
PROPOSED RULE MAKING 

contributed at least 25 percent of the 
totalprojectcost. 

(c) A mutual release wD1 be executed
by the state Agency and the Secretary, 
or his authorized representative. when 
both parties have fulfilled their respec";
tive obligations under the agreement or 
contract. 

(d) Copies of audit reports on audits 
of projects made by state auditors or 
inspectors shall be furnished the Secre­
tary and wlll not be returned to stateAgencIes. 

§ 253.8 Record retention. 
(a) All records of accounts. reporting 

and supporting documentation thereto 
-	 vJUl be retained by the state or state 

Agency for a period of 3 years after the 
project is completed. 

(b) Loan applicants, to whom a loan 
has been granted pursuant to section 9 
of Public Law 88-309 or § 253.4(a) (3). 
shall retain all records incident to the 
fishing operation for a period of 3 years 
after the Note has been satisfied. . 

§ 253.9 Audit and inspection. 
(a) Authorized representatives of the 

United States Government and the
United States General Accounting Omce 
shall have the right to audit. examine or 
inspect accounts. books. documents and 
other pertinent records involving opera­
tions and transactions under these l'eg­
ulations. 

(b) state AgencIes are expected to 
provide for a system of periodic internal 
review or audit by state employees.

(c) Periodic audits will be performed 
on projects with State Agencies and 
other operations provided for in Public 
Law 88-309 by authorized representa-

Agency sba1'1 further agree that an itS 
employees who shall perform work under 
a contract shall assign any patent rights
which they may have or'~laim to have 

-in discoveries or inventions resulting 
from work therefrom unto the Govern­
ment. WIth respect 1:0 any subcontract. 
the State Agency's obligation under this 
section will be discharged upon its in-
eluding in such subcontract a patent 
rights article not lesS favorable to the 
G t thanovernmen as provided hereinr 
§ 253.12 Convict labor. 

In connection with the performance of 
work. the State Agency agrees not to 
employ any person undergoing sentence 
of lmprlsonmentat hard la.bor. 

Secretary of the Interior. 
STEWAU~.UDALL. 

JTlLY 8.1964. 
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PERIODIC-CALCULATION OF NET AS:' 

SET VALUE OF REDEEMABLE SECU­
RITY 

Notice of Proposed Rule Making 

Notice is hereby given that the SecurI­
ties and Exchange Commission has under 
consideration adoption of a proposed 

tives of the United' states Govemment. -§ 270.28:-4 of Title 11. CPR <Rule 28.-4 
Audits may be performed on active proj­
ects and within 3 years after the project 
is completed. 

(d) Audit exceptions involving adjust­
ments in payment to any state Agency 
on any project. whether active or com­
pleted. maybe applied-to other approved
projects or to applicable app'ortionments 
of funds to state Agencies. 

§ 253.10 Oflicialsnot to lJenefit. 
. 

No !llember of or .delegate to COngress 
or resident commissioner. shall be admit­
ted to any share or any partof an agree­
ment to b efit th t 15• or any en a may ar e 
therefrom; but this provlsI~n shall not
be construed to extend to this agreement
If made witli a corporation for its gen­
eral benefit " 

• 
§ 253.11 Patents and inventions. 

It is understood and agreed that in­
ventions or discoveries of processes. de­
vices and methods of appllcation. con­
ceived and developed as a result of a 
contract and all rights therein shall be 
the property of the Government. In 
furtherance of 'a contract. the state 
Agency shall agree "to assign unto the 
Government any and all rights. title and 
interest which it may have or claim to 
have in any patentable invention or dis­
coveries of processes, devIces and meth­
ods of application arising out of activi­
ties under this contract. The State 

under the Investment Company Act of 
1940 ("Act") ) . The proposed rule re­
lates'to the manner in which the net 
asset value of a redeemable security is­
sued by a registered ~tmeilt company -<Sec. 38(a). 54 stat. 841. 15 U.s.C. 80a.-37) 
is to be computed for purposes of· the 
distribution. redemption, and repurchase
of the security. The rule "would be 
promulgated pursuant to authority con­
ferred by section 38(a) of the Act. 

Section 3S(a) of the Act authorizes 
the Commission to make rules and reg­
ula.tions inter alia defining "account­

r • '.. 
lng. tecfmica1. and trade terms used in 
the Act. "Net asset value" is a termused in, among other sections sectIon 
22 of the Act rela"'-~ to "distribution 

_ ~""5 •
redemptio~. lm~ repurchase of redeem­
able secunties. and the concept is em­
ployed in the definition of the term. "re­
deemable security" in section 2(a) (31) 
of the Act. -, 

The Gommission's experIence In the 
administration of the Act and its ana']y­
sis of data provided by the periodic In­
:spection of books and records maintained 
by registered investment companies pur­
suant to section 31 of the Act indicate 
that the adoption" of uniform procedures 
with respect to the calculation of net 
asset value of redeemable securities 15­
sued by registered investment companies 
would be in the publlc interest and in the 
intereSt of Investors. 

The text of the proposed § 270.2ar-4 18 
as follows: " 

§ 270.211-4 Periodic cnlcuJalion or net 
asset value or redeemable security. 

(a) The perIodic calcula.t1on of the net 
asset value of any redeemable secUIity 
Issued by a registered investment com­
pany for purposes of dIstribution. re­
dempj;ion, and repurchase shall include 
calculations made substantially in 
accordance with the following. 'with 
estimates used where necessary or 
appropriate,:(1) Portfolio securities with respect to 
which market quotations are readilY 
a.vailable shall be valued at market value. 
and other secUIitieSand assets shall be 
valued at fair value as determfued in 
good 'faith by the board of directors of 
the registered company. 

(2) Changes in holdings of portfolio 
securities shall be reflected no later than 
in the :first calculation on the :first busi­
ness day following the trade date. 

(3) Changes in the number of out­
standing shares of the registered com­
pany resulting from distributions. re­
demptions. and repurchases shall be 
reflected no later than in the first calcu­
lation on the:first business day followIng 
such change. 

(4) Expenses. including any invest­
ment advisory fees. shall be reflected 
daily.

(5) Dividends receivable shall be re­
:fleeted dally either at exdividend dates 
or record dates. as appropriate.

(6) Interest income and other income 
shall be reflected daily. 

(b) Notwithstanding the..requ1remenm
of paragraph (a) of this section. interim 
determinations of net asset value be­
tween calculations made as of the close 
of the New York stock Exchange on the 
preceding business daY and the current 
business day may be estimated so as to 
reflect any change in net asset value 
since the closing calculation on the pre­
cedIng business day. 

All. interested persons are Invited to 
subnnt their views and comments on the 
above proposal In writing to the SecurI­
ties and Exchange .CommIssion. wash­
jngton. D.C.• 20549. on or before July 31, 
1964. All such communicatioDS wIll be 
aVailable for publlc Inspection. 

.
By the Commission. 

-- [SEAL] ORVAL L. DuBors. 
SecretaT1/.

J 2 1964­
" TlLY • 
[P.R. "Doc. 64-61149; Filed. ~uly ~,' 19134; 

8:45 a.m.] 
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