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  INTRODUCTION

Loans under the Federal Perkins Loan Program include Federal Perkins
Loans, National Direct Student Loans (NDSLs), and National Defense
Student Loans (Defense Loans). (No new Defense Loans were made after
July 1, 1972, but a few are still in repayment.) Perkins Loans and NDSLs
are low-interest, long-term loans made through institutional financial aid
offices to help needy undergraduate and graduate students pay
postsecondary educational costs. The school must give priority to students
with exceptional financial need as defined by the school. (See Section 1 of
this chapter.) The current interest rate is 5%.

Loans made before July 1, 1972 were Defense Loans. Loans made from
July 1, 1972 through June 30, 1987 were NDSLs. A loan made on or after
July 1, 1987 may be either an NDSL or a Perkins Loan. If the borrower has
an outstanding balance on a Defense Loan or NDSL when the new loan is
obtained, the new loan is an NDSL. If the borrower has no outstanding
balance on a Defense Loan or NDSL when the new loan is obtained, the
new loan is a Perkins Loan.

PARTICIPATION AGREEMENT AND FEDERAL PERKINS LOAN FUND

As discussed in Chapters 3 and 5, a school that wants to participate in any
Student Financial Assistance (SFA) Program must sign a Program
Participation Agreement (PPA) with the Secretary. The agreement must be
signed by the school official legally authorized to assume, on the school’s
behalf, the agreement’s obligations.
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