Contract No.

THI S AGREEMENT, entered into as of the date shown in Section 10 her eof
by and between the parties subscribing, ratifying, or consenting hereto, such
Parties being hereinafter referred to as "parties hereto.”

WI TNESSETH

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as anended and
suppl enent ed, authorizes conmunitization or drilling agreenents conmmuniti zing
or pooling a Federal oil and gas |ease, or any portion thereof, with other
| ands, whether or not owned by the United States, when separate tracts under
such Federal |ease cannot be independently devel oped and operated in
conformity with an established well-spacing programfor the field or area and
such communitization or pooling is determined to be in the public interest;
and

WHEREAS, the parties hereto own working, royalty or other |easehold
interests, or operating rights under the oil and gas |eases and | ands subject
to this agreenment which cannot be independently devel oped and operated in
conformity with the well-spacing program established for the field or area in
whi ch said | ands are |ocated; and

WHEREAS, the parties hereto desire to conmunitize and pool their
respective mneral interests in |lands subject to this agreenment for the
pur pose of devel opi ng and produci ng comunitized substances in accordance
with the terms and conditions of this agreement:

NOW THEREFORE, in consideration of the prem ses and the nutua
advantages to the parties hereto, it is mutually covenanted and agreed by and
bet ween the parties hereto as foll ows:

1. The | ands covered by this agreenment (hereinafter referred
to as "conmunitized area") are described as follows:

cont ai ni ng acres, and this agreenent shal
i nclude only the Formati on(s) underlying said
| ands and the , hereinafter, referred to

as "comunitized substances, producible from such
formation(s).

2. Attached hereto, and nade a part of this agreement for al
purposes, is Exhibit B, designating the operator of the
conmuni ti zed area and showi ng the acreage, percentage and
ownership of oil and gas interests in all lands within the
conmuniti zed area, and the authorization, if any, for
conmuni tizing or pooling any patented or fee lands within
the conmunitized area.

3. Al matters of operation shall be governed by the operator
under and pursuant to the terns and provisions of this
agreement. A successor operator nmay be designated by the
owners of the working interest in the comunitized area,
and four (4) executed copies of a designation of successor
operator shall be filed with the Authorized Oficer.



Qperator shall furnish the Secretary of the Interior, or
his authorized representative, with a log and history of
any well drilled on the comunitized area, nonthly reports
of operations, statenents of oil and gas sal es and
royalties and such other reports as are deenmed necessary to
conpute nmonthly the royalty due the United States, as
specified in the applicable oil and gas regul ations.

The communitized area shall be devel oped and operated as an
entirety, with the understandi ng and agreement between the
parties hereto that all conmunitized substances produced
therefrom shall be allocated anpbng the | easehol ds
conprising said area in the proportion that the acreage

i nterest of each | easehold bears to the entire acreage
interest committed to this agreement.

Al'l proceeds, 8/8ths, attributed to unleased Federal, State
or fee land included within the CA area are to be placed in
an interest earning escrow or trust account by the

desi gnated operator until the land is | eased or ownership

i s established.

The royal ti es payabl e on communitized substances all ocated
to the individual |eases conprising the comunitized area
and the rentals provided for in said | eases shall be
determ ned and paid on the basis prescribed in each of the
i ndi vi dual |eases. Paynents of rentals under the terns of
| eases subject to this agreenent shall not be affected by
this agreement except as provided for under the terns and
provi sions of said | eases or as may herein be otherw se
provi ded. Except as herein nodified and changed, the oi
and gas | eases subject to this agreenent shall remain in
full force and effect as originally made and issued. It is
agreed that for any Federal |ease bearing a sliding- or
step-scale rate of royalty, such rate shall be determ ned
separately as to production fromeach comrunitization
agreenment to which such | ease may be committed, and
separately as to any noncomunitized | ease production
provi ded, however, as to | eases where the rate of royalty
for gas is based on total |ease production per day, such
rate shall be determ ned by the sumof all communitized
production allocated to such a | ease plus any
nonconmuni ti zed | ease production

There shall be no obligation on the | essees to offset any
well or wells conpleted in the same formati on as covered by
this agreement on separate conponent tracts into which the
conmunitized area is now or may hereafter be divided, nor
shall any | essee be required to neasure separately
conmuni ti zed substances by reason of the diverse ownership
thereof, but the | essees hereto shall not be rel eased from
their obligation to protect said conmunitized area from
drai nage of communitized substances by a well or wells
which may be drilled offsetting said area



10.

11.

The conmencenent, conpl etion, continued operation, or
production of a well or wells for communitized substances
on the comunitized area shall be construed and consi dered
as the comrencenent, conpletion, continued operation, or
producti on on each and all of the lands wthin and
conprising said communitized area, and operations or
producti on pursuant to this agreenent shall be deemed to be
operations or production as to each | ease conmitted hereto.

Producti on of communitized substances and di sposal thereof
shall be in conformty with allocation, allotnents, and
guotas nade or fixed by any duly authorized person or

regul atory body under applicable Federal or State statutes.
Thi s agreenment shall be subject to all applicable Federa
and State | aws or executive orders, rules and regul ations,
and no party hereto shall suffer a forfeiture or be liable
in danages for failure to conply with any of the provisions
of this agreement if such conpliance is prevented by, or if
such failure results from conpliance with any such | aws,
orders rules or regul ations.

The date of this agreenent is , ,
(Mont h) (Day) (Year)

and it shall becone effective as of this date or fromthe
onset of production of conmunitized substances, whichever
is earlier upon execution by the necessary parties,
notw t hst andi ng the date of execution, and upon approval by
the Secretary of the Interior or by his duly authorized
representative, and shall remain in force and effect for a
period of 2 years and for as long as conmunitized
substances are, or can be, produced fromthe comunitized
area in paying quantities: Provided, that prior to
production in paying quantities fromthe comunitized area
and upon fulfillment of all requirements of the Secretary
of the Interior, or his duly authorized representative,
with respect to any dry hol e or abandoned well, this
agreenment may be terminated at any time by nutual agreenent
of the parties hereto. This agreement shall not term nate
upon cessation of production if, within 60 days thereafter,
reworking or drilling operations on the communitized area
are commenced and are thereafter conducted with reasonabl e
di ligence during the period of nonproduction. The 2-year
termof this agreement will not in itself serve to extend
the term of any Federal |ease which would otherw se expire
during said period.

The covenants herein shall be construed to be covenants
running with the land with respect to the commnitized
interests of the parties hereto and their successors in
interests until this agreenent terninates and any grant,
transfer, or conveyance of any such | and or interest

subj ect hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assunption of al
obligations hereunder by the grantee, transferee, or other
successor in interest, and as to Federal |and shall be



12.

13.

14.

subj ect to approval by the Secretary of the Interior, or
his duly authorized representative.

It is agreed between the parties hereto that the Secretary
of the Interior, or his duly authorized representative,
shal |l have the right of supervision over all fee and State
m neral operations within the comunitized area to the
extent necessary to nonitor production and neasurenent, and
assure that no avoi dable | oss of hydrocarbons occurs in
which the United States has an interest pursuant to
applicable oil and gas regul ations of the Department of the
Interior relating to such production and measurenent.

Thi s agreement shall be bindi ng upon the parties hereto and
shall extend to and be binding upon their respective heirs,
executors, admnistrators, successors, and assigns.

Thi s agreenment may be executed in any nunber of
counterparts, no one of which needs to be executed by al
parties, or may be ratified or consented to by separate
instrument, in witing, specifically referring hereto, and
shal | be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same
force and effect as if all parties had signed the same
docunent .

IN WTNESS WHEREOF, the parties hereto have executed this agreenent as
of the day and year first above witten and have set opposite their
respecti ve nanes the date of execution

COUNTY OF

(SEAL)

BY:
WORKI NG | NTEREST OWNER
)
) ss
)
day of , 20 , before me, a Notary Public for the

, personally appeared '

known to me to be the of ,
the corporation that executed the foregoing instrunent and acknow edged to me
such corporation executed the sane.

Not ary Public

My Conmi ssi on Expires



EXH BIT "a"

Pl at of conmunitized area covering NE 1/4 sec. 36 , T. 31 N ,
R 47 E. , MP.M, Benrud, East field, Roosevelt County, Montana.

+))))))))))))))))))))))NNIIIIIIIIIIIDDIIIIIIDD))

* BCOl Co. *
* Tr. No. 2 *
* 120. 00 ac. *
* State 0-G 1728 *
i))))))))))))))))))))))); :
* * State No. 1 *
* A B Co. * *
* * M
* Tr. No. 1 * *
* 40. 00 ac. * *
* M 12345 * *
" ))))))))))))))))))))III2))))NIIIIIIIIIIIIIII) ) -
NOTE: Show wel |l | ocation and tract numbers, in addition to ownership and

tract acreage.



EXH BIT "B"

To Communi ti zati on Agreenent dated , embraci ng NEY; Sec. 36,
T. 31 N, R 47 E, MP.M, Benrud, East field, Roosevelt County, Mbntana.

Operator of Communitized Area: BC G| Conpany

DESCRI PTI ON OF LEASES COW TTED

Tract No. 1
Lease Serial No.: M 12345
Lease Date: October 1, 1970
Lease Term 10 years
Lessor: United States of Anmerica
Oiginal Lessee: John Doe
Present Lessee: AB Conpany
Description of Land Comm tted:

Township 31 North, Range 47 East, MP.M
Section 36: SWNEY

Nunber of Acres: 40.00
Royalty Rate: 12-% percent
Nane and Percent ORRI Omners: John Doe 3%

Nane and Percent W Oamners: AB Conpany 100%



Tract No. 2
Lease Serial No.: O G 1728
Lease Date: Novenber 1, 1972
Lease Term 10 years

Lessor(s): State of Mntana

Lessee on effective date of agreement if different from present |essee:

Present Lessee: BC G| Company

Description of Land Comm tted:

Township 31 North, Range 47 East, MP.M
Section 36: EYNEY); NWNEY:

Nurmber of Acres: 120.00

Pool ing C ause: Not Applicable
Basi c Royalty Rate: 12-% percent
Narme and Percent ORRI Owners: None

Nane and Percent W Omers: BC Ol Conpany 100%

RECAPI TULATI ON

No. of Acres Per cent age of Interest
Tract No. Conmitted in Conmunitized Area
1 40. 00 25. 0000%
2 120. 00 75. 0000%

Tot al 160. 00 100. 0000%
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