
A brief summary of financial proposals filed with and actions by the S.E.C. 
-"*y*\c" 

. . - Washington 2 5 ,  D.C. 
( I n  o r d e r i n g  f u l l  t e x t  o l  R e l e a s e s  f r o m  P u b l i c a t i o n s  U n i t ,  c i '  n u m b e r )  I 

FOR RELEASE 7 *  '959 

SEC ORDER CITES PERKINS 6 CO. 

The S e c u r i t i e s  and Exchange Commission h a s  o r d e r e d  p r o c e e d i n g s  under  t h e  S e c u r i t i e s  Exchange 
Act o f  1934 t o  d e t e r m i n e  whe the r  t o  r e v o k e  t h e  b r o k e r - d e a l e r  r e g i s t r a t i o n  o t  P e r k i n s  6 Company, Inc. ,  
3 1  Milk  St . ,  Boston.  

P e r k i n s  & Co. h a s  been r e g i s t e r e d  w i t h  t h e  Commission a s  a b r o k e r - d e a l e r  s i n c e  December 
1949. Ra lph  L. P e r k i n s  i s  p r e s i d e n t ,  t r e a s u r e r  and o d e r  o f  10% o r  more o f  i ts  o u t s t a n d i n g  c a p i t a l  
s t o c k .  On December 16,  1957, P e r k i n s  & Co. was e n j o i n e d  by o r d e r  o f  t h e  U. S. D i s t r i c t  C o u r t  i n  
Boston from f u r t h e r  v i o l a t i n g  p r o v i s i o n s  o f  S e c t i o n  17(a)  o f  t h e  Act and Commission r u l c e  t h e r e u n d e r  
govern ing  t h e  making and keep ing  o f  p r o p e r  books and r e c o r d s  o f  i ts  s e c u r i t i e s  bus ineae .  

According t o  t h e  Commission's  o r d e r s ,  i n f o r m a t i o n  deve loped  i n  an  i n v e s t i g a t i o n  conducted 
by i t s  s t a f f  t e n d s  i f  t r u e  t o  show t h a t  d u r i n g  t h e  p e r i o d  November 1958 t o  d a t e  P e r k i n s  6 Co. f a i l e d  
t o  make and keep c u r r e n t  c e r t a i n  o f  i t s  books and r e c o r d s ,  i n c l u d i n g  an  i t e m i z e d  d a i l y  r e c o r d  o f  
a l l  p u r c h a s e s  and s a l e s  o f  s e c u r i t i e s ,  a 1 1  r e c e i p t s  and d e l i v e r i e s  o f  s e c u r i t i e s ,  and a l l  r e c e i p t s  
and d i s b u r s e m e n t s  o f  c a s h ;  l e d g e r s  o r  o t h e r  r e c o r d s  r e f l e c t i n g  a l l  a s s e t s  and l i a b i l i t i e s ,  income 
and expense  and c a p i t a l  a c c o u n t s ;  Ledger a c c o u n t s  i t e m i z i n g  s e p a r a t e l y  a l l  p u r c h a s e s ,  s a l e s ,  r e c e i p t s ,  
and d e l i v e r i e s  ok s e c u r i t i e s  f o r  each  c a s h  and margin  a c c o u n t ;  a r e c o r d  o f  a l l  "Long" o r  " s h o r t "  
p o s i t i o n s ,  i n c l u d i n g  s e c u r i t i e s  i n  s a f e k e e p i n g ,  c a r r i e d  f o r  i t s  a c c o u n t  o r  f o r  t h e  a c c o u n t  o f  c u s t o -  
mers;  and a  r e c o r d  o f  proof  o f  money b a l a n c e s  o f  a l l  l e d g e r  a c c o u n t s  i n  t h e  form o f  t r i a l  b a l a n c e s  
p r e p a r e d  c u r r e n t l y  a t  l e a s t  o n c e  a  month. 

A h e a r i n g  w i l l  b e  h e l d  f o r  t h e  purpose  o f  t a k i n g  e v i d e n c e  w i t h  r e s p e c t  t o  t h e  f o r e g o i n g  
m a t t e r s ,  a t  a  t i m e  and p l a c e  t o  be  announced Later, .  

V IOLU IONS CHARGED 'PO BELLIN SECURITIES 

The S e c u r i t i e s  and Exchange Commisblc,n h a s  3 r d c r e d  p r o c e e d i n g s  under  t h e  S e c u r i t i e s  Ex- 
chenge Act o f  1934 t o  d e t e r n ~ i r i e  whe the r  A. G. B e l l i i ~  S e c u r i t i e s  Corp., 56 Beaver S t . ,  New York C i t y ,  

;< iJ s t o c k  o f  Genera l  O i l  6 I n d u s t r i e s  Co., Inc. ,  i n  v i o l a t i o n  o f  t h e  r e g i s t r a t i o n  and a n t i - f r a u d  
,  visions o f  t h e  S e c u r i t i e s  Act o f  1933 and, i f  s o ,  whe the r  i t  is  i n  t h e  p u b l i c  i n t e r e s t  t o  r e v o k e  
. . , !  b r o k e r - d e a l e r  r e g i s t r a t i o n  o f  B e l l i n  S e c u r i t i e s  and /o r  t o  suspend o r  e x p e l  it from membership 

t h e  N a t i o n a l  A s s o c i a t i o n  o f  S e c u r i t i e s  D e a l e r s ,  I n c ,  

An i n i t i a l  h e a r i n g  w i l l  be  h e l d  b e f o r e  t h e  Commission on Monday, A p r i l  13, 1959, a t  2:30 P.M, 
f o r  t h e  purpose  o f  d e t e r m i n i n g  whe the r  B e l l  i n  S e c u r i t i e s '  b r o k e r - d e a l e r  r e g i s t r a t i o n  shou ld  be  sus -  
pended pending f u r t h e r  h e a r i n g s  and f i n a l  d e c i s i o n  on t h e  q u e s t i o n  o f  r e v o c a t i o n .  

According t o  t h e  Commission's o r d e r ,  i n f o r m a t i o n  deve loped  i n  an i n v e s t i g a t i o n  conduc ted  by 
I t s  s t a f f  t e n d s  i f  t r u e  t o  show t h a t  B e l l i n  S e c u r i t i e s  and c e r t a i n  o f  i ts  o f f i c e r s  s o l d  G e n e r a l  O i l  
s t o c k  i n  v i o l a t i o n  o f  t h e  S e c u r i t i e s  Act r e g i s t r a t i o n  r equ i remen t .  It i s  f u r t h e r  a s s e r t e d  t h a t  i n  
c o n n e c t i o n  w i t h  such  s a l e s ,  B e l l i n  S e c u r i t i e s  and t h e  o f f i c e r s  "engaged i n  t r a n s a c t i o n s ,  p r a c t i c e s ,  

J& 

3 c o u r s e  o f  b u s i n e s s  which would and d i d  o p e r a t e  a s  a  f r a u d  and d e c e i t  upon t h e  p u r c h a s e r s , "  i n  
t h e y  made f a l s e  and m i s l e a d i n g  r e p r e s e n t a t i o n s  o f  m a t e r i a l  f a c t s  w i t h  r e s p e c t  t o  G e n e r a l  O i l  

.tad i ts  s t o c k .  Tha a l l e g e d  m i s r e p r e s e n t a t i o n s  r e l a t e d  t o  t h e  f u t u r e  p r i c e  o f  t h e  s t o c k ,  t h e  company's 
.xaiiagement, i t s  e a r n i n g s ,  t h e  merger  o f  G e n e r a l  O i l  w i t h  a  prominent  o i l  company, t h e  l i s t i n g  o f  i t s  

ovm 
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stock on an exchange, the ownership by General Oil of oil and gas wells with a current sUb.tantl'~ 
production, and the production of oil and gas from its properties. 

The officers in question are Arthur G. Bellin, Benjamin ZWang and Walter ~ Holtzberg.In a court action filed by the Commission, the three individuals and Bellin Securities were preli-
.inarily enjoined on March 19, 1959 by the U. S. Dist.rict Court for the Southern District of New 
York from further sales of General Oil stock in violation of the Securities Act registration re-
quirement. 

fRBCON ELECTRONICS PROPOSES ~OCK OFFERING 

Precon Electronics Corp., 120 E. 41st St., New Yurk, filed a registration statement (File
2-14951) with tbe SEC on April 6, 1959, seeking registration of 175,000 shares of its 75~par Common 
Stock, to be offered for public sale at $5 per share. The offering i. to be made on a best efforts 
basis by Charles Plohn & Co. and Netherlands Securities Company, Inc., both of New York, for which 
a $1 per share selling commission is to be paid. The company also has agreed to pay $30,000 of the 
expenses of the underwriters; and the underwriters have acquired from one stockholder of tbe co.pany, 
for $75, 75,000 shares of the company's common stock which, according to the prospectus, they intend 
to hold until after 15 months from the initial public offering of stock. These share. also are in-
cluded in the statement. 

Precon was organized under Delaware law on February 9, 1959. In exchange for all of its 
then outstanding stock, the company acquired from fhotographic AnalysiS, Inc., a California company,
of North Hollywood, assets consisting of certain patents and inventions in the electro-machanical, 
electronic and photographic fields which that company is said to have developed. The company in-
tends to put into production certain devices and systems based upon these assets, and to continue 
developmental and researcb work conducted by the predecessor since 1953. Among these are three 
devices said to be "ready to be tooled up for prodUction," an automation controller, a TV pro-
grammer and a data recording pulse camera. Net proceeds of the sale of stock, assuming all .bares 
are .old, are estimated at $620.000. The company proposes to subcontract the work of fabricating
and assembling the three devices. Of the net proceeds. $155,000 will be supplied to the subcon-
tractor. for tools, jigs, dies and models; $244,000 will be used for working capital; $31,000 will 
be used to reimburse the predecessor for certain development expenses; $96,000 for inventories and 
work in process; $66,000 for continuing research and development; and $28,000 for advertising and .u.s 
promotion. 

The issuing company now has outstanding 32~,OOO common shares, of which 250,000 
were issued to fhotographic Analysis for its assets. The latter is said to have expended $342,145 
in research and development costs to December 31, lQS8. The prospectus lists Theodore C. Robinson 
of Northridge, Calif., as president and treasurer. Photographic Analysis owns 250,000 of th~ issuer's 
outstanding shares, Charles Plohn & Co., 50,000, an~ Netherlands Securities 25,000. Robinson Ownb 

53-1/3~ of the Photographic Analysis stock and two other officers, the balance. 

INVESTORS COMMERCIAL FILES FOR SECONDARY 

Investors Commercia! Corporation, 180 W. Randolph St., Chicago, filed a r eg Ls tr attoo "I .~tt:'~ 
ment (FUe 2-14952) with the SEC on April 6, 1959, seeking registration of 105,000 outstanding ..Ln~s 
of ita common stock, to be offered for public sale by the present holders thereof through an under 
writing group headed by Paul C. Kimball & Co. The offering price and underwriting terms are to be 
supplied by amendme'nt. The issuing company will receive none of the proceeds. 

The company's major line of business is the purchase from dealers of retail installment 
contracts or notes for merchandise purchased from, or for services rendered or to be rendered by,
retail vending or service establishments. It has outstanding 250,000 shares of common stock in 
addition to preferred stock, debentures and other indebtedness. The prospectus lists seven selling
stockholders, who own 198,737 shares. Of these, five are officers, including Sidney Field, pres. , 
dent, (17,850 shares being sold). Abraham A. Siegel and Edwin B. Bernsen, vice presidents (18.25~
And 15,826 respectively); David A. Klein. treasurer (18.090); and Armand J. Sofield. director (8~.
1P!en S. Ruskin of Wilmette, Ill., is selling 5,190 shares (Harry H. Ruskin is a director); and Klein, 
~t al., trustees under a trust agreement with A. E. Levin as Settlor. is se1l1ng 16,250 shares. 

CONtINUED 
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_ OFFERING PROPOSED BY OFFICE BLDG. oF AMERICA 

Office Buildings of America, Inc., 9 Clinton St., Newark. N. J., filed a registration
.tatement (File 2-14953) with the SEC on April 6, 1959, seeking registration of 91,809 shares of 
~la.8 A and 10,201 shares of Class B common stock. It ia proposed to offer this stock for public
sale in units consisting of 9 shares of Class A and 1 share of Class B .tock, and at $100 per unit. 
No underwriting is involved. 

The company was organized under New Jersey law on January 30, 1959, for the purpose of 
investing in real estate. It intends to invest substantia. 1y in real estate syndications wherein 
the public provides the funds to purchase large office buildings, hotels, apartment houses, and 
similar buildings and the investors, usually as limited partners, acquire participating shares or 
interests in such properties, Pursuant to this policy, the company has recently purchased (a) two 
units (each repres.nting a one-hundreth interest) in Office Building Asiccistes, which owns five 
office buildings in Los Angeles, (b) one unit (representing a one~twelve-hundreth interest) in 
Motors Building Realty Company, which owns a long term lease on the General Motors Building in New 
York City, and (c) one-fourth unit (representing a one-four-hundredth interest) in Military Park 
Building Company, which owns the Military Park Building in Newark, The company also proposes to 
purchase income producing properties with a view to resales, and has recently executed an agreement
to purchase the Wiss building in Newark for $76,500 (subject to mortgages and liens of $511,211).
It has entered into an agreement for the sale of the Wiss Building to Wiss Building Associates for 
$150,000 (subject to the indebtedness) and for the lease of the building to the company for 21 years 
at a rental of $15,000 per year. 

Net proceeds to the company from its proposed stock sale will be added to its general 
funds to be available for investment in real estate syndicates and other'r"eal 'estate. The company
has outstanding 8,190 shares of Class A and 910 shares of Class B stock, all owned by its promoter.,
officers and directors. The prospectus lists Leonard p. Weinstein of Metuchen, N. J. as president. 

AMERICAN ELECTRIC POWER F IL~ EMPLOYEE STOCK PLAN 

American Electric Power Company, Inc., 30 Church St., New York, filed a registration state-
ment (File 2-14954) with the SEC on April 6, 1959, seeking registration of 173,000 shares of its 
common stock, to be offered pursuant to the American Electric Power ~ystem Key Employee Stock Pur-
cbase Plan - 1959. 

INl'ERNATIONAL PAPER FILE::»~OCK oPTION PLAN 

International Paper Company, New York, filed a registration statement (File 2-14955) with 
the SEC on April 6, 1959, seeking registration of 84.405 shares of its common stock, to be offered 
pursuant to the company's Incentive Stock Option Plan for Key Employees. According to the prospec-
tus, at February 28, 1959, 192 officers or employ~es of the company and its subsidiaries held options
to purchase a total ot 206,378 shares (a portion of which were registered under previous filings).

~.; exercise price ranges from $39.277 for options granted in 1952 to $112.464 for options granted 
.' November 1958. 

AMERICAN NATURAL GAS TO PURCHASE STOCK oF l)UBSIDIARIE:) 

American Natural Gas Company, New York, holding company. has joined with three of its sub-
sidiaries in the filing of proposals with the l)EC for the reinvestment by the parent of special
cash dividends to be received from the subsidiaries; and the Commission has issued an order (Relea.e
35-13974) giving interested persons until April 21, 1959, to request a hearing thereon. 

One of the subSidiaries, Michigan Consolidated Gas Company, proposes to issue and sell 
to the parent an additional 360,000 shares of its common stock for $5,040,000. Prior thereto, it 
wi~l pay to the parent a special cash dividend of $5,040,000. Similarly, Milwaukee Gas Light C~ 
~~proposes to issue an additional 250.000 common shares to the parent for $3,000.000, prior to 
.~ it will pay the parent a special cash dividend of $2,000,000; and Michigan Wi.consin Pipe
·.t~e Company proposes to issue and sell to the parent an additional 20,000 shares of its common 
J uck for $2,000.000, prior to which it will pay the parent a special cash dividend of $2,000,000.

These transactions will convert $10,040,000 of earned surplus of the subsidiaries into permanent 
capital represented by common stock. 

OVIR 
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ARKANSAS POWER PROPOSES PREFERRED b'rOCK OFFERING •Arkansas Power & Light Company, Little Rock, has filed a proposal with the SEC for the 
iSluance and sale at competitive bidding of 75,000 additional shares of ita $100 par preferred 
stock; and the Commission has issued an order giving interested persons until April 22, 1959, to 
request a hearing thereon. Net proceeds of the stock sale will be used for construction and other 
corporate purpoaes. The company's 1959 construction expenditures are estimated at $30,100,000. 

SEC !:iUlTFILED .AGAIN~ PERUVIAN «n, CONCESSIONS 

The SEC filed a court action on April 2, 1959 (~SDC, l:iDNY),.eeking to compel Peruvian 
Oil Conce.sions Company, Inc., 21 Maiden Lane, New York City, and certain company offiCial., to file 
past due annual reports of the company for 1955, 1956 and 1957 and to correct material deficiencies 
in its 1953 report (Lit. Release 1417). 

PRELIMINARY ORDER ENJOINS GRAVITY SCIENCE FOUNDATION 

The SEC Chicago Regional Office announced April 2, 1959 (Lit Release 1419) that an order 
of preliminary injunction has been issued (USDC, NO, Ill.) enjoining Gravity ScieDCe Foundation,
Inc., and Howard E. Baker from further violations of registration and anti-fraud prOVisions of the Secu·" 
rities Act in sale of oil interests in Tennessee. Defendants consented, court allowing additional 
time to April 27, 1959, to answer SEC complaint. 

HEARING SCHEDULED IN ASSOCIATED SECURrrIES CASE 

The Securities and Exchange Commission has scheduled a hearing for April 22, 1959, in its 
Salt Lake City Branch Office, in the proceedings under the Securities Exchange Act of 1934 to deter-
mine whether Associated Securities Corp~ation, 626 Continental Bank Bldg., Salt Lake City, violated 
the registration and anti-fraud provisions of the Securities Act of 1933 and, if so, whether its 
broker-dealer registration should be revoked. 

In its order of March 20, 1959,authorizing the proceedings (Release 34-5918), the Commi.-
lion charged that Associated Securitiel and three of its officers sold stock of Blue Lizard Mines,
Inc., in violation of the Securities Act registration requirement, and that they made fraudulent 
misrepresentations in the offer and sale of New Hemisphere Life Insurance Company stock. At the 
hearing, inquiry will be conducted into these charges for the purpose of determing whether the laws 
have been violated in the respects indicated and, if so, whether it is in the public interest to 
revoke Associated Securities' broker-dealer registration. 

Addendum to News Digest of April 6, 1959: 

SEC ISSUES ST ATEY.ENf ON S'l'OCKMARKEr 

The Securities and Exchange Commission issued on April 6, 1959, the follOWing statement I 

liThe securities markets have recently experienced a high level of activity which, unfor-
tunately, has at times been accompanied by certain conditions which are of serious concern not 
only to the Securities and Exchange Commission but to responsible leaders in the finanCial community
as well. 

liThe Commission, of course, does not have jurisdiction under the securities laws to inter-
fere with the daily volume of trading in securities, with current prices for securities, or with 
trends in the price level of securities traded on exchanges and the over-the-counter markets, sO 
long as they properly reflect the working of a free market. It is necessarily concerned, however,
with conditions which might interfere to any degree with the maintenance of orderly, fair and honest 
markets, a primary objective of the Securities Exchange Act of 1934. 

"Accordingly, the Commission views with concern the extent to which the prices of cerW 
~ecurities seem to fluctuate unduly without apparent economic reason, often a8 the result of base-
less tips and rumors, and with the apparent participation of a considerable amount of speculation
on the part of public investors. Obviously, these conditions facilitate the manipulation of securi-
ties prices and will result in eventual losses to investors. Speculation may sometime. serve a 

CONI'INUED 
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~l purpose, but it i8 a field for experts and the amateur who 'plays the market' i. a.king for 
trouble. 

"Of course, market price movements are ordina~ily ba.ed upon economic and other factor. 
and are not attributable to manipulative activity. However, the Commi ••ion has ob.erved in the 
present .arket indication. of inereased manipulative activity. Accordingly, it ha. placed greater 
.-pha.i. upon the detection and prevention of manipuLation, and a .ub.tantial number of inve.tiga-
ti are now in progr.... The investig.tion of suspeeted manipul.tions is • difficult .nd time-
con ing t.sk, but it i. anticipated th.t certain caaes 'I)W under inve.tig.tion m.y well re.ult 
t. c.t.inal prosecution. 

"For their own protection, inve.tor•• hould ex~rci.e extreme caution and .elf-re.traint 
when eon."ering the purcha.e of .eeuritie. upon the basia of tips and rumor •• The Commi ••lon'. 
fl1e. are '-11 of c•••• in which .ub.tantial lo•••s have re.ulted frow 6.1iance on luch basel. 
IAYeltor. Ih~d purcha •••• curitie. upon the b.si. of known fact •• nd not h.ar.ay. By the us. of 
relCralnt and judgm.nt, the inv••tor can not only prot.ct him.e1f but a180 can contribut. to the 
conti.ued health of th. capital markets .nd the It.bility of the nation.1 economy." 

-·-0000000---
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