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IN LIGHT RATHER BIZARRE CHARACTER OF GOI INVOLVEMENT 1IN
DARYANI INCIDENT AND REQUEST 1IN REFTELIC’ FOLLOWING SUPPLE-
MENTS PREVIOUS REPORTS (REFTZLS) AND G S OUR ASSESSMENT OF
POSSIBLE FUTURE IMPLICATIONS FOR US-GOI RELATIONS:

l. I HAD VERY SATISFACTORY PRIVATE MEETING WITH ALAM EVENING

OF JUNE 15. HE SAID HE HAD REPORTED FULLY TO SHAHM ON 0UR

F CONVERSATION ON JUNE 14 (PARA 5 AND 6, REFTEL B) AND SHAH HAD

| READ CAREFULLY ‘AND WITH GREAT INTEREST CONFIDENTIAL MEMORANDUM

I GAVE ALAM JUNE 14 FOR SHAH COVERING BOTH DARYANI'S ACTIVITIES

IN US AND OUR CLOSE COOPEZRATION WITH IRANIAN SECURITY AUTHORITIES
ON THIS CASE SINCE 1968, ALAM AGAIN EXPRESSED REGRET ABOUT STORY,
SAID IT WAS RESULT OF EXCESS ZEAL BY SAVAK; THAT IT HAD BEEN KILLED
AND. THERE WOULD BE NO MORE PU%LISHPD ABOUT IT HERE,

2. 1 THANKED ALAM BUT SAID I WANTED TO ASK VERY FRANKLY
WHETHER THERE WAS SOMETHING TROUBLING SHAH ABQUT ACTIONS OF
USG OR ANY OF ITS AGENCIES. I MENTIONED COMMENTS- ATTRIBUTZED
TO SHAH BY FRENCH CORRESPONDENT (PARA 6, REFTEL C) AND SAID
DARYANI STORY FOLLOWING ON REMARXS ATTRIBUTED TO FRENCH
CORRESPONDENT GAVE ME REAL CONCERN, I ASKED ALAM T0 TELL
s | SHaH THAT IF HE HAD ANY CONCERNS OR DOUBTS A30UT US FRIEND-
] SHIP FOR IRAN OR ABOUT ACTIVITIEZS OF ANY US OFFICIAL OR
4 PRIVATE AGENCIES OR PERSONALITIES, I TRUSTED HE WOULD BE
4 PREPARED TO DISCUSS THEM PRIVATELY WITH ME, FOR CONTINUED
4 CLOSE CGOPERATION AMD FRIENDSHIP SBETWEEN IDAN AND US
CIUIRED A3SOLUTE FRANKNESS IN OUR RELATIONS. IF HE HAD
ANY COMPLAINTS I WANTED TO KNOW ABOUT THEM FOR IF #E COULD
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NOT TALX FRANKLY ABOUT SUCH MATTERS THERE WAS NOT MUCH
PURPOSE IN MY BEING HERE AS AMBASSADOR,

3. ALAM SAID HE AGREED AND WOULD BE PLEASED TO TRANSMIT MY

MESSAGE TO SHAH. AT SAME TIME HE SAID SHAM HAD BEEN MISQUOTED ’
BY FRENCH CORRESPONDENT AND HAD NOT CHARGED THAT US INTELLI-

GENCE SERVICE WAS COOPERATING WITH COMMUNISTS TO IRAN'S

DETRIMENT BUT HAD -REFERRED TO BRITISH INTELLIGENCZ. HE WENT

ON THAT SHAH HAS HIGHZIST REGARD FOR PRESIDENT NIXON PERSONALLY

AS WELL AS OFFICIALLY AND THAT HE ALSO MUCH APPRECIATED FRANK

AND CORDIAL RELATIONSHIP WHICH HAD DEVELOPED WITH ME HERE

IN TEHRAN. HE COULD ASSURE ME, THERZFORE, THAT SHAHK DID NOT

BELIEVE USG WAS WORKING AGAINST IRAN'S INTERESTS.

l 4. 1 EXPRESSED THANKS BUT SAID 1 CONTINUED TO HAVE VISCERAL

FEELING SOMETHING MIGHT BE DISTURBING SHAH, ALAM REPLIED

- IN NEGATIVE BUT IN SUBSEQUENT GIVE AND TAKE HE DID MENTION
- THERE WERE "SOME IRANIANS™ THAT STILL RECALLED:

(A) A "WAR GAME" ON IRAN CONDUCTED BY MIT ON BEHALF OF
USG AGENCY ABOUT TEN YEARS AGO WHICH WAS UNFLATTERING TO
IRAN AS WELL AS TO SHAH, PORTRAYING IT AS A SORT OF US
SATELLITE (I DO NOT HAVE DETAILS ON THIS.)

(B) INCIDENT .INVOLVING ATTORNEY GENERAL ROBERT KENNEDY
WITH ANTI-IRAN STUDENTS IN WASHINGTON (REFTEL B).,

(C) A CONFIDENTIAL STUDY CONDUCTED BY WHITE HOUSE STAFF
AIDE ROBERT KOMER _DURING JOHNSON ADMINISTRATION WHICH WAS
LEAKED AND RECEIVED WIDE PUBLICITY IN PRESS, O03JECT OF

+ STUDY WAS ALLEGEDLY TO DEVISE WAYS AND MEANS FOR USG TO

PUT PRESSURES ON IRAN TO "DEMOCRATIZE,."

 HOWZVER, ALAM SAID ALL THIS WwAS IN PAST AND WATER OVER DAM

AND NEITHER SHAH NOR GOI BELIEVED REPORTS THAT AGENCIES OF -

- USG WERE WORKING AGAINST IRAN'S INTERZSTS.

5., ON EVENING OF JUNE 16 ALAM CALLED ME AGAIN, HE SAID
HE HAD FULLY REPORTED OUR JUNE 15 CONVERSATION (ABOVE AND
SHAH WANTED ME TO KNOW:

(A) THAT HE HAD FULL CONFIDENCE “NIXON ADMINISTRATION®
WaS STAUNCH FRIEND OF IRANS -

(B) THAT HE DID NOT RPT NOT BELIEVE ALLEGATIONS THAT
ANY USG AGENCIES WERE WORKING AGAINST IRAN'S INTEREST.
"AT SAME TIME,™ ALAM SAID, "WE CANNOT SAY THE SAME ABOUT THE
BRITISH." :

o
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7. COMMENT : (A) ALTHOUGH DARYANI STORY WAS UNPLEASANT
INCIDENT FOR US HERE AND CAUSED FLURRY OF SPECULATIOQ IN
TEHRAN AS TO WHAT WAS BEHIND IT, WE BELIEVE ON BALANCE IT
- HAS PERHAPS BEEN USEFUL IN TERMS OF OUR RELATIONS WITH SHAH.
WHILE SHAH IS UNQUESTIONABLY OUTSTANDING LEADER IN SOUTH AND
- SOUTHWEST ASIA AND WHILE BASICALLY HE REGARDS THE US AS ONE

- OF HIS FIRMEST FRIENDS, HE DOES HAVE A BIT OF A SPLIT
PERSONALITY AND AND ELEPHANT-LIKE MEMORY ABOUT WHAT HE

CONMSIDERS PAST SLIGHTS SUCH AS THOSE MENTIONED IN PARA 4 ABOVE,

THIS, COUPLED WITH IS EARLY INSECURITIES IN 1943°'S AND 1958°S

‘WHEN HE WAS BADLY SHOVED AROUND, PARTICULARLY BY BRITISH AND

RUSSIANS, HAVE, WE BELIEVE, LEFT RESIDUE OF SUBCONSCIOUS AS 'III'IL]..~~.,\\\3
S

( AS CONSCIQUS SENSITIVITIES, FURTHERMORE, WHISPERING CAMPAIGN

IN TEHRAN IN MIDDLE AND LATE FIFTIES AND SIXTIES (WHICH IN LOW (~
KEY CONTINUES IN CERTAIN CIRCLES TODAY) THAT HE HAD ONLY
RETAINED KIS THRONE THANKS TO CIA MAY ALSO HAVE WORKED ON HIS
SUBCONSCIOUS, - - - | e o |
(B) IN ANY EVENT, WE BELIEVE THAT SOMETHING POSITIVE HAS
RESULTED FROM DARYANI INCIDENT BECAUSE IT HAS ENABLED US AT
HIGHEST LEVEL AND AT SENIOR CABINET LEVEL TO IMPRESS JMPORTANCE
OF DISCUSSING WTH US PRIVATELY ANY CHARGES AGAINST ANY USG
AGENCY OR INSTRUMENTALITY BEFORE GOI GIVES IT PUBLICITY HERE,
'FURTHERMORE, WHILE SHAH MAY NOT ACTUALLY HAVE SEEN PRIVATE

ALISTS, IT OBVIOUSLY COUND NOT HAVE BEEN MADE PUBLIC WITHOUT
SAVAK GETTING GENERAL CLEARANCE FROM PALACE. FACT THAT WHEN
STORY BROKE WE BRANDED IT AS FALSE AND A FABRICATION HAS ALSO
SERVED TO LET PEOPLE IN HIGH QUARTERS HERE KNOW THAT WE wILL
NOT BE SHOVED AROUND AND REMAIN SILENT WHEN STORIES APPEAR
THAT ARE FALSE OR INACCURATE. FINALLY, WE BELIEVE

IT HAS BEEN THERAPEUTIC TO GET OUT ON TABLE AND HAVE FRANK
DISCUSSION WITH ZAHEDI AND ALAM (AND THROUGH ALAM WITH SHAH)

€l

;f,ﬁBOUT PAST INCIDENTS SUCH AS THOSE MENTIONED IN PARA 4 ABOVE,

WHICH CLEARLY STILL RAWNKLE AND UNTIL NOW AT LEAST HAVE LEFT
LINGERING RESIDUE OF SUSPICION.

{ - NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY |
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(C) AS WE ALL XNOW, SHAHM IS PROUD, IMPERIOUS AND SOMETIMES
VERY DIFFICULT MAN, HE IS VERY SENSITIVE MAN, IN ADDITION TO
SPECIFIC INCIDENTS SUCH AS THOSE MENTIONED ABOUVE, HIS SENSITIVITIES
ARE ALSO UNQUESTIONABLY WOUNDED BY DEMONSTRATIONS OF RADICAL
IRANIAN STUDENTS IN US AND ELSEWHERE ABROAD ATTACKING HIM
PERSONALLY AND WHAT HE HAS ACHIEVED. WHILE INTELLECTUALLY HE
RECOGNIZES THAT WE ARE DOING ALL WE LEGALLY CAN IN yS TO PROTECT
IRANIAN INSTALLATIONS AND PERSONALITIES AND COOPERATE TO HELP
IRAN ACHIEVE ITS OBJECTIVES IN MANY FIELDS, AT SAME TIME I HAZARD
THAT EACH TIME THERE IS ANTI-SHAH DEMONSTRATIONS IN yS, HE PROB-
ABLY SAYS TO HIS ADVISERS: "WHY DO THE AMERICANS PERMIT THIS? WHY

DON'T THEY DO SOMETHING ABOUT IT OR DEPORT THESE SUTDENTS IF

THEY DON'T BEHAVE?"
~ (D) IN SPITE OF COMPLEXITIES OF SHAH'S CHARACTER AND FACT
THAT HE IS AT TIMES VERY DIFFICULT INDEED, HE IS UNQUESTIONED

{ LEADER OF ONLY STRONG, STABLE AND AT SAME TIME VERY FRIENDLY

COUNTRY WE HAVE TO WORK WITH IN GREAT ARC OF SOUTH AND SOUTHWEST
ASIA, FURTHERMORE, STRONG AND FRIENDLY IRAN (AND THIS, OF COURSE,
MEANS THE SHAH) IS ESSENTIAL TO MANY OF OUR OWN MOST VITAL
NATIONAL INTERESTS AND THOSE OF OUR NATO ALLIES AND JAPAN
BECAUSE OF PERSIAN GULF. IF PEACE AND STABILITY IN VITALLY
IMPORTANT GULF ARE TO BE MAINTAINED AND WESTERN INTERESTS NOT
JEOPARDIZED, PRINCIPAL BURDEN MUST FALL ON IRAN, WHILE SHAH IS
SOMETIMES QUERULOUS WITH US, HE IS ALSO OFTEN QUERULOUS WITH

| OTHERS, INCLUDING SOME OF HIS OWN PRINCIPAL ADVISERS., WE

BELIEVE HE CONTINUES TO REGARD US AS ONE OF IRAN'S FIRMEST

'AND MOST DEPENDABLE FRIENDS AND WE KNOW THAT HE HAS STRONG

FEELING OF RESPECT AND PERSONAL FRIENDSHIP FOR THE PRESIDENT.
WHILE I AM, THEREFORE, NOT PRESENTLY CONCERNED ABOUT FUTURE OF
US-IRAN RELATIONS SO LONG AS LE CONTINUE TO COOPERATE AND BE
FORTHCOMING, I AM DEEPLY CONCERNED ABOUT POSSIBILITY OF A

CRISIS IN BRITISH-IRAN RELATIONS, WHICH IS BREWING EVER STRONGER

] AND WHICH MAY REACH CIRISI PROPORTIONS IF GULF ISLANDS PROBLEM

IS NOT SETTLED., THIS WILL BE SUBJECT OF SEPARATE MESSAGE.
8. SORRY THIS MESSAGE IS SO LONG BUT ASSUMED YOU WOULD WISH

Y8 FULL REPORT AND ASSESSMENT, GP-3,

MACARTHUR
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