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Organizations privately established and funded as charitable
foundations which are organized and actively operated to carry on 
one or more of the purposes specified in section 501(c)(3) of the 
Internal Revenue Code of 1954, and which otherwise meet the 
requirements for exemption from Federal income tax are not 
precluded from making distributions of their funds to individuals, 
provided such distributions are made on a true charitable basis in 
furtherance of the purposes for which they are organized.
However, organizations of this character which make such 
distributions should maintain adequate records and case histories 
to show the name and address of each recipient of aid; the amount 
distributed to each; the purpose for which the aid was given; the 
manner in which the recipient was selected and the relationship, 
if any, between the recipient and (1) members, officers, or 
trustees of the organization, (2) a grantor or substantial 
contributor to the organization or a member of the family of
either, and (3) a corporation controlled by a grantor or 
substantial contributor, in order that any or all distributions 
made to individuals can be substantiated upon request by the
Internal Revenue Service. 


