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President’s Budget Includes Small

Increase for R&D iIn

he administration has proposed total

budget authority of $70 billion for the
research and development (R&D) compo-
nents of agency programs in its fiscal yea
(FY) 1997 budget. This amountis only 1
percent more than the preliminary FY 199
R&D total of $69 billion (table 1). Defense
R&D is slated to decline 1 percentin FY
1997 and R&D for nondefense programs

slated to increase 4 percent. After adjust:

ing for expected inflation, total R&D
budget authority would decrease by 1
percent. While pending Congressional

FY 1997

action will determine the final budget authority
for R&D, the information presented here
highlights Federal agencies’ submissions to the

r Office of Management and Budget in early
1996. As of this writing, all of the thirteen FY

6 1997 appropriations bills have passed the

2 House, but Senate action is still pending on
more than half of these bills. Details on the

s President’s requested Federal funding of the
R&D components of agency programs for FYs
1995-97 soon will be available in the annual
report,Federal R&D Funding by Budget
Function: Fiscal Years 1995-97

Table 1. Federal R&D

Budget Authority, by Budget Function:

Fiscal Years 1995-97
[In millions of current dollars]

FY FY FY Percentage Change
1995 1996 1997 FY 1996-97
Budget Function Actual | Preliminary ¥ | Proposed | basedon [ basedon
current constant
dollars dollars
Total e 68,791 69,069 69,916 1.2 -1.0
National Defense..................... 37,204 37,791 37,477 -0.8 -3.0
Health.......cooceeeeeececieecen 11,407 11,902 12,165 2.2 0.0
Space Research
and Technology...........ceenee 7,916 7,871 8,166 3.7 1.5
General Science..........ceceveeans 2,794 2,862 2,984 4.3 2.0
0T 2,844 2,504 2,555 2.0 -0.2
Transportation..........cccceeeenee) 1,833 1,752 1,857 6.0 3.6
Natural Resources
and Environment.................. 1,988 1,877 1,959 44 2.1
Agricuture.........cooceeeeeeeeeereenne 1,194 1,178 1,192 1.3 -1.0
Other Functions............cccu...... 1,611 1,332 1,561 17.2 14.7

1 Fiscal year 1996 data reflect Omnibus appropriations (Public Law 104-134).

SOURCE: Agencies’ submissions to OMB Circular No. A-11, Max Schedule C; agency budget
justification documents; supplemental data obtained from the agencies’ budget offices; and

conference report for FY 1996 Omnibus

appropriations (Public Law 104-134).
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Proposed Defense R&D

Even with a proposed 1-percent drop
in national defense budget authority,
defense will account for $37 billion, o
54 percent, of the Federal R&D total
Most (93 percent) of the defense dol+
lars for research, development, test,
and evaluation (RDT&E) would be
provided by the three armed services
(Army, Navy, and Air Force) and de-
fense agencies, notably the Ballistic
Missile Defense Organization
(BMDO) and the Defense Advanced
Research Projects Agency (DARPA)
The Department of Defense’s (DOD'’s
R&D budget for FY 1997 is slated to
drop by 1 percent (3 percent in con-
stant dollars) to $35 billion over FY
1996. Modest R&D growth (2 percel
increase or 0.2 percent decrease in
constant dollars) is expected in the D
partment of Energy’s (DOE’s) atomic
energy defense activities, mainly in
support of projects in stockpile stew-
ardship (formerly weapons research,
development, and testing) and envirg
mental restoration and waste manag
ment programs (formerly threat as-
sessment).

Both the House and Senate have
passed their versions of defense
appropriations bills. The House
version adds nearly $3 billion more tc
the administration’s RDT&E request.
This includes a $700 million increase
for the Ballistic Missile Defense
(BMD) program and additional
funding for chemical/biological
defense programs, battlefield commu
nications and reconnaissance pro-
grams, and precision-guided muni-
tions. The Senate version of the bill
also adds about $3 billion to the
administration’s RDT&E request, witl

an increase of $900 million for the
BMD program.

=

Proposed Nondefense R&D

$8 billion or a 4-percent increase over
FY 1996 levels. The largest growth in
the FY 1997 space research and

technology account appears to be the
expected allowances ($340 million) for

Total nondefense R&D budget author-advance funding of outyear costs for

ity is proposed to increase by $1
billion, to $32 billion. This level would
represent a 4-percent increase from
estimated 1996 levels. In constant
dollars, nondefense R&D is expected
to increase 1.5 percent. The nonde-
fense share of Federal R&D budget
authority has steadily increased from

)

the New Millennium Initiative, which
represents a fundamentally new way
for NASA to develop and operate
robotic space missions.

R&D budget authority for health
activities, which primarily includes
programs of the National Institutes of
Health (NIH), is proposed to increase

Chart 1. Federally Funded R&D for National Defense and Civilian

nt Functions: Fiscal Years 1990-97
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37 percent in FY 1990 to 46 percent
FY 1997 (chart 1).

- Among individual budget functions,
the largest FY 1996 to FY 1997 R&D
increase (nearly $300 million) is slate
for space research and technology
activities of the National Aeronautics

n and Space Administration (NASA), t¢

SOURCE: Federal Agencies’ Budget Submissions.

irby 2 percent, to over $12 billion.

R&D funding increases expected in all
of NIH’s institutes contribute to this
overall gain in FY 1997. The National
Cancer Institute is slated to get the
largest portion (over $2 billion) of

dNIH R&D dollars. Only two other

components of NIH are expected to
receive more than one billion dollars in
R&D funding—Office of AIDS
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billion dollars in R&D funding—
Office of AIDS Research and the
National Heart, Lung, and Blood
Institute.

A 2-percent increase ($50 million) is
intended for energy R&D, to $3
billion in FY 1997. Three agencies
provide support for R&D activities in
energy: the Department of Energy
(DOE), which would account for 96
percent of the funding in this area; t
Tennessee Valley Authority; and the
Nuclear Regulatory Commission.
Energy R&D would comprise 4
percent of the total Federal R&D
budget authority, the largest growth
being slated for energy conservation
(an expected increase of $135 millio
in funding) and solar energy and
renewables (an expected increase 0
$90 million in funding).

Research funding for general scienc
is proposed to increase by 4 percent
or by $122 million in FY 1997, to $3
billion. Three-fourths of these dollar

are slated for the National Science
Foundation (NSF), with the remaind
going to DOE. Major funded activi-
ties in NSF include mathematical an
physical sciences, geosciences, bio-
logical sciences, engineering, com-
puter and information sciences, and
social, behavioral and economic sci-
ences. DOE's general science R&D
is in support of high energy and
nuclear physics.
e
Data Collection Notes
The data in the annual report repre-
sent agencies’ best estimates of act
and proposed Federal funding for
R&D collected during the period
February through June 1996. These
Ndata are based primarily on informa
tion that agencies provide to the
f Office of Management and Budget
and account for nearly all federally
sponsored R&D activities. Also
eincorporated in the report is R&D
, information that became available
from the individual agencies after the
Sadministration’s budget was prepare
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and reported. Such information

erconsists of agency budget justification

documents submitted to Congress and

dsupplemental, program-specific

information obtained from agency
budget and program staff through
June 1996. Therefore, budget num-
bers for individual activities, pro-
grams, or agencies may differ from
those published in the President’s
budget or agency budget documents.
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