed captioning providers would cost tens of thousands of dollars to its merely
self-sufficient annual budget. CVP’s economic viability now lies in the sound discretion of the
Commission as the burden of closed captioning may well lend 1o CVP’s demise. With this

response, CVP wishes 1o emphasize its desire to continue production services with the hope that

4 A1l such solicitations to advertisers for the closed captioning were made orally. As such. there is no documentation
of such solicitations.



someday it will be of the category of prbducers who can afford to absorb the costs of production
attendant to worthwhile services such as closed captioning.

Wherefore, CVP respectfully affirms its requést that the Commission grant its Petition for
Exemption from Closed Captioning Requirements, based upon the clear weight of evidence
submitted by CVP in this Petition for Exemption that the Men’s Channel is in compliance with
the Commission’s Pre-Rule Programming requirements, two exemptions detailed in detailed in
47 C.F. R. 79.1(d) apply to the current petition, and that the costs of captioning would impose an
undue burden on CVP, due to the significant difficulty and expense such a process would entail;
and to provide CVP with such other and further relief as the Commission may deem appropriate.

Dated: September 1, 2005.

Respectfully Submitted,

Wt (e
Christopher A. Gordon, KS\b619

Melissa C. Carpani, KS 16619

Schiagel. Damore & Gordon, LLC

201 E. Loula, P.O. Box 10

Olathe, KS 66051-0010

(913) 782-5885

(913) 782-0123--Facsimile

Counsel for Complete Video Productions, Inc.




AFFIDAVIT OF ROBERT R. FANNING, JR. AND PAULA A. FANNING

We, Robert R. Fanning, Jr. and Paula A. Fanning, of lawful age, state that we reside at
1805 W. Cedar, Olathe, Kansas 66061. We further state that we own all of the stock in two
Kansas corporations known as Complete Video Productions, Inc. and The American
Outdoorsman, Inc., both located at 12209 W. ggh Street, Lenexa, Kansas 66215.

This affidavit is provided to supplement our Petition For Exemption from Closed
Captioning Requirements, as undue financial burden will befall the production and television
show entitled The American Outdoorsman from having to comply with the requirements set forth
in47 C.F.R. § 79.1(f).

We further state that we have reviewed the above referenced Petition For Exemption filed
in the matter and state that all averments therein are true, accurate and complete to the best of our
knowledge; .

Further, affiants assert as follows with respect to the factors to be considered by the
Commission in its determination of whether to provide an exemption:

History:

The show entitled The American Qutdoorsman was first aired in 1989. We obtained the -
rights to the show in 1994 and continued its production. In 1994, the show became a nationally
svndicated program. In February of 1996, we formed Complete Video Productions, Inc., a
Kansas Corporation, 10 provide contract video production services to various industries and to
produce The American Outdoorsman. Since its formation, The American Outdoorsman has been
developed and produced by Complete Video Productions, Inc. In July of 2001, The American
Outdoorsman, Inc.. another Kansas Corporation, was formed to handle the sponsorship of The
American Outdoorsman. Complete Video Productions, Inc. currently has five full time
emplovees and one part time employee.

Tvpe of Operations of Provider and Financial Data:

The combined gross receipts for The American Outdoorsman. Inc. and Complete Video
Productions, Inc. for the most reeent-tax. vear-ended-December-31::2004-was-$436,682.00. The
American Outdoorsman, Inc. and Complete Video Productions, Inc. had- a combined ordinary
business loss of $66.099.00 for the same tax year.

Costs Associated With Closed Caption Services & 1mpact on Operation of Provider:

Based on all of the information 1 have available 10 me and from the research we have
done, the cost to provide closed caption services to the program. The American Quidoorsman,
would be $500.00 per episode. requiring approximately $13.000.00 1o $26.000.00 per year to
provide captioning for the 52 weeks of programming. The impact of forcing the corporations.
already operating at a business loss, to incur another $13.000 to $26.000.00 of expenses would
gravely endanger them both financially.

EXHIBIT |




Affidavit of Robert R. Fanning, Jr. and Paula A. Fanning

Solicitations for Assistance from Advertisers to Cover Costs Associated with Captioning:

The American Outdoorsman. Inc. and Complete Video Productions, Inc. have made
many attempts to solicit assistance from advertisers to help cover and/or supplement the cost of
closed captioning without success. The companies’ average demographic advertisers are start-up
companies with tight advertising budgets, whose management teams attempt to strategically
market themselves with programming such as that produced by The American Outdoorsman,
Inc. and Complete Video Productions, Inc. to maximize product reviews in a relatively
inexpensive and focused format. Despite numerous solicitations for captioning assistance to its
advertisers by The American Outdoorsman, Inc. and Complete Video Productions, Inc., the
companies have been unsuccessful in obtaining assistance from its advertisers with captioning
expenses.

Statement of Undue Financial Burden:

The incomes derived from the operations of the two corporate entities comprise the
majority of our personal income for the year. To be required to expend the funds required to
provide closed captioning services for The American Outdoorsman would place an undue burden
on the financial condition of the business and, hence, our personal financial condition, and would
seriously jeopardize the financial operations of both of the Kansas corporations.

The information provided in this affidavit is true and accurate to the best of our
knowledge and belief, further affiants sayeth naught.

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK.



F"' 11 208 U.S. Income Tax Return for an S Corporation

» Do not fite this form unless the corporation has timely filed

OMB No. 1545-0130

Form 2553 1o elect to be an S corporation. |

Department of the Treasu .

oo Fevanse Sene Extension Granted to 09/15/05 (N 3\3004

For calendar year 2004, or tax year beginning _andending _ \ST \* )

A Effective date of Name C Employer identification number
elsction Use :
02/16/1996 :glfel. COMPLETE VIDEO PRODUCTIONS, INC.

B Business code number { Other- Number, street, and room or sukte no. (If a P.0. box, see page 12 of the instructions.) D Datg incorporated
(see pages 33-38 of the ;*};;,’ 1805 W. CEDAR - 02/16/1996

|.1$ 1 ortype. | City ortown, state, and ZIP code E Total assets {see page 12 of instr)

512100 OLATHE, KS 66061

34,072.

e —

— — $
F Check applicable boxes: (1) [T inttial vetum ~ (2) {1 Fivat retum (3) ] Name change (4) [ address change  (S) [ Amended retumn

€ Enter number of shareholders in the corporation atend of the fax year ...............o.ococeeereeecncnccnenennnnniiiunnzeriinezooceoscconansnnnenezzoznsesnseessoconco: » 2
Caution: Include only trade or.business income and expenses on lines 1a through 21. See page 13 of the instructions for more information.
1 8 Gross receipts or sales 285,455 .1 Less retums and tea Pl 1c 285,455,
o | 2 Costof goods sold (Schedule A, N 8) ............oooooorooeeeeeeeeresssssnsenresss e S 2 57,406.
E | 3 Gross profit. SUDIACHHNE 2fTOMHNE1C  ...............oooeooeeesseseneeneesesssenseeessnssssssssnneessssss s sensss e sssssesssnses 8 228,049.
§ 4 Nt gain (loss) from Form 4797, Partil, line 17 (attach FOrm 4797) ..ottt 4 :
5 OtherinCOME (10SS) (QHACH SCHEOUIE)  .............c.ccocomuveercsesereseasecesrcasessasessiaesassasassssasssssimenesescssnsasssnnsass 5
6 Total income (oss). Combine lines SroUOhS .....ooooiviivcioonicnnsisnicnsnie e ssnsienns: >l 6 228,049.
T COMPENSAON OF OIICBIS ... . oooooceeieeeeecitic e sesssseees e see et sreeesensersenae s s es s b ar s s en e s s et b st 1
8  Salaries and wages (1ess EMPIOYMENL CTBUNS) __..................oooocvueremmsesssessneesssseesenresssenssecessssenssessssnssansssasenes 8 109,991.
T | 0 REPAMS ANAMAINIENANCE ...........oooooooceeecessesseees e sssssses e ssmsss s essss ot 9 7,051.
IR L —— SO 10 ,
% BT ROMS oot et et e oo e et neeteeeresneeassaEe et e sracat et ses SRR R e R e RS Rebe s e Rt et e et st ettt e R s sna et 17 1&
S [ 12 Taxes anQHCENSES ...........oo....ceoooeeeesereeeereecenrecenesesesesnsesesensnnsssnnnnensssssessss S0 00 b NGRS 15,885.
S 18 ISt 5,628,
§ | 192 Depreciation (attach FOMM4562) ..............ocoommvmvmmimsmmeniecmmmmisinrsrnssssssnsines
° b Depreciation claimed on Schedule A and elsewhere on return
% € SUDLrACtling TADTTOM INE 142 oo oo e eeseseesessmssseen s sessssee st rne e rpsmnnss e 39,167.
-§ 15  Depletion (Do not deduct oil and gas GBPIBHON.) .. .. ...t
S | 16 AGVBIISIIG  _..oooooooooooooooooooeoeo oot iR R RS 6,307,
E 17 Pension, profit-sharing, efc., plans ._...........cccooiiiriciinnennnes
S | 18 EMDIOYEe DEMEM PIOGIAMS _........oooooooooeooeeeooeoceeeneeeess e cssseeassecesenenesssssss e sesssssma s
S 119 Other deduCtONS (HACH SCHEOUIE) ........crcrrrrrrr oo Statement 2. . 74,603.
S | 20 Total deductions. Add the amounts shown in the far right column for fines 7 through 18 ..o > 275,981.
21 Ordinary business income (loss). Subtract fing 20 from line 6 ..........coooooiviiiiinniiniie i | -47,932.
22  Tax: a Excess net passive income tax (attach schedule) ...................... ... | 228 :
b Taxfrom Schedule D (Form 11208S) 22b :
t Addlines 22aand 22b ........ccciiicceeiiee e e oo e e e e et nanntene
% 23 Payments: @ 2004 estimated tax payments and amount appliec from 2003 retum ... 23a Yoo
E| b TxdepostoOWRNFOMMTO0 s 23 L
5 Credit for Federal tax paid on fuels (attach Form 4136) 23¢ T
T 0 Add lies 238 th1OUGN 230 .......oooooioieeorriceennecrceenn e s . 23d
: 24 - Estimated tax penalty. Check if Form 2220 is attached .._............cccoovirimicciiiiie e > D 24
& | 25 Taxdue. Ifling 23 is smaller than the total of lines 22¢ and 24, enter amount owed. ... 1 25
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amount OVerpaid ... 26
27 Enter amount of line 26 vou want: Credited to 2005 estimated tax P | Refunded  »| 27
Under pengities of perjury, | deciare that | have examined this retum, including panying schedules and & ts, and to the best of my knowledge anc
belief, it is true, correct, anc complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. -
Sign e e wits e
Here| D ¢ 1y PRESIDENT BB e matr)7
Signature of officer Date Title [Xves[_INo
Paid P.repatrar’s ’ M / Date / / . E:"e_c ki ' ‘ Sglseg? {’erlf\l
Preparer’s i Ylgley empicyed L]
Firmsnametor  DAN L. WILLIAMS & COMPANY, INC.
Use Only |5’ 4828 METROPOLITAN AVENUE e
2P code KANSAS CITY, KS 66106 ' | Pronenc. (91 - 0
:‘Jm\m For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 11208 (2004)
01-06-0€ .

FYHIRIT 2



Form 11208 (2004) COMPLETE VIDEO PRODUCTIONS, INC.
X - Cost of Goods Sold (see page 18 of the instructions)
Inventory at beginning of year
Purchases
Costoflabor ...
Additional section 263A costs (attach schedule)
Other costs (attach schedule)
Total. Add lines 1through 5
INVENTOTY AEEND OF YEAT . .. it ceecrceacaseess st b bR s
Cost of goods sold. Subtract line 7 from ling 6 Enterhereand on page 1,ln€ 2 .. ..o eqe e nanene
a Check all methods used for valuing closing inventory: {i) [X] cost as described in Regulations sectlon 14713
(i) D Lower of cost or market as described in Regulations section 1.471-4
(iii) [:] Other (specify method used and attach explanation) | 2 .
b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c) _...........cccecrvnee . . D
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, altach Form 970) ....... eeeeeseeseranessnranneres » [
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
COMPULEA UNABE LIFO i eeecee o ctereeeseeeseaeseeeese s scresneseeressns s e e s e s e s e b s et e s sna st sr s st tae et | od |
e If property produced or acquired for resale, do the rules of Section 263A apply to the corporation? .. E_—_] Yes No
f Was there any change in determining quantities, cost, or valuations between opening and closing mventory? |:] Yes L—K._] No
1Y atta h explanahon
& B Other Information _(see page 19 of the instructions) {Yes | No
1 Gheck method of accounting: {a) - Cash (b) D Accrual (c) [:] Other (specify) P : :
2 See pages 36 through 38 of the instructions and enter the:
(a) Business activity » VIDEO PRODUCTION (b) Product or service » TV/BROADCAST
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of-attribution, see section 267(c).) i "Yes," attach a schedule showmg (a) name, address, and
employer identification number and (b) percentage owned . eee ] X

4 Was the corporation a member of 3 controlled group subject to the provisions of section 15617 ... i X -

5 Check this box if the corporation has filed or is required to file Form 8264, Application for Registration of a Tax Shelter . : :

6 Check this box If the corporation issved publicly offered debt instruments with original issue discount ____... reeeeeetesteseeeteenerenann JS—— | 2 D
If checked, the corporation may have to file Form 6281, Information Retumn for Publicly Oftered Original Issue Discount ’ :
Instruments.

7 Itthe corporation: {a) was a C corporation before it elected to be an § corporation mthe corporation acquired an
asset with a basis determined by reference to its basis (or the basis of any otherproperty) in the hands of a
C corporatmn and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized
built-in gain from prior years, ente! the net unrealized built-in gain reduced by net recognized built-in gain from pno»r
years
8 Check this box it the corporation had accumuiated eamings and profits at the close of the tax year ...
9 Are the corporation’s total receipts (see page 19 of the instructions) for the tax year and fts total assets at the end _
of the tax year less than $250,0007 1f *Yes," the corporation is not required to complete Schedules Land M= ..o X
Note: If the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach
120), Foreign Operations of U.S. Corporations, to this retum. See Schedule N tor details.

Shareholders’ Shares of Income, Deductions, Credits, etc.

l

7,919.

49,487.
57,406.

0 =i | |{On |8 &0 [N | =4

57,406.

(- ISR Y IR I T

Shareholders' Pro Rata Share Item< Total amount
1 Ordinary busmess income (loss) (page 1,line 21) ............... -47,932.
2 Net rental real estale-income (loss) (attach Form 8825) ’
3a Other gross rental INCOME (I0SS) ..o it ieeerece e e eceeec e
b Expenses from other rental activities (attach schedule)
z ¢ Other net rental income (loss). Subtract line 3b froMBNE 32 . ...
[ N
s 4 AMETEStINCOME ..o i eee e e eecenaseeereemsnsaee s arrnsee e nserneee e an s RO 24.
@ § Dividends: a Ordinary GiVIGENGS .....ooveeeemirccee e
§ b Qualified dividends ... . ...
E L B ROVAIIES et sttt e et
7 Net Shom-term Capital GaIN (10SS) ... oo oee et ee et et e ee e et sa e er s st ea s eseaen
B8a Netlong-term capital QaIN (0SS)  ...cuortiuiereriii it e oottt e
b Collectibles (28%) gain (I0S8) . .........ccoomiverircemnienne
¢ Unrecaptured section 1250 gain (attach schedule)
9 Net section 1231 gain {loss) (attach Form 4787)
10 Otherincome (loss) (attach SChEQUIB) .......oiioiiiooieiriiiiininiiiii oozt
JWA Form 11208 (2004)
411711

01-12-0¢



205_{2004) COMPLETE VIDEO PRODUCTIONS, INC.

N

Form 11
Shareholders’ Pro Rata Share Items (continued) Total amount
11 Section 179 deduction (attach FOMIA562) ..............c.ooevuruereecenrerecmrenacresssssssnsassasssses s s nsssces 1

£ 1128 CONMADUIONS  ....._....oocccccoeeeeeee oo ssssenesess e csssssssmsnre s st 12a

'% b Deductions related to portfolio income (attach schedule) ._............cccoooivmirmrimniie s 12b
-§ ¢t Investment interest expense et ia et asas s res et se st ss s e s seas st s sreannssssananessirasebaneas 12¢ _
O | d Section 59(e)(2) expenditures (1) Type P ' Bal
(2)Amount P> e 124(2)

& Other deductions {attach schedule) 12e

. 133 Low-income housing credit (section 42(1}(8)) ......ocovveeeriirei e 183

‘§ o | b LoW-NCOmE housing Credit (ONT) ___................ccuumeresierrerieisnesesctcnimms i 13b

S :5_ ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) 13¢c

P8 | 0 O oAl 16l BSHAE CTEUMS ... 13¢

R Y T TR SRS 13e

S t Credit for alcohol used as fuel (attach Form 6478) 131

q Other credits and credit recapture (attach schedule)

Foreign Transactions

142 Name of country or U.S. possession P>
b Gross inCOmME TroM Al SOUTCES ... . iiiiiiiiieiiicreeeesereesesrreesoereasssenrerae st sesssbesseessammbanasea s nsssmntaesnanns
¢ Gross income sourced at shareholder level

Foreign gross income sourced at corporate level:
GPasSIVE ...
e Listed categories (attach schedule)
fGeNeral BMIAtON ... ... . et ceei e e esetesse s e esst e e s ereme s srsserasbsb s b e b e n s anen st e ananan e s aras

Deductions aliocated and apportioned at shareholder level: '
¢ Interest expense .
h Other ... eeeeeeereeeeeateteteeoteeesetemeeaee aberisearaesAtessatasaseseseaetr bt aeeaeanhaue R e e r e et s e R et e e s enesn R neee

Deductions allocated and apportioned at corporate level to foreign source income:
T PBSSIVE ... et eeteee oo eteeesamases s s ese s ese st ene st ar b re e s s e R R e R et ene stk nie RS e e rn e s
j Listed categories (attach SChETUIE) ... _..........ccooeiieiieemereceneremreaerscemmenascsecnions R
.k ‘General firitation

Other information:
| Foreign taxes paid

n Reduction in taxes available for credit (attach schedule) ..........o.oooooiiiviiiii i

I FOIBION AAXES BOCTUBL .. oo iiieeet et eeeeeseeeeeeeeeeseseasssasssasesenssensareneseasaesarasanbenasseseanenassteens

o {152 POSI-19B6 Gepreciation 20JUSUTIERt . ____.......occcceorremeeriesmmmsmseressenrssssne s ssnroes s nrere oo -1,104.
SE Bl bAGusted gain 0rISS ...
g E 2| ¢ Depletion (other than oil and gas)
B .g § o Oil, gas, and geothermal properties - gross income
<g < e Oil gas, and geothermal properties - deductions

1 Other AMT items (attach schedule}

£y |16a Tax-exemptinterestincome .__...........occcuemmrrcirrrcrecs e e s e
3 ,| b Other tax-exemptincome ... oo oot reeeeee e
g2 i 1,276
<s® ¢ NOndeductible BXPENSES _...............ccc.ovvee e er et G G ERIMENT D ’ ..
£.57| d Property distributions ____.___. e et es st eeeeneeseme oo 9,770.
2@ ¢ Repayment of loans from shareholders .......... e '

o [1TRIOVBSIMENtINCOME . e e 24.

2 b Investment eXPENSES .. ... .....ccccoommmienene et e st eeee e st r e

g ¢ Dividend distributions paid from accumulated earnings and profits  ____........ooooiiiiiiieeee e

..g d Other items and amounts (attach schedule)

E ¢ Income/loss reconciliation. (Required only if Schedule M-1 must be completed.) Combine

£ the amounts on lines 1 through 10 in the far right column. From the result, subtract the sum :

o of the amounts on lines 11 through 12¢ and lines 141 or 14m, whicheverapplies ... 17¢ -47,908.
JWA Form 11208 (2004)
411721

01-12-0¢
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Form 11208 (2004) COMPLETE VIDEO PRODUCTIONS, INC. Y .

Note: The corporation is not required to complete Schedules L and M-1 if question 8 of Schedule B Is answered "Yes.”

1
2a
b

[T - TN -BE N B - B -

) -l
prs
o e oo

—h
~n

13a

14
16

16
17
18
19
20
21

22

23
24

26
217

Balance Sheets per Books Beginning of tax year End of tax year
Assets

Trade notes and accounts receivable
Less allowance for bad debts ...
Inventories ...
U.S. Government obligations ................
Tax-exemptsecurities ...
QOther current assets (Att. Sch.)
Loans to shareholders ... ...
Mortgage and real estate loans ... B
Other investments (At Sch) ... b
Buildings and other depreciabie assets ... -
Less accumulated depreciation ...
Depletable assets ... ...........ccccovvreneas
Less accumulated depletion ...
Land (net of any amortization) ... ...
Intangible assets (amortizable only)
Less accumulated amortization ...
Other assets (At Sch.) .........cocooeerneenee.
Total assets
Liabilities and Shareholders’ Equity
Accounts payable .. ...
Mortgages, notes, bonds payable in less than 1 year
-Other current liabilities (Att. Sch.)
Loans from shareholders .. .................
Mortgages, notes, bonds payable in 1 year or more
Other liabilities (Att. Sch.)
Capital stock ... ...
Additional paid-in capital
Retained eamings

Adj 1o sharehoiders’ equity (Att Sch.) ......
Less cost oftreasury stock ... ...

Total liabilities and shareholders’ equity ...... 11,206 % 3
Reconciliation of Income {Loss) per Books With Income {Loss) per Return

1 Netincome (loss) per books ... —49,184.| 5 income recorded on books this year not
2 income included on Schedule K, lines 1, 2, 3¢, 4, included on Schedule K, lines 1 through

5a, 6, 7, 8a, 8, 10, not recordec on books this year 10 (itemize):

{itemnize): a Tax-exempt interest $
3 Expenses recorded on books this year not , 6 Deductions inciuded on Schedule K, lines 1

included on Schedule K, lines 1 through 12, through 12, and 14l or {14m), not charged

~ and 14l or (14m) (itemize): : against book income this year (itemize):
a Depreciation $ a Depreciation $
b Travel and entertainmeni$ 1,276, -
1,276.| 7Addiines5and6 ... .. ...
4 Addlines 1through3 ... ~47,908. 8 Income floss) {Schedule K, fine 17¢). Lined lessline 7 ........ -47,908.
Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see page 32 of the instructions)
(3) Accumuiated (b) Other adjustments {€) Sharehoiders’ undistributed
adjustments account account taxsble income previously taxed

1 Balance at beginning Oftax YEar ... ..., 8,244.
2 Ordinary income from page 1,Hine 21 ...
3 Otheradgditons _Statement 6 24.
4 Loss from page 1, line 21 et ( 47,932
5 Otherreductions _Statement 7 . . ... { 1,2764
6 Combine lines THIOUGR S ...\ -40,940.
7 Distributions other than dividend distributions ... . 9,770.
8 Balance at end of tax year. Subtract line 7 fromline6 ... -50,710.
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. 1 1 203 U.S. Income Tax Return for an S Corporati ' O o, 1545
Form P Do not file this form uniess the corporation has timely filed @@) . \V{

Form 2653 to elect to be an S corporation.

Department of the Treasury

intemal Revenue Service Extension Granted to 09/15/05

For calendar year 2004, or tax year beginning ,and ending

A Effective date of S Name G -Employer identification number
election Use .

07/10/2001 |ie, | THE AMERICAN OUTDOORSMAN, INC.

B Business code number § Other- | Number, street, and room or suite no. {if a P.0. box, see page 12 of the instructions.) D Date incorporated

(see pages 33-38 of the wrilsnet, 1805 WEST CEDAR 07/10/2001
Insts.) briype. | Oty ortown, state, and ZIP code E Total assats {soe page 12 of Instr)
512100 OLATHE, KS 66061 _ s 5,339.
F  Check applicable boxes: (1) l:] Initial return ~ (2) (] Finat retumn {8) l:l Name change (4) D Address change  {5) D Amended return
G Enter number of shareholders in the corporation atend of the tax year ...............ococooooooiiiiiiiiiiiiniiiiieiiiniienininiissesispessnesenssenseessaneezecoores | 2
Caution: Include only trade or business income and expenses on lines 1a through 21. See page 13 of the instructions for more information.
12 Gross receipts or sales 154,227 ob Less retums ana cea P} 1c 154,227.
o | 2 Costofgoods Sold (SCRGUIE A, N8 B) . ... ...\ o\ .ecooceeeeeeeeeeeeseessees e eeaes e eeeee e oo sse e sraatins 2 162,723.
§ 3 Gross profit. Subtract ine 2IOM NG 16 ... ..o oo oeeeeeeeeeese oo eeeeeeaeeeseaeseeee e sesee s e eeneeeenenes 3 -8,496.
£ 4 Net gain {loss) from Form 4797, Part If, line 17 (attach Form 4797) 4
5  Otherincome (108S) (GHECH SCREUUIE) ... .....ooceeeeeeeeeeeeeeeeeeeee e erenene 5
6__ Tolalincome {loss). Combine lines Sthrough§ ...............occoocieiioiiiinioiioiiiiiieeieoioieeiiieenss 6 -8,496.
T Compensation 0f OFFICEIS ... ............ociimvierecctecaeiee et essesesesssseeneesn s see s e s ee st s e e asenesneneiee 7
© | 8 Salaries and wages (Iess empIOYMENt CTBARS) ... ... oottt e eee e eee e eeeeeeeeeee e eeeea e me e aeens 8
T | 9 Repairsand MAIMMBNANCE .. ...\ eeeeee s seeeeeseeeeeeee oo seeeesesee e eoessse e g 12.
D] 10 BAOGBIS oo e ss s sees i er e oo e 10
|1 Rents : i
S 112 Taxesand HENSES .._.._............o..o..coooooooeeemossssssssssssssensssesnsresee s ereeseee Statement 1. 12 205.
21 AB IBIBS .o oo 13 1,547.
§ | 142 Deprociation (attach FOMM4562) ..............cocoveemmmmrrrsmroecenssssesssnnene e {140 30.
‘g b Depreciation claimed on Schedule A and elsewhere onreturn ... 14b v _
£ | © Sublractiing 14D FOMENE 142 _.___......ooooooooooooooeoeoreeeeeeceeesesssnsnsssorere s sessssssssssssssesiesssninransnssniines | 146 30.
£ 115 Depletion (Do ol deduct Ol and G5 GEPIBUON.) .........occoorcercrrormesnrreenenerorsenre o 15
Q116 AGVBRISING .o e eeeetee e eereees et e s e e essssamaeesenes 16 66.
;c; 17 Pension, profit-sharing, €1C., PIaNS .._............ccocoiumiiriiiceiceie it s 17
2 | 18 Employee DENEMl PrOQIBMS _.............cooooovuooiooreeeeseesesees o seesseseeessssesessessssssssns s sssses s sss s s s sssssenanses 18
£ | 19 Otherdeductions (attach SCHEOUIE) __.................ooooeviessrssssrsserseessneeeee Statement 2. ... 18 71,811,
3 | 20 Total deductions. Add the amounts shown in the far right column for lines 7 through 19 ... > 20 9,671.
21 Ordinary business income (loss). Subtract line 20 from line 6 ................. et eeeeene e e ncnsenesnenesaeenesencassntinas 21 -18,167.
22  Tax: a Excess net passive income tax (attach schedule) ..............ccocvnni... 223 :
b Taxfrom Schedule D (FOrm 1120S) it eeee e 22b
Add lines 22aand 22b  ............ccoeiennns et eteeeeeeteeeseeeestseeesteesesssessessesssnsiestesestesesessisseesriesssseesentassnes 22¢
g 23 Payments: @ 2004 estimated tax payments and amount applied from 2003 retum ... 23a i
g b Taxdeposited with FOMM 7004 __.___._........ooooomivrieees e 23b
& t Credit for Federal tax paid on fuels (attach Form4136) .....ooooooveeeeeeenn, 23¢ :
T 0 Add lines 232 thIOUGN 230 ...z 234
S | 24 Estimated tax penalty. Check ff FOM 2220 1 BHECNET .........occ.cveerercercrsenrenrcrnssnnco > [ [
& | 26 Taxdue. ifline 23 is smaller than the total of lines 22¢ and 24, enter amount OWBD. oo 25
26  Overpayment. If line 23d is larger than the tota! of lines 22¢ and 24, enter amount overpaid ...........cc.ccoeveemnneeens 26
27 Enteramount of line 26 you want: Credited to 2005 estimated tax P l Refunded  P>| 27
Under penalties of perjury, | declare that | have examined this retum, includi hedules and statements, and to the best of my knowiedge and
. belief, it is true, comrect, and compiete. Deciaration of preparer (other than hxp-yer‘, is based on all information of which preparer has any knowledge. -
Sign M&yﬂﬁnﬁ&“ﬁ‘“
Here|D vy |y PRESIDENT iz A
Signature of officer Date Title . -YesDNo
Paid Preparer's } Dj;e / _ SC:;-ck it , Preparer's
Preparer’s Sonalvre = ﬁ Employed [ -
Frmsnameor ~ DAN L. WILLIAMS & COMPANY, INC.
UseOnly  jiwiv” 4828 METROPOLITAN AVENUE =N m
|ZP coae KANSAS CITY, KS 66106 Phoneno. (91 =
m;\m For Privacy Act and Paperwark Reduction Act Nolice, see the separate instructions. form 11208 (2004).
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THE AMERICAN OUTDOORSMAN, INC. R

A Cost of Goods Sold {see page 18 of the instructions)
Inventory at beginning Of Year ................ccoccooeuummeeemreereemeseensesnmssecnesennenes e et s e sssma e 1

1

2 Purchases 2

3 Cost of labor ' 3

4 Additional section 263A costs (attach schedule) 4

5 Other costs (attach SChEdUIE) _............oooorvcoveeeersreeerreeeen €€ Statement 3 5 162,723.
B Total AGRNES THIIOUGNE ...\ oo\ eeeeeeeseessesesesssseesossssssssseeseseenres s ssssssssssen s ssssssssssssess s 6 162,723.
T INVERtOrY @t enT DT YA ... ... oo eieerere s ss et emss s es e st es e eesesseesecas e s eeser et rese e trenaeser e 1

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1,06 2 ... oot 8 162,723.
93 Check all methods used for valuing closing inventory: (N [ cost as described in Regulations section 1 471-3

(ii) D Lower of cost or market as described in Regulations section 1.471-4
(iii) (:] Other (specify method used and attach explanation) P
b Check if there was a writedown of subnormal goods as described in Reguiations SECtON 1.471-2{C) ......ooi oo eceeer e eeeee s e eeesanesnsnaens > {:l
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)
d It the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LIFO
e If property produced or acquired for resale, do the rules of Section 263A apply to the corporation?

explanatmn .
] ‘B4 Other Information__ (see page 19 of the instructions) Yes | No
1 Check method of accounting: (a) LXJ Cash (b) |___] Accrual {c) [__] other (specity) P> ]
2 See pages 36 through 38 of the instructions and enter the: i E
(a) Business activity > TV_PRODUCTION (b} Product or service » PRODUCTION SERVICES e
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes," attach a schedule showing: (a) name, address, and
employer identification number and (b) percentage owned
4 Was the corporation a member of a controlied group subject to the provisions of sectton—?.‘:(-‘rﬁ:L -
5 Check this box if the corporation has filed or is required to file Form 8264, Application for Reglstratlon of a Tax SheRer
6 Check this box if the corporation issued publicly offered debt lnstruments with original issue discount . s
If checked, the corporation may have o file Form: ‘8281, Information Retum for Publicly Offered Original Issue Discount
Instruments.

7 Ifthe corporation: (a) was a C corporation before it elected to be an $ corporation or the corporation acquired an
asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a
C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)} in excess of the net recognized
built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prig
years

8 Check this box if the corporation had accumulated eamings and profits at the close of the tax year
9 Are the corporation’s total receipts (see page 19 of the instruétions) for the tax year and its total assets at the end
of the tax year less than $250,0007 i "Yes," the corporation is not required to complete Schedutes Land M-1 . i
Note: if the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach
Schedule N (Form 1120), Foreion Operations of U.S. Corporations, to this retumn. See Schedule N for detais.
shedy { Shareholders’ Shares of Income, Deductions, Credits, etc.

Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1,line 21) __.................... e e s e oo sene 1 -18,167.
2 Net rental real estate income (loss) (attach Form 8825) ...... '
3a Other gross rentalincome {I0SS) ..o
b Expenses from other rental activities (attach schedule) R
- ¢ Other net rental income (loss). Subtract line 3b from line 3a 3c
§ 4 InterestinCOME ...t 1.
o | 5 Dividends: a Ordinary dividends
§ b Qualified dividends
£ B ROVBIRIES .. . . i ee oot ettt e ettt et e eee et b e eea e cas s s et e ch s nsaenenenen
7 Netshon-term capita! gain (loss)
Ba Netlong-term capital gain (loss)
b Collectibles (28%) GaiN {10SS) ... oeeeeeeeeeeceeeeereeeee e e eeee s aeeeeneenneenae
¢ Un recaptured section 1250 gain (attach schedule)
8 Netsection 1231 gain (loss) (attach Form 4797)
10 Otherincome (105) (aHACH SCREAUIE) ... .oiiiiiiiiiiiitiieseeis sttt ie e
JWA Form 11208 (2004)
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01-12-08

Form 1120S {2004) THE AMERICAN OUTDOORSMAN, INC. Page3
Shareholders’ Pro Rata Share tems (continued) Total amount
11 Section 179 daduction {attach FOM 4562) _..._..........c..cocvrrureueemccemecrericaeencncsmtasssessss s arassssassnsessassasess 1
B 1128 CONIUNONS ..o e 12a
% | b Deductions related to portfolio income (attach SCheUIE) ..............c...ooommreeecimmrmies st 12b
-§ ¢ Investment interest EXPEMSE ............covevueeemeecemmeessnns et eeeeseese s e s st es s n s a s sarene 12
o | d Section 59(e)(2) expenditures (1) Type » s
(RYAMOURE B e ees e eee e s s e e sa s et et s eaesbereee 12d(2)
& Other deductions (attach schedule) . 12e
o 13a Low-income housing credit {section 42(j)(5)) 132
"§ ° b Low-income housing credit {other) 13b
G 5 | ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) 13¢
% | o Otherrentalrealestate CreditS ...
B | e Otherrental CrOHS .. . ... ...ci;eiceeeeeieeeess e e sesssea s ra et
& | 1t Credtt for alcohol used as fuél (atiach Form 6478) ‘
g _Other credits and credit recapture (attach schedule)
142 Name of country or U.S. possession P>
b Gross iNCOME frOM A SOUTCES ... ... ..cccovemeeeierereiereeeeeereseeececnceneeres e snessasserassnssran s e e s s e n e ses
¢ Gross income sourced at shareholder IBVEl . ... ... ...t e eae s
Foreign gross income sourced at corporate level:-
“ B PASSIVE ... ..ioiiiiieeiiee et ee et et et ea et ettt et et s e sea s e e eb et n e ane s ens
S @ Listed categories (attach schedule)
DB | GENBRAIIMIBHON _.............cooooereceereecoeeeeeeeee s esesee s smsseesressssssen s eses s
g Deductions allocated and apportioned at shareholder level:
E O IMErESt BXPENSE ... . ..ottt s ceae e s enas e meenneeebeseteseaannaeeresenen
§, h Other
§ Deductions allocated and apportioned at corporate level to foreign source income:
| T PBSSIVE .o\t se oo eeeseeeese s e s
j Uisted categories (attach schedulg) ..............cocococvvencncriocricceecncnas eeeer e eae et erren s es et s nanarareas
k General limitation ... Cevbeeeaeeeseeeas s tarasanaetera st etaReasteatassereseteees e s e as e st erentneetenee
Other information:
1 FOTBIQN XS PAI0 ... ... oot cae e i ceenectenssseessne st semetscan et et eeaeseraen e e aen b een
MFOTBION TAXBS ACCTUBH ... .. ..\ oeiceeeeeeetctesess e sent st ceessessse st e e e raerosass e b e s eemes b e st rs s s anasaenoes
n_Reduction in taxes available for credit (attach schedule) ................oooccooiiiiiiinriiniiiiieneieiiiiiniencieins:
|15 POSI-1986 EPIACIAtion BUUSUTENL .._____._...coccosteereeenreenreesesesneessssssessesnenssnerssennessoneees oo sree =222.
S Bl DAGUSIEO QAN OTI0SS ___._..........oooooooo oo eseese s eesre e sesne e seninsee s
g E 2| ¢ Depletion (other than oil and gas)
SEC| 1 Ol gas, and goothermal propertis - QrOSS INCOME ... S
< g | e 0l gas, and geothermal properties - deductions
f Other AMT items {attach schedule) ...,
25 (168 Taxexemptinterestinome ...........oocereerreseresnerrmesnnssmmrsserssessssne s
T2 | D ONOrAX-EXEMPLINCOME .. ..o oooeeeoersserseenssenssenssasesonsssnee s oo oo
E5 8 c NondeGuctible eXPeNSES .o D CA R EMENEL D 362.
L5 0 Property GistibUtIONS ................occcccoooere oo S 86.
2@ e_Repayment of loans from shareholders ...,
o 172 INVBSIMBNUINCOME ... ...\ ooooeeceecssesssressrseesssnenee s meee s snes e 1.
2 D INVESEMENL EXPENSES ._...._..._\....ooeeoeeeoeoreeoeeoeemsessosssesseesssessaeeessssssesesssesssses s eesseesssee s eesmeret e eesinsons
‘g’ ¢ Dividend distributions paid from accumulated eamings and profils ..o e
% d Other items and amounts (attach SChETUIE) ... .. ... . .o e et ee e te e et e e oo e e
f..." e income/loss reconciliation. (Required only if Schedule M-1 must be completed.) Combine
£ the amounts on lines 1 through 10 in the far right column. From the result, subtract the sum
° of the amounts on lines 11 through 12e and lines 141 or 14m, whicheverapplies ................................. 17e -18,166.
JWA Form 11208 (2004)
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" Form 11208 (2004) THE AMERICAN OUTDOORSMAN, INC. ' — Paged
Note: Th tion is not required to complete Schedules L and M-1 if question 9 of Schedule B is answered "Yes.” i ’
Balance Sheets per Books Beginning of tax year
Assets
Cash ..o eeereeenrerreeennaaennen
2 a Trade notes and accounts receivable _........
b Less allowance for bad debts
Inventories ............ccccoeereereerrernninnnenns
U.S. Government obligations
Tax-exempt securities ...
" Other current assets (Att. Sch.) ...
Loans to shareholders .. .............
" Mortgage and real estate loans
Other investments (Att. Sch)) _................
Buildings and other depreciable assets ......
Less accumulated depreciation
112 Depletableassets ...
b Less accumulated depletion
12 Land (net of any amortization) .. .......... E
132 Intangible assets (amortizable only) ... ...
b Less accumulated amortization ...
14 Other assets (At Sch.) ...
15 Totalassels ...
Liabilities and Shareholders’ Equity
16 Accounts payable
17 Morigeges, notes, bonds payabie in less than 1 year
18  Other current liabiiities (Att. Sch.)
19  Loans from shareholders
20 Morigages, notes, bonds payable in 1 year or more
21 Otherliabilities (Att. Sch.) _.....................

£nd of tax year

{d) i
5,220

O O~ AW

Py
= o

22 CopitalStock ._..o.oooooooooeeee 100.
23 Additional paid-in capital
24  Retained eamings ... 5,239,
25 adjustments to shareholders’ equity (Att Sch) ... :
26 Lesscostoftreasurystock ... ... ' : )
27 Totalfiabilities and shareholders’ equity ...... . 5,339.
Schedh E Reconciliation of Income {Loss) per Books With Income {Loss) per Return
1 Netincome (loss) perbooks  .................. ~18,528.] 5 Income racorded on books this year not
2 income inciuded on Schedule K, fines 1, 2, 3¢, 4, | included on Schedule K, lines 1 through
55,6, 7, 8a, €, 10, not recorded on books this year 10 (itemize):
{itemize): a Tax-exempt interest §
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines 1
inciuded on Schedule K, lines 1 through 12, through 12, and 141 or (14m), not charged
and 141 or (14m) (itemize): . : against book income this year (itemize):
a Depreciation $ . a Depreciation §
b Travel and entertainment § 362.
362.] 7Addlines5an06 ..o
.............................. =18, 166 .| 8 income fioss) (Schedule K, line 17¢). Line 4 less fine 7 .......... -18,166.
Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed {see page 32 of the instructions)
(a) Accumulated (b) Other adjustments | () Sharenolders' undistributea
adjustments account account taxable income previously taxed
1 Balance at beginning of tax YEar ... ..o
2 Ordinary income from page 1,006 21 ...
3 Oteraddions Statement 6. .. ...
4 Loss from page 1, line 21 (
5 Otherreductions . Stat (
6 Combine lines 1 through 5
7 Distributions other than dividend distributions ...
8 Ealance at end of tax vear. Subtract line 7 fromling 6 ........................

411731 Form 11208 (2004)
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