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INVEStMENT COMPANY aULE AKEMDKENT PROPOSED. !be SEC today published a proposal to amend the exe~tive

provisions of its Rule l7a-6 under the Investment Company A~t, pertaining to transactions between investment

c~any affiliates, 80 as to broaden the exemption and thus eliminate the filing and processing of applica

tions in circ~tances in which there appears to be no likelihood that the Co.. lssion could not make the

required statutory finding (for an exemption by Commission order) that such transactions are reasonable and

fair and do not involve any overreaching. Interested persona are invited to submit their views and comments

not later than October 31. 1963.


The present Rule 17a-6 applies only to small business investment companies (SBICs); and it provides an 
exeaption for the sale of securities or other property to, and the borrowing of money or other property from, 
an SBIC where such transactions are prohibited by Section 17(a) of the Act solely because of an affiliation 
created through the owning, controlling or holding with power to vote, by the SBIC, of voting securities of 
the ... 11 business concern with whoa the transaction is to be effected. However, the exemption is not avail
able if any person having an "affiliate, promoter or principal underwriter" relationship with the SIBC also 
has a direct or indirect financial interest in the s.. ll business concern. 

Under tbe amendment proposal, the exemption would not be It.ited to transactions with SIBCs; and the 
proposal would extend the exemption provided by the present rule to any type of transaction between (1) an 
affiliated c~any of a registered investment company, or an affiliated person of such affiliated company
and (2) the registered investment company or any coapany controlled by the registered investment company,
provided that the transaction would be prohibited by Section 17(a) only because (a> the registered invest
ment coapany controls the affiliated company or (b) the registered investment company directly or indire~tly
owns, controls or holds with power to vote five per centum or acre of the securities of the affiliated ~om
pany. 

!be proposed amended rule (which would not apply if the outstanding securities of any party to the trana
action other than the investment coapany are owned by more than 100 persons)would provide that an exeaption
under the rule as unavailable 1f any affiliated persOD, promoter or principal underwriter of the registered 
inv.st.8nt company, or an affiliated person of (i) such proaoter or principal underwriter, (ii) any person 
directly or indirectly owning, controlling, or holding with power to vote, 51 or more of the outstanding 
voting securities of the registered inv.stment co.pany, (iii) any person directly or indirectly controlling 
or und.r coaaon control with the registered investment company, (iv) any officer, director, or employee of 
the registered investaent coapany, and (v) any investm.nt adviser or depositor of the registered invese.ent 
company, has a direct or indirect financial interest (with l~ited exceptions> in the affiliat.d company, in 
any controlled co~any of the registered investment company involv.d in the transaction, or in any affiliated 
p.rson of such affiliated or controlled company. 

NORtH AMERICAN BOND TiDSI. An application has been filed with the SEC under the Investment Company Act 
for an ord.r declaring that North American Bond Trust, 63 Wall St .• New York, has ceased to be an investaent 
ca.paay; and the Caaaission has issu.d an order (Release IC-3777) giving interested persons until October 
17th to request a bearing ther.on. The application statea that the Trust Agreement creating the Applicant 
provided for ter.ination of th. trust on August 31. 1952. Since ter.ination of the Trust, the su. of 
$146.803.25 has been paid at the total rate of $126.50 to the holders of ll60-5/l0ths Interests. At the 
pres.nt time the balance of $3,162.50 is held by the lrustee for payment at the s... rate per Interest to 
th. holders of Certificates representing 25 Interests as and when the Certificates are presented to the 
Trustee. lhese funds are held by th. Trustee solely for the purpose of payment to the holders of th. 25 
Interests exc.pt as such funds ..y b. affected by the Abandoned Property Law of the State of New York. 

llRl INDUS!RlES SEEKS OIDEa. lirk IDdustri.s, Inc., 29 Broadway, New York, has applied to the SEC for 
an order uDder the Investment eo.pany Act declaring that it has ceased to be an investment company (within
th... aning of the Act) by r.ason of the fact that its securities ar. beneficially owned by less than 100 
persoDS; and the eo..ission has issued an order (kelease IC-3778) giving interested persons until October 
17th to r.~est a bearing thereon. 

HILWAUlEE GAS LICBr PROPOSES FINANCIIC. The SEC has issued an order under the Holding eo.pany Act (Re
lease 35-14946) authoriaing Milwaukee Gas Light Coapany, Milwauk.e. Wisc., <a) to issue and sell an addi
tional 333;334 shares of its co..on stock to its parent, Agerican Natural Gas Company, for $4,000,008; and 
(2) to .. k. bank borrowings a..r.sating $16,000,000 during the twelve months ending October 30, 1962. Pro
ceeds of this financing will be used by the issuing coapany to payoff outstanding notes and for ~onstruction 
purposes. 

ODD. YAIIKEI A'J:OKlCPOllia JlICElYES OlDER. !he SIC has issued an order under the Holding Company Act 
(le1.... 35-14947) authoriaing c.rtain transactions involved in the organization of Connecticut Yankee 
Atoaic Power eo.paay. a Coanecticut public s.rvice coapany which proposes to construct and operate a nuclear-
power.d .l.ctric generating plant on tbe ..st bank of the Connecticut River. The eo..ission authorized the 
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initial step in the financing program of Connecticut Yankee, involving a proposal to sell fro. tt.e to tt.e, 
as funds are needed, an aggregate of 50,000 ca..on shares at $100 per share to the 12 sponsor ins co.panies; 
and the Coaaission also exempted such issue and sale from the ca.petitive bidding requireaents of the Bold
ing eo.pany Act. In addition, the eo.mission approved the proposed acquisition of CoDnecticut Yankee stock 
by the sponsoring companies and granted exemptions fro. the Act to The Connecticut Ligbt and Power Co.pany
and Hew England Power Ca.pany, both exeapt holding coapanies, each of which propose. to acquire in excess 
of lot of such stock. The eo..ission also dis.issed proceedings instituted to deteraine whether any of the 
sponsoring coapanies (other than the two aa.ed exeapt holding coapanies) should be dea.ed to be a holding
coapany in respect to Connecticut Yankee. The Ca..ission denied authori.ation for Connecticut Yankee to 
conduct negotiations with investaent banking firas and other potential purchasers to deteraine the type, 
amount, and method of its permanent financing program. 

COURT RESTRAINS VISUTROHICS CORP. The SEC San Francisco Regional Office announced Sept.-ber 24th 
(LR-2150) the entry of a Federal court order (USDC, Las Vegas) prel1ainarily enjOining Visutronics Corpora
tion of ~rica and M. E. Parobek. Associates, Inc., toaether with Michael E. Parobek, Boaer E. Burton, 
Frank Lord and Morris Earle, all of Las Yegas, from further violating the Securities Act registration and 
anti-fraud provisions in the sale of Visutronics stock. 

PUBLIC SERVICE ELECTRIC AIm GAS PIOPOSES IOItDOP'FEIING. Public Service Electric and Gas eoapany, 80 
Park Place, Hewark, H. J.,filed a registration stata.ent (File 2-21133) with the SEC on Sept.-ber 26 seek
ing registration of $40,000,000 of debenture bonds due 1983, to be offered for public sale at co.petitive
bidding. The net proceeds fro. the bond sale will be added to general funds and used for general corporate 
purposes, including paywent at maturity of $36,000,000 of 3\ debenture bonds due Hov.-ber 1963 and paywent 
of a portion of the cost of the company's current construction program. Construction expenditures fOr 19~3 
and 1964 will approx1aate $120,000,000 and $128,000,000 respectively. 

EUTE THEATRICAL PIODlJCTIOliSnus FOR STOCK OFRRIltG. Elite Theatrical Productions Ltd., 50 Broad
way, New York, filed a registration stateaent (File 2-21132) with the SEC on Sept.-ber 26 seeking registra
tion of 400,000 shares of Class A ca.mon stock, to be offered for public sale at $5 per share. The offer
ing will be made on a best efforts basis by Linder, Bilotti. Co., Inc., of the 50 Broadway address, which 
will receive a 15¢ per sbare selling co.m1ssion plus an additional 25¢ per"share for expenses. 

Organi.ed under Delaware law in May 1963, the ca.pany generally will operate, exploit, manage and pro
duce ventures of all types in the theatrical and entertaLa.ent fields. The prospectus states that the com
pany will engage in various phases of financing in "show business" but will not engage in investing, rein
vesting or trading in securities. The ca.pany has enterad into an agreeaent with Cine Universal Ltd. (a
subsidiary of ATU Productions, Inc.) whereby the company became the co-producer and co-owner of color fila 
about 90 .inutes long to be made dealing with African Congo painters, their daily lives and the results of 
tbeir efforts; and the company has paid Cine $8,000 and is obligated to pay production costs of up to an 
additional $11,000 subject to its prior approval of the fila. In addition, the ca.pany has entered into an 
agreeaent concerning the production of a play for off-Broadway presentation entitled "Lady Chatterley's 
Lover"; bas invested in a l1aited partnership which is engaged in off-Broadway presentations of Gilbert • 
Sullivan operettas; and has entered into an agreeaent concerning the production of a Broadway play tenta
tively entitled "A Murderer AIIongUs." Of the $1,515,000 estimated net proceeds fro. the stock sale, 
$60,000 will be used for working capital and operation expenses; $24,500 for advances and paywents purauant 
to said agreeaenU; $100,000 for investaent with respect to "A Murderer Aaong Us"; and the balance will be 
added to working capital to be used for the general business purposes of the company "to the extent and in 
the ..nner _de pOl'Sible by the opportunities which may present themselves." 

In addition to certain indebtedness, the company has outstanding 45,500 Class A and 4,500 Class B 
common shares, of which latter stock Bysan S. Linder, president, Armand E. Bilotti, vice president, and 
Irwin Gadol, a director, own 33.lt, 33.lt and 22.21, respectively. The Class A shares were sold to a group
of ten people in August 1963 at $2 per share. According to the prospectus, Class B stock carries the right 
to elect the smallest number of directors constituting a aajority of the board, and Class A stock the right 
to elect the reaaining directors. Sale of the new Class A sbares at $5 per share will result in an increase 
in the book value of all stock now outstanding fro. $1.35 to $3.65 per share, with a reSUlting dilution of 
$1.35 per share in the book equity of stock purchased by the public. Linder and Bilotti are also principal 
officers and stockholders of the underwriter. 

FAMILY F1HAHCE FILES THRIFT PIAH. F_11y Finance Corporation, 201 West Fourteenth St., Wilaington, Del. I 

filed a registration stateaent (File 2-21134) with the SEC on Septeaber 26 seeking registration of 
$2,000,000 of thrift accounts, to be offered pursuant to its Family Finance Thrift Club. 

SECURITIES Act REGISTRATIONS. Effective Septeaber 26! American Vitrified Products Co. (File 2-21624). 
Effective Sept..oer 21: ACF Industries, Inc. (File 2-21623). Mattel, Inc. (File 2-21639); Rockwell-Standard 
Corp. (File 2-21681). 
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