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HAWAI | DEFENDANT PLEADS GUILTY
TO TWO COUNTS OF BANKRUPTCY FRAUD

HONCLULU- - Art hur Kahahawai, 57, of Lihue, Kauai, pleaded guilty
Cct. 4 to two counts of bankruptcy fraud in connection with his
conceal nent of a worker’s conpensation settlenment paynment, United
States Trustee Harry Sherr announced today.

According to information produced in connection with the plea,
Kahahawai violated 18 USC 152(1) by concealing a $71,517 worker’s
conpensation settlenment paynment, and violated 18 USC 152(3) by
knowi ngly nmaking a fal se declaration in his bankruptcy schedul es and
statenents when he failed to disclose the settlenment and recei pt of
funds. Kahahawai filed for bankruptcy approxi mately three weeks
after he received the settlenent paynent.

“Kahahawai faces significant crinmnal penalties—up to five
years inprisonnent and a $250,000 fine--for his attenpt to hide these
funds fromthe Bankruptcy Court and fromhis creditors,” Sherr
stated. Kahahawai is scheduled to be sentenced on Feb. 14, 2000.

The matter was reported to the office of the United States
Trustee, which investigated and referred the case to the United
States Attorney’s office and the Federal Bureau of Investigation for
further investigation and crimnal prosecution. The United States
Trustee Programis a conponent of the Justice Departnent that
nmonitors the adm nistration of bankruptcy cases nationwi de. Sherr is
the United States Trustee for Region 15, which includes the District
of Hawaii .
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