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C<HIISSION ANNOUNCIMDT 

INSTITUTIoRlL GIDUP tRADING P!lCBASIS II 1'7~ Ia 1970, four of the leadi .. institutional iavestor

groups purchased net $8.5 billion of Coa.oD .tack accordiDi to e.tt.ate. relea.ed today by the SIC. Thi.

aaoUDt represents the .ecoad larae.t .tock acc~lation -- 1969'. aet purcha.e. -.ount.d to $9.6 billion

for tbese in.titutional lave.tor., private DOninsur.d pen.ioa fund., open-.nd iave.taent caap&Di ••• life

insurance companies. a.d property and liability i••uraac. co.paaies. Net .tock purch .... for the.e

institutional groups duriag the fourth quarter of 1970 ro.e cODsiderably fra. .arli.r quarters of tRe year;

this fourth quarter juap was reflected in .ach of the groups as well as the co-bined figur.. Trading in

common stock by these institution., as ..asur.d by the activity rate. was also lower in 1970 tbaft the y.ar

earlier. Activity rate is defiDed as ths .verage of c~n .tock purche ••• and sales during the period,

divided by average market value of stockholding. for the period. Both 1968 and 1969 registered higher

activity rates by institutions in the stock market tban 1970, when the activity rate wa. 27.3 percent.

In fact, 1970 was the first yeli that the activity rate declined since the begiDDing of tbis s.ries. These

and otber stati.tics .nd charts7lont.iaed in the l.te.t .tati.tic.l report coveriaa institutioa.l group

.ctivity (Bele••e S-25l4).


NEW RULlS AND RULB PROPOSALS 

NEW RULE WOULD PACILlTATE BD FINANCIAL llBPOtTIHG. The SIC has under consideration. propos.l to

adopt Rule 17a-11 under the Securities Exch.Dle Act of 1934. It would require. a.oDl other things. that

when tbe net capital of a broker-dealer falls below the minUDua required by .ay capital rule to which it

is subject, immediate telegraphic notice would have to be given to the eo..i •• ioa ..d the s.lf-regul.tory

organiz.tions to which it belongs •• nd a report setting forth the firm's finaftcial condition would have to

be filed with them within 24 hour. after such net capital d.ficiency occurs. In addition. the proposed

rule would require that when a broker-dealer's net c.pit.l computation iadicat.s that its &laregat.

iadebtedne.s exceeds l200t of the net capit.l •• easured under any capital rule to which the fi~ is subject,

the firm must file a report on Form X-17A-ll furnishing a capital ca.putation. and otber specific information

It would also require that. 1f any broker-dealer .ubject to lule l7a-3 is not aaking and keeping current

the books and records specified thereiD, t.Dedi.te telegraphic notice of that fact. specifying the books

and records aot made or kept current, would have to be given to the Co.aission and the self-regulatory

organizationl to which it helona.. Within 48 hours there.fter, the broker-dealer would ba.e to file a

written report statiag what step. have been and are beiag taken to correct the situatioD and would require

a notice from any self-regulatory body which learned that a ..-ber firm b.d failed to aive notice or file

a report required by the rule. All intare.ted per.ons are iavited to .ubait views and co... nts on the

above propos.l ia writing to the SBC. WashiDiton. D. C. 20549 Oft or before May 20. 1971.1/(Relea.e 34-9128)


DECISION IN ADMINISTRATIVE PROCEEDII«; 

PIRST GENERAL BIG A EXEMPTION PERMANENTLY SUSPENDED. The SEC has permanently suspended the exemption

from registration under "gulation A of tbe Securities Act of 1933 of a publiC offering of securities by

First General Corporation, of TUlsa, Okla. The issuer filed with the ea..ission on April 21. 1969 a notice

of a proposed public offeriag of 320.000 sbares of its $.10 par value stock at an offering price of $.30 per

share. The Ca.mission on November 27, 1970 temporarily su.pended the exemption.


Accordina to the temporary su_pension order. the offering circular contained untrue and misleading

statement. with respect to. among other things. the issuer's intention to engage as principal in active

trading in securities in the normal course of its business. and in connection therewith to maintain iav.n

tories of aecurities and to eagage in tranaactions on behalf of control persons of publicly held corporations.

In additioD the term. and condition. of legulation A were not complied with in that aa1es of issuer's stock

were made prior to tbe ca.pletion of the offering without tendering an offerins circular to persoD. to whom

the aecurities were .old as required.


In an offer of .ettl ..ent. the i••uer w.ived a hearing and without admitting or denyiag the allegations,

consented to ComaissiOD findings aad tbat it is in the public interest to permanently suspend the exemption

and to the entry of an appropriate order. (tel•••• 34-5142)


cotmT lHPOtCBKENT ACTIONS 

t. L. TAYLOt, .It, SDTDlCED iR i:.outstAlfA. lbe SEC Fort Worth ",10 ..1 Office today announced that a

Louisia.a di.trict court ••atenced Robert L. Taylor • .Jr. of West Monroe, La., to five years for theft in

connectioa with aoni.s solicited fra. iavestor. for the purpo.e of co.aodities market. specul.tion. Santence

waa suapeDded and T.ylor w.s placed OD probation for ftve y.ars with tbe pr9vi.ion that he would refrain

from tavestina in the stock or caa.odittes .. rket or in any form of g..bling for the five y.ar period.

(LR-4975) OV&l
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IIlYBS'DIDT CDlPAlIY ACT IILIASIS 

KISSOURI-IAlfSAS PIPE LID. 'lb. SEC b•• is.ued .n ord.r und.r the Iave.tIIe1ltec.paay Act ,iviDa
int.re.t.d per.on. until May 6 to r.que.t • he.rias upon an .pplic.tion of Nt•• ouri-Ka .... Pipe Line ec.paay,
New York clo ••d-.nd, non-div.r.ifi.d ........ nt iav •• c.ent ca.paay. for an order decl.riaa th.t it has c.... d 
to be .n iav•• tment company •• defin.d i. tb. Act. On March 19. tbe re.pective .barelaolde. of Nt. sour i-
Kan .... nd of P.nh.ndle Ia.tern Pipe Line Caapaay autlaor1aed the _qer of Mi•• ouri-ba lato '.....acll•• 
to b.come effective April 19. Mi•• ouri-~n ••• r.pre ••• t. th.~ it••• par.t •• xi.teac i.... cae.t 
company will t.~ia.t. on the eff.ctiv. d.t. of tlae.. q.r. 11 (..1•••• IC-6462) 

lIllST CONTIlfIIfUL CAPITAL CORP. 'DIe SIC h.. is.ued .n order under the Iav •• caeat Caap.ay Act d.cl.riaa 
that Firat Continent.l C.pital Corpor.tion. Mi_.poli •• Mina., h•• c.... d to be lID iav•• tatlnt coapany. 
(ReI •••• IC-6463) 

DOUGLAS FUND. Th. SIC h •• is.ued .a order under the Iave.t:M.t Coapaay Act d.d.riaa that 'lbe Dougl •• 
ruad, Inc •• N.w York, h•• e•••• d to be an inv•• baeDt coapaay. (leI •••• IC-6464) 

EY;INEIIlED IOYALnIS. 'lbe SEC h.. is.u.d .D ord.r UDd.r the Iny •• tlMnt Coapany Act d.c1.riq that 
Easineer.d Roy.ltie., Inc .. N.wport Be.ch, Calif., h .. c•••• d te be .. ilIY •• tlMnt coapaDy •• defined ia the 
Act. (Rele••• IC-6465) 

SEVENTH EMPIRE lUND. 'lbe SIC h.. i••u.d •• ord.r UDd.r the Inve.tlMnt Caap ••y Act decl.riDl that 
Seventh Eapir. lund, Inc., Pitt.burah. P•• , h•• c•••• d to be .n inv•• bBent coapany. (Rei•••• IC-6466) 

MINORITY INVES'lMENTS. The SEC hal is.ued .. exeaption order und.r the Inv •• tlMat Coapany Act permitting
Minority Inve.tment., Inc., W••hi91 ton , D. C. clo ••d-.nd, DOn-diveraified, .. n.... ent iav•• baent coap.ny, to 
offer two cl.s •• s of votiag .tock; Cl••• A .tock (which will b•• ntitl.d to .lect 601 of th. bo.rd of 
directors), to be offered for ••1. to ..-ber. of the .inority community .nd Cl••• B .tock (which will be 
entitled to elect 401 of the bo.rd of dir.ctor.), to b. off.red for I.le only to bu.in ••• corpor.tionl with 
gro.s •• set. of $750,000 or more, tru.t coapani •• , in.ur.nce coapani •• , tr.d •••• oci.tion., b.nks and tax-
exempt orgaaizations. (Rele ••e IC-6467) 

ISRAEL FUND. The SIC h.. i•• ued .n order under the Investaent Coapany Act decl.rias that 'lb. I.r.el 
Pund, lac., Salttaore. Kd.,h •• ce ••• d to be .n iav•• baent coapany. (lel ...e IC-6468) 

ALGER lUND. The SEC h.s is.ued .n order under the IaveatIMnt Company Act d.dadna th.t 'lb. Aller lUDd,
Inc., New York. h.s cealed to b•• n inv.stment comp.ny. (Rei•••• IC-6469) 

SIXTH PRESIDINTlAL FUND. 'lbe SEC has h.aed an order under the Investment Coapany Act declariaa that 
Sixth Pr.sid.nti.l Fuad, Inc., Pitt.butlh. Pa., ha. ce••ed to be .n inv•• e.ent company. (lelea.e IC-6470) 

I. M. D. ASSOCIATES. The SEC has i••u.d .n ord.r und.r the I.vestment Coapany Act declarina th.t 
I.M.D. Associ.te., Inc., Nev York, hal ce••• d Do be .n investment company. (lel ... e IC-6471) 

HOLDING COMPANY ACT llILIASIS 

THE COLUMBIA GAS SYSTIK AND SUBSIDIAIlIS. The Comai.lion has issued .a order und.r the Bolding CoapaDY 
Act giving iat.rest.d per.ons until May 6 to r.que.t a ae.riag on the .pplic.tion of Th. Coluabi. 0.. 
System, Inc .• Wil.inston .nd subsidi.ry coap.nie •• The l.tter propose to i.sue and ••11 to Coluabia prior
to April 1. 1972 un ••cured inst.llment note. not to .xceed .n Allr.g.te of $106,400,000, .nd co.aon stock 
not to exceed $30,975,000 for .11 coap.nies. Coluabi •• 1.0 propose. to .dvanc. on open accouat to certain 
of the subsidiary compani •• frae time to tiae during 1971 up to $76.000,000 as specifi.d in the application.
The subsidiary coap.Dies will uae the proceeds from the issue .nd ••le of their notes .nd stock to finance a 
p.rt of their respective construction progr .... in the aaar .. at ••• tiaated .t $216.837,400 for 1971; the 
proceeds 9£ the open .ccount .dv.nc.s vil\~ u.ed to finance the purch ••• of UDd.ratound stor .. e a.s 
inv.ntories .nd oth.r lpecified purpo •••• - (lel •• I. 35-17104) 

POTOMAC EDISON. The SIC b.. i.sued .n ord.r und.r the Bolding Coapany Act .uthori.ina The Potoaac 
Edison eoap.ny, H!&er.tOWD, Md ••• bsidi.ry of Al1egh.ny Power Sy.t .. , Inc., to i••ue .nd s.ll •• t competitive
bidding, $20 ai11ioB of firat aortg ..e and coll.ter.l tru.t bond •• due 2001, .nd 50.000 .har •• of $100 p.r
cu_llative preferred .tock,Serie. r. Net proc •• d. of it. finllllciaswill be u.ed for th. construction prosr •• 
of the company a.d it•• ubsidi.rie. (iac1udiaa pa,.ent of $21,500.000 of .hort-tera bank lo.n. incurred 
th.r.for). Construction expenditure •• r. e.tiaat.d at $53 .illion aad $50 .illion for 1971 and 1972. 
r.spectively. (Rele ••• 35-17105) 

SlCUUnlS ACE UlGISTIATIONS 

*lDEAL TOY FILES FOR OFFERING AND SECONDARY. Ideal Toy Corporation. 184-10 Jaaaica Ave •• 801118. 
~ 11423. filed a registration ltateaent with the SEC on April 14 leeking r.gi.tr.tion of 350.800 
shares of c~n stock. of which 250.000 are to be offered for public lale by the coapany .nd 100.800 
(being outat.nding shares) by the holders thereof. The offering is to be aade through underwriter. 
headed by East.. n Dillon, Union Securitie. & Co. Inc., One Cha.e Manhattan Plaza. New York 10005. 

COII'ItIl1ID 
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The co.pany aanufactures and aarkets a broad line of toys. Net proceeds of its stock sale will be 
used priaarily to reduce domestic short-term borrowings incurred for working capital purposes, and the 
balance for general corporate purposes. The ca.pany has outstanding 2.226.514 ca..on ahares. 
(Flle 2-4(023). 

'*MacANpREWS 6. lOUIS FILlS lOR OFfIRING AND 'IC9NDtt1lY. MacAndrews 6. Forbes Ca.pany. 1339 Chestnut 
St., Philadelphia. Pa. 19107, filed a relistration at&te.ent with the SIC on April 14 seeking registration 
of 300,000 share. of coaaon .tock, of which 250.000 are to be offered for public .ale by the coapany and 
50,000 (being outatanding aharea) by the holdera thereof. The offering is to be .ade (**at $30 per share 
MaXi.um) through underwriters beeded by Eastman Dillon, Union Securities 6. Co. Inc •• 570 Broad It., 
Newark, N. J. 07102. 

The company is engaged in four .. jor lines of business: textured fibera. licorice and flavorings.
chocolate products and paperboard. Net proceeds of its stock aale. will be used to repay, in part. bank 
loana and bills of exchange aggregating $4,147,000 at April 1. of which some $2.600,000 wes incurred to 
finance increased inventories and $747.000 to purchase equipment. $1,000,000 for the purchase of equi~t 
and the balance for general corporate purposes. In addition to indebtedness, the coapany has outstanding
1.101.737 common shares. (File 2-40032). 

*ARMSTRONG CORK TO SELL DEBENTURES. Armstrong Cork Company, Liberty St., Lancaster. Pal 17604,
filed a registration stat..ent with the SEC on April 14 seekinl reliatration of $75 .illion of sinking
fund debentures, due 1996. to be offered for public sale throulb underwriters headed by &aith, Barney
& Co. Inc •• 20 Broad St., New York 10005. 

The company is engaged in the ..nufacture of interior furnishings. including resilient floorinls and 
carpets. ceilinls and furniture, as well as in the manufacture of various industrial and other products.
Net proceeds of its debenture sale will be used to retire short-tera indebtedness of soae $52 .illion 
and to increase working capital. (File 2-40035). 

SIGNAL 1971 PROGRAM PROPOSES OFFERING. Sianal 1971 Progr .. (the "Investor Partnership"), 10lO 
Wilshire Blvd., Los Anleles. Calif. 90017. filed a relistration st&teaent with the SEC on April 14 seek
ing registration of $5 million of limited partnership interests, to be offered for public sale in $1000 
units (with a minimum purcha.e of $10,000 of units required). The offering is to be .ade Oft a best 
efforts basis by Bateman Eichler. Hill Richards. Inc •• 460 South Spring St., Loa Angeles, Calif. 90013. 
The Investor Partnership proposes to aaka capital contributions to separate operating partnerships for 
the acqui.ition, exploration and development of oil. gas and other mineral properties. SIGCO Management 
Company. a wholly-owned subsidiary of Signal Oil and Gas Company, in turn, a wholly-owned subsidiary of 
The Signal Companies, Inc., is the general partner. W. H. Thompson, Jr. is president of the general 
partner and executive vice president of its parent. (File 2-40037). 

MASS HUTUAL CORPORATE INVESTORS TO SELL STOCK. Hass Mutual Corporate Investors Inc •• 1295 State 
St., Springfield. Hass. 01109, filed a registration statement with the SEC on April 14 seeking fegistra
tion of 4,000,000 shares of capital stock, to be offered for public sale at $25 per share. The offering
is to be made through underwriters headed by Lehman Brothers, One Willi.. St., New York 10004. 

Hass Hutual is a closed-end, non-diversified management investment company recently organized under 
the sponsorship of Massachusetts Hutual Life Insurance Company, which will act as investment adViser. 
The company's investment objective will be to develop a portfolio of securities providing an established 
yield and at the same time offering an opportunity for capital profits. James R. Hartin is board 
chairman and John C. Sevey president; Hartin is president and Sevey vice president of the Insurance 
Company. (File 2-4(038). 

*WJNTER PARK TELEPHONE PROPOSES OFFERINGS. The Winter Park Telephone Company. 132 East New England
Ave., Winter Park. Fla. 32789, filed a registration statement with the SEC on April 14 seeking registra
tion of 143,187 shares of comaon .tock. It is proposed to offer these shares for subscription by common 
stockholders of record May 28, at the rate of one new share for each eight shares held (**and At $38 
per .hare aaximUIII). (FUe 2-40041>. 

In a separate registration stateaent, the company seeks registration of $5.5 million of first 
.artgage bond., Series l, due 2001, to be offered for public sale tbrough underwriters headed by
Herrill Lynch, Pierce, Fenner & Salth, 70 Pine St •• New York 10005. (File 2-40042). 

let proceeds of both offerings will be used to repay bank loans incurred in connection with the 
company's construction program during 1968. 1969 and 1970 and totalling $7 million at March 31. 1971. 
Con.traction expenditure. are estimated at $10,155,000 for 1971. 

*l!AnOIAL BISCUlI 1'0 SELL DEBB!!T!JUS. National Biscuit Company, 425 Park Ave., New York 10022. 
filed a registration stateaent with the SIC on April 14 seeking registration of $50 million of sinking fund 
debentures, due 2001, to be offered for public 88le through underwriters headed by Lazard Freres & Co.,
44 Wall St., Rev York 10005. 

The ca.pany is engaged in the _nufacture. processing and 881e of food products. Net proceeds of 
its debenture .ale will be added to the company's seneral funds and will be available for capital 
expenditures, working capital and other corporate purposes. (File 2-40045). 

*ALEXAJ!DER AND ALJiiXANPERFlUS POllSzeoND&RY. Alexander and Alexander, Inc •• 225 Broadway, !lew York 
10007, filed a regi.tration stateaent with the SEC on April 14 seeking registration of 432,920 out.tanding 
share. of co.mon stock, to be offered for public sale by the holders thereof. The offering is to be 
.ade (**at $32.125 per share aax11lum) through underwriters headed by Salith,Barney & Co. Inc •• 20 Broad 
St •• New York 10005. OVD. 
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The coapany is engaged primarily in the place.ent of ca~ity, property and .. rine inaurance and in

providing related inaurance services. The coapany haa outstanding 3,565,634 coamon shares. David T.

Marantette, aenior vice president. proposes to sell 124.400 of 246,800 ahares held and a larae number of

others the re.aining ahares being registered. (File 2-40046).


*NORTON SHARES IN REGISIWION. Norton Ca.pany. One New Bond St., Worcetter. Mau. 01606. filed a

registration state.ent with the SEC on April 13 seeking regiatration of 101.260 outatanding aharea of

common stock. These ahares may be offered for aale frem ti.e to tia. by the holders thereof at price.

current at the tiae of sale (** $31.50 per share -.xiaua), (File 2-40047),


·HECLA MINING SHARES IN REGISTRATION. Hecla Hining Caapeny. Hecla Bldg •• WallACe. Idaho 83873,

flied a registration atatement with the SEC on April 13 seeking registration of 24.550 outstanding sharea

of c~on atock. Theae ahares uy be offered for aale froa tiae to tiM by the holdera thereof at prices

current at the tiM of sale (**$26-3/4 per ahare -.xi.ua). (File 2-40048).


*BONANZA INTERNATIONAL SHARES IN REGISTRATION. Bonanza International, Inc., 6116 North Central Express
way. Dallas, Tex. 75206, flied a registration statement with the SEC on April 6 seeking registration of 609,iW 
shares of c~on stock, of which 400,000 are outatanding aharea (or may be isaued on coaveraion of Class B 
common stock) and 209,610 have been issued or are isauable pursuant to stock option or related plans. Thes. 
sbares may be offered for sale from ttae to ttae by the holders or recipients thereof at prices current at 
the time of sale. Tbe company is engaled in licenSing and aervicing a nation-wide franchise ayatem of 
low-cost steak restaurants. It haa outstanding 3,902,166 common ahares. (File 2-39959) 

CALCAP VEN'l'UREGROUP TO SELL STOCK. Cslcap Venture Group Inc. (the "Fund"), 2192 DuPont Dr., Irvine,

Calif. 92664, filed a registration statement with the SEC on April IS aeeking registration of 600.0~res

of common stock, to be offered for public aale at $10 per share. The offering is to be .. de through uader

writers headed by Comaand Securities, Inc., 453 South Spring St., Loa Anlelea, Cslif.


The Fund is a newly orlanized, non-diveraified, closed-end iDveat.-nt company which will aeek long-ter.

capital appreciation through apeculative equity inve.~nta aDd debt iaveat.eats with equity participationa.

California Capital Management Corporation is the iavestment adviser. Robert S. Jepaon, Jr., board chai~n

and president of the Fund and the adviaer, owna 381 of the outstandina votina atock of the adviaer.

(File 2-40050)


STOCK PLANS FILED. The following have filed Fo~ S-8 registration statements with the SEC seeking
registration of securities to be offered pursuant to ..ployee stock and related plans:

Caresaa, Inc., Miami, Pla. (File 2-40034) - 97,250 shares 
Smith International, Inc., Newport Beach, Calif. (File 2-40036) - 100,000 ahares 
GAC Corporation, Allentown, Pa. (File 2-40039) - 50,000 shares 
Cities Services Company, Rew York 10005 (File 2-40040) - 400,000 shares 
Rartford National Corporation, Hartford, Conn. (File 2-40043) - 100,000 shares 
RCA Corporation, New York (File 2-40044) - 500,000 shares 
Corning Glass Works, Corning, N. Y. (File 2-40049) - 7,000 shares 

MISCELLANEOUS 

IOWA BEEF PROCESSORS SEEK ORDER. 'lbe SIC has set Kay 5 as the date of bearina on the application of 
Iowa Beef Processors, Inc., Dakota City, Neb. for a findiag that by reasoa of the cyclical. rather than 
stable or seasonal nature of its busiaess (the cycles being relatively unpredictable), sa exeaption from 
the requirement to file quarterly reports on For. 10~Q purauant to lule l3-a-13 under the Securities 1/
Exchange Act of 1934 would not be inconsistent with t~ public iatereat or eae protection of the iavestors.

SECURITIES ACT REGISTRATIONS. Effective April 20: Aabac Industriea, Inc., 2-37905; Coatineatal

Besources Corp., 2-39233 (90 daya); Fil.. ays. Inc., 2-39762; 'lbe Leisure Group. IDC •• 2-39539; LVO Cable,

IDC., 2-39412 (Jul 19); Milwaukee ProfeaaioDal Sports & Servicea Inc., 2-39117; Moduaatic Industries, lac ••

2-37342 (90 days); Northwest Bancorporation, 2-39712; Otter Tail Power Co •• 2-39794; Petro-Searcb Expleration

Corp., 2-38571 (90 days); United Telephone Co. of ~10. 2-39684.


NOT! TO DEALERS. The period of ti.. dealers are required to use eae prospectus in trading transactions

is shown above in parentheses after tbe name of the issuer.


* This is a reporting cORpany and further iafor.ation with reapect to its busineas and operationa is

available in the Coaaission's Public leference files.


** As estUDated for purposes of ccmputina the resiatratioD fee. 

11 Pending distribution of this ..leaae by the eo..t •• ion to tbe appropriate .. i1iag liats, intereated

persons should consult the Federal leaiater for f.l1 details of the application.


---ooeOooo--


