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NEW MEXI CO MAN PLEADS GUILTY
TO WRE FRAUD | N CONNECTI ON
W TH CHAPTER 7 BANKRUPTCY CASE

ALBUQUERQUE-- Gayl en Hi nkel dey, currently residing in Palm
Springs, Calif., pleaded guilty today in the District Court
for the District of New Mexico to one count of wire fraud in
connection with his 1992 Chapter 7 bankruptcy case, United
States Trustee Brenda Moody Whi nery announced.

“Hi nkel dey attenpted to use wire comruni cations to hide
nore than $55,000 fromhis creditors,” Whinery stated. “The
bankruptcy laws make it clear that all property nust be
di sclosed to the court, the bankruptcy trustee, and creditors.
Failure to disclose can result in crimnal prosecution.”

VWhen Hi nkel dey filed for Chapter 7 relief in 1992, he was
entitled to the proceeds of a real estate contract that
provi ded for a balloon paynent of $55,165 to be made in March
1996. Nonet hel ess, he did not disclose this asset on his
bankruptcy papers. The Chapter 7 bankruptcy trustee | earned of
t he asset and informed Hi nkeldey that it was property of the
bankruptcy estate.

Subsequent |y, Hinkeldey | earned that he would receive the
bal  oon paynment in July 1994. He did not tell the bankruptcy
trustee of the early paynent. Instead, he conceal ed receipt of
t he paynment by w thdrawi ng approxi mately $33, 000 of the
paynent from one account and redepositing nost of this nopney
in $3,000 increnments to bank accounts in his nane.



To execute this schene, Hi nkeldey know ngly and
intentionally transmtted and caused to be transmtted the
paynment by means of wire comrunication in interstate commerce
fromthe Citizen's First National Bank in Storm Lake, lowa, to
Hi nkel dey’ s personal account at First Interstate Bank in Palm
Desert, Calif., in violation of 18 USC 1343.

The Al buquerque office of the United States Trustee
assisted the United States Attorney in investigating this
case. The United States Trustee Programis a conponent of the
Justice Departnent that nmonitors the adm nistration of
bankruptcy cases nationw de. Whinery is the United States
Trustee for Arizona and New Mexi co.
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