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~ClStlATION 0' LAWRENCE SECURITIES RlVOIID. In. d.ci.ion .nnounc.d tod.y (&el•••• 34-4146), the SEC

r.vo~ the broker-dealer r.li.treClon of Lawr.nc. Securiti ••• Inc •• 32 Bro.dw.y, New York. for fr.ud in the

.ale of .tock of Acorn lndu.trie •• Inc ••• N.w York toy manuf.cturer. Rob.rt B. Dr.ttell. pre.ident .nd con

crolllna .tockholder of the flra (from Jun. 19'9 throuah Augu.t 1960) .nd Norman Aborn and Marvin Kata (al.o

known •• Martin Karr) were ••ch found. c.u.e of the r.vocation ord.r.


In it. deci.ion. the Comai •• ion ruled that in the .ale of 200.000 common .here. of Acorn in 19S9 pur.u.nt 
to a clatm.d R.gul.tion A exe~tion from Securiti •• Act resi.tr.tion. the firm, .1d.d .nd .b.tt.d by •• 1d per-
Ion•• viol.t.d the anti-fr.ud provi.lon. of the F.d.ral .ecuriti •• l.w. in that they enliled in • high pre.- ,
.ure camp.ian • .o.tly over che c.laphon •• to •• 11 the .tock throuah fal•• and mi.l.adin. repre ••ntation •• 
Th. mi.tepre.ancetion. rel.C.d •• aona otber thinS" to Acorn'. voluma of bu.in •••• profit.bl. operatlon., 
declaration. of divid.nd. and pro.pecC. of .ub.tantial incre••• ln the pric. of the .tock within a .hort 
p.r1od. Th. Comai ••ion h.ld that th.y had no r.a.onabl. ba.i. for .uch r.pr••ent.tlon., ob••rvln. that •• 
•hOWD by an .-end.d off.rina circul.r d.t.d April 29, 1960. Acorn h.d b••n in a precariou. financial condl
tion (it b.d a March 1960 d.fi~it of over .110.000 and only $318 c••h on hand), it h.d n.v.r h.d .ny profit
able oper.tionl. and it. 10•••• continued throuah the p.rlod durin. whlch r••pond.nt. w.re •• 111nl the .tock 
and up to the ti.. an involunt.ry pltltion in b.nkruptcy w•• fil.d .a.in.t Acorn ln Septemb.r 1960, two month • 
•ftlr tb. publlc oftlrina wa. co.pl.ted (It w••• djudlc.t.d • bankrupt 1n October 1960).

fh.' eo.al •• ion rlj.cted contention, b1 Acorn and lata th.t thllr .t.t...nt. to cUltom.r. were b••ed on 
Il~inl infore.tion rec.ivld fr~ Acorn officill •• Dd from th.lr p.r.onal ob.ervatlon. from vl.it. to Acorn'. 
plant •• nd ruled th.t the or.l repr•••ntatlon ... de by tbem wer. compl.t.ly .t v.ri.nce with the plcture por
trayed by tbe off.rinl circular. The eo.ai ••ion furth.r rul.d that to excu•••• l....n who dellblr.tely .nd 
~nrel.onably di.r ... rd or mintai •• lnfo~tion In In off.rinl circular .~ who relay to cu.tomer. fel•• and 
ai.leldin. info~tion •••• rt.dly recliv.d fra. the i••u.r Without .ny .upportina d.t., '~ould make • mockery
of ••• 1....n'. oblll,tion to d.al fairly wltb hi. cu.to.er ••• will •• fru.trat. the r.gul.tory .ch... of 
the a.oudde. Act." 'theCo.l1l110n .bo held that the "plaUon A .xUlPtion wa. un.v.Uabl. for the offer
lnl in tbat tbe a..nded off.rin, circular contalned a b.lanc •• h••t which f.l.ely .tat.d th.t .11 •••• t. of 
Acorn w.re un.ncumber.d and nonl had baen pl.d,ed wh.n. 1n feet, Acorn had pl.daed .11 of it. account. r.
caiv.b11 to I co.marcial flctor I•• Icutity for lo.n.. In addition. the offerlnl clrcular wa. not amended to 
.how thlt a portion of th. proceed. froa th. off.rln, would be u••d to p.y $26,108 of lndebt.dne •• to a factor. 
Thl eo.al•• 10n al.o found thlt the fir. fliled to nd it•• ppllcltion for brok.r-de.l.r reai'tration to 
rlport tblt Willi .. I. 'ortnoy • .-ployed ••••• 1 n in MAy 1960. i. p.~nently enjoin.d by the N.w York 
Sup,... Court fro. c.rt.ln conduct .nd pr.ctic ••• lncludlnl the .. kin. of fal••• tatement., in the purchase 
aDd .ale of .ecurilie •• 

~t CO !ILlf IJCI6MGI '~ W.ltlr I. Hiller' Comp.ny. Chiclao. fl1.d • reai.tr.tlon .tate
..nt e· 2) "Lt the SIC on Sept u zu ... Un. re,btratiOli of 423 .172 .har.. of cOIIIlOn.tock, to 
be offlrld to tbl boldlr. of oueltandin. o~n .tock of Vulcln-Hart Corpor.tion on the ba.l. of 1t .hare. for 
.aoh .hare of Vuloan-aart nook. the a.oblllp oUlr 11 to b... de pur.unt to .n ••r....nt b.twe.n the company 
and W.Dd.ll M. SIo4k, Chlrla. C. eo, aDd 110" L. 'rovn, Jr., offic.r •• nd dlrector. of Vulc.n-Hart and 
boldlr. of In ... rl..t. of 19',696 of tb. 212,114 i••ued and out.tandin •• h.r•• of it. common .tock. who h.ve 
100.pted tb. exohanle off.r. 

AI•• included in the .tat...nt arl 1,2'1,'96 coa.on .h.re •• con.l.t1n, of (.) 969,946 .hare. "h.ld and M, b•• old" by certain •• 1Unl atockholcler..... (b) 211,950 .h.rl. r...rvld by the cOIIIp.nyfor l..u.nce upon
the ..Irell."of re.trlct.d .to.k option. Irant.d und.r it. 1961 .nd 1962 .tock optlon pl.n. for c.rt.in offi
••r. lad ..,loy.... In add1tion, tb.r•• r. inll~d.d • ,2'0.000 " eonvertlbl. junlor .ubordinat.d not. in 
tb. -.ount of .2'0,000 i••uad in Mlrob 1'" under .n ••r....bt wlth Ald A ••oci.tlon for Luth.rana. and 
$•• 100,000 of " convertibl. Junior .ubordinltld not•• i••ued under rebru.ry 1960 .sr....nt. with 12 In.titu
tional tn... tor•• 

Of tbe 9'9,146 .hlrl. whicb .., be offared for publle .al. by the •• 111nl .tockhold.r •• 413,062 .h.r•• 
..re re.antl, •••uired by the .tockbold.r. in ..chin.. for their .h.r•• of N.tlonal Acc.pt.nc. eo.pany of 
~rl •• (42,'t6 .bar.1 .., bl .01d by •• tban K. 'a••t .nd .dditional amount. by other memb.r. of the P••• t 
f.-11, II WIll •• by othlrl)& and 332,624 .haral vere .cqulr.d by Sol May.r .nd Sld Maane •• in February 1963 
in ..chin .. for tbeir .bar•• of Mlrlt .tnano. Corporltion .nd .fflll.tl.. Accordlna to the pro.pectu •• 
11.'60 .har" Wlr. l••u" in JuDI 1961 for tbl .tock of W.lt.r I. Hell.r , Comp.ny of Florid.; 83,700 upon 
loavlr.ion,of note. bald by tva In.urlnel CGIp.ni"j and 40.000 in exch.n •• for .tock of Tl.. Financ. Service,Ina" la OCtoblr 1962. 

"M~.IS~Ul~~~'~' -..co AlIDcy, Inc •• Wichit •• Ian .... h.. fU,d an .pplic.tion with the SEC f.r •• 0 .r u r t av,.t.lDt CDlpany Act ••.-ptln, lt fr~ the .tatutory prohibitlon .salnlt it. continu
tal to "rfe ., princlp.l uadlrwrlt.r and tav.lt..nt "na,er for Iaaoco MortlA •• eo.p.ny, Inc. (formerly known 
II ••tional MDtt .... Corpor.lioa, ta•• , a r.ll.tered faee-a.ount c.rtlflc.tl cOlllp.ny);.nd the Commi •• ion ha • . ... ~
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issued an order giving interested persons until October 8. 1963. to request a bearing tbereon. The disquali
fication arises from a March 7. 1963, Federal court order enjoining the investment company. N..aco Agency.
O. K. Busb. Dave Bush. and Sam Namee from offering, selling or delivering .ecuritie. i. violation of Sections 
5(a) and (c) of the Securities Act. The injunction was based upon the offer and sale of face amount certifi
cates in erroneous but inadvertent reliance upon the intra-state exemption from registration. which is not 
available to a registered investment company. 

BELDEN & BLAKE PARTNERSHIP SEEKS REGISTRATION. Belden & Blake and Company Limited Partnership No.3,

626 Renkert Bldg., canton, Ohio. filed a registration statement (File 2-21724) with the SEC on September 20,

1963. seeking registration of $270,000 of limited partnersbip interests. The partnership proposes to conduct

drilling operations in Randolph Township. Portage County, Ohio. Henry S. Belden III and Glenn A. Blake are

listed as general partners. .


CORRECTION RE TONKA TOYS. The SEC News Digest of September 23d included reference to shares of Tonka 
Toys. Inc., to be offered for public sale by the company and certain selling stockholders. G. E. Batdorf, 
tr.asurer, was listed as the proposed seller of 15,000 of 30,000 shares held, whereas he proposes to sell 
only 5,000 shares. 

SEC COMPLAINT NAKES CENTRAL AMERICAN LAND. OTHERS. The SEC Chicago Regional Office announced September
16th (LR-2745) the filing of a complaint (USDC,Des Moines, I.) seeking to enjoin violations of the Securities 
Act registration requirement in the offering of securities of American Land and cattle eo.pany by the issuing
company; Clyde Forrey and Del Dewey, both formerly of Boise, Idaho, but now residents of Puerto cabezas,
Nicaraugua; James Warner of BOise; Charles Briggs of Des Moines and Amarillo. Tex.; and Forest Hayes of 
Creston, Iowa. 

SEC COMPLAINT NAKES MCKEOWN & CO. The SEC Chicago Regional Office announced September 19th (LR-2746)
the filing of a complaint (USDC, Chicago) seeking to enjoin McKeown & Co. of Chicago and James P. Norville 
from further conduct of a securities business While its liabilities exceeded its assets in violation of the 
SEC net capital rule and the anti-fraud prOVisions of the Federal securities laws. 

INDICTMENT NAMES THOMPSON-STEWART-KENISTON. The SEC Chicago Regional-Office announced September 20th 
(LR-2747) the return of an indictment (USDC, Ill. ED) charging John W. Thompson, keith W. Stewart and 
Walter W. Keniston with violations of the Securities Act anti-fraud prdVisions in the sale of stock of First 
Aaerican Acceptance Corporation. 

SEC COMPLAINT NAMES AMERICAN FOUNDATION FOR ADVANCED EDUCATION. The SEC Fort Worth Regional Office 
announced September 20th (LR-2748) the filing of a complaint (USDC, Shreveport, La.) aeeking to enjoin The 
American Foundation for Advanced Education of Arkansaa, Huie H. Saith, ita president, The Arkansas Enter
prises, Inc •• and its president. Robert T. Shaw, all of North Little Rock, Ark •• from further violating the 
Securities Act registration requirement in the sale of Foundation bonds. The action also seeks to enjOin 
Haca Investments. Inc .• from Violations of the registration provisions of the Securities Exchange Act. 

UNITED FUNDS SEEKS ORDER. United Funds. Inc •• Kansas City. Mo., has applied to the SEC for an exemption
order under the Investment Company Act with respect to its proposed purchase of stock of Nevada Power CompanYi
and the Commis.ion has issued an order (Rele.se IC-3712) giving interested persons until October 4. 1963, to 
request a h.aring thereon. United Funds propose. to purchase up to 20.000 shares of the stock for the port
folio of United Science Fund. one of four c1a.ses of capital shares for which United Funds is the issuer. 
The stock is part of a l20,OOO-sh.re offering proposed in a registration statement filed by Nevada Power on. 
September 6, 1963. One of the director. of United Funds is a director of a broker-dealer firm which is ex
pected to be one of the principal underwriters of the offering. 

SECURITIES ACT REGISTRATIONS. Effective September 22: Grumman Aircraft Engineering Corp. (File 2-21678). 
Effective September 23: The Budd Company (File 2-21684); Commercial Solvents Corp. (File 2-21615). 
Sffective September 24: The Dow Chemical Co. (File 2-21682); FMC Corporation (File 2-21671); The Prudential 
Oil COrporation (File 2-21664). 
Withdrawn September 20: Garden State S.. ll Business Investment Co. (File 2-19234). 
Withdrawn September 23: Atlas Chemical Industries, Inc. (File 2-21588). 
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