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FOR RELEASE lo, l 9 5 9  

A hripf zllrnrnnrv of financial oro~osals filed with and actions by the S.E.C. "%-.3\"- 

EXEMPT IOhi I-Oi? 1IJ1 IRYHT 1CIdAL NAI>I< TR,U'dSACT IONS PROPOSED 

The SEC t o d a y  announced  a p ro i )o sd l  l o  ' ~ d o p t  ;i ricw R u l e  1 4 4  u n d e r  t h e  S e c u r i t i e s  Act  o f  
1 9 3 3  which  would h a v e  t h e  e f f e c t  o t  p:ro.l.:idirig a n  exempt ion  from t l i e  S e c u r i t i e s  Ac t  r e g i s t r a t i o n  
r e q u i r e m e n t s  w i t h  r e s p e c t  t o  c e r t a i n  t . r a n s ; i c t i o r ~ ~  hy the I n t e r n a t i o n a l  Bank f o r  R e c o n s t r u c t i o n  
and  Development .  

The Bank i s  an  i r l t e ~ n ~ l t i o n d t  c o v p e r c i t i v e  o r y a n i z d t i o n  o f  66 member c o u n t r i e s  who c o n s t i t u t e  

a g e n c i e s  o f  members, o r  p r i v z l e  e11te1-jirise;;. If  ti bo r rower  i s  :lo-t t h e  government  i n  whose t e r r i t o r y  
a  p r o j e c t  i s  l o c a t e d ,  a  g u a r a n t e e  frolli t.lha t governrn i~nt  1.s r e q ~ l j  red .  

P a r t i c i p a t i o n s  o f f e r e d  or :;old ny l h e  Udilli r a r ige  from $50,600 p e r  p a r t i c i p a t i o n  t o  a n  
e x c e p t i o n a l  $lO,OOO,OOO. The a v e r a g e  in ~.ec;.ilt. ye;.lrs h a s  b e ~ n  ir i  e x c e s s  o f  $1,000,000. The Bank 
h a s  a d v i s e d  - the  Commission t1.ia.t pa r - t i c ip ; iL io r l s  ;ire oPicred arid so1.d o n l y  t o  c o r p o r a t e  o r  o t h e r  
i n s t i t u t i o n a l  i n v e s t o r s  who r e p r e s e n L  ; i  speci ~ l i z e d  m3rl :et  i o r  s e c u r i t i e s  o f  t h i s  t y p e .  

The p r o p o s e d  r u l e  would ciefirle tile lelrii " t r a r : s d c t i o n s  by a n  i s s u e r  n o t  i n v o l v i n g  a n y  
p u b l i c  o f f e r i n g , ' '  i n  S e c t i o n  4 ( 1 )  o f  i.iie Act., l o  i n c l u d e  t h e  o f f e r i n g  and s a l e  t o  c o r p o r a t e  o r  
i n s t i t . u t i o n a 1  i n v e s t o r s  o f  p a r t ; i c i p a t i o n s  i r i  loaris  h e l d  J ~ J  r h e  I n t e r n a t i o n a l  Banlc f o r  R e c o n s t r u c -  
t i o n  and I>evel.opment where  t h e  p a r - i . i c i p a t i o n s  :).re a r r a n g e d  s e p a s a t e l y  w i t t i  e a c h  s u c h  i n v e s t o r  and  
t h e  i n v e s t o r  b u y s  f o r  i n v e s t m e n t  and  i-1o.i 1wii.h a v ie \ \ !  .Lo nalcing a d i s t r i b u t i o n .  

The p r o p o s e d  r u l e  would '11.~0 d e P i r l e  the - term " d i s t r i b u t i o r i "  I n  S e c t i o n  2 ( l i )  o f  t h e  Ac t  
a s  n o t  a p p l y i n g  Lo such  t r a n s a c t i o n s  by the  3:rrik c r  by any d e a l e r  who i s  a c t i n g  on  a n  a g e n c y  
b a s i s  p u r s u a n t  t o  a  w r i t t e n  con-tr- lct  w i t h  t h e  hank.  

T h u s ,  t h e  o f f e r l - n g  arid s a l e  of  scc l i  p a r . l ; i c i p a t i o n s  vrould n o t  r e q u i r e  p r i o r  r e g i s t r a t i o n  
u n d e r  t h e  S e c u r i t i e s  Act .  

The SEC New York l iec~ioin~il .  Cjff.ic<? :~lnnounceci t :ebru; lqr  C ,  1.955 ( ~ e l e d s e  1 3 9 9 )  t h a t  Kirnball  
S e c u r i t i e s ,  I n c . ,  F r a n k  S .  Kimioall,  Mic,il;iel M. k ~ l i m s ~ !  and  Joseph C, [Cirnball had  been  p e r m a n e n t l y  
e n j o i n e d  (by  d e c r e e  o f  USDC, S D N Y ~  froin I u ~ . i : l ~ e r  v:,ol:llior?c oC' d ! i l i - f r a u d  p r o v i s i o n s  o f  F e d e r a l  
S e c u r i t i e s  Laws i n  o f f e r  and  s a l e  of  com:~~or~ s t o c k  o f  J ' e r ry  !lil Cornpany, I n c .  ( f o r m e r l y  Mark, I nc . ) .  
The  d e f e n d a n t s  c o n s e n t e d  t o  t h e  d e c r e e .  

SEC CONIPI.AIPIT CITES EMPIR I: Sl'AT E EdUTUAL SALES 

The  SEC NYRO announced  F e b r u a r y  6 ,  1.959  elea ease 1 4 0 0 )  t h e  f i l i n g  o f  a c o n l p l a i n t  (USDC, 
SD-seeking t o  e r l j o i n  Empire  S t a t e  h4u.t.ual S a l e s ,  I n c . ,  165 Broadway,  New York ,  Lowel l  Messer, 

and Morton B e r g e r  and M o l l i e  M e s s u r ,  d i . r e c t , o r s ,  f r om f u r t h e r  v i o l a t i o n s  o f  t h e  SEC 
r e l a t e d  r u l e s .  

i t * * * *  OVER 
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SEC ORDER PERMITS REMINGTON ARMS EMPLOYEE BORROWINGS


The SEC has issued an exemption order under the Investment Company Act (Release 40-2826)

permitting Remington Arms Company, Inc., Bridgeport. Conn., to make loans from time to time to its

employees. Because of intercompany affiliations with registered investment companies (Delaware

Realty and Investment Company and Christiana Securities Company), such loans are prohibited by

the Act unless an exemption order is issued by the Commission. Remington Arms wishes to be in a

position to make loans to employees from time to time for such purposes as unexpected medical

expenses, home repairs, or home financing and moving expenses arising when they are transferred. to

a new area.


FEES CLEARSD IN MILWAUKEE GAS LIGHT FINANCING 

The SEC has issued an order under the Holding Company Act (Release 35-13915) permitting 
the payment of $5,050 of legal and other expenses in connection wIth the issuance and sale of 
$15,000,000 of notes to banks last Fall by Milwaukee Gas Light Company. 

VICKERS HEARING POSTPONED 

The SEC has granted a request of Vickers Brothers, 37 Wall Street, New York, for post-
ponement of the hearing scheduled for 2:30 P.M. this date on the question whether, pursuant to 
Section l5(b) of the Securities Exchange Act of 1934, it is necessary or appropriate in the public
interest or for the protection of investors to suspend that firmls broker-dealer registration pend-
ing final determination by the Commission whether such registration should be revoked. 

The proceedings were ordered by the Commission on December 15, 1958 (See Release 34-5836).
The original order alleged that the Vickers firm and its partners had "engaged in acts, practices
and a course of business which op~rated as a fraud and deceit upon certain customers," including
the conversion of customers securit ies to the use and benefit of the firm and its partners withoutI 

the knowledge and consent of the customers. 

The Vickers f i rrn had submitted an offer of settlement of the broker-dealer proceedings
and requested a postponement of the hearing. The Commission has continued the hearing to February
17, 1959 dt 2:30 pending consideration of said offer. 

SEC ORDERS HEARING ON UNION ELECTRIC PROXY SOLICITATIONS 

The SEC today announced (Release 35-13916) that a hearing would be held on March 2, 1959, 
with respect to any and all proposals for the solicitation of proxies from stockholders of Union 
Electric Company, of St. Louis, Mo. 

According to lhe order, Union Electric has submitted to the Commission ten proposals
from two of it.s stockholders (Nancy Corinne Dyer and J. Raymond Dyer) for inclusion in Union 
Electric's proxy statemenl. UOJ.on Electric has been advised that it is the intention of these 
stockholders to present Lhese t&O proposals for action at t~e April 20, 1959, annual meeting of 
Urii on Elec t r i c st cckho lde r-s, limon Electric has further advised the Commission that, in accordance 
w1th pl'ovisions proxy rules, it proposes to omit nine of the tenof the CoITtIll~ssion's proposals
from its proxy statement. 

In view of the fact tlllt the request of the Dyers and Unioliis proposed action with respect 
t heret o may pr e sent que st ior.s of law and fact under standards of the Holding Company Act; and it 
fur~her a~pearin9, therefore, t ha t it is appro~riate in the public interest that there shall r, --~ 
sc Hc it at ions of pr-oxi es to be voted at the sa id Union Electric stockholders meeting, except a.1 
conp liance with Section 12(e) of the Act and SEC Rule U-62 thereunder; the Commission has issued an 
order prohibitjng Union Electric and all other persons from soliCiting proxies in respect of such 
me et inq , except pursuant to a decLar a t ion filed pursuant to Rule U-62 and permitted by the Com-
ml ssIon to become effective. Any such declaration filed with the Commission will be considered at 
the March 2rld hear ing. 

* ...* * ... Continued 
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YANKEE ATOMIC FILES F INAf~CING PR()POSAL 

Yankee Atomic Electric Company, of Boston, has joined with certain of its associated com-
panies in the filing of a proposal under the Holding Company Act for the further financing by
Yankee Atomic of its construction program; and the SEC has issued an order (Release 35-13917)
scheduling the proposal for hearing on February 26, 1959. 

Organized in 1954, Yankee has undertaken the construction of a 134,000 Kw nuclear power
plant, scheduled for completion in 1960, the entire net electrical output of which will be sold to 
a group of New England utility companies which are Yankee's stockholders. The plant's total capi-
tal requirements, including working capital, are esLimated at $57,000,000, of which $20,000,000
is to be supplied in the form of common stock by Yankee's stockholder companies. Of such $20,000,000 
par amount of common stock, the issuance and sale of $13,000,000 par amount has heretofore been 
authorized by the Commission. 

Under its financing pr opo sa 1, Yankee pr opo se s t o issue and sell an additional 70,000
shares of common stock to its stockholder c ompan i e s tor $7,UOO,OOClj to issue and sell $20,000/000 (1,/ 
first mortgage bonds to a group of ten insurdnce companies; dnd to issue and sell $17,000,000 of 0 
unsecured promissory notes to The First Nat Lona l r\ank of Boston. 

The eleven stockholder companies will acquire the additional slock in the proportions
corresponding to their present holdings. four of such c omp.ani e s have applied to the Commission for 
approval of their purchases, as f o lLows i New Euj Land Power Compunv , $2,100,000; Western Massachu-
setts Companies, $490,000; Public Service Compar-y of NeVi Harnp sh ir e , M90,ClOO; and Montaup Electric 
Company, $315,000. The other pur cha se r s whose a cqu i si t.Lons a r e not sub j ec t to SEC appr ova I under 
the Holding Company Act, are The Connecticut LIght dnd Power Co., $1,U50,000; Boston Edison Co.,
$665,000; Central Maine Power Co , , $665,ll(l(:; rile Har t f ord Electric Li qht Co., $665,000; New Bedford 
Gas and Edison Light Co , , :H75,OOO, CclrnhddL)0 Electric Light Co , , 1,140,000, and Central Vermont 
Public Service Corp., $245,(lOO. 

S1 AN])P.R])SECURlTY LI F 1: HW]J(jSES ()FF ER LNG 

Standard Security Li fe Insurance Company of tJew York, 221 West ')7th St., New York City,
filed a registration statement (Fi.le 2-J.4 7j:;,1 w i t h the S);C on February 9, 195t), seeking registration
of 200,000 shar-es of its Common Stock, to he ofl er ed for pub li c sale at $7.50 per share with a 
60¢ per share commission to the underwrilers, headed by Ira Hdurt & Co. and Savard & Hart. 

Net proceeds estimated ~t $1,34S,bCO will Le added Lo the company's general funds and 
will be invested initially in inccme pr odu c i r.q se cu r Lt ie s CIS au t hor i zed by the New York insurance 
law, and thereafter will be used to finallce the co~panyts o~erati0ns, set up proper reserves for 
business to be written and enable the CO~Pdny to erlgage in jls anlicipated sales effort. 

The company was organized in June 1951 under the na,'1BAme r i c sn Security Life Insurance 
Company of New York with power to wrHe life insui .rr.c e annu i ties dnd accident and health insurance. 
Its present name was adopted in August J~58. It!s li~ensed b~ ihe ~ew York Insurance Department
to transact the kinds of business for which it is or9~r,ized, but has written no insurance to date 
and does not intend to sell any policies of i.nsur anc e l;i-.t':l af t er the completion of this financing. 

The company now has outsLanding 5'-;,434 common shares and 150,uCO shares of Class A stock. 
The directors have purchased all of the c ornmor, shares at $7.50 per share and 138,000 of the Class 
A shares at $2 per share. The two named underwriters have purchased the remaining 12,000 Class 
A shares at $2 per share. The prospectus lists Michael H. Levy as president. He is also listed 
a~Kh~e owner of 71,927 Class A shares (47.q%l. 

,>' it- it- it- * * ., 
Eaton & Howard Balanced Fund, Hoston investment company, filed an amendment on February

9, 1959 to its registraticn st a t ement. (File 2-11418) seeking re3istration of an additional 100,000 
shares of $1 par common stock. 

* * * * * Continued 
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NORTHERN INDIANA PUBLIC SERVICE PROPOSES BOND OFFERING


Northern Indiana Public Service Company, 5265 Hohman Avenue, Hammond. Ind., today filed 
a registration statement (File 2-14736) with the SEC seeking registration of $25,000,000 of First 
Mortgage Bonds, Series J, due January 15, 1989, to be offered for public sale at competitive
bidding. 

Net proceeds of the bond sale will be added to working capital for ultimate application
to the cost of gross additions to the utility properties of the company including prepayment of 
bank loans made to provide funds for purposes of the construction program. It is expected that 
at the time of completion of the sale by the company of the Series J Bonds such loans will aggregate
$12,000,000. . 

The company carries on a continuous construction program, the nature and extent of which 
are based upon current and estimated future loads of the system. The program is subject to 
continuous review and revision to the extent necessary to meet changing conditions and variations 
in prices and delivery schedules. The company estimates that its construction program will require
expenditures of approximately $37,000,000 in 1959, and $27,000,000 in 1960, a total of $64,000,000. 

---0000000---


