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DOD BUDGET CONSTRAINTS LED ТО DECISION  IN FEBRUARY 972
TO REDUCE СERTAIN ACTIVITIES CONDUCTED ВY US ARMY AT KAGNEW
STATION, ASMARA, WHICH HAS RESULTED IN CONSIDERABLE
REDUCTION IN BOTH РERSONNEL АND FUNCТIONS AT  THAT STATION.
TN CONJUNCTION WITH THIS REDUCТION,  AND BASED ON СОNТINUING
BUDGET RESТRICTIONS, us NAVY HA$ REASSESSED ITS СОММUNСA-
TIONS REQUIREMENTS THROUGHOUT INDIAN OCEAN/RED SEA AREA TN

ORDER ТO DETERMINE POSSIBILITIES AND DESIRABILITY OF CON-
SOLIDATING NAVY СОММUNICATIONS IN THAT AREA. NAVY STUDIES
INDICATED THAT МОSТ РRACTICAL SOLUTION WOULD BE ТО CON-
SОLIDАТЕ NAVY'S ТАCTICAL COMMUNICATIONS AT DIEGO GARCIA  AND
TO PHASE OUT ITS COMMUNICATIONS FACILITY AT КАGNEW	 WE HAVE
INFORMED THE ETHIOPIAN GOVERNMENT THAT OUR PRESENCE AT
KAGNEW IS UNDER REVIEW. FINAL DECISION WILL NOT ВЕ МАО
UNTIL THE REVIEW IS СОМРLЕТED- IF DECISION IS MADE TO MOVE,
DOD WOULD DESIRE TO COMPLETE  THE ENLARGMENT OF ТНE DIEGO
FACILITY  END OF FY 76. DIEGO GARCIA EXPANSION WOULD
RESTORE 'COMMUNICATIONS COVERAGE IN (GULF OF OMAN, ARABIAN SEA,
AND WESTERN INDIAN OCEAN, WHERE КAGNEW PHASEOUT WOULD HAVE
CAUSED TEMPORARY DEGRADATION. МОVE TO DIEGO GARCIA WOULD IN-
VOLVE CONSIDERABLE ANNUAL DOLLAR SAVINGS, AND  WOULD MOVE
IMPORTANT COMMUNICATIONS LINKS TO FAR LESS POLITICALLY
VULNERABLE LOCATION.

2.  IN ORDER TO INSURE THAT  NECESSARY CONSTRUCTION
FUNDS CAN ВЕ OBTAINED IN FY 74 ВUDGET,  WE MUST
MOVF RAPIDLY ON THE
ЕNТIRE PROJECT. HE WILL PRESENT PLAN TO ENLARGE THE DIEGO
СОММUNICATIONS FАСТОRY TO APPROPRIATE COMMITTEE OF
CONGRESS	 WHILE EXACT TIMING OF APPROACH TO CONGRESS NOT
YET DETERMINED, RESULTS OF REQUESTS APPROACH TO UKDESCRIBED

BELOW MAY BE A FACTOR.REQUEST

EMBASSY APPROACH FCO AT ЕАRLIEST ОРРОRTUNITY
AT APPROPRIATE LEVEL AND RЕQUEST HMG CONCURRENCE FOR
EXPANSION OF US COMMUNICATIONS FACILITY ON DIEGO GARCIA,
WE ARE FLEXIBLE AS TO FORM OF UK CONCURRENCE. EMBASSY
SHOULD DRAW ON FOREGOING AND МАКЕ FОLLOWING РОINTS:

A. NO CHANGE IS  СОNТЕМРLATED  IN МISSION OF DIEGO
FACILITY I.E.  IT WILL REMAIN A COMMUNICATIONS STATION.
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ВО	 EXPANSION BEYOND PERMANENT CONSTRUCTION DEMARCATION
LINE IS NOT RPT NOT CONTEMPLATED.
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