2, Pregress In fransitlon

" Classification system for fadsilion indicators?

Small-scale privatisation

Trade and foreig

nxchange

1 Littte progress. 1 Widagprasd import and/oe expart ¢antrols or very limited legilimotz nccess
2 Subsiardsi share privatised, "t farelgn exchangs, -
3 Nearly comprehenstve grograrmme irmplementad. 2 Some liberalisation of impore and/or expor conto's; almoest Wl 2urent
4 Cuomplets privatisstion of small companies with tadable eccaunt eoovertiliity i principe but with & roreiga exenange regima thal
oymerahip righs. . |6 not futly TEA=parent (pOSsikly with maiple exshanga tatas).
4+ Stondards ond performanca typien of advancyd incustrial esondmies; .3 Removal of almest all guentitative and adminiatrative \mcort and expert
" o staie: ownershilp of small enterprises; offective tradabdlty of lang, ' restrictions: almant full- current aneayrt convertidiicy.
{1' Removal of gll quamitative und adminislauve Impert and expsor raseictiors

Price liheralisgtion

1 Most prices formaily conroled by the government.

2 Price controls far several importunt product categaries, Stats dm;ravnam :

* at nonmarket prices remains subsaatial

5 Substacwial progreas on price Meralisation: state pronurcmcnt
at nopmarket pricés - Jarduly phasud out

4 Comprehensive prics Wberalisation: utiity pricing which reﬂw.s
ecanomic cats. .

4+ Siandards amd performance typloal n‘ sthvanced nduutind esongmies:

. comprarenalve pnee kveralisation: efficlencyenhancing mulmmn

. of utility pricing. :

tapart. from agricuthura) and 8l $Ignifwant bxport tariffs; Inaignificant divext
imvalvement n mqponta and Imports by ministrics and state-ownzd Treding

,:unmumcs. ne major nonunifarmity af customs duties Tar non-agnctty sl

goods am‘. saevioas; full and current sccount convaribitity.

% Stangands and’ performance noms of advanced indusznal acanomies;

. removal of mast triff bemters: membershin in WTG.

Wm pruin'rt‘w refe BUICE UA Ne TARS M Repad. Ta fenng
. wither the claaeificatiom syztem, pluses and minUEas have Dean B0es to the

H 'mr c\av—;ll’lwmn systern is mpified ard hullda an the uge:g-\em otm: ancr 3 ; .
Otfice of te ChieT Ecancanist. Mere detaiise! descriptiond of eomuy-:peuﬁ: progress |

i tansidan we FDviGRd i the Transiton indicators at tte uacu af this Reum “The

correspond with faur main elements of

& market economy - markels and trade,
enterprises, infrastructure and fingneial
Insthtutions. Progress in each of *hese
areas represents an Improvement in how
well merkets, em:erprises. infrastructure
services and financial tmstitutions fune.
tion. Progress is measured agsinst the
standarde of industrialised market
economigs, recognising that there is
naither a perfectty functioning market
acohnomy nor a unique end-puint for
transition. The measurement scale far
tha Indicetars ranges from 1 to 4+, whore
1 represants littie or no change from a
rigidly planned econoemy and 4+ repra.
sents the stangard of an industriallsed
market economy.

Witnin the broed categorisation of market-
ariented reforms, the EGRD transition
Indicaters in Teble 2.1 measure those
tefarm Breas i which significent progress
was echieved relatively earty in transkhlon,
They include liberalsatiun of markets

and trade and smiall-scale orivatisarian,
01 markets and trage, the indicstors
Enture the tiberzllsatior o orices, trade
2nd access w forelzn exchange, as weil
as tne exten to which Jtiliy pricing

reflects esonomic costs. O privatisauon,

e Indicaturs mezsure the extent 1o

which ownership of mal-scale enter-
prises has been transferran ta the

privete gector. A few countries also
puisued mags privatisation programmes
for large-scale enterprises relatively

early in transition, including the Czech
Republic, Lithuanla, Russia and the
Slavak Republle. However, most countries
In the region tended to pursue a more
gradual pace in the privatization of larger
sntarprises. This pace often refisctad

tha scanomlc and soclal constraints on
rastrusturing large-scale enterprises that
ware not commereiatly viabie,® These
early-stage raforms are largely complete
in maost transition economies, A notable
exception is FR Yugasiavia, which recently

"embarked on a eomprehensive reform

programme following the collepse of the
autosratic regime of former Pragsident
Milusevic in October 2000.

The EBRD transition Indicators included
in Table 2.2 go beyond inltal phase
refomns 1o Incfude privatisation of large-
scale enterprises and a range of nsth
tutional refarms regquired to support
competitive markets and private enter
prise. On competitive smarkets, the indice
tor assesses the extent and effective-
ness of compatition policy in combating
the ahuses of market dominance and

14 geale t lnum téunTies cn the bordering betwasn wo cstagnna:

anticompetitive practices. In relation

to entarprises, the measures Indicate:
prograss In large-scale privatisation; the
implementation of reforms 1o cul, praduc-
tion subsidies; the introduction of effec.
tive bankruptey procedures: and sound
corporate governance practices. On Infra-
siructure, the indicatars measure: iz
extent of tariff reform: the commercizlisa-
tion of Infrastructure enterprses; and the
extent of regulatory and Institutional
development. Regarding financial instit:
tions, the indicators maasure: the extent
to which interest rates have been 'iner-
allsgd; the establishment of twe-ther
tanking; and the creallon of sacurities
markats. They aiso assess the extam

to whigh prugential regulations have baer
ralsed towards ‘ntermnationat standards,
whether they have been anfarced effec.
tvely and I piocedures exist for resolving
the failure of financla; institutions.

Chart 2.1 shows the overall transifion
indleaior seores fram 1989 to 2001
avergged scross ai countries of tha
region and acros< two broad Jimensions
of ~=form — liberalization and smel-scais
privatisation on the ore hand und lzrgs.
scale prevatls#tion snd insetugiona
devealopment on the other. Thase sver
ages provide 2 sumemmssy of ragicn

ida
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