Expected Family
Contribution (EFC)

CHAPTER 3

The EFC is a measure of how much the student and his or her family can be
expected to contribute to the cost of the student’s education for the year. The EIFC
is calculated according to a formula specified in the law. In this chapter, we

describe the EFC formula in detail.

GENERAL INFORMATION
11 the data the CPS uses to calculate the EFC come from the
information the student provides on the FAFSA. The EFC
formula uses many variables, including income, assets, the number of
persons in the household, and the number attending college for the
award year.

Every year the Department publishes updated tables used in the
EFC calculation. The 2008-09 updates are in the June 1, 2007, Federal
Register. Also available at www.ifap.ed.gov is the EFC Formula Guide.

The law provides three different formulas to calculate the EFC:
one for dependent students, one for independent students without
dependents other than a spouse, and one for independent students
with dependents other than a spouse. In addition there are three
simplified versions of each formula with fewer data elements.

SIMPLIFIED FORMULA

The simplified formula is basically the same as the regular formula,
except that asset information isn’t considered in the calculation. A
dependent student qualifies for the simplified calculation if:

¢ the parents’ combined AGI (for taxfilers) or income earned
from work (for nonfilers) was less than $50,000, and

e cither the parents were not required to file an IRS Form 1040,’
or anyone counted in their household size received a means-
tested federal benefit during the base year.”

An independent student qualifies for the simplified calculation if

¢ the student’s and spouse’s combined AGI (taxfilers) or income
earned from work (nonfilers) was less than $50,000, and

Basic EFC formulas

->Dependent students

->Independent students

->Independent students with
dependents

Special calculations
=>Simplified formula (no assets)
->Automatic zero EFC

-0Other than 9-month enrollment

HEA Sec. 474-479

1 Persons not required fo file the IRS
Form 1040 comprise those who were
eligible to file a 1040A or 1040EZ form
and those who did not have to file a
refurn at all. Someone who filed a
Form 1040 solely to claim a tax credit is
not disqualified from consideration for
the simplified formula or the automatic
zero EFC.

2 The means-tested federal benefit

programs are:

e Supplemental Security Income (SSI)

e  Food Stamps

e Free and Reduced Price School
Lunches

e Temporary Assistance for Needy
Families (TANF)

e Special Supplemental Nutrition
Program for Women, Infants, and
Children (WIC)
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Other tax forms

A foreign tax return counts as an IRS
Form 1040 to determine if one quali-
fies for the simplified formula and the
automatic zero EFC. A tax return for
Puerto Rico, Guam, American Samoq,
the Virgin Islands, Marshall Islands, the
Federated States of Micronesia, or Palau
counts as an IRS Form 1040A or 1040EZ
for the purposes of qualifying for the
simplified formula and the automatic
zero EFC.

Assets not reported on FAFSA

If the student doesn't provide any as-
set data and qualifies for the simplified
formula, her application will still be pro-
cessed normally. She will only receive
one EFC, which will be produced by
the simplified formula. However, if the
student doesn't qualify for the simplified
formula, her application will be rejected
and she will have o submit asset data
before the CPS will calculate an EFC.

Automatic zero EFC
Sec. 479(c)

Receipt of means-tested federal
benefits

A person need not have received the
benefit for the entire base year; receiving
it at any time in the year qualifies. Also,
an FAA may use professional judgment
(PJ) to count a benefit if a person did not
receive it in the base year but is receiv-
ing it now.

1 see margin note #1 on the previous
page.

2 see the previous page for a list.

e cither the student and spouse were not required to file an IRS
Form 1040,' or anyone counted in the household size received a
means-tested federal benefit during the base year.?

The application asks for asset information from all students. If
the student qualifies for the simplified formula and provides the asset
information, the CPS will make two EFC calculations: one using the
assets and one excluding them. The EFC from the simplified formula
(which excludes assets) is called the primary EFC and is printed on the
front of the student’s SAR, while the EFC from the full calculation is
called the secondary EFC and is printed in the FAA Information sec-
tion. To determine the student’s aid, the school must use the primary
EFC, which will always be less than or equal to the secondary EFC. If it
turns out that the student was not eligible for the simplified formula,
the school must correct and submit the record and use the EFC re-
ported on the resulting transaction.

AUTOMATIC ZERO EFC

The law also provides for an automatic zero EFC for some
students. The CPS will assign a zero EFC to a dependent student if:

¢ the parents’ combined AGI (for taxfilers) or combined income
earned from work (for nonfilers) is $20,000 or less, and

¢ cither the parents were not required to file an IRS Form 1040,’
or anyone counted in their household size received a means-
tested federal benefit during the base year.”

An independent student with dependents other than a spouse
automatically qualifies for a zero EFC if:

¢ the student’s and spouse’s combined AGI (for taxfilers) or
combined income earned from work (for nonfilers) is $20,000
or less, and

¢ cither the student and spouse were not required to file an IRS
Form 1040,' or anyone counted in the household size received a
means-tested federal benefit during the base year.?

Independent students with no dependents other than a spouse do
not qualify for an automatic zero EFC.

ALTERNATE EFCS

The law specifies how the EFC of a dependent student must be
modified if the student is going to enroll for other than a nine-month
period. The EFC found in the upperright-hand corner of the first
page of the output document is based on a nine-month enrollment
period and should always be used for awarding a Pell grant, even if
the student is attending for a longer or shorter period. The second
section of the “FAA Information” area contains a table of alternate
primary and secondary EFCs for periods of one to twelve months.
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These are alternate EFCs that you must use to award aid (other than
Pell grants) if the student is attending for other than nine months.

FORMULA A — DEPENDENT STUDENTS

The EFC for a dependent student is calculated using the FAFSA in-
formation for the student and his parents. The CPS calculates the par-
ents’ contribution, the student’s contribution from income, and the
student’s contribution from assets; the EFC is the sum of these three.
The parents’ contribution includes a contribution from assets.

Under the simplified formula the parent’s contribution doesn’t
include assets, nor is the student’s contribution from assets counted.

Worksheets and tables that can be used to calculate the EFC for a
dependent student are at the end of this chapter. For those items that
are taken from the FAFSA, the worksheets indicate the corresponding
FAFSA/SAR line numbers. On the worksheets for the simplified
formula, the parts of the calculation that aren’t used are grayed out.

Parents’ contribution

There are three basic steps in calculating the parents’ contribution.
First, the parents’ available income is determined. Then, the
parents’ contribution from assets is calculated. Finally, the parents’
contribution is calculated using the available income, the contribution
from assets, and the number in college.

V Parents’ available income. The parents’ available income is
calculated by subtracting certain allowances from the parents’ total
income. These allowances account for certain nondiscretionary
expenses, such as taxes and basic living expenses. Once a minimum
level of support has been offset for those expenses, the formula
assumes that the remaining income is available for discretionary
purposes, including paying for a postsecondary education. The
available income can be a negative number.

The total income is the sum of the taxable and untaxed income,
minus amounts reported in the income but excluded from the for-
mula. If the parents are taxfilers, the parents’ AGI as reported on the
FAFSA is the amount of the parents’ taxable income used in the calcu-
lation. If the parents are not taxfilers, the calculation uses the parents’
reported income earned from work. Note that “earned income credit”
is included as part of total untaxed income and benefits only if the par-
ents are taxfilers (the Department recommends that eligible persons
file a tax return and receive the EIC). Total income can be a negative
number.

The sum of the following allowances are used to reduce the
parents’ total income:

¢ U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it is set to zero.

Formula for dependent students

e Parents’ contribution
Parents’ available income
Parents’ contribution

from assets
Number in college

e Student’s contribution
from income

e Student’s contribution
from assets

Negative AGI or zero?

The FAFSA instruction for parents’ AGl is
to use the number that appears on a
specific line of the tax return; this can be
a negative number. The first line of the
worksheet for EFC Formula A cites the
FAFSA line number and instructs you to
substitute a zero if the AGl is negative.
Do not take this to mean that a negative
AGlI should be reported as a zero on the
FAFSA. The CPS will change the value
to zero, and it makes assumptions that
you will not when completing an EFC
worksheet by hand. When filling out the
FAFSA, the applicant should follow the
instruction given and use the AGI as it
appears on the tax return.
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e State and other tax allowance. Use Table Al. This allowance
is a percentage of parents’ total income and approximates the
average amount paid in state and other taxes. The percentage
varies according to the state and according to whether the
parents’ total income is below $15,000 or is $15,000 or more.
The state used is the parents’ state of legal residence reported
on the FAFSA. If this item is blank or invalid, the student’s
reported state of legal residence is used. If both are blank or
invalid, the state in the student’s mailing address is used. If
all three are blank or invalid, the rate shown in Table Al for
a blank or invalid state is used (3% for total income below
$15,000; 2% for total income of $15,000 or more). If the
allowance is a negative amount, it’s set to zero.

¢ Father’s and mother’s Social Security tax allowance. The father’s
and mother’s Social Security taxes are calculated separately by
applying the rates shown in Table A2 to the father’s income
earned from work and the mother’s income earned from work
in 2007 (as reported on the FAFSA). The total allowance for
Social Security taxes is never less than zero.

* Income protection allowance. Use Table A3. This allowance
is for the basic living expenses of a family. It varies according
to the number in the parents’ household and the number in
college in 2008-09, as reported on the FAFSA. In general, a
school can assume that 30% of the income protection allowance
amount is for food, 22% for housing, 9% for transportation
expenses, 16% for clothing and personal care, 11% for medical
care, and 12% for other family consumption. The income
protection allowance used for a particular student is provided as
one of the intermediate values in the FAA Information Section
of the output document (labeled as “IPA”).

¢ Employment expense allowance. Families with two working
parents and one-parent families have extra expenses that must
be considered, such as housekeeping services, transportation,
clothing and upkeep, and meals away from home. This
allowance recognizes those extra expenses. For two working
parents, the allowance is 35% of the lesser of the father’s
income earned from work (question 82) or the mother’s
income earned from work (question 83), but may not exceed
$3,300. For one-parent families, the allowance is 35% of the
parent’s income earned from work, also not to exceed $3,300.
If a student’s parents are married and only one parent reports
an income earned from work, the allowance is zero. The
employment expense allowance is never less than zero.

V' Parents’ contribution from assets. The full formula uses the assets
of parents of a dependent student and determines a “contribution
from assets.” This amount is combined with available income to give
an accurate picture of the family’s financial strength. In the simplified
formula assets aren’t counted.
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First, the parents’ net worth is calculated by adding assets reported
on the FAFSA. The net worth of a business or a farm is adjusted to
protect a portion of the net worth of these assets. Use Table A4 to
calculate the amount to be used.

Second, the parents’ discretionary net worth is calculated by
subtracting the education savings and asset protection allowance
(Table A5) from the parents’ net worth. As with income, this is done
to protect a portion of assets. The allowances for ages 40 through 65
approximate the present cost of an annuity which, when combined
with Social Security benefits, would provide at age 65 a moderate level
of living for a retired couple or single person. As shown in Table A5,
the allowance increases with the age of the older parent (as reported
on the FAFSA) to indicate the cost of purchasing such an annuity at a
given age. Discretionary net worth may be less than zero.

Finally, the discretionary net worth is multiplied by the conversion
rate of 12% to obtain the parents’ contribution from assets, which
represents the portion of parental assets considered available to help
pay for the student’s postsecondary education. If the contribution
from assets is less than zero, it is set to zero.

V Calculation of parents’ contribution. This is the final step in
determining the parents’ contribution. The parents’ available income
and contribution from assets are added together to determine the
parents’ adjusted available income, which can be a negative number.
The total parents’ contribution from adjusted available income is
calculated from the amounts and rates in Table A6 and is the total
amount parents are expected to contribute toward all of their family’s
postsecondary educational costs. The rates in Table A6 increase from
22% to 47% as the adjusted available income increases. This is based
on the principle that as income increases beyond the amount needed
to maintain a basic standard of living, the portion used for family
maintenance decreases and the portion available for discretionary
purposes increases. Therefore, a progressively larger amount of
income may be contributed toward postsecondary educational costs.

The parents’ contribution for the individual student is calculated
by dividing the total parents’ contribution from adjusted available
income by the number in college in 2008-09, as reported on the
FAFSA. Parents are not included in the number attending college.

Student’s contribution from income

To determine the student’s contribution from income, the
student’s available income (Al) is first calculated by subtracting total
allowances from the student’s total income. The Al is then assessed
at a rate of 50% to obtain the student contribution from available
income. If the student contribution from available income is less than
zero, it’s set to zero.

As with the parents’ income information, the student’s total
income is calculated using information from the student’s FAFSA.
The student’s total income is the sum of the student’s taxable and
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untaxed income, minus amounts reported in the income but excluded
from the formula (see Chapter 2 for more on these exclusions). If
the student is a taxfiler, the student’s AGI as reported on the FAFSA is
the amount of taxable income used in the calculation. If the student
is not a taxfiler, the calculation uses the student’s reported income
earned from work. Total income may be a negative number.

The allowances are calculated by adding the following:

¢ U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

e State and other tax allowance. Use Table A7. This allowance
is a percentage of the student’s total income. The percentage
varies according to the state. The state to be used is the
student’s state of legal residence reported on the FAFSA. If
that item is blank or invalid, the state in the student’s mailing
address is used. If both items are blank or invalid, the parents’
state of legal residence is used. If all three items are blank or
invalid, the rate for a blank or invalid state in Table A7 is used
(2%). If the allowance is a negative amount, it’s set to zero.

* Social Security tax allowance. The student’s Social Security taxes
are calculated by applying the rates shown in Table A2 to the
student’s income earned from work in 2007 (as reported on the
FAFSA). The total allowance for Social Security taxes is never
less than zero.

® Income protection allowance. The income protection allowance
for a dependent student is $3,080.

* Parent’s negative AAI. To recognize that a student’s income may
be needed to help support the family, the EFC calculation allows
a parent’s negative adjusted available income (AAI) to reduce
a dependent student’s contribution from income. Because the
student’s contribution from income cannot be negative, this will
not affect the student’s contribution from assets.

Student’s contribution from assets

The student’s assets are treated the same way as the parents’ assets
with three differences: there is no adjustment to the net worth of a
business or farm, there is no education savings and asset protection
allowance, and net worth is assessed at the rate of 20%. Remember
that under the simplified formula there is no student contribution
from assets.

The student’s net worth is calculated by adding assets reported
on the FAFSA (negative amounts are converted to zero for this
calculation). The net worth is multiplied by 20% to obtain the
student’s contribution from assets, which is the portion of assets
considered available to help pay for his postsecondary education.
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Alternate EFCs for other than nine-month enrollment Formula for independent
The standard parents’ contribution is for a nine-month enrollment  students without dependents
period. For a shorter period, the parents’ contribution is prorated other than a spouse

according to the number of months of enrollment. The student’s con-

tribution from available income is also prorated and then added to the *  Confribution from
student asset contribution, which is not prorated. For an enrollment available income
of more than nine months, the parents’ contribution is calculated by
adjusting the standard nine-month formula on page 3 of Worksheet A
of the EFC worksheets, and the student’s contribution remains at the
nine-month amount.

e  Contribution from assets

FORMULA B — INDEPENDENT STUDENT WITHOUT
DEPENDENTS OTHER THAN A SPOUSE

The EFC for an independent student without dependents other
than a spouse is calculated using the FAFSA information for the stu-
dent and spouse. The CPS calculates a contribution from available in-
come and a contribution from assets. The sum of these two is divided
by the number in college in 2008-09, as reported on the FAFSA. The
result is the EFC for the 2008-09 award period. Under the simplified
formula, the contribution from assets isn’t used.

Worksheets and tables that can be used to calculate the EFC for
an independent student without dependents other than a spouse are
at the end of this chapter. For those items that are taken from the
FAFSA, the worksheets indicate the corresponding FAFSA/SAR line
numbers. On the worksheets for the simplified formula, the parts of
the calculation that aren’t used are grayed out.

Contribution from available income

The student’s available income, which can be a negative number,
is calculated by subtracting the total allowances from the total income.
These allowances account for certain nondiscretionary expenses, such
as taxes and basic living expenses. Once a minimum level of support
has been provided to meet those expenses, the formula assumes that
the remaining income is available for discretionary purposes, including
paying for a postsecondary education. The available income is then
assessed at a rate of 50% to obtain the student’s contribution from
available income.

V Total income. The total income is the sum of the student’s and
her spouse’s (if the student is married) taxable and untaxed income,
minus amounts reported in the income on the FAFSA but excluded
from the formula (see Chapter 2 for more on these exclusions). If
the student and spouse are taxfilers, their AGI as reported on the
FAFSA is the amount of taxable income used in the calculation. If
the student and spouse are not taxfilers, the calculation uses reported
income earned from work. Untaxed income is included in the
formula because it may have a considerable effect on the family’s
financial strength and, in some cases, may be the family’s main source
of income. Note that “earned income credit” is included as part of
total untaxed income and benefits only if the student or spouse are
taxfilers. Total income can be a negative number.
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V' Allowances against income. Total allowances are calculated by
adding the following:

¢ U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

¢ State and other tax allowance. Use Table B1. This allowance
is a percentage of the student and spouse’s total income. The
percentage varies according to the state. The state to be used is
the student’s state of legal residence reported on the FAFSA. If
that item is blank or invalid, the state in the student’s mailing
address is used. If both items are blank or invalid, the rate
for a blank or invalid state is used (2%). If the allowance is a
negative amount, it’s set to zero.

® Social Security tax allowance. The student and spouse’s Social
Security taxes are calculated separately by applying the tax rates
shown in Table B2 to the student’s income earned from work
in 2007 and the spouse’s income earned from work in 2007 (as
reported on the FAFSA). The total allowance for Social Security
taxes is never less than zero.

® Income protection allowance. The income protection allowance
for an unmarried student is $6,220. For a married student, the
income protection allowance is $6,220 if the student’s spouse
is enrolled at least half time, and $9,970 if the student’s spouse
isn’t enrolled at least half time.

* Employment expense allowance. Families with two working
spouses have extra expenses that must be considered, such as
housekeeping services, transportation, clothing and upkeep,
and meals away from home. This allowance recognizes those
extra expenses. If the student isn’t married, the employment
expense allowance is zero. If the student is married but only
one person is working (either the student or the student’s
spouse), the allowance is zero. If both the student and his
spouse are working, the allowance is 35% of the lesser of
the student’s income earned from work (question 38) or the
spouse’s income earned from work (question 39), but may not

exceed $3,300.

Contribution from assets

For students who qualify for the simplified formula, there is
no contribution from assets. In the full formula, the assets of an
independent student with no dependents other than a spouse are
considered in order to fully measure the family’s ability to contribute
toward postsecondary educational costs.

First, the net worth of the student and spouse’s assets is calculated
by adding assets reported on the FAFSA. The net worth of a business
or a farm is adjusted to protect a portion of the net worth of these
assets. Use Table B3 to calculate the amount to be used.
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Second, the student and spouse’s discretionary net worth is Formula for independent student
calculated by subtracting the asset protection allowance (Table B4) with dependents other than a
from the net worth. The allowance increases with the age of the spouse

student as of December 31, 2008, which may be determined from

the student’s date of birth as reported on the FAFSA. Thisis done to ~ * Available income
protect a portion of assets that may be needed for purposes other than

education, such as emergencies or retirement. Discretionary net worth *  Confribution from Assets

can be less than zero.
e Calculation of the student’s

Finally, the discretionary net worth is multiplied by the conversion EFC

rate of 20% to obtain the student and spouse’s contribution from
assets, which represents the portion of the value of the assets that is
considered available to help pay for the student’s college education. If
the contribution from assets is less than zero, it’s set to zero.

Alternate EFCs for other than nine-month enrollment

The standard EFC is for a nine-month enrollment period. If the
student will be enrolled for less than nine months, the EFC is simply
prorated by dividing it by nine and then multiplying the result by the
number of months the student will be enrolled. For an enrollment of
more than nine months, however, the EFC remains at the nine-month
amount.

FORMULA C — INDEPENDENT STUDENT WITH DEPENDENTS
OTHER THAN A SPOUSE

The EFC for an independent student with dependents other than
a spouse is calculated using the information for the student and spouse
provided on the FAFSA. The formula is almost the same as the for-
mula for the parents of a dependent student. There are three basic
steps. First, the student’s available income is determined. Then, the
student’s contribution from assets is calculated. Finally, the EFC is cal-
culated using the available income, the contribution from assets, and
the number in college.

Worksheets and tables that can be used to calculate the EFC for an
independent student with dependents other than a spouse are given
at the end of this chapter. For those items that are taken from the
FAFSA, the worksheets indicate the corresponding FAFSA/SAR line
numbers. On the worksheets for the simplified formula, the parts of
the calculation that aren’t used are grayed out.

Available income

Available income is calculated by subtracting certain allowances
from the student’s total income. These allowances account for certain
nondiscretionary expenses, such as taxes and basic living expenses.
Once a minimum level of support has been provided for those
expenses, the formula assumes that the remaining income is available
for discretionary purposes, including paying for a postsecondary
education. The available income can be a negative number.

V Student’s total income. The student’s total income is the sum
of the student’s and his or her spouse’s (if the student is married)
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taxable and untaxed income, minus amounts reported in the income
on the FAFSA but excluded from the formula (see Chapter 2 for
more information on these exclusions). If the student and spouse

are taxfilers, AGI as reported on the FAFSA is the amount of taxable
income used in the calculation. If the student and spouse are not
taxfilers, the calculation uses reported income earned from work.
Note that “earned income credit” is included as part of total untaxed
income and benefits only if the student and spouse are taxfilers. Total
income can be a negative number.

V' Allowances against income. Total allowances are calculated by
adding the following:

¢ U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it is set to zero.

e State and other tax allowance. Use Table Cl. This allowance
is a percentage of the total income and approximates the
average amount paid in state and other taxes. The percentage
varies according to the state and according to whether the total
income is below $15,000 or is $15,000 or more. The state to
be used is the student’s state of legal residence reported on the
FAFSA. If this item is blank or invalid, the state in the student’s
mailing address is used. If both items are blank or invalid, the
rate for a blank or invalid state is used (3% for total income
below $15,000; 2% for total income of $15,000 or more). If the
allowance is a negative amount, it’s set to zero.

® Social Security tax allowance. The student’s and spouse’s Social
Security taxes are calculated separately by applying the tax rates
shown in Table C2 to the student’s income earned from work
and the spouse’s income earned from work in 2007 (as reported
on the FAFSA). The total allowance for Social Security taxes is
never less than zero.

* Income protection allowance. Use Table C3. This allowance
provides for the basic living expenses of a family. It varies
according to the number in the student’s household and the
number in college in 2008-09, as reported on the FAFSA. In
general, a school can assume that 30% of the income protection
allowance amount is for food, 22% for housing, 9% for
transportation expenses, 16% for clothing and personal care,
11% for medical care, and 12% for other family consumption.
The income protection allowance used for a particular student
is provided as one of the intermediate values in the FAA
Information Section of the output document (labeled as “IPA”).

* Employment expense allowance. Families with two working
parents and one-parent families have extra expenses that must
be considered, such as housekeeping services, transportation,
clothing and upkeep, and meals away from home. This
allowance recognizes those extra expenses. When both the
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student and spouse work, the allowance is 35% of the lesser

of the student’s income earned from work (question 38) or

the spouse’s income earned from work (question 39), but may
not exceed $3,300. If the student isn’t married, the allowance

is 35% of the student’s income earned from work, or $3,300,
whichever is less. If a student is married and only the student or
the spouse (but not both) reports an income earned from work,
the allowance is zero. The employment expense allowance is
never less than zero.

Contribution from assets

In the full formula, the assets of an independent student with
dependents other than a spouse are considered in order to fully
measure the family’s ability to contribute toward postsecondary
educational costs. The formula determines a “contribution from
assets,” an amount that is combined with available income to give an
accurate picture of the family’s financial strengths. In the simplified
formula, the assets aren’t counted at all.

First, the net worth of a student and spouse’s assets is calculated by
adding assets reported on the FAFSA. The net worth of a business or
farm is adjusted to protect a portion of these assets. Use Table C4 to
calculate the amount to be used.

Second, the student and spouse’s discretionary net worth is
calculated by subtracting the asset protection allowance (Table C5)
from the net worth. The allowance increases with the age of the
student as of December 31, 2008, which may be determined from
the student’s date of birth as reported on the FAFSA. This is done to
protect a portion of assets that may be needed for purposes other than
education, such as emergencies or retirement. Discretionary net worth
can be less than zero.

Finally, the discretionary net worth is multiplied by 7% to obtain
the contribution from assets, which is the portion of the value of the
student’s and spouse’s assets considered to be available to help pay for
the student’s postsecondary education. If the contribution from assets
1s less than zero, it is set to zero.

Calculation of student’s EFC

This is the final step in determining the EFC for the independent
student with dependents other than a spouse. The available income
and the contribution from assets are added together to obtain the
adjusted available income. The adjusted available income can be
a negative number. The total contribution from adjusted available
income is calculated from using Table C6. This is the total amount the
student’s family is expected to contribute toward family postsecondary
educational costs. The rates in Table C6 increase from 22% to 47%
as the adjusted available income increases. The rate is based on
the principle that as income increases beyond the amount needed
to maintain a basic standard of living, the portion used for family
maintenance decreases, while the portion available for discretionary
purposes increases. The larger the income, the easier it is for a family
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to contribute toward postsecondary educational costs with less effect
on the maintenance of the family.

The EFC is calculated by dividing the total student’s contribution
from adjusted available income by the number in college in 2008-09,
as reported on the FAFSA. The result is the EFC for the 2008-09
award period.

Alternate EFCs for other than nine-month enrollment

The standard EFC is for a nine-month enrollment period. If the
student will be enrolled for less than nine months, the EFC is simply
prorated by dividing it by nine and then multiplying the result by the
number of months the student will be enrolled. For an enrollment of
more than nine months, however, the EFC remains at the nine-month
amount.
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1.

2008-2009 EFC FORMULA | : DEPENDENT STUDENT

PARENTS’ INCOME IN 2007

Parents’ Adjusted Gross Income (FAFSA/SAR #79)
If negative, enter zero.

Page 1

AVAILABLE INCOME

Total income (from line 7)

REGULAR
WORKSHEET

A

. a. Father’s/stepfather’s income earned

from work (FAFSA/SAR #82)

. b. Mother’s/stepmother’s income earned

from work (FAFSA/SAR #83) +

Total parents’ income earned from work

Total allowances (from line 14) -

15. AVAILABLE INCOME (AI)

May be a negative number. =

. Parents’ Taxable Income

(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

. Untaxed income and benefits:

* Total from FAFSA Worksheet A
(FAFSA/SAR#84)

e Total from FAFSA Worksheet B
(FAFSA/SAR#85) +

Total untaxed income and benefits =

PARENTS’ CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #87)

17. Net worth of investments**
(FAFSA/SAR #88)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #89)
If negative, enter zero.

. Taxable and untaxed income

(sum of line 3 and line 4)

19. Adjusted net worth of business/farm

(Calculate using Table A4.) +

20. Net worth (sum of lines 16, 17, and 19)

. Total from FAFSA Worksheet C

(FAFSA/SAR #86) -

21. Education savings and asset

protection allowance (Table A5) -

TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

22. Discretionary net worth

(line 20 minus line 21) =

ALLOWANCES AGAINST PARENTS’ INCOME

8.

2007 U.S. income tax paid (FAFSA/SAR #80)
(tax filers only) If negative, enter zero.

23. Asset conversion rate x

A2

24. CONTRIBUTION FROM ASSETS

If negative, enter zero. =

State and other tax allowance
(Table A1) If negative, enter zero. +

PARENTS’ CONTRIBUTION

AVAILABLE INCOME (AI) (from line 15)

10.

Father’s/stepfather’s Social Security
tax allowance (Table A2) +

CONTRIBUTION FROM ASSETS (from line 24) +

11.

Mother’s/stepmother’s Social Security
tax allowance (Table A2) +

25. Adjusted Available Income (AAI)

May be a negative number. =

12.

Income protection allowance (Table A3) +

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

13.

Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,300, whichever is less

One-parent families: 35% of earned income,
or $3,300, whichever is less

* Two-parent families, one working
parent: enter zero +

27. Number in college in 2008-2009

(Exclude parents) (FAFSA/SAR #67) +

28. PARENTS’ CONTRIBUTION (standard
contribution for nine-month enrollment)***

If negative, enter zero. =

14

. TOTAL ALLOWANCES =

*STOP HERE if the following are true: line 3 is $20,000 or less and either the
parents are eligible to file a 2007 IRS Form 1040A or 1040EZ (they are not
required to file a 2007 Form 1040), or they are not required to file any income
tax return, or anyone included in the parents’ household size (as defined on
the FAFSA) received benefits during the base year from any of the designated
means-tested Federal benefit programs. If these circumstances are true, the

Expected Family Contribution is automatically zero.

**Do not include the family’s home.

enrollment, see page 11.

continued on the next page

***To calculate the parents’ contribution for other than nine-month
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REGULAR
WORKSHEET
Page 2

STUDENT'S INCOME IN 2007 STUDENT'S CONTRIBUTION FROM ASSETS

29. Adjuste(.l Gross Income (FAFSA/SAR #35) 45. Cash, savings & checking (FAFSA/SAR #43)
If negative, enter zero.

46. Net worth of investments™
30. Income earned from work (FAFSA/SAR #38) (FAFSA/SAR#44)

If negative, enter zero.
31. Taxable Income

(If tax filer, enter the amount from line 29. 47. Net worth of business and/or investment farm
If non-tax filer, enter the amount from line 30.) (FAFSA/SAR#45)
If negative, enter zero. +

32. Untaxed income and benefits:

48. Net worth (sum of lines 45 through 47)
Total from FAFSA Worksheet A

(FAFSA/SAR #40)

- 49. Assessment rate X 20

Total from FAFSA Worksheet B

(FAFSA/SAR#41) + 50. STUDENT’S CONTRIBUTION FROM ASSETS

Total untaxed income and benefits =

33. Taxable and untaxed income EXPECTED FAMILY CONTRIBUTION

(sum of line 31 and line 32)
PARENTS’ CONTRIBUTION
(from line 28)

34. Total from FAFSA Worksheet C

(FAFSA/SAR#42) -
STUDENT’S CONTRIBUTION FROM Al
35. TOTALINCOME (from line 44) +
(line 33 minus line 34)
May be a negative number. = STUDENT’S CONTRIBUTION FROM ASSETS

(from line 50) +

51. EXPECTED FAMILY CONTRIBUTION
ALLOWANCES AGAINST STUDENT INCOME (standard contribution for nine-month
enrollment)** If negative, enter zero. =
36. 2007 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

37. State and other tax allowance *Do not include the student’s home.
(Table A7) If negative, enter zero. + s .
To calculate the EFC for other than nine-month enrollment,
38. Social Security tax allowance (Table A2) + see the next page.
39. Income protection allowance + 3,080

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41. TOTAL ALLOWANCES =

STUDENT'S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (Al) =

43. Assessment of Al X .50

44. STUDENT’S CONTRIBUTION FROM AI =
If negative, enter zero.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG
oraNational SMART Grant. Do notuse this page to prorate the EF C for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or

Disbursement Schedule.
REGULAR
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

Al. Parents’ contribution
(standard contribution for nine-month enrollment, from line 28)

A2. Divide by 9 +

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

A5. Parents’ contribution for LESS than nine-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college +

4,250

B3. Alternate parents’ AAI for more than nine-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS. Number in college (FAFSA/SAR #67) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine-month enrollment (from line 28) -

BS. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months +

12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine-month enrollment =

C1. Student’s contribution from Al
(standard contribution for nine-month enrollment, from line 44)

Calculation of Student’s Contribution from Available Income (Al) for a Student Enrolled LESS than Nine Months

*

C2. Divide by 9 +

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from AI for LESS than nine-month enrollment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months
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REGULAR
WORKSHEET
Page 4

Calculation of Total Expected Family Contribution for Periods of Enroliment Other than Nine Months

Parents’ Contribution—use ONE appropriate amount from previous page:
» Enter amount from line AS for enrollment periods less than nine months OR
* Enter amount from line B14 for enrollment periods greater than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
* Enter amount from line C5 for enrollment periods less than nine months OR +
 Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Assets
* Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than nine months =
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2008-2009 EFC FORMULA [N: DEPENDENT STUDENT

PARENTS’ INCOME IN 2007

AVAILABLE INCOME

SIMPLIFIED
WORKSHEET
Page 1

\

8.

ALLOWANCES AGAINST PARENTS’ INCOME

2007 U.S. income tax paid (FAFSA/SAR #80)
(tax filers only) If negative, enter zero.

State and other tax allowance
(Table A1) If negative, enter zero. +

10.

Father’s/stepfather’s Social Security
tax allowance (Table A2) +

11.

Mother’s/stepmother’s Social Security
tax allowance (Table A2) +

12.

Income protection allowance (Table A3) +

13.

Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,300, whichever is less

One-parent families: 35% of earned income,
or $3,300, whichever is less

e Two-parent families, one working
parent: enter zero +

14

. TOTAL ALLOWANCES =

1. Parents’ Adjusted Gross Income (FAFSA/SAR #79) TOTAL INCOME (from line 7)
If negative, enter zero.
TOTAL ALLOWANCES (from line 14) -
2. a. Father’s/stepfather’s income earned
from work (FAFSA/SAR #82) _ 15. AVAILABLE INCOME (AI)
2. b. Mother’s/stepmother’s income earned May be a negative number. =
from work (FAFSA/SAR #83) +
Total parents’ income earned from work = PARENTS’ CONTRIBUTION FROM ASSETS
3. Parents’ Taxable Income . Cash, savings & checking (FAFSA/SAR #87)
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)* 17. Net worth of investments™®*
(FAFSA/SAR#88)
4. Untaxed income and benefits: If negative, enter zero.
» Total from FAFSA Worksheet A 18. Net worth of business and/or investment farm
(FAFSA/SAR#84) o (FAFSA/SAR#89)
If negative, enter zero.
 Total from FAFSA Worksheet B
(FAFSA/SAR#8S) + 19. Adjusted net worth of business/farm
(Calculate using Table A4.) F
Total untaxed income and benefits = 20. Net worth (sum of lines 16, 17, and 19) =
S g;iﬁbgg I?ES ;l I;?é(elﬁl;nzg) me 21. Education savings and asset
protection allowance (Table AS) -
6. Total from FAFSA Worksheet C 22. Discretionary net worth
(FAFSA/SAR #86) - (line 20 minus line 21) =
7. TOTAL INCOME 23. Asset conversion rate X
(line 5 minus line 6) May be a negative number. =

24. CONTRIBUTION FROM ASSETS
If negative, enter zero. =

\\ N\

PARENTS’ CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24) +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2008-2009
(Exclude parents) (FAFSA/SAR #67) +

28. PARENTS’ CONTRIBUTION (standard
contribution for nine-month enrollment)
If negative, enter zero. =

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine-month

enrollment, see page 15.

Note: Do not complete the shaded areas; asset

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the parents are eligible to file a 2007 IRS Form 1040A or 1040EZ (they are
not required to file a 2007 Form 1040), or they are not required to file any
income tax return, or anyone included in the parents’ household size (as
defined on the FAFSA) received benefits during the base year from any of
the designated means-tested Federal benefit programs. If these circumstances
are true, the Expected Family Contribution is automatically zero.

information is not required in the simplified

Jformula.

continued on the next page
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SIMPLIFIED
WORKSHEET
Page 2

STUDENT'S INCOME IN 2007

29. Adjusted Gross Income (FAFSA/SAR #35)
If negative, enter zero.

30. Income earned from work (FAFSA/SAR #38)

31. Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32. Untaxed income and benefits:

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits

STUDENTS CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #43)

46. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

47. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero.

48. Net worth (sum of lines 45 through 47)

49. Assessment rate

X

|

50. STUDENT’S CONTRIBUTIONFROMASSETS

33. Taxable and untaxed income
(sum of line 31 and line 32)

34. Total from FAFSA Worksheet C
(FAFSA/SAR#42)

35. TOTALINCOME
(line 33 minus line 34)
May be a negative number.

ALLOWANCES AGAINST STUDENT INCOME

36. 2007 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

37. State and other tax allowance

(Table A7) If negative, enter zero. +
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 3,080
40. Allowance for parents’ negative Adjusted

Available Income (If line 25 is negative,

enter line 25 as a positive number in line 40.

If line 25 is zero or positive, enter zero in

line 40.) +

41. TOTAL ALLOWANCES

STUDENTS CONTRIBUTION FROM INCOME

TOTAL INCOME (from line 35)

TOTAL ALLOWANCES (from line 41)

42. Available income (AI)

43. Assessment of Al

50

44. STUDENT’S CONTRIBUTION FROM Al
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM Al

(from line 44) +
STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) aF

51. EXPECTED FAMILY CONTRIBUTION
standard contribution for nine month
enrollment. If negative, enter zero.**

*Do not include the student’s home.

**To calculate the EFC for other than nine-month enrollment,

see the next page.

Note: Do not complete the shaded areas;
asset information is not required in the

simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG
ora National SMART Grant. Do notuse this page to prorate the EF C for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

Al. Parents’ contribution
(standard contribution for nine-month enrollment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment x

AS. Parents’ contribution for LESS than nine-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 4,250

B3. Alternate parents’ AAI for more than nine-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS5. Number in college (FAFSA/SAR #67) +

B6. Alternate parents’ contribution for student (line B4 divided by line BS) =

B7. Standard parents’ contribution for the student for nine-month enrollment (from line 28) -

BS. Difference (line B6 minus line B7) =

B9. Divide line B by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine-month enrollment =

C1. Student’s contribution from Al
(standard contribution for nine-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment x

C5. Student’s contribution from AI for LESS than nine-month enrollment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months
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SIMPLIFIED
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Page 4

Calculation of Total Expected Family Contribution for Periods of Enroliment Other than Nine Months

Parents’ Contribution—use ONE appropriate amount from previous page:
 Enter amount from line A5 for enrollment periods less than nine months OR
» Enter amount from line B14 for enrollment periods greather than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
* Enter amount from line C5 for enrollment periods less than nine months OR +
* Enter amount from line 44 for enrollment periods greater than nine months

Expected Family Contribution for periods of enrollment other than nine months =
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Table A1l:

State and Other Tax Allowance

for EFC Formula Worksheet A (parents only)

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama ..o 3% 204 MiSSOUIT ..oveeeveevieneee 5% e 4%
A1aSKA ..o, 2% oo, 1% Montana ..o SV v 4%
American Samoa ........... 3% 20 Nebraska ........cccccveeeeen. 5% eeeieeieeieee 4%
Arizona ..o D% o 3% Nevada......cccooevveveenennns 3% e 2%
Arkansas.........ccoe..... A% oo 3% New Hampshire ............ SEC IR 4%
California........................ T% oo % New Jersey .cocoooooovinns 80 e 7%
Canada and Canadian New MeXiCo ..uueueueeeennnn. A% i, 3%
Provinces................ 3% A NewYork .....ccovveveennnns 9% e 8%
Colorado ........oeeeeeeeeeeee A% oo 3% NorthCarolina .............. 6% oo 3%
Connecticut .................. O Z 3R 6% North Dakota ................ 2%0 e 1%
Delaware .............co........ A% oo 3% Northern Mariana
Districtof Columbia ...... 7% e, 6% .ISIal'ldS ..................... R N 2%
Federated States OhiO e 6%0 e, 5%
of Micronesia .......... 3% e, 2% Oklahoma .........ccceeennnn ($ Y T 5%
FIOFda ..o, 3% oo 2% Oregon e, TP v 6%
GeOorgia.....cveveererrrnne. 6% 5% Palau ......occovvevriinnnnns 3% e 2%
GUAM oo 3% oo 2% Pennsylvania ............... S0 v 4%
T A% oo 3% PuertoRico .................. 3% s 2%
1dah0 oo 5% oo, 4% Rhode Island.................. TP v 6%
THNOIS oo 5% coreeeeeeeeeeere, 4% South Carolina .............. Sy R 4%
Indiana ........ccceveveeeee.. A% oo 3% South Dakota ................ 2%0 e 1%
Towa ..ouveeeiieiiiiieiee 5% i, 4% Tennessee .................... 290 o 1%
Kansas ..o 5% 4% Texas ...coooeveveeerireennenn, 3%t 2%
Kentucky ....ovvveereenn. 5% 4% L67:1 R 5% cveeeiiene 4%
Louisiana ...................... 3% e 2% Vermont .......oocoeeviennn. SEC I 4%
Maine .....ccceeeeueeennn. (2 IR 5% Virginlslands................. 3% o 2%
Marshall Islands ........... 3% e 2%, Virginia .......................... 5% e 4%
Maryland ...................... 7Y% v 6% Washington .................. Ao s 3%
Massachusetts ............ 6% o 5% West Virginia ................ 3% i 2%
MeXiCO oo 3% 20 Wisconsin .................... TY% e, 6%
Michigan...........cco....... 5% v 4% Wyoming ..., 2% v e 1%
Minnesota .................... 6% oo 5% Blankor Invalid
Mississippi ................... A% 3% N 71 (R R N 2%
OTHER.........ccccvveeeenns 3% e 2%

Multiply Parents’ Total Income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table above
to get the “State and Other Tax Allowance” (EFC Formula Worksheet A, line 9). Use the parents’ State of Legal
Residence (FAFSA/SAR #68). If this item is blank or invalid, use the student’s State of Legal Residence
(FAFSA/SAR #18). If both items are blank or invalid, use the State in the Student’s Mailing Address (FAFSA/
SAR #6). If all three items are blank or invalid, use the rate for a blank or invalid state above.
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work* Social Security Tax
$0-$97,500 7.65% of income
$97,501 or greater $7.458.75 +1.45% of amount over $97,500

*Father’s/stepfather’s 2007 income earned from work is FAFSA/SAR #32.
Mother’s/stepmother’s 2007 income earned from work is FAFSA/SAR #83.
Student’s 2007 income earned from work is FAFSA/SAR #38.

Social Security tax will never be less than zero.

Table A3: Income Protection Allowance

Number in parents’ Number of college students in household (FAFSA/SAR #67)
household, including
student
(FAFSA/SAR#66) 1 2 3 4 5

2. $15,380 $12,750
3. 19,150 16,540 $13,900
4. ... ... 23,660 21,020 18,410 $15,770 _
5. 27,910 25,280 22,660 20,030 $17,410
6. 32,650 30,010 27,400 24,770 22,150

Note:  Foreachadditional family member, add $3,680.
For each additional college student (except parents), subtract $2,620.

Table A4: Business/Farm Net Worth Adjustment
for EFC Formula Worksheet A (parents only)

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1to $110,000 40% of net worth of business/farm

$110,001 to $330,000 $ 44,000 + 50%  of net worth over $110,000
$330,001 to $550,000 $154,000 + 60%  ofnet worth over $330,000
$550,001 or more $286,000 + 100% of net worth over $550,000
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Table A5: Education Savings and Asset Protection Allowance

for EFC Formula Worksheet A (parents only)

Age of older Allowanceif Allowanceif Age of older Allowanceif Allowanceif
parent as of there are there is only parent as of there are two there is only
12/31/2008* two parents one parent 12/31/2008* parents one parent
25orless ... $0 $0 45 i, $43,400 $17,900
26 oo 2,600 1,100 46 ..o 44,500 18,300
27 e 5,100 2,100 47 e 45,600 18,800
28 e 7,700 3,200 48 e 46,700 19,200
29 e 10,200 4,300 49 47,900 19,700
30 o 12,800 5,300 50 49,000 20,100
31 . 15,400 6,400 ) B 50,500 20,500
32 e 17,900 7,500 52 e 51,800 21,000
33 e 20,500 8,500 53 53,300 21,500
R 23,000 9,600 Mo 54,600 22,100
35 25,600 10,700 55 v 56,300 22,600
36 e 28,200 11,700 56 e 57,600 23,200
37 e 30,700 12,800 57 e 59,300 23,700
38 e 33,300 13,900 58 e 61,100 24,400
39 35,800 14,900 59 e, 62,900 25,000
40 e, 38,400 16,000 60 oo 64,700 25,700
41 e 39,300 16,400 (0 B 66,600 26,300
42 e, 40,300 16,700 62 oo 68,500 27,000
43 s 41,300 17,100 (CX J 70,800 27,800
M 42,300 17,600 A . 72,800 28,500
65 orover .. 75,200 29,300
*Determine the age of the older parent listed in FAFSA/SAR #61 and #65 as of 12/31/08.
If no parent date of birth is provided, use age 45.
Table A6: Parents’ Contribution from AAI
Ifparents’ AAlis— The parents’ contribution from AAlis—
Less than -$3,409 -$750
-$3,409 to $13,700 22% of AAI
$13,701 to $17,300 $3,014 + 25% of AAl over $13,700
$17,301 to $20,800 $3914 + 29% of AAI over $17,300
$20,801 to $24,300 $4,929 + 34% of AAI over  $20,800
$24,301 to $27,800 $6,119 + 40% of AAI over  $24,300
$27,801 or more $7,519 + 47% of AAI over  $27,800
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Table A7: State and Other Tax Allowance

for EFC Formula Worksheet A (student only)

Alabama ..........cccoeeeeiiiieiiieeece 2%
Alaska .......oooviiiiiiiiiee e 0%
American Samoa ...........ccc.ceeuveeennn... 2%
ATIZONA ..o 3%
ATKanSsas .........ococeeeeeiieeiie e 3%
California.........cccoooeveeeeiiieeieeeeieen, 5%
Canada and Canadian

Provinces........ccoeevveeeeiiceciecenn. 2%
Colorado .......ccoeveeeuiieeiiiieciieeeiee, 3%
Connecticut ........ceeveeeeveeeeeiieeeiieen, 4%
Delaware .........cccccoevveeeeiiieciieeeieen, 3%
Districtof Columbia ...........c...ccueee.. 6%
Federated States

of Micronesia ...........cceeeeuvennne.. 2%
Florida ......cccooooviiiiiiiiieieecieee 1%
GEOIZIA ..o 3%
GUAM ..o 2%
Hawail ......ccooooeiiiiiiiiieicccieee 4%
Idaho .....oooiiii 3%
THHNOIS .o 2%
Indiana ..........cccooeviiiiiii e, 3%
ToWa .o, 3%
Kansas .....ccooovvvviiiieiiiiiieeeeeeeees 3%
Kentucky ..oooeveviiiiiiieiee 4%
Louisiana ........c.cccceeveeeevieeiiiiieceiieen, 2%
MaiNe .....oooovviiiiiieeciee e 4%
Marshall Islands .........cc..ccoeeeennean. 2%
Maryland .........cooeveiieniiiiee 5%
Massachusetts .........ccoeceeeevueeeeenneenn. 4%
MEXICO oo 2%
Michigan.........cceeeciecieviciininincnenne. 3%
MiINNESOta ....oovveeeiiieceieeeeiee e, 4%
MISSISSIPPT cvvenveemeeveeienieeieniieieeieenne 2%

MISSOUIT v 3%
Montana .......cccceeeeeeeeiiiieeeeeieee e, 3%
Nebraska .....cccoooeeviiiiiiiiiiiiecieee. 3%
Nevada......cooovieeeieeiiiieeeeeeeee. 1%
New Hampshire.........c.ccocevvennnnnn. 1%
NEW JErsey ..covvirveeniiiiiieciieeece. 4%
NEeWMEXICO ..voeeeviieeiiieeeiieeeeiee e 3%
New York ...ccovveeiiieiiiieeeieeeeee 6%
North Carolina ..........ccccccevveeenneeennen. 4%
North Dakota ..........ccoeeeeiiieeiieenen. 1%
Northern Mariana Islands.................. 2%
OO ..o 4%
OKIahoma ...........ccoovveeeiiiieieeeieee, 3%
OregOon .....oouvveieiiniiriieiiesesieeeeeen 5%
Palau ....o.ooooviii 2%
Pennsylvania ........cccoceveiieiinenenn. 3%
Puerto Rico .....cooveeeeviiiceiiceieee, 2%
Rhode Island..........c.oooeeviieeinienn. 4%
South Carolina .........ccc..ccoveeeeneennnn. 3%
South Dakota ..........cccceeeeviieeecniennnn. 1%
Tennessee ....ccooeeveevevveeeeeeeciiieeeeen, 1%
TeXAS c.uvviiiieieeiieee e 1%
Utah .o 4%
Vermont ........ccoceeeeeevivieeeeeeeiiieeeeen, 3%
VirginIslands .........cccocoevivinininennn 2%
VIrgInia ......ooveveeveineineneniieieneeene 3%
Washington ..........ccceeevivincncnennnn 2%
West Virginia ........occeeeveeeencniennenne. 2%
WISCONSIN ..ooeieiiiieiiieeiie e 4%
Wyoming ........ccceeevvveiiiivniniiinnn. 1%
Blank or Invalid State ...................... 2%
OTHER .......oooiiiieieeeee e 2%

Multiply the student’s total income (EFC Formula Worksheet A, line 35) by the appropriate rate
from the table above to get the “state and other tax allowance” (EFC Formula Worksheet A, line
37). Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or invalid,
use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or invalid,
use the parents’ state of legal residence (FAFSA/SAR #68). If all three items are blank or invalid,

use the rate for a blank or invalid state above.
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2008-2009 EFC FORMULA [): INDEPENDENT STUDENT
Without Dependent(s) Other than a Spouse

. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #35) If negative, enter zero.

. a. Student’s income earned from work
(FAFSA/SAR#38)

. b. Spouse’s income earned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work =

REGULAR
WORKSHEET
Page1

CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14)

15. AVAILABLE INCOME (AI) =

16. Assessment rate X .50

17. CONTRIBUTION FROM Al =
May be a negative number.

. Student/spouse Taxable Income

(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

. Untaxed income and benefits:

e Total from FAFSA Worksheet A
(FAFSA/SAR #40)

* Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

Taxable and untaxed income
(sum of line 3 and line 4)

STUDENTS/SPOUSE’S CONTRIBUTION FROM ASSETS

18. Cash, savings & checking (FAFSA/SAR #43)

19. Net worth of investments™®
(FAFSA/SAR#44)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero.

21. Adjusted net worth of business/farm
(Calculate using Table B3.) +

22. Net worth (sum of lines 18, 19, and 21) =

Total from FAFSA Worksheet C
(FAFSA/SAR #42) -

TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

8. 2007 U.S. income tax paid (FAFSA/SAR #36)

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

(tax filers only) If negative, enter zero.

9. State and other tax allowance

23. Asset protection allowance (Table B4) -

24. Discretionary net worth (line 22 minus line 23) =

25. Asset conversion rate X 20

26. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

(Table B1) If negative, enter zero. + ;
CONTRIBUTION FROM Al (from line 17)
10. Student’s Social Security tax (Table B2) + May be a negative number.
11. Spouse’s Social Security tax (Table B2) + CONTRIBUTION FROM ASSETS (from line 26) +

12. Income protection allowance:

* $6,220 for unmarried or separated student;

» $6,220 for married student if spouse is
enrolled at least 1/2 time;

* $9,970 for married student if spouse is not

enrolled at least 1/2 time. +

13. Employment expense allowance:

o If student is not married or is separated,
the allowance is zero.

» If student is married but only one person is
working (the student or spouse), the
allowance is zero.

 If student is married and both student and
spouse are working, the allowance is

35% of the lesser of the earned incomes,
or $3,300, whichever is less. +

14. TOTAL ALLOWANCES =

27. Contribution from Al and assets =

28. Number in college in 2008-2009
(FAFSA/SAR#91) +

29. EXPECTED FAMILY CONTRIBUTION fornine
month enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the
next page. If the student is enrolled for more than nine months, use the
nine-month EFC (line 29 above).
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG or
a National SMART Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

REGULAR
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than nine-month enrollment® =

*Substitute the student’s EFC for less than nine-month enrollment in place of the
EFC for the standard nine-month enrollment (EFC Formula Worksheet B, line 29).
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2008-2009 EFC FORMULA E}: INDEPENDENT STUDENT
Without Dependent(s) Other than a Spouse

1. Student’sand spouse’s Adjusted Gross Income
(FAFSA/SAR #35) If negative, enter zero.

TOTAL INCOME (from line 7)

SIMPLIFIED

WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

2. a. Student’s income earned from work

TOTAL ALLOWANCES (from line 14)

(FAFSA/SAR#38) 15. AVAILABLE INCOME (AI) =
2. b. Spouse’s income earned from work 16.  Assessment rate x 50
(FAFSA/SAR#39) +
17. CONTRIBUTION FROM Al =
Total student/spouse income earned from work = May be a negative number.
3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.) » PO ONTRIBUTION FROM A
4. Untaxed income and benefits: 18. Cash, savings & checking (FAFSA/SAR #43)
» Total from FAFSA Worksheet A 19. Net worth of investments™
(FAFSA/SAR#40) (FAFSA/SAR#44)
If negative, enter zero.
* Total from FAFSA Worksheet B 20. Net worth of business and/or investment farm
(FAFSA/SAR#41) + (FAFSA/SAR#45)
If negative, enter zero.
Total untaxed income and benefits = 21. Adjusted net worth of business/farm
(Calculate using Table B3.) aF
5. Taxable and untaxed income
(sum of line 3 and line 4) 22. Net worth (sum of lines 18, 19, and 21) =
6. Total from FAFSA Worksheet C 23. Asset protection allowance (Table B4) =
(FAFSA/SAR #42) -
24. Discretionary net worth (line 22 minus line 23) = /]
7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. = 25. Asset conversion rate x %

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2007 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

26. CONTRIBUTION FROM ASSETS

If negative, enter zero.

7

9. State and other tax allowance
(Table B1) If negative, enter zero.

10. Student’s Social Security tax (Table B2)

CONTRIBUTION FROM AI (from line 17)
May be a negative number.

EXPECTED FAMILY CONTRIBUTION

11. Spouse’s Social Security tax (Table B2)

CONTRIBUTION FROM ASSETS (from line 26)

+

12. Income protection allowance:
* $6,220 for unmarried or separated student;

* $6,220 for married student if spouse is
enrolled at least 1/2 time;

* $9,970 for married student if only the
student is enrolled at least 1/2 time.

27. Contribution from Al and assets

28. Number in college in 2008-2009
(FAFSA/SAR#91)

29. EXPECTED FAMILY CONTRIBUTION for
nine-month enrollment. If negative, enter zero.**

13. Employment expense allowance:

 If student is not married or is separated,
the allowance is zero.

 If student is married but only one person is
working (the student or spouse), the
allowance is zero.

» If student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,
or $3,300, whichever is less.

14. TOTAL ALLOWANCES

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the next

page. If the student is enrolled for more than nine months, use the nine-

month EFC (line 29 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG or
a National SMART Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

SIMPLIFIED
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than nine-month enrollment™® =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formula Worksheet B, line 29.)
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Table B1: State and Other Tax Allowance

Alabama ........cccoeevveviievieiiieeeeeee 2% MISSOUIT .ovveeeveerieereeeee et 3%
ALASKA ..o 0% MONLANA ....ovveeveeveereeieeeeeeeeereeeeenne 3%
American Samoa .............cceeeeeennennn.. 2% Nebraska .......ccccceveeiiivieeiierieeneenne. 3%
PN uV40) 1 t: N 3% Nevada.....cocooevveveeeiiciieeiieeeeee. 1%
ATKaNSas .......coocveveereeneieee e 3% New Hampshire ........ccccocevevenenenene. 1%
California........cccevveeeieieieieeeeee, 5% NEW JEISEY ..uveuveueeieiieieniereniesiereeienee 4%
Canada and Canadian NeWMEXICO ...vvveveeereeereeereeereeeveenne 3%

Provinces....c.oovvevveeeeeecieeeeeennens 2% NeWw YOrk ....ooovvvevvieeiiiiiecieeieeeeee. 6%
Colorado ......coeeeeveecieeeeeeeeeee 3% NorthCarolina ........c..cocveevieveeenenn.. 4%
CoNNECiCUL ....ocvveeevieeieeieeceeeeeeeeee 4% North Dakota .....c.cccceeeeveeeveierieneenen. 1%
Delaware ........c.cccoveeveeeeveeeeeeeeeeeeene 3% Northern Mariana Islands.................. 2%
Districtof Columbia .............coc.n....... 6% OO oo 4%
Federated States OKlahoma .........ccoveevvveeieeiiicieeieee. 3%

of Micronesia ........ccoceeeveevevenuennene 2% (0115003 | TR 5%
Florida ......c.oovveeeiiicieeceeeeceeee 1% Palau ...c.oooveeeiiieiieeeeeeee, 2%
GEOIZIA ...t 3% Pennsylvania ..........ccoceceveineinennne. 3%
GUAIM ... 2% Puerto Rico .....coovvevveevieiecrieveenienne 2%
Hawaii ......ooveeieeiiecieeiecceeee e, 4% Rhode Island..........ccocoevvevieinecnenne. 4%
Idaho ..coeeoeeeieeeeceeeee e 3% South Caroling .........cccceveeevieereeenenn. 3%
THHNOIS v 2% South Dakota .........ccoeeevveeeieciieennenn, 1%
Indiana ..........ccooeeeiiiiiiiiie 3% TenNessee ....ccocvveeevvieecrieeeieeeeien, 1%
TOWA o, 3% TEXAS vt 1%
Kansas ......cooevveeveeeveeeceeeeeeee e 3% Utah .o 4%
Kentucky ....coooveveieiiiiieiieeeee, 4% Vermont .......ccccocevevenenenieneneneenenns 3%
LOUiSiana .......cecveeeeeieeieineeeeeen 2% VirginIslands ........cccooeviienenenenne. 2%
MaAINE ... 4% VIrINIa ...cveeeeeeeniieienieseeiee e 3%
Marshall Islands ........ccccccvvevrvnnennene. 2% Washington .......c.ccecevevinenenenenne. 2%
Maryland .......c.ccoeeeviriiiiiie e 5% West Virginia .......ccoceeeveevveneeneeeennnne. 2%
Massachusetts .......cccoeeeevvrevveeennennne. 4% WiISCONSIN ..o 4%
IMEXICO .vvevenenienieiieneeiieeieee e 2% WYOmINg ..c..ooevvenvinieninieieieeeene 1%
Michigan.......ccccceevevievinincnciinennenn 3% Blank or Invalid State ...........cccoe...... 2%
MiINNESOLA ..ooovveeveeeeeeereeeeeeree e 4% OTHER .....ooiivieiieieeeeeeeeeee 2%
MISSISSIPPT cevvveveeeirieriereeniene e 2%

Multiply the total income of student and spouse (EFC Formula Worksheet B, line 7) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC Formula
Worksheet B, line 9). Use the student’s State of Legal Residence (FAFSA/SAR #18) reported on
the FAFSA. Ifthis item is blank or invalid, use the State in the Student’s Mailing Address
(FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or invalid state above.
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work* Social Security Tax
$0-$97,500 7.65% of income
$97,501 or greater $7,458.75 + 1.45% of amount over $97,500

*Student’s 2007 income earned from work is FAFSA/SAR #38.
Spouse’s 2007 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1to $110,000 40% of net worth of business/farm

$110,001 to $330,000 $ 44,000 + 50%  ofnet worth over $110,000
$330,001 to $550,000 $154,000 + 60%  of net worth over $330,000
$550,001 or more $286,000 + 100% of net worth over $550,000
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Table B4

Asset Protection Allowance

Allowance for—
Age of student Married Unmarried
asof12/31/08* Student Student
25orless.... $0 $0
26 oo 2,600 1,100
27 e, 5,100 2,100
28 e, 7,700 3,200
29 e, 10,200 4,300
30 o 12,800 5,300
31 15,400 6,400
32 17,900 7,500
33 20,500 8,500
R 23,000 9,600
35 25,600 10,700
36 i 28,200 11,700
37 e 30,700 12,800
38 e 33,300 13,900
39 35,800 14,900
40 oo, 38,400 16,000
41 39,300 16,400
42 i, 40,300 16,700
43 . 41,300 17,100
4 42,300 17,600
45 . 43,400 17,900
46 ..o 44,500 18,300
47 i, 45,600 18,800
48 i 46,700 19,200
49 i, 47,900 19,700
50 e 49,000 20,100
S51 e 50,500 20,500
52 e 51,800 21,000
53 e 53,300 21,500
Mo 54,600 22,100
55 e 56,300 22,600
56 i 57,600 23,200
57 e 59,300 23,700
58 e 61,100 24,400
59 62,900 25,000
0 e 64,700 25,700
61 e 66,600 26,300
62 e 68,500 27,000
63 o 70,800 27,800
A 72,800 28,500
65 orover .. 75,200 29,300

*Determine student’s age as of 12/31/08 from

student’s date of birth (FAFSA/SAR #9).
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2008-2009 EFC FORMULA[Y: INDEPENDENT STUDENT \F,‘V%GRUKLQ?EET C
With Dependent(s) OtherthanaSpouse

Page 1
STUDENT/SPOUSE INCOME IN 2007 AVAILABLE INCOME
1. Student’s and spouse’s Adjusted Gross Income TOTAL INCOME (from line 7)

(FAFSA/SAR #35) If negative, enter zero.

TOTAL ALLOWANCES (from line 14) -

2. a. Student’s income earned from work
(FAFSA/SAR#38) 15. AVAILABLE INCOME (Al)
May be a negative number. =

2. b. Spouse’s income earned from work

(FAFSA/SAR#39) +
STUDENTS/SPOUSE’S CONTRIBUTION FROM ASSETS

Total student/spouse income earned from work =
16. Cash, savings & checking (FAFSA/SAR #43)

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above. 17. Net worth of investments**
If non-tax filers, enter the amount from line 2.)* (FAFSA/SAR #44)

If negative, enter zero.

4. Untaxed income and benefits:

18. Net worth of business and/or investment farm
» Total from FAFSA Worksheet A (FAFSA/SAR#45)
(FAFSA/SAR#40) If negative, enter zero.
19. Adjusted net worth of business/farm
* Total from FAFSA Worksheet B (Calculate using Table C4.) +
(FAFSA/SAR#41) +
20. Net worth (sum of lines 16, 17, and 19) =
Total untaxed income and benefits = 21. Asset protection allowance (Table C5) -
5. Taxable and untaxed income 22. Discretionary net worth (line 20 minus line 21) =

(sum of line 3 and line 4)
23. Asset conversion rate X .07

6. Total from FAFSA Worksheet C
(FAFSA/SAR #42) - 24. CONTRIBUTION FROM ASSETS
If negative, enter zero.

7. TOTAL INCOME

(line 5 minus line 6) May be a negative number. =
EXPECTED FAMILY CONTRIBUTION

AVAILABLE INCOME (AI) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24)  +

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME
: 25. Adjusted Available Income (AAI)
8. 2007 U.S. income tax paid (FAFSA/SAR #36) May be a negative number. =

(tax filers only) If negative, enter zero.

26. Total contribution from AAI

9. State and other tax allowance (Calculate using Table C6.) If negative, enter zero.
(Table C1) If negative, enter zero. +
27. Number in college in 2008-2009
10. Student’s Social Security tax (Table C2) + (FAFSA/SAR#91) +
11. Spouse’s Social Security tax (Table C2) + 28. EXPECTED FAMILY CONTRIBUTION fornine
month enrollment. If negative, enter zero.
12. Income protection allowance (Table C3) +
13. Employment expense allowance: **Do not include the student’s home.
 Student and spouse both working: 35% of the ***To calculate the EFC for less than nine-month enrollment, see the
lesser of the earned incomes, or $3,300, next page. If the student is enrolled for more than nine months, use
whichever is less the nine-month EFC (1i1’1€ 28 above).

One-parent families: 35% of earned income,
or $3,300, whichever is less

+

 Student or spouse working (not both): zero

4. TOTAL ALLOWANCES =

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the student (and the student’s spouse, if any) are eligible to file a 2007 IRS
Form 1040A or 1040EZ (they are not required to file a 2007 Form 1040),
or they are not required to file any income tax return, or anyone included in
the student’s household size (as defined on the FAFSA) received benefits
during the base year from any of the designated means-tested Federal
benefit programs. If these circumstances are true, the student’s Expected
Family Contribution is automatically zero.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG or
a National SMART Grant. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program
is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or
Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month

Multiply by number of months of enrollment x

Expected Family Contribution for less than nine-month enrollment™ =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formula Worksheet C, line 28).
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2008-2009 EFC FORMULA [&l: INDEPENDENT STUDENT

With Dependent(s) Other than a Spouse Page 1

. Student’s and spouse’s Adjusted Gross Income

(FAFSA/SAR #35) If negative, enter zero.

. a. Student’s income earned from work

(FAFSA/SAR#38)

. b. Spouse’s income earned from work

(FAFSA/SAR#39) +

Total student/spouse income earned from work =

. Student/spouse Taxable Income

(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

. Untaxed income and benefits:

¢ Total from FAFSA Worksheet A
(FAFSA/SAR#40)

e Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

. Taxable and untaxed income

(sum of line 3 and line 4)

. Total from FAFSA Worksheet C

(FAFSA/SAR #42) -

. TOTAL INCOME

(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

AVAILABLE INCOME

TOTAL INCOME (from line 7)

SIMPLIFIED

WORKSHEET ‘

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (AI)
May be a negative number. =

16. Cash, savings & checking (FAFSA/SAR #43)

STUDENT'S/SPOUSE’'S CONTRIBUTION FROM ASSETS

17. Net worth of investments™*
(FAFSA/SAR #44)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR#45)

If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table C4.) F

20. Net worth (sum of lines 16, 17, and 19) =

21. Asset protection allowance (Table C5) -

22. Discretionary net worth (line 20 minus line 21) =

23. Asset conversion rate X

o

24. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

AVAILABLE INCOME (AI) (from line 15)

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the student (and the student’s spouse, if any) are eligible to file a 2007 IRS
Form 1040A or 1040EZ (they are not required to file a 2007 Form 1040), or
they are not required to file any income tax retum, or anyone included in the
student’s household (as defined on the FAFSA) received benefits during the
base year from any of the designated means-tested Federal benefit programs.
If these circumstances are true, the student’s Expected Family Contribution

is automatically zero.

CONTRIBUTIONS FROM ASSETS (from line 24) +
8. 2007 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero. 25. Adjusted available income (AAI)
May be a negative number. =
9. State and other tax allowance
(Table C1) If negative, enter zero. + 26. Total contribution from AAI
(Calculate using Table C6.) If negative, enter zero.
10. Student’s Social Security tax (Table C2) +
27. Number in college in 2008-2009
11. Spouse’s Social Security tax (Table C2) + (FAFSA/SAR#91) +
12. Income protection allowance (Table C3) + 28. EXPECTEDFAMILY CONTRIBUTION fornine
month enrollment. If negative, enter zero.
13. Employment expense allowance:
* Student and spouse both working: 35% of the . s
lesser of the c?arned incomes, 0rg$3,300, **Do not include the student’s home.
whichever is less ***Ty calculate the EFC for less than nine-month enrollment, see the
+ One-parent families: 35% of carned income next page. If the student is enrolled for more than nine months, use
or $3.300, whichever is less > the nine-month EFC (line 28 above).
* Student or spouse working (not both): zero +
14, TOTAL ALLOWANCES _ Note: Do not complete the shaded areas;

asset information is not required in the

simplified formula.
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Note: Usettis additionalpage foprorate the £FC only ifthe student willbe enrolledforless tharn nine months andonly to determine the
Stuaent’s need'forcarmpus-based aid, a subsidized Federal Stafford oan, asubsidized Federal Direct Stafford/Ford L oan, anACG or
alNational SMART Grant. Do notuse thispage toprorate the EFC for a Federal Pell Grant. The EFC forthe Feaeral Pell Grant Program
15 the nine-month EFC usedin conjunction with the cost ofattendarce to determine a Feaeral Pell Grant award from the Paymentor
DisbursermerntSchealse.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months enrollment X

Expected Family Contribution for less than nine-month enrollment® =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formula Worksheet C, line 28).
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Table C1:

State and Other Tax Allowance

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama .........ocoveveene. 3% e 2% J\Y ETC101 o SRR 5% e, 4%
Alaska c.oveveeeeeeeeeee 2% e, 1% Montana ............cc........ 5% v 4%
AmericanSamoa ........... B0 2% Nebraska ........ccocuveeeennnnn 5 4%
ALIZONA v A% o 3% Nevada.......cccooerinnnns 3% e 2%
ATKansas ..........cooevevn.. A% oo 3% New Hampshire............. %0 i 4%
California.........ccccoo....... T% overeerreerennn. 6% New Jersey ........ccoco.... 80 v, 7%
Canada and Canadian New MeXico ...cuuvveennnnnn A% e 3%
Provinces.......co.ooon... R 2% NewYorK ... 9% e 8%
Colorado .....oeovevveeeen. A% o 3% North Carolina .............. 6% oo 5%
Connecticut ......oeee...... 073 6% North Dakota ................ 2% v 1%
Delaware ............c.......... A% oo 3% Northern Mariana
Districtof Columbia ...... T s 6% Islands ......ccoouveeeee. 3% oo 2%
Federated States OhIO e O%0 e, 5%
of Micronesia .......... B0 2% Oklahoma ......cocoveeeee..... [ 5%
Florida ........cccooorvernnne. K 2% Oregon .......ccvcvieecnnnes T% oo, 6%
Georgia......cevevveeeeneenne. 6% oo, 5% Palau ..o 3% e 2%
GUAM ..o K 2% Pennsylvania ................ 5% ceovcncniassisens 4%
Hawaii .....cccoveveeerennnnen. 4% oo 3% Puerto Rico ........ccouevuves 3% e 2%
1daho ...c.ceeeeeieeeinn 5% e, 4% Rhode Island................. TY0 v 6%
TIHNOIS .o 5% e, 4% South Carolina .............. S0 i 4%
Indiana .........cccccovuvueee.. A% oo 3% South Dakota................. 2% o 1%
TOWa cvveveeeeeceeee 5% e 4% Tennessee .......cccceueees 2% e, 1%
Kansas ..oooviiiiil 5% e, 4%, Texas ..oveveeeeeeeeeeeeeeennnne, R N 2%
Kentucky .....ccoeevveennenne. 5%0 i, 4%, Utah ..o, 5% o 4%
Louisiana ...................... 3% e 2% Vermont ... 5% e 4%
Maine ......o.cooeeveerrerenn. 6% veovvrrrrrranan. 5% VirginIslands................. 3% coiine 2%
Marshall Islands ........... 3% 2% Virginia.........ccoeeeeennne. 5% e 4%
Maryland .........c............ T% vveveeeeeerierin 6% Washington................... A% oo 3%
Massachusetts ........... 6% oo 5% West Virginia ................ 3% e 2%
MEXICO v 3% e 2% Wisconsin ..o T% o 6%
Michigan..........c..c......... 5% e 4% Wyoming ........cceveenne. 2% o 1%
Minnesota .................... (3 5% Blank or Invalid
MiSSISSIPPI wovvevevereneae A% oo, 3% State .o 3% i 2%
OTHER........cccoovvveeeennn 3% e 2%

Multiply the total income of student and spouse (EFC Formula Worksheet C, line 7) by the appropriate rate from
the table above to get the “state and other tax allowance” (EFC Formula Worksheet C, line 9). Use the student’s
State of Legal Residence (FAFSA/SAR #18) reported on the FAFSA. If this item is blank or invalid, use the State
in the Student’s Mailing Address (FAFSA/SAR #6). If both items are blank or invalid, use the rate for blank or
invalid state above.
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Table C2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from

$0-$97,500
$97,501 or greater

Work* Social Security Tax

7.65% of income

$7,458.75 + 1.45% of amount over $97,500

*Student’s 2007 income earned from work is FAFSA/SAR #38.
Spouse’s 2007 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table C3: Income Protection Allowance

Number in student’s
household, including
student
(FAFSA/SAR#90)

Number of college students in household (FAFSA/SAR #91)

1 2 3 4 5

$15,750 | $13,060 o
19,610 16,930 $14240 | —— o

24,220 21,530 18,850 $16,150 —
28,580 25,880 23,200 20,510 $17,830
33,420 30,730 28,060 25,350 22,680

Note:  Foreachadditionalfamily member,add$3,770.
Foreachadditional college student, subtract $2,680.

Table C4:

Business/Farm Net Worth Adjustment

If the net worth of

Less than $1
$1to $110,000

a Then the adjusted

business or farm is— net worth is—

$0

40% of net worth of business/farm

$110,001 to $330,000 $ 44,000 + 50% ofnetworthover$110,000
$330,001 to $550,000 $154,000 + 60% ofnetworth over $330,000
$550,001 or more $286,000 + 100% of net worth over $550,000
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Table C5: Asset Protection Allowance

Allowance for— Allowance for—
Age of student Married Unmarried Age of student Married Unmarried
asof12/31/08* Student Student asof12/31/08* Student Student

25 orless ... $0 $0 45 i, $43,400 $17,900
26 o 2,600 1,100 46 ... 44,500 18,300
27 e, 5,100 2,100 47 . 45,600 18,800
28 e 7,700 3,200 48 46,700 19,200
29 . 10,200 4,300 49 .. 47,900 19,700
30 i 12,800 5,300 50 i 49,000 20,100
R ) R 15,400 6,400 ST i, 50,500 20,500
R 17,900 7,500 52 i, 51,800 21,000
33 s 20,500 8,500 53 53,300 21,500
R 7 23,000 9,600 Mo 54,600 22,100
35 s 25,600 10,700 55 56,300 22,600
R 28,200 11,700 56 i 57,600 23,200
R YA 30,700 12,800 ST . 59,300 23,700
38 s 33,300 13,900 58 e 61,100 24,400
39 s 35,800 14,900 59 62,900 25,000
40 ... 38,400 16,000 60 e 64,700 25,700
4] . 39,300 16,400 ($) R 66,600 26,300
Do, 40,300 16,700 62 e, 68,500 27,000
B3 41,300 17,100 63 i, 70,800 27,800
M 42,300 17,600 Ao, 72,800 28,500

65 orover .. 75,200 29,300

*Determine student’s age as of 12/31/08 from student’s date of birth (FAFSA/SAR #9)

Table C6: Contribution from AAI

-$3,409 to
$13,701 to
$17,301 to
$20,801 to
$24,301 to
$27,801 or more

Ifstudent’s AALis—

Less than -$3,409

$13,700
$17,300
$20,800
$24,300
$27,800

The student’s contribution from AAIis—

-$750
22% of AAI

$3,014 + 25% of AAl over $13,700
$3,914 + 29% of AAlover $17,300
$4,929 + 34% of AAl over $20,800
$6,119 + 40% of AAl over  $24,300
$7,519 + 47% of AAl over $27,800
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Notes
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