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Entrance Counseling Guide for Borrowers

Maximum Aggregate (Combined Total) Loan Amounts
Borrower’s Academic Level   Subsidized and Unsubsidized**

Dependent Undergraduate Student $23,000
Independent Undergraduate Student $46,000
Graduate or Professional Student $138,500

**Includes all amounts owed by the borrower under the Federal Stafford (non-Direct) Loan and Federal Supple-
mental Loans for Students (SLS) Programs. (Note: The SLS Program expired on June 30, 1994.)

For Direct Subsidized and Unsub-
sidized Loans in repayment, the
interest rate is equal to the 91-day
Treasury bill rate plus 3.1 percent.

If you have a Direct Subsidized
Loan, the federal government
does not charge you interest while
you are enrolled in school at least
half-time, during the six-month
grace period, or during deferments.

If you have a Direct Unsubsidized
Loan, interest will be charged

beginning the day the loan is paid
(disbursed) to you until the day the
loan is repaid in full. You may pay
the accumulating interest while
you are in school, during the grace
period, or during deferment, or
you have the option of capitalizing
the interest. Whichever option you
choose, you are responsible for
paying the full amount of all interest
on a Direct Unsubsidized Loan.

Direct Loan Program:  Undergraduate Annual Loan Limits

Length of Program or Final Period of Study

2/3 to 1/3 to Less than
Full less than full less than 2/3 1/3

Student Year  academic year academic year academic year academic year

1st year
Dependent and Independent
Students $2,625 $1,750 $875 0
Subsidized and Unsubsidized

Independent Student Unsubsidized $4,000 $2,500 $1,500 0

2nd year
Dependent and Independent
Students $3,500
Subsidized and Unsubsidized

Independent Student Unsubsidized $4,000 $2,500 $1,500 0

3rd year
Dependent and Independent
Students $5,500
Subsidized and Unsubsidized

Independent Student Unsubsidized $5,000

Proportional Proportional Proportional
Proration Proration Proration

Proportional Proportional Proportional
Proration Proration Proration

Proportional Proportional Proportional
Proration Proration Proration


