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SUMM&RY! ON:! SHAH"S!: DﬂRECT INSTRUCTIONSa qeloli g RECENTLY
REAFFIRMED: THAT 1T WISHES: ALL! MAJOR:MILITARY WEAPDNS' ANDI
SYSTEMS: TO: BE: PRDCUR[D’THRDUGH|FMS PROCEDURES: INCLUDING:
POSSIBLE! PROCUREMENT" ACTION! INUNEAR! FUTURE! FOR TOW

AND! IMPROUED\HKNK«SYBTEMS AND: FhBEfAIRﬁRAFTo GOt HAS
FORMALLY REQUEBTED: THAT USG: AGREE: AS N%TTER POLICY TO:

ACCEPT PRDCUREMENT OF MQJOR END: ITEMB THROUGH, FMS. COUNTRV

TEAM S’TRONGLN URGES" NMT @0l REQUEST BE! ACCEPTED» AS:

DEPEND{ABLE ASSURANCES TQ( GOT OF: FMB: AVAILAB“ILITY HGULDs

{A) HE. REMOVE 'UNCERTAINTIES! ANDi MISUNDERSTANDINGS: WHICHI
@iN PAST HAVE: TRUUBLED gol: DEM,*INBS WITH! UBG: F’IRMSI (B

HATERﬂALLN ASSIST @01 DWURINGS PER!IOD ‘QF! DENELDPHENT OF:

M}EQUM'E INnHDUSE PRDCUREHENW CAPABILITY! (C) PROOF!

CONTINUED PURCHASES OFi US: EGUIPMENN ‘OVER: THiRD COUNTRY
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Te FOLLOWING: IS VERBATIM REPE&T OFf LETTER RECEJVED! 7' AUGH 71
FROM LITG TOUFANTAND DEPUTY MINISTER: OF WAR: FOR: ARMAMENTSJ _
WHOD: WE: UNDERSTAND' WAS' ACTING' ON' DIRECT INSTRUCTIONS! OF SHAH®

QUOTEs DEAR: GENERAL! TWITCHELL

]o THE: PURPOSE’ OF THIS: LETTER'IS TO: CONFIRM: OUR:
PREVTOUS: DISCUSSTONS: WHEREIN: 1 EXPLAINED THAT IT 1S/ THE!
DESTRE OF! 'THE! GOVERNMENT OF: IRAN! TO. PURCHASE [TS:!US:
DEFENSE. SYSTEMS: AND' £QUIPMENT THROUGH. FMS: pROCEDURESe

2+ THE! FOREIGN: PURCHASE: AND: ORDERS: DEPARTMENT HAS

ENGAGED IN DISCUSSIONS: WITH: US‘ CONTRACTORS: ON A NUMBER'

OF OCCASTIONSe WE' HAVE V]EWED! THESE: DISCUSSIONS: AS'
A-METHOD: OF/ GATHERING INFORMATIONs IN SOME: INSTANCES,
THEBE: DISCUSSTONS HAVE! BEEN MISINTERPRETED: AS NEGOTIATIONS:
BY' US: CONTRACTORS, WWICH; HAVE: LED: TO' MISUNDERSTANDINGS«

IT° 1S: OUR: DESIRE! TO AVDID' MISUNDERSTANDINGS: IN THE: FUTURE

3e ADDITIONALLY: THE PRgCUREMENT CAPABILITY OF: THE: I11A»
WHILE: BEING: INCREASED' MASONOT FULLY DEVELOPED# . AND '
EKPERIENCE IN: NEGOTIATION: OF COMPLEX SYSTEMS TO: INCLUDE :
ALL! IMPORTANT’ FEATURES! SUCHI AS: SPARES» 'SUPPDRT2 TECHNICAL
REQUIREMENTS, - AND: MAINTENANCE AND' SUPPLY FACTORS 1S
STTLL LIMITEDs IT WIQL BE: SOME‘TIME:BEFDRE THE
IIA FULLY PUSSEBSES THE! NECESSARY ORGANIZATIUNAL '
SKILLE TO: NEGOTIATE: COMPLEX: PROCUREMENTS: WITHI ASSUR#M
ANCE! OF  FAIR' AND' REASONABLE! PRICES: AND: KNOW|_EDGE:
THAT ALL! EQUPMENT SPECIFICATIONS' AND: SUPPORT RERQUIRE .-
MENTS: HAVE BEENi CONSTDERED.

4o AS: A RESULT OF THE: ABOVEW THE! GOVERNMENT OF IRAN!
A REGUESTS THAT PROCUREMENT FROM THEI 'US OF ALL! MAJOR'
- WEAPONS/DEFENSE. SYSTEMS, MAJOR EQUIPMENTS, AND RELATED
. CONTRACTOR SUPPDRT' SERVICES BE: EFFECTED THROUGH FMS
.. PROCEDURESe IFi THE' GOVERNMENT OFf IRAN COULD BE
" .ABSURER THAT THE: 'US: GOVERNMENT WOULD: AS: A MATTER OF:
_POLICY ACCEPT SUCH REGQUESTS: TO CONTRACT VIA.FMSy IT »
1ULD asacr GREWT VALUE: TO: US: INI PLANNING: EQUIPMENT DECLASSIFIED
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REGARD: THREE! SYSTEMS‘ ARE' BEINGCONSIDERED' FOR: PROCURE =
MENT AT THIS' TIME# TOW MISSILEy IMPROVED! HAWK. AND

FeSE: AIRCRAFTs REPREBENTATIVES OFi THE: ‘RESPECTIVE:

FIRMS HAVE BEEN: INFORMED: OF: OUR: DESIRES: TOUTILYZE! FMS
PROCEDURES IN: THE! EVENT WE! PURCHASE: THEBE! WEAPONS: SYSTEMS.
YOU: WILL! BE! ADV1SED: OF!{ QUR: INTENT TO: PURCHASE' AS 'SOON:

AS! THEEREQUIRENENWS ARE! FIRM» 1 WILLI NOTIFY: YOU: OF:
OWHERzSYSTEHS/ EQUIPMENTS TO' BE: PROCURED' AS: 800N AS: THEY
ARE! INDENTIFIEDi

ACQUISITION. AND! IN: DEALING: WITH: US: FIRMS%® IN:'THIS: _\

5% PLEASE: ADVISE ME: OF YOURI GOVERNMENT*S. PDSITION: IN
THIS MATTER'
SIGNEDS LTG He TOUFANIAN® UNQUOTES

2. IRANIANS: ARE! TAKING! ACTTONS: TD‘DENELOPEEFFECTIVE _ '
PROCUREMENT ORGANIZATION INCLUDING!REDRGANiZATIGN OF i THEIR
CENTRAL: PROCUREMENT ACTIVITY® ANDI AUGMENTATTON: OF iSKILLED:
PERSONNELW IT WILL' BE/ SQME! TIME2. HOWEMER» BEFORE!

GOl "HAS: THEi EXPERTENEE! AND: CAPABILITY TO DEAL! ADEQUATELY

WITH: MAJOR: AND! COMPLEX: CONTRACTS: OF THIS. KINDes @07 ‘HAS:

ATTEMPTEDi SOME Mmgoaroqnecr PROCUREMENTS: FROM US: FIRMS: WHIQH

1T BELIEVES: TURNED OUT" TO' BE! UNSATISFACTORY BECAUSE: OF ITS

LACK: OFi EXPERTISES THEBE'EXPERIENCES HAVE INi SOMExCASES LEFT

A RESIDUE: OFTFEELING: THAT IS! NOT HELPFULi TO: AMERICAN CONT&
RACTORSs BECAUSE: OF POLICY RESTRICTTONS' ONi US: ADVISOR INVDLVEMENT
IN' DIRECT DISCUSSIONS: BETWEEN GOT AND US: FIRMS» WE! HAVE: NOT

BEEN ABLE! TOi GIVE: ADEQUATE! ADVICE! IN: DIRECT NEGOTIATIQNS».
ALTHOUGH! THE: SHAH. LD@KSB: TO: ARMTSH/MAAG: FOR. PRECISELY TH1S:

KINDI OFi ADVICEs IN! VIEW OF; PAST" EXPERIENCE: AND' AVOWED! LACK:

OF EXPERTISE». SHAH FEELS! THAT FOR! THWE: PRESENT AT LEASTs» UBG:
PROCUREMENT ORGANIZATION: AND! EXPERTISE! OFFERS ONLY' RELTABLE
ASSURANCE!'OF! QUALTTY: JTEMS: AT FAIRI PRICES: IN. PURCHASES" FROM

US»
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3¢ AVAILABILITY OF: FMS PURCHASE PROCEDURES: WILL' STRONGLY
SUPPORT CONTINUED PURCHASES BY GOY OF US MILTTARY EQUIPMENT
IN LIEU OF THIRD COUNTRYs WE' WAVE: BEEN: SO INFORMED BY GOI
OFFICIALS AND HAVE SEEN SPECIFIC: CASES: OF. GOY CONTRACTING
WITH: THIRD COUNTRY: SOURCES ONCE: FMS: ROUTE HAS BEEN. TURNED
DONNo’CONTINUED ‘US: SUPPLY OF: YRANTAN' ARMED' FORCES AND
MINIMIZATION OF THIRD COUNTRY INFLUENCE: WILL' HAVE' IMPORTANT
BENEFITS BOTH. FOR COMBAT EFFECTIVENESS: OF: I1A AND FURTHERENCE
OF US INTERESTS. FMS: AUTHORIZATYON: FOR GOJ PURCHASES WOULD
BE- AN IMPDRTANT AID IN: SUPPORY OF: THESE GOALSo

4o COUNTRY TEAM STRONGLY RECOMMENDS: THAT GOT BE PERMITTED TO
PURCHASE MAJOR' WERPONS/DEFENSE SYSTEMS THROUGH FMS. AS MATTER
OF: POLICY» THEREBY" AVDIDING CASE BY CASE. DETERMINATIONS WHICH:
HAVE OFTEHW PROVED: SENSTTIVE AND. LENGTHYs ONE! ROUTE WHICH
APPEARS PARTICULHRLV PRDMISJNG AND! TO: WHICH WE STRONGLY
RECOMMEND: CONSIDERATTON BE: GlVEN?IS GUVERNMENT AGREEMENT
SUCH: AS  WE: UNDERST‘ND EﬂISTS BETWEEN THE ‘USGE: AND: FRG)

WHICH WOULD. STIPULATE Qo1 DESTRES WITH REGARD TO FMS PURCHASE
PER' QUOTED. LETTER AND UBG: WIkLINGNESS TO: ACCEPT FMS:
REQUESTSo GP=3%
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