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GENERAL NERCHANDISING CORP. FILES FOR OFFERING 

General Nerchandising Corporation, 1530 South Bellevue, Nemphis. Tenn., filed a registra-
tion statement (File 2-14754) with the SEC on February 18, 1959, seeking registration of 250,000 share 
of Class itA" Common Stock, to be offered for puhlic sale at $10 per share. The offering is to be 
made by Union Securities Investment Company of Nemphis, on a best efforts hasis, for which a selling
commission of $1.50 per share is to be paid. 

The company was organized in June 1958 under Tennessee law. It proposes to conduet a mer-
chandising business, namely, to offer for sale throughout the United States franchise rights to 
operate specially designed drive-in mail order stations and to arrange with manufacturers to make 
merchandise available for sale for cash through the purchasers of such franchises. The purchaser of 
a franchise will receive plans and specifications for the construction of the drive-in station and 
the right to use catalogues, catalogue holders, counters, and stools. This equipment will be fur-
nished by the company for use hy the dealer. Lue 0, Garner is listed as principal promoter and pre-
sident. Promoters and management officials have acquired 250,000 shares of Class "B" conunon at its 
Le par value per share, or $2,500. The voting power of tl"ecompany is vested equally in the Class A 
and Class B stocks. 

Net proceeds of the stock sale will be used to ,the extent of some $341,900 to meet the cost 
of doing business during its first year of operation. Other expenditures include $150,000 for sala-
ries and $150,000 for automatic catalogue counters on the hasis of the management's estimate that 
100 franchise dealers may be established during the first year. The balance of approximately
$1,740,000, together with any amounts not required for other purposes, will be used in the business 
operations of the company for the purpose of making merchandise available to the franchise dealers 
at lower cost through quantity purchases or cash deposits with manufacturers, 

* * * * * 

Amendments were filed on February 18, 1959, to the follOWing registration statements,
seeking registration of additional shares as indicated: 

Nation Wide Securities Company, Inc., New York (File 2-10988) 
300.000 shares of Capital Stock. $1 par value 

The Heritage Fund, Inc" New York (File 2-11193)

100,000 shares of Common Stock, $1 par value


Investors Variable Payment Fund, Inc" Hinneapolis, Ninn., (File 2-131-88)

5,000,000 shares of Common Stock, $1 par value


Fidelity Capital Fund, Inc., Boston, Nass. (File 2-14676)

500,000 shares of Capitsl Stock, $1 par value


* * * * * 
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SIbfPLEX WIRE FILES FOR SECONDARY 

! s o l d ,  35,000 s h a r e s ,  i s  h e l d  by Wells blorss, a  d i r e c t o r ,  who proposes  t o  s e l l  a l l  of  h i s  ho ld ings .  
! Barbara  Morss Plarshal l  i s  s e l l i n g  1,500 of h e r  h o l d i n g s  of 5,695 s h a r e s ;  C h a r l e s  A. Plorss, a  d i r e c -  

t o r ,  5,000 o f  38,750; John llunro Plorss, 2,500 of 7 ,135;  and Sherman Norss,  a  d i r e c t o r ,  10,000 of  
25,000. Nine o f  t h e  s e l l i n g  s t o c k h o l d e r s  a r e  t r u s t e e s  o r  e x e c u t o r s  f o r  t r u s t  a c c o u n t s  he ld  f o r  t h e  
b e n e f i t  of members of  t h e  Plorss fami ly ,  t h e  s h a r e s  being s o l d  by them rang ing  from 5,000 t o  25,000 
( t h r e e  w i l l  c o n t i n u e  t o  hold  s h a r e s  amounting i n  t h e  a g g r e g a t e  t o  21,250 s h a r e s ) .  The remain ing  
5,000 s h a r e s  a r e  being s o l d  by P a l a d i n  C o r p o r a t i o n ,  which i s  s e l l i n g  a l l  of i t s  h o l d i n g s .  

Pl<OSPECTUS RULE AkIENDFlENT PROPOSED 

The SEC h a s  under c o n s i d e r a t i o n  a p r o p o s a l  (Re lease  33-4032) t o  amend i t s  Rule 434A under  
t h e  S e c u r i t i e s  Act of  1933 r e g a r d i n g  t h e  use  of surrmnry p r o s p e c t u s e s ;  and i t  h a s  i n v i t e d  t h e  submis- 
s i o n  o f  v iews  and comnxents the reon  no t  l a t e r  than  blarcl~ 16,  1959. 

Rule 43l+A p r o v i d e s  f o r  t h e  u s e  of  :;unimalry prospcct .uses  which omit i n  p a r t  o r  summarize in- 
fo rmat ion  r e q u i r e d  t o  be s e t  f o r t h  i n  t l ic nlorc complete  p r o s p e c t u s  r e q u i r e d  t o  be used i n  c o n n e c t i o n  
w i t h  t h e  o f f e r i n g  and s a l e  of s e c u r i t i e s  tlle s u b j e c t  of  a S e c u r i t i e s  Act r e g i s t r a t i o n  s t a tement .  At 
t h e  p r e s e n t  t ime t h e  use  o f  sunmmary p r o s p e c t u s e s  i s  l i m i t e d  t u  companic?~ which f i l e  r e p o r t s  under 
S e c t i o n  1 3  o r  15(d)  o f  t h e  S e c u r i t i e s  Exchanee Act of 1934 (by v i r t u e ,  r e s p e c t i v e l y ,  o f  a n  u n d e r t a k i n g  
t o  f i l e  made i n  connec t ion  w i t h  n p u b l i c  o f f e r i n g  of  stoclc p r e v i o u s l y  r e g i s t e r e d  under t h e  S e c u r i t i e s  
Act o r  o f  t h e  f a c t  t h a t  i t s  s e c u r i t i . e s  a r e  l i s t e d  and registered on a  n a t i o n a l  s e c u r i t i e s  exchange 
under t h e  S e c u r i t i e s  Exchangc Act).  

The proposed aincnclrcent rcociltl p e r m i t  t h e  use  of surmnar-y p r o s p e c t u s e s  by c e r t a i n  o t h e r  com- 
p a n i e s  which do n o t  f i l e  such yepurtrs  b u t  1~~11ich uiect c e r t a i n  s t a n d a r d s  a s  t o  s i z e ,  e a r n i n g s  and t h e  
p u b l i c a t i o n  o f  r e p o r t s ,  namely, ( i )  has a n c t  worth  o i  a t  l e a s t  $5,000,000 a s  shown by t h e  l a t e s t  
ba lance  s h e e t  f i l e d  w i t h  t h e  rcg i . s t rnCion  s ta te rncn t ;  ( i i )  has  f i l e d  p r o f i t  and l o s s  o r  income state- 
ments w i t h  t h e  r e g i s t r a t i o n  statement:  f o r  a  p e r i o d  o f  a t  l e a s t  t h r e e  f u l l  f i s c a l  y e a r s  and h a s  been 
engaged i n  s u b s t a n t i a l l y  t h e  same b u s i n e s s  d u r i n g  t h e  p c r i o d  covered by such s t a t e m e n t s ;  (iii) h a s  
had a n e t  income of  a t  l e a s t  $500,000 f o r  each of i t s  l a s t  t-hree f i s c a l  y e a r s ;  and ( i v )  h a s  d i s t r i b u t e d  
t o  i t s  s t o c k h o l d e r s  and made a v a i l a l ~ l e  t o  rhe p u b l i c  g e n e r a l l y  an i n f o r m a t i v e  annua l  r e p o r t  f o r  each  
o f  i ts  last t h r e e  f i s c a l  y e a r s  which r e p o r t  inc luded  a p r o f i t  and l o s s  o r  income s t a t e m e n t  f o r  such  
y e a r  and a  ba lance  s h e e t  as of t h e  entl of such y e a r ,  bot-h prepared and c e r t i f i e d  i n  accordance  w i t h  
g e n e r a l l y  accep ted  account ing  p r i n c i p l e s  and p r a c t i c e s .  Notc.rithstanding t h e  fo rego ing ,  c l a u s e  (iv) 
s h a l l  n o t  app ly  i n  a  p a r t i c u l a r  c a s e  i f  t h e  Cornnlission d e t e r m i n e s ,  upon a  showing o f  good c a u s e ,  t h a t  
t h e  u s e  of  a  summary p r o s p e c t u s  would nor  be i n a p p r o p r i a t e .  

GENERAL TE1,EPHOTL'E OF SO1ITkIIiEST FROI'OSES OFFElZING 

Genera l  Telephone Conip:lny of t h e  Southwest, 2470 \,Jest P r i n c e t o n  St . ,  San Angelo, Texas,  
today f i l e d  a  r e g i s t r a t i o n  s t a t e m e n t  ( P i l e  2-14756) w i t h  t h e  SEC seek ing  r e g i s t r a t i o n  of  250,000 s h a r e s  
o f  Cumulat ive  P r e f e r r e d  S t o c k ,  $20 par ,  t o  be o f f e r e d  f o r  p u b l i c  s a l e  a t  p a r  through Pa ine ,  [Jebber,  
Jackson & C u r t i s  and >litchum, .Jones & Templeton. The  u n d e l w r i t i n g  terms a r e  t o  be s u p p l i e d  by amend- 
ment. There  is no f i r m  u n d e r w r i t i n g  corm~itment ,  each u n d e r w r i t e r  hav ing  a n  o p t i o n  f o r  14 days  (unless 
ex tended)  t o  purchase  up t o  125,000 s h a r e s  o f  t h e  stoclc a t  t h e  p u b l i c  o f f e r i n g  p r i c e .  

Net proceeds  of t h e  s t o c k  s a l e  w i l l  be a p p l i e d  t o  t h e  payment of  $3,810,000 o f  bank l o r  
o u t s t a n d i n g  a s  of December 31, 1958 which were i n c u r r e d  f o r  1958 c o n s t r u c t i o n .  The ba lance  o f  
proceeds  w i l l  be used f o r  1959 c o n s t r u c t i o n  o r  payment, i n  p a r t ,  o f  1959 banlc l o a n s  i n c u r r e d  f o r  %at 
purpose. G r o s s  c o n s t r u c t i o n  t o t a l e d  some $11,200,000 i n  1958, and g r o s s  c o n b t r u c t i o n  scheduled f o r  
comple t ion  i n  1959 i s  e s t i m a t e d  a t  $11,360,000. The 1959 c o n s t r u c t i o n  program w i l l  r e q u i r e  new c a p i -  
t a l  o f ' a p p r o x i m a t e l y  $5,630,000, t o  be o b t a i n e d  i n i t i a l l y  th rough  bank loans ,  

---0000000--- 

- - . . -- - . . :---.. . .?- - ,-- . 
. . . . . . , . . . . 

-c- : :-.-..-.- 
A 


