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FIRST ANNUAL REPORT OF THE SECURITIES
AND EXCHANGE COMMISSION

WASHINGTON, D. C.

PART I
ORGANIZATION OF THE COMMISSION

The Securities and Exchange Commission was created pursuant
to section 4 of the Securities Exchange Act of 1934, approved by
the President on June 6, 1934.

The act provides that the Commission shall be composed of five
members, to be appointed by the President, by and with the advice
and consent of the Senate. The act further provides that not more
than three of such Commissioners shall ke members of the same
political party.

On June 30, 1934, the President appointed the following named
as Commissioners: Joseph P. Kemnedy, of New York, for a term
of 5 years; George C. Mathews, of Wisconsin, for a term of 4 years;
James M. Landis, of Massachusetts, for a term of 3 years; Robert
E. Healy, of Vermont, for a term of 2 years; and Ferdinand Pecora,
of New York, for a term of 1 year.

The appointments of these five Commissioners were confirmed by
the United States Senate on January 16, 1935. Mr. Pecora resigned
from the Commission, effective January 21, 1935, and the appoint-
ment of a successor has not yet been announced !

The Commissioners held their first meeting on July 2, 1934 all
Commissioners being present, and chose Comm1ssxoner Kennedy as
chairman.?

The following named are in charge of their respective divisions:
John J. Burns, General Counsel ; Baldwin B. Bane, Director of the
Registration Division; David Saperstein, Director of the Trading
and Exchange Division; Francis P. Brassor, Secretary of the Com-
mission and head of the Administrative Division; Joseph R. Shee-
han, Director of Employment Research; Paul P. Gourrich, Tech-
nical Adviser; Kemper Simpson, Economic Adviser; William O.
Douglas, Supervisor of Study on Protective and Reorganization

1Mr. J. D. Ross, of the State of Washington, was appointed Commissioner on Oct. 5,
1985. for the term ending June 5, 1940.

# Commissioner Kennedy was reelected chairman of the Commission on July 2, 1933,
and resigned as chairman and Commissioner, effective Sept. 23, 1935, and Commis-
sloner James M. Landis was elected chairman. 1
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Committees; H. Bartlett Benedict, Regional Supervisor; Edwin A.
Sheridan, Supervisor of Information Research.

The Securities and Exchange Commission is charged with the
administration and enforcement of the Securities Exchange Act
of 1934 and the Securities Act of 1983, as amended.®

Under the provisions of the Securities Act of 1933, as amended,
the main objectives of the Commission’s activities are to require a
fair and full disclosure of the material facts regarding securities
cffered for sale or sold in interstate commerce or by the use of the
mails and to prevent frauds in the sale of securities. This is ac-
complished by means of registration statements required to be filed

v with the Commission in respect to all but exempted securities. A
prospectus embodying the more important information contained in
such registration statements must be given to prospective purchasers
of a registered security. The Commission is not empowered to ex-
press approval of the merits or value of any security, but is limited
to requiring the disclosure of the material facts necessary for the
investor to exercise properly his own judgment. However, the act
specifically provides that it shall be unlawful for any person in the
sale of any securities by the use of any means or instruments of
transportation or communication in interstate commerce or by the
use of the mails, directly or indirectly—

(1) To employ any device, scheme, or artifice to defraud, or

(2) To obtain money or property by means of any untrue state-
ment of a material fact or any omission to state a material fact
necessary in order to make the statements made, in the light of the
circumstances under which they were made, not misleading, or

(8) To engage in any transaction, practice, or course of business
which operates or would operate as a fraud or deceit upon the
purchaser.

The act further provides that it shall be unlawful for any person,
by the use of any means or instruments of transportation or com-
munication in interstate commerce or by the use of the mails, to
publish, give publicity to, or circulate any notice, circular, adver-
tisement, newspaper, article, letter, investment service, or communi-
cation which, though not purporting to offer a security for sale,
describes such security for a consideration received or to be received,
directly or indirectly, from an issuer, underwriter, or dealer, without
fully disclosing the receipt, whether past or prospectlve, of such
consideration and the amount thereof.

Under the provisions of the Securities Exchange Act of 1934, the
primary functions of the Commission may be briefly clasmﬁed as

30n Aug. 26, 1935, the President approved the Public Utility Helding Company Act
of 1935 which is also administered and enforced by this Commission.
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follows: To register and regulate national securities exchanges; to
register securities traded in on such exchanges; regulate over-the-
counter markets and transactions in registered securities; to regulate
members of exchanges and other persons doing a business in securi-
ties through the medium of such exchanges; to secure monthly state-
ments of holdings of registered equity securities by directors, officers,
and principal stockholders; and to secure an adequate disclosure of
the material facts regarding corporations whose securities are reg-
istered on national securities exchanges through periodical reports
of information necessary to keep reasonably current the information
given at the time of first registration, and through rules governing
the solicitation of proxies. For the purpose of effectuating these
provisions, the Commission is vested with broad administrative
powers to promulgate rules and regulations and is empowered to
enforce these regulations.

FUNCTIONS OF THE DIVISIONS

For the sake of efficient administration, the Commission has estab-
lished several divisions and offices and distributed certain functions
and activities to each as follows:

The Legal Division, under the supervision of the General Counsel,
has charge of legal matters involved in the administration and
enforcement of the Securities Act of 1933, as amended, and the
Securities Exchange Act of 1934, which include (1) the rendering of
opinions and advice to the Commission on general questions of law
arising in connection with the administration and enforcement of the
acts; (2) the preparation for submission to the Commission of orders,
rules, regulations, and forms in collaboration, where appropriate,
with other divisions of the Commission; (3) the rendering of opinions
in response to inquiries submitted to the Commission involving prob-
lems of interpretation of the acts and of rules, regulations, or forms
promulgated by the Commission; (4) the conduct of hearings before
the Commission, or an officer of the Commission, other than refusal-
order or stop-order proceedings under section 8 (b) and (d) of the
Securities Act of 1933, which are conducted by the Registration Divi-
sion; (5) investigation of complaints and alleged violations of the
acts; (6) representation of the Commission in all judicial proceed-
ings, including proceedings to enjoin violations of law and proceed-
ings for the review of orders of the Commission; (7) research inci-
dent to the .forinulation of legal opinions, and the representation of
the Commission in administrative or judicial proceedings; (8) the
preparation of cases for transmission to the Department of Justice
for criminal prosecution; and (9) collaboration with other divisions
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of the Commission in the preparation of reports to Congress under
sections 11, 12, 19, and 211 of the Securities Exchange Act.

The Registration Division is responsible for the examination of
all registration statements filed pursuant to the Securities Act of
1933 and registration statements covering the listing of securities on
national securities exchanges pursuant to section 12 of the Securities
Exchange Act of 1934; applications for withdrawal or striking from
listing securities listed or registered on national securities exchanges;
reports of officers, directors, and owners of equity securities required
to be filed under the provisions of section 16 of the Securities Ex-
change Act of 1934. This includes not only the examination of ap-
plications, but also statements and accompanying reports, amend-
ments, documents, appraisals, financial statements, prospectuses, ete.;
the preparation of reports and letters of deficiency with respect
thereto; the conduct of investigations and hearings for the develop-
ment of facts and the verification of data submitted in such regis-
tration statements, applications, and reports, and hearings in refusal-
order and stop-order proceedings under section 8 (b) and (d) of the
Securities Act of 1933; the preparation of recommendations to the
Commission on the above matters and, after the Commission has
acted, the preparation of the Commission orders.

The Trading and Exzchange Division has supervision over (1) reg-
istration of exchanges as national securities exchanges and exemption
of exchanges from registration; (2) the formulation of rules for the
regulation of floor trading and the prevention of excessive trading
by exchange members; (8) the detection of unlawful practices on
exchanges, including Wash sales, matched orders, pool operations,
and tipping of pool operations, the dissemination of false or mis-
leading information concerning securities and other manipulative
or deceptive devices; (4) the formulation of rules for the regulation
of pegging, fixing, and stabilizing operations; (5) the formulation
of rules for the regulatlon of puts, calls, straddles, and other op-
tions; (6) the formulation of rules for the regulation of short selling
and stop-loss orders; (7) the formulation of rules for the regula-
tion of borrowings and hypothecation of customers’ securities by
exchange members; (8) the registration of securities admitted to
unlisted trading privileges; (9) the formulation of rules for the
regulation of over-the-counter markets; (10) the detection of fraudu-
lent or manipulative practices in the distribution of securities over
the counter; and (11) the registration of brokers and dealers in
over-the-counter markets.

The Secretary is the chief administrative officer of the Commis-
sion. His duties and responsibilities are threefold, viz, as Secre-
tary, as business manager, and as head of the Administrative Di-
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vision. As Secretary, he is responsible for the administrative,
clerical, and fiscal activities of the Commission. These include ac-
tions on all allotments and expenditures of appropriations; liaison
activities with other Government establishments; signing of all
Commission orders, actions, certifications, etc.; and assisting in the
coordination of functional activities. The recording secretary,
whose duties involve the preparation, maintenance, and indexing of
Commission minutes, is responsible to the Secretary. As business
manager, the Secretary is responsible for the business-management
functions of the Commission and for the preparation of the budget
estimates and justifications in support thereof. As head of the
Administrative Division, he is responsible for the activities of that
division, which is composed of five sections, viz, Budget and Ac-
counting Section, Docket Mail and Files Section, Service Section,
Stenographic Section, and Library Section.

The Director of the Protective Committee Study is charged with
the responsibility of conducting investigations and hearings in order
vo assemble data and facts for use in the preparation of the report
to Congress required under section 211 of the Securities Exchange
Act of 1934, which section provides that “ The Commission is au-
thorized and directed to make a study and investigation of the
work, activities, personnel, and functions of protective and reor-
ganization committees in connection with the reorganization, read-
justment, rehabilitation, liquidation, or econsolidation of persons
and properties, and to report the results of its studies and investi-
gations and its recommendations to the Congress on or before
January 3, 1936.”

The Technical Adviser to the Commission is responsible for the
assembly of industrial statistics, the conduct of studies of the mar-
kets for securities of different industries, the analysis of company
reports and company statistics, the statistical analysis of registrations
under the Securities Act of 1933, the assembly and maintenance of
economic, market, capital, and other statistics, the study of technical
phases of marketing and underwriting of securities, the examination
and extraction of pertinent information from general and financial
publications, and the rendering of technical advice to the Com-
mission and its staff in connection with the above matters and in
connection with the conduct of special studies required under the
provisions of the Securities Exchange Act of 1934. .

The Economic Adviser to the Commission is charged with the re-
sponsibility of conducting certain economic studies for use by the
Commission in the establishment of general policies and with the
rendering of advice regarding the economic aspects of the problems
involved in the'administration of the Securities Act of 1933 and the
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Securities Exchange Act of 1934. The Section on Special Studies is
also a part of the office of the Economic Adviser. The functions of
this section involve the conduct of research and the drafting of
reports for certain studies which Congress has directed the Securities
and Exchange Commission to make, and others which the Commis-
sion will initiate from time to time in order to facilitate the admin-
istration of the Securities Act of 1933 and the Securities Exchange
Act of 1934. The conduct of the research and the drafting of the
reports will require cooperation with officials assigned to other divi-
sions and coordination of data assembled by the various divisions of
the Commission.

The Director of Employment Research is charged with the respon-
sibility of making the preliminary selection of personnel (experts
and civil service) and with the conduct of necessary investigations
regarding prospective appointees; also with the preparation of ap-
pointment notices, pay rolls, transfers, reinstatements, service rec-
ords, and the handling of promotion, demotion, separation, and
classification matters. All matters pertaining to personnel, employ-
ment, pay, and correspondence regarding same are handled in this
office.

The Regional Supervisor is charged with the administration ox
the field activities of the Commission. The regional administrator
in charge of each regional office has supervision over all investiga-
tions and matters referred to his office for action. However; the re-
ports of investigations, memoranda, and correspondence from and
to the regional offices are routed via the regional supervisor. This
is done for record purposes and in order to coordinate the work,
avoid duplication and maintain uniformity of action.

The Supervisor of Information Research is responsible for dis-
seminating public information regarding the activities of the Com-
mission by means of correspondence and releases. The legislation
under which the Commission operates specifically directs that pub-
licity be given to its rulings, regulations, opinions, and findings, as
well as to the filing of registration statements, the effective registra-
tions, hearings held, and reports and statements filed with the Com-
mission by security issuers, officers, directors, and principal stock-
holders. This information is made avallable to the public by the
supervisor of information research through releases issued to the
press and through mailing lists established for the convenience of
those who wish to receive releases currently.

ESTABLISHMENT OF ZONES AND REGIONAL OFFICES

In order to administer more effectively the Securities Act of.1933
and the Securities Exchange Act of 1934, regional offices were estab-
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lished throughout the country. For this purpose the United Statés
has been divided into eight zones, exclusive of that area which falls
under the direct administration of the main office in Washington,

D. C.

The various zones are composed of the States, as follows:

Zone 1 Michigan South Dakota
Towa Utah
g“;‘: E;‘Zy Tilinois
Pennsylvania f)n]:ligana Zone 7
ZONE 2 Missouri California
Kentucky Nevada
Massachusetts Kansas City, Xans. Arizona
Connecticut Philippine Islands
Rhode Island Hawaii
Vermont Zone 5
New Hampshire ZONE 8
Maine Oklahoma
Arkansas Washington
Zone 3 Texas Oregon
Tennessee' Louisiana Idaho
North Carolina Kansas (except Kansas Montana
South Carolina City) Alaska
Georgia
Alabama WASHINGTON FIELD
Mississippi Zone 6 OFFICE
Florida Wyoming Virginia
Colorado West Virginia
Zone 4 New México Maryland
Minnesota Nebraska Delaware
‘Wisconsin North Dakota District of Columbia

A regional office has been established in each of these zones. Each
regional office is supervised by a regional administrator, who is
responsible for all administration, investigation, and enforcement
activities of the Commission within his respective zone.

The names of the regional administrators and the addresses of
the regional offices are indicated below :

Zone 1—Robert G. Page, 120 Broadway, New York City, N. Y.

Zone 2—Edmund J. Brandon, 82 Devonshire Street, Boston, Mass.

Zone 3—William Green, Palmer Building, Atlanta, Ga.

Zone 4—Thomas A. Reynolds, 231 South LaSalle Street, Chicago, Ill.

Zone 5—Oran H. Allred, New Federal Building, Fort Worth, Tex.

Zone 6—Foster Cline, Patterson Building, Denver, Colo.

Zone 7—Howard A. Judy, 625 Market Street, San Francisco, Calif.

Zone 8—Day Karr, Room 1407, Exchange Building, 821 Second Avenue,

Seattle, Wash.
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TRANSFER OF ADMINISTRATION OF SECURITIES ACT

The Securities Act of 1933 was administered by the Federal Trade
Commission from May 27, 1933, the date of enactment, until Sep-
tember 1, 1934. On this latter date, under the provisions of section
210 of the Securities Exchange Act of 1934, the administration and
enforcement of the Securities Act was transferred to the Securities
and Exchange Commission.

AMENDMENT OF SECURITIES ACT OF 1933, AS AMENDED

The Motor Carrier Act of 1935 (approved Aug. 9, 1935), section
214, amended section 3 (a) (6) of the Securities Act of 1933 to read
as follows:

(6) Any security issued by a common or contract carrier, the issuance of

which is subject to the provisions of section 20a of the Interstate Commerce
Act, as amended; [the new law added is in italics].

ACENOWLEDGMENT
The Commission desires to express its appreciation to the Federal

Trade Commission for the cooperation and assistance rendered to-
it during the first months of its existence.



PART 11
ADVISORY ASSISTANCE

Legislation of the character of the Securities Act of 1933 and the
Securities Exchange Act of 1934 comprehends within its scope such
a variety of complex situations that innumerable questions neces-
sarily arise during the early period of its administration as to the
applicability of the text of the law to situations which are not the
subject of specific provision but to which it is clear its mandates
were intended to apply. The Commission found it necessary to
arrive at determinations as to the applicability of the legislation to
concrete problems presented and as to the manner of compliance
therewith. The many problems presented in connection with the
rendering of such assistance covered every aspect of the acts.

Since the scope of the Securities Act of 1933 extends to various
unique types of security interests, situations frequently arose, under
the act, where the nature of the interest which was offered for sale
was such as to make it difficult to determine whether a security was
involved within the meaning of the act and, if so, who, under the
act, was the issuer of such security. In this connection, problems
most frequently arose in the case of interests in oil, gas, and other
mineral rights, certificates issued under deposit or trust agreements,
and securities issued in reorganizations.

The Securities Act exempts from its registration requirements not
-only various types of securities because of their generic character,
but also other securities which are issued in certain specific types of
transactions. The exemptive provisions of the latter type have pre-
sented questions of particular difficulty, the solutions of which have
required a thorough-going understanding of the history of the par-
ticular provisions in question, and of the practical results of the
application of such provisions. The act also exempts from registra-
tion, securities offered in limited amounts where such offerings meet
requirements to be imposed by the Commission. Pursuant to the
authority conferred by this provision of the act, various require-
ments were formulated to be satisfied as conditions to the availability
-of such exemption to.offerings of such securities.

Numerous problems also arose under those provisions of the act
exempting certain types of transactions, such as private offerings
and dealers’ and brokers’ transactions, from the requirement of prior
registration. Other questions on which advice was frequently

9



10 ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION

sought related to the requirements of the act and of the Commis-
sion’s regulations in regard to prospectuses and the filing and amend-
ment of registration statements.

The administration of the Securities Exchange Act also brought to
the Commission many questions of a novel and difficult character.
Advice was given to the public on the subjects of national securities
exchanges, temporary registration, and subsequent permanent regis-
tration of securities on national securities exchanges. The provisions
of section 16 of the Securities Exchange Act of 1934, relating to the
reporting of transactions by directors, officers, and principal stock-
holders of issuers of listed securities, were such as to give rise to
numerous inquiries relating to the nature of beneficial ownership
within the meaning of this section. After careful study of the prob-
lems involved in this question, opinions were published which, it is
believed, have been of substantial assistance to the publiec.

In view of the volume and diversity of inquiries received, it was
essential to provide for the coordination of this part of the work
s0 as to effect uniformity in the opinions which were rendered. The
letters and memoranda of conferences which contained opinions ren-
dered were classified and indexed. In addition, a summary of in-
terpretations of the Securities Act rendered by the Federal Trade
Commission and by the Securities and Exchange Commission was
prepared for the use of the Commission, in such form as to make
practicable its periodic revision. The preparation of a similar sum-
mary was commenced of interpretations rendered of the Securities
Exchange Act of 1934 and regulations promulgated thereunder.

As a result of the method described above, consistency was ob-
tained in the interpretation of the acts and rules and regulations

While for the most part advisory opinions rendered; in answer té
inquiries received, were not published, a number of these opinions
were publicly released in cases where the questions involved had béen
the subject of wide-spread: interest and numerous inquiries.

The advisory assistance rendered by the Commission was of mani-
fest importance to the public because of the newness of the acts and
regulations and the resulting lack of precedence by which persons
seeking to comply with the law in particular situations might be
guided. Moreover, it is believed that the spirit of cooperation en-
gendered between the public and the Commission through this inter-
pretative service was of definits value. In additien, the' Commis-
sion benefited greatly from the information obtamed through the
correspondence and conferences incidental to the rendermg of such
service. From these sources much valuable information: was obtained
on the basis of which existing régulations were improved and new
regulations promulgated.
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REGISTRATION OF EXCHANGES AS NATIONAL SECURITIES
EXCHANGES

Pursuant to section 6 of the Securities Exchange Act of 1934,
24 exchanges submitted applications for registration as national
securities exchanges.

In considering these applications, the constitution, bylaws, and
rules and regulations of each exchange were examined and analyzed.
Each exchange was required to execute an agreement to comply with
the provisions of the act ard any rules and regulations thereunder.
and to enforce compliance with such provisions by its members, so
far as is within its power. Each exchange was also required to
include in its rules provision for the expulsion, suspension, or dis-
ciplining of members for conduct or proceeding inconsistent with
just and equitable principles of trade, and to declare that willful
violation of any provision of such act or any rule or regulation
thereunder shall be considered conduct or proceeding inconsistent
with just and equitable principles of trade.

Upon investigation into the affairs of the New York Mining Ex-
change and the New York Produce Exchange, both of which applied
for registration, the Néw York Mining Exchange discontinued opera-
tions entirely, and the New York Produce Exchange ceased to
afford facilities for trading in securities.

A merger of the Los Angeles Curb Exchange with the Los Angeles
Stock Exchange necessitated an examination into the terms and
conditions of such merger, and the determination whether the merged
exchange was so organized as to be able to comply with the act and
the rules and regulations thereunder, and whether its rules were just
and adequate to insure fair dealing, and to protect investors, Upon
the completion of this examination, such determination was made
and the merged exchange was permitted to continue in operation
as a national securities exchange:

The cessation of trading in securities by the 2 New York exchanges
above named and the merger of the Los Angeles exchanges, reduced
to. 21 the number of securities exchanges registered with ~the
Commission.

From time to time during the year, such registered exchanges
filed amendments to their registration statements. These amend-
ments covered changes in membership, in exchange trading rules,
in securities admitted to listed or unlisted trading privileges, and
in the  rules for the government of exchanges. Such amendments
were subjected to thorough analysis to ascertain whether the ex-
changes were being maintained in compliance with the provisions
of the Securities Exchange Act of 1934, and the rules and regulatlons

30662—35——2
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thereunder. The following named constitute the national securities
exchanges as of June 30, 1935 :

Baltimore Stock Exchange New York Curb Exchange

Boston Stock Exchange New York Real Estate Securities
Buffalo Stock Exchange . Exchange

Chicago Board of Trade New York Stock Exchange

Chicago Stock Exchange Philadelphia Stock Exchange
Cincinnati Stock Exchange Pittsburgh Stock Exchange
Cleveland Stock Exchange St. Louis Stock Exchange

Denver Stock Exchange Salt Lake Stock Exchange

Detroit Stock Exchange San Prancisco Curb Exchange

Los Angeles Stock Exchange San Francisco Stock Exchange
New Orleans Stock Exchange Washington Stock Exchange (D. C.)

EXEMPTION OF EXCHANGES FROM REGISTRATION AS NATIONAL
SECURITIES EXCHANGES

Pursuant to section 5 of the Securities Exchange Act of 1934, 19
exchanges filed applications for exemption from registration as na-
tional securities exchanges. The applicants were granted temporary
exemption from registration pending investigations with respect to
their constitution, bylaws, trading rules and practices, members,
volume of security transactions, and the financial standing of com-
panies having securities traded ‘on these. exchanges. Investlgators
were sent to the far West to examine 7 exchanges, to the ‘Middle
West to examine 4 exchanges, to the South to examine 8 exchanges,
and to New England to examine 2 exchanges.

The reports filed by the trial examiners before whom hearings
were held on the applications for exemption, were analyzed pre-
liminary to determining which applications should, in the public
interest, be granted.

After investigation of the California Stock Exchange, the Boston
Curb Exchange, and the Hartford Stock Exchange, operations on
those exchanges were altogether discontinued.

The Philippine Stock Exchange of Manila discontinued operations
as of March 1, 1935, and thereupon its temporary exemption was
canceled by the Commassmn

The cancelation of this application, together with the dissolution
of the three exchanges above mentioned, reduced the number of ex-
changes granted temporary exemption as of June 30, 1935, to 15.

The Standard Stock Exchange of Spokane, which had previously
been granted temporary exemption from registration, submitted an
application for registration as a national securities exchange.

The Chicago Curb Exchange, which also had been granted tem-
porary exemption from registration, asked leave to withdraw its
application for exemption and to substitute therefor an apphcatlon
for registration as a national securities exchange.
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After a thorough examination of these two exchanges, it was de-
termined that such exchanges were so organized as to be able to
comply with the provisions of the Securities Exchange Act of 1934
and the rules and regulations thereunder. Accordingly, the Com-
mission granted the Standard Stock Exchange of Spokane registra-
tion as a national securities exchange, effective October 1, 1935, and
extended its temporary exemption from registration to that date,
and granted the Chicago Curb Exchange registration, effective No-
vember 1, 1935, and extended its temporary exemption from regis-
tration to that date.

During the year a new exchange was organized in Manila under
the designation of Associated Stock Exchange (Manila, P. I1.).
The Acting Governor General of the Philippine Islands was re-
quested to furnish information concerning such exchange, and on
May 16, 1985, the exchange applied for exemption from registration.
Upon request, the Governor General authorized the insular auditor
in Manila to make an investigation of the exchange, in accordance
with a questionnaire setting forth the scope of such investigation pre-
pared by the Commission. Subsequently, this exchange dissolved.

The following named constitute the exchanges granted temporary
exemption from registration as national securities exchanges as of
June 30, 1935:

Associated Stock Exchange (Manila,
P. L)

.Chicago Curb Exchange

Colorado Springs Stock Exchange

Honolulu Stock Exchange

Louisville Stock Exchange

Manila Stock Exchange

‘Milwaukee Grain and Stock Exchange

Reno Stock Exchange

Richmond Stock Exchange

San Francisco Mining Exchange

Seattle Mining Exchange

Seattle Stock Exchange

Standard Stock Exchange of Spokane,
Wash,

‘Wheeling Stoek Exchange

‘Minneapolis-St. Paul Stock Exchange

FORMULATION OF RULES FOR THE REGULATION OF TRADING
ON EXCHANGES

A comprehensive survey was made of the activities of specialists,
floor traders, and odd-lot dealers on the New York Stock Exchange
and on the New York Curb Exchange, as well as an analysis of
trading on other exchanges. On the basis of this study, suggested
rules for the regulation of trading on exchanges were formulated.
‘These rules were sent to all national securities exchanges, with the
Commission’s request or recommendation that they be adopted. As
of the close of the year, 16 exchanges had adopted such rules, either
as recommended or in modified form. It is not considered that these
suggested rules shall represent the final regulations to be promul-
gated regarding this matter. They are experimental in character
and may be changed if further study indicates a necessity therefor.
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Various phases of trading on exchanges were covered by these
rules, including limitations on a member’s trading while on or off
the floor of an exchange; participation by members in joint ac-
counts; reports of substantial joint accounts; handling of customers’
discretionary accounts and discretionary orders; the use of puts,
calls, and straddles by members; members acting in the dual ca-
pacity of brokers and dealers; the preservation of records or orders
by members; successive transactions by members; registration of spe-
cialists and odd-lot dealers; limitation upon the dealings of special-
ists and odd-lot dealers; and short selling.

To assist in the detection of violations of these trading rules, to
study the effect of such rules on market activities and operations, and
to assist the Commission in the formulation of further rules in con-
nection with these subjects and correlated matters, various detailed
report forms were devised to be filed by exchanges and members of
exchanges. These reports disclosed, among other things, the ex-
tent of trading by members and partners for their own account as
compared with the total volume of transactions on exchanges, and
the effect of trading by specialists on quotations and the market
action of the securities in which they specialize.

Approximately 380 such reports are filed each week and a system
has been devised for the expeditious analysis in order to detect ma-
nipulative practices or trading by members and to determine whether
further rules are necessary to make exchanges free, open, and orderly
market places for securities.

These reports are also useful in accumulating material in connec-
tion with a study of the feasibility and advisability of the complete
segregation or limitation of the functions of the dealer and broker,
the results of which will be reported to the Congress pursuant to the
mandate of section 11 (e) of the Securities Exchange Act of 1934.

DETECTION OF EXCESSIVE TRADING AND MANIPULATIVE AND
DECEPTIVE PRACTICES ON EXCHANGES

Pursuant to sections 9 and 10 (b) of the Securities Exchange Act
of 1934, trading activities on the major exchanges were under sur-
veillance, and all transactions which appeared to be manipulative
in character were promptly referred to the regional offices for in-
vestigation. The tape quotations of the New York Stock Exchange
" and the New York Curb Exchange were under continuous observa-
tion, and complete lists of daily transactions were required to be
furnished by all exchanges.

Transactions qn the various exchanges were constantly scrutinized
to detect trading in securities by members, which trading might be
excessive in viéw of the financial resources of such members or in
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view of the market for such securities. Trading activities were also
observed for the purpose of detecting trading by specialists in the
securities in which they specialize, which was not reasonably neces-
sary to permit such specialists to maintain a fair and orderly market
in their securities, and for the purpose of uncovering violations of
the other recommended rules for the trading on the exchanges above
mentioned. .

In connection with the detection of manipulative practices, such
as wash sales, matched orders, pool operations, the “tipping” of
pool operations, the dissemination of false or misleading informa-
tion concerning securities, and other manipulative and deceptive
devices, investigations into transactions in 67 securities were made
during the year.

A system was devised for the accumulation of important informa-
tion published or circulated concerning securities and their price
movements. As it was important that such information be imme-
diately available to aid in investigations and for other purposes,
files were established on 838 individual companies, the securities of
which were listed on registered or exempted exchanges, or traded
in over-the-counter markets. There were also established 116 files on
various industries.

As an aid in uncovering manipulative operations by corporate
“ insiders ”, examinations were made of the reports of officers, di-
rectors, and beneficial owners of registered securities filed under
section 16 of the Securities Exchange Act of 1934. Up to the close
-of the year, analyses were made of transactions of such officers,
directors, and beneficial owners, in 61 securities. Ten field investi-
gations were made as a result of such analyses.

FORMULATION OF RULES FOR THE REGULATION OF PEGGING, FIX-
ING, OR STABILIZING OPERATIONS BOTH ON EXCHANGES AND IN
THE OVER-THE-COUNTER MARKETS

Pursuant to sections 9 (a) (6), 10 (b) and 15 of the Securities
Exchange Act of 1934, a careful survey was inaugurated by the
-Commission to determine the extent to which pegging, fixing, or
-stabilizing the prices of securities should, in the public interest, be
permitted. Data concerning various types of pegging, fixing, or
stabilizing operations employed in the past were compiled and ana-

* lyzed as a preliminary to drafting rules and regulations on this
subject.

Statistics were assembled on the average price range of stabilizing
-operations and a comprehensive report was prepared describing the
.advantages and disadvantages and the uses and abuses of such
-operations. .



16 ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION

During the last week of June invitations were sent to represent-
ative banks, investment bankers, underwriters, stock exchange mem-
bers and stock exchanges, as well as the Investment Bankers Asso-
ciation of America, Investment Bankers Code Committee, New York
Securities Dealers Association, and Associated Stock Exchanges,
informing them of conferences to be held with regard to pegging,
fixing, or stabilizing operations. As an aid in facilitating discus-
sions at these conferences, agenda of matters to be considered were
prepared.

FORMULATION OF RULES FOR THE REGULATION OF PUTS, CALLS,
STRADDLES, AND OTHER OPTIONS

Under authority of section 9 (b) and (c) of the Securities Ex-
change Act of 1934, a study was made of tragsactions involving
puts, calls, straddles, and other options. Conferences were held with
put and call brokers, commission houses, and others interested in such
options, to determine the extent to which such transactions should be
permitted. The proposed program encompasses trading practices in
connection with such options, the registration of put and call brokers
and dealers, reports in connection with the granting or acquiring of
options, the duration of options and the endorsement of options by
exchange members.

FORMULATION OF RULES FOR THE REGULATION OF SHORT
SELLING AND STOP-LOSS ORDERS

A detailed analysis of the subject of short selling was made for
the purpose of determining the extent to which such selling is
economically justified and the extent to which it should be curbed.
A rule was formulated which all exchanges were requested to adopt
and which, it is anticipated, will preserve those features of short
selling which are in the public interest.

The subject of stop-loss orders was also studied with a view to
determining the extent to which the preservation of such orders
is in the public interest. No rules have yet been formulated on this
subject.

COOPERATION WITH THE FEDERAL RESERVE BOARD IN THE
SUPERVISION OF ITS MARGIN REGULATIONS

The Commission cooperated closely with the Federal Reserve
Board in the formulation of its rules under section 7 of the Secur-
ities Exchange Act of 1934 governing the extension and maintenance
of credit on registered securities. Many suggestions were made to
the Federal Reserve Board for its consideration in the drafting of
regulation T.
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For the purpose of supplementing the work of the Federal Reserve
Board, a unit was organized to check up on margin accounts to
ascertain whether they were being maintained in compliance with
regulation T, and also to study the effect of such regulation on the
extension of credits on registered securities. During the year since
the effective date of such regulation, 197 firms were examined. The
results of these examinations were made available to the Federal
Reserve Board for the purpose of indicating the practicability and
effectiveness of regulation T, as well as to reveal violations thereof.

FORMULATION OF RULES RELATING TO BORROWINGS AND SOL-
YENCY OF, AND HYPOTHECATION OF CUSTOMERS’ SECURITIES BY,
EXCHANGE MEMBERS, BROKERS, AND DEALERS

Considerable research was done preparatory to the formulation of
rules under section 8 (b) of the Securities Exchange Act of 1934,
defining brokers’ aggregate indebtedness and net capital, and deter-
mining the proper ratio between the two. This work entailed a study
of brokerage accounting, consideration of an appropriate form of
report of financial condition to be filed periodically by brokers, either
with the exchange or the Commission, and involved several confer-
ences with experts on accounting matters.

Study was also devoted to the matter of hypothecation of cus-
tomers’ securities and safeguards to be erected in connection with
such hypothecation. The subject included *earmarking” of cus-
tomers’ securities, escrowing of customers’ surplus funds, commin-
gling of customers’ securities, and the extent to which customers’
securities may be hypothecated by brokers. No rules have yet been
promulgated on the subject.

SUPERVISION AND STUDY OF MATTERS RELATING TO UNLISTED
TRADING PRIVILEGES IN SECURITIES ON EXCHANGES

During the year 2,808 applications for continuance or extension
of unlisted trading privileges in securities were submitted to the
Commission pursuant to section 12 (f) of the act. Each application
was examined for the purpose of determining whether the subject
security was eligible for unlisted trading privileges on the applicant
exchange. Before any application could be granted, it was necessary
to determine that the subject security either had been admitted to
unlisted trading privileges on the applicant exchange prior to March
1,1984, or had been registered on another national securities exchange
and had been listed thereon on March 1, 1934. Of the applications.
filed with the Commission, 2,776 were granted and 82 were denied.

In the public interest, the Commission announced that it would
consider objections to unlisted trading privileges in securities on
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Tegistered exchanges. Corporations and others filed about 100 such
-objections.

~ Section 12 (£) of the Securities Exchange Act of 1934 requires
the Commission to make a study of trading in unlisted securities on
«exchanges, and to report the results of its study to Congress on or
before January 8, 1936. As a preliminary to the writing of such
report, statistics were assembled with respect to the number of securi-
ties admitted to unlisted trading privileges on the.various-registered
and temporarily exempted exchanges, and the information published
by issuers of such securities. A thorough study was also made of
the listing requirements of the various exchanges for admission of
securities to unlisted trading privileges with a view to determining
the recommendations which should be made with respect to the
listing requirements for admission of securities to such trading privi-
leges.

FORMULATION OF RULES RELATING TO THE REGISTRATION OF
UNISSUED WARRANTS AND UNISSUED SECURITIES FOR “WHEN,
AS, AND TF ISSUED ” TRADING ON EXCHANGES

A comprehensive study was inaugurated concerning the registra-
tion of unlisted warrants and securities for “ when, as, and if issued ”
trading, pursuant to section 12 (d) of the Securities Exchange Act
of 1934. This study embraced an analysis of the economic function
of, and the abuses formerly prevalent in, this type of trading, and
the scope of the regulations to be formulated.

The tentative plan outlined included, among other things, the
registration of unissued warrants or securities, restrictions on margin
trading therein, and the availability of information in respect of
such unissued securities.

In order to expedite a continuous exchange market in such war-
rants and securities, both on a “ when, as, and if issued ” and *is-
sued ” basis, consideration was given to the formulation of rules
exempting from registration the class of issued warrants which
would be eligible for registration on a “ when, as, and if issued ”
basis.!

REGULATION OF THE OVER-THE-COUNTER MARKETS'

Section 15 of the Securities Exchange Act of 1934 authorizes the
Commission to take such steps as will insure to investors in the over-
the-counter markets, protection comparable to that afforded to in-
vestors in securities traded on exchanges.

As a first step in affording such protection to investors-in the over-
ihe-counter markets, the entire subject of the registration of brokers

1 These rules were promulgated by the Commission on Oct. 15, 1935.
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and dealers received intensive study. A comprehensive survey was
made of the “blue sky laws” of the various States with special °
reference to the provisions concerning the licensing or registration of
brokers and dealers. On the basis of the conclusions reached from
this study, and the experience with such “blue sky laws ¥, rules and
regulations for the registration of such brokers and dealers with the
Commission, were promulgated. Such rules prescribed in detail the
mechanics for registration, the effective date thereof, grounds for
denial or revocation of registration, cancelation of registration by
brokers or dealers, amendments to registration statements, a form
for registration and for amendments thereto, and included a pro-
hibition against misrepresentations by brokers and dealers with
respect to the registration of any broker or dealer and, where a broker
is acting as agent for both the buyer and the seller, a requirement
that such fact be disclosed.

Such registration will become effective on January 1, 1936.

During the time which elapsed between the promulgation of these
rules on May 6 and the end of the fiscal year, 3,488 applications for
registration had been filed with the Commission.? These applications
wetre examined for deficiencies and inaccuracies in the information
submitted. All available records of public and voluntary law en-
forcement agencies throughout the country were utilized for the
purpose of ascertaining whether partners, proprietors, directors, or
branch oflice managers of firms applying for registration had been
convicted of a crime or enjoined from any practice in connection with
" the purchase or sale of securities or arising out of the conduct of the
business of brokers or dealers. As a result of the evidence furnished
by these examinations, many hearings will be required to determine
whether any applications for registration should be denied.

As a second step in complying with the mandate of the act to
afford protection to investors in the over-the-counter markets, a com-
prehensive study was initiated with a view to the eventual formula-
tion’ of rules with respect to wash sales, fictitious quotations, matched
orders, misleading activities, false rumors, pegging, fixing, or sta-
bilizing the prices of securities, extension of credit on securities, and
other activities in such markets which affect the prices of securities
traded on exchanges.

REGULATION OF MISCELLANEOUS EXCHANGE AND OTHER
PRACTICES

The Commission has received many complaints with respect to
exchange practices such as commissions charged by brokers, meth-
ods of settlement, interest charges, and other matters. These com-

’AQ of Nov. 1, 1935, 5,080 applications had been filed with the Commission.



20 ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION

plaints have been analyzed for possible use in the formulation of
tules on these subjects.

Several complaints were received with regard to the reporting
of transactions in securities of issuers which were in recejvership,
bankruptcy, or in the process of reorganization. A careful study
was made of this matter for the purpose of drafting a rule requir-
ing such transactions to be clearly designated so that investors will
be-informed. as to the financial status of issuers.

Section 19 (c) of the Securities Exchange Act of 1934 authorized
the Commission to make a study of the rules of national securities
exchanges with respect to the classification of members, the methods
of election of officers and committees to insure fair representation
of the membership, and the suspension, expulsion, and disciplining
of members of such exchanges. An exhaustive study of these mat-
ters was made and a report was prepared and submitted to the
Congress, together with 11 recommendations. The subject matter
of this report related to the classification of members of exchanges,
the methods of election of officers and comimittees, the machinery
of discipline, and a summary of recommendations. These recom-
mendations dealt with representation of commission brokers on the
governing committee, eligibility of office partners for membership
on the governing committee, nomination of thé governing committee
by petition rather than by a nominating committee, election of one-
third of the governing committee annually, nomination of the
president by petition, eligibility of nonmembers for the office of
president and other executive offices, membership of standing com- -
mittees, expenses of arbitration, composition of the arbitral tribunal
in cases in which a nonmember is a party, appeals from the husiness
conduct committee to the governing committee, and handling of
customers’ complaints against members.

The New York Stock Exchange and the New York Curb Ex-
change, as well as some other exchanges throughout the country, in-
corporated these recommendations, in whole or in part, in their con-
stitutions and bylaws.

The report of the Commission to the Congress on the Government
of Securities Exchanges was transmitted on January 25, 1935, and
will be found in Document No. 85, Seventy-fourth Congress, First
session, House of Representatives.

REGISTRATION OF SECURITIES ON EXCHANGES
TEMPORARY AND PROVISIONAL REGISTRATION QF SECURITIES ON EXCHANGES

In August 1934, after holding a series of hearings at which repre-
sentatives of exchanges had an opportunity to make. suggestmns, the.
‘Commission promulgated rules and forms providing for the ‘tem-
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porary registration of securities on national securities exchanges
under section 12 (e) of the Securities Exchange Act of 1934.

Applications for temporary registration were filed for 2,910 stock
issues, covering over 2,000,000,000 shares of stock, and 1,968 bond is-
sues, involving nearly $29,000,000,000 in face value. These temporary
registrations became effective on October 1, 1934.

Securities not temporarily registered on October 1, 1934, and
sought to be registered prior to the adoption of permanent registra-
tion forms of the Commission, were provisionally registered. These
provisional registrations expired 90 days after the promulgation of
the forms for permanent registration. Approximately 100 of such
provisional registration statements were filed and examined.

Temporary registration, under the terms of the act, expired on
June 30, 1935. A temporary exemption from permanent registra-
tion was granted all issuers until July 16, 1935, as of which date
all listed securities were required to be permanently registered, ex-
cept in cases of securities of certain types of issuers for which regis-
tration forms werestill to be promulgated or had been promulgated
so recently as to make further temporary exemption necessary to
allow time for filing.

PERMANENT REGISTRATION OF SECURITIES ON EXCHANGES

Having provided for temporary registration of listed securities,
the Commission was faced with the problem of promulgating forms
for the filing of applications for permanent registration.

The Securities Exchange Act of 1934 specifies broadly the nature
and scope of information to be furnished by an issuer in an applica-
tion for permanent regisiration. The problem, in general, was to
adapt these requirements to the circumstances of the various classes
of issuers through the adoption of a form of application for’each
class. Temporary registration was permitted to continue under the
act only until July 1, 1935. It was desirable to allow issuers ample
time before that date to prepare and file applications for permanent
registration. Consequently, the task of preparing these forms was
necessarily conducted under heavy pressure of time.

The Commission gave a great deal of time and thought to the re-
quirements of permanent registration. Numerous conferences were
held with representatives of exchanges, corporate officials, account-
ants, and others, in the course of which the Commission received
valuable assistance in its efforts to formulate requirements that
would afford protection to the investor through the dissemination of
adequate information, without unduly burdening private industry

As the first product of these efforts, a form for permanent regis-
tration” of securities issued by corporations was-approved by the
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Commission on December 20, 1934. Revised rules governing perma-
nent registration were promulgated early in February 1935.

This general form for corporations, known as form 10, was appli-
cable to a large majority of securities listed on the various exchanges,
and formed the groundwork and model for other forms appropriate
to special types of issues. Prior to July 1, 1935, eight additional
forms were published, designed for use by (1) unincorporated is-
suers; (2) railroads, including those in receivership or bankruptcy;
(3) insurance companies; (4) protective committees; (5) voting
trustees; (6) investment trusts, incorporated; (7) investment trusts,
unincorporated ; and (8) foreign governments.®

As stated above, temporary registration of securities on exchanges
expired by the terms of the act on July 1, 1935. -1t then became un-
lawful to trade in nonexempt securities unless permanent registra-
tion had become effective. In order to avoid any confusion on the
exchanges immediately after July 1, 1935, due to uncertainty as to-
the registered or exempt status of any security, it was deemed advis-
able to allow an interval for the compilation and publication of com-
plete lists of securities registered or exempt on that date. Accord--
ingly, shortly before July 1, under authority conferred by the act,
the Commission adopted a rule granting to all listed but unregistered
securities an exemption from registration requirements during the:
first 15 days of July 1935.

Furthermore, the Commission considered that all issuers should be
allowed at least 90 days in which to secure effective registration of’
their securities after publication of the form appropriate for such
securities. To provide this time the Commission granted exemp-
tions for certain types of securities for various periods after July 1,
1985. The basic set of 12 forms was designed to meet the primary
problem of securing original registration of the several thousand
issues of securities already listed on national securities exchanges
when the act became effective. These forms represented only the
beginning of the Commission’s work in formulating the requirements
and methods of registration. On July 1, 1935, there remained the
problem of filling out this framework with additional forms to meet
certain complex and peculiar situations. To mention a few of these,.
it is contemplated that special forms will be prepared for corpora-
tions emerging from bankruptcy or receivership, corporations in--
volved in mergers and consolidations, corporations modifying their
existing securities or issuing, in a variety of transactions, additional
securities of a class already registered.

3 Three additional forms were published during the first part of the fiscal year 1936,
namely, form 19, for American certificates against foreign issues and for the underlying-
securities ; form 20, for securities other than bonds of foreign private issuers; and forma:
21, for bonds of foreign private issuers.
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Requirements must be formulated for annual and other periodic
reports from issuers, designed to keep reasonably current the infor-
mation already filed with the Commission.

A guide to forms adopted by the Commission will be found in the
appendix.

Having devised and promulgated forms for the registration of
securities on exchanges, the Commission was next faced with the
problem of examining the registration statements and compiling
the report of securities registered or exempt from registration on
exchanges. Due to the voluminous material filed with most of the
statements and the large number of statements filed, and the limited
time available for the examination prior to July 15, the Commission
was compelled in the first instance to confine this examination to a
cursory study of the statements for obvious errors and deficiencies.
A detailed examination and analysis of the statements and all ex-
hibits filed in connection therewith was subsequently undertaken.

Upon completion of the preliminary examination, a study and
compilation was made of the certifications by exchanges indicating
their approval of the registration, following which the lengthy report
of securities registered or exempt-from registration was prepared.
This report contains a list of all securities which have been perma-
nently registered for trading on national securities exchanges as of
July 16, 1935, and those secirities which are provisionally registered
or reported by the exchanges to bé temporarily exempted from
registration pending the time when registration forms promulgated
by the Commission for such securities became applicable.

The Commission intends to publish, at frequent intervals, supple-
ments to keep this list up to daté. Copies of the report of securities
registered or exempt from registration on exchanges and the supple-
ments thereto may be secured at the offices of the Commission in
Washington, D. C.

Under the provisions of a rule promulgated by the Commission
relating to objections to the public disclosure of material filed with
the Commission, several hundred requests for confidential treat-
ment of material in connection with applications for permanent
registration of securities on national securities exchanges were re-
ceived.* This rule provides that if any person filing an application,
report or document with the Commission under any provision of
the Securities Exchange Act of 1934 wishes to object to the public
disclosure of any such material, he shall file that portion of the
application, report, or document which contains such information
separately from the remainder and plainly mark it “ confidential.”

4Ag of Nov. 1, 1935, 529 applications for confidential treatment had been received.
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The rule further provides that there shall also be filed with such
information written objection to its public disclosure stating there-
in the reasons why public disclosure is not in the public interest
and also stating whether or not a hearing is desired. Until and
unless the Commission determines that the disclosure of such infor-
mation is in the public interest, it shall not be made available to the
public.

When requested by the applicants, hearings are scheduled and the
applicants afforded opportunity to appear in support of their ap-
plication.® The Commission considers all the facts, including the
reasons stated in the written objections and the information aevel-
oped in the course of hearings, if any,® and makes its determination
on the merits of each individual case. Orders of the Commission
are then issued indicating the action taken.’

STATISTICS OF SECURITIES REGISTERED OR EXEMPT FROM REGISTRATION
ON EXCHANGES

As-of the opening of trading on July 16, 1935, permanent regis-
trations were in effect covering 3,345 securities of 1,841 issuers.
These statements registered nearly 2,000,000,000 shares of .stock and
over $16,000,000,000 face amount in bonds. In addition there were
1,048 securities of 601 issuers, representing more than 400,000,000
shares of stock and over $10,000,000,000 face amount in bonds tem-
- porarily exempt (or, in a few cases, provisionally registered) pend-
ing filing on or promulgation of the required forms.

REPORTS OF OFFICERS, DIRECTORS, AND PRINCIPAL
STOCKHOLDERS

Section 16 (a) of the Securities Exchange Act provides in part that
every person who is directly or indirectly the beneficial owner of
more than 10 per'centum’ of any class of any equity security (other
than an exempted security) which is registered on a national securi-
ties exchange or who is a director or an officer of the issuer of such
security, shall file a statement of the amount of all equity securities
of such issues of which he is the beneficial owner, and within 10 days
after the close of each calendar month thereafter, if there has been
any change in such ownership during such month, shall file a state-
ment indicating his ownership at the close of the month and such
changes in his ownership as have occurred during such calendar
month.

5As of Sept. 4, 1935, 266 requests for hearings were received.
sAs of Nov, 9, 1935, 124 such hearings have been held.
7A8 of Nov. 9, 1935, 220 orders have been issued.
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The Commission has devised and promulgated three forms for
use in submitting these reports of ownership, viz, form 4, for report-
ing changes in ownership of equity securities; form 5, for reporting
ownership of an equity security which was registered during the
last calendar month; and form 6, for reporting ownership by per-
sons who have just become officers, directors, or principal stock-
holders of a company having equity securities registered.

During the period September 1, 1934, to June 30, 1935, inclusive,
10,114 original and 2,524 amended reports were filed and examined.

The Commission compiles and publishes a monthly summary of
stock transactions and holdings of officers, directors, and principal
stockholders as reported on these forms 4, 5, and 6. Copies of these
summaries may be procured at the offices of the Commission in
Washington, D. C.

WITHDRAWAL OR STRIKING FROM LISTING AND REGISTRATION OF
SECURITIES ON A NATIONAL SECURITIES EXCHANGE

Section 12 (d) of the Securities Exchange Act of 1934 provides
that securities registered on national securities exchanges may be
withdrawn or stricken from listing and registration in accordance
with the rules of the exchange and, upon such terms as the Commis-
sion may deem necessary to impose for the protection of investors,
upon application by the issuer or the exchange to the Commission.
Rules and regulations governing applications for the withdrawal
and striking from listing and registration of securities on national
securities exchanges have been promulgated. During the period
September 1, 1934, to June 30, 1935, 95 such applications were
received and acted upon by the Commission.

REGISTRATION OF SECURITIES UNDER THE SECURITIES ACT OF
1933

SECURITIES ACT FORMS

In order to encourage financing and remove the hesitancy on
the part of reputable companies to undertake new issues under the
Securities Act, immediately upon its creation, the Commission de-
voted intensive study to the classification and simplification of the
registration forms. Existing forms were revised and new forms
promulgated.

The outstanding accomplishment in this field was the promulga-
tion of form A-2 for the registration of new security issues of sea-
soned corporations. This form was designed to provide a more
suitable method of protecting the investor but at the same time cal-
culated to eliminate, as far as possible, needless burdens to new
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capital financing. The burden to officers and directors of registered
companies has been materially reduced and at the same time the
-value of the statement from the investor’s viewpoint has been
increased. _

This new form is used for the registration of security issues of
seasoned corporations with a record of operations. It cannot be
used for ventures of a promotional nature.

In addition, new forms have been promulgated for the registra-
tion of oil and gas securities, the form for the registration of securi-
ties sold or modified in the course of reorganization has been revised,
and a new form has been adopted for the registration of certificates

of deposit.

EXAMINATION OF SECURITIES ACT REGISTRATION STATEMENTS

The examination of registration statements filed pursuant to the
Securities Act of 1933, as amended, is one of the primary functions
of the Commission. These statements are filed by issuers who pro-
pose to publicly offer for sale or sell securities, except exempt securi-
ties in interstate commerce or through the mails.
< 'Registration statements are filed on: various forms promulgated
by the Commission, each of which provides for the submission of
data called for in the act and other information needed in deter-
mining whether the investing public is being apprized regarding
material facts relative to the issuer and the issue to be sold.

The examination of these registration statements requires the
services of expert financial examiners, attorneys, accountants, mining
engineers, petroleum engineers, and other persons expert in the fields
relating to the issuance of securities. When such examination dis-
closes deficiencies in registration statements, registrants are so ad-
vised by correspondence and in conference, and amendments are
requested or proceedings instituted under section 8 of the act, de-
pending upon the circumstances of the particular case. Amendments
filed pursuant to the suggestions contained in the deficiency letter,
or otherwise, are examined in a similar manner. Under the pro-
vvisions of the act, a registration statement becomes effective 20 days
after filing, but the filing of an amendment before the effective date
starts a new 20-day period, unless such amendments are filed with
the consent of the Commission. An amendment filed after the
effective date of the registration statement, if such amendment, upon
its face, appears to the’ Commission not to be incomplete or inaccu-
rate in any material respect, becomes effective on.such date as the
Commission may determine, having due regard to the public interest
and the protection of investors.
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_The éxamination of registration statements does not involve an
appraisal of and is not concerned with the merits of the security as
an investment. The Commission does not pass judgment upon the
soundness of any -security. The basic policy is that of informing
the investor of the facts concerning securities to be offered for sale
in interstate and foreign commerce, and the aim is to place adequate
and true information‘’before the investor and to prevent the sale
of securities through misrepresentation—perhaps the only way in
which fraudulent securitiés can be sold to the public. The Coin-
mission’s further aim is to accomplish this with the least possxble
interference to honest business.

TYPICAL DISCLOSURES MADE A8 A RESULT OF EXAMINATIONS OF SECURI-
TIES ACT REGISTRATIONS

For the purpose of giving some indication of the nature of dis-
closures made as a result of examinations, a few typical cases are
briefly summarized below.

A large public utilities system filed a registration statement con-
taining a balance sheet which showed that the company had a capital
surplus of approximately $111,000,000 and an earned surplus of
approximately $12,000,000. Appended to this balance sheet were a
great many pages of footnotes relating to the balance sheet, which
disclosed that many improper accounting and financial practices had
been followed. The footnotes were so long and complicated, how-
ever, and contained so many technical terms, that it would be vir:
tually impossible for an average investor to understand them. Fur-
thermore, even a trained investment analyst would have great diffi
eulty in ad]ustmg the balance sheet in accordance with the footnotes
in order to obtain a true picture of the company’s financial condition.
The.company was reqmred to compute. the effect in dollars and cents,
as far as possible, of the improper accounting and financial practices
and to set up a balance sheet in a form permitting comparison with
the balance sheet as originally filed. The adjusted balance sheet
indicated that if proper accounting and financial practices had been
followed; the: company’s assets would have been $153,000,000 less
than those shown in the original balance sheet, and that in placa
of the eapital surplus of $111,000,000 and the earned surplus of
$12,000,000, the company would have a corporate deficit of $30,000,
~ A mining company seeking to register am issue of its common
stock, .was required to dmend its-prospectus to- disclose that it had
been selling stock-to the public for more than 20 years and that only
a small percéntage:of: receipts drom ‘such sales had been used.im:
actiual development -of.the: properhes, the- balance having been nspd
prineipally- to pay- salésmén’s eommissions, office expenses, and isal-

30662—35———3 *
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aries. - The company recently reqﬁested permission ‘to withdraw'its
registration statement after -a year’s unsuccessful: atbempt to sell 1ts
secumtles by means, ~of its amended prospectus. - ~ -

+ :The sponsor. of an investment: trust sought to reglster $250,000
face value of investment contracts: providing- for. monthly payment
of installments which were to be invested.in securities.to be held in
trust for .the benefit of the investors. ‘The fitst 20 payments, how-
ever, were to accrue to the sponsor for its services and expenses. In-
vestigation by the Commission revealed that the registrant; before
the passage of the Securities Act of 1933, had sponsored a similax
plan under which there had been received from the public $80,000;
of which only $2,400 had been invested in securities. The balance
* héd accrued to the sponsor becatse of forfeitures for nonpayment of
installments. The ratio of inaintenance ‘charges to income of the
trust had been over 2,300 percent. . The registrant was requlred to
amend its prospectus to disclose the fact that its previous experlence
had been disastrous to investors. In the year that-has elapsed since
the statement, thus amended, became eﬁ'ectave, the registrant has sold
no contracts whatsoever to the public..

- A.pother company filed a, reglstra.tlon statement covering an issue
of so-called “ endowment bonds » havmg a maturity value of
%1,000 000., The issuer had been selling these bonds for several years,
prmc1pa11y to school teachers resident in the State where it was in-
eorpora.ted and wished to extend its selling campaign to other States.
StoP-order proceedings were instituted by the Commission and it
was -discovered that the issuer was actually insolvent, that it had
created a reserve of only $5,000 to meet a liability of $58,000, to its
securltyholders, and that tliere was every likelihood that persons who
had _already invested in its bonds would lose practically their entire
mvestment. The entry of the stop order will prevent the further
mctlmmmg of the public, at least in, States other than that where
the issuer is incorporated,

" EXEMPTIONS FROM REGIS'I‘BATIO\T REQUIREMENTS

“*The: Commlsslcm has promulgated rules, under section 3 (b) of the
Secutities Aet of 1983, examptmg certain . issues. not. exeeeding:
$10@ 000 from the registration reqmremehts of the act. In order to
secure certain of these exemptions, it is necessary to file prospectuses,
which- are examined for the purpose of.determining whether the
feqmrements of the rules have been met. From Sepbember 1, 1934,
tEhrough June 80, 1935, 193 'such prospectuses covering issues of
pécurities amounting to $15 734,812 were filed and examined.

f Special regulations have also been. adopted, under section 3 (b)
of the -Securities Act of 1983, providing for the exemption of frac-
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tional undivided interests in- oil; gas, or other mineral rights, not
exceeding $100 000.. In order to secure such exemptions, the regula-
tiohs require the filing of offering sheets. From September 1, 1934,
‘to-June 30, 1985, approximately 2,500 original and corrected oﬁenng
sheets were filed and examined.

STATISTICS OF SECURITIES REGISTERED UNDER THE SECURITIES ACT
1

When the Securities and Exchange Commission took over the
administration of the Securities Act of 1933, there were 1,093 reg-
istration statements on file® Of these, 794 were effective,® 49 were
under stop or refusal order, 153 had been withdrawn, and 97 were
under examination or pending the receipt of amendments.

During the period from September 1, 1934, to June 30, 1935, in-
clusive, 440 additional registration statements were filed. There
were 315 registration statements which became effective during the
period * and 1,094 were effective at the end of the period, 15 of
those effective at the beginning either having been withdrawn or
placed -under stop order. -

The number of registrations withdrawn increased by 72 to 225
on June 30,1935. Stop or refusal orders increased during the period
by 42, there being 91 of such orders in effect on June 30, 1935. As
of June 30, 1935, there were 123 registration statements in the process
of examination or awaiting amendment.

"During the 10-month period ended on June 30, 1935, securities
with estimated gross proceeds of $909,387,000 have beeome effec-
tively -registered. Of this amount, $805,698,000 represented new
-Hecurities, while $103,689,000 were for securities in reorganization,
for voting trust certificates, for certificates of deposit, and for se-
curities to be exchanged for registrants’ or predecessors’ securities
or certificates of deposit.

* Detailed statistical tables, showing gross proceeds, net proceeds,
costs of distribution and selling, and proposed use of funds for these
securities are contained in the appendix. In interpreting the tables,
it should be kept in mind that these statistics are based solely on the
registration statements as filed by the registrants with the Securities
and Exchange Commission. All data, therefore, refer to registrants’
inténtions as of the date of filing or of later amendments. They thus
represent, in reahty, statistics of intentions to sell securities rather
than statlstlcs of actual sa.les of securities."

. SAlthough ﬂgures for Sept. 1, 1934, were included in the Federal Trade Commissien
report for June 30, 1984, that day is bere included for completeness.

? Including registrations effective under notice of deficlencies and effective wmder notice
of hearing.

’dlncluding 32 statements eﬂective under notice of deficiencies or hearings.
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REGISTRATION FEES

Section 81 of the Sécurities Exchange Act of 1934 provides that
every national securities exchange shall pay to the Commission on
or before March 15 of each calendar year a registration fee for the
privilege of doing business as a national securities exchange during
the preceding calendar year or any part thereof. Such fee shall be
i an amount equal to one five-hundredths of 1 percentum of the ag-
gregate dollar amount of the sales of securities transacted on such na-
tional securities exchanges during the preceding calendar year and
subsequent to its registration as a national securities exchange. -

Pursuant to the provisions of this section, and as of June.30,
1935, the Commission had collected $61,659.86 as fees from national
securities exchanges.

Each national securities exchange submits monthly reports to the
Commission indicating the volume and the dollar value of trading
in stocks and in bonds during the preceding month. In addition te
using these reports as an aid in determining the accuracy of the
fees paid by the exchanges, the figures are compiled for distribution
to the general public in monthly releases and are reprinted in
detail in the appendix. It will be seen that from October 1, 1934,
to June 30, 1935, the total volume of trading on national securities
exchanges (including some transactions which are not contained in
the usual reports of volume of trading, particularly odd-lot trans-
actions on the New York Stock Exchange) amounts to $10,076,637,-
186, of which $7,283.039,072 represents the value of trading in stocks
and $2,793,343,008 that of trading in bonds. The New York Stock
Exchange accounts for 83.7 percent of the value of trading on-all
registered exchanges and the New York Curb Exchange is respon-
sible for another 12.2. percent,. '

Section 6 (b) of the Securities Act of 1933 provides that at-the
time of filing a registration statement the applicant shall pay to
the Commission a fee of one one-hundredth of 1 percentum of the
maximum aggregate price at which such securities are proposed
to be offered, but in no case shall the fee be less than $25. -y

Pursuant to this section, during the fiscal year ended June 30, 1935
$160,299.25 were collected. ‘ -~

COMPLAINTS, INVESTIGATIONS, HEARINGS, AND LITIGATION

Under the Securities Act of 1983 and - the Securities Exchange
Act of 1934 the Commission has broad powers to enforce the-acts
and the fulés and- regulatlons thereunder through mvestlgahons,
hearings, and injunctions. -

During the year fraudulent and. 111egal activities violating ‘the
Securities Act or the Securities Exchange Act came to the attention
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of the Commission through complaints or inquiries received from
the public, State securities comrmissions, State and Federal prosecut-
ing officials, and others, from the Commission’s surveillance of
trading activities and examination of registration statements, and
otherwise. Supposed violations were investigated and during the
year approximately 2,300 cases were under investigation. Whenever
necessary, the investigative powers of the Commission under sec-
tions 19 and 20 of the Securities Act and section 21 of the Securities
Exchange Act were mvok?ed by:a Commission order for formal in-
.vestigation and hearing iiesmgnatmtr an officer of the Commission
to conduct the hearings, ﬁth power to take evidence, subpoena wit-
nesses, and compel the production of records. In these hearings.
the Commission was represented by members of the General Coun-
sel’s staff, who prepared the cases and presented the evidence.

1f apparent vioclations of the acts were disclosed, suits for injunc-
tion were brought by the Commission in the Federal courts. During
the fiscal year the Commission brought 22 suits for injunction and
carried on 3 suits already brought by the Federal Trade Commis-
sion. As of June 30, 1935, permanent injunctions had been ob-
tained against 32 defendants, temporary injunctions against 28 de-
fendants, and temporary restraining orders against 19 defendants.
Suits involving 72 defendants were awaiting hearing.

Evidence of willful violations discovered in 30 of the cases inves-
tigated by the Commission was transmitted to the Attorney Gen-
eral for criminal prosecution. In certain cases, in the interest of
gpeedy justice, evidence of criminal violation was referred -forth-
with for prosecution without bringing suit for injunction.

Among the more important matters investigated or litigated by
the Commission were the following:

On September 24, 1934, the United States District Court for the
District of New Jersey granted a permanent injunction against
fraudulent violations of the Securities Act by National Investment
Transcript, Inc., Clement H. Congden, and Marshall Ward, doing
business as Marshall Ward & Co. The Commission’s bill charged a.
gigantic swindle in stock of Rayon Industries Corporation, effected
through a tipster sheet, a manipulated market, and fraudulent mis-
representations through wholesale long-distance telephone solicita-
tion. The evidence obtained in the Commission’s investigation was
referred to the Attorney General for criminal prosecution.

On ' J: anuary 7, 1935, a permanent injunction was obtained by the
Commission in the Umted States District Court for the District of
Louisiana against fraudulent violations of the Securities Act by
"I‘-unvss & Co., and others. The evidence was referred to the Aitorney
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.On January 15, 1935, the Commission filed a suit for injunction:
against Robert Collier & Co. and others in the United States:Distriet:
Court for the Southern District: of New York, alleging fraudulent
activities in violation of the’ Securities Act. The United - States
district court dismissed the Commission’s suit on the ground that the:
Commission was not entitled to appear except by the United States
attorney or the Attorney General. On appeal, the United States.
Circuit Court of Appeals for the Second Circuit beld that in pro-
ceedings brought under section 20 (b) of the Securities Act the Com-
mission was entitled to appear by its own counsel. The case was
remanded to the district court and on June 30, 1935, had been sent
to a referee to take testimony.* 3

On February 4, 1935, the Commission ﬁled in the United States
District Court for the Southern District of New York a suit against:
J. Edward Jones and others to enjoin alleged fraudulent and illegal
activities in violation of the Securities Act. On February 8, 1935,
the respondents consented to and the court granted a temporary in~
junction. On May 4, 1935, Jones filed a registration statement under.
the Securities Act relating to securities proposed to be issued by
Jones. Because of alleged material misstatements and omissions'
in this registration statement, proceedings.under section 8 of the
Securities Act were ordered by the Commission. A subpoena was'
issued for the appearance of Jones at a hearing on June 27, 1935.
Jones failed to appear at the hearing, and, through his’ counsel
appearing specially, refused to obey the subpoena. On June 28, 1935,
Jones filed in the United States Circuit ‘Court of Appeals for the
Second Circuit a petition purporting'tO' be a petition under section
9 of the Securities Act for review of- the proceedmgs before the
Commission.?? :

On February 28, 1935, the Commission obtained in -the Umted
States District Court for the Northern District of Illinois, with the

HAfter taking testimony before the master for approximately 8 weeks, during which’
time the Commission presented its case and the principal -witness for the defendants
were examined and cross-examined, the defendants consented to the entry of a perma-
nent injunction and an order requiring the return of $50,000 to subscribers. This order,
was signed by Federal Judge Murray Hulburt on Oct. 16, 1935, The amount returned
to subscribers amounted to about 80 percent of the total subscriptions.

13 0p July 3, 1935, the Commission applied to the United States District Court for the!
Southern District of New York for an order. compelling the attendance of Jones as a
witness in the proceedings before the Commission. After considering argument -and
extensive briefs, the district court granted the order on Aug. 13, 1935. Jones thereupon
appealed to the United States Circuit Court of Appeals for the Second Circuit. -The
argument on this appeal was consolidated with the argument on the Commission’s motlon
to dismiss the petition for review of the proceedibgs before the Commission, filed bi
Jones on June 28, 1935. Extensive briefs were again submitted and on- Nev. .5, 1935, thqr
circuit court of appeals sustained the Commission on all points, dismissing Jones pel;i-
tion for review and afirming the order of thé afsfrict court compelling - JYohes té npbeai-
and to testify before the Commission. The opinion by Circuit Judge Manton ;exp;@qu,
upheld the constitutionality of the Securities Act.
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defendants’ consent;: 8" ternporany: injunction- against violations . nf
the Securities Act by Waterman W. Porter, Wall Street Secyrity
Corporation, and affiliated companies, The evidence was referred
ta the Attorney General for criminal prosecution. . .

.OnMay 17, 1935, a permanent injunction against fraudulent vio-
lations of the Secuntx% Act was obtgined by the Commission in the
United States District Court for the -District of Maryland against
Harrisen Knight & Co., Inc., and ‘others. The defendants consented
to this injunction. :

.. In March 1935, the Commission conducted an mvestlgatlon of
Amencan Bond & Share Corporation and affiliated companies--ih
Atlanta, Ga., Wilmington, Del.,, New York City, and Washingten,
D. C. The Commission met with refusal to answer subpoenas issued
by officers of the Commission and petitions to enforce these subpeenas
were filed in the Federal courts at Atlanta, Ga., and Wilmington
Del. The evidence obtained in the Commlssmns investigation: was
immediately referred to the- Attorney General and indictments werg
returned by a Federal grand jury in Atlanta against B. R. Brad»
ley, Robert E. Lee, and J. C. Ingram, officials of the American. - Bond
& Share Corporatlon, for violations of the Securities Act.- .: na

.-On April 11, 1985, the ,Commission filed 'in the United States
District Court for the District of Nevada a suit against Colonial
Trading Co., and -36 affiliated persons alleging fraudulent activities
in violation of the Securities Act.-A preliminary -injunction  was
obtained on April 19, 19385, against such defendants-as had heen
served with process. The evidence was immediately referred to..the
Attorney Greneral and an indictment for violations of the Securities
Act was returned on July 16, 1985, against 11 defendants.

On June 28, 1935, the Commission filed in the United States Dis-
trict Court for the Northern District of Texas a suit for injunction
aﬂegmg illegal act1v1t1es in ' violation of the Securities Act of.1933
by El Presidio Hotel Guaranteed Syndicate and othiers, and. obtamed
from that court a temporary restrammg order.

Following an extensive investigation by the Commission in Boston,
Mass., and elsewhere, evidence of fraudulent activities in violation
of the Securities Act by William L. J: arns, Samuel L. Gaines, A. E.
Gibbs, Joseph V. Barger, and others in stock of ‘Polymet Manu=
facturing Co. was referred to the Attorney General for crimiral
;)rosecutlon. .
© The prmclpal defendants-in- other suits for injunction, and the
districts in which suit was brought, were as follows: Carleton Saln-
ders & ,Co.; district of New Jersey; Stock Market ‘Finance, Tnc.,
southern d1stnct of -New York; Popular Finance, Inc., distriét: of )
Massachusetts; - Aldrich -Blake, -Inc, District _of Columbla,‘George
Gallop, eastem -distriet-of Louisiana; Plymouth- Conselidated Gold
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Mines, Ltd., distriet of Delaware; M. E. Wilcox, Inc., northern-dis-
trict of Indianaj Dill & Co., district of Massachusetts; Jack Zim-
merman, northern district of Georgia; Howard M. Roberts, Dis-
trict of Columbia; J. J. Donegan, District of Columbia; Frank J.
Hill, District of Columbia; K. W. Todd Co., Inc., western district
of 'Pennsylvania; Sterling Investment Corporation, western district
of Pennsylvania; Secord, Vanderpoel & Co., Inc., southern district
of New York; A. A. Durante & Co., southern district of New York;
H. J. Kattleman & Co., eastern district of Missouri.

In addition, the Commission conducted hearings on applications
for registration or exemption of exchapges, and applications to strike
securities from listing and registration. Among the more impor-
tant matters so heard were the following: Applications for regis-
tration of New York Mining Exchange and Pacific Stock Exchange;
investigation following application for exemption by Boston Curb
Exchange; applications for exemption by Chicago Curb Exchange,
California Stock Exchange, San Francisco Mining Exchange; appli-
cations for temporary registration under the Securities Exchange
Act of 1934 of bonds of Brooklyn-Manhattan Transit Corporation
and common stock of Knabb Barrel Co., Inc.; application to strike
from listing and registration eommeon stock of Hupp Motor Car
Corporation.

Hearings were also conducted in connection with registrations of
securities under the Securities Act of 1983, involving stop-order and
refusal-order proceedings. These are cases in which untrue state-
ments, misleading statements, inaccurate statements, and omissions
of statements of material facts appear.

FORMAL OPINIONS

- During the period September 1, 1934, to June 30, 1935, the Com-
mission issued 12 formal opinions involving matters under the Se-
curities Act of 1933 and the Securities Exchange Act of 1934. These
opinions were issued in the following cases:

Docket | promulgated

In the matter of— .
Haddam Distillers Corporation = g:gg Oct. 24,1934
Iggdg‘gm &“E"i’f] C"f«ﬁ"’xﬁé‘&?{é“ﬁ ..... . 2-993 | Dec. 19,1934
ntinen: istillers rs Corporation b . 2-561 . 4 N
- ERE | i | B
ig e i Apr. 1086
) Osllah:g Fne e cngI 5 Joa0 Ap 1{1935
C-. 0.

- Strong Leasing & Mining Co_. . AbE 1371988

, Brandy-Wine Brewing Co. 2-1148 | Apr. 22.
{  Plymouath Consolidated Gold Mines, ¥4d m——— 51187, June 1,1935

« Brooklyn M; ttan 'I‘mnsit. Corporation. June
" Hupp Moter & lg




ANNUAL REPORT OF THE SECURITIES AND EXCHANGE COMMISSION 85

SECURITIES VIOLATION RECORDS

The Commission continued negotiations begun by the Federal
Trade Commission with the United States Post Office Department,
State securities commissions, State and Federal prosecuting officials,
and other official and voluntary agencies, with a view to cooperation
in the enforcement of State and Federal laws against the fraudulent
sale of securities. On May 1, 1935, the securities violation records
were established to provide a central index and clearing house for
information relating to securities frauds in the United States and
Canada, both past and current. As a result of data furnished by the
above-mentioned official and unofficial agencies, the records of 15351
persons against whom State or Federal action had been taken during
the past 10 years in connection with the sale of securities were com-
piled and indexed. The files so established contain with respect to
each such person the source of the information, and a brief statement
of the violation. Current information is published in a monthly con-
fidential bulletin distributed to official and unofficial agencies engaged
in the prevention and punishment of security frauds.

PROTECTIVE COMMITTEE STUDY

Section 211 of the Securities Exchange Act of 1934 authorized and
directed the Commission to make a study and investigation of the
work, activities, personnel, and functions of protective and reor-
ganization committees in connection with the reorganization, read-
justment, rehabilitation, liquidation, or consolidation of persons or
propeérties and to report the result of its studies and investigations
and its recommendations to the Congress on or before January 8,
1936.

At the close of the fiscal year, investigations had been completed
and public hearings held on the following organizations:

The Celotex Co.

R. Hoe & Co., Inc.

St. Louis-San Francisco Railway Co.
Paramount-Publix Corporation.

The following reorganizations have been investigated and pre-

pared for public hearings:

Kreuger & Toll Co.

McLellan Stores Co.

Cuban Cane Products Co., Inc.

Cuba Cane Sugar Corporation. )
- The following studies and investigations of reorganizations are
under way and nearing completion:
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1. Real estate issues, which include:-

(a) S.W. Straus & Co. issues in New York, Illinois, and Cali-
fornia. )

(6) American Bond & Mortgage Co. issues.

(¢) Issues with which the Chicago Title & Trust Co. was
associated.

These real-estate issues involve many protective committees and
have entailed examination of files of numerous committees in New
York, Detroit, Chicago, San Francisco, and Los Angeles.

2. Foreign bonds.

(@) Foreign bondholders protective counsel.

(&) American council of foreign bondholders.

(¢) Latin-American Bondholders Association.

(d) Protective committee for Cuba public works bonds.
(e) El Salvador protective committee.

(f) Brazilian debt readjustment.

(9) Peruvian protective committees.

(%) Chilean protective committees.

(¢) Chase National Bank, re Cuban public works bonds.

The investigations of most of these foreign bonds have been
completed.

3. Municipal issues.

A study of municipal issues is in progress, with particular refer-
ence to Coral Gables, Fla., and Asbury Park, N. J. Additional as-
pects of municipal bond reorganization, will be completed in time
for inclusion in the report to the Congress.

A series of other studies and investigations have been started and
are in various stages of completion. The results of the foregoing
studies will be included, together with recommendations in the Com-
mission’s report to Congress.

PUBLIC REFERENCE ROOM

A public reference room was established for the purpose of fur-
nishing registered public information to the general public who
visit the offices of the Commission seeking public information. For
those members of the public who desire copies of public information,
estimates of the cost of photostatic copies are given and orders
accepted.

During the year ended June 30, 1935, more than 2,000 members
of the public visited the public reference room and many hundreds
of letters and telephone calls relating to the furnishing of public
information were received.
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- PUBLICATIONS

The Securities Act of 1938 and the Securities. Exchange Act of 1934
specifically direct the Commission to give publicity to its rules,
regulations, opinions, and findings, as well as to the filings of regis-
tration statements;, to effective registrations, to public hearings, and to
reports and statements filed with the Commission by security issuers,
«officers, directors, and principal stockholders.

This information is made available to the public through releases

“-issued to the press and through the medium of a mailing list estab-
lished for the convenience of those who wish to receive releases cur-
rently. Releases of the Commission are divided into eight classifica-
tions according to subject. Members of the public may have their
names placed upon the mailing list, without cost, to receive any or all
classes of releases.. To aid the general public in following the legal
rulings of the Commission, there is published with each ruling an
announcement describing the ruling in nontechnical terms. These
descriptive releases may be obtained separately from the legal rulings.
__ During the year ending June 30, 1985, the Commission pubhshed
301 releases under the Securities Exchange Act of 1934 and 230
Treleases under the Securities Act of 1933. There has also been pre-
pared for publication 5 issues of the Official Summary of Stock
Transactions and Holdings, as well as a compilation of securities
which, as of July 16, 1935, had been registered on national securities
exchanges under the Securities Exchange Act of 1934. Of the 531
releases published under both acts, 278 dealt with the filing of
registration statements by security issuers, 97 were announcements
of rules and regulations; and the balance was divided among stop
orders, public hearings, findings, legal opinions, effective registra-
tions, statistical analyses, and announcements on a few miscellaneous
subjects.

REPORT ON THE SEGREGATION OF FUNCTIONS OF DEALERS
AND BROKERS

Section 11 (e) of the Securities Exchange Act directs the Commis-
sion to make a study of the feasibility and advisability of the com-
plete segregation of the funckions of dealer and broker and to report
-the results of its study and its recommendations to the Congress on
or before January 3, 1936.

Questionnaires were prepared and sent to representative firms
and individuals in the securities business. These questionnaires are
now being analyzed and tabulated.
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SEAL OF THE COMMISSION

During the year, the Commission adopted a seal for its official
use, a facsimile of which will be found on the cover page.

PERSONNEL
The Commission and its staff, at the close of the fiscal year,:¢on-

sisted of 696 persons. This total comprised 4 Commissioners and
692 employees, 450 of whom were men and 246 were women. ’

Statistics

Commissioners_ —— - N 4
Departmental :

Permanent 488

Temporary . 85 ,
Regional offices:

Permanent 116

Temporary : 3
Subject to retirement act . 346

The Commission reports with appreciation the very effective
service of personnel of all ranks. More than 72,000 hours of over-
time were given by the personvel and the morale has been such that
the additional work was given freely by the employees in the interegt
of the work.

FISCAL AFFAIRS
FUNDS TRANSFERRED AND APPROPRIATED

There was available to the Commission, during the fiscal year 1933,
$1.545,337 for personal services and other obligations. This gmoumt
was derived from the following sources: ‘

Transferred from Federal Trade Commission — $264,'3,37
Appropriations :
Deficiency Appropriation Act, fiscal year 1934 ________________ " 300, 000
Deficiency Act of 1935:
Salaries and expenses $900, 000
Printing and binding __ 21,000
¢ ———— 921,000
Sec. 21 (e), act of Mar. 28, 1034 (48 Stat."522) and sec. 2 (d), act
of Feb. 13, 1935, to cover the cost of pay restoration.____.____ . 60, 000
Total . __._.___ 1,545 337 -

EXPENDITURES AND OBLIG ATIOl\s -

The expenditures and obligations for the ﬁscal year ended June
30, 1935, are as follows:
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Salaries:
Departmental :
Permanent - -—-= $955, 068
Temporary b 21, 520
il o e - 98, 917
Mileage and witness fees. = 4, 713
Supplies and materials 92, 445
Communication service = 21, 611
Travel expense - 51, 970
Transportation of things — = 1, 566
Printing and binding (paid from regular appropriation)___________ 12, 07E
Reporting hearings = 6, 706
Heat, light, and power. = 540
Rents iy 86, 178
Repairs and alterations = 10, 850
Special and miscellaneous expenses, —— 232
Purchase of eguipment - 145,060
Subtotal 1, 515, 447
Printing and binding 20, 496
Grand total obligations z 1, 535, 943
Transferred to reserve for impounded balance under sec, 34,
act of Mar. 28, 1934 $5, 000
Pransferred to Division of Disbursements, Treasury Departs
° ment. 2, 200
, —_—— 7, 200
Total _ T 1, 543, 143
Unobhgated balance - 2,194
1, 545, 337

Argilable- funds.

ESTIMATED AND ACTUAL MISCELLANEOUS RECEIPTS

The receipts for the fiscal year ended June 30, 1935, are as follows:

Held in

Covered into | special de-

Treasury posit with

Treasury

Revenue receipts:

Inter.ost, exchange, and dividends: Gain by 2 —— $0.47 jcnmannczozezan
Reglstmtmn of securities 89, 032. 87 $71,266.38
* Regiatration of exth e 61, 669, 86
Copying fees — 4,701.25 1, 037. 50
_ Gifts and donation oo
Total - — 98, 735. 07 133,963, 74

Grand total of estlmated and actual miscellaneous receipts,

$227,698.81.

. None of these receipts are available for expenditure by the Com-
mission. They are deposited in the Treasury as “Miscellaneous
receipts.”



PART IIL.—APPENDICES*

APPENDIX 1

RULES FOR THE REGULATION OF TRADING ON EXCHANGES A3
RECOMMENDED BY -THE SECURITIES AND EXCHANGE GOMM:IS‘SIQH
TO NATIONAL SECURITIES EXCHANGES FOR ADOPTION,

First RuLe. Ewcessive trading by members—No member, and no
firm of which he is a partner and no partner of such firm shall effect
on the exchange purchases or sales for any account in which such
member, firm, or partner is directly or indirectly interested, which
purchases or sales are excessive in view of the financial resources of
such member, firm, or partner, or in view of the market for such
seecurity.

Seconp Rurk. I'rading for joz'nt account.—(e¢) No member, while

on the floor, shall, without the prior approval of the exchange, initiate
the purchase or sale on the exchange of any secunty classified for.
trading as a stock by the exchange for any account in which he, or
the firm of which he is a partner or any partner of such firm, is
directly or indirectly interested with any person other than such
firm or partner.
* {b) The provisions of this rule shall not apply to any purchase or
sale (1) by any member for any joint account maintained solely for,
effecting bona fide domestic or foreign arbitrage transactlons, or (2)
by an odd-lot dealer or a specialist for any joint account in which
he is expressly permitted to have an interest or participation by the
eleventh or fourteenth rules, respectively.

Tairo RuLk. Report of joint accounts.—(a) No member, and ‘ho
firm of which he is a partner and no partner of such firm, shall,
directly or indirectly, hold any interest or participation in any joint
account for buying or selling any security on the exchange, unless
such joint account is reported to and not disapproved by the exchange.

(b) Such report shall be filed with the exchange by any member,
firm, or partner participating in such joint account before any trans-
actions are effected on the exchange for such joint account and shall
include in substance the following:

(1) Names of persons participating in such account and theu'
respective interests therein.

(2) Purpose of such account.

(3) Amount of commitments in such account.

1 Copies of the rules and regulations not included in these appendixes may be secured
from the Commntission’s offices in Washington, D. C.

40
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- (4)" A copy of any written agreement or instrumentin wntmg
relatmg to such -account,

" (¢) Every member, the firm of which he is a partner and eVery
partner of such firm, shall file with the exchange not later than
Saturday of each week with respect to every joint account existing
at the close of business on the preceding Wednesday in which such
member, firm, or partner is directly or indirectly interested, a report
containing in substance the following information, unless such infér-
mation is reported to the exchange by some other member, ﬁrm, or
partner.

’ (1) Name and amount of each security purchased- or sold dur-

ing the week ending on such Wednesday
(2) Amount of commitments in such account at the close’ of’
~  business on such Wednesday. : '
(3) Any change which renders no longer accurate any portlou
‘of the original statement filed.

(@) Every member, the firm of which he is a partner and every’
partner of such firm, shall file with the exchange not later than
Saturday of each week with respect to every joint account existing
at the close of business on the preceding Wednesday of which such
member, firm, or partner has knowledge by reason of transactions
executed by or through such member, firm, or partner for such aé-
count, a report containing in substance the following information,
unless such information has previously been reported to the
exchange:

(1) Names of persons participating in such account and their
respective interests therein.

(2) Purpose of such account.

(8) Name and amount of each security purchased or- sold
during the week ending on such Wednesday.

(4) Amount of commitments in such account at the close of
business on such Wednesday.

Fourtm Ruwrre. Discretionary transactions—(a) No member,
while on the floor, shall execute or cause to be executed on'the exs
change any transaction 'for the purchase or sale of any security
classified for trading as a stock by the exchange with respect to
which transaction such member is vested with discretion as to (1)
the choice of security to be bought or sold, (2) the total amount of
any security to be bought or sold, or (3) whether any such transac-
tion shall be one of purchase or sale.

(6) The provisions of paragraph (a) of this rule shall not apply
(1) to any discretionary transaction-executed by such member for
any bona fide cash investment account or for the account of any
person, who, due to illness, absence, or similar circumstances, is ae¢~
tually unable to effect transactions for his own account; provided
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that such member shall keep. available for ipspection a detailed rec-
ord of any such transaction and the gropnds for exercising such
discretion and shall file with-the exchange on. August 1, 1935, and
guarter annually thereafter- a report-comesing.the. preceding, quar-
terly period showing the name of each account for which any such
transaction was executed, the amount, of such -discretionary pur-
chases or sales, and the grounds for exercising such discretion with
respect to each account, or (2) to any transaction permitted under
the second rule for any account in which the member executing such
transaction is directly or indirectly interested.

(¢} No membher, and no firm of which he is a partner and no

partner of such firm shal} execute or cause to be executed on the ex-
¢hange purchases or sales of any security classified foy trading as
a stock by the exchange for any account, with respect. to. which such
member, firm, or partner is vested with any discretiorary power,
which purchases or sales are excessive in size or frequency in view
of the finaneial resourees: in sigh aceount.
. Fwrre RULE. Trading by member while acting as broker—(a) No
member shall (1) personally buy or initiate the purchase of any
securifyy on the exchange for his own account or for any account in
which he, or the firm of which he is a partner or any partner of
such, firm, is directly or indirectly interested, while such member
personally holds or has knowledge that his firm or any partner
therepf holds an, unexecuted market order to buy such security in
the unit of trading for a customer, or (2) personally sell or initigte
the.sale of any security on the exchange for any such aceoynt, while
he personally holds or has knowledge, that his fiem or gny partner
thereof holds an unexecuted market order to sell such security in
the. unit of trading for a customer,

(6) No member shall (1), personally buy or initiate the purchase
of any security on the exchange for any such account, at ox below
the price at which he personally holds ox has knowledge that his firm
or any pattner thereof holds an unexecuted. limited price erder to
buy snch security in the unit of trading for a, customer, or (2) per-
sopally sell or initiate the sale of any security on the exchange for
apy such account at or above the. price-at, which.he.personally holds
or has knowledge that his-firm or any partner thereof holds an
upexecyted limited price order to sell such security in the unit of
trading for a customer.

(0) The provisions of this rule shall not apply (1) to any pur-
chase or sale of any security in an amount of less than the unit of
trading made by an, odd-lot dealer.to offset odd-lot orders of' cus-
tomers, or (2) to any purchase or sale of any security, delivery of
which is to be upon a day other than, the day of delivery provided,
in such. unexecuted market or limited price order. .
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. St Ruie. Successive transactions by members—No member,
and no firm of which he is a partner and no partner of such firm shall
execufe ar eause to be executed on the exchange the purchase of any
security at successively higher prices or the sale of any security at
successively lower prices for -the-purpose of creating or inducing a
false, misleading or artificial appearance of activity in such security,
or for the purpose of unduly or improperly influencing the market
price of sueh seecurity, or for the purpose of making a price which
does not reflect the true state of the market in such security.

Seventa Rore. Trading by members holding options— No mem-
ber, while on the floor, shall initiate the purchase or sale on the ex-
change for his ewn account or for any account in which he, or the
firm of which he is a partner or any partner of such firm, is directly
or indirectly interested, of any security classified for trading as a
stock by the exchange, in which he holds or has granted .any put,
call, straddle, or option, or in which he has knowledge that the firm
of Whlch he is a pgrtner or any partner of such firm holds or has
granted any put, call, straddle, or option.

- Eigarr RuLe Eeao:d of orders.—(a) Every member or the firm
of which he is a partner or any partner of such firm shall preserve
for at least 12 months a record of every order transmitted by such
member, firm, or partner to the floor of the exchange, which record
shall include the name, amount, and price of the security and t;he
time: when such order was so transmitted.

(&) Every member shall preserve for at least 12 months a record
of every order origimating on the floor of the exchange given to such
member for.execution,.and-of every. order originating. off.the.floar,
transmitted by any person other than a member, firm, or partner,
to such member on the floor, which record shall include the name.
amount, and price of the security, and the time when such order Was
se given or transmitted.

Ninta Rune. Registration of specialists—No member shall act as
a specialist in any security unless such member is registered as ‘a
specialist in such security by the exchange.

Texra Ruue. Treding by specialists—No specialist shall effect on
the exchange purchases or sales of any security in which such spe-
cialist, is registered, for any account in which he, or the firm of whieh
he is a partner, or any partner of such firm, is directly or indirectly
interested, unless such dealings are reasonably necessary to permit
such, specialist to maintain a fair and orderly market or to act as
an odd-lot dealer in such security. -

Exexenta Rowe Joint accounts of specialists—No specialist, and
no firm of which he is a partner, and no partner of such firm, shalt,

directly or indirectly, acquire or hold any interest or participation -
30662—35——4
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in any joint account for buying or selling on the exchange any se-
curity classified for trading by the exchange as a stock im which such
specialist is registered, except a joint account with a partner of such
specialist a member of the exchange, or a firm of which a member
is a partner.

TwerrtH Rure. Records of specialist.—Every specmhst shall keep
a legible record of all orders placed ‘with him in the securities in
which he is registered as a specialist and of all executions, modifica-
tions and cancelations of such orders, and shall preserve such record
and all memoranda relating thereto for a period of at least 12
months,

TamreeNTHE RULE. Registration of odd-lot dealers—No member
of the exchange shall act as an odd-lot dealer in a security unless
such member is registered as an odd-lot dealer in such security by the
exchange.

FourteentH RULE, Joint accounts of odd-lot dealers~—No odd-
lot dealer, and no firm of which he is a partner, and no partner of
such firm, shall, directly or indirectly, acquire or hold any interest
or participation in any joint account for buying or selling on the
exchange any security in which such odd-lot dealer is registered,
except & joint account with a partner of such odd-lot dealer, a mem-
ber of the exchange, or a firm of which a member is a partner. .-

Frrreenta Ruie. Options of specialists and odd-lot dealers—No
gpecialist or odd-lot dealer, and no firm of which such specialist or
odd-lot dealer is a partner and no partner of such firm, shall acquire,
hold, or grant, directly or indirectly, any interest in any put, call,
straddle, or option in any security classified for trading as a stock
by the exchange in which such specialist or odd-lot dealer is
registered.

Sixreente Ruie. Slwrt selling—(a) No member shall use any.
facility of the exchange to effect on the exchange a short sale of
any security in the unit of trading at a price below the last sale price
of such security on the exchange.

(6) The provisions of this rule.shall not apply to any short sale
(1) by an odd-lot dealer to offset odd-lot orders of customers, (2)
by an odd-lot dealer to liquidate a long position which is less than
the unit of trading, provided the net change in the position of such
odd-lot dealer after any such short sale is not more than the unit
of trading in such security, or (3) by any member, with the approval
of the exchange, for-the purpose of equalizing the price of a security
on the exchange with the price of the same security on another.
national securities- exchange which is the pnnmpal ma.rket for such
security.
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APPENDIX II

RULBR OF PRACTICE, SECURITIES AND EXCHANGE COMMISSION,‘
EFFECTIVH SEPTEMBER 13, 1935

RULE 1

BUSINESS HOURS—REGIONAL OFFICES

" The principal office of the Commission at Washington, D. C,, is
open on each business day, excepting Saturdays,.from 9 a. m. to
4:30 p. m., and on Saturdays from 9 a. m. to 1 p. m. Regional offices
are maintained at New York, Boston, Atlanta, Chicago, Fort Worth,
Denver, San Francisco, and Seattle.

RULE 11

APFPEARANCE AND PRACTICE BEFORE THE COMMISSION UNDER THE SECURI-
- TIES ACT OF 1933 AND THE SECURITIES EXCHANGE ACT OF 1934

(a) This rule does not relate to the statements required by section
12 (i) of the Public Utility Act of 1935.

(b) Any individual or member of a partnership which is a party
to any proceeding before the Commission may represent himself or
such partnership in such proceeding, and a corporation, trust, or as-
sociation may be represented By a bona fide officer thereof.

- (¢) A party may be represented in any proceeding by an attorney
at law duly admitted to practice before the Commission.

(d) A party shall not be represented at any hearing before the.
Commission or a trial examiner except as stated in paragraphs (3)
and (¢) of this rule.

.- {¢) In all matters other than hearings before the Commission or a
trial examiner, a party may be represented by an agent who is duly
admitted to practice before the Commission.

(f) All persons appearing before or transacting business with the
Cdimmission in a representative eapacity may be required to file
powers of attorney with the Commission showing their authority to
act in such capacity.

(¢) Commencing November 1, 1935, a register will be maintained
by the Commission in which will be entered the names and addresses
of all persons admitted to practice before the Commission. Only
individual members of firms will be admitted.

(%) Sub]ect to the provisions of paragraphs (@) and (e) of this
rule, the following classes of persons whom the Commission finds,
on consideration of their application, to be of good moral character
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and to possess the requisite qualification to represent others, may be
admitted to practice before the Commission :

" (1) Attorneys at law who are admittéd to practice before dhy
court of the United States, the District of Columbia, or the
highest court of any State or Territory.

(2) Any person, not an attorney, to be designated as agent,
who shall be a citizen-of the United States and who shall, in
the opinion of the Commission, possess the necessary educatlon,
training, experience, and technical qualifications which would
enable him properly te represent others before the Commission:

(¢) An application for admission to practice shall be addressed
to the Commission, Washington, D. C., stating under oath the name,
residence address, and business address of the applieant. In the
case of an attorney, the time and place of admission to the bar and
whether the applicant has ever been suspended or disbarred as an
attorney in any court or jurisdiction shall be stated. In the case of
an agent, the application shall state briefly his education, training,
experience, and othér légal ‘or technical qualifications.

{7) In the discretion of the Commission or trial examiner, an
attorney at law may be permitted to appear for the purpose of any
proceeding, though not theretofore admitted to practice in the way
prescribed.

(%) All persons appearing in any proceeding shall conform to the
" standards of conduet generally required of practitioners at law.

(1) The Commission may, in its discretion, deny admission to,
suspend, or disbar, any person who does not possess the requisite
qualifications to represent:otlters; or who.is-lacking in character, in-
tegrity, or proper professional conduet. Except as provided im
paragraph (m) of this rule, a person who has been admitted to prae-
tice may be suspended or disharred only after he has been afforded
an opportunity to be heard.

(m) Contemptuous conduct at any hearing before the Commisgion
or a trial examiner shall be ground for exclusion from said hearing
and for summary suspension without a hearing for the duration eof

the proceeding.
RULE II1 ' Co

" NOTICE OF HEARINGS IN- CERTAIN PROCEEPINGS

(@) Whenever a hearing is ordered by the Commission in a.ny
proceeding under section, 8 of the Securities Act of 1933, notice of
such hearing shall be glven by the secretary of the Commlsslon to
the person designated in the registration statement as being author-
ized to receive service and notice of orders and notices issued by the
Commission relating to such registration statement. Such notice
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shall: state the time and place of hearing and shall include a state-
ment ‘of the items-in the registration. statement by number or name
which appear to be incomplete or inaccurate in any material respect
wr.to include any untrue statements of a material fact or to omit
to state any material fact required to be stated therein or necessary
to make the statements therein not misleading. Such notice shall be
given either by personal service er By confirmed telegraphic notice
and shall be given a reasonable time before the hearing. The per-
sonal notice or the confirmation of the telegraphic notice shall be
accompanied by a short and simple statement of the matters to be
considered and determined at the hearing.

. (b) Whenever a hearing is ordered by the Commission in any
‘proceeding under sections 6 (e), 11 (c), 12, 15,19 (a) (1), 19 (a) (3),
or 19 (b) of the Securities Exchange Act of 1934, notice of such
hearmg shall be given to the registrant, applicant, or other person
or persons entitled to receive such notice by the Secretary of the
Comm1ss1on or any other duly designated officer. Such notice shall
state the time and place of hearing and shall include a short and
smlple statement of the matters to be considered and determined at
the hearing. Such notice shall be given by personal service, regis-
tered mail, or confirmed telegraphlc notice, and shall be given a
reasonable time before the hearing.

RULE 1V

HEARINGS ; EVIDENCE

{¢) Hearings shall be held as ordered by the Commission.

{b) Al hearings, except hearings, if ordered, on objections to
public disclosure of information pursuant to the provisions of clause
~30 of-schedule A of the Securities-Act of 1938 or section 24 (b) of
the Securities Exchange Act of 1934, shall be public, unless other-
wise ordered by the Commission, and shall be held before the Com-
mission, one or more of its members, or a duly designated officer
herein referred to as the trial examiner. References herein to hear-
ipgs before the Commission shall include hearings before one or
more members of the Commission.

(¢) Hearings shall be stenographically reported and a transcript
thereof shall be made which shall be a part of the record of the
Rrocgedmg Transeripts will be supplied to the parties by the official
reporter at such rates as may be fixed by contract between the Com-
mission, and the reporter.

a{d), Objections to evidence before the Commission or trial exam-
m,er shall be in.short form, stating the gropnds of objections relied
apon and the transcript shall not include argument or debate thereon
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except as ordered by the Commission or the trial examiner. Rulings
by the Commission or trial examiner on such objections shall be a
part of the transcript.

(e) In any proceeding the Commission or the trial examiner may
call for the production of further evidence upon any issue.

RULE V

MOTIONS

(a) Motions ‘before’thé Conimission or the trial examiner shall
state briefly the purpose thereof and all supporting affidavits, rec-
ords, and other papers, except such as have been previously filed,
shall be filed with such motions and clearly referred to therein.

() Motions in any proceeding before a trial examiner which
relate to the introduction or striking of evidence may be ruled on
by the trial examiner. Exception to any such ruling must be noted
before the trial examiner, in order to be urged before the Commis-
sion. All other motions, including motions to dismiss, in any pro-
ceeding before a trial examiner shall be reserved and shall be ruled
upon by the Commission.

RULE VI

EXTENSIONS OF TIME; CONTINUANCES AND ADJOURNMENTS

Except as otherwise expressly provided by law, the Commission
for cause shown may extend any time limits prescribed by these
rules for filing any papers, and may continue or adjourn any hear-
ing. A hearing before a trial examiner shall begin at the time’and
place ordered by the Commission, but thereafter may be adjourned
from time to time by the Commission or trial examiner.

RULE VII

DEPOSITIONS

(@) The Commission may, for cause shown, order testimony to be
taken by deposition.

(8) Any party desiring to take a deposition shall make applica-
tion in writing, setting forth the reasons why such .deposition should
be taken, the' name and residence of the witness, and the matters con-
cerning which it is expected the witness will testify. Thereupon
the Commission may, in its discretion, issue an order which will
name the witness whose deposition is to be taken and specify the-
time when, the place where, and the designated officer before whom.
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the witness is to testify. Such order shall be served by the Secre-
tary of the Commission upon all parties a reasonable time before
the time fixed for taking testimony.

(¢) Witnesses whose testimony is taken by deposition shall be
sworn or shall affirm before any questions are put to such witnesses.
Each question propounded shall be recorded and the answers shall
be taken down in the words of the witness.

(@) Objections to the form of questions or answers must be made
before the officer taking the deposition and if not so made, shall be
deemed waived.

(e) The testimony shall be reduced to writing by the officer, or
under his direction, after which the deposition shall be subscribed
by the witness and certified in usual form by the officer. The original
deposition and exhibits shall be forwarded under seal to the Secre-
tary of the Commission with such number of copies as may be re-
quested by the Secretary of the Commission. Upon receipt thereof
the Secretary shall file the original in the proceedings and shall
forward a copy to each party or his attorney of record.

(f) Such depositions shall conform to the specifications of rule
XIV.

(9) No deposition shall constitute a part of the record in any
proceeding until received in evidence at a hearing before the Com-
mission or the trial examiner unless otherwise ordered or agreed
upon by the parties.

(2) Depositions may also be taken and submitted on written
interrogatories in substantially the same manner as depositions taken
by oral examination. The interrogatories shall be filed with the
application in triplicate, and copies thereof shall be served on all
other parties by the Secretary. Within 5 days any other party may
file with the Secretary his objections, if any, to such interrogatories,
and may file such cross-interrogatories as he desires to submit.
Cross-interrogatories shall be filed in triplicate, and copies shall be
served on all other parties, who shall have 3 days thereafter to file
their objections, if any, to such cross-interrogatories. Objections
to interrogatories or cross-interrogatories shall be settled by the
Commission or trial examiner. Objections to interrogatories shall
be made before the order for taking the deposition issues and if not
so made, shall be deemed waived. When a deposition is taken upon
written interrogatories and ecross-interrogatories, neither party shall
be present or represented, and no person other than the witness, a
stenographic reporter, and the officer, shall be present at the exami-
nation of the witness, which fact shall be certified by the officer,
who shall propound the interrogatories and cross-interrogatories to
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the witness in their order and reduce the testimony to writing in the
witness’ own words.

RULE VIII

TRIAL EXAMINER’S REPORT

(2) Following any hearing before a trial examiner, the latter
shall, within 10 days after receipt of the transcript of the testimony,
file with the Secretary of the Commission his report containing his
findings of fact.

(5) Such report shall be advisory only, and the findings of fact
therein contained shall not be binding upon the Commission.

(¢) A copy of such report shall be forthwith served by the Sec-
retary of the Commission on each party.

(d) The trial examiner in his discretion may request from each
party or his attorney a statement in writing in terse outline setting
forth proposed findings of fact. Such statements shall not be ex-
changed between counsel and shall not be argued before the trial
examiner. Any such statement shall be submitted within 5 days
after the transcript has been filed with the Secretary of the Com-
mission.

(¢) The provisions of this rule and of rules IX, X, and XI shall
not be applicable to investigations pursuant to section 19 (b) of the
Securities Act of 1933, or section 21 (a) of the Securities Exchange
Act of 1934, or hearings pursuant to clause 80 of schedule A of the
Securities Act of 1933, or hearings pursuant to section 24 (b) of the
Securities Exchange Act of 1934.

RULE IX
EXCEPTIONS

Any party may, within 5 days after receipt of a copy of the trial
examiner’s report, file exceptions to the findings of the trial exam-
iner or his failure to make findings, or to the admission or exclusion
of evidence. A copy of such exceptions shall be forthwith served
by the Secretary of the Commission on each party. Exceptions shall
be argued only at the final hearing on the merits.

RULE X
BRIEFS

(a) Any party to a proceeding may file a brief in support of his
contentions within 15 days from the date of service on such party
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of a copy of the trial examiner’s report, or in the case of hearings
before the Commission within 15 days from the time the transcript
is filed with the Secretary of the Commission.

(&) All briefs shall be confined to the particular matters in issue.
Reply briefs shall be confined to matters in original briefs of oppos-
ing parties. Any scandalous or impertinent matter contained in any
brief may be stricken on order of the Commission.

(¢) All briefs containing more than 10 pages shall include an
index and table of cases. The date of each brief must appear on
its front cover or title page. If briefs are typewritten or mimeo-
graphed, 10 copies shall be filed; if printed, 20 copies. No briefs
shall exceed 60 pages in length, except with the permission of the
Commission.

(d) Copies of briefs shall be served by the Secretary of the Com-
mission on the opposing party or parties and reply briefs may be
filed within 5 days thereafter. Briefs not filed on or before the time
fixed in these rules will be received only by special permission of the
Commission,

RULE XI

HEARINGS ON REVIEW BEFORE THE COMMISSION

(@) Upon written request of any party, which must be made within
the time provided for filing the original briefs, the matter will be
set down for oral argument before the Commission.

(b) If oral argument before the Commission is not requested, the
matter will be considered without argument by the Commission on
the record of the hearing before the Commission or trial examiner,
the trial examiner’s report, exceptions thereto, and the respective
briefs submitted.

(¢) No exception to a trial examiner’s report need be considered
by the Commission, unless such exception shall have been filed with
the Commission within the time prescribed in these rules. Excep-
tions not briefed may be treated as waived. In the absence of ex-
ceptions that are sustained or of ascertained error, the findings of
fact in the report of the trial examiner, if supported by the evidence,
may be taken by the Commission as the basis of the findings of the
Commission.

(@) If any party shall apply to the Commission for leave to adduce
additional evidence,,and shall show 4o the satisfaction of the.Com-
mission that such additional evidence is material and that there were
reasgnable grounds for failure to adduce such evidence at the hear-
ing before the Commission or the trial examiner, the Commission
may hear such additional evidence or may refer the proceeding to
the trial examiner for the taking of such additional evidence.
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RULE XII ;",“r:.:

i
\

FILING PAPERS; DOCKET, COMPUTA.TION OF TIME - -~ |

" (a) All reports, exceptions, briefs, and other papers required to
be filed with the Commission in any proceeding shall be filed with
the Secretary, except papers filed in connection with a hearing under
section 24 (b) of the Securities Exchange Act of 1934, except’ pepers
filed in connection with a hearing under section 24 (b) of the
Securities Exchange Act of 1934. Any such papers may be sent
by mail or express to the Secretary, but must be received by the
Secretary at the office of the Commission in Washington, D. C.,
within the time limit, if any, for such filing, except that in any
case when the hearing has been held in a district within which a
regional office has been established, papers filed under rules
VIII (d), IX, X, and XI () may be filed with the regional admin-
istrator for the District, within the times prescribed. The regional
administrator shall nnmedmtely transmit such papers to the Secre-
tary of the Commission.

(5) The Secretary shall maintain a docket of all proceedings and
each proceeding shall be assigned a number.

(¢) When the time prescribed by these rules or by the Commission
for doing any act expires on a Sunday or legal holiday, such. time
shall be-extended to include the next succeeding day that is-not &
Sunday or a legal holiday, but Sundays and legal holidays shall be
included in computing the time allowed for doing any act.

.. (@) Unless otherwise specifically provided in these rules, an origi+
nal and 5 copies of all papers shall be filed, unless the same be
printed, in which case 20 copies shall be filed.

RULE XIII
SERVICE OF REPORTS, EXCEPTIONS, BRIEFS, AND OTHER PAPERS

- Except as otherwise specifically provided by law or by these
rules, all reports, exceptions, briefs, or other documents or papers
required by these rules to be served on any party to a proceeding,
shall be served by the Secretary of the Commission as follows:

(1) Service, except on counsel for the Commission, shall be made
by personal service on the party or his attorney of recerd or by
registered mail addressed to the party or his attorney of record.

.- (2) Service on counsel for the Commission shall be made by deliv:
ry to the head of the division to which such counsel is assighed. -
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RULE XIV
""FORMAL REQUIREMENTS AS TO PAPERS FILED IN PROCEEDINGS

-i.{a&).-All papers filed under these rules shall be typewritten, mime-
-ographed, or printed, shall be plainly legible, shall be on one grade
:of good umglazed white-paper approximately 8 inches wide and
-~ #8145 inches long, with left-hand margin 114 inches wide, and shall
be:bound at the upper left-hand corner. They shall be double
spaced, except that quotations shall be single spaced and indented.
If printed, they shall be in either 10- or 12-point type with double-
leaded text and single-leaded quotations.

- (b) All papers must be signed by the party filing the same, or
‘his duly authorized attorney or agent, and must show the address
-of the signer.

(¢) All papers filed must include at the head thereof, or on a title
page, the name of the Commission, the names of the parties, and
the subject of the particular paper or pleading, and the docket
nititaber assigned to the procéeding.

APPENDIX IIT .

6UIDE TO - -FORMS ADOPTED BY.THHE SECURITIES AND EXCHANGH

; COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED,
AND THE SECURITIES EXCHANGE ACT OF 1934 COMPILED TO
NOVEMBER 5, 1935

GUIDE TO FORMS ADOPTED UNDER THE SECURITIES ACT OF 19331

. Form A-1. General form.—To be used in all cases for which no
- -other form is specifically provided. :

SPECIAL RULE A8 TO THE USE OF FORM A—1

" Notwithstanding the rules for the use of form A-2 for corpora-
‘tions, form A~1 may be used by any ificorporated investment trust
-for registration under the Securities Act of 1933, as amended, of
‘securities comprising an additional block of secuntles of a class part
.of which has previously been registered on form A-1.

' Form 'A~8. For eorporations—This form is to be used for registra-
tion statements, except such statements as to which a special form
is specifically prescnbed under the Securities Act of 1933, as

1 Thig guide is designed to aid in the selections of appropriate forms and is revised from
time to time as circumstances require. Copies of the forms herein referred to will be
furnished without charge npon request.
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amended, by any corporation which files profit and loss statements
for 3 years and which meets either one of the following conditions:
(¢) Such corporation has made annually available to its security-
holders, for at least 10 years, financial reports (which may be reports
consolidating the reports of the. corporation and its subsidiaries) in-
cluding at least a balance sheet and a profit and loss or income
statement, or (b) such corperation had a net income for any 2 fiscab
years of the 5 fiscal years preceding the date of the latest balance
sheet filed with the registration statement. If such corporation has
subsidiaries, such income shall be determined on the basis of con-
solidated reports for such corporation and its subsidiaries. Not-
withstanding what is hereinabove prescribed in this paragraph, how-
ever, this form shall not be used by any corporation organized within
10 years, if the majority of the capital stock thereof was issued to
promoters of the corporation in consideration of property or servicesy
or if more than one-half of the proceeds of the sale of securities of
such corporation has been used to purchase property acquired by the
corporation from the promoters of the corporation.

This form may also be used for registration statements (exeept
such statements as to which a special form is specifically prescribed)
by a corporation organized for the purpose of distributing to its
stockholders only, water, electricity, or gas, and prohibited from
paying any dividends to its stockholders except upon its d:ssolutmn
or liquidation, provided that—

1. The corporation has been in existence at least 15 years ptior
to the date of the fikng of the registration statement;

2. There has been no default by the corporation upoun any of
its funded indebtedness within the period of 15 years prior to
the date of the filing of the registration statement; e

3. The registrant will have a total indebtedness, upon the
issuance of the securities registered, not exceeding 50 percent of
the amount, less valuation reserves, at which the total assets of
the registrant are carried on the latest balance sheet of the regis-
trant filed with the registration statement, giving effect to the
proceeds of the securities registered ; and

4. Within the period of 10 years preceding the date of the
filing of the registration. statement, the corporatlon shall not
have failed to levy and collect assessments in amounts suﬁiment
to meet all current charges.

SPECIAL RULES A8 TO THE USE OF FOBM A—2 FOR CORPORATIONS __

1. N'otwif,hsi;ah(iing‘ that form E-1 is specifically prescribed for
use in cases involving an exchange of securities by the issurer thereof’
for others of its securities or a modification of the terms of securities
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by agreement between the issuer and its security holders, a registrant
otherwise entitled to use form A-2 may, at its option, use form A-2
in any such case if the registrant is not in reorganization pursuant
1o section 77B of the Bankruptey Act or in bankruptcy or receiver-
ship and if no default exists on any outstanding funded debt (other
than a default in sinking fund payments which has been waived by
the holders of at least 80 percent in principal amount of the issue
outstanding). 1f form A-2 is used pursuant to.this rule the fee pay-
able_for registration shall be .calculated .in. accordance with instruc-
tion 7 in form E-1, and the table setting forth the calculation shall
be prepared as prescribed in such form. The following requirements
shall also be complied with:

.+~ (@) There shall be furnished in answer to item 24 information
as to the basis upon which the outstanding securities of the
registrant are to be modified or exchanged.

-(0)- A copy of the plan or agreement, if any, pursuant to
which the outstanding securities are to be modified or exchanged
+ . shall be filed as an exhibit to the registration statement.

- 2. In case all the following conditions exist:

(«) Within the past 10 years the registrant was organized as
the successor to a single predecessor, all of the assets of which
were transferred by such predecessor to the registrant and all
of the liabilities of such predecessor were assumed by the regis-
trant; and
.~ (b) The capital structure of the registrant, at the time of
such succession, was substantially the same as that of the prede-
cessor, other than for such change as may have resulted from

, changmg the capital stock liability per share;
:the ;registrant and such a predecessor shall be deemed one person
for the purpose of determining whether the conditions of the general
rule as to the use of form A-2 for corporations, as set forth under
the first paragraph of the “rule as to the use of form A-2 for cor-
porations ” exist. In such case, however, wherever the word “ regis-
trant ” occurs in the registration statement, it shall be deemed to
include such predecessor unless the context clearly shows otherwise.

. .3. Notwithstanding the provisions of the-last sentence of the rule

for the use of form A-2 for corporations, that form may be used

by- a_corporation otherwise entitled to use the form, if the property
aeqyired from promoters under the circumstances stated in such last
sentence consisted principally of one or more going businesses, or of
segurities-representing directly or:indirectly more than 50 percent of
the voting power controlling such businesses,

Any corporatlon filing on form A-2 by virtue of this specml rule

" 3 shall set forth in its registration statement the following addi-
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tional item, designated as Iﬁem 45A a.nd shall furnish the mform
tion required thereby:

Item 45a: As to each bnsmess acqulred by the reglstra;nt di~
rectly or through the acquisition 6f securities in eircumstamees ..
which would have ‘prevented - the use--of form:A-2 except for -
the operation of special-rule 8 as to the use of form A-2: -

(@) Describe briefly the transaction by which such busi-
_ ness or such securities were acquired including a statement
as to any writé-ip or write-down in investments, in prop-
erty, plant, and eqmpment or in intangible assets, effected
in connection with or in the course of the transaction. !
(b) If the business or the securities representative thereof
were acquired by the promoter looking to their transfer to-
the registrant, or within 6 months prior to their transfer to.
the registrant, state the cost of such business or securities
to the promoter and the total amount of securities and
other consideration given to the promoter therefor.

Notwithstanding the rules as to the use of form E-1, or the rule
as to the use of form A2 for corporations, form A-2 may be used in
the situation described below for registration statements, except those
for which a special form (other than form E-1) is specifically pre-
scribed, by corporations which file profit and loss statements of their
own or of their predecessors for 3 years and which, or the predeces-
sors of which, have in the past 15 years paid dividends upon any class
of common stock for at least 2 consecutive years. The situation in
which form A-2 may thus be used is that of registration of securities: .
issued or sold in the course of a “reéorganization ?, as defined inrile's -
(1) as to the use of form E-1, where the only operation which brings
the transaction within the definition is the acquisition of assets of
a subsidiary by the registrant in consideration of securities of the
registrant, or the exchange of securities of the registrant for out-
standing securities of a subsidiary:

Where form A-2 for corporations is used in accordance with the
above rule, certain additional information is required. This is specl
fied in Release 309 (Class C), dated March 7, 1935.

Form C-1. For securities of umncorpomted investment trusts.—
This form is to be used for -the registration of securities of un-
incorporated investment trusts not having a board of directors: (ot
persons performing similar functions) of the fixed or restricted ms,n-
agement type having a depositor or sponsor.

Form C-2. For certain types of certificates of interest in seours-
ties—This form is to be used for registration under the Securities
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Act of 1933 of certificates.of interest in securities of a single class
of a single issuer, if the following conditions exist:
(1) “The major part of the certificates are to be sold to the
* .~publie for cash;
© (2) ‘Under the terms .of the deposit- agresment. —theudeposmor:
(as defined below) has no rights or duties as depositor, subse-
quent to the deposit of the securities with the depositary;
(8) Under the terms of the deposit agreement the power to
" vote-or give a consent with respect to the deposited securities
" may be exercised only by, or pursuant to the instructions of,
the holders of the certificates of interest, except a power, if
any, to vote to effect a split-up of deposited stock in such man-
- ner as to cause no change in the aggregate capital stock lia-

" bility of the issuer of the deposited securities;

(4) The securities deposited by the depositor are reglstered
under the Securities Act of 1983 in connection with the sale of
- ‘the certificates of interest.

Form D-1. For certificates of deposit (emcept those for wkwk
form D-14 is specified) —In registering certificates of deposit issued
in anticipation of or in connection with a plan of reorganization or
readjustment, form D-1 shall be used. If a plan of reorganization
or readjustment is proposed at the time the call for deposits is to be
made, parts I and IT of form D-1 should be filed at the same time.
If no sueh plan is proposed at the time the call for deposits is to be
made, part I may be filed alone, and part II must then be filed
before the plan is submitted to the security holders or deposits are
solicited under the plan. Part II is an amendment. of part I, and
as such shall become effective on such date as the Commission may
determine, having due regard to the public interest, and the protec-
tion of investors.

- In the event that a registrant is exempted from the necessity for
filing part I, he may nevertheless file part IL.

Before the issuance of the securities provided in the plan of read:
justment or reorganization, form E-1 is to be filed by the issuer of
such securities, unless exempted from the necessity of sueh filing by
the act. .

‘Form D-1A. For certificates of deposit. —This form is to be used ’
only where the issuer of the certificates of deposit is the original
issuer of the securities called for deposit, and only if the certificates
of deposit are issued in connection with a plan of reorganization or
readjustment which involves the issue of new securities to the hofders
of certificates of deposit.

Form E-1. For securities in reorganization.—This form is to be
used to register securities (including contracts of guaranty but ex-
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cepting voting trust certificates, certificates of deposit, and certifi-
cates of imterest or shaves in unincorporated investment trusts of
the fixed or restricted management type -not having a board of direc-
tors or a board of persons performing similar functions, but having
a depositor or sponsor) sold or modified in the course of reorganiza-
tion.

Reference should be had to form E-1 itself for a full statement
of the rules governing its use.

In the cgse of any guaranty of, or assumption of liability on,
securities heretofore registered on form D-2, registration of -such
guaranty or assumption of liability may, at the option of the issuer,
be effected on form D-2 or form E-1.

. Nore—Attention is called to the rules as to the use of form A-2
which permit the use of that form in certain instances for securities
in reorganization.
* Form F-1. For voting trust certificates—This form is to be used
to register voting trust certificates issued in the course of reorganiza-
tion or otherwise.

Form- G-1. For fractional undivided gas and oil royalty in-
terests—Form G-1 is to be used to register fractional undivided pro-
ducing oil and gas royalty interests. '

The term “ producing royalty interest ” means any royalty interest
in a tract of land from which oil and gas was being produced in
commercial quantities within 7 days prior to the filing of the regis-
tration statement and from which the production of oil or gas had
not permanently ceased,-to the knowledge of the issuer, on the date
on which the statement became effective.

. Form G-2. For fractional wndivided nonproducing gas aend oil
royalty interests—Form G-2 is to Le used to register fractional
undivided nonproducing oil and gas royalty interests,

The term “nonproducing royalty interest” means any royalty
interest not included in the definition of “ producing royalty inter-
est ? above.’

"Nore.—Forin A-1 should be used for overriding royalties and
working interests, .as distinct from landowners’ royalties for which
forms G-1 and G—2 are appropriate. In the care of overriding roy-
alties or working interests, however, the information specified by
form G-1 or G-2 should be added to the statement on form A-1 by
way of supplemental materml

. Form 1-G. For conﬁdenmal statement of sale of oil or.gas inter-
est —This form is to be used for conﬁdentnl statements of sales of
oil or gas mterests. St el T o
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INFORMATION AND DOCUMENTS REQUIRED IN THE OCASE OF CERTAIN
SECURITIES EXEMPTED UNDER SECTION 3 (B) OF THE SECURITIES ACT

Certain issues of securities having an aggregate offering price to
the public not exceeding $100,000 are exempted from the registra-
tion provisions of the act by regulations of the Commission pursuant
to section 8 (b) of the act upon compliance with certain conditions
provided in the regulations. The pertinent regulations are as
follows:

Release No- 182—Exemption of certain types of issues other than
those specified below.

Release No. 218—Exemption of issues of securities issued to de-
positors, creditors, or stockholders pursuant to a plan of reorgani-
zation under the Bank Conservation Act of 1933.

Nore—The particular conditions to be complied with for exemp-
tion under Releases Nos. 182 and 218 are set out in Compilation of
Regulations, under the Securities Act of 1933, as amended, available
on request without charge.

Release No. 355 (Class C), as amended by Release No. 373 (Class
C)—Exemption of issues of fractional undivided oil and gas in-
terests.

Release No. 390 (Class C).—Ezxemption of fractional undivided
mineral rights other than oil or gas interests.

GUIDE TO FORMS ADOPTED UNDER THE SECURITIES EXCHANGE
ACT OF 1934°

A. FOR REGISTRATION OF SECURITIES

Form 2. For temporary registration of securities by the issuer.—
This form is to be used by the issuer to apply for temporary registra-
tion of securities which were listed on an exchange at the time the
registration of the exchange as a national securities exchange became
cffective.

Form 7—Where the form for permanent registration of any other
particular class of security has not yet been authorized, and for a
period of 90 days after the filing of applications on such form is
authorized, a provisional application for registration of a security
of such class may be filed on form 7 pursuant to rule JB2. (Rule
JB2 sets forth the requirements of an application filed on form 7.)

3 This guide is designed to aid in the selections of appropriate forms and is revised
from time to time as circumstances require. Coples of the forms herein referred to will
be furnished without charge upon request.

30662—35——5
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Form 8. For amendments to applications for registration.—This
form shall be used for amendments to applications for registration of
securities pursuant to section 12 (b) or (c) of the Securities Exchange
Act of 1934.

Form 84. For securities issued in exchange for registered securi-
ties—This form may be used for applications filed on and after
October 24, 1935, for the registration of securities, for which the
filing of applications for registration of forms 10, 11, 18, 15, or 17
is authorized, issued exclusively in exchange for securities of the
registrant registered, pursuant to an application on one of said forms,
on the exchange on which registration is applied for on this form.
Securities resulting from a modification of other securities shall be
deemed to have been issued in exchange for such other securities.

Form 10. For corporations—This form shall be used for applica-
tions for the permanent registration of securities of corporations,
filed on and after February 13, 1935, except the following: Securities
of companies making annual reports under section 20 of the Inter-
state Commerce Act, as amended, or under section 219 of the Com-
munications Act of 1934 ; certificates of deposit; American certificates
against foreign issues, either government or corporate; securities
of insurance companies, other than companies engaged primarily
in the title insurance business; securities of banks and bank holding
companies; securities of investment trusts; securities issued by any
corporation organized under the laws of any foreign country other
than.a North American country or Cuba; bonds issued by any cor-
poration organized under the laws of a North American country
or Cuba, which are guaranteed by any foreign government ; securities
issued by any corporation, foreign or domestic, which is directly or
indirectly owned or controlled by any foreign government; securities
of corporations in process of reorganization pursuant to section 77
or 77B of the Bankruptcy Act; securities of corporations in bank-
ruptey or receivership ; securities of a corporation which, at or imme-
diately prior to the revesting of title hereinafter mentioned, shall
have been in bankruptey or in the process of reorganization pursuant
to section 77 or T7B of the Bankruptey Act, if a trustee or trustees
shall have been appointed in such proceedings, and if, within 6
months prior to the filing of the application, title to all of substan-
tially all of the assets of such corporation shall have been revested
in such corporation ; securities of a corporation which, at the date of
entry of the order hereinafter mentioned, shall have been in the
process of reorganization pursuant to said section 77 or 77B, if no
trustee shall have been appointed in such proceedings, and if, within
6 months prior to the filing of the application, a plan pursuant to
which such corporation is to retain all or substantially all of its
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assets has been confirmed by order pursuant to said section 77 or
finally confirmed by order pursuant to said section 77B; securities
of a corporation which, at or immediately prior to revesting of pos-
session hereinafter mentioned, shall have been in receivership, if,
within 6 months prior to the filing of the application, possession of
all or substantially all of the assets of such corporation shall have
been revested in such corporation; and securities of a corporation
organized for the purpose of acquiring all or substantially all of the
assets of another issuer, and which, within 6 months prior to the
filing of the application, acquired such assets. Any foreign issuer
which by this paragraph is to file on form 10 as to any class of
securities other than bonds may also file on such form for such bonds;
and any issuer of bonds which is organized under the laws of any
foreign country may at its option file on form 10 until 90 days after
the proper form applicable to such foreign issuer shall have been
published.

Form 11. For unincorporated issuers—This form shall be used for
applications filed on or after March 30, 1934, for the 'permanent
registration of securities of unincorporated issuers, except the fol- -
lowing : Securities of companies making annual reports under section
20 of the Interstate Commerce Act, as amended, or under section
219 of the Communications Act of 1934; certificates of deposit, vot-
ing trusts certificates; American certificates against foreign issues,
either government or private; securities of insurance companies;
securities of banks and bank holding companies; securities of invest-
ment trusts; securities issued by a national of a foreign country
other than a North American country or Cuba; bonds issued by a
national of a North American country or Cuba, which are guaran-
teed by any foreign government; securities of any issuer, foreign or
domestic, which is directly or indirectly owned or controlled by any
foreign government; securities of an issuer in process of reorganiza-
tion pursuant to section 77 or 77B of the Bankruptcy Act; securities
of an issuer in bankruptcy or receivership; securities of an issuer
which, at or immediately prior to the revesting of title hereinafter
mentioned, shall have been in bankruptcy or in the process of reor-
ganization pursuant to section 77 or 77B of the Bankruptcy Act,
if a trustee or trustees shall have been appointed in such procéedings,
- and if, within 6 months prior to the filing of the application, title
to all or substantially all of the assets of such issuer shall have been
revested in such issuer; securities of an issuer which, at the date of
entry of the order hereinafter mentioned, shall have been in the
process of reorganization pursuant to said section 77 or 77B, if no
trustee shall have been appointed in such proceedings, and if, within
6 months prior to the filing of the application, a plan pursuant to
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which such issuer is to retain all or substantially all of its assets has
been confirmed by order pursuant to said section 77 or finally con-
firmed by order pursuant to said section 77B; securities of an is-
suer which, at or immediately prior to the revesting of possession
hereinafter mentioned, shall have been in receivership, if, within 6
months prior to the filing of the application, possession of all or
substantially all of the assets of such issuer shall have been revested
in such issuer; and securities of an issuer organized for the purpose
of acquiring all or substantially all of the assets of another issuer,
and which, within 6 months prior to the filing of the application,
acquired such assets. '

Form 12. For companies making annual reports under section %0
of the Interstate Commerce Act, as amended, or wnder section 219
of the Commumications Act of 1934, except such companies in receiv-
ership or in process of reorganization pursuant to section 77 of the
Banlruptey Act—This form shall be used for applications filed on
or after April 10, 1935, for the permanent registration of securities
_ of companies making annual reports under section 20 of the Inter-
state Commerce Act, as amended, or under section 219 of the Com-
munications Act of 1934, except such companies in receivership or
in process of reorganization pursuant to section 77 of the Bank-
ruptcy Act.

Form 12-A. For companies in receivership or bankruptey and mak-
ing annual reports under section 20 of the Interstate Commerce Act,
as amended, or under section 219 of the Commmmications Act of
1934 —This form shall be used for applications filed on or after
June 17, 1935, for the permanent registration of securities of com-
panies making annual reports under section 20 of the Interstate
Commerce Act, as amended, or under section 219 of the Communica-
tions Act of 1934, and in receivership or in bankruptcy (including
proceedings under sec. 77 or 77B of the Bankruptcy Act).

Form 13. For insurance companies other than life- and title-insur-
ance companies—This form shall be used for applications filed on
or after May 7, 1935, for permanet registration of securities of cor-
porations engaged, directly or through subsidiaries, primarily in the
insurance business, except corporations engaged primarily in the life-
or title-insurance business. This form shall not be used by corpora-
tions engaged primarily in the business of guaranteeing mortgages
or mortgage participation certificates.

Pending the authorization of a form for registration of securities
of corporations engaged primarily in the life-insurance business, and
for a period of 30 days after the filing of applications on such form
is authorized, such corporations may file application on form 13 for
insurance companies other than life- and title-insurance companies.
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Insofar as form 13 may be inappropriate to the life-insurance busi-
ness, a corporation engaged in the life-insurance business filing on
form 13, pursuant to this rule, shall furnish information comparable
to that required by form 13; and, in lieu of financial statements
required under the instructions as to financial statements in the
instruction book for form 13, such corporation may file a copy of its
last annual statement filed with its State regulatory authority.

Form 14. For certificates of deposit issued by a committee—This
form shall be used for applications on or after May 10, 1935, for
the permanent registration of certificates of deposit issued by a
committee.

Form 15. For incorporated investment companies—This form
shall be used for applications filed on or after May 15, 1935, for the
permanent registration of securities of any corporation which is en-
gaged, either directly or through subsidiaries, primarily in the busi-
ness of investing and reinvesting, or trading, in securities, for the
purpose of revenue and for profit, and not in general for the purpose,
or with the effect, of exercising control; except securities of such
corporations in process of reorganization pursuant to section 77B
of the Bankruptcy Act or securities of such corporations in bank-
ruptey or receivership.

Form 16. For voting trust certificates afnd underlying securities.—
This form shall be used for applications filed on or after May 18,
1935, for the permanent registration of voting trust certificates and
underlying securities.

Form 17. For wnincorporated issuers engaged primarily in the
business of investing or trading in securities—This form shall be
used for applications filed on or after May 31, 1935, for the perma-
nent registration of securities of any unincorporated issuer which is
engaged, either directly or through subsidiaries, primarily in the
business of investing and reinvesting, or trading, in securities, for
the purpose of revenue and for profit, and not in general for the
purpose, or with the effect, of exercising control; except securities
of such issuers in process of reorganization pursuant to section 77B
of the Bankruptcy Act or securities of such issuers in bankruptcy
or receivership.

Form 18. Fon foreign governments and political subdivisions
thereof —This form shall be used for applications for the permanent
registration of securities of foreign governments and political subdi-
visions thereof, filed on or after July 1, 1935; provided, however, that
any public corporation or other autonomous entity in the nature of
a political subdivision, except a State, province, county, or munici-
pality or similar body politic, may, at its option, use form 21 in lieu
of this form.
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Form 19. For American certificates against foreign issues and for
the underlying securities—This form shall be used for applications
filed on or after July 15, 1935, for the permanent registration of
American certificates (for example, so-called American depositary
receipts for foreign shares or American participation certificates in
foreign bonds or notes) issued against securities of foreign issuers
deposited with an American depositary (whether physically held by
suach depositary in America or abroad) and of the foreign securities
so deposited.

Form 20. For securitics other than bonds of foreign private is-
suers.—This form shall be used for applications filed on or after
July 15, 1935, for the permanent registration of securities other than
bonds or other evidences of indebtedness (1) issued by a national
of a foreign country other than a North American country or Cuba,
or (2) issued by any corporation or unincorporated association, for-
eign or domestic, which is directly or indirectly owned or controlled
by any foreign government.

Form 21. For bonds of foreign private issuers—This form shall
be used for applications filed on or after July 15, 1935, for the per-
manent registration of bonds or other evidences of indebtedness (1)
issued by a national of a foreign country other than a North Ameri-
can country or Cuba, (2) issued by a national of a North American
country or Cuba which are guaranteed by any foreign government,
(8) issued by any corporation or unincorporated association, foreign
or domestic, which is directly or indirectly owned or controlled by
any foreign government, or (4) issued by any public corporation or
other autonomous entity in the nature of a political subdivision
which shall at its option elect to use this form in lieu of form 18,
except that this form is not to be used by a State, Province, county,
or municipality or similar body politic.

Form 1-J—This form is to be used for applications for registra-
tion of unissued warrants or certificates pursuant to section 12 (d)
of the Securities Exchange Act of 1934 for “ when issued ¥ on a na-
tional securities exchange.

Form 2-J —This form is to be used for applications for registra-
tion of unissued securities, other than unissued warrants or certifi-
cates, pursuant to section 12 (d) of the Securities Exchange Act
of 1934 for “ when issued ” dealing on a national securities exchange.

Form 83— —Form 3-J must be used to report any inaccuracy, omis-
sion, or other deficiency in the information contained in the applica-
tion for registration on form 1-J or form 2-J, or in any supplemental
statement filed by an issuer or an exchange, and to report changes
which have occurred since the filing of the application for registra-
tion or the last supplemental statement, and which render no longer
accurate the information contained therein,
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Form 4—J—This form is to be used for statements in respect of
exemption of issued warrants or certificates pursuant to section
3 (a) (12) of the Securities Exchange Act of 1934.

Form 6—J—Form 5-J must be used to report any inaccuracy,
omission, or other deficiency in the information contained in the
statement filed on form 4-J or in any supplemental statement filed
by an issuer or an exchange and to report changes which have oc-
curred since the filing of form 4-J or the last supplemental state-
ment and which render no longer accurate the information contained
therein.

B. FOR REPORTS TO BE FILED BY OFFICERS, DIRECTORS, AND SECURITY
HOLDERS

Form 4. For reporting changes in ownership of equity securi-
ties—Every person who at any time during any month has been di-
rectly or indirectly the beneficial owner of more than 10 percent of
any class of any equity security (other than an exempted security)
which is listed on a national securities exchange, or a director or an
officer of the issuer of such security, shall, if there has been any
change during such month in his ownership of any equity security
of such issuer, whether registered or not, file with each exchange on
which any equity security of the issuer is listed and registered a
statement on form 4 (and a single duplicate original thereof with
the Commission) indicating his ownership at the close of the calen-
dar month and such changes in his ownership as have occurred dur-
ing such calendar month. Such statements must be received by the
Commission and the exchange on or before the 10th day of the
month following that which they cover.

Form 6. For reporting ownership of equity securities—In the case
of an equity security (other than an exempted security) which is listed
subsequent to February 15, on a national securities exchange, every
person who at the time such registration becomes effective is directly
or indirectly the beneficial owner of more than 10 percent of any class
of such security or a director or an officer of the issuer of such se-
curity, shall file with each exchange on which any equity security
of the issuer is listed and registered a statement on form 5 (and a
single duplicate original thereof with the Commission) of the amount
of all equity securities of such issuer, whether registered or not, so
beneficially owned by him at the time such registration became effec-
tive. Such statement must be received by the Commission and the
exchange on or before the tenth day of the following calendar month.
If such person files a statement pursuant to paragraph (&) of this
rule for the same calendar month in respect of the same securities,
he need not file an additional statement pursuant to this paragraph.
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Form 6. For reports by persons who have just become officers or
directors or security holders of more than 10 percent of any class of
equity security—Every person who becomes directly or indirectly the
beneficial owner of more than 10 percent of any class of any equity
security (other than an exempted security), which is listed on a
national securities exchange, or becomes a director or an officer of
the issuer of such security, shall file with each exchange on which
any equity security of the issuer is listed and registered a statement
on form 6 (and a single duplicate original thereof with the Com-
mission) of the amount of all equity securities of such issuer, whether
registered or not, so beneficially owned by him immediately after
becoming such beneficial owner, director, or officer. Such statement
must be received by the Commission and the exchange on or before
the tenth day following the day on which such person became such
beneficial owner, director, or officer. Such person need not file the
statement required by this paragraph, if prior to such tenth day and
during the calendar month in which he has become such beneficial
owner, director, or officer, there has been a change in his beneficial
ownership which will require him to file a statement pursuant to
paragraph (b) of this rule with respect to the same securities.

C. FOR REGISTRATION OF BROKERS AND DEALFERS

Form 1-M. For brokers and dealers transacting business on over-
the-counter markets—This form is to be used for the registration
statements of brokers and dealers transacting business on over-the-
counter markets.

Form 2-M. For supplementary statements of brokers and deal-
ers—Form 2-M must be used to report inaccuracies in' the informa-
tion contained in the registration statement filed on form 1-M or
in any supplemental statement filed by a broker or dealer and to
report changes which have occurred since the filing of the registra-
tion statement or the last supplemental statement and which render
no longer accurate the information contained therein.
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ORDERS WERE

APPENDIX IV

SECURITIES ACT REGISTRATION STATEMENTS AS TO WHICH
STOP ORDERS, CONSENT REFUSAL ORDERS, AND WITHDRAWAL

ISSUED SEPT. 1, 1934 TO JUNE 30, 19351

Docket Type of|

0. Issuer Form Amount order 3 Date
2-1101 | Alliance Brick Co., Alliance, Ohio...... A-1 | $320,000. . oo 4 W Oct. 17,1934
2-1176 %cgisn Credxl: Corporation, San | A-1 25,600 < - e e cccmenmem J W Nov. 19,1934

co, Calif.
2-102 | American Gyro Co Denver, Colo-..... A-1 | $18,830.58 o cammane 1 80 Mar. 26,1935
2-1095 AmI@)enoan Imgatlon Co., Wilmington, | A-1 | $415,000. .. ... .| CRO | May 17,1935
2-876 | American Participations, Inc., of Dela- | A-1 | $5,000,000..._._ .. 80 | June 7,1935
‘ware, Wi n, Del.

2-1205 | Arroyo Seco Gold Dredging Co., San | A-1 | $450,000.____.5 ... 4 W May 7,1936
Francsco, Calif.

2-1151 | Atwood Multiple Writer, Detroit, Mich.] A-1 | $432,500. .ccuueeeue-. Jd W Apr. 24,1935

2-1382 | Automatic Signal Acceptance Corpora- A-1 | $900, June 3,1935
tion, Dover, Del.

2-1192 | Basin Gold & Silver Mmmg Corpora- | A-l Dec. 12,1934
tion, Inc., Basin, Mon!

2-1103 Blg Wedge Gold Mming Co., Los | A-1 Apr. 4,1935

geles, Calif.

2-892 -Type Corporation, St. Louis, Mo_] A-1 | $350,000_ ... ... .. w Dec. 21,1934
2-1815 B‘z)ulg?r Gold Mines, Inc., Oakland, | A-1 | $206,562.50 oo o_av.o CRO | June 14,1935
2-1148 Brandy-;[Vme Brewing Co., Brandy-| A-1 | $1,205,000.cco . .o_..- .| 80 | Apr. 22,1935

2-763 | Californis-New York Mining Co., Inc., | A~1 | $375,000. o oomeucae_] 80 Feb. 11,1935

Yreka, Calif,

2-1371 C?n:kdmﬁl American Mining Co., Love- | A-1 [ $400,000_.--_..._..zz:z) 8O | June 21,1935
o

2-1224 C%r;bbe?qn %“isheries, Inc., New York | A-1 | $250,000..............-] CRO | Jan. 12,1935

t

2-976 Edwin Carson and Clara Carson, B. P. $43,666.87 (34 faee)---__J w Oct. 25,1934
Commn., 7 Stewart Avenue,
Chicago, Ill.

2232 Chattanooga Brewing Co.,Chattanooga, w Mar. 14,1935
2-1139 Cn'{,xiitman Brewing Co., New Lisbon, { A-1 [ $175,000__...____...._. w Jan. 15,1935
2-1353 | L. E. Cooper, Tulsa, Okla_...._____.._. A-1 | $100,000. oo ooeo W | May 10,1935

2-954 Co'-'opergtge Investing Group, Fort | A-1 000 . o oo ee w Sept. 17,1934

ort!

2-561 | Continental Distillers & Importers Cor- | A-1 | $3,307,500cccco"2cenen -l SO Jan. 26,1935

poration, New York City, N. Y. o
2-1393 | Corporate Leaders Reserve Fund, Inc., | A-1 | $500,000——~_.....__._.5] W June 10,1935
New York, N, Y.
2-1373 . T, Culver Co,, North Bend, Oreg_..| E-1 June 15,1935
2-1152 | W, R. Curry, Oklahoma City, Okla....| G-1 Dec. 5,1034
R TR e 1 A G-1 Nov. 5,1934
2-1335 | Darwin Gold Mines, Ltd., Toronto, [ A-1 Aug. 26,1935
Ontario, Canada.
2-1168 | The Delta Oil Co., Inc., Cooper, Tex.._.| A-1 Nov. 17,1934
2-519 | Divide (Gold Mining Corporation, Lar- | A-1 June 17,1835
amie, Wyo.
2-1083 | W. J. Dobbs, Dallas, Tex.-.....-. P Sept. 13, 1034
2-1340 {Doris Ruby Mining Co., Buena Vista, } Al ﬁg{. 28' }ggg
N (;h 1 ti ittee f D-1 June 30 1685
Bondholders’ protective comm for -

21440 || first-mortgage sinking.fund gold bonds }1 and }%sf?gem‘()mo,ooo}. o 1 CRO | June 15,1935

of John E. DuBois, Chicago, Ili. II. ot

2-913 | Elizabeth Brewing Corporation......._. A-1 | $281,250 .o oo w Sept. 26,1934

2-908 | Empire State Refining Corporation, | A-1 [ $141,780.__.___________ W Jan. 30,1935

Inc, Bolivar, N. Y.
2941 | Fada Radio & Electrie Corporation, | A-1 | $408,571 ... _._.. w Oct. 10,1034
Long Island City, N. Y.
2-1278 | Federal Wood Products Corporation, | A-1 | $200,000...o_.c._.... CRO | Feb. 18,1935
Pikeville, Tenn.
2-1425 1 Federated Mining Corporation, Ltd., | A-1 w June 13,1935
BT%HI?' e ontie mittes of
ondholders protective col of
D-1 CRO | Nov. 27,1934
2-1183 { Fol ros. Co., Philadelphia, } | L TO— R0 | Nov. 21,104

1 List includes 22 stop orders, 25 consent refusal orders, and 83 withdrawal orders. 2 stop orders and 8
refusal orders were lifted during the period making a net increase of 42. 11 withdrawn statements were

reflled making 72 net increase in number of statements

withdrawn.

1 W—Withdrawn. ORO-—Consent refusal order. SO-—S8top order:

s Effective as amended, Mar. 26, 1935.

4

Refiled.

¢ Pending amendment.
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SECURITIES ACT REGISTRATION STATEMENTS AS TO WHICH
STOP ORDERS, CONSENT REFUSAL ORDERS, AND WITHDRAWAL
ORDERS WERE ISSUED SEPT. 1, 1934 TO JUNE 30, 1935—Continued

Docket Type of|
no. Issuer Form fxmount order Date
2-1348 Frlsrm%nt Gold Mines, Inc., New York, | A-1 | $200,000_ ... .__.... w May 15,1935
2-1201 | Foundation Petroleum Corporation, | A-1 | $1,100,000__..._._...._. CRO | Dec. 12,1934
San Diego, Calif.
Bondholdexis comx#xtt%%gz Gatégrt Ee(s)' 1% 1 ($222 500)
municipal securities certificates, . ace or
0 e s S ana s |1 D1 ({s7ace » o} 50 | June 14,1085
Assossmont Bond 8 Inc., callin
ment Bond Service, Inc., g
2-1023 { Gatzert Co. municipal securities trust }%—)1 }¥s e 0700, o 1} 50 Do.
certificates, Chicago, Il. [
2-g85 |{General Bagkmote Corporation, NOw |} o-1 | $1,000,0000r-.---ece-- ORI el
2-1113 | General Industries Corporation, Ltd., | G-1 { $125,000_ ... ... W | Nov. 3,1934
Los Angeles, Calif.
2-1112 | General Potash Co., Denver, Colo_...__ A-1 Jan. 4,1935
2-1060 | Qilereass Oil Co., ’l‘ulsa Okla...coooen A-1 Oct. 6,1934
2-1437 | Goldfield Deep Mines Co. of Nevada, | A-1 June §,1035
Goldfield, Nev. w Sept. 25 1034
Great Dike Gold Mines, Inc., San ept. 29,
2-1099 5 < 4 ’ A-1 $162,500. . _________ (O] Oct. 6,1934
Francisco, Calif. } - {CRO Jan, 28,1935
2-1279 | Gyro Aar Lines, Inc., Denver, Colo_._._ A-1 1,000,000 - . oo coooee SO Apr. 24,1935
2830 | Haddam Distillers Corporation, | A-1 | $274,750. . __________ SO Oct. 24,1934
Moodus, Conn. o D
0.
2893 |—==do=... = PO % R— {® | Dec %, 1984
2-987 Hiﬁwatha Brewing Co., Minneapolis, | A-1 | $200,000. . ..._____. w Dec. 24,1934
nn.
2-1109 | Idaho Gold Corporation, Boise, Idaho..| A-1 w June 11,1935
2-1133 | Iilinois Malleable Iron, Chicago, Ill___..} A-1 w Apr. 26,1935
2-1189 | Chester Imes, Oklahoms City, Okla____.| G-1 w Dec. 1,1934
2-1388 Insured Investors, Inc., Kansas Cxty, G-1 w May 15,1935
Mo.
2-1191 | Interstate Mining Corporation, Twin | A-1 w Mar. 14,1935
Falls, Idaho. X
2-969 K%gc% Rock Asphalt Co., Louis- { (I II) $204,333.33 oo w Apr. 15,1935
2971 |———do. b $304,58717 e e w Do
21063 | Lockawauna Beer & Ale Corporation, [l o1 lg160,000...o.o--o..c.. { o0 i
Scranton, Pa ¢ |[Nov. 10,1934
2-974 | Lafayette Apartments, first mortgage -1
léoallldholders’ committee, Los Angelss, I 1) }$19,800 ................ W Mar. 25,1935
if. '
2-1160 | Linprint, Inc , Columbus, Ohio........| A-1 | $25,000 . cceoaeaeoeo w Nov. 8,1934
2-345 thte II;epper Distillery, Inc., Lexing- | A-1 | $382,000. oo —ae. w Jan. 4,1935
ton, Ky.
2-1389 M%cj(')e t(S)tl(l)rggn Gé)ld dl\;[mes Ltd., | A-1 | $175000__________..._. 80 | June 27,1935
oronto, Ontario, Cana
2-1334 Mani:os Canyon Gold, Inc.,, Denver, | A-1 | $23,301.25_ . _oococon-- SO May 21,1935
olo.
2-1374 | Manley Quebec QGold Mines, Lid., | A-1 | $175,000_._ __..._....... 80 | June 26,1935
Toronto, Ontario, Canada.
2-1087 M]g(}xco-l)éa;]ltl?l Building, Inc.,, San Oct. 81934
2-1340 Mel:ropolitan District New Homes Cor- Apr. 15,1935
poration, New York, N.
2-1370 contment Carey ’I‘rust, Tulsa, May 25,1935
2-1020 Mmeml Machines, Inc., Boulder, Colo.. Sept. 10,1934
2-710 | Mitten Bank Secuntxes Corporation, Dec. 18,1934
Philadelphia, Pa.
2-984 Mrgntg)mery lIlnd%strial Mills, Inc., May 09,1935
erkiomenville, Pa
2-1193 Momi?g %t:rmao'ld Mines, Inc., Sacra- | A-1 { $195,000. . coceooo... w Jan. 26,1935
mento,
2-978 M](;rtlgtage Bozﬁd()o of Maryland, Inc., | D-2 | 56 ogaemt ofsg%o (%%,6 w Nov. 24,1934
altimore, )y or $2,200,000.
2-812 Mﬁ\ﬂ%ed Pulp Corporation, New York, | A-1 00, 4 W Oct. 1,1034
2-122 | Mount Kelso Consolidated Mining Co., | A-1 W Apr. 1,1935
2-1083 | The emg?}mﬁn'e%do t al., as Maryland
ueller, e as Mary! -
Court Apartments protective commit- }(PI}) }% faco  ($128,000) } W | Oct. 4,193
tee, Chicago, Il ' 1000
3 Effective as amended, Mar. 26, 1935. ¢ Refiled.
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SECURITIES ACT REGISTRA'TION STATEMENTS AS TO WHICH
STOP ORDERS, CONSENT REFUSAL ORDERS, AND WITHDRAWAL
ORDERS WERE ISSUED SEPT. 1, 1934 TO JUNE 30, 1935—Continued

Docket, T of!

o, Issuer Form Amount (ﬁ%eer Date

2-1203 | Protective committes for Municipal |f D-1 face  ($539,500)

Bond Co., Los Angeles, Calif. {1 [Psrsmas. } W |Jan. 10,103

2-1207 | Protective committee for Municlpal { D-1 1 faco $538,500) } w Do.

Bond Co. (1, II) $179,500. :

2-1433 | Bondholders’ protective committee for 14 ($900,000)

II:;at;_onal Bank of Panama, New York, | D-1 { $300 4 } CRO | June 20,1935
2-543 N%u'staixgltl YBrewing Corporation, New | A-1 | $359,325. ..o 8O | June 13,1935
ot}

2-1062 | North American Bond & Shara Corpora-| C-1 | $1,349,760. ..o ___.- -4 W Aug. 51934

tion, Joglm Mo.
2-107 | Paradise Gold Mines Co...____oo.._.__. W | Oct. 51034

2-1164 | Pathfinders Gold Producers, Inc., Min- w June 10, 1935

neapolis, Minn.

2-1080 | Payore Gold M:nes Limited, Toronto, w June 20,1935

91247 Ozétano, Canada. W 7 19, 1935

____________ une 19,

2-1265 | Peacock Special, Machine & Drilling Feb. 8,1935

Co., Paola, Dec. 28,1934

2-1218 | Pennsylvania Engmeermg Corporation,

Pittsburgh, Pa. ' or. 14, 1085

2-1217 | P " Dec. 28,1934

ennsylvania Engineering Works, New Mar. 14,1935

Castle, Pa. May 15,1935

2-950 | Perry OIi’l & Gas Corporation, Saxon- Jan. 4,1935
urg, Pa.

2-1187 | Plymouth Consolidated Gold Mines, June 1,1935

Ltd., Wilmmngton, Del. e
2-804 PotomacBI:[l?ryland 1\]z?:;benture Corpor- May 2,1935
ation, 1nore
2-1202 Prsogress Baking Eqmpment Co., Inc., | A-1 | $150,000. . ... CRO | Apr. 17,1935
aginaw, M

2-1343 Prgvxd%me Clgnsohdated QGold Mines | A-1 | $187,500_ . cccoemeo.-. CRO | Apr. 22,1935
0., Reno,

2-571 Queen Cg;y ”I‘extﬂe Corporation, Alien- | A-1 $500,000. -« eecememeeee w Sept 18,1934
oW,

2-1179 The RealNDe] Monte Metals Co, Car- | A-1 | $455,000_ . ccccucaoooo- CRO | Dec. 6,1934

12020
2-1316 R(teﬁnets;,[Pe;]troleum Corporation, De- | E-1 | $345,560. . __.cccoco—-- W June 27,1935
To1t,

2-1301 Renotex, Inc., New York, N. Y___.___. A-1 | $200,000_ ..o caeeeeooe CRO | Apr. 18,1935
2-883 R%)libhc Dlstxllers, Inc., Wilmington, | A-1 $2,828 002 F: | R, SO June 14,1935

2-1377 | Riverview-Cumberland Mining Cor- | A-1 | $300,000_. oo —- CRO | Apr. 24,1935

poration, Searchlight, Nev.

2-1697 | Sabine Royalty Corporation, Tyler, Tex | A-1 | $653,628. . cccccccnaa- w May 21,1935
2-929 | Saenger Thestres, Inc., New Orleans, La- (? f}) $775,000_ -« cccmaemcane w Sept. 26,1934
2-930 | Saenger Realty Corporation, Inc..._.... (%') f%) }5505,000 ............... w Do.

2-031 |-....do D1 [Y8156,000- - oeeoooe. w Do.
LII)

2-1238 | San Franecisco (Oaxaca) Mining Cor- | A-1 | $250,000...ccccccooo- CRO | Jan. 81935

oration, Inc,, Mexico City, Mexico.

2-1232 { Schotz Safety Razor Corporation, De- | A-1 | $225,000._____.____..__- CRO | Mar. 29,1935

troit, Mich. W Oct. 5 1034

Sigua Manganese Corporation, New _ A Oct' ' 19

2 ({51, TEREEREY. | At | ss0000 Sho | N 201554

w Sept. 21, 1934

2-1004 {Southland Investment Co., Shreveport.} A1 | $250,000 - coeooomeeee * Oec[é. 20, 1934

La. @ | Apr. 20,1835

2-1208 StandaédlDeposiLors Corporation, Den- | C-1 | $500,000. .. cccoooooo- CRO | Dec. 22,1934
ver, 0.

2935 Stgni'g Leasing & Mining Co., Denver, [ A-1 | $648,705.50. - - —----—-.- SO Apr. 15,1935

2-1017 | Stephen A. Ingersoll, John W. Stipes, | D-1 | $629,586_ .. ... w Sept. 28,1934

and James W. Parker, trustees (Tax
Security Corporation), Chicago, Ill.

2-1375 Teﬁa?l Cag‘tenmal Central Exposition, | A-1 | $2,000,000--cc-——oo_._- W Apr. 19,1935

allas, Tex

2-1347 Tmﬁ'stHoldmg Corporation, Travis, { A~1 | $512,175__ . ________.. CRO | Apr. 19,1935

2-1357 Tligfsurﬁ Hill Extension Mines Co., | A-1 | $750,000. .- —....._. CRO | Apr. 15,1935

Y,
2-1159 | United States Banking Corporation, | A-~1 | $425,000.__...._.___. W Nov. 16,1934
New York City, N. Y.
3 Effective as amended, March 26, 1935, 4 Refiled.
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SECURITIES ACT REGISTRATION STATEMENTS AS TO WHICH
STOP ORDERS, CONSENT REFUSAL ORDERS, AND WITHDRAWAL
ORDERS WERE ISSUED SEPT. 1, 1934 TO JUNE 30, 1935—Continued

Dg‘(’,‘f"’t Issuer Form Amount ’I‘meerot Date
2-1206 |{The United Telephone Co. of Pennisyll| 4.1 | $256,592.50. ..o CRO | pe= it
2-1273 | Valora Gold Exploration Co., Ltd., | A-1 80 | June 14,1935
Toronto, Ontario, Canada.
2-104 F.PG. Vogt & Sobs, Inc., Philadelphia, | A-1 w June 5,1935
8.
2-1378 Wzl;iezﬁeld Mining Co., Inc., Nogales, | A-1 w June 7,1935
2-1331 Wﬁtern Auto Supply Co., Kansas City, | A-2 w May 15,1935
2-1157 Whealton Co., Inc., Philadelphia, Pa..._[ C-1 w Mar. 25,1935
2-11689 § .- _do__ .. C-1 w Mar. 22,1935
2-1170 | ... do. - C-1 w Do.
s e o & W Do:
..... = 0.
2-1386 | H. F. Wilcox, Tulsa, Okla.______________ A-1 w May 25,1935
2-1009 Wtiillxgnd-Pi{kesvme DLtﬂlery Co., Bal- | A-1 W Jan. 30,1935
ore,
2-1107 | Young’s Chemical Laboratories, Inc., | A-1 w May 25,1935

Baltimore, Md.

1 Effective as amended, March 26, 1935.
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