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NEW STATISTICAL SERVICES

(Available from Statistics of Income Division)

As part of the Statistics of Income program a series of new services is now being offered (see below).
Detailed information on these statistical services can be obtained by writing to Director, Statistics of In-
come Division (D:R:S), Internal Revenue Service, 1111 Constitution Avenue, N.W., Washington, D.C.
20224. Purchase is by check made payable to the IRS Accounting Section.

Studies of International Income and Taxes, Publication 1267 — Price $45.00

Purchase price includes a 516-page document for 1979-83 that presents information from 13 Statistics of In-
come studies in the international area, including:

¢ Foreign activity of e Foreign interests in U.S. ¢ Data presented by--
U.S. corporations corporations geographical area or
e Activity of foreign e Statistics related to individuals, industrial activity,
corporations in the U.S. trusts, and estates as well as other
classifiers

Purchasers of this service also will be provided with additional information for one year as it becomes
available. The one year period for receiving additional information can be extended at a cost of $35.00 per
year. A long-term subscription ($150) includes the compendium and additional information as it becomes
available through August 1990. (The next compendium is scheduled for release in September 1990.)

Individual Income Tax Returns, Publication 1304 — Price $30.00

Purchase price includes a 135-page document for 1984 presenting Statistics of Income data and tables on:

e Sources of Income * ltemized deductions * Data presented by -
¢ Exemptions e Tax Computations size of adjusted gross
income, marital status

Purchasers of this service also will be provided with additional articles relating to 1984 data and
preliminary 1985 data as they become available and will be notified of future statistical releases relating to
individual income tax returns.

Partnership Returns, Publication 369 — Price $22.00
Purchase price includes a 314-page document for 1978-82 presenting previously unpublished Statistics of

Income data for 1980, 1981 and 1982, as well as data previously issued in other publications. Features in-
clude:

¢ Number of partnerships ¢ Deductions ¢ Data presented by --
o Limited partnerships ¢ Net income industry
* Receipts e Capital gains size of total assets
e Cost of sales state

and operations number of partners

Purchasers of this service also will be provided with data for 1983 and 1984 as they become available and
will also be notified of future statistical releases relating to partnership returns.

Other Services - Price dependent on the request

e Unpublished tabulations e Special tabulations ¢ Public use tape files,
from SOI program are produced to user including the
available. Includes specifications. Individual Tax Model
detailed tables under- (1978-1984), among
lying those published others. (Earlier files
in SOI Bulletin. are available from the

Machine-Readable
Branch (NNSR) of the

National Archives,
Washington, DC 20408



____containing the  tabular statistics can be e purchased for an. addltlonal | $200.

BUSINESS SOURCE BOOKS |

(Available from Statistics of Income Division)

In addition to the Corporation Source Book two others are now being offered by the Statlstncs of Income
Division (see below). Information can be obtained by writing to Director, Statistics of Income Division
(D:R:S) at the address above. Purchase of Source Books should be made at tlme of request by check
payable to the IRS Accounting Section.

Corporation Source Book, 1983, Publication 1053 - Price $175.00

Thisisa 480-page document that presents detalled incorme statement, balance sheet tax and investment credlt
items by major and minor industries and size of total assets. This report is part of an annual series and can be
purchased for $175 (years priorto 1982 at $1: 50) A magnetlc tape contammg thetabular statistics for 1983 canbe -
‘purchased for $1,500.

Partnership Source Book, 'Publication 1289 - Price $30.00 .

) This is a 291-page document showing key partnershlp data for 1957 through 1983, at the mlnor, major and
" division industry level. Includes. a historical definition of terms sectlon and a summary of legislative changes
af'fectmg partnershrps dunng that perlod Tables feature : :

. Number of partnersh|ps ] Deprecuatlon B : . Payroll :
e Number of partners ' o ¢ Taxes paid deductions e Payments to partners
- o Business receipts o * |nterest paid , = ¢ Net income e A

Purchasers of this service also will be advised of the release of subsequent.years’ data A magnetlc tape

Sole Proprletorshrp Source Book ~ In préparation
' ThIS Source Book isa companlon to that for partnerships, shown above. It is, expected to be available later
~ in1986.. Included will be data on:

e Number of businesses . ¢ Depreciation . . . Payrol'l
¢ Business receipts ‘ . *. Taxes paid deductions ~~ - - e Net income-
* Interest paid ' '

As with Partnerships, a m'agnet'ic tape will .alsc' be ava’ilav'ble.

OTHER PUBLICATIONS
(Available from Superlntendent of Documents GPO, Washmgton D C. 20402)

- The Statrstlcs of Income (SOI) Bulletin (Quarterly), Publication 1136
Subscription pnce $20.00; Slngle copy prl_ce $5 50

The SOI Bulletin provides the earliest published.financial statistics from the various types of tax and infor-
mation returns filed with the Internal Revenue Service. The Bulletin also includes information from periodic or
special analytical studies of particular mterest to tax admlnlstrators and economists..

Statistics of Income - 1983, Corporation Income Tax Returns, Publication 16

Presents information on -

¢ Receipts ' ‘e Taxable income ¢ Distributions to stock- Data classified by--

* Deductions ¢ Income tax . holders : e industry
* Net income ¢ Tax credits ® Assets * accounting period
' © *Liabilities ¢ size of total assets

* size of business receipts

e ——— ——re i . ]
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Corrections to Summer 1986 Issue

Individual Income Tax Returns for 1985: Selected Characteristics
from the Taxpayer Usage Study

The following table is a substitute for the Table 15 previoué]y published
in the above issue (page 19).

Table 15.--Form 1040 Returns: Number With and Without Itemized Deductions, by Size of Adjusted Gross Income

[AN1 figures are estimates based on samples--numbers of returns are in thousands and amounts are in millions]

Number by size Number of returns by size of adjusted gross income
of itemized deductions Total nder $5.000 $10,000 $15.000 $20.,000 $30.000 $50,000 {37100.000
: $5.0001/ under under under under under under or

$10,000 $15,000 $20,000 $30,000 $50,000 | $100,000 more

m 2) (3) 4) (5) (6} M (8) (9}
‘form 1040 returns, total....} 60,677 5,490 6.476 © 6,732 6,776 12,204 15,731 - 6,271 997

With itemized deductions:
Number of returns............. 36,017 493 1,261 2,286 3,137 8,365 13,573 5,930 973
AMOUNE. o cvuvvnnoveaiosnnananns 227,203 . 4,203 3,786 6,929 10,505 30,689 76,606 65,031 29,454
Number of returns by size of
: itemized deductions: .

______ $1_under $500......seeee....} 1,708 | %46 | _ 224 | __ 210 261 538 325 . *38 *5
$500 under $1,000.... .| o2.291 ] *50 178 329 [T 7376 1777 T T5147 T 62 *5-
$1,000 under $1,500......... 2,480 - %45 130 267 347 878 702 m -
$1,500 under $2.000......... 2,403 *26 159 195 322 822 - 809 70 -
$2,000 under $3,500......... 6,340 99 242 567 © 801 1,992 2.261 372 *5
$3,500 under $5,000......... 5,150 79 120 264 444 1,275 2,422 547 -
$5,000 under $7,500......... 6,304 *50 m 210 328 1,287 3,180 1,083 *54
$7.500 under $10,000... .l 3.400 *40 *36 m 104 463 1,634 990 *24
$10,000 under $15,000.. .1 3,21 *30 *30 *53 87 216 1,328 1,277 190
$15,000 under $25,000....... 1,859 *16 *32 *15 *60 109 - 347 1,036 245
$25,000 under $50,000....... 73 *8 - *4 *6 ] *46 326 N
$50,000 or mOTe..cccauunnnse 140 *5 - - - - *4 - *18 13

Without itemized deductions..... 24,660 4,997 © 5,215 4,446 3,639 3,839 2,158 341 %24

*Estimate should be used with caﬁtion because of the sma11 number of sample returns on which it is based.

1/1Includes returns with no adjusted gross income.
NOTE: Detail may not add to total because of rounding.



Statistics of Income Studies of
International Income and Taxes

By Daniel F. Skelly and James R. Hobbs*

The Statistics of Income Division of the
Internal Revenue Service regularly conducts
studies of international income and taxes.
Historically, the main users of these studies
have been the Office of Tax Analysis 1in the
Office of the Secretary of the Treasury, and
the Congressional Joint Committee on Taxation.
Increasingly, however, interest 1in this area
has been evidenced by other government agen-
cies, universities, trade associations, cor-
porate tax departments and private citizens.
To meet the qrowing demand, the Statistics of
Income Division recently initiated a new sta-
tistical service that will routinely provide
data from the sixteen studies now being con-
ducted in the international area. The main
purpose of this article is to discuss the
content and timing of each of these sixteen
studies.

The Statistics of Income Division plans and
conducts international studies in two
broadiy-defined areas. These areas are for-
eign investment and activity abroad by U.S.
"persons" and, conversely, investment and ac-
tivity in the United States by foreian
"persons" [1,2]. Table 1 provides information
on the cycling of the studies and shows pop-
ulation and sample estimates for each projected
study. Specific descriptions of the studies in
each area are provided below.

Foreign Investment and Activity Abroad by
U.S. Persons. -- This area incliudes the
following studies: Corporation Foreign
Tax Credit, Foreign Corporation Infor-
mation Returns, Domestic International
Sales Corporations, Interest Charge
Domestic International Sales Corpora-
tions, Foreign Sales Corporations, U.S.
Possessions Corporations, International
Boycott Participation, Individual Foreign
Tax Credit, Individual Income Earned
Abroad, Excluded Income from U.S. Pos-
sessions, and Foreign Trusts. (Seven of
these studies either have been, or will
be, used for Treasury Department reports
to Congress that are mandated by law [3].)

Investment and Activity in the United

States by Foreign Persons, -- This area
includes the following studies: Foreign

*Chiefs, Foreign Statistics Branch and Foreign Returns Analysis Section,

respectively.

Corporations with Income Derived from
U.S. Sources, U.S. Corporations with 50
Percent or More Ownership by a Foreign
Entity, Nonresident Alien Income and Tax
Withheld, Nonresident Alien Estates, and
Sales of U.S. Real Property Interests by
Foreign Persons.

FOREIGN INVESTMENT AND ACTIVITY ABROAD BY U.S.
PERSONS

This broad area consists of eleven studies.
It includes the foreign activities of U.S.
corporations, as well as the activities of
foreign corporations controlled by u.s.
corporations. For purposes of this article,
U.S. corporations deriving most of their income
from U.S. possessions are also included in this
grouping. Other studies cover both domestic
and foreign corporations that were created
under legislation aimed at increasina U.S.
exports. Finally, certain studies in this
group focus on the foreign activities of all
U.S. persons {corporations, individuals, etc.).

International operations of U.S. corporations
have gqrown to the point that overseas income
contributes substantially to U.S. corporate
worldwide income; 1indeed, foreign investments
now account for a sizable portion of total
investment by U.S. corporations. According to
Department of Commerce data, foreign direct
investment by U.S. firms during the period of
1977 to 1983 increased 55 percent (from $146.0
billion . to $226.1 billion, as measured in
current dollars) [4].

Corporation Foreign Tax Credit

The general philosophy of the foreign tax
credit, despite its numerous changes over time,
has remained basically the same. Domestic
corporations are subject to U.S. tax on their
worldwide income. When part of that income is
earned in foreian countries, the income may
also be subject to tax in that country. In
order to prevent double taxation of the same
income, U.S. law permits corporations to claim
a credit, thereby reducing their U.S. income
tax for the taxes paid to the foreign country
{5]. In effect, the corporation pays tax at
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the higher of the U.S. tax rate or the overall
foreign country tax rate on its foreign-source
income.

The corporation foreian tax credit statistics
are designed to show the effects of specific
provisions of the Internal Revenue Code on the
income and taxes - of corporations, The
statistics show the country of origin of the
foreign 1income and taxes which gqenerate the
credit. Also shown 1is the industry of the
corporation claiming the credit. In general,
the data are classified not only by country,
industry, and type of foreian income, but also
by size of total assets of the domestic
corporation, and by ratios of foreign source
taxable ‘income to U.S. taxable income, total
foreign taxes to taxable foreign income, and
U.S. income tax to worldwide taxable income.
The most detailed statistics currently
available are for Tax Year 1982. These data
are summarized in Figure A, Less detailed
information is also available for the period
1925-83 (see Figure C).

One indicator showing the activity of
American corporations in foreign markets is the
amount of ‘“foreian. source taxable income"
reported by corporations claiming a foreign tax
credit on their tax returns. This foreian

“taxable income primarily consists of profits

earned by their "branches" in foreian coun-
tries, and dividends distributed to U.S. -cor-

porations by their subsidiary foreign corpo- .

rations. It also includes other income re-
ceived from: foreign. sources such as rentals,

royalties, interest, and compensation for

services performed.

Figure'A.--Corporation Returns with Foreign Tax Credit and Supporting Forms 1118 Credit Computation

Schedule, by Size of Total Assets, 1982

The foreian source taxable income of
corporations with foreign tax credits rose from
$3.6 billion in 1961 to $59.5 billion in 1982,
During the same period, the total worldwide
taxable income (which 1is the basis for
computing U.S. tax 1iability) reported by these
corporations also increased, from $22.9 billion
to $107.2 billion.

-Using the amount of taxable income reported
by domestic corporations that claimed a foreign
tax credit, a percentage of the portion that
foreign source taxable income contributed to
the total taxable income can be derived [6].
That percentage is plotted for certain years in
Figure B. It reveals that the percentage
increased from 15.7 percent for 1961 to 55.5
percent for 1982, indicating the overall
growing importance of the foreign activity of
domestic corporations. -

Figure C shows the growth of the foreign tax
credit claimed by corporations during the past
58 years. The early eighties, unlike the
sixties and seventies, began with a decline in
the amount of foreian tax credit claimed. The
decline .for 1980 through 1982 in the credit
resulted, in part, from the foreign nation-
alization of certain oil interests 1in the
Middle East. This nationatization resulted in

““the deduction of substantial” foreign “income

taxes.'in lieu of the crediting of these taxes
because use of the tax credit for certain new
foreign taxes ~was not allowed. In addition,
the climate of nationalization
brought with it -a diminished -role of U.S.

" - corporations in the oil-related activities of

‘Middie East countries.- When coupled with

[A11 figures are estimates based on samples--money amounts are in millions of dollars]

Income subject to 2
U.S. tax u.s.

. . Number - Foreign income Foreign

Size of total assets of Foreign taxes tax- tax

' returns source paid 2/ before credit

taxable credits claimed

income 1/
™ 3 €)) £3) £3)

A1l returns, total ............. 4,931 $107,140 | $59,482 $22,795 $48,642 $18,932
“Zero under $250,000,000 ........... 4,190 8,998 | 2,423 798 4,023 720
$250,000,000 under $1,000,000,000 . 329 11,772 |- 3,480 1,119 5,366 1,054
$1,000, 000,000 or more ............ - 42 86,371 | 53,579 20,879 39,253 17,158

T/ Represents foreign source taxable 1ncome before loss recapture.

2/ Represents foreign taxes paid or accrued and deemed paid.
NOTE: Detail may not add to total because of rounding.

generally
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4 SOl Studies of International Income and Taxes

generally lower corporate profits in the early
eighties, which produced generally lower U.S.
income taxes against which to apply foreign tax
credits, the resulting total foreian tax credit
claimed fell to less than $20 billion for both
1982 and 1983. .

Fiqure C.--Growth of the Corporation Foreign
Tax Credit, 1925-1983

[For most years, fiqures are estimates based on
samples--money amounts are in millions of
dollars]

Foreign tax

Tax year credit claimed
L 74 S $ 20
1930 Lot iiii et raannans 29
1930 Lttt ittt 32
1940 ...ttt e, 58
1945 L. ittt eaenana. 96
1950 Lottt et eeieans 464
1955 Lttt eiecneana 959
1960 .. oteeie i iieeanas 1,224
1965 L.ttt 2,616
1970 ettt et 4,549
=AY T a1 - Sa——
1974 ........ e teececececeeereeans 20,753
1976 .ttt ieteeiennennanannans 23,579
1978 ittt it it 26, 357
1980 .. itiriiiiiiiieienennnennnns 24,880
EI | 21,829
1982 ittt teeeiennnnanaas 18,932
1983 ittt e i 19,951

NOTE: Year-to-year comparability is affected by
changes in the law.

The foreign tax credit studies are conducted
for even tax years, based on returns included
in the same samples used for the Statistics of
Income (SOI) corporate program., For Tax Years

1984, 1988, and 1990, foreign tax credit data

will be compiled only by country from Forms
1118 (the foreign tax credit computation
schedule) included with vreturns filed by
"giant" corporations [7]. (These so-called
"giants" reported total assets of $250 million
or more for 1984, The defining 1imitation will
be raised to $1 billion for giant corporations
for 1988 and 1990.) In addition, for these
years, summary totals (i.e., without country
detail) for "non-giant" corporations will be
compiled for all of the returns in the SOI
corporate sample with foreign tax credits. For
Tax Years 1986 and 1992, foreign tax credit
data will be compiled by country for -every
corporation in the SOI corporate sample with a
foreign tax credit. Data on the expected
sample and population sizes for the foreign tax
credit studies are shown in Table 1 of this

article. As shown in that table, the 1984
sample will consist of approximately 2,400
corporation returns from an expected population
of 4,900. These 2,400 returns are comprised of
all ‘"giant" returns (900) and a sampte (1,500
out of 4,000) of all other corporation returns
claiming a foreign tax credit.

Foreign Corporation Information Returns

Information Returns with Respect to Foreign
Corporations (Forms 5471) are required to be
attached to the income tax returns of U.S.
persons, for each foreign corporation in which
a person has an "interest." . These foreign
corporations are frequently established by
domestic corporations in order to engage in
foreign business activities {8].

The 1984 study, which 1is in progress, will
include data from all Forms 5471 attached to
U.S. corporation income tax returns with total
assets of $250 million or more. While most of
these forms will be filed for "Controlled"
Foreign Corporations (CFC's), the 1984 study
will .include data on other foreign corporations
in which a U.S. corporation had a relatively
small amount of ownership, such as only 5
percent of the outstanding stock of the foreign
corporation.—-A--Controlled—Foreign—Corporation—— — —— —
is a foreign corporation in which ‘more than 50 i
percent of the total combined voting power of
all classes of stock is owned (directly, indi-
rectly, or constructively) by U.S. shareholders.

Previous studies included only data for CFC's
that reported information on Form 2952,
Information Return With Respect to a Controlled
Foreign Corporation, attached to u.s.
corporation returns.. With the replacement of
Form 2952 with Form 5471, the content of the
1984 study is being expanded to include detafl
for complete 1income statements and balance
sheets for all foreiagn corporations, a summary
of Subpart F income for Controlled Foreign
Corporations, and undistributed income and
taxable dividends paid by Foreign Personal
Holding Companies [9,10]. The data from
similar studies have traditionally been used by
the Office of the Secretary of the Treasury to
determine the Tlocation of investments and
sources of income abroad through investment in
foreign corporations and to estimate the impact
of various U.S. tax proposals regarding the
deferral of tax on earnings and profits from
investments abroad by U.S. corporations.

The most current available statistics are for
Tax Year 1982 and are 1limited to foreign
corporations controlled by U.S. corporations
with $250 million or more in total assets
[¥11]. These data are summarized in Figure D,
which shows that CFC's were predominantly
engaged in manufacturing, trade, financial, and
service activities. Manufacturing CFC's 1led
all other industries 1in both numbers and
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Figure D.--Returns of U.S. Corporations with Total

Assets of $250 Million or More: Number of

Controlled Foreign Corporations (CFC's) and CFC Total Assets and Earnings and Profits, by CFC

Industrial Division, 1982

[Money amounts are in millions of dollars])

Number of Current earnings and
CFC industrial division Controlled Foreiagn Total profits (less deficit)
Corporations assets before taxes
{1) (2) (3)

A1l industries, total.......ccvecvuevennnnen 26,993 $557,209 $36,696
Agricul ture, forestry and fishing............. 174 702 10
MiNiNg....iieiiieieeneeeneneccesecsososasanena 792 26,356 4,764
Construction. .. .ccoeieiriiinernennenecanccanans 358 5,891 636
Manufacturing......cecieevieenercecncccoacsane 7,682 215,671 18,602
Transportation and public utilities........... 730 20,506 529
Wholesale and retail trade........cvevveevenn. 4,861 83,027 3,7
Finance, insurance and real estate............ 3,667 179,497 6,249
ServiceS. . ieeecananananns cecesesasseccsns ceeee 2,655 21,903 2,110
Nature of business not allocable.............. 288 187 6
Inactive. .o ieeeeeveeerececnacnnns cecesessanes 5,786 3,470 -
assets; however, their relative importance has in “giant" U.S. corporation returns (i.e.,

declined because of the more rapid growth of
financial corporations in recent years.

Figure E shows the geographic locale of
incorporation of Controlled Foreign Corpo-
rations. It should be pointed out that some
corporations are incorporated in one country
while conducting business in one or more other
countries; however, the statistics indicate
that over 90 percent of them conduct their
business in the same country in which they were
organized. The countries shown in Figure E
represent the most prevalent countries where
domestic corporations establish foreign
operations via incorporation. The United
Kingdom and Canada are the favorite locations
of American companies in terms of CFC incor-
porations. Collectively, these companies
accounted for more than one-fourth of the total
number and nearly one-third of the total assets
of a1l CFC's in the 1982 study.

Figure F presents selected historical
information on the entire population of foreiagn
corporations controlled by U.S. corporations.
While the number of CFC's nearly tripled
between 1962 and 1980, their activity as
measured by assets, and by receipts and
earnings in current dollars, increased at an
even faster rate,

Future Foreign Corporation Information
Returns studies will be conducted for even tax
years. The studies for Tax Years 1984, 1988,
and 1990 will be 1limited to those foreign
corporations for which information is included

returns of U.S.

corporations with total assets

of $250 million or more). For Tax Years 1986

and 1992,

foreign corporation data will be

included from all returns ("non-giants" as well

as "giants")

in the SOI corporate sample. As

shown in the sample and population estimates in

Table 1,

U.S. parent corporation
foreign corporations.

the 1984 study will encompass 1,100

returns with 32,000




-UsS-—~ exports.— —The—profits—of—a- DISC--were -not-— — T —

6 SOl Studies of International Income and Taxes .

.Figure F.--Growth of Controlled Foreian Corporations, 1962-1980

[A11 figures are estimates based on samples--money amounts are in millions of dollars]

Number of : Current earnings
Tax Controlled Total Business and profits (less
_year : Foreign assets receipts losses) before

Corporations ’ taxes
4D) 7] ) I
1962 ..vvveenenn... . 12,073 $ 46,102 1/ $ 49,859 " $ 4,181
1972 ceeeeeiiieeienns .. 29,220 167,830 172,407 16,943
1980 ....cvvvnnn..... 35,4N 508,032 699,003 47,622

1/ Estimated. ,
NOTE: Data for all Controlled Foreign Corporations are not available for 1982,

Domestic International Sales Corporations Figure G.--Number of DISC Returns, DISC Taxable
. i Income, and Amounts Deemed Distributed,
The Domestic International Sales Corporation 1972-1983 1/ l
{(DISC) was a special type of corporation
established by the Revenue Act of 1971. The LA figures are estimates based on
purpose of this legislation was to provide a samples--money amounts are 1in millions of
system of tax deferral and thereby stimulate - dollars]

taxed to the DISC itself, but 1instead were
taxed to the stockholders when distributed or DISC Amount
deemed distributed.  Stockholders of DISC's Tax Number taxable deemed
(typically other U.S. corporations) were deemed year of returns || 1income |'distributed 2/
to receive annually a portion of the DISC's
earnings and profits. U.S. income taxation was D) {2) {3)
deferred indefinitely, for the wmost part, on
the remainder of the DISC's earnings and 1972 1/.. 2,826 $ 1,566 $ 776
profits. - » 1973..... |- 4,162 3,149 1,579
_ _ 1974..... "5,498 4,783 2,816
The number of DISC returns, DISC taxable 1975..... 6,431 4,772 T 2,420
income, and amounts deemed distributed from - 1976..... 6,911 5,07 © 3,499
1972 to 1983 are presented in Figure G. The 1977..... 6,665 5,234 3,715
difference between the amount of DISC taxable 1978..... 7,208 6,427 4,360
income and the amount deemed distributed out of 1979..... 7,933 8,461 5,397
that taxable income for each year represents 1980..... 8,665 9,875 6,270
the amount of DISC income that could be 1981..... 9,408 10,952 7,187
deferred indefinitely from U.S. income taxation. 1982..... 9,663 10,156 7,080
' ‘ 1983..... 9,898 10,082 7,692
Figure H shows a comparison of DISC exports ' i
to total U.S. exports for the period 1973 1/ Tax year refers to accounting periods
through 1983 [12]. As might be expected, total ended between July of one year and.June of the
exports and DISC exports have moved in the same. following year. However, for 1972, the
direction over this period of time. effective date of the legislation was January
: 1, 1972; therefore, they include only part-year
The DISC tax provisions were a point of accounting periods for some corporations.
contention between the United States and other 2/ Estimates include small amounts of
signatory countries of the General Agreement on distributions considered received by
Tariffs and Trade. The Deficit Reduction Act stockholders from prior years' DISC taxable
of 1984, therefore, ended corporations oper- income. '

ating and filing tax returns as Domestic Inter- NOTE: DISC means Domestic International Sales
national Sales Corporations. It closed every: Corporation. .
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DISC tax year by December 31, 1984, As a
result, the series of studies of DISC returns
conducted by the SO0I Division since 1972
culminates with DISC returns for accounting
periods ending during the 6-month period, July
1984 through December 1984,

Interest Charge Domestic International Sales
Corporations and Foreign Sales (orporations

While the Deficit Reduction Act of 1984
terminated the existence of Domestic Inter-
national Sales Corporations after 1984, it
allowed for two new tax entities, the Foreign
Sales Corporation (FSC) and the Interest Charge
Domestic International Sales Corporation
(IC-DISC) to replace the old DISC.

The Foreign Sales Corporation study will
largely consist of newly-formed foreign sub-
sidiaries. of former owners of large DISC's. An
FSC is a corporation that has elected to be an
FSC and is incorporated in a qualifying foreign
country or U.S. possession (except Puerto
Rico). FSC's receive U.S. tax benefits on a
portion of their foreign trade income., The
amount of this income excluded from taxation is
determined by the type .of pricing method used
and the percentage of corporate ownership., The

The IC-DISC and FSC statistics are new for
1985 and will be compiled annually, The FSC
population is currently estimated at 4,000 with
a sample of 1,700. The corresponding popula-
tion and sample estimates for IC-DISC's are
2,500 and 600, respectively. (See Table 1.)
The FSC and IC-DISC samples are included in the
complete sample of returns for each corporate
program.

U.S. Possessions Corporations

A U.S. possessions corporation is a domestic
corporation that elects to be treated as a
possessions corporation by filing a Form 5712,
Election .to be Treated as a Possession Corpo-
ration. In general, this type of corporation
is usually a subsidiary of another U.S. cor-
poration. To qualify, the possessions cor-
poration must derive 80 percent or more of its
gross income from sources within a U.S. pos-
session and 65 percent or more of 1its aross
income from the active conduct of a trade or
business within a U.S. possession. Corpo-
rations which meet these requirements for a
period of 3 years (the current- and 2-
preceding years) are allowed a credit against
their U.S. tax liability for that portion of
the U.S. tax 1iability attributable to -income

trade income, tax and balance sheet items,.
These data will be classified by industry,
country of incorporation, size of total assets,
type of pricing rules, and other classifiers.

The Form 1120-IC-DISC " is an information
return filed by a domestic corporation that has
elected IC-DISC status and meets certain other
requirements.. Two of the requirements are that
a minimum of 95 percent of its gross receipts
be “qualified export receipts” and that at
least 95 percent of its assets be "qualified
export assets." Corporations electing IC-DISC
status and meeting all IC-DISC requirements are
generally not subject to U.S. income tax.
However, shareholders of an IC-DISC are taxed
on a portion of the IC-DISC's income when it is
deemed to be or actually is distributed and
they are assessed an interest charge on the
tax-deferred income. Corporations electing
IC-DISC status are generally small exporters,
as the tax law requires that all dincome from
export receipts in excess of $10 million be
fully taxable to the IC-DISC shareholder(s).

In addition to basic corporate data,
additional data unique to the Form 1120-IC-DISC
will also be compiled. Such data will include
the amount and nature of export qgross receipts
and the amount of tax-deferred IC-DISC in-
come. These data will be classified by in-
dustry of the IC-DISC, product or service of
the IC-DISC, size of corporate shareholder
assets, type of pricing rules, and other
classifiers.

A11 of the information reported on Form 5735,
Computation of Possessions Corporation Tax
Credit, and selected information reported on
Schedule P (Form 5735), Allocation of Income
and Expenses Under Section 936(h)(5), is
captured for this study. This information
includes gross income from the current- and 2-
preceding taxable years, applicable deductions
and loss adjustments for the current year, and
the computation of the possessions tax credit.
Also included are data items relating to the
allocation of income and expenses from intan-
gible property between possessions corporations
and their U.,S, affiliates. Selected Form 1120,
U.S. Corporation Income Tax Return, and Form
940, Employer's Annual Federal Unemployment Tax
Return, data are also included in this study.
Form 940 data provide employment and payroll
information related to U.S. possessions cor-
porations. The possessions study is based on
all returns with elections for -treatment as
possessions corporations. This study is con-
ducted on a biennial basis for odd-numbered tax
years. For 1985, nearly 700 returns are ex-
pected to be filed for U.S. possessions cor-
porations.

The most recent data obtained by the
Statistics of Income Division are for Tax Year
1982 and are summarized in Figure I.. There
were 544 returns for 1982 which claimed over-$2
bitlion of U.S. possessions tax credit
(compared to 384 returns for 1976, the first
year of the credit, with $700 million of

_credit). The 15 return difference in Figure 1
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Fiqure I.--Selected Financial Data for Returns with a U.S. Possessions Corporation Tax Credit, 1982

[Money amounts are in millions of dollars]

Possessions corporations with Form 5735
Al attached
Item returns with
a credit With operations in
Total Puerto Rico

(1) {2) (3)
Number of returns.......c.eceeeeceeeee 544 529 522
Total ASSetS..ceveenenreronrnsosnoananne $18,790 $18,014 $17,997
Retained earningsS....ceececeevenss ceees 13,666 12,995 12,986
Total receiptS...veveceeccecercencenans 14,067 13,478 13,458
Business receipts........ cecescesscscns 13,045 12,504 12,486
Net income (less deficit).............. 4,610 4,387 4,384
Total income taX........... cevecevecans 2,092 1,990 1,988
Possessions tax credit.........ccvvuvne 2,056 1,954 1,953
Income tax after credits............... 35 35 35

NOTE: Form 5735 is entitled "Computation of Possessions Corporation lax Credit Allowed Under

Section 936."

represents those corporations that claimed the
credit but did not file the supporting
information on Forms 5735, Puerto Rico has
been the primary beneficiary of the possessions
corporation system of taxation. More than 98
percent of U.S. possessions corporations con-
ducted business in Puerto Rico, which is con-
sidered to be a U.S. possession for purposes of
the credit.

International Boycott Participation

The Tax Reform Act of 1976 instituted
provisions of the Internal Revenue Code denying
certain benefits to taxpayers who participate
in, or cooperate with, an international boycott
unsanctioned by the United States. U.S.
taxpayers are required to report operations
(direct and indirect) 1in or related to a
boycotting country, or that are conducted with
a government, a company, or a national of a
country, that requests participation 1in, or
cooperation with, an unsanctioned boycott. The
term ‘"operations" encompasses all forms of
business and commercial transactions.

The affected tax benefits include the foreian
tax credit, deferral of taxation of foreign
subsidiaries, and deferral of taxation on
earnings of a Domestic International Sales
Corporation (DISC), each of which can be denied
under the 1976 Act. The Deficit Reduction Act
of 1984 provided that certain tax benefits to
be afforded to Interest Charge Domestic
International Sales Corporations and Foreign
Sales Corporations (previously mentioned as
DISC replacements beginning with 1985), also be

subject to the international boycott provi-
sions. Therefore, the tax deferral benefit of
a DISC is replaced by the deferral of taxation
on certain income of an IC-DISC, beginning with
1985. The income of a FSC that can be exempt
from taxation is also added (beginning with
1985) to the tax benefits affected by the in-
ternational boycott provisions. (The foreign
tax credit that can be claimed by a FSC is also
subject to these provisions.)

Data from those boycott reports indicating a
reduction of tax benefits due to boycott
participation are produced annually, showing
the number of reports and amount of reduced
benefits. Additional information based on all
boycott reports, with and without tax benefit
reductions, is compiled on a 4-year cycle, with
the Tax Year 1982 study being the most recently
completed "full-scale" study. Tabulated data
from the full-scale studies include information
on the "person" that filed the boycott report,
countries requesting the boycotts, countries in
which boycotts are directed, the number and
type of requests and agreements to participate
in or cooperate with boycotts, and the
computations of the reductions in tax benefits.

As shown in Figure J, a loss of tax benefits
is reported on only a small portion of the
total boycott reports filed. For 1982 and
1983, fewer than 100 reports out of 2,800
received each vear included data on the loss of
tax benefits resulting from agreements to
boycott requests. (U.S. taxpayers do not agree
to participate 1in, or cooperate with, all
boycott requests made of them.)
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Fiqure J.--Number of Boycott Reports, Requests,
Agreements, and Tax Effects of International
Boycott Participation, 1982 and 1983

[Money amounts are in thousahds of dollars]

Item 1982 | 1983

ALL PERSONS

Number of boycdtt reporté.... 2,822 | 2,789
Number of requests received..| 16,824 n.a.

Number of agreements...... ves 5,809 n.a.
Number of returns indicating
a negative tax effect....... 87 76
Reduction in foreign
taxes eligible for a ,
foreign tax credit 1/...| $2,001 {$1,928 -
‘Reduction of foreian tax
credit 2/...iivinnnnnnn. 1,343 | 1,301
Subpart F boycott income.| 4,073 | 6,047
DISC boycott income..t... 1,093 | 1,030

CORPORATIONS ( INCLUDING
DISC'S)

Number of boycott- reports.... 2,583 | 2,550
Number of requests received.. | 15,072 n.a.

5,189 n. n. a.
Number of returns indicating )
a negative tax effect...... .| - 87 76
Reductlon in foreign .
taxes eligible for a -
foreian tax credit 1/...
Reduction of foreiqn tax

$2,001 |$1,928

credit 2/, cuuveivennnns 1,343 | 1,301
Subpart F boycott income.| 4,073 | 6,047
DISC boycott income...... 1,093 | 1,030
NUMBER OF BOYCOTT REPORTS FOR|-

OTHER TYPES OF PERSONS
Individuals.................. | 118 126
Partnerships.........cvcecu.e. © 95| - 93

Trusts and others.......l...; <2671 19

n.a. - not avai1ab1e

1/ Represents the- reduction in foreign taxes
eligible for a foreign tax credit ‘computed
under the spec1f1cally attributab]e taxes and
income" method.

2/ Represents the reduction 1n foreiqn tax
credit computed using the - "1nternat1ona1
boycott factor" method.

NOTE: DISC means Domestic Internationa] Sales
Corporat1on

Individual- Foreign Tax Credit

The United States imposes its incomé tax on
the worldwide income’ of individual citizens and
residents -~ without regard to tpe geagraphic

source of that income. U.S. individual tax-
payers, who also pay or accrue foreign taxes on
their foreign source income, are eligible to
use those taxes to claim a. tax credit (or an
itemized deduction) on their U.S. income tax
returns. As in the case of corporations, the
credit is generally . more advantageous to the
individual than a deduction because it results
in a dollar-for-dollar reduction of U.S. tax
liability. The credit is claimed on Form 1116,
Computation of Foreign Tax Credit - Individual,
attached to Form 1040, U.S. Individual Income
Tax Return.

Figure K compares the number of returns and
amount of foreign tax credit claimed for each
vear of the 13 years, 1972-1984, It also
indicates that for the few vears just prior to
enactment of the Economic Recovery Tax Act of:
1981 (ERTA), the vast majority of the credit
was claimed by individuals in the upper income
classes (adjusted gross income, AGI, of $50,000
or more). However, ERTA lowered the maximum
marginal tax rate from 70 percent to 50 percent
and reduced the other marginal. tax rates
across-the-board by approximately 23 percent
over a 3-year period (1982-1984). See the
"Individual Income Earned Abroad" section of
this article for an additional tax law change
that resulted from ERTA. A consequence of the

various provisions of ERTA was a decrease .in
the total amount of foreign tax credit claimed,
in particular a sharp decrease in the amount
claimed on those returns in the higher. marginal
tax brackets associated with an AGI of $50,000
or more.

The last detailed statistics on -the foreian
tax credit claimed by -individuals, for Tax Year
1979, indicate that ten countries accounted for
$823 million of the total $842 million of
foreian tax credit claimed by individuals. The

.next detailed -statistics are currently being

compiled for Tax Year 1983. They will conta1n
data for each type of foreian source income by
the country to which foreign taxes were paid or
accrued. * The study is conducted once every 4
years. o ; .

Individual Income Earned Abroad

As previously -stated, U.S. citizens are
generally taxed on their.  worldwide income
regardless of the geographic. source of that
income; however, qualifying citizens with earn-
ed income (i.e., salaries, wages, commissions,
and fees) for personal services performed in a
foreign country were accorded certain tax ad-
vantages.

The Economic Recovery Tax Act of - 1981
simplified the foreign earned income pro-
visions. For Tax Year 1982, qualifying tax-
payers were allowed to exclude up to $75,000 in
foreign earned income from their adjusted gross
income. The maximum ‘annual exclusion then
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Figure K.--Foreign Tax Credit Claimed on Individual Income Tax Returns, 1972-1984

[A11 figures are estimates based on samples--money amounts are in thousands of dollars]

A1l returns Returns with Adjusted Gross Income of $50,000 or more
Tax Foreign tax Foreign tax Percent of
year Number credit Number credit total credit
(1) (Z2) (3) (4) {5
1972...c....... 202,440 $ 221,387 48,875 $ 137,312 62.0%
1973.cceennn.. 223,127 255,286 48,861 135,265 53.0
1974........... 233,191 291,730 57,698 153,816 52.7
1975, 0 eeennn.. 231,078 345,928 60,043 168,926 48.8
1976........... 255,749 427,627 70,728 253, 368 59.2
1977.c.eeue.... 240,874 451,033 70,529 248,766 55.2
1978...ccvv.... 278,267 901,030 95,257 585,801 65.0
1979........... 287,508 842,176 107,778 627,128 74.5
1980........... 393,074 1,341,675 153,227 996,957 74.3
1981........... 387,680 1,233,564 169,887 1,019,780 82.7
1982........... 361,413 757,326 147,725 574,299 75.8
1983, .00 373,360 617,749 147,453 488,432 79.1
1984........... 434,419 738,014 156,905 626, 364 84.9
NOTE: Year-to-year comparability is affected by changes in the law.

increased by $5,000 per year until Tax VYear
1986, when the maximum exclusion is $95,000,
There is also an exclusion for "excess foreign
housing costs.” These exclusions are reported
on Form 2555, Foreign Earned Income, attached
to the Form 1040, U.S. Individual Income Tax
Return.

The most recent study for which data are
available - is for Tax Year 1979. For this tax
year, U.S. citizens with foreign earned income
were allowed a deduction for excess foreign
Tiving expenses and an exclusion of income
earned abroad while 1iving in a hardship camp.
{As previously explained, these tax benefits
were replaced by the 1981 Act with a foreign
earned income exclusion.) Figure L shows the
number of Forms 2555 filed and total dincome
earned abroad. This study 1s conducted on the
same 4-year cycle as that for the Form 1116
{individual foreign tax credit) study.
Statistics for Tax Year 1983 are currently
being compiled.

Excluded Income from U.S. Possessions

A U.S. citizen who works as an employee or
operates a business in certain U.S. possessions
may qualify for an exclusion from gross income,
as calculated for U.S. income tax purposes.
The exclusion is for that income received from
sources outside of the United States. When the
exclusion 1is elected, that individual 1loses
certain other tax benefits, such as the loss of
dependent exemptions, a limitation on individ-
ual income tax deductions and denial of the

foreign tax credit. For this reason, the in-
come exclusion is not always advantageous to
qualifying individuals. A study of this income
exclusion was last done for 1983, Another
study is planned for 1987 and every 4 years
thereafter. The statistics will show worldwide
and excluded income from U.S. possessions as
shown on Forms 4563, Exclusion of Income from
Sources in U.S. Possessions, and selected data
from related Forms 1040, U.S. Individual Income
Tax Returns and from the attached Forms W-2,
Wage and Tax Statements.

For Tax VYear 1983, there were 134 U.S.
citizens who elected to exclude $3.3 million
from their gross income for U.S. tax purposes.
This excluded income was received from sources
outside of the United States, with over 99
percent of it being derived from U.S. pos-
sessions. The individuals who gqualified for
the income exclusion either worked as employees
or operated businesses in these possessions.
Johnston Island was the principal location of
economic activity for individuals electing the
exclusion, accounting for 103 of the individ-
uals and $2.4 million of the excluded income,

Foreign Trusts

Foreign trusts which have U.S. "persons" as
grantors, transferors, or beneficiaries are
subject to U.S. tax laws. For purposes of this
study, U.S. persons include citizens and
residents of the \United States, domestic
corporations and partnerships, and estates and
trusts. Information filed with the Internal
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Figure L.--Adjusted Gross Income, Tax, and Income Earned Abroad, by Size of Adjusted Gross Income,

1979

{A11 figures are estimates based on samples--money amounts are in thousands of dollars]

Adjusted :
_ : , Number aross Total U.S. Total
Size of adjusted aross income - of income income income
Forms (less tax * earned
2555 deficit) abroad
(1) (2) {3) (4)
A1l returns, total.......... 119,430 $3,859,092 $516,996 $4,527,210
No adjusted gross income....... 6,009 -7,869 - 81,372
$1 under $5,000........c000... 14,434 34,417 : 149 155,446
$5,000 under $10,000........... 13,975 106,678 3,614 196,925
$10,000 under $20,000.......... 21,050 307,464 21,700 437,140
$20,000 under $30,000.......... 16, 661 413,114 41,734 526,701
$30,000 under $50,000.......... » 23,317 906,967 120,099 1,033,059
$50,000 under $100,000......... 18,37 1,248,003 173,072 1,338,827
$100,000 under $200,000........ 4,9 641,019 106,248 609,159
$200,000 under $500,000........ 623 164,783 35,002 128,082
$500,000 or mOre....coceeeeecens 48 44,514 15,375 20,499
_ Taxable returns, total...... ' . 80,721 3,364,590 516,996 3,651,818
Uﬁaé?”sTOIOOOITIZf?f?????i??:?f*'4‘ 9,559 TUNG3AT T 3,763 | 132,382
$10,000 under $20,000...... eeae 14,820 220,465 21,700 305,675
$20,000 or mOre....veeeeevenens 56,342 - 3,072,779 491,533 3,213,762
Nontaxable returns, total... 38,709 494,501 - 875,392
Under $10,000........00ccuu.nn. 24,859 61,879 ' - 301,361
$10,000 under $20,000........ .. 1 6,230 87,000 - 131,464
$20,000 Or MOre...eeeeveeeeaans 7,620 345,622 - 442,565
NOTES: Form 2555 is entitled "Deduction from, or Exclusion of,.Income'Earned Abroad;' Total income

earned abroad is before the deduction for excess foreign 1iving expenses and the exclusion of income

earned abroad while living in a hardship area camp.

Adjusted gross income (less deficit) is after

the deduction, exclusion, and other adjustments to income. Detail may not add to total because of

rounding.

Revenue Service on Forms 3520, Creation of, or
Transfers to, Certain Foreign Trusts, and Forms
3520A, Annual Return of Foreign Trusts with
U.S. Beneficiaries, is used for the statis-
tics. This study, which is based on returns
sampled at a 100-percent rate, was Tlast
conducted for 1982 and will be conducted on a
4-year cycle, i.e., again for Tax Years 1986
and 1990. There are between 350 and 400 Forms
3520 and an equal number of Forms 3520A in the
" population. Tabulations provide data showing
the type of trust, type of person filing the
return, country of residence of person filing,
and country where trust was created. Also
shown are the number and value of transfers,

assets, income, and year when the trust was
created. ‘

As shown 1in Fiqure M, transfers by U.S.
persons of $11.3 million in money and property
were made to trusts located in foreign
countries during 1982, There were 342 trusts
reporting transfer activity. Most trusts were
located in Canada (283) and were Registered
Retirement Savings Plans (244), These Canadian
retirement accounts were treated for Canadian
income tax purposes in a manner similar to the
Individual Retirement Arrangements used by U.S.

‘taxpayers to defer taxation on current income

set aside for retirement purposes.
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Figure M.--Number of Trusts, With Total
Created, 1980-1982

[Money amounts are in thousands of dollars]

and Average Transfer Value, by Country Where Trust Was

1980 1981 1982
Country
where trust Number | Total Average | Number | Total Average Number Total Average
was created of transfer | transfer of transfer| transfer of transfer| transfer
trusts | value value trusts | value value trusts value value
per trust per trust per trust
(1) (2) (3) (4) (5) (6) (/) (8) (9)
Total....... 331 {315,946 $ 48 357 $6,73 $19 342 $11,321 $ 33
Canada......... 260 5,955 23 315 1,715 5 283 1,253 4
Cayman Islands. 27 5,152 19 16 2,860 179 8 1,513 189
Bermuda........ 14 2,407 172 4 76 19 8 639 80
United Kingdom. 1/ 1/ 1/ - - - 9 65 7
The Bahamas.... T/ T/ 1/ - - - n 5,247 477
Channel Islands T6 74 5 n 963 88 6 421 70
Other countries 14 2,358 168 n 1,117 102 17 2,183 128
1/ Data were combined with "Other countries’ to avoid disclosure of information about specific

trusts.

INVESTMENT AND ACTIVITY IN THE UNITED STATES BY
FOREIGN PERSONS

This broad area includes studies on foreign
corporations with 1income derived from U.S.
sources, domestic corporations with 50 percent
or more ownership by a foreign entity, and
nonresident alien 1income and tax withheld.
Taken together, these studies show increases in
the 1level of investment and activity in the
United States. Two other stuaies are on
nonresident alien estates and sales of U.S.
real property interests by foreign persons.

Foreign Corporations with Income Derived From
U.S. Sources

A  foreian corporation 1is generally any
corporation which is not "created or organized"
in the United States or under the laws of the
United States or any State. Foreign corpo-
rations that have dincome considered "effec-
tively connected”" with a U.S. trade or business
or that receive income from U.S. investments
must file U.S. income tax returns (i.e., Forms
1120F). SOI studies, which are done annually,
cover only those returns which show income and
deduction items ‘"effectively connected" with
U.S. trade or business activities. Some of
these same returns, however, also contain
amounts of investment income from U.S.
sources. Foreign corporations are taxed on
their "effectively connected" dncome 1in the

same general manner as domestic corporations
[{13]. However, their U.S. investment income is
generally taxed at a 30-percent rate unless a
lower tax rate had been set by a tax treaty
between the United States and the country in
which the foreign corporation was incorporated.

Figure N presents selected data from Form
1120F returns filed for Tax Year 1983 compared
to 1972 and 1977. Foreign corporations with
"effectively connected" income from U.S.
sources 1increased during the period. These
corporations were primarily engaged in banking
and real estate activities.

U.S. Corporations with 50 Percent or More
Ownership by a Foreign Entity

In addition to foreign corporations with
income from sources 1in the United States
described above, there are domestic corpo-
rations whose voting stock is 50 percent or
more. directly or indirectly owned by at least
one foreign entity, such as a corporation.
These foreign-owned domestic corporations could
result from stock acquisitions by foreign
entities, be newly-formed subsidiary corpo-
rations, or result from joint ventures between
two or more corporations, at least one of which
is a foreign corporation (to mention a few of
the possibilities). These corporations are

- taxed by the United States in a manner similar

to that of other domestic corporations [14].
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Figure N.--Active Foreign Corporations with
U.S. Business Operations, 1972-1983

[A11  figures are estimates based on
samples--money amounts are 1in millions of
dollars]

Figqure O.--Domestic Corporations Indicating 50
Percent or More Ownership by a Foreign Entity,
1972 and 1983

[AN? figures are estimates based on
samples--money amounts are 1in millions of
dollars]

Ttem 1972 1977 1983
(1) (2) (3)
Number of active . Item 1972 1983
foreign corporations
with U.S. business Number of returns.......... 6,198 33,622
operations, total...... 796 | 3,093 8,001 ) :
» Total assetS......cveeevaennn $46,868 | $530,334
Total receipts.......... $3,567 {$10,398 |$20,794 Total receipts........ccuun.. 50,814 389,909
Business receipts..... 2,490 | 7,157 5,477 Business receipts.......... 48,932 359,793
Interest.............. 886| 2,454 | 13,567 Interest received.......... 752 17,590
Dividends received Total deductions............. 49,496 387,981
from domestic Cost of sales and .
corporations......... 85 53 65 operationsS.....coceevacaes 37,613 2,373
Total deductions........ 3,379 10,572 | 21,882 Interest paid.............. 1,07 22,255
Cost of sales and Net income {less deficit).... 1,295 1,849
operations........... 1,6871 4,476 3,723 Total income tax before ’
Taxes paid............ 57 219 272 CreditS...oveveceoacaccnnans 4 4,849
Interest paid......... 584 | 2,501 | 13,460 Foreign tax credit........... 28 | . 671
Depreciation.......... - 37 257 449 Total income tax after
Net income (less : CreditS...cveueeeeceaneaaans 658 3,419
deficit)....... eeaiove 161{ -188 | -1,118 Distributions to stockholders
Total income tax........ 77 124 469 except in own stock......... 568 4,327
Foreign tax credit...... 4 9 25 o ] )

NOTE: Data exclude }eturns of foreian corpo-
rations whose only income was derived from U.S.
investments (subject to U.S. withholding tax).

Data for these corporations are compiled
annually, generally by the industry of the
“domestic corporation and by the country of the
foreign owner. The data include income state-
ments, balance sheets, tax items, and distrib-
utions to stockholders. .

. Figure 0 shows for two years the number of
domestic corporations that indicated they were
50 percent or more owned by a foreign entity,
together with selected financial data for
them. From 1972 to 1983, the number of these
corporations rose from 6,198 to 33,622. Their
assets similarly rose from $46.9 billion to
$530.3 billion, and the receipts they generated
increased from $50.8 billion to $389.9 bil-
lion. For 1983, these corporations accounted
for 5.2 percent and 5.5 percent of total assets
and receipts, respectively, for all corporation
income tax returns.

Nonresident Alien Income and Tax Withheld

In general, U.S. individuals.or organizations
paying income to nonresident aliens are subject
to a U.S. withholding tax. A nonresident alien
is an individual who is neither -a U.S. citizen

nor a resident of the United States. However,"

- the term also includes corporations, estates,

and trusts that are created outside of the
United States. The tax Tiability is withheld
by the U.S. payor or by its representative,
usually a financial institution. Forms 1042S,
Income Subject to Witbholding Under Chapter 3,
Internal Revenue Code, are filed each year by

" domestic tax withholding agents. The Form

1042S provides information on the gross income
paid to nonresident aliens and the tax withheld
at the source on such income. The form also
provides  information on the. type of income paid
(e.g., dividend, interest, royalty, or personal
services), applicable withholding rate, type of
recipient (e.g., individual, corporation, or a
nominee), and the recipient's country of legal
residence. . ’

U.S. payers -are generally subject to a
30-percent withholding tax on dividends,
interest, and certain other. income paid to
nonresident aliens. However, the withholding -
tax rate may be reduced (even to zero) if the
country of the nonresident alien has an Income
Tax Convention (tax treaty) with the United

States [15].

Each annual study includes all Form- 1042S
returns filed with the Internal Revenue
Service. Most payments go to individuals, al-
though the size of. the payments are substan-
tially less than those made to corporations.
As one might expect, dividends and interest
represent the majority of income paid. Figure
P shows gross income paid and tax withheld
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Fiqure P.--Number of Forms 1042S, Tax Withheld, and Income Paid to Nonresident Aliens, by Selected

Country of Recipient, 1984

[Money amounts are in thousands of dollars])

Income paid
Selected country Number of Tax Rents and
Forms 1042S| withheld Total Interest Dividends | royalties
(1) {2) (3) (4) {5) (0)
A11 countries, total.... 780,708 $969,553 | $17,106,632 | $10,035,675 | $5,617,707 | $899,426
United Kingdom............ 136,555 178,172 3,091,489 1,560,455 1,308,979 144,309
Netherlands Antilles...... 3,257 18,844 2,812,549 2,619,895 115,981 62,090
Netherlands............... 9,919 66,137 1,918,889 995,643 865,187 39,645
Canada..........ccvvuvene. 310,976 124,055 1,814,113 842,381 715,657 130,400
Switzerland............... 23,904 141,565 1,450,913 463,715 909,130 55,332
TET+T: 1 DR 12,264 130,418 1,393,545 886,476 280,717 165,819
Germany....coeeeenenncenns 46,638 42,398 963,166 539,477 287,934 88,437
Belgium,..........o0evuun. 12,264 16,896 826,995 746,165 53,115 14,242
France.....cocvveivennen.. 18,565 60,396 819,180 251,052 430,028 116,488
Saudi Arabia.............. 3,370 1,532 351,990 327,576 15,969 145
NOTE: Form 10425 is entitled "Income Subject to Withholding Under Chapter 3, Internal Revenue Code.™

classified by country of recipient, for 1984,
Starting with Tax Year 1985, Social Security
Administration (SSA) and Railroad Retirement
Board (RRB) payments made to nonresident aliens
will be included 1in the statistics. The
estimated number of additional Forms 10425 to
be filed by SSA and RRB for 1985 was 240,000,

Nonresident Alien Estates

Forms 706NA, U.S. Nonresident Alien Estate
Tax Returns, are filed for U.S. estates of
decedents who at the time of death were neither
residents nor citizens of the United States and
for decedents who acquired U.S. citizenship
solely in connection with a U.S. possession.
The U.S. estates were valued above a certain
limit, generally $60,000, 1in order to be
taxable. Statistics were recently compiled for
the 169 nonresident alien estate tax returns
with 1982 year of death. These estates had
$148 million of worldwide assets, of which 32
percent or $47 million were assets located in
the United States. Nonresident aliens from 36
countries left estates with large amounts of
U.S. property. The net U.S. estate tax payable
on the U.S. property was nearly $4 million, or
8 percent of the value of the property.

The estimated population for the next study
(for estates of 1986 decedents) is 225
returns, Tables will show data classified by
country of residence at time of death and by
size of -the gross estate both in and outside
the United States.

Sales of U.S. Real
Foreign Persons

Property Interests by

This new study will be conducted beginning
with sales of U.S. real property interests in
1985 and will be continued annually there-
after. In general, a 10-percent withholding
tax is imposed on the buyer or other transferee
when a U.S. real property interest is acquired
from a foreign person. This withholding is
required under the Foreign Investment in Real
Property Tax Act (FIRPTA). The Form 8288 is
used to report and transmit the total amount
withheld, while the Form 8288A is used to show
the gain realized and tax withheld attributable
to each foreign transferor of U.S. real
property.

Each annual study is based on the population
of Forms 8288 and 8288A filed. The estimated
population for Form 8288 in 1985 is 3,050 and
the estimated population for Form 8288A is
9,150. Data will be produced showing the total
amount realized, total tax withheld, and the
number of Forms 8288A filed, by the
transferor's country of residence (and the tax
treaty status of the country).

INTERNATIONAL STUDIES PRODUCTS

The Statistics of Income Division regularly
produces articles for the quarterly Statistics
of Income Bulletin that present statistics on
topics in the international area. In the last
year, articles have appeared on Nonresident
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Alien Income and Tax Withheld, 1983; Corporate
Foreign Tax Credit by Industry, 1982; and
Controlled Foreign Corporations by Industry,
1982. Previously, articles also appeared on
International Boycotts, 1976-1982; and Domestic
International Sales Corporations, 1980. In the
current issue, articles appear on Nonresident
Alien Income and Tax Withheld, 1984; and
Foreign Tax Credit by Country, 1982, Articles
are now planned on Controlled Foreign
Corporations by Country, 1982; U.S. Possessions
Corporations, 1983; and Individual Foreign
Income and Tax, 1983.

The first ‘"compendium" "on 1international
studies was published by the Statistics of
Income Division 1in September 1985, This
compendium contains in one volume results from
all of the recent studies conducted on
international income and taxes. The majority
of data presented are for Tax Years 1979
through 1983. The material selected for the
compendium is comprised chiefly of articles and
tables previously published in the Statistics
of Income Bulletin and facsimiles of tax forms
and instructions. Also included are research

‘papers and previously unpublished articles and

tables. This material is intended as a
reference source for statisticians, economists
and other researchers with interests and

however, the articles are designed so that
readers unfamiliar with these studies can also
gain an understanding of them.

The international compendmm represents only
a sampling of the statistical information that
might be of value to practitioners and
researchers. Although public use microdata
files are not now available, research efforts
are underway to investigate whether they can be
released in the future. This research will
determine whether the microdata can be included

- in the files in such a way that the identity of

individual taxpayers is protected. Unpublished
or special tabulations from SOI studies, edited
to protect taxpayer's confidentiality, are also
available on a cost-reimbursable basis.
Requests for these tabulations should be
addressed to the Director, Statistics of Income
Division, D:R:S, Internal Revenue Service, 1111
Constitution Ave., NW, Washington, DC 20224,

INTERNATIONAL INCOME AND TAXATION STATISTICAL
SERVICE '

The Statistics of Income Division has
introduced a new statistical service relating
to international income and taxes. This
service was introduced in response to numerous
requests for more detailed and previously
unpublished information on our international
studies.

Subscribers to this service will receive a
copy of the report, Compendium of Studies of
International Income and Taxes, 19/9-1983

responsibilities——in—the—international-—area;—

(PubTication 12567), described above, and
updated data (as it becomes available) on the
studies mentioned in this article.

The price of the service is $45.00 for the
first year. The one-year period for receiving
additional information can be extended at a
cost of $35.00 for each additional year. A
long-term  subscription ($150.00) includes
Publication 1267 and additional information as
it becomes available through August 1990. The
next compendium is scheduled for release in
September 1990,

FOOTNOTES

[1] These two areas are meant to be very
broad in nature. Specific descriptions
of each study are provided later in this
article.

[2] The term “persons" includes individuals,
corporations, trusts, estates, partner-
ships, and associations.

[3] The Congressionally-mandated reports are
U.S. Possessions Corporations; Inter-

national—Boycott—Participation—Reports;———————

Individual Foreign Tax Credit and Indi-
vidual Income Earned Abroad (combined for

- one report); and Foreign Sales Corpora-

tions and Interest Charge Domestic
International Sales Corporations (which
will be combined for a report that will
replace the existing reports on Domestic
International Sales Corporations). These
reports are prepared by the Office of Tax
Analysis and issued by the Office of the
Secretary of the Treasury.

{4] U.S. Department of Commerce, Bureau of
Economic Analysis, Survey of Current
Business, November 1984, Vol. 64, No. 11,
pp.

[5] U.S. corporations may deduct foreign
taxes rather than claim a credit for
them. However, corporations almost
always benefit more by crediting the
foreign taxes.

[6] An extensive description of total taxable
income 1is available under the heading
"Income Subject to Tax," in Statistics of
Income -- 1982, Corporation Income Tlax
Returns, pp. /0-/7.

[7] Returns of giant corporations are select-
ed at a rate of 100 percent for the

i
i
|
{
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corporate studies. These corporations
account for the 1largest part of the
totals included in the foreign tax credit
studies. For instance, for 1982, giant
corporations accounted for 96 percent of
both foreign-source taxable income and
foreign tax credit claimed by all cor-
porations which had a foreign tax credit.

Beginning with accounting periods start-
ing in 1985, Forms 5471 will include the
new Foreign Sales Corporations. See the
separate discussion on these corporations
in this article.

Under Subpart F provisions of the Inter-
nal Revenue Service Code (section 952),
the United States taxes U.S. shareholders
of Controlled Foreign Corporations on
certain types of income that, although
undistributed to them, were deemed to
have been distributed (and were thereby
taxable, generally at the same rate(s) as
dividends).

A Foreign Personal Holding Company
generally derives at least 60 percent of
its gross income from interest,
dividends, rents, royalties, annuities,
gains from stock and commodity trans-
actions, and personal service contracts.
In addition, over 50 percent of its
outstanding stock is directly or in-

tnl

(12]

[13]

[14]

[15]

directly owned by five or 1less U.S.
citizens or residents.

Foreign corporations controlled by U.S.
corporations with $250 million or more in
total assets generally account for the
largest part of the CFC statistics. For
instance, for 1980, CFC's owned by these
"giant" U.S. corporations accounted for
the major portion of total assets (%
percent) and business receipts (93
percent) of CFC's owned by all U.S.
corporations,

The total U.S. export statistics come
from the U.S. Department of Commerce,
Bureau of the Census, Highlights of U.S.
Export and Import Trade, FT 990, monthly.

Foreign corporations with income derived
from U.S. sources are included in the
sample used for the SOI corporate program.

Domestic corporations with 50 percent or
more ownership by a foreign entity are
included in the sample used for the SOI
corporate program.

If income paid to nonresident aliens is
considered ‘"effectively connected" with
the conduct of a trade or business within
the United States, then the tax rate
applicable to the income is substantially
the same as that for U.S. residents.
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Table 1.--International Statistical Programs: Measures of Population and Sample

SOI Studies of International Income and Taxes

Tax Year
Study .
1984 1985 1986 1987 1988 1989 1990 1991 1992
[4D) {2) (3) (4) () (6) {7} (8) (9)
Corporation Foreign
Tax Credit:
Form 1120 Population ..... 4,900 4,950 5,000 5,050 " 5,100 5,150 5,200 5,250 5,300
Form 1120 Sample ......... 2,400 N/A 2,400 N/A . 2,200 N/A 2,200 N/A 2,400
Foreign Corporation
Information Returns:
Population: ) . :
Form 1120 ..oeveivennens 5,100 5,175 5,250 5,325 5,400 5,475 5,550 5,575 5,650
Fo;m 5471 t.vceeininnnn.. 45,000 46,000 47,000 48,000 48,000 49,000 49,000 50,000 50,000
Sample: ) . ’
Form 1120 ...cvcvveenee. 1,100 N/A 4,000 N/A 1,000 N/A 1,000 N/A 4,050
Form 5471 ........... eee 32,000 N/A 40,000 N/A 30,500 N/A 30,500 N/A 41,000
Domestic International

Sales Corporations,

Form 1120-DISC: ’
Population ........cv0unne 10,9001 N/A N/A N/A N/A N/A N/A N/A N/A
Sample ...c.eevecncincncn- © 2,2001 N/A N/A N/A N/A N/A N/A N/A N/A

Interest Charge Domestic
International Sales Corpor-
ations, Form 1120-IC-DISC: : -
Population .....cc.u..s aes 1,7502 2,500 2,560 2,620 2,680 2,740 2,800 2,860 2,920
Sample ...eeessvecvecances 1,7502 600 615 625 640 650 665 680 690
Foreign Sales Corprations, )
Form 1120-FSC: : . R
———-—-Population— v i | 258502~ —45000—|— -45100——[—4,200—|—-45300--| —4;400—|—4500——4,600—|—4;700
Sample ..... ceteeccnns cee 2,8502 1,700 "1,725 1,750 1,775 1,800 1,825 1,850 1,875
U.S. Possessions Corpor-

ations, Form 5735: ) ]
Population ....cccveeeeees 700 700 720 720 720 740 740 740 760
Sample .....cvveeeens seean N/A 700 N/A 720 N/A 740 N/A 740 N/A

Employer's Annual Federal

Unemployment Tax Return

for U.S. Possessions Cor-

porations, Form 940:

Population ....ceeeeuenses 700 ‘700 720 720 720 740 740 740 760
Sample ....ocevvvcenans cen N/A 700 N/A 720 N/A 740 N/A 740 N/A
International Boycott

Participation Report,

Form 5713: ) : : :

Population ........ ceaseas 3,000 3,000 3,000 3,000 3,000 - 3,000 3,000 3,000 3,000
Sample ......... ceerenanas 3,0003 3,0003 [ 3,000 3,0003 3,0003 | 3,0003 | - 3,000 3,000}  3,0003
Individual Foreign

Tax Credit, Form 1116:

Population ......evveennes 400,000 400,000 400,000 | 400,000 [.400,000 | 400,000 400,000 400,000 | 400,000
Sample ....ieccennns PP, N/A N/A N/A 13,000 : N/A © N/A N/A 13,000 N/A
Individual Income Earned .

Abroad, Form 2555: : .

Population ............... { 150,000 150,000 150,000 150,000 "| 150,000 | 150,000 150,000 150,000 | 150,000
Sample ...ceeevccccccnnaan N/A N/A N/A -7,000° N/A N/A N/A 7,000 N/A

Footnotes at end of table. -
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Table 1.--International Statistical Programs: Measures of Population and Sample--Continued
Tax Year
Study
1984 1985 1986 1987 1988 1989 1990 1991 1992
(1) (2) (3) (4) (5) {6) {7) (8) (9)
Excluded Income from U.S.
Possessions,
Forms 1040 and 4563:
Population ....ccievvenees 140 150 160 170 180 190 200 210 220
Sample ..... ceseaan cesaane N/A N/A N/A 170 N/A N/A N/A 210 N/A
Creation of, or Transfers
to, Certain Foreign Trusts,
Forms 3520 and 3520A:
Population® ......... P 370 380 390 400 410 420 430 440 450
Sample 4 ........ ceseseeas N/A N/A 390 N/A N/A N/A 430 N/A N/A
Foreign Corporations with
Income Derived from U.S.
Sources, Form 1120F:
Population .............. . 12,000 13,000 14,000 15,000 16,000 17,000 18,000 19,000 20,000
Sample ...coeevennn. tecscea 3,000 3,250 3,500 3,750 4,000 4,250 4,500 4,750 5,000
U.S. Corporations with 50
Percent or More Qwnership
by a Foreign Entity,
Form 1120:
Population............. cee 40,000 44,000 48,000 52,000 56,000 60,000 64,000 68,000 72,000
Sample ....ccecevccenan. .e 3,000 3,300 3,600 3,900 4,200 4,500 4,800 5,100 5,400
Nonresident Alien
Income and Tax With-
held, Form 1042S:
Population ...cccvveeene.. 780,000 11,020,000 |1,020,000 |1,025,000 |1,025,000 /1,030,000 {1,030,000 [1,035,000 | 1,035,000
Sample ....... cesneeraas .. | 780,000 1,020,000 |1,020,000 |1,025,000 {1,025,000 §1,030,000 |1,030,000 |1,035,000 1,035,000
Nonresident Alien
Estates, Form 706NA:
Poputation ......ceenennnn 200 225 225 250 250 250 275 275 275
Sample ...vicveieanncacaen N/A N/A 225 N/A N/A N/A 275 N/A N/A
Sales of U.S. Real Prop-
erty Interests by
Foreign Persons, Forms
8288 and 8288A:
Population:
Form 8288 .......cc... ces N/A 3,050 4,000 4,000 4,000 4,000 4,000 4,000 4,000
Form 8288A ....ccveacas . N/A 9,150 12,000 12,000 12,000 12,000 12,000 12,000 12,000
Sample:
Form 8288 .....ccceeue.. N/A 3,050 4,000 4,000 4,000 4,000 4,000 4,000 4,000
Form 8288A ......ccvne.. N/A 9,150 12,000 12,000 12,000 12,000 12,000 12,000 12,000

N/A - Items not applicable because there will be no study conducted for the tax year.

1The 1984 Form 1120-DISC study includes only returns with accoun
2The 1984 Forms 1120-1C-DISC and 1120-FSC studies are "special"

studies.

legislation, only returns with accounting periods ending between January and June 1985 will be included.

3pata will be tabulated for only approximately 100 reports which show a denial of certain tax benefits.

ing reports for these years, only a count of reports filed will be obtained.

4 Counts reflect population and sample estimates for each of Forms 3520 and 3520A.

ting periods ending between July and December of 1984.
Because of the effective date of the enacting

For the remain-
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Corporate Foreign Tax Credit, 1982:

A Geographic Focus

By Chris R. Carson*

For the first time in recent years, interest
surpassed dividends as the most common type of
foreign income of ‘"giant" U.S. corporations
that claimed a foreign tax credit for 1982
[1]. Branch income, which makes up 25 percent
of foreign-source taxable income, is not in-
cluded in this comparison because it is re-
ported only on a net basis. While foreign
non-branch gross income declined slightly from
$86.1 billion for 1980 to $82.0 billion for
1982, non-branch interest income rose by 59
percent from $12.5 billion to almost $20 bil-
lion. Almost 40 percent of this increase was
accounted for by Jjust four countries: the
United Kingdom, Bahamas, Mexico and Brazil.
This rise in interest was due to both higher
interest rates and increased lending. For the
same reasons, 1982 was also the first time in
recent years that foreign corporations received
more U.S. interest than dividends [2].

The foreign tax credit claimed by giant U.S.
corporations declined by 27 percent, from $24.9
billion for 1980 to $18.2 billion for 1982,
while foreign-source taxable income declined by
19 percent, from $70.5 billion to $57.1 bil-
lion. Due mostly to the foreign and domestic
losses of many U.S. corporations for 1982, the
number of "giant" companies (total assets of
$250 million or more) claiming a foreign tax
credit fell by 19 percent, to 741 during the
same period. This amounts to 23 percent of the
3,188 active U.S. corporations meeting this
"giant" criterion. It was this small group
that accounted for nearly all of the foreign
tax credit claimed by U.S. corporations.

U.S. corporations continued to earn more
foreign-source taxable income from the United
Kingdom (18 percent of the total) than from any

other country during 1982. Moreover, U.K.-

source income declined less than overall
foreign-source income during the 1980-82
period. The United Kingdom also led with the

most foreign taxes paid by U.S. corporations
($2.9 billion).

Despite the overall drop in foreign-source
taxable income from 1980, in general, the use
of offshore financial centers in the Caribbean
and Central America appears to have increased.

*Foreign Returns ‘Analysis Section.
Hobbs, Chief.

As 1is shown in Fig
the Netherlands An

ure A, taxable

tilles

income from
nearly doubled and

taxable income from Panama and the Bahamas also

increased.

These increases were generally due

to rising dividends (Netherlands Antilles) or

interest income (B

ahamas)

or both

(Panama) .

Brazil's increase was due to a 74 percent rise

in non-branch intere

st.

Most of the countries in Figure A (which in-
cludes countries with at least $1 billion of

foreign-source taxable

or 1982) showed dec

reases.

income for either 1980
The largest income

decreases were registered by Libya, Nigeria and
the United Arab Emirates,

able drop in

all
reduced oil and gas extraction income.

dividend income

of them due to
A siz-
caused MWest

Germany's income decline.
Figure A.--Foreign-Source Taxable Income, by
Selected Country, 1980 and 1982
[Millions of dollars]
Country 1980 1982 Change
(1) (2) (3)
All countries..... $70,541 | $57,059 -19.1%
Netherlands Antilles 587 1,152 96.2
Brazil....... ceeanee 862 1,219 41.4
Panama....ceceeeevss 939 1,259 34.1
Bahamas...ceeeeesese 1,934 2,222 14.9
MexiCO.eeeesevecoees 1,522 1,564 2.8
Saudi Arabid..eceaes 1,114 1,127 1.2
Egypteesee... ceseses| 1,182 1,151 -2.6
Canada...eesveeceees| 6,610 6,438 -2.6
France...eeeess eeves] 1,626 1,578 -3.0
United Kingdom......| 11,347 | 10,244 -9.7
Indonesiaceeeeceones 4,293 3,838 -10.6
Italy.eeeeerecnnenes| 1,123 907 -19.2
Australia...ccoeeees 1,877 1,41 -24.8
NOTWaY..eoeveseaness| 3,532 2,540 -28.1
Japan........ ceeenas 2,942 1,978 -32.8
Switzerland......... 1,172 781 -33.4
Netheriands.......c.. 2,635 1,693 -35.7
West Germany........ 3,579 2,035 -43.1
United Arab Emirates| 1,677 848 -49.4
Nigeriaceeeeesessessl 2,730 999 -63.4
Libyaee:oeeseaennans 2,266 674 -70.3
Prepared under the direction of James 21
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Foreign-source taxable income of U.S. corpo- For 1982, this limitation was separately cal-
rations doing business with members of the culated for four categories of income: (1) sec-
Organization of Petroleum Exporting Countries tion 904(d) (generally portfolio) interest in-

(OPEC) [3] continued to drop in 1982 to $8.6 .= come, (2) dividends from a Domestic Inter-
billion, a decline of almost 35 percent from national Sales Corporation (DISC) or former
1980. Taxes paid by U.S. corporations to OPEC DISC, (3) foreign oil-related income, and (4)
countries fell even faster (39 percent) to $5.3 all other income from foreign sources. As of 9
billion during this period. These changes were 1984, two new categories of income applied: (1)
mirrored in reductions since 1980 in “foreign foreign trade income of a Foreign Sales Corpo- 1
oil-related" income (38 percent) and taxes (36 ration (FSC), and (2) distributions of a FSC or
percent) for all countries. A former FSC. Also, foreign oil-related income
’ has been merged with all other income from for-

Nearly half the total taxes paid by U.S. eign sources, although foreign oil and gas ex- {
banks to foreign countries were paid to Brazil traction taxes are still limited through a sep- {
and Mexico. About three-fourths of tax with- arate calculation. The total foreign tax )
held on foreign non-branch interest payments to credit claimed is generally the sum of the sep- *
U.S. banks was attributed to these countries, arate type-of-income credits, reduced by an (
reflecting the substantial debt they owe to amount for participation in or cooperation wit
U.S. banks and their high withholding taxes. international boycotts [4]. .

(The overall effective withholding tax rate on _
interest was only 4.4 percent and, excluding To claim a foreign tax credit, a U.S. corpo-
Brazil and Mexico, only 2.1 percent for 1982.) ration must have foreign-source taxable income, 1
More than 96 percent of the $153 million in- pay, accrue or be deemed to have paid foreign
crease between 1980 and 1982 in foreign with- income tax on the foreign income, and have.a
holding taxes on interest can be attributed to U.S.- income tax liability. Taxes that may be i
Brazil. _ credited are income taxes imposed by U.S. pos- i
. sessions or a foreign country. Taxes such as
BACKGROUND ) excise, franchise, and sales, do not qualify as
- creditable taxes. Any foreign tax paid, ac- {
U.S. corporations are subject to U.S. tax on ‘crued or deemed paid (see "Current-year Foreign
— — —their—worldwide —income.——The—portion—of —~this————Taxes"—in—the ~Explanation of Selected Terms
income derived from foreign sources is also section) 1in excess of the limitation can be
typically subject to tax by the country in carried back 2 years and the remainder then
which it was earned. Since this could result brought forward 5 years. 1
in double taxation of the foreign income, U.S. . .
tax law allows corporations a dollar-for-dollar Since U.S. corporations are taxed on their 1
credit against U.S. income tax for income taxes worldwide income, the foreign tax credit serves
paid to foreign governments. to eliminate double taxation. While foreign
taxes may be treated as a deduction, corpo- 1

The original foreign tax credit provisions, rations almost always benefit more by crediting {
as established by the Revenue Act of 1918, these taxes. In general, for 1982,- deducting
allowed corporations to reduce their U.S. tax foreign taxes was preferable to crediting only
liability by their total foreign income tax when less than 46 percent of current-year taxes
burden. Until passage of the Revenue Act of could be credited- for the current year, or
1921, U.S. corporations could credit an unlim- could be used as either a carryback or carry- f
ited amount of foreign taxes. As a result, forward to other years for crediting. |
corporations could use the foreign tax credit
mechanism to offset their income tax liability FOREIGN INCOME AND TAXES BY COUNTRY {
on domestic, as well as foreign, income. To
remedy this situation, the 1921 Act limited the Income and Taxes: Totals and Industries
foreign tax credit to the U.S. tax on foreign- :
source income. That limitation still remains, Figure B shows the principal countries or
and certain further limitations have been in- areas of origin of foreign-source taxable in- ‘
troduced with respect to particular types of come for 1982. As for 1980, the United Kingdom
income. (18 percent), Canada (11 percent), and

. Indonesia (7 percent) were the top three coun-

Currently, corporations are subject to a lim- tries. The remaining 64 percent of income was
itation in which the credit is limited to the widely distributed, with no single country ac-
portion of total U.S. income tax that is attri- counting for as much as 5 percent of the total.
butable to foreign-source taxable income. For
purposes of this ‘limitation, foreign-source The most current-year foreign taxes were paid
taxable income cannot exceed worldwide taxable to the same three countries, United Kingdom,
income. This calculation results in a zero Canada and Indonesia, in the same order, al-
limitation (no credit) if a corporation has an though some Ppercentages varied (see Figure C).

-overall - foreign 1loss. In addition, corpo- . (Canada was responsible for an equal percentage
rations with worldwide 1losses would have no of income and taxes, giving Canada an effective

U.S. tax against which to claim a credit. tax rate (current-year foreign taxes as a per-
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Latin
America
13%

$57.1
Billion

United
Kingdom
18%

centage of foreign-source taxable income) al-
most identical to the all-country average.
U.K. taxes, however, represented a smaller por-
tion of the total taxes than U.K. income did of
all income, suggesting that the effective U.K.
tax rate was below average. The Indonesian tax
percentage was greater than its income per-
centage, reflecting the high taxes imposed on
the petroleum industry there. The same was
true for Norway, which represented 4 percent of
all foreign income, but 8 percent of all for-
eign tax. Taxes paid to the Bahamas repre-
sented only 0.2 percent of all taxes compared
to the 4 percent figure for income received
from the Bahamas.

While almost all foreign-source taxable in-
come from Indonesia originated in the petroleum
industry, the income from Canada and the United
Kingdom was much more diverse. Figure D shows
the top five countries, or country groupings,
for each industrial division, based on income
levels. Canada was among the top five coun-
tries (or country groupings) in all eight in-
dustrial divisions, placing first in three and
second in three-others. Similarly, the United
Kingdom ranked in the top five of all indus-
trial divisions, with the exception of agri-
culture, forestry, and fishing, while providing
59 percent more foreign income ($10.2 billion)
to U.S. corporations than Canada ($6.4 bil-
lion). Mining (mostly petroleum), finance, in-

surance and real estate (mostly banking), and
wholesale and retail trade were the industrial
divisions with corporations that received con-
siderably more income from the United Kingdom
than Canada. Twenty-five times more income was
received by U.S. banks from the United Kingdom
than from Canada. Generally, banking is the
major component of finance, insurance, and real
estate, representing 89 percent of that indus-
trial division's foreign-source income. Canada
was the exception to this, however, with 80
percent of foreign income from the insurance
industry.

While the Bahamas ranked sixth in total
foreign-source dincome, it was among the top
five countries in only one industrial division,
with the majority of its income (84 percent)
earned by the banking industry. Although’
Panama was not among the top ten. countries
overall, it ranked fourth or better in three
jndustrial divisions: construction, where it
ranked first; transportation (shipping); and
mining. More than one-third of foreign income
for U.S. corporations in the construction in-
dustry was from Panama, with virtually all of
this income consisting of dividends from
Panamanian firms.

The diversity of U.S. corporations operating
in the United Kingdom and Canada is evident in
Figure D in the distribution of total taxes by
industrial division. As with income, Canada
was represented in the top five countries in
all eight industrial divisions. The United

Figure G
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Figure D

Percent of Total Foreign-Source Taxable Income and Percent of Total Current-Year Foreign
Taxes, by Industrial Division, by Country or Country Group, 1982
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Kingdom was represented in all of the divi-
sions, with the exception of agriculture, for-
estry and fishing. Australia, which was rep-
resented in only two divisions for income,
ranked among the top countries in four indus-
trial divisions (including wholesale and retail
trade and services) when taxes were consid-
ered. This was due to a higher-than-average ef-
fective tax rate (48 percent compared to the
all-country average of 39 percent). Indonesia,
with an even higher effective tax rate (56 per-
cent), similarly ranked high in two divisions
(for income) and four divisions (for taxes, in-
cluding construction and transportation, in ad-
dition to the industrial divisions shown for
income). Although Canadian taxes represented
almost half of all taxes in agriculture, for-
estry and fishing, Canadian income represented
only 10 percent of all income. This coincides
with Canada's higher-than-average effective tax
rate in this industrial division (23.6 percent)
compared to "all countries" (5.1 percent).

There is a substantial disparity between the
income and tax percentages shown in Figure D
for four of the top five countries in the
finance, insurance, and real estate division.
Brazil and Mexico showed a much higher-than-
average tax for that industrial division, while
the United Kingdom and the Bahamas showed a
much lower-than-average tax. The Bahamas im-
posed virtually no income (including with-
holding) taxes. The United Kingdom provided 29
percent of this division's income, but received
only 11 percent of its taxes. Much of the
gross income from the United Kingdom was exempt
from withholding tax because of the U.S. - U.K.
tax treaty. Most of this division's income
from Brazil and Mexico was interest, but it was
subjected to higher tax withholding rates,
since the United States did not have tax trea-
ties with either country. Canada, which shows
the same percentage of income and taxes, has a
tax treaty with the United States which low-
ered, but did not eliminate, withholding
taxes. Table 1 of this article provides de-
tailed data on the type and amount of income
generated in most foreign countries.

Type of Income by Country

The type of non-branch foreign income U.S.
corporations received varied considerably by
country (income-type detail 1is not available
for branch income), as is shown in Figure E.
The variance from the overall average distrib-
ution increased as the amount of gross income
decreased for each of the countries shown.
Certain country trends are noted:

) The United Kingdom, which contributed
the most to non-branch gross income,

had a distribution of income similar
to that for "all countries,"”

[ almost all income from the Bahamas was
interest,

] two-thirds of the gross income from
Norway was made up of rents and roy-
alties, virtually all from the petro-
leum industry,

(] U.S. firms were twice as likely to de-
rive rents and royalties from Japan
and West Germany as from other coun-
tries, and

(] most u.S. investment in the
Netherlands and West Germany was in
corporate stock, as evidenced by the
fact that the majority of income was
dividends or the associated tax (divi-
dend gross-up).

Income distribution generalizations can be
made for geographic areas as well as for spe-
cific countries. A higher proportion of income
from Latin America was interest (40 percent)
than from countries in general (24 percent).
Rents and royalties were less likely to be re-
ceived from Latin America (4 percent of income
compared to an overall ratio of 12 percent).
This was also the <case with other less-
industrialized areas such as Africa (4 per-
cent). No dividend income was received from
any Eastern European Soviet-bloc country be-
cause only a handful of companies incorporated
in these countries were owned by U.S. corpo-
rations [5]. About half of the gross income
from these countries was interest while a third
was income for services. African countries
were only one-third as likely (based on per-
centage of all income) to pay interest to U.S.
corporations as other countries. This may be
because these countries did not have a debt
burden similar to those of some industrializing
Latin American countries.

Foreign

Comparison of Foreign Income to

Economic Activity

U.S. corporations tend to receive large
amounts of income from certain countries, com-
pared to the general level of economic activity
of those countries, as represented by their
Gross National Product (GNP) [6]. (Certain
countries also tend to receive large amounts of
U.S. income as compared to their GNP [7].)
Figure F shows foreign-source taxable income,
GNP, and foreign-source taxable income as a
percentage of GNP for the countries having the
highest percentages and from which at Tleast
$500 million of taxable income was received,
for 1982.
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Figure E

.

Percent of Non-branch Gross Income, by income Type, by Country, 1982
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Figure F.--Foreign-Source Taxable Income as a
Percentage of Gross National Product, 1982

[Millions of dollars]

Foreign-
source Gross
Country taxable National Percentage
income Product
(1) (2) (3)

Bahamas........|$2,222 $ 840 264.5%
Netherlands
Antilles..... . 1,152 1,370 84.1
Bermuda........ 552 790 69.9
Panama.........} 1,259 4,060 31.0
Norway......... 2,540 58,720 4.3
Indonesia......| 3,838 88,960 4.3
Egypt.s.evenne, 1,151 29,550 3.9
United Arab
Emirates...... 848 27,260 3.1
Libya.......... 674 27,120 2.5
Peru........ coe 521 22,030 2.4
Canada......... 6,438 278,960 2.3

The foreign-source taxable income received
from the Bahamas was more than two and one-half
times 1its Gross National Product. This sug-
gests that many U.S. corporations were in-
vesting through, as well as in, the Bahamas.
The next three countries have high percentages
as well. Most of the remaining countries were
oil-producing countries, where U.S. o0il com-
panies have substantial operations. The per-
centages shown for most of these countries seem
particularly high when compared to the average
for "all countries" (0.8 percent) for which GNP
information was available. U.S. corporations
received nearly 340 times more income from the
Bahamas than the overall rate would suggest.

Interest Income

Interest was more likely to be received from
certain countries than other types of income.
Figure G shows the countries (with at least
$500 million of gross income) paying the high-
est percentage of non-branch gross income as
interest. The Bahamas and Cayman Islands, with
the highest percentages, are both offshore
financial centers. Mexico, Argentina, and
Brazil paid large amounts of interest on their
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debts to U.S. banks. Singapore and Hong Kong
are major Asian financial centers.

Figure G.--Interest as a Percentage of Total
Non-branch Gross Income, 1982

[Mitlions of dollars]

Gross Percent-
Country income Interest age
(1) (2) (3)
All countries.| $82,044 $19,937 24.3%
Bahamas.........| 1,695 1,455 85.8
Cayman Islands.. 687 570 83.0
Mexico..........| 2,833 1,708 60.3
Argentina....... 799 429 53.6
Brazil.......... 2,028 1,07 52.8
Singapore....... 544 272 50.0
South Korea..... 544 265 48.7
Hong Kong....... 652 295 45.2

Type of Foreign Tax Credit Limitation

As mentioned earlier, U.S. tax law requires
separate foreign tax credit limitations with
respect to different categories of foreign in-
come. Figure H shows foreign-source taxable
income by country (or area) for three of the
four income categories. (Country detail was
not reported for the fourth, DISC dividends.)
While income Tlevels remained similar to 1980
for foreign non-business-related interest in-
come and the vresidual "all other" income,
foreign oil-related income fell by almost 38
percent to $19.3 billion. DISC dividend income
($1.2 billion), which 1is not shown, did not
change from 1980.

Although foreign oil-related income dropped
dramatically from 1980, the geographic distrib-
ution of this income did not change substan-
tially. The combined total for OPEC countries
and the United Kingdom accounted for more than
half of all petroleum income, maintaining
nearly identical proportions of the total, 36
percent and 18 percent, respectively. Reflec~
ting the reduced levels of foreign oil-related
income, OPEC countries provided a smaller per-
centage of all income paid and taxes received
for 1982 than for 1980, as is shown in Figure I.
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Figure .H
Type of Foreign Tax Credit Limitation:'
Foreign-Source Taxable Income, by Selected

Country or Country Group, 1982
Foreign Oii-Related income

(Except Indonesia)

Norway
11%

United
Kingdom
18%

$19.3
Billion

Netherlands
7%

Latin
America

indonesia
19%

* Foreign Non-Business' Related Interest Income

Figure 1.--Foreign-Source Taxable Income and
Current-Year Foreign Taxes, by Selected
0il1-Producing Area, 1980 and 1982

[Millions of dollars]

Billion

$36.1
Billion .

' ‘Country detau for the $1 2 bil Ixan of DISC dmdend mcome
is-not-available.

2See footnote 3 at the ond of this article for a hst of the Org i -
zatxon of Petroleum Exporting Countries. - B

1980 1982

Country
Income | Tax Income Tax

(1) (2) (3) (4)
Total......|$70,541 [$29,996 | $57,059 |$21,998

OPEC.........| 13,170| 8,763 8, 559 5,318

Norway plus
United )
Kingdom.....| 14,880 | 6,370 12,784 4,665

Percentage
- of total:
OPEC...evvn.. 18.6% 29.2% 15.0%) 24.2%
Norway plus

United
Kingdom..... 21.1 21.2 22.4 21.2

The principal North Sea o0il countries (the
United Kingdom and Norway) maintained almost
identical proportions of foreign-source taxable
income and current-year foreign taxes from 1980
to 1982. “Although the taxes for these.North
Sea countries were proportional to income for
both years, OPEC countries were responsible for
a . disproportionately high percentage of total
taxes for both years,- as shown in Figure I.
This was due to the high foreign tax rates on
0oil income.

Foreign non-business-related taxable interest
income remained virtually identical from 1980
to 1982, rising by less than 1 percent to $566
million. The sources of this income changed
dramatically, however. Latin American coun-
tries paid more than $127 million to U.S. cor-
porations in 1982, an increase of more than 300
percent. This increase, combined with that of
the Bahamas (67 percent), seems to have come at
the expense of Canada and the United Kingdom,
which both fell by about half. These four
countries (or.geographic areas) made up nearly
three-fourths of all such interest.

The largest income limitation category by far
was the residual "all other foreign-source in-
come," with more than $36 billion of income.
As with 1980, this_ income category was more
diverse than the others with the top seven
countries (or areas) comprising only 62 percent
of the total income. Of the countries or coun-
try groups shown in Figure H, only the United
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Kingdom showed an increased portion (5 percent)
of the total, while Latin America and West
Germany showed the largest drops (5 percent and
4 percent, respectively) from 1980 levels.

Effective Foreign Tax Rates

Because foreign tax rates varied considerably
by country (and by type of income within coun-
tries), the effective tax rates (current-year
foreign taxes divided by foreign-source taxable
income) of countries ranged from almost 86 per-

" Figure J

cent to less than 1 percent, as is shown in
Figure J (see "Explanation of Selected Terms"
section for information on effective tax rate
limitations). Only seven of the 27 countries
shown fall within 10 percentage points above or
below the all-country average. For "all coun-
tries”, the overall effective tax rate fell
substantially from 1980, from 42.5 percent to
38.6 percent. This decrease can be attributed
to both branch income and non-branch interest.
While non-branch interest rose by 59 percent,
tax on this interest increased by only 28 per-

Current-year Foreign Taxes and Foreign Branch Taxable Income as Percentages of Foreign-source Taxable

Income, by Selected Country, 1982 1/

[Money amounts are in millions of dollars]

Current-year foreign taxes | Foreign Foreign branch taxable income
as a percentage of foreign- | -source as a percentage of foreign-
Country source taxable income taxable source taxable income
income
Rank | Percent Taxes Rank |Percent | Foreign branch
taxable income
(1) (2) (3) (4) (5) (6) (7)

A1l countries....ouve... R 38.6% | $21,998 $57,059 - 25.4% $14,475
Nigeria..eeeeseosenncaconans 1 85.9 858 999 7 44.9 448
NOrWaY .o eeeeeeenersoeenonns 2 70.6 1,794 2,540 8 41.4 1,052
United Arab Emirates........ 3 69.7 591 848 2 73.2 621
Libya.eeverannn cevrtrens cess| 4 69.4 467 674 5 51.4 346
Brazil..ieeveeensneenocnnnes 5 68.1 831 1,219 15 20.6 251
Saudi Arabia...eieeveccecnes 6 65.0 733 1,127 9 41.2 465
Indonesia.eeeeevieeveneennnas 7 56.0 2,148 3,838 10 39.1 1,501
Netherlands......... ceetenes 8 51.0 863 1,693 23 2.2 38
Peru...cieeerieesectsoccannes 9 49.3 257 521 22 2.8 15
MexicO.everoennenncnns ceenee 10 49.1 768 1,564 17 14.6 228
Australia....eevevcscnncanas 11 48.2 680 1,411 6 45.3 639
Venezuela...... vesrtsnans eeee| 12 45.6 277 609 13 21.4 130
West Germany................ 13 45.6 927 2,035 2/ 2/ -86
Egypt.cecieennnnnn cetsecnns 14 42.6 490 1,151 21 4.3 50
JAPAN . e evrrrsesnesosaonnana 15 42.3 837 1,978 2/ 2/ -109
Canada..ceeerecnrenneancnsns 16 38.4 2,470 6,438 20 7.1 455
R 11 & 1 17 31.0 163 526 18 12.0 63
Switzerland......vcovevennnn. 18 28.3 221 781 2/ 2/ -29
o 19 28.2 256 907 16 17.8 161
United Kingdom.............. 20 28.0 2,871 10,244 11 32.7 3,354
France..cioieiiiieennnennnne 21 27.3 431 1,578 14 21.0 332
Argentina....... teteevecnnas 22 21.5 176 818 3 62.4 511
Panama....coeeeeeeevscones. .| 23 19.0 239 1,259 19 11.3 142
Netherlands Antilles........ 24 17.0 196 1,152 12 31.5 362
Bahamas......covvenne. cesnes 25 1.8 40 2,222 1 74.9 1,664
Bermuda......ovvvevennnnenen 26 0.6 3 552 24 0.4 2
Cayman Islands....veeveeenns 27 0.6 4 769 4 58.5 450

1/Includes countries with more than $500 million of foreign source taxable income.
2/Not calculated due to foreign branch loss.
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cent, at least partially due to the shift of
the source of income to low tax Jjurisdictions
and tax treaty countries.

Tax on foreign branch income fell more rap-
idly (45 percent) than branch income (34 per-
cent). Even though branch income fell by a
third overall, it rose by more than one-quarter
in two major Caribbean countries (the Bahamas
and Netherlands Antilles). These two coun-
tries had low effective foreign tax rates.

Almost all of the countries with the highest
effective tax rates were o0il-producing
nations. Brazil was the only country with an
effective rate above 50 percent that was not a
major oil-producing country. Brazil's rate was
more than 68 percent because interest from
Brazil (53 percent of non-branch gross income)
was generally subjected to a 25-percent with-
holding tax on the gross. amount. The deduc-

tions attributable to this income reduced tax--

able income (on which the effective tax rate is
based), and thereby increased the effective tax
rate to above 25 percent.

Although the United Kingdom had the second
highest amount of foreign-oil-related income,
its effective rate was only 28 percent, mainly
because the tax rate on its $3.1 billion of

——-—non-branch—interest—was—less—than-0.5-percent.

At the bottom end of the range, the effective
tax rates for Bermuda and the; Cayman Islands
were both below 1 percent.

Organizational Structure of Foreign dperations

There are several different organizational
structures available ‘to U.S. corporations seek-
ing to expand. their markets or business activ-
jties abroad. Most corporations wanting to
establish a permanent presence abroad elect to
do so by using an unincorporated foreign branch
operation, investing in an existing foreign
corporation, or forming a subsidiary under the
laws of the foreign country. Some business
activities can also be transacted without a
foreign preséence, e.g., certain loans and ex-
ports.

Figure J also shows foreign branch taxable
income as a percentage of total foreign-source
taxable income by country. Branch taxable in-
come as a percentage of all foreign taxable in-
come fell from 31 percent for 1980 to about 25
percent for 1982. This was because foreign
branch income, which fell 34 percent from 1980,
is netted against foreign branch losses, which
increased during the period due to the world-
wide recession.

The Bahamas had the highest proportion of in-
come from' foreign branches (75 percent), while
Bermuda had the lowest (under 1 percent), as
shown in Figure J. These percentages show the
diversity of business structures in foreign

countries. (Percentages could not be calcu-
lated for three countries with branch losses.)

Further evidence of the organizational struc-
tures preferred by U.S. corporations (or
required by foreign countries) doing business
with foreign countries can be determined by
looking at the proportion of dividend income
(including dividend gross-up) to total foreign
gross income. Eighty-three percent of the
gross income from Bermuda consisted of divi-
dends, confirming the preference U.S. corpo-
rations have for using subsidiaries to conduct
their operations in that country. Only 11 per-
cent of the gross income from the Bahamas was
dividends.
the branch income percentages noted above for
those two countries.

SUMMARY

The foreign tax credit claimed by "giant"
U.S. corporations declined by more than a quar-
ter, from $24.9 billion for 1980 to $18.2 bil-
lion for 1982. Foreign and domestic losses
helped reduce the number claiming a foreign tax
credit by 19 percent, to 741. About one-fourth
of all "giant" U.S. corporations claimed the
credit for 1982.

These figures are consistent with’

Interest—surpassed—dividends--(excluding-divi
dend gross-up) as the most common type of for-
eign non-branch income earned by U.S. corpo-
rations in 1982. Interest rose by 59 percent
from 1980 to 1982 to almost $20 billion. Much
of this increase was attributable to just four
countries: the United Kingdom, Bahamas, Mexico,
and Brazil. :

U.S.. corporations earned more foreign-source
taxable income ($10.2 billion) from the United
Kingdom than any other country, even " though
this income fell by 10 percent from 1980.
Likewise, these corporations paid more taxes
($2.9 billion) to the United Kingdom for 1982
than to any other country. The United Kingdom
also led in both of these categories in 1980.

Corporate use of offshore financial centers

appeared to be increasing, as of 1982, despite
a decrease in income of 19 percent for "all
countries.” For example, 1income from the
Netherlands Antilles nearly doubled,
billion. The income of certain countries also
seemed high compared to the general economic
activity of these countries. Income from the
Bahamas was more than two-and-one-half times
that country's Gross National Product (GNP).
Offshore-financial -center countries consis-
tently showed considerably higher income-to-GNP
ratios than other countries.

About three-fourths of tax withheld on for-
eign non-branch interest payments to U.S. banks
could be attributed to Brazil and Mexico. This
reflects the substantial debt these countries

to $1.2
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owe to U.S. banks. More than 96 percent of
the $153 million increase from 1980 in foreign
interest withholding taxes could be attributed
to Brazil.

DATA SOURCES AND LIMITATIONS

Sample Selection and Variability

The statistics shown in this article are from
returns of all U.S. corporations that had $250
million or more in total assets (so-called
“giant" returns) and claimed a foreign tax
credit. These statistics therefore vary
slightly from data contained in a previous
article entitled "Foreign Tax Credit by Indus-
try, 1982," which was included in the Spring
1986 Statistics of Income Bulletin. That ar-
ticle was based on all 1982 U.S. corporation
returns, giants as well as non-giants, with a
foreign tax credit.

There 1is no sampling variability associated
with these statistics because all "giant" re-
turns were used in compiling the data. The ac-
counting periods of corporations included in
the data were those ending between July 1982
and June 1983.

There is some undercoverage of foreign income
and tax data other than the minor limitation of
giant-only returns (96 percent of foreign-
source taxable income and 97 percent of
current-year foreign taxes are accounted for by
giant returns). Some corporations with foreign
income and taxes operated at a deficit and had
no U.S. tax liability against which a foreign
tax credit could be claimed. Other corpo-
rations may have chosen to deduct their foreign
taxes from gross income rather than credit them
against their U.S. tax 1liability. For these
particular returns, it 1is believed that the
foreign income and tax amounts were insignifi-
cant. In both circumstances, these returns
would have been excluded from this study.

General Limitations

The foreign tax credit was claimed under sec-
tion 901 of the Internal Revenue Code. Corpo-
rations claiming a foreign tax credit generally
provide supporting foreign income and tax data
on Form 1118, Computation of Foreign Tax
Credit--Corporations, attached to their U.S.
corporation income tax return. Form 1118 is
the source of the foreign income and tax data
for this article. The statistics do not re-
flect any adjustments that may be made during
audit examination, when the acceptability of
the foreign income and taxes reported for pur-
poses of the credit is finally determined. In
addition, some corporations provided only pre-
liminary foreign income and tax data with their
U.S. tax returns because not all the informa-
tion on their foreign operations was available
at the time the U.S. income tax return was

filed. (Amended returns were not used for
these statistics.) :

U.S. tax law allows parent corporations to
file consolidated income tax returns presenting
the combined financial data of an entire group
of affiliated corporations. Therefore, the
actual number of corporations claiming a for-
eign tax credit is understated, since the sta-
tistics in this article represent the number of
corporation income tax returns with foreign tax
credit. For purposes of this article, however,
the term ‘"corporations" is used to denote
"returns.”

The term "country" as used in this article
includes not only countries, but also other
separate taxation authorities, such as Puerto
Rico and U.S. possessions. For certain tables
and figures shown in this article, data for
geographic areas are presented together with
countries.

EXPLANATION OF SELECTED TERMS

Current-year Foreign Taxes.--Generally, current-

year foreign taxes available for credit in-
cluded (a) foreign taxes directly paid or ac-
crued by a U.S. corporation on profits of for-
eign branch operations; withholding taxes on
dividends, interest, rents, royalties and 1li-
cense fees; and other foreign taxes paid or
accrued on partnership and services income; and
(b) foreign taxes indirectly, or deemed, paid
by a U.S. corporation. These "deemed paid"
taxes were the taxes paid or accrued by a re-
lated foreign corporation on the profits from
which dividends were paid (or constructive
distributions made) to the U.S. corporation.

Dividend Gross-up.~--An amount of income equal

to the foreign tax deemed paid that is associ-
ated with dividends received or includable in-
come constructively received from foreign cor-
porations.

Effective Foreign Tax Rate.--For a particular

country (or country grouping), this was the
amount of current-year foreign taxes paid to a
country as a percentage of the foreign-source
taxable income from that country. The effec-
tive foreign tax rates shown in this article
may vary considerably from the statutory tax
rate(s) of the countries. This is because (1)
foreign-source taxable income was determined
under U.S. tax law, while the actual income
subject to foreign tax was determined under the
laws of the taxing country; (2) foreign-source
taxable income was net of losses, which over-
states the effective foreign tax rate; (3) many
countries had progressive tax rates or taxed
various types of income at different rates; (4)
certain foreign subsidiary income and the as-
sociated foreign taxes were applicable to oper-
ations in countries other than the "host" coun-
try; and (5) some countries taxed selected
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industries at
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rates in excess of other

industries.

Foreign 0il-related

Income.--This was income

derived from foreign .sources from (1) extrac-

ting
cessi
ucts,
produ
used

Forei

minerals from 0il and gas wells, (2) pro-
ng such minerals into their primary prod-

(3) transporting such minerals or primary
cts, and (4) selling or exchanging assets
in these activities.

gn-source Taxable Income.--Foreign-source

gross

income . (including certain income "“con-

structively" although not "actually" received,

i.e.,
able
tions
tions
Code
tween
eign

income.
which the U.S.
was determined.

able
and i
which
ation
come
recei

—~———come,—royalties,—license-fees,—

sale
labor

“"foreign dividend gross-up" and "includ-
income of Controlled Foreign Corpora-
") less or "net" of the allocable deduc-
determined under the Internal Revenue
and by provisions of any tax treaty be-
the United States and a particular for-

country constitutes foreign-source taxable

This taxable income was the .amount on
income tax on foreign earnings
It could differ from the tax-
income from overseas business operations
nvestments .computed under foreign tax law,
was used as the basis for foreign tax-
. In general, foreign-source taxable in-
included foreign-branch profits, dividends
ved from foreign corporations, .rental in-

and compensation for
The amounts shown

of real property,
or services performed.

in the statistics .are net of losses.

Speci

a]]& Allocable (Section. 863(b)) Income.--

Income

partially earned within the

States and partially earned within a foreign

count

cially allocable (section 863(b))
general,
of the

eithe

ry .or U.S. possession constitutes spe-
the income covered by section 863(b)
Internal -Revenue Code was generated

r by production. within the United States

and sales abroad or vice versa, or by transpor-

tatio

n, te]egraph or cable services.
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of both total foreign tax credit and total
foreign-source taxable income. These
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all corporation returns with a foreign tax
credit. The 1982 statistics are generally
compared to 1980 data for all corporation
returns with a foreign tax credit, because
is not available for

1981.

Carson, Chris, R., "“Nonresident Alien
Income and Tax Withheld, 1982, "Statistics
of Income Bulletin, Fa]T 1984 Vol.- 4, No.

2, p. 2l.

The Organization of Petroleum Exporting
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See Statistics of Income Bulletin, Winter
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Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends

(Money amounts are in thousands of dollars)

Income and taxes from all sources

Taxable
ivi Number of Total . Income Regutar and Foreign tax income Foreign taxes | Foreign taxes | Reduction for
Country and DISC dividends retums assets (’;‘ees:s ":;%’;.‘:) subject :I?ernatjve c:gdil "(g:“ss' kr,:iS)n pagd or degemed cenain
to U.S. tax tax claimed Sourc esobe ore accrued paid foreign taxes
loss recapture
) [t4] [&)] @) (5} 6) @ 8) (] {10)

All geographic areas, total .........c..ooriecninnis] 741] 3,680,345,137] 101,255,070 98,142,191 43,814,397| 18,211,879 57,058,820 12,744,855 9,252,842 2,063,502
Canada 566/ 3,238,255,037| 92,088,537| 89,260,597 39,947,021 17,532,529 53,982,606 12,180,931 9,035,974 2,047,228
Latin America, total . 517 86,761,962 84,203,134 37,691,981 17,685,142 55,402,851 12,226,794 9,111,556 2,047,847

413] 71,395,025 69,315,209 31,023,253 15,831,535 49,998,965 11,029,623 7,971,257 1,744,862

248] 66,563,384 64,750,690 29,093,463 14,404,069 45,218,101 9,516,724 7,802,333 1,566,222

22] 15,216,854 14,867,937| 6,700,038, 3,618,177 10,368,167, 2,128,445| 2,369,744 476,791

107| 38,028,209 36,844,763 16,501,680) 9,189,589 29,542,541 6,007,090| 5,223,094 1,172,749

67| 30,755,807| 30,045,063 13,551,329 7,662,588 23,608,919, 5,011,509 4,235,278 805,719

Guatemala. 123] 45,702,96. 44,756,099 20,135,745 11,302,182 34,021,037, 7,279,785| 6,223,618 1,366,097
Honduras 81 35,555,051 34,791,219 15,626,907 9,315,348 28,795,371 6,628,464 4,444,614 1,063,690
Nicaragua .. 63] 28,834,677} 28,154,029 12,758,054 7,960,538 25,224,448 5,071,397 4,102,651 831,541
Panama (including Canal Zone) 205 56,570,945 55,378,197 25,000,494 12,519,585 39,501,007, 8,191,004 6,918,717| 1,534,448
Not allocable 6 30,459,082 2,213,687 2,169,000 992,368 231,492 813,150 125,511 130,693] —
Caribbean countries, total ... 2421 2,520,134,204; 66,602,703 65,102,665 29,235,797 14,443,203 44,975,828 9,977,923 7,245,619 1,539,619
Cayman Islands....... 95 1,458,636,829 30,383,796 29,799,498 13,447,984 8,375,285] 27,420,431 5,993,596 4,219,147| 1,142,008
Dominican Republic 104] 1,479,590,164] 33,396,487 32,423,565 14,455,698] 8,243,239 27,112,268 5,139,458 4,037,514 908,716
Haiti ...... 52 971,489,019 26,392,893 25,989,158 11,732,270 7,264,908] 21,445,053 4,990,105 3,550,184 808,241
Jamaica . 92} 1,206,557,166] 40,375,650 39,464,948 17,866,307 10,101,982 29,341,963 6,380,064, 5,331,825 1,016,509
Trinidad and Tobago 114]  1,418,325,772| 44,030,330 43,273,007 19,552,875 10,809,599 31,165,934 7,180,210} 5,209,554 1,042,284
Other.......coeeeeene 62] 1,074,280,957| 30,483,957 30,104,937] 13,668,649 6,244,485 19,051,614} 3,920,918} 2,961,314 398,556
South America, total . 419| 2,891,237,764] 76,252,040 74,073,087 33,148,204 17,157,235 53,365,993 12,025,678 8,717,779 2,047,847
Argentina .. 264 2,528,675,570) 63,912,044 62,209,926 27,876,255 14,947,212 47,064,125 10,472,718 7,668,763 1,896,694
85| 1,590,310,443] 33,745,569 32,476,201 14,665,370 9,114,069 28,304,601 7,212,308 3,437,109, 1,158,346

307| 2,680,680,659 64,321,811 62,311,425 27,840,050 14,955,143 47,004,693 10,332,829 7,537,757 1,633,417

164| 1,959,392,287 52,740,478 51,338,527] 23,064,648 12,802,621 39,522,998 8,913,279 6,515,570] 1,572,034

206 2,127,526,535; 58,934,538, 57,705,813 25,889,769 14,248,126 43,784,827 10,336,044 7,118,001 1,792,403

Ecuador . 137| 1,817,885,343 41,580,930 40,331,629 18,079,610 10,764,432 34,028,911 7,132,635 5,463,928 1,283,015
Paraguay 56| 1,150,565,771 29,501,759 28,987,404 13,183,777 8,073,068 23,470,990 5,420,046 3,985,501 917,081
Peru... 190} 2,235,078,950) 54,984,087 53,818,262 24,220,748 13,564,814 41,856,693 9,925,769 6,447,120 1,498,919
Uruguay . 83 1,419,408,599| 34,850,940 34,233,468, 15,526,719 9,470,019 29,147,630, 5,806,482 5,264,279 1,172,498
Venezuela 296{ 2,558,441,936] 64,727,379 62,862,236 28,159,461 14,892,943 47,497,985 10,354,796 7,521,531 1,649,820
Other....... 50] 925,124,863 26,715,964 26,458,916, 11,933,061 6,986,225 22,075,202 4,226,651 3,923,391 938,063
Latin America not allocable... 14] 110,679,627| 6,526,084 6,463,429 2,937,827] 1,833,811 4,301,425} 1,719,035 642 156,886
Other Western | phere, total 314| 2,822,668,339 76,315,275 74,334,188 33,312,377 16,113,10. 48,385,890 11,512,064 8,049,366 2,006,534
Bahamas ... 145 2,093,575,395) 47,812,622 46,122,949 20,682,666 12,230,710 37,876,098 9,430,577| 5,636,954 1,730,761
Bermuda ... 171 1,751,049,542) 53,273,802 51,733,177 23,311,355 13,658,409 40,465,644 9,508,251 7,015,760 1,762,590
Netheriands Antilles .. 189 2,322,016,337| 60,955,756 59,271,587 26,509,014 12,573,989 38,184,875 9,011,876| 6,369,335 1,677,704
Other British West Indies. 42] 964,272,649 19,796,572 19,432,753 8,772,356] 4,858,904 14,927,164} 3,367,631 2,422,618 645,576
Other...ccoiniiiiiiiiiiieiieens 36| 669,357,445 21,391,250 20,954,336 9,425,279 6,376,834 17,293,036 5,230,637, 2,313,015 1,059,428
Europe, total 516| 3,288,599,573] 89,976,949 87,116,948 38,969,097 17,838,322 55,666,492 12,346,831 9,168,839 2,047,829
Common Market countries, total . 495 3,220,447,204; 88,905,863 86,160,989 38,541,425 17,766,026 55,297,583 12,264,747 9,162,654 2,034,766
Belgium ... 234 2,477,677,976 66,066,964 64,242,154 28,814,930 13,619,648 42,742,335 9,060,754 7,090,124 1,497,023
Denmark 137] 1,746,233,965 46,291,209 44,991,582 20,134,219 10,939,445 33,801,337 7,117,261 5,686,791 1,065,644
France (including Andorra). 331 2,758,974,950| 76,617,848 74,385,947| 33,275,737 16,024,681 49,336,507 11,039,239 8,155,347 1,827,539
Greece .. 132} 1,782,412,542 47,964,141 46,892,145 20,991,217 11,446,773 35,284,700 7,678,840 5,590,019 1,008,018
Ireland ... 140}  1,652,215,156{ 50,939,272 50,158,185 22,637,028 12,899,846 37,826,984 9,589,603 6,650,534 1,754,128
ltaly (including San Marino} 283] 2,529,532,453 70,878,642 68,901,791 30,850,171 14,847,510 46,230,078 10,103,717| 7,648,632 1,727,704
Luxembourg . 56| 1,150,855,256| 21,542,201 21,010,987 9,473,444] 6,576,563] 19,650,918| 4,597,254 3,301,874 874,736
Netherlands . 270] 2,380,906,704 62,181,739 60,329,399 26,940,084 13,420,568 42,484,143 9,248,602 7,265,444 1,497,177
United Kingdom 426| 3,093,738,576 85,303,827 82,829,627 37,083,878 17,605,497 54,302,282 12,134,780 9,103,311 2,033,736
West Germany .. 306] 2,660,183,843 73,668,272 71,552,620 32,002,730 15,466,713 47,815,929 10,397,854 8,276,595| 1,855,796
Common Market not allocable.... 7| 60,858,55 647,288 725,116 318,225 91,687| 414,637] 59,274 70,153 —
Other West European countries, total 377 2,985,421,337] 80,304,503 78,040,496 35,001,265 17,018,369 52,595,036 11,950,031 8,682,544 2,047,788
Austria ... 127 1,526,635,401 38,572,994 37,786,934 16,894,883 9,054,412 29,875,739 5,673,064 5,351,305 1,036,532
Finland .. 126] 1,450,984,833; 37,210,182 36,374,266 16,264,134 8,514,727 28,908,409 4,867,411 4,675,050 661,904
tiechtenstein 7 106,775,481 984,372 971,075 434,038 241,016 1,364,678 165,148 79,163 5,774
Monaco . 8 329,622,09: 2,144,968 2,032,346 890,469 690,503 2,607,356 506,960 153,769 —
Norway .. 155 1,884,142,17 55,475,48, 54,469,548, 24,662,953 13,333,959 39,956,200 9,642,806 6,684,136 1,809,922
Portugal . 115 1,658,6562.21 19,930,841 11,935,903 35,898,549 8,091,258 6,211,327| 1,297,247
Spain.. 255 2,624,535,99' 30,505,089 15,135,865 47,083,759 10,589,318 7.825,178] 1,794,275
Sweden . 184f 2,001,867.438 23,049,167 11,729,151 36,750,393 7,418,391 6,334,206 1,206,218
Switzerland 236f 2,390,494,27. 26,561,670 12,800,270] 40,593,798 7,473,864 7,690,964 1,474,538
Turkey ... 891 1,361,418,52, 18,623,187 10,214,170} 30,716,417 6,631,514 5,593,088 1,316,727
Other..... 564 995,018,869 14,858,063 9,144,808] 25,511,104 6,458,761 4,160,767| 978,656
Not allocable 7 137,243,984 976,684 864,700 2,638,888 320,895 213,924 84,412
East European countries, total 131} 1,666,903,467| 19,456,683 11,914,246 36,511,935 8,850,889 5,699,268 1,696,615
East Germany . 17 233,414,258 3,518,423 1,380,141 6,612,257| 539,557 841,749 180
Rumania .. 35 838,689,483 7,381,760 4,484,061 16,315,783 3,557,812 1,862,122 690,827
Union of Sovi 56| 935,447,370 9,759,045 5,504,718 18,580,115 4,454,745 2,431,349 £94,605
Other............ceenns 109] 1,454,633,586| 17,485,561 10,608,204 32,031,286 7.633,390 5,008,876 1,209,281
Europe not allocable ... 29, 279,624,901 3,937,251 2,171,171 5,558,207 1,936,153 1,085,698 156,891
Africa, total 302 2,531,465,439 33,353,576 16,669,047| 50,217,969 11,837,661 8,430,873 2,034,808
150( 2,180,549,823 26,238,783 14,338,899 42,598,549 11,163,424 6,647,321 2,033,298

55 1,103,247,088; 10,292,995) 6,507,281 19,996,742 5,704,415 2,591,409 914,827

108] 1,791,408,264| 22,141,348 12,200,226; 36,371,150 8,851,280] 6,092,850} 1,565,547

49| 986,949,018} 14,464,411 9,308,150} 25,032,351 7,759,371 4,002,303 1,290,973

56 1,174,743,588 14,736,063] 9,782,239 26,397,408 8,156,299 4,299,796 1,793,384

69 1,418,132,3861 17,771,288 10,660,222 31,599,776 7,854,783 5,233,713 1,499,648

76| 1,279,076,731 18,094,302 11,047,240 31,450,064 8,217,908] 4,982,188 1,293,153

23 697,224,111 10,761,221 6,579,500 17,947,920 4,766,831 2,859,961 633,781

524 966,049,454} 13,795,907| 8,572,466 25,338,658 5,676,468 4,348,326 956,429

17| 685,602,088} 8,277,848 5,595,834 15,610,093 4,657,726 1,548,880} 564,410

7| 337,729,695 6,912,776 4,500,041 11,483,227| 2,848,617 2,174,350) 323,077

47| 949,154,181 15,215,233 9,955,561 25,733,056 7,557,593 4,457,476 1,208,703

Footnotes at end of table.
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Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

{Money amounts are in thousands_of dollars) -

Income and taxes from all sources

. Taxable
i Number of Total : income N . "
Country and DISC dividends f Income Regular and Foreign tax . Foreign taxes | Foreign taxes | Reduction for
. iid feumns assets 5‘:&"&3-'33 subject alternative credit fr(};nssf:::'s)n paid or deemed certain
to U.S. tax tax claimed sources before accrued paid foreign taxes
oss recapture

m @ @) @ 5 (6) U] ) (] (19
Atrica — Continued . .

West and Central African countries, total..... | 1,812,580,339) 51,592,581 50,767,009 22,936,116 13,627,254 40,125,323 10,062,725 6,714,179 1,838,962
Gabon .. . 679,821,640] 19,461,145 19,000,566 8,613,542 6,551,117 17,974,335 5,744,755 2,708,775 1,358,788
795,798,144] 25,383,586 24,971,467 11,411,337| 7,901,713 21,993,386 5,705,920 3,920,243 1,134,336
1,256,197,819 36,128,404 35,461,956 16,157,030 10,592,518 30,586,169 8,272,298 4,724,572 1,614,078
1,498,666,096{ - 40,556,505 39,975,468 18,050,734 10,770,727 32,196,858 8,201,787 5,084,119 1,602,720
804,731,915 29,383,891 29,016,431 13,242,868 8,368,869 23,358,907 . 6,074,270| 3,868,675 1,113,959
1,411,316,891 42,138,479 41,507,674 18,787,084, 11,408,008 33,152,35¢{ 8,253,326 5,768,651 1,651,333

1,981,180,241 55,036,660 53,771,551 24,041,071 38,612,858 7,773,817 6,714,023 1,145,688

300,253,02 11,789,205 11,642,948| 9,117,034 2,151,393 1,341,791 323,112

1,669,299,37 52,311,308 51,082,966 35,139,133 7,418,249 6,470,442 1,145,688

847,527,2 ' 15,631,346 15,279,484 15,705,001 2,979,153 1,942,546, 323,292

605,270,74: 20,039,345 19,772,201 14,688,549; 2,976,277 2,339,619 351,940

..... 452,670,485| 9,040,119 8,867,748 8,630,927| 3,169,592 589,291 479,997

Africa not allocable ... 222,221,90! 3,701,088 3,576,920 3,642,114 1,340,932 248,532 156,886
Asla, total 3,265,158,194] 89,591,261 86,850,467 55,609,628 12,608,561 9,051,311 2,063,129
Middle East, total... 2,487,973,861 69,609,206 67,456,611 47,308,58. 11,063,22 7,658,487 1,917,286
Babhrain 1,266,799,49. 28,515,264 28,017,458 24,827,12 6,062,853 4,117,936 988,709
lran.. 987,606,13: 35,925,366 35,401,185 26,677,71 7,456,829 4,745,604 1,564,423
lraq.. 800,879,75 22,988,384 22,493,205 19,515,14 4,725,068, 3,034,990 . 874,736
Israel 1,794,325,55 39,660,094 38,313,704 29,125,8 6,022,453 3,776,753 601,554
Kuwait 1,448,110,40 37,371,885 36,833,955 25,497,48 5,387,749 4,164,428) . 875,133
Lebanon 1,113,263,703 20,106,801 28,626,270 22,242,282 4,727,817 4,129,830 799,547

% Qatar..... 936,734,8 23,525,101 22,781,216 18,723,507 4,107,393, 3,302,855 646,267

1,800,640,553 51,854,264 50,422,521 35,759,800 8,866,525 5,822,17¢] 1,578,649

United Arab Emirates 1,563,937,33 38,870,923 37,771,83 17,120,197 29,716,500 7,298,834 4,935,913 1,256,241
Other areas of Arabian 1,117,391,159 28,531,378 28.085.02%1 12,757,417 21,921,957| 5,463,707 3,308,134 659,958
Other.......ccoiviiiiin i 1,270,148,084 32,930,120 32,267,365 14,450,208 25,915,749 5,433,320 3,728,068 485,920
Southern and Southeastern Asia, total 340| 2,736,377,533 72,762,221 70,586,347 31,648,257, 51,316,549 11,339,636 8,570,338 1,853,480
Bangladesh 403,506,76 17,942,973 17,716,072 8,006,157 9,943,960 1,979,124 2,387,015 419,964
India...... 1,676,852,942) 47,669,767 46,475,057| 20,847,427| 37,309,618 8,382,939 6,383,665 1,404,844
Indonesia 1,987,896,079 53,248,627 52,265,566/ 23,599,887 42,129,830 10,504,58 6,989,359 1,847,557
Malaysia. 1,682,322,055] 44,817,973 44,094,268 19,917,141 33,500,523 7,081,884 5,705,612, 1,209,598
Pakistan . . 1,302,931,758] 38,718,191 37,985,330, 17,262,899 __ 31,132,881 8,365,410 5,269,263 ____ 1,268,559__
Philippines . 223| 2,428,621,105 = 63,970,065 62,099,954 27,906,831 46,018,453 10,595,963 7,471,510 © 1,792,569
Singapore 2,130,240,08: 55,347,262 54,347,895 24,470,609 41,630,526 9,211,641 6,783,872 1,525,842
Sri Lanka 1,059,616,450|. - 24,776,938 - 24,369,65! 11,108,961 21,894,553 4,694,260 3,713,024] 815,420
Thailand . 1,835,855,641 48,631,859 47,413,09 21,377,123 37,497,472 8,367,287| . 5,746,579 1,138,399
Vietnam . 298,999,30! 8,101,082 = 8,066,71 3,685,389 7,247,140 2,485,940 1,200,354 407,489
Cther..... 841,483,558 25,381,674 24,914,48 11,312,580 19,881,713 4,838,718 4,128,479 847,697
Eastern Asia, total . 441}  3,134,892,66 85,117,650 82,715,75 37,098,067 53,122,299 11,981,645 8,681,597 2,003,665

China . - 42,725,540 41,565,034 18,749,599
2,225,491,348; 56,791,719 55,226,031 24,769,490

83,048,430 80,701,75. 36,185,426

32,536,616 8,747,332 4,846,269 1,424,166
42,446,343 9,506,956 6,568,740 1,476,128
51,347,582 11,746,094 8,516,479 1,986,562

2,112,224,20! 54,508,468 52,966,194 23,786,601 38,799,733 8,723,772 6,229,440 1,654,247

2,079,0980,051 55,351,327 54,184,731 24,430,095 39,511,003 9,140,808] 6,075,099) . 1,548,328

. 78,149,085 1,230,904 1,007,823 435,105| 902,8561 96,568 114,003 ’ 2

Asia not ‘allocable .. 89,128,539 3,094,455 2,946,208 . 1,329,789 2,986,056 1,258,279 521,051 191,325

O total . 390 3,010,725,774 81,867,334]

51,426,264 11,233,424} 8,735,201 1,833,424
Australia.......... i 368 2,963,095,333 80,023,684] 50,508,739, 11,142,272 8,606,181 1,833,424
New Zealand 1,810,715,262] 56,521,554 - 40,552,711 9,369,309, 6,666,196; 1,596,209
Other........... | 1,022,921,400) 31,157,234 24,068,399 6,164,398 3,893,908, 956,426
Puerto Rico and U.S. Possessions, !otal ..... 273 2,452,779,88. 68,185,724, 41,514,857 8,244,547| 7,609,207, 1,412,341
Puerto Rico 253] 2,369,393,85 66,143,648 40,283,80 8,045,913 7,436,893 1,412,340
U.S. possessions, total? 1,712,675,809] 44,890,963 28,392,934 6,397,595 4,919,063, 962,384
American Samoa 118,630,749 7,348,640 4,359,794 477,281 822,648 —
Guam ............ . 1,198,844,90 30,594,727 18,209,224 3,853,963 2,827,830, 323,656
Virgin Islands, U.S.. i 1,531,845,164) 38,068,333 24,742,271 5,879,754 4,425,597 961,805
Country not stated .............ccccoeeninmmieneennnnnd 37! 2,877,105,039) 78,320,971 49,529,056 11,621,152 8,422,326 2,014,569
DISC d 455,284,58 20,861,271 13,295,980 3,474,109 1,972,706 643,265
OPEC countries (included above) 362| 2,873,272,191 78,164,021 52,650,686 12,337,887, 8,355,084 2,048,744

Footnotes at end of table.
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Table 1. — Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Inoosomuemg:d_mé::ﬁ:‘r‘?sn; all Income and taxes from specific geographic area or country
Foreign tax credit computed Gross income luding branch op angd income (less loss)
Country and DISC dividends Before .
i Reduction for
Carryovel reduction for : 9 e Rents, N
myover intgg\yational 1ntgg;2!g:‘nal Total Dividends gr';'sd:_zg Interest roya!lies,' and i%:,'ﬁ:
cott . licenso fees
operations operations
(11) (12) (13} (14) (15) (16) 7 {18) (19)

All geographic areas, totat 17,260,15! 18,225,146 1,345 82,044,278 17,789,107| 9,252,84. 19,936,835 9,530,069 8,213,028
Canada 4,157,638 17,545,797] 1,34 7,883,31 2,001,027| 1,430,061 1,737,089 724,631 369,064
Latin America, total 4,216,742 17,698,407] 1,34 13,151,593 2,450,319 1,046,00 §,305,70¢ 510,999 901,610

Mexico 3,820,911 16,844,790 1,345 2,832,993 397,0664 312,26 1,707,639 188,593 249,304
Central America, tota 2,716,572 14,416,377 1,252 1,655,961 829,823 228,293 330,927 61,894 94,126
Belize...... 855,077 3,618,188 10 5584 342] 92 75i 42] 22
Costa Rica 1,179,210} 9,1980,303] 715) 28,153 1,381 1,024 15,763 4,289 702
El Salvador . 1,309,132, 7,662,610 23 15,754 2,310 33 3,131 1,886 446
Guatemala 2,279,575 11,314,248 1,017 153,045 16,549 1,197] 16,677 5,674 70,463
Honduras . 1,730,661 9,315,370 12 13,058 2,123 439 16,692 1,592 3,234
Nicaragua.... 1,703,703] 7.960,570; 23 21,453 1,904 — 12,087 674 406
Panama (including Canal Zone] 2,094,928 12,531,870 1,229 1,423,75i 805,216 225,21 266,503 47,600 18,854
Not allocable ............... 9 231,492 — 18, — — — 138 (@]
Caribbean countries, total 3,731,579 14,456,368 1,255 2,195,898 130,112 7,334 628,337 22,632 101,893
Cayman islands.... 1,349,941 8,376,855| 706 6,846 85,873] 1,314 569,908 680] 27,334
Dominican Republi 1,990,268 8,244,192 952 68,968 5,908 589 14,815 4,166 28,369
Haiti..... 1,369,622 7,264,920, 13 4,058 770) 9 199 290} 3,596
Jamaica ... 1,822,886 10,103,228; 1,246, 26,542 4,348] 1,863 3,177 3,133 5,731
Trinidad and Tobago 3,426,537| 10,821,365] 720] 1,350,25 21,274 2,96 10,360 4,245 35,362
Other 971,984 6,244,497 12] 59,229 11,939 515 29,879 10,117 1,501
South America, total. 4,051,338 17,170,501 1,345 6,430,420 1,093,318 498,108 2,608,576 237,837 456,235
Argentina . 2,750,432] 14,960,151 1,019 798,907 86,910; 5,233 428,605 48,324 32,862
Bolivia 3,279,917 9,114,092 29 106,458] 313 143 17,031 822 7.474
Brazii. 3,778,936 14,967,297| 1,107 2,027,888 457,218 271,533, 1,070,890 73,331 92,234
Chile . 2,502,817 12,815,537 997| 382,834 51,834 28,799 249,269 20,559 24,970
Colombia.. 3,674,357| 14,260,280 1,109 545,932 102,398] 22,184 113,804 22,486 88,130
Ecuador ... 2,215,553 10,765,164} 723 399,121 35,173 1,638] 100,578 7,877| 8,141
2,698,256 8,073,090| 23] 23,235 556 280 19,217 861 300
3,756,351 13,577,075 1,214 832,272 10,378 10,241 112,425 11,051 37,381
1,686,281 9,470,740 721 46,745 9,827 3,645 26,089 4,793] 1,672
Venezuela 3,662,231 14,905,098] 1,108] 1,246,298 335,672 154,411 468,373 46,611 153,995
Other ... 1,105,338 6,997,282} 10 20,724 3,039 — 2,293 1,123 9,074
Latin Ameri . 1,483 1,833,819 — 36,322 - — 30,2204 42] 52
Other Western t here, total 4,122,33. 16,126,266 1,253 3,585,601 1,631,010 159,155 1,638,181 77,927 42,512
Bahamas .. 3,709,017, 12,230,969| 259 1,695,22; 152,647 38,194 1,454,639 54,936 195
Bermuda .. 2,877,557 13,671,572 1,252 687,526 569,6904 2,933 74,792 13,242 452
Netherlands Antilles. 3,269,116| 12,585,342 307] 1,147,022 905,889 116,730) 84,303 6,112 19,521
Other British West Indies . 493,349 4,869,973 23 20,278 34] 15,028 2,975 2,163
2,018,659 6,376,844 10 35,552 2,750 1,297] 9,419 661 20,182
Europe, tota! 4,258,808 17,851 ,SSBJ 1,345 28,774,69: 6,939,247| 4,067,847 6,596,163 5,085,393, 2,399,914
Common Market countries, total 4,246,919] 17,779,292 1,345 22,697,48 5,927,770} 3,696,399 5,021,734 3,098,991 1,701,053
Belgium .. 2,655,462 13,632,602 1,043 808,873 122,158, 08,412 282,771 128,677 98,229
Denmark . 1,939,160 10,940,788} 1,343 217,063 37,606 15,598 61,621 48,152 8,090
France (including Andorra) 3,917,542 16,037,938 1,345 2,188,603 445,368 355,467 511,194 714,563 102,048
Greece ... 2,423,995| 11,447,770f 997| 365,540 11,726 5,438 81,458 16,877| 225,805
freland .. 2,812,727| 12,911,712 810| 241,065 20,185 3,286 38,998 41,061 123,481
Italy (including San Marino) . 2,713,929 14,859,649 1,092, 1,317,452 320,181 175,114 294,378 363,365 133,402
Luxembourg ... 1,786,121 6,576,863 300 127,215 20,031 13,293 82,110 6,144 1,175
Netherlands ... 2,023,668 13,433,523 1,044 2,580,75. 988,830 716,164] 208,073 202,031 80,110
United Kingdom 4,239,409 17,618,763 1,345 11,982,888 2,994,245 1,565,358 3,099,642 927,415 809,239
West Germany .... 2,841,531 15,479,969 1,345 2,856,439 966,799 747,872 351,627 650,111 119,377
Common Market not allocable... 14,414 102,734 - 11,597 643 399 9,862 595 97
Other West European countries, total . 4,060,323 17,031,635 1,345 5,639,060 1,011,196 371,434 1,329,686 1,965,045 589,750
Austria . 883,981 9,055,130| 718] 217,745 31,812 33,991 97,705 46,070 g
Fintand 1,456,869 8,525,799 25) 99,225 18,119 9,298 28,655 37,769 2,401
Liechtenstei 31,487 241,016 —_ 22,325 16,447 5,138 591 149 —_
Monaco .. 69,451 690,515 12 3,000] — — 1,454 288 1,259
Norway ... 2,712,858 13,345,037| 22 2,290,610) 32,509 16,615| 473,358 1,532,792 118,514
Portugal .. 3,149,950] 11,936,898 995 105,713} 21,369 14,218 34,825 20,029 8,354
Spain .. 3,742,352 15,148,749 973 784,117 208,570 79,319 173,931 112,024 168,830
Sweden .. 2,150,012 1,090 396,710 57,526 37,307 158,640] 95,854 40,497
Switzerland . 2,281,233 1,315] 1,218,791 622,347 172,837, 112,463 114,113 45,439
Turkey . 1,895,976 388 142,682 2,230| 2,523 52,056 4,895 22,873
Other ..... 2,087,086] 29, -9,674 268 189 2,152 195] 407
Not allocable ... 601,238 —_ 367,818| — — 193,859 868 174,110
East European countries, total 3,203,783 23] 339,319 — — 165,375 18,349 109,001
East Germany .. 30,518 10 30,230} — — 16,572 3,809 168
Rumania ......... 487,321 22 12,346 — — 3,787] 2,076} 3,365
Union of Soviet Socialist Republics . 350,207 10] 22,301 — - 12,434 4,698 469
Other .. 2,863,888 22 274,443 —_ —_ 132,582 7,767 104,999
Europe nof 108,733, 288 98,826 281 13] 79,367 3,008 110
Africa, total 4,119,910 1,339 4,724,640| 459,873 595,015 392,540 209,666 823,541
North Africa, totat 3,925,659 301 2,451,991 20,534 12,053 112,676 21,773 430,956
Algeria . 1,130,680 23 238,541 — —_ 24,476 1,236 204,025
Egypt .. 2,410,611 23 1,605,435 10,571 3,631 55,681 10,018 102,132
Libya... 2,579,995 23 584,169 1,582 3,402} 4,028 714 41,802
Morocco . 2,421,866] 300 75,958 741 658] 12,658 5,554 51,726
Other .. 2,346,545 23 -52,113 7,639 4,361 15,834 4,251 31,271
East Africa, total 3,370,929 715] 145,267 9,730 11,497| 85,437 2,638 24,508
Ethiopia 1,374,681 22 210 72 71 21 57 51
Kenya.. 1,740,001 715 18,514 2,413 5,025 1,438 1,217 1,474
Tanzania . 1,277,339 12] 2,208 —_ _— 151 259 1,689
Uganda 900,154 12] 10,859 4,858 5,796 —_ — 42
Other .. 3,262,150 715 113,477, 2,387 606 83,827 1,104 21,250

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION
OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, Income, Tax ‘and Credits and Foreign Income, Taxes and Credit, by Country to Wthh Foreign Taxes
Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

I"@“T;c:gd_'aé::ﬁ:"::é all Income and taxes from specific geographic area or country
. Foreign tax credit Gross income ing branch operat and i income (less loss)
Country and DISC dividends Betore " {
i Reduction for
Carry: reduction for h 9 . Rents, :
over international '"'g;"ym"fl Total - Dividends Dr';s"’:um Interest royatties, and mn‘i: \
boycott opernons g P license fees :
operations
(1) {12) {13) (14) {15) (16) (17) (18) (19) !
Africa — Continued I
West and Central African countries, total . 3,519,617 13,638,611 301 1,517,669; 200,75 400,255 103,316 88,051 332,133 !
Gabon .. 1,494,044 6,551,130 12) 92,63, 2,461 1,486 941 8,671 36,430
Ghana . 1,738,335 7.901,725 12 18,248 3,665 5.,090| 4111 336 5,117 |
Liberia . 3,352,234 10,592,5501 23 168,607 109,62 1,432 51,980} 3,898 - 805
Nigeria. 2,949,780| 10,781,796 23 869,939 61,245 371,744 20,6161 34,646 100,798
Zaire . 1,523,542 8,369,169 300] 56,400f © 4,46 2,507 8,677 10,738 31,100
Other .. 2,336,242 11,419,167| 310,843 19,281 17,9964 16,992 29,561 157,882
Southern Africa, total 2,264,188 12,433,200 1,33 603,247 228,85 171,210 90,793} 91,097| 35,909 !
Malawi............... 834,738 3,374,702 2,997] 1,199 1,436 ! 40 233
South Africa (includes Namibia) . ] 1,686,836, 11,589,819 1,328 581,538 205,224 151,461 86,467 88,2561 34,460
Zambia ...... | 1,110,660 4,576,401 704 9,207 2,291 1,419 3,428 1,825 826
Zimbabwe 953,176 5,129,408 98; 5,675 18,224 16,059 702| 600 367 ,
Other ........ 244,884 2,884,773 3,830| 1,914 836] 196 - 37§ 23
Africa not aftocable . . 100,044 1,138,223 6,466 . _— —_ 318 6,108} a7
Asia, total.. 17,226,841 17,889,407, 1,34 16,698,584 2,049,40 " 1,675,46 2,849,546 2,082,053 2,316,251 '
Middle East total. 15,886,321 15,323,107 718§] 6,476,479 326,22 - 18,974 491,317 877,836 678,572
1,135,004 8,012,646 191,183 17,409 7,25 112,813 20,079 : 16,148 '
1,642,864 9,535,289 16,281 .12 — 1,738 112 233
2,288,207 7,002,364} 37,723 , 175 — 8,758 2,405 4,260 1
1,076,258 8,576,528 .7 146,219 10,644 3,447 , 81,998 12,487 6,341
1,800,321 8,175,270 133,567 141 — 58,783, 3,644 13,392 St
Lebanon . 1,143,969 7,316,316 49,595/ -390 23] 25,469 3,364 976 !
Qatar ..... 505,296; 6,156,108 10,676] 3,559 3,4 2,137 1,678}. 112
Saudi Arabia 14,750,367 11,620,741 5,184,736 289,561 4,029 43,517 812,505 327,185
United Arab Emirates . 1,869,899 9,779,066 675,234 3,383] 142 145,975 18,879 298,791
Other areas of Arabian .peninsula . 1,924,188 7,639,484 16,377 464 55 3,519 1,785 8,045
Other ..o, 2,088,473 8,196,682 . 14,889 491 543 : 6,612 898 3,087
Southern and Southeastern Asia, total . 3,933,946 16,465,445 1,321 5,267,465 974,686 . 988,748 732,510 191,068 1,080,033
Bangladesh. 116,845 3,482,377 . 15,523 20) 3,106 109) 12,109
India .... 2,553,377 - 12,312,551 1,084 324,400 17,446 . 19,751 45,448 22,024 210,318
—.—— ———— ~—Indonesia 3,789,247|~ —-14,222,018| ————————994}~——3,169,318 741,875 857,348 31,774 316,195~
. Malaysia . 2,279,236 11,005,087 1,228 145,456 25,764 16,07, 9,443 144,587
Pakistan .. 3,385,904 11,338,230 715 45,146 4,559 5,22, 848 12,119
Philippines 3,808,229 14,830,311 1,31 631,013 63,190 39,320 46,728 218,665
Singapore 2,560,817| 13,299,082 . 1,313 544,152 68,411 18,500 60,329 66,712
Sri Lanka 1,646,117 = .7,238,944] 17,387 1,197] 1,087 119 . 3,448
Thaitand .. 2,514,017 - 12,096,126 1,223 * 287,380 52,223 31,443 18,980 1 133,464
Vietnam 198,399 2,699,640 913 — —|. — 20
- Other . 1,143,783 7.305,660) 66,776] — — 715] 62,396
Eastern A5|a total - 4,202,379 17,068,528 ° 1,345 4,945,623 748,483 667,738 1,013,145 557,560
China ..... 3,491,634} 11,257,685 : 38,721 1,372 — 5,657| 25,470
Hong Kong. 3,586,335/ 13,477,059 720| 651,866] 165,782 22,377 66,484 81,753
Japan........ 4,145891; . 16,705,498 1,345 3,393,426 540,013 630,988} 885,506 185,152 *
South Korea, 2,755,587 12,411,995 a 820 543,693 19,502 7,772 27,113 156,707
Taiwan . 2,620,798 12,706,725 ’ 993, 316,032 21,625 6,430 27,860 108,459
Other ... " 40,840) . 202,298 1,886 - 189 179 - 524 19
Asia not allocable . 90,980 1,196,360 9,017] & . — .3 - 86
0 ia, total y 3,923,502 16,528,137| 1,34 1,530,883 291,183 232,928 322,202 188,182 i
Australia 3,921,158 16,311,895 1,34 1,379,919 268,918 218,574 294,131 161,915 .
New Zealand . - 3,671,718 13,493,768 1,215 119,627 21,443] 14,171 26,370 11,965 ‘
Other. Lo 2,131,434} 8,580,433 . 31,337 822 183] 1,701 14,302 ‘
Puerto Rico and U.S. P total X 2,280,976; . 13,409,009 1,043 1,462,14: 440,640| 20,734 245,172 " 493,082 'y
Puerto Rico - 2,224,090 13,058,818 1,043 1,367,205 437,062 20,2684 233,625 , 437,176
U.S. possessions, total? 1,952,802 9,664,425] 71 94,937 © . 3,678 466] 11,546 55,906 !
American Samoa 239 1,277,543 291 — — 12 214 .
. Guam.............. 990,973 6,006,010 719 26,161 : 3,014 363 3,810 8,161
© Virgin Islands, U.S. 1,870,231 8,686,548 65,404 565 104], 7.724 47,531 ‘
Country not stated y . 4,160,212 16,524,042 1,34 2,836,56 135,769 20,010] . 272,02 ' 678,869
DIsC d . . 1,309,87 4,806,349 700 1,396,265} 1,390,634 5,631 - - .
QPEC countries (incl above) . 17,006,98 16,950,299 1,115 12,678,240) 1,474,838 1,397,68 970,953 1,505,361 1

Footnotes at end of table. . . . -
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area or country — Continued
Gross income excluding
b’:ﬁgzag{‘;eri:gg":ea(?:s:‘:gggw Cil and gas extraction gross income (less loss)
Country and DISC dividends — Continued
F . Oivid Includablei
. . le of ividonds from income o ;
Net capital Partnership Other Total extra;?i?n of r%r:sizzss foreign Controlled Partnership

gain income income oil or gas assets corporaglions c Foreign income
(20) @1 (22) (23) (24) (25) (26) (27) (28)

All geographic areas, tota 822,365 - 43,055 16,543,087| 25,129,291 19,655,089, 287,155 5,183,654, 55,052} -51,658
Canada 369,307 - 2,657 1,254,796 2,174,215 1,428,592 85,186} 613,294 46,643 499
Latin America, total 11,729] 48,471 2,876,763 2,367,917} 2,274,667 59 52,038 - 41,153

Mexico. 10,747 -21,001 —11,622] _ —_ —_ —_ — —_
Central 5,754 3,192 101,951 1 1 — — —_ _
Belize........ - 82| 11 57| _ —_ —_ — _
Costa Rica . -170§ -19 5,189 — _ — — — —
El Salvador — 8, 7.643 — — — —_ — —
Guatemala. 316 - 133 42,303 1 1 — — — —
Honduras - - 16 - 11,006 —_ - — —_ —_ —_
Nicaragua 50) - 82 6,424 — — —_ —_ — —
Panama (including Canal Zone) 5,640 3,433 51,300 — —_ —_ —_ —_ —
Not allocable .............. —_ —_ 44 — - — — — —
Caribbean countries, total . -1,116] 651 1,306,054 1,234,027 1,221,889 —_ 12,142 —_ —_
Cayman islands..... _ 119] 1,618 1 1 —_ —_ —_ -—
Dominican Republic -961 56 16,025 — — — —_ _— —_
Haiti . " 3 - 891 — — — — — —
Jamaica .. -182 272 8,201 — — —_ —_ — _—
Trinidad and Tobago . 27| 205 1,275,819 1,229,016 1,216,875 —_ 12,142 _ —
Other ............... — ~3 5,281 5,0 5,009 - —_ — —
South America, total - 3,656 65,629 1,474,372 1,133,889 1,052,781 59 39,896 - 41,153
Argentina .. - 286 107| 197,151 119,414 119,355 58 —_ _ —_
Bolivia . 12] 317 80,345 80,974 80,974 _ —_ _ —_
Brazil 4,587 5,492} 52,602 — — — — — _
Chile - 13,415 7.501 13,317 — — —_ —_ —_ -
Colombia 2,142 41,270 153,518, 188,080 107,030 —_ 39,896 —_ 41,153
Ecuador . =12 68 245,664] 222,981 222,981 - —_ —_ —_
Paraguay —_ 18] 2,003 — - — — — —
Peru.... 355 204 650,236 515,877 515,877, — —_ - -
Uruguay . — 590 29| 1,279 — — — - — -
Venezuela . 3,546 10,633} 73,058 6,564 6,563 " — — —
Cther ....... 4] - 5,199 —_— — — _ — —
Latin America not allocable ... - — 6,008 — — —_ —_ —_ —
Other Western | P , total 3,419 - 135 33,531 1,265} 1,290, - - -24
Bahamas ... 49 - 60| - 5,378 434 434] —_ — —_ —_
Bermuda ~ 24 - 92 26,533 _ —_ _ —_ —_ —
Netherlan 3,394 ¥ 25 11,048} 831 855 —_ —_ - -24
Other British West Indies - - 64 141 - — —_ —_ — —
— 57 1,187, _ - —_ _ — —

Europe, total 125,769 -39,808 3,600,167 7,682,532 5,109,889 1,527, 2,558,457| 7,876| 4,782
Common Market countries, total .. 106,157 - 6,106 3,151,487 5,212,566 2,638,284 4 2,547,868 7,876 18,534
Belgium ... 3,996 3,151 71,479 — — — — — —
Denmark 53 -6,178 52,121 46,338 46,338 — —_ —_ —
France (including Andorra] 12,852 -12,452 59,564 3,227 —_ —_ 3,227 _— —_
Greece .. 788 115 23,334 10,708 10,708 —_ —_ - -—
Ireland ... 42 - 555 14,567 —_ —_ —_ —_ —_ —_
Italy (inctuding San Marino) 1,654 - 2,534 31,892 1,274 1,274 — — — —
Luxembourg ... — ") 4,462 — - — — — —
Netherlands . 13,826 16,469 355,249 1,360,692 396,876 —_ 939,935 4,002 19,788
United Kingdom 60,695 - 13,042 2,539,335 3,425,006 2,183,017 4 1,239,454 3,784 -1,254
West Germany ... 12,250 8,920 -517; 365,322 70] —_ 65,252 —_ —_
Common Market not allocabl - —_ 1 - — - - — —_
Other West European countries, total 17,271 — 33,684 388,361 2,469,966 2,471,605| 1,528 10,589 — -13,752
Austria ... 7 - 22| 1,114} 10,589 — — 10,589 — —
Finland .. 7| " 2,976 —_ —_ —_— — — —
Liechtens! — — — — — — — —_ —_
Monaco —_ —_ —_ —_ — — - —_ _
Norway 2,286 - 13,447 127,985 2,334,726 2,333,203 1,523 -— — -—
Portugal . 260 7 6,651 258 258 —_ —_— —_ -
Spain . ~5,307| - 1,140 47,891 106,050 106,050; - —_ —_ -
Sweden . 1,401 —3,899 9,384 — —_ — _ _ —_
Switzerlan 16,773 - 636 135,456 — — — —_ — —_
Turkey ... 1,838 - 810 57,078 32,092J 32,094 1 —_ - —
Other .... — -13,737 852] -13,7 - —_ - —_ -13,752
Not allocable .. 5i —_ -1,026] — — —_ — — —_
East European countries, total 2,341 -19 44,271 — — — — _— —
East Germany . —_ —_ 9,681 — — — —_ —_ —_
Rumania ..... — ¢! 3,113 — —_ — - — —_
Union of Soviet Socialist Republics 1,333 3| 3,364 —_ —_ —_ _— —_ —_
Other ..o 1,008, - 28| 28,115 — - —_ — — -
Europe not ailocable ... —_ — 16,047 —_ —_ — - — —_
Africa, total - 5,636 14,396, 2,235,244 3,834,109 3,419,033, 3,817, 390,739 - 20,520
-5,042] - 6 1,859,048 2,201,073 2,201,040] 3 —_ — -

— - 46| 8,851 2,567 2,567 — —_ - —_

- 11,459 44 1,434,816 1,381,739 1,381,736 _ _ _ —

6,453} -1 526,200 834,493 134,460 32 -— - —_

[ -21 4,642 4,741 4,741 " —_ — —

- 36 28 115,461 - 22,463 - 22,463} —_ - — —_

East Africa, total. -13] 9 11,463 1 1 — — — —_
Ethiopia — -6 - 57| _ —_ - — —_ —_

" 16 6,931 - — — — - —

-13) " 121 - — - - - —

—_ 162] —_ - — —_ - —

) -1 4,305‘ 1 1 - - - —_

Footnotes at end of table.
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OR MORE IN TOTAL ASSETS

Corporate Foreign Tax Credit, 1982

RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area or country — Continued

Gross income excluding
branch operations and specially
allocable income (less loss)

Oil and gas extraction gross income (less loss)

Country and DISC dividends — Continued
A o Includable'
;i i From rom sale of ividends from income of .
Net capital Partnership Other Total extraction of business foreign Controlled Partnership
gain '"°9‘“° income oil or gas assets corporagtions Foreign income
Corporations
(20} 1) (22) (23) (24) (25) (26) 27) (28)
Africa — Continued , -

West and Central African countries, total ... -5,038 13,760 384,440 1,633,035 1,217,992 3,784 390,739 _ 20,520
Gabon " 2 42,440 82,538 78,754 3,784 —_ — -
Ghana - 109 -1 38| L - — —_ —_ — —
Liberia — - 681 2,546 — — — — - —
Nigeria -6,400 20,522 266,770] 957,769 546,509 - 390,739 - 20,520
Zaire =24 ~ 6,039 4,976 121,084 121,084 —_ - — -
Other 1,496 -43 67,671 471,645 471,645 —_ _ —_ —

Southern Africa, total 4,458 633 -18,710] —_ — —_ — _— —
Malawi.. — " 89 —_ — — —_ — —
South Afl 4,458 581 10,631 — — — - —_ —
Zambia .... —_ M - - 587 —_ — — — — —
Zimbabwe _ 52 - 30,329 — —_ — —_ — —
Other ...... s —_ -1 486} — —_ — — — —

Africa not allocable .. — — 4 — —_ — — — —

Asia, total 179,895 - 60,866 5,606,841 6,851,484 5,204,876 195,537 1,569,126, 532 -118,588
Middle East, total.. 125,083 55,163 3,903,304 2,383,481 2,181,149 195,292 7,039 - —_
. Bahrain.... — - 24 17,508 — — — — - —
Iran. 4,665 79] 9,442 —_ — — - —_ —

5 22,121 —_ — — — —_ —_

3,699 21,422 6,182 — — — —_ — —_

101,793 =70 —44,118] 89,575 -105,683 195,258 - —_ _

2,562 - 8§ 16,897 — : — — - —_ —_

- -1 - 294 7,040] 1 —_ 7,039 _ _

a 12,244 33,926 3,661,769 1,376,245 + 1,376,245 — —_ —_ —

United Arab Emirates 121 . 17 207,926 910,620 910,586| 34 —_ — —
Other areas of Arabian peninsula " © - 24 2,533 —_— — —_ —_ — —
Other -1 -81 3,339| -— ' — — —_ — —

Southern and Southeastern Asia, total.. 20,444 - 115,059 1,395,034] 4,417,097 2,973,353 245 1,562,087 _ ~118,588

Bangladesh - 38 y 213 — § - — = — =
“India. 5,656 -9 3,765 B — .- —_ — L—_ —
Indonesia 230 -118,221 1,274,626 3,911,741 . 2,467,434 245] 1,562,087 - ~-118,024
Malaysia 1,099 5,454 15,600 476,710| 476,710| —_ —_ — —
Pakistan... -21 -9 3,986 13,137 13,137] - - — —
Philippines ... 9,226 - 1,404 34,900 16,258} 16,258 — -—_ - -
Singapore. M - 134 179] 58,032 — — — _ _ —_
Sri Lanka . — -1,225 661 - 564 — - — - _564
Thailand. 4,425 172] 3,128 = _ —_ —_ —_ —_
Vietnam . —_ 11 — — —_ — —_ —
Other .... 1 -3 123 —~ 186 - 186 _ —_ — * —

Eastern Asia, total . "34,368 -9870] 307,961 50,906 50,374 -— —_ 5321 - —_
China ...... 494 -1,188 - 554 - 35 - — 35§ — —_ —_ : —
Hong Kong 389 - 176 . 20,435 1,677 1,677 —_ —_ —_ —_
Japan...... 31,534 548 202,637 49,264 48,732 — —_ 532 —
South Korea, Republic of 5,270 - 242 62,538 — —_ —_ - —_ —_
Taiwan .. -3,318 88 ’ 22,906 — — —_ _ — —_

— - - 542 — — — — — —
- O ia, total 42,112 1,038, 230,954 2,211,329 2,210,300| 1,029 - — -
Australia 19,529 1,662 217,818 2,211,187 - 2,210,158 1,029 — — A
New Zeatand 22,584 -1,261 6,406 —]| e —_ — —_ _
X " 636 6,730 141 141 - -
Puerto .Rico and U.S. P i total ' 983 . 879 149,731 — - - —_ —_ —_

Puerto Rico 983] 832 137,533 — - —_ - —

U.S. possessions, total® " 44] 12,199 — — — — — —
American Samoa .. — 2] 12 — — — —_ — —
Guam............ (4] 4 7,665 — — — —_ — _
Virgin Islands, U.S.. — 39 3,255 —|- — —_ —_ —

Country not stated 94,787| - 4,369 556,061 . 6,441 6,441 - - - -
DISC d: ! - -1 - - — —_ . —_ - —_
OPEC countries (included above) 122,638 - 63,098 6,294,456/ 8,402,133 6,340,417| 199,354 1,959,865 —_ - 97,504

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area or country — Continued

, Deductions other than from branch op and i income
9 Deductions to specific types of income Ded! not to specific types of income
' Country and DISC dividends Rental, royalty, and

Total licansing expenses Service Other Research and General and

Total Depreciation, expenses deductions Total development Interest administrative
1 depletion and Other
amortization

29) (30) {31) (32) {33) (34) (35) (36) @7 {38)

All geographic areas, total 40,983,449 25,685,707 321,450 1,024,989) 3,697,905 20,641,364 15,297,741 56,911 6,238,962 1,757,948
Canada 2,395,235 1,372,402 11,742] 61,359 93,935 1,205,375 1,022,834] 4,419, 203,845 103,996
Latin America, total . 7,461,649 4,322,877 58,291 109,366 427,148} 3,728,073] 3,138,772 22,194 1,580,312 277,988

Mexico ... 1,541,687 654,231 32,781 45,908 158,820 416,722 887,456 14,492 460,555 64,902
Central Al 505,735 258,268 505 3,055] 8,660 246,048 247,467 921 81,412 22,408
Belize ......... 133 60) — 15] 8 37| 73 — 21 5
Costa Rica 19,970 13,763 21 112 347] 13,283 6,207, 48] 1,825 696
El Salvador 10,925 8,403 " 43 328, 8,032 2,522] 4 1,458 443
Guatemala . 128,061 76,653 114 340, 5,120] 71,078 51,408 560) 4,528 2,346
Honduras .. 24,219 9,553 1 30 71 9,451 14,661 7] 7,440] 2,303
Nicaragua . 14,880 7,892] 1 1 81 7,799 6,988 7 4,536 928
Panama (including Canal Zone) 307,458 141,887 368 2,504 2,696 136,319 165,571 295 61,605} 15,674
Not allocable ............. 94 58] _— - 9 49 37 -— - 14
Caribbean countries, total 1,723,144 1,381,548 4,218} 3,501 16,468 1,357,362 341,595 363 105,979 15,499
Cayman Islands.... 368,748 111,453 105 9§ 136 111,117, 257,294 2| 89,195 7.634
45,736 16,883 67| 100 1,614 15,102 28,853 82 5,688 1,719

5,655 3,142 4] 10] 54 3,078 2,513 4 31 -730

10,216 7,248 53 92 162 6,941 2,968 64 1,037 823

1,265,294 1,224,946| 3,012 272] 13,108} 1,208,554 40,347| 205 3,675 5,785

27,495 17,875 980) 2,930 1,395 12,570 9,619 6) 6,353 268

South America, total. 3,648,976 2,007,418] 20,781 56,901 243,180 1,686,556 1,641,558 6,419 923,281 170,979
Argentina . 498,287| 216,214 817| 11,429 13,992 189,975 282,073 1,792 150,599 19,197
Bolivia 43,306 32,385 37| - 25 5,678 26,694 10,921 107| 7,601 1,997
Brazil 1,073,159 437,966 8,935 29,351 121,366 278,314 635,193 2,090} 370,178 62,383
Chile 228,567 100,942 304 1,679 11,926 87,033 127.625] 236 67,406} 9,792
Colombia 439,491 372,245 7,563] 7,377 23,769 333,536 67,247| 717| 37,007 11,743
Ecuador 200,429 133,543 123 202 1,997] 131,222 66,885 39 46,418 10,221
Paraguay 21,251 10,417 23 73] 256 10,065 10,834 6| 6,153 2,088
Peru..... 328,044 257,458 214 1,092 4,405 251,747, 70,586 352] 50,136 6,659
Uruguay 28,7564 5,532 189 356 646 4,343 23,224 49| 14,910) 3,391
Venezuela 775,190 431,745 2,576 5,129 54,428 369,612 343,446 961 170,846 42,988
Other.... 12,496 8,971 — 240) 4,718 4,013 3,525 70 2,029) 521
Latin America not allocable... 42,107 21,412 7| 1 20 21,385 20,695 " 9,084 4,201
Other Western | here, total 1,671,299; 340,673, 1,46 15,292 41,355 282,562 1,330,626 1,587| 738,779 168,946
Bahamas .. 1,137,511 133,259 9| 8,676 303 124,271 1,004,251 9| 637,483 120,568
Bermuda .. 137,876 62,084 252 1,223 1,797] 58,813 75,792 352 25,688 11,124
Netherlands Antilles. 358,060 113,184 1,201 5,239 21,835 84,909 244,876 693 74,183 36,700
Other British West In 14,882 11,0264 — — 44] 10,982 3,855 " 664 299
22,971 21,120 3] 154 17,376 3,587 1,851 534 752 256

Europe, total 12,431,124 7,642,936 125,470) 656,094 1,295,757 5,565,615] 4,788,188 13,341 2,028,704 709,047
Common Market countries, total . 9,620,378 5,789,210 59,445 280,192, 837,840 4,611,732 3,831,168 11,500] 1,705,910 625,702
Belgium ... 466,973 287,218 4,064} 6,210 25,403 251,541 179,755) 179] 88,836 19,676
Denmark .. 130,038} 82,832 309 1,241 4,348 76,934 47,206 12 26,351 6,526
France (including Andorra) 959,360 523,423 15,438 28,008 52,837| 427,050 435,937 1,814 194,579 51,687
Greece ... 313,078 232,995 47| 5424 174,829] 57,577] 80,083 401 27,826 9,649
Ireland .. 183,026 138,710f 124 3,636 91,432; 43,630 44,316} 452 16,192} 6,539
ltaly (including San 585,069 269,347 1,990 14,188 25,291 247,878 295,722 605} 94,878 22,631
Luxembourg ... 79,384 10,296 " 202 134 9,960 69,088 1,281 39,323 3,284
Netherlands ... 950,441 689,082 1,523 26,685 52,065 608,809 261,360 573 64,441 72,379
United Kingdom. 5,155,584 3,125,595} 28,666 174,725 349,665 2,572,538 2,029,989 4,528 1,010,781 348,391
West Germany .. 789,383 402,817 7.396) 24,664 61,758 308,999 386,566 1,537 142,588 84,540

} Common Market 8,042 6,895 — _ 79| 6,816 1,147 6 115 400
Other West European countries, total 2,402,051 1,637,238 66,024 374,842 369,401 836,972 764,813 1,830 254,121 66,339
r Austria ... 117,467 43,748 1,003] 918 1,534 40,293 73,720 20 47,636 12,168
Fintand . 53,979 22,754 1,678 2,369 679) 18,029 31,224 8] 12,832 722
Liechtenstein 3,920 143 - _ _ 143 3,777 14] 1,850 1,689
Monaco .. 10,681 10,256 - — 74 10,182 425 - 34 13
Norway 804,346/ 746,396) 57,496 356,117 86,320 246,463 57,950) 124 21,317 3,594
Portugal 62,173 39,702 209 988 6,464 32,041 22,471 49 14,258 2,331
Spain... 331,770 188,094 3,164 5,982 73,527 105,421 143,676 615 61,076 10,937

r Sweden 209,348 128,086 810 5,186| 17,142 104,948 81,263 133 21,424 4,615
Switzerlan 418,759 237,331 1,663 3,150} 28,639 203,880 181,428 662] 58,567 27,656
Turkey 101,229 56,828 1 86) 12,836 43,905 44,401 207 11,242 1,895
Other 2,282 1,102, " 46) 176 880] 1,180 " 479] 40
Not allocable 286,097 162,799 — 132,011 30,788 123,297] — 3,307 670
East European countries, total 317,570 175,717 1 1,060 98,408 76,249 141,853 7| 48,168 7,486
East Germany 26,072 20,607 — 4 30| 20,573 5,465 1,949 858
......... 5,643 1,262 —_ —_ 48| 1,214 4,382 —_ 1,633 252

19,548 2,470 676 377 1,417 17,079 9,951 4,355

................... 266,306 151,378 1 379 97,954] 53,044 114,928 7l 34,636} 2,021

Europe not allocable . 91,126} 40,771 " " 108| 40,663 50,355 4] 20,504 9,520
Africa, total 2,257,758 1,845,796| 7,890] 43,972 588,898 1,206,036 411,962 4,146 120,497, 56,032
North Africa, total ... 1,124,32 987,501 1,078 4,266) 289,729 692,428 136,818 686 49,194 17,723
Algeria . 199,323 187,330 — 20 171,658 15,652 11,993 — 5,654 894
Egypt .. 505,578 427,104 912] 1,668 57,937 366,586 78,474 92! 21,459 4,599
258,452 237,314 — — 17,951 219,363 21,137 564 7,183 6,554

59,313 49,167| 1664 2,054 31,095 15,853 10,146 24| 4,770 2,096

101,654 86,586 - 525 11,088 74,974 15,068 6 10,127| 3,581

East Africa, total 137,39 116,872 37] 134 12,741 103,960 20,524 120, 4,018 10,928
iopi 345 233 -19 39 213 112 " 19) 5

} 5,134 1,908 - 17] 501 1,390] 3,227 13 605 445
12,696 12,068 - 95] 74 11,899 628] - 475) 41

760| 26| — - 26 — 734] - — —

118,460} 102,637 37 42 12,101 90,458 15,823] 106 2,920 10,438
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

OR MORE IN TOTAL ASSETS

Table 1. — Total Assets, Income,.- Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area or country Continued

Deductions other than from branch and income
” i v D to specific types of income Deductions not allocable to specific types of income
Country and DISC dividends Rental, royalty, and
ticensing expenses
Totat Service Other Research and General and
Total Depreciation, expenses deductions Total development Interest administrative
depletion and Other
amortization
(29) (30} (31) (32) (33) (34) 35) (36) @7 (38)
Atrica — Continued \

West and Central African countries, total...... 797,964 652,786 3.049] - 32,695 269,720 347,323 145,178] 520) 33,290} 14,137
Gabon .. 45,059 40,574 — 2,925 15,419 22,230 4,485 34 1,803 621
Ghana 6,597| 4,955 — — 3,383 1,572 1,642 4 - 754 82
Liberia 73,274 32,825 2,491 37] 400 29,997 40,349 20] 5,663 3,246
Nigeria 320,412 259,236 558 19,176 83,539 155,963 61,176} 46 11,394 7.352
Zaire 54,534| , 42,387 — 3,233 14,390 24,764] 12,147 403 3,747 1,085
Other 298,088 272,710 " 7.323] 152,589 112,797 25,379 15 9,930} 1,751

Southern Africa, total 191,138] 81,737 370] 3,376 16,671 61,319 109,401 2,819 33,967 13,243
Malawi................ . 779 304 — — 304] — 474] §] y 107
South Africa (includes Namibia) 182,182 80,439 370) 3,363 16,088 60,618 101,742 2,737] 32,434 12,534
Zambia .... 3.970| 341] . [§] 3| 68 270] , ¢ 1,344 T 215
Zimbabwe. 3,621 494| — 3. 192 299 3,127] 82 104 335
Other. 587| 158 — 7] 19 1324 429 — 85| 52

Africa nof 6,941 6,900 3,357] * 3,500 37] .5 41 — 28} . 1

Asia, total 10,203,896] 7,326,928 105,316, 86,934 825,286 6,309,39: 2,876,968 7,295 1,257,814 301,034

Middle East, total.. 5,315,266 4,860,847| .2,814] 8,635 207,212 4,642,186 454,419 590; T 217,659 28,773
Bahrain . 134,140 84,015 - . 3 8,741 75,271 50,125 5 30,457 7.682
lran ... 7,962 2,462 14 1 151 2,296 5,500 6| 756 84
lraq. 16,517 8,569 —_ 314 700 7,558 7,948 —_ 4,031 778
Israel . 82,246 21,952 166 1,683 1,859] 18,244 60,294/ 3| 17,365 2,149
Kuwait 31,472 15,72 91 391 6,332 8,912 15,747 41 6,300 1,339
Lebanon 22,239 8,231 25 ‘73 435 7,699 14,008 8 2,196 733
Qatar. 2,876} " 1,504 . — 45 50 1,410 1,372 _ 799 243
Saudi Arabia 4,530,636 4,414,540 2,337 5,281 134,350 4,272,572 116,095 435 18,558 7,354
United Arab Emirates . 452,644 281,466 143 . 517 52,216 228,591 171,178 54 130,136 6,641
Other areas of Arabian peninsula 22,706 19,912 38 306} 989 18,579 2,794 n * 918 505
Other.. 11,826 2,469 " 21 1,391 1,057] 9,357| 27| 6,138] 1,265

Southern and Southéastern Asia, total 2,345,776| 1,419,860} 96,963 30,042 342,988 949,866 925,916 5,159 327,507| 85,858
Bangladesh.. 10,046 8,944 — — - 274 9,217] 1,102 —_ 924 © 36

—_—— e _India..... — —227;151 52,09 933 25,173 25,984 175,055 394 23,299 7,409
tndonesia . 853,951 737,742 85,309 11,122|. 150,875 490,436 116,210 2,353 73,235 | 12,663
, Malaysia 69,677| + 37,615 9 256 15,347 22,003} 32,062] 254 15,387 5,662
Pakistan . 33,729 23,002 6 143 1,704 21,149 10,727 2] 6,822 1,968
Philippines 402,695 159,402 10,906 13,699 37,487] 97,310 243,293 1,252 68,626 17,143
Singapore . 410,907 200,192 245 . 3,308| 46,438 150,200 210,716 228 106,532 31,197
Sri Lanka . -16,884] 9,664 25 37| 754 8,848] 7,220] ] 5,415 942
Thailand . 259,499 135,924 441 443 19,948] 115,091 123,575 670 26,495 -~ 8,179
Vietnam . 1,069 253 — — 15 238 816] - 3 : 1
Other.. 60,167, 55,026 16 101 45,521 , 9,388 5,140} " 770) 658 '

Eastern Asia, total . 2,535,936 1,046,13 5,539 48,257 275,000 717,340 1,489,800) 1,546 708,065 .. 184,285
China ......... 31,931 20,061 32 216§ 9,747 10,067| 11,870 389 5,083| . 2,941
Hong Kong 408,742 166,93 815] 2,236 31,385 132,499 241,806 102) 131,180] 27,742
Japan . 1,440,955 553,849 4,414 42,577 67,883 438,974 887,106 793 362,849 119,764
South 434,448 224,353 82 1,676 - 131,070f 91,526 210,095] 14§ 140,332, 21,753
Taiwan 219,000 80,560 162)] 1,345 34,800 44152 138,440 o118, . 68,631 12,073
Other..... 860 378 34 207 15] 122 482 e 21 1"

Asia not allocable .. 6,919 86 " " 85 M 6,833 — - 4,589 2,118.

o) ia, total.. 698,151 475,887 3,627 " 21,671 101,111 349,477| 222,264 1,915 56,272 31,400

Australia ... 624,449 432,923 2,820| 20,2254 88,906 320,871 191,526 1,584 50,1761 . , 27,356

New Zealand 40,947 19,362 181 948 6,177 12,057 21,585 331 4,631 ! 2,894

Other.. . 32,755 23,602 527| 49g] 6,028 16,549 9,153 " . 1,465 1,150

Puerto Rico and U.S. Possessions, total ...... 1,220,936 693,040 1,631 1,643 105,004} 584,763 527,896 33 38,268 20,615

Puerto Rico 1,144,496 629,21 1,621 1,534 56,858] 569,203 515,280 33| 33,546 18,189

U.S. possessions, total® 76,440 63,824/ 10; 109| 48,146 15,560 12,616 4] 4,722 2,427
American Samoa ... 802 793 1l - — 80 712 10) — 2|, 4
Guam ............ 21,317] 17,045 5 62 6,370 10,609 4,272 " 2,171}, 1,521
Virgin islands, U. . 53,510 45,720 4 " 41,678 - 4,037 7,790 —_ ! 2,549 902

Country not stated .........ccocoveerrrnnernsnnennnnsd 2,421,816 1,625,785 6,017] ‘28,666 219,411 1,371,691 796,031 1,979 212,824 52,901
DISC di d 221,581 39,380 - - . - 39,380 182,201 - 1,651 35,087
OPEC countries (included above) 7,694,924/ 6,751,751 91,150 45,122] 689,664 5,925,815 943,172 4,532 477,111 97,731

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, iIncome, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

{(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area of country —

Continued

Deductions from oit and gas extraction income Taxable income (less loss) before loss recapture
i Other than
Specially
. Not alfocable . trom branch
Allocable to 5 Foreign allocable .
Country and DISC dividends Total specific types (?ysg:cg;c Total brangh income ggega"gi':l
of income in‘::ome income (Section a allocp:bls Y
863(8)) income
(39) {40) {41) 42) (43) (44) (45)

All geographic areas, total 7,902,116 7,744,00. 158,114 57,058,820, 14,474,665 1,523,325 41,060,830
Canada 584,907 550,840 34,067 6,438,387 455,481 494,824 5,488,082
Latin America, total 1,388,089} 1,387,42 665 7,645,800} 1,872,335 83,521 5,689,944

— — — 1,564,493 227,887 45,2994 1,291,306

-9 -9 — 1,309,790 157,763 1,802 1,150,225

—_ —_ — - 6,199 -6,641 17] 425

Costa Rica — — — 14,556 5,492 881 8,183
£l Salvador . —_ —_ — 15,720, 10,510 381 4,829
Guatemaia - — — 29,142 4,030 128 24,984
Honduras . -9 -9 —_ -10,7764 315 66 -11,157
Nicaragua - — - 9,120f 2,505 42] 6,573
Panama (including Canal Zone —_ — — 1,258,991 142,404 287 1,116,300
Not allocable ... - - —_ -763 -851 -— 87
Caribbean countries, total 1,014,973 1,014,934 39 998,404 523,977 1,673 472,754
Cayman Islands ..... - - 769,074 450,098 877] 318,099
Dominican Republic _ — —_ 69,365 45,992 142 23,232
Haiti... — - 9,802 11,353 46] - 1,597
Jamaica... — —_ — 15,718} — 809 201 16,326
Trinidad an 1,013,431 1,013,392 39 95,542 10,227 354 84,961
Other ...........o..ee. 1,542 1,542 —_ 38,904 7,116 54| 31,734
South America, total. 369,196 368,570 626} 3,779,591 963,400 34,747 2,781,444
Argentina . 44,391 44,391 — 818,496, 510,725 7,150 300,620
Bolivia 23,971 23,590} 380, 69,109 5,872 84 63,152
Brazil . 1,730 1,730; — 1,219,109} 251,327 13,053] 954,729
Chile .. — — — 180,300 25,029 1,003 154,268
Colombia . 97,306 97,255 51 107,707} -2,008] 3,275 106,441
Ecuador ... 53,405} 53,405] — 204,778 5,153 926! 198,697
Paraguay . — — —_ -5,019] -7.132 129 1,984
Peru ... 145,872 145,6964 176 520,548] 14,677 1,643 504,228
Uruguay — — — 57,746 39,557 200 17,988
Venezuela 2,522 2,503 19 608,613 130,289 7,22 471,108
Other ...... — — — 1,794 -10,089 58 8,228
Latin America not aliocable . 3,929 3,929 —_ —-6,478 ~ 692 —_ -5,786
Other Western Hemi: e, total 331 221 111 3,944,796 2,029,412 1,082 1,914,302
Bahamas.. 78] 40 37| 2,221,983 1,664,129 142 557,712
Bermuda .. — — — 552,328 2,192 486 549,650
Netherlands Antilles ... 254] 180 73] 1,151,587 362,262 362 788,962
Other British West Indi — — — 12,5564 7,133 27| 5,397
Other - - 6,343 -6,304] 65| 12,582
Europe, total 1,417,883 1,367,421 50,461 21,702,332 5,142,698 216,067 16,343,567
Common Market countries, total . 940,733 891,391 49,342 17,277,600 4,015,761 184,731 13,077,109
Belgium .. — — — 409,618 60,934 6,784 341,900
Denmark .. 31,883 31,883 — 39,924 2,773 87,025
France (inclus 79| 78| " 331,812 16,652 1,229,243
Greece . 7,671 7,671 —_ 45,686 380 52,462
ireland.. — - — 63,754 1,219 58,039
italy (including San —_ _ _ 161,247 13,851 732,383
Luxembourg... —_ -—_ —_ 7,895 49 47,832
Netherlands ... 160,476 135,985 14,492 37,604 25,057 1,630,311
United Kingdom 737,118 705,871 31,247 3,353,782 63,380 6,827,304
West Germany..... 13,506 9,903 3,609 -86,212 54,586 2,067,056
Common Market not allocable .. - — - - 665 _— 3,555
Other West European countries, total 469,289 468,170 1,120 1,052,978 34,993 3,237,008
Austria .... 142] _ 142 9,084 3,761 100,278
Finland .... — — — 1,085 1,064 45,246
tiechtenstein . - — — 920] 171 18,405
Monaco ... — — — -80,085 — -7,682
Norway . 404,789 403,811 978 1,051,961 1,628 1,486,265
Portugal -1 -1 —_ 5,616 888 43,541
Spain ... 34,213 34,213 — 63,190 10,510f 452,347
Sweden ... - - —_ 7,896 7.345 187,361
Switzertan: — — —_ -28,610] 9,511 800,032
Turkey 30,211 30,211 _ 19,923 96 41,452
Other .. - - 64 - 1,998 18 - 11,956
Not allocable - - _— — —_ 81,720
East European countries, totat — — _ 73,956 2,295 21,750
East Germany - —_ _ 2,298 202 4,158
Rumania ....... — —_ — 4,228 278 6,703
Union of Soviet Socialist Republics - — — 36,734 1,359} 2,752
Other .....cooevviinies — — — 30,695 455 8,137
Europe not allocable .. 7,861 7.861 _ 3 -5,951 7,700
Africa, total 1,034,472 1,013,451 21,021 1,067,029 11,600 2,466,882
North Africa, total . 627,830 624,181 3,649 364,487 5,372 1,327,672
Algeria ... 472 220) 877] 132} 39,218
Egypt 292,405 292,396 10) 49,721 1,357| 1,099,857
Libya. 332,627| 329,208 3,419 346,272 1,982 325,717
Morocco 2,162 2,162 — -6,781 1,704 16,645
Other ...... 165 165 — - 25,604 197| -153,766
East Africa, total - 135 - 135 _ 7,314 95 7.871
Ethiopia _ - —_ 2,541 41 -135
— — — 12,079 46| 13,379

— - — 254 " -10,488

—_ - 68 — 10,098

- 135 - 135 — -7.263 8 -4,984

Footnotes at end of table.
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Corporate Foreign Tax Credit, 1982

RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes trom specific geographic area or country — Continued
Deductions from oil and gas extraction income Taxable income (less loss) before loss recapture
: Other than
Specially
Country and DISC dvidends Allocable to Not :gg%bc'e Foreign allocable "“,’p"g,g{i?,’;‘;"
Total specific types types of Total branch income and speciall
of income o income (Section allocpaogle v
863(8)) income
(39) {40} (41) (42) {43) (44) {45)
Africa — Continued .

West and Central African countries, total .. 406,776 389,405 17,372 1,369,635 648,396 1,534 719,705
Gabon.. 14,077 13,328 749 77.301 29,725 4 47,573
Ghana _ —_ _ 10,12 -~ 1,849 324 11,650
Liberia — — — 101,44 5,089 23 96,334
Nigeria 107,009 99,607| 7,403 998,774 448,455| 792 549,527
Zaire 91,379 89,134 2,245 38,188 36,317| B 1,866
Other 194,311 187,336 6,975 143,801 130,659 387| 12,754

Southern Africa, total . — _ — 463,982 47,274 4,599] 412,109
Malawi ................. — — — 2,456 238 " 2,218
South Africa (includes Namibia). — —_ —_ 440,780 36,847 4,577 399,356
Zambia ... — _ —_ 11,649 6,404 8 5,237
Zimbabwe — — — 5,386 3,318 14] 2,055
Other ........ -—_ _ —_ 3,71 468 - 3,243

Africa not allocable . —_ — — - 915 ~441 " -475

Asia, total 1,615,777| 1,564,193 51,584 9,858,462 3,136,511, 227,263 6,494,688

Middle East, total ... 445,329 428,749 16,580 2,309,173 1,131,138 16,822 1,161,213
Bahrain — — — 49,132 -8,034 123] 57,042
Iran .. — — - 22,275 - 30,605 1" 8,319
Iraqg .. — — — 21,913 423 285] 21,206
Israel —_ —_ — 101,196 34,813 2,410 63,973
Kuwait . — —_ —_ 129,227 26,832 301 102,094
Lebanon . — _ — 10,235 87 27,356
Qatar ..... 18] ") 18] 5,684 11 7,800
Saudi Arabi 279,008 273413 ° 5,595 464,839 8,041 654,100
United Arab Emirates 166,365) 155,398 10,966 620,767 4,960 222,589
Other areas of Arabian peninsula . — — — 6,380 178 -6,329
Other ....oovvviiiiiiii s - 62 -62] —_ — 19§ 414 3,063

Southern and Southeastern Asia, 1,161,691 1,126,687| 35,0054 2,049,579 19,925| 2,921,688
Bangladesh .. — - —_ — 1,146 21 5,477
India ...... — — — 11,922 635 97,249
Indonesi 851,686/ —816,681 -35,00: 1,500,69 1,783 2,335,367.
Malaysia . 295,185 295,185] — 230,592 1,825} 75,779
Pakistan . 7.671 7,67_1 12,709 127| 11,417
Philippine: 2,294 2,294 — 88,237] 7,422 228,318
Singapore —_ —_ —_ 237,688 6,804 133,245
Sri Lanka 842 842] — 1,285 23] 503
Thailand . — — — - 44,697 1,194 27.881
Vietnam — — - - 604 — -156
Other ..... 4,013 4,013 — 10,602 91 6,609

Eastern Asia, total 8,757| 8,757| — -38,758 152,246 2,409,688
China.......... — — — - 20,709 697| 6,790
Hong Kong — — 114,015 8,191 243,124
Japan.......... 8,757| 8,757 . — - 109,356 134,807| 1,952,471
South Korea, — —_ — - 30,458 3,380 109,245
Taiwan ... — — - 7,372 5,128 97,032
Other ..... - - - 378 41 1,026

Asia not allocable - - - - 5,449 38,270 2,098

o] ia, total 1,837,144 1,837,144 - 641,993 18,590/ 832,732

Australia 1,837,144 1,837,144 —_ 638,994 17,000 755,470

New Zeatand . — — — - 223 1,485 78,680

Other .. —_ - 3.221 105 -1,417

Puerto Rico and U.S. P ) total - - —_ 136,687 146,408|. 241,206

Puerto RICO.........ccoenne — — - 71,566 145,193 222,709

U.S. possessions, totat? — —_ — 65,120 1,215] 18,497
American Samoa . —_ —_ —_ 738 11 - 506
Guam............. — —_ — 52,992 391 4,844
Virgin Islands, U.S. - — - 11,255 813] 11,894

Country not stated.. ' 23,513 23,307| 206 -7,480) 323,970 414,746
DISC dividends ......... - ot - - —_ 1,174,684
OPEC countries (included above) 1,807,189 1,743,795 63,394 3,549,403 26,452 4,983,316

Footnotes at end of table.




OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income,
Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Corporate Foreign Tax Credit, 1982
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

Taxes and Credit, by Country to Which Foreign Taxes

Income and taxes from specific geographic area or country — Continued

Foreign taxes paid or accrued and deemed paid before reduction

Country and DISC dividends

Paid or accrued

Tax withheld at source on

Other taxes paid or accrued on

Total Total Ronts Deemed paid
o i vilang Branch Service Partnershi .
Dividends Interest rlﬁ:yaarl‘t;:s'ggg income income income P Other income
(46) 47) (48) 9) (50) (51} {52) (53) (54) (55)

All geographic areas, total .........c...cceeeenvenennsd 21,997,697| 12,744,855| 1,160,557] 868,965| 1,156,781 5,593,911 440,67 48,167 3,475,798 9,252,842
Canada 2,469,872 1,039,812 255,364 76,197| 82, 1701 270,784 15,275 2,159] 337,863 1,430,061
Latin America, total . 3,130,580} 2,084,578 241,461 608,515 78,416 461,167, 72,857| 8,926 613,235 1,046,002

Mexico................. 768,066 455,799 39,418 213,827 38,287 124,202] 21,389 588 18,089 312,267
Central America, totat 271,305 43,012] 4,974 4,245 3,494 13,815 5,614 3 10,868 228,293
Belize ......... 94 2 - _ — — 2| —_ 92
Costa Rica .. 7,527 6,504 157 413 614 3,605 159 _— 1,555 1,024
El Salvador 3,550 3,220 343 45| 386 1,344 — — 1,102 330
Guatemala . 16,978 15,781 250] 746 604 3,019 5,261 2 5,899 1,197
Honduras .. 2,199 1,760 216 744 134 120; 21 — 524 438
Nicaragua .. 1,508 1,508 —_ 13| 191 667 43] — 594 —_
Panama (including Canal Zone) 239,421 14,209 4,009 2,282 1,536 5,060 127 1 1,194 225,212
Not allocable 29, 29 — — 29 - - - — -
Caribbean countries, total ... 178,976 171,642 2,309 4,917 1,961 51,024 1,905 25| 109,496; 7,334
Cayman lIslands..... 4,484 3,150 -_ 2,396 754 —_ —_ —_ — 1,314
Dominican Republic 43,061 42,472 415 353 655 36,891 185 4 3,969 589
Haiti ...... 3,419 3,328 1" 47| 79 950 22] 21 2,198 91
Jamaica . 7,478 5,613 91 60 296 2,804 124 ") 2,239 1,863
Trinidad and Tobago 116,110 113,148 1,777, 1,976 178 6,660)] 1,470 (') 101,086 2,962
Other.. 4,447 3,932 15 85 4 3,719 104 — 5 515
South America, total 1,909,636 1,411,528 194,760 382,930 34,670 272,126 43,949 8,310 474,782 498,108
Argentina .. 175,719 170,486 14,615 52,835 5,791 67,933 2,237| 2 27,073 5,233
25,096 24,952 139 705 183 772 1,802] 6| 21,346 143
830,636 558,103] 125,394 296,927 9,025 104,463 9,893 1,587, 11,814 271,533
55,315 26,516 125] 1,928] 5,653 15,008 679 2,300 823 28,798
90,961 68,777, 12,075 63 3,195} 29,231 6,639 146 17,428 22,184
Ecuador . 178,670 177,032 1,258 118 2,052 2,715 1,589 -1 169,314 1,638
Paraguay 4,029 3,748 564 531 183 2,870, —_ 7] 2 280
Peru.... 256,634 246,392 3,586 5,973 1,843 11,773 3,802 - 219,417| 10,241
Uruguay . 11,837| 8,192 -5 J 950 5,268 253 1,723 3,645
Venezuela . 277,334 122,923 37,497 23,848 5,795 29,655 16,580) 4,273 5,275 154,411
Other........ 3,406 3,406 24 — — 2,338 476 — 568 -
Latin America not allocable. 2,597 2,597 —_ 2,597 — —_ —_ —_ _ _
Other Western H phere, total 243,033 83,878 2,144 3,302 92 76,974 4 7 1,355 159,155
Bahamas.... 40,075 1,882 3 1,995 _ _ — — -117 38,194
Bermuda .... 3,409 476 414 504 _ —_ — — 1 2,933
Netherlands Antilles 195,629 78,899 1,657 —_ —_ 75,790 4 5§ 1,442 116,730
Other British West Indie: 1,225| 1,224 4 — N 1,180 —_ 1 8| 2
Other ... 2,694 1,397, 66 1,257 60 4 - _ 10] 1,297
Europe, total 7,894,930 3,827,083 481,604 94,659 769,568 1,482,460 49,164 9,973 939,656 4,067,847
Common Market countries, total 5,562,746 1,866,347 405,704 25,417 54,552 415,263 30,312 9,817 925,282 3,696,399
Belgium .. 142,212 43,799 16,565/ 4,608 642 21,385 95 23 481 98,412
Denmark . 21,391 5,793; 1,835 5 7| 3,861 9 5 52 15,598
France (including Andorra) 431,478 76,011 20,428 2,477 24,552 23,061 2,124 1,745 1,624 355,467
Greece ... 23,566 18,128 4,383 =7 565 9,097 2,878 - 1,212 5,438
Ireland ... 10,330 7,044 —_ 1 141 4,883 2,019 1 - 3,286
ltaly (including San Marino). 255,864 80,750 18,111 4,879 23,504 30,534 1,380] 167 2,179 175,114
Luxembourg .. 16,057| 2,764 835 2 — 1,928 —_ — — 13,293
Netherlands .. 863,195, 147,031 40,650 401 227| 29,283, 102] 6,567| 69,802 716,164
United Kingdom 2,871,028 1,305,670 143,539 12,448 4,295 284,422 21,642 1 839,323 1,565,358
West Germany .... 927,166 179,294 159,303 604 620 6,790 63 1,308; 10,605 747,872
Common Market not allocable... 462 63; 56| — — — - — 7] 399
Other West European countries, total . 2,329,717 1,958,283 75,900 68,714 713,900 1,066,949 18,656 156 14,008 371,434
40,485 6,495] 2,053 390 239 3,747] —_ 51 14 33,991
10,273 975 918 35 20 - — — 1 9,298
5,138 - — _ _ - — — — 5,138
681 691 — 535 —_ 156 — — — —
1,793,807, 1,777,192 2,200 56,987 696,939 1,008,649 10,004 " 2,414 16,615
24,634 10,416 4,475 235 2,656 2,654 353 _— 42] 14,218
162,972 83,653 34,263 6,077 13,026 19,197 7177 " 3,913 79,319
42,792 5,485 2,527 862 72 1,135 — — 889 37,307
Switzerland . 221,300 48,463 28,815 193 41 17,812 335 102] 1,164] 172,837
Turkey 26,194 23,671 649 3,399 886 12,391 787 " 5,560 2,523
Other.... 1,432 1,243 — 1 21 1,210 1 2 9 189
Not allocable . — - — - - - -— — - —
East European countries, total. 2,097 2,097 - 285 1,116 135 196) " 366 -
East Germany .. 697 697| — — 697 -— — — - —
Rumania . 422 422 — — 304 85 "y 32,
Union of S 108| 108 - — " 82] — —
Other.......ccoevvnnnnn. 870 870 —_ 285 114 29| _ 333 —
Europe not allocable .. 369 356 — 242 — — — 13
Africa, total 2,460,446 1,865,430 44,427| 1,268 11,162 31,346 10,783 805,568 595,015
North Africa, total . 982,135 970,083 490 11§ 1,212 14,531 -1 675,097 12,053
Algeria .. 4,322 4,322 - — —_— 4,109 — 17 —
Egypt 489,761 486,130 60 91 659 3,508 " 454,967 3,631
Libya . 467,431 464,029 - —_ —_ 1,921 — 219,458 3,402
Morocco 3,817 3,158 104, 22 74 2,078 -1 ekl 658
Other. 16,805 12,444 326 3| 479 2,917 —_ 544 4,361
East Africa, total 22,308 10,811 1,795 106 329 153 " 33 11,497
Ethiopia ... 889 818 12 — 10] — — —_ 7
Kenya... 13,333 8,308 480 106 291 9 33 5,025
Tanzania 28 28 — - — — (§] - —
Uganda. 6,669 873 729 — —_ 144 — 5,796
Other.... 1,390} 784 574 " 28| - — 606

Footnotes at end of table.
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OR MORE IN TOTAL ASSETS

Corporate Foreign Tax Credit, 1982
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area or country — Continued

Foreign taxes paid or accrued and deemed paid before reduction

o SC dividend Paid or accrued
untry and DISC dividends Tax withheld at source on Other taxes paid or accrued on
Totat Total Ronts, Deemed paid
Dividends Interest mg:s'éeng m",ﬁ: .Sn‘:g'"?: ng"’ Other income
(46) 47 (48) (49) (50) (51 (52) (53) (54) (55)
Africa — Continued
West and Central Atncan countnes total 1,217,301}. 817,047 9,598 565 1,041 16,237 10,569 129,649 400,255
Gabon .. 45,584 44,097 260 — _ * 2,446 _ 31,24, 1,486
Ghana 6,728 1,638 €87 —_ 73 -— —_ -— 5,090
Liberia 3,590 2,158 128 22 — —_ 3 1,432
Nigeria 857,581 485,838 2,588 442[ 319 7,401 10,481 79.578 371,744
Zaire .. 25,901 23,394 906, - 2 1,880 — -— 2,507
Other.. 277,918] 259,922 5,029 99| 647 4,510) 864 18,826| 17,996
Southern Africa, total 238,700 67,49 32,545 480 8,580 424 214 789 171,210
Matawi................ 1,594 159 — — — — — — 1,436
South Africa (includes Namibia) 211,593 60,133 29,339 409 8,568 407 214 789 151,461
Zambia .... 4,284, 2,865 548 " 10] 17] —_ — 1,419
Zimbabwi 20,114 4,055 2,40ﬂ 7 — — " — 16,059
Other.. 1,114 278 + 25 - —_ —_ - 836
Africa not .. 1 1 " 1 " — — — —_
Asia, total 4,892,189 3,216,729 83,224 51,96 128,501 256,337] 12,344 732,422 /1,675,460
. Middle Easl totat 1,386,101 1,367,127 6,689 4,561 7,730 174,529] 4,071 278,727 18,974
f : 709 — 2 —_ 2 468 7,252
1,522 1,522 - 4 _ _ —_ 1,018 —
169| 169 — 4 19 21 " 20) —
26,573 23,127 2,026 3,097 1,677 416 3 5,069 3,447
9,016 9,016 - 539 - 19 — 2 —_
1,601 1,578 —_ 7 123 20| 13 504 23
4,164 680 — — 2 ' 13 —l — 3,484
Saudi Arabia 732,538 728,509 4,637 212 5,738 23,585 4,055 256,828 4,029
United Arab Emirates 591,451 591,309 —_ 581 — 146,796 _— 12,504 142
Other areas of Arabian peninsuta 4611 4,556 —_ 22 2] 3,150 " —_ 55
. Other.. 6,496 5,954 26 33 169 119] " 2313 543
Southern and Southeastern Asia, total . 2,569,698 1,580,949, 31,016 37,615 36,198 74,102 4,02 445,344 988,748
Bangladesh.. 2,294 2,288} 1,668 —— 457 —_ -— 6
India..... 67,564 47,812 4,201 7,119 6,036 6,868 3| 3,534 18,751
indonesia . 2,147,934 1,290,586 2,805 13,668 3,580 53,068 3,23 368,759 857,348
Malaysia 93,940 77,869 633] 5 1,412 1,452 186 61,240} | 16,072
Pakistan 17,013 11,791 264 2,989 204 X 1,814 60) 1,262 5,222
Philippines 113,611 74,292 12,286 9,251 10,340 31,08, 5,144 137 6,052 39,320
Singapore . 63,083 44,583 467 2,436 10,790 28,7 1,410 280 435 18,500
Sri Lanka . 3,279 2,193 272] — 7] 1,492 421 1 — 1,087
Thailand 59,339 27 896 10,085 4 4,015 7,183 3,000 122 - 3,061 31,443
Vietnam — — — . — — - — —
Other.. 1,640 1 ,640 — - .- 1,170 - 489 | — —
Eastern ASIa total 936,387 268,649 45,518 9,777 ‘84,579 108,465 7,706 4,251 8,352 667,738
China ...... 1,474 1,474 274 ‘231 468 281 '220] - —_ —
Hong Koni 35,829 13,453 87 219 259 11,520 1,159 " 209 22,377
Japan . 837,086 206,098 38,481 6,439} 78,214 67,998 3,584 4,250) 7,132 630,988
31,285 23513 1,143 891 2, 17,050) 1,223 V) 441 :
30,215 23,785 5,533 1,998 2,833 11,331 1,520 " 570 6,430
Other.... 497 326 ¢ _ 41 2854 — _ _ 171
Asia not allocable . 4 ©4 — .3 " — — — —
[o] ia, total 717,254 484,326 42,670 16,091 63,054 330,353 7,454 105 24,599 232,928
Australia 680,093 461,520] 39,049 15,240 57,760; 326,02 7,045 92] 16,311 218,574
New Zealand . 35,756 21,585 ~ 3,536 723 © 5,234 3,62 177| " 8,288 14171
Other............ R 1,405 1,221 85 128 59 703 233] 12| 1 183
Puerto Rico and U.S. Possessions, total 102,638 81,904 5,368 3,124 18,087 34,62 5,778 Al 14,854 20,734
Puerto Rico ... 93,390 73,122 4,366[ 3,023 17,507 30,129 5,314 _— 12,782 20,268
U.S. possessions, 9,249 8,782 1,002] 580 4,492 464 7" 2,072 466
American Samoa . 1,011 -1,011 — — — 1,011 — — f— —
Guam ............. 2,834 2,471 —_ el B 1,874 39 71 N 486 363
Virgin islands, U.S 5,403 5,300 1,002] 101 580| 1,607 425 —_ 1,585 104
Country not stated ..........cueeeereeraniinionenennd 80,842, 60,833 4,013 13,848 5,724, 24,741 2,459 3,800 6,250 20,010
DisC d: . 5,913 282 282| - - - - - - - 5,631
OPEC countries (included above) 5,317,714 3,920,031 49,042) 39,387| 17,505 2,389,32 257,724 22,030} 1,145,016) 1,397,683

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION
OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area or country — Continued
Income and taxes of related foreign corporations and DISC's
" Dividends paid | pivigands paid
Country and DISC dividends . . D::%ev;:s Taxes deemed “"o"ee'iag‘:d to second-tier
Gains, Taxes paid on constructively paid by g foreign
profits and gains, profits distributed related and DISC's by poratio
income and income to domestic foreign second-tier by third-tier
corporations corporations foreign foreign
{56) (57) (58) (59) (60) (61)

All geographic areas, total 57,903,320 20,865,439 14,321,801 2,208,449 2,625,922 241,799
Canada.......... . . . 6,956,316 2,159,325 1,868,614 816,790; 760,033 60,737
Latin America, totat 7,333,694 2,035,215 2,014,807, 214,877 576,941 25,920

Mexico ... 1,484,875 556,696 392,045 18,531 25,639 _
Central America, 1,880,102 314,394 754,286 70,456 112,631 13,334
Belize ....... 400 188 103 — _ —_
Costa Rica 3,537 1,475 1,089 251 460 —_
El Salvador 3,692 1,047 759 — — -
Guatemala . 20,806 10,552 2,294 161 239 —_
Honduras .. 4,828, 1,027] 1,133 224 556 _
Nicaragua .. — — — —_ — —
Panama (incl 1] 1,846,838 300,104 748,908 69,820 111,376 13,334
Not allocable ............. —_ - _ —_ - —
Caribbean countries, total 96,151 18,252 30,558 237] 717 —
Cayman islands ..... 45,153 1,360 22,517 237 717 —_
Dominican Republic 22,227 3,680 1,893 — — -
Haiti . 255 159 55} — — -
Jamaica .. 12,421 5,418 2,442 — — -
Trinidad and Tobago . 14,899 7,053} 3,106/ — — —
Other................ 1,196 582 545 — - —_
South America, total 3,872,567 1,145,873 837,917 125,653 437,955 12,586
Argentina. 410,427, 29,655 39,020} 524 545] —
Bolivia . 2,114 663] 313 — — —
Brazil 2,064,549 628,085 442,751 98,181 393,485 1,438
Chite ... 142,681 49,744 48,213 317, 11,283 —
Colombia. 366,443 103,828 48,746 702] 2,275 274
Ecuador .. 51,504 5,293 35,050f — — —
Paraguay . 1,805 634 518 - — —
Peru.... 80,934 37,303 10,275] 2 7| —
Uruguay 29,869 8,474 9,825 7 17| —
Venezuela 722,241 282,195 203,206 26,328 30,343 10,875
Other......... — - - - — -
Latin America not allocable.. — — - —_ — —
Other Western | phere, total 1,506,832 215,395 978,59 5,713 16,261 -
Bahamas .... 279,133 85,485 63,611 4,979 13,288] —
Bermuda .... 128,058 4,397| 45,192 437| 2,373 -
Netheriands Antilles . 1,093,523 123,517 867,035 298] 599 —
Other British West Indies 49 1" 5] — - —
6,068 1,985 2,750 — — -

Europe, total ... 27,159,264 9,434,413 6,759,32 952,097 992,068 90,647
Common Market countries, total ... 23,527,617 8,659,697 5,782,686 856,979 850,935 84,561
Belgium. .. 599,161 253,530 121,653 6,668 11,966 —
Denmark . 146,915 41,223 37,470 ($] 2] —
France (including Andorr. 1,608,030 688,531 430,000 44,442 45,278 2218
Greece . 26,034] 8,838 5,765 — — _
Ireland .. 70,694 11,376} 16,130} 5 314 —
ltaly (including San Marino, 1,390,831 436,596 305,763 10,806 42,171 798
Luxembourg ... 85,389 20,934 18,707 113 233 —
Netherlands ... 6,000,325 2,602,711 975,772 92,797| 139,608 21,416
United Kingdom 8,880,864 2,593,213 2,915,859 635,822 488,394, 49,598
West Germany .... 4,716,302 2,001,857 954,923 65,900 122,477 10,531
Common Market not allocable 3,072 888 643, 426 493 —
Other West European countries, total 3,631,353 774,702] 976,358 95,118 141,133 6,086
Austria .. 178,975 80,361 31,799 12,922 22,227 _—
Finland . 76,449 23,495 18,114 155 154 —_
Liechtenstei 23,284] 2,064] 10,672 8,132 13,390) —
Monaco.... — —_ — —_ —_ —_
Norway . 217,925 65,031 32,351 623 689 —_
Portugal 67,658] 27,061 21,283 — — —
Spain. 689,054] 161,849 208,305 6,050 14,617 —_
Sweden. 189,231 65,367 50,581 14,403] 23,441 4,174
Switzerland . 2,148,207 332,081 600,800 52,834 66,614 1,912
Turkey .. 37,917 16,225 2,185 — — _
Other.... 2,653 1,168] 268 —_ - —
Not allocable . — —_ _— — _ —_
East European countries, total. _ _— — —_ — —_
East Germany — — — — — —
Rumania........ — — —_ - —_ -
Union of Soviet Socialist Republics — — —_ - — —
Other.................. — —_ —_ — — -
Europe not allocable. . 294 13| 281 — _ —
Africa, total 1,921,271 1,104,668 348,133 18,542 28,102| 6,095
North Africa, total . 108,217| 40,306 17,200 140 229 —
Algeria —_ —_ —_ — _ _
Egypt.. 64,782 21,788 7,459 — — -
Libya . 12,741 8,671 1,582 —_ - _
Morocco 3,046 1,674 575 3 4 —_
Other. . 27,647 8,173 7,584 137 225 -
East Africa, total . 56,807 24,928 9,320 - — —
Ethiopia 144 7 72 — —_ —
Kenya 30,729 14,945 2,381 - —_ —
Tanzania — — — —_ —_ —_
Uganda . 21,884 8,973 4,858 - - -
Other..... - . 4,049 93§ 2,009 — - —

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

OR MORE IN TOTAL ASSETS

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

income and taxes from specific geographic area or country — Continued

Income and taxes of related foreign corporations and DISC's

Dividends paid Dividends pai
- paid
Country and DISC dividends ) ) i donas Taxes deemed Coram to second-tier
Gains, Taxes paid on constructively - paid by corporations toreign
profits and gains, profits distributed related and DISC's by corporations
income and income to domestic foreign second-tier by third-tier
cor i foreign foreign
(56) (57) (58) (59) (60) 1)
> Africa — Continued .
West and Central African countries, total... 974,608 722,406 97,147| 45] 7# —
Gabon . 4,521 2,290 1,443 —— - -
Ghana . 23,675 13,793 3,665 — - -
Liberia . 23,02 2,619 11,17 — —_ -
Nigeria . 833,903 662,917 59,25 — — _—
Zaire . 35,019 15,409 4,466 —_ — —_
Other. 54,468 25,379 17,145 45 76 -
Southern Africa, total 781,639 317,028 224,466 18,357 27,797 6,095
Malawi .................. 5,464 2,751 1,199 — —_ —
South Africa (includes Namibia) . 697,895 284,324 200,860 13,833 23,430 5,804
Zambia ...... 11,759 4,903‘ . 226 — — —_
Zimbabwe 62,842 24,123 18,224] 4,283] 4,002 290
Other......... 3,680 928| 1,914 241 275 —
Africa not allocable . — — — — — —
Asla, total 11,202,608 5,427,583 1,697,814 16,307| 22,097, 82
283,517 109,191, 39,497 3,780{ 4,428, —
27,655 11,669] 7,983 2,853 3,491 —
72,426 23,963 5,717 937 937 -
376 31 258 - - -
129,371 64,868 3,556 . - - -
Saudi Arabia . 36,866 6,329 18,240) - - -
United Arab Emirates. 4,626) 223 2,800] _ _ —
Other areas of Arabian peninsula . 10,115 1,073 463, — - —
Other....cc.ooviiiiviininieirs 2,083 1,03 483 | - — —_
Southern and Southeastern Asia, total 6,422,796 3,302,217] 954,221 405 688 70
e ___.___Bangladesh. : 86 20 20 -— —- —
India.... 185,71 90,035 16,557 —_ —_ - —
Indonesia 5,386,218 2,923,011 741,766 —_ — -
Malaysia.. 125,904 46,834 * 24,738 34 47 —
Pakistan .. 57,639 27,390 4,541 26) 21 —
Philippines 272,410 99,401 59,994 307 572 —
Singapore 193,746 39,660 53,582 34} 41 70
Sri Lanka 5,191 2,945} 1,063] — — —
Thailand .. 195,889, 72,921 51,959 3 7 -
Vietnam . — — — — —_ —
Other ... - - - - - —_
Eastern Asia, total... 4,496,295 2,016,175 704,097 12,112 16,981 12
China ....... — — — — — —
Hong Kong 538,113 64,304 135,451 1,811 9,206} —_
3,676,579 1,877,075 529,509 10,287 7,719 12
207,539 58,179 18,039 - _ —_
72,978 16,088] 19,918; 14] 56 —
- 1,086 529 180 — —_ _—
o] ia, total 1,214,873 424,681 284,708, 179,922 196,836 58,318
Australia 1,120,971 388,396| 263,297 177,628 193,122 58,318
New Zealand 92,635 35,831 21,001 2,294 3,713 —_
Ot_her ........... 1,268 454 320 — — —_
Puerto Rico and U.S. Possessi totat 81,618] 28,743 23,265 - - -
Puerto Rico 76,816 28,174 19,884 —_ — —
U.S. possessions, totat. 4,802] 569) 3,381 - — —
American Samoa — — — - —- —
Guam .. 4,331 465 3,014 — - —
Virgin |sl , UL a7 104] 368 —_ — —_
Country not stated 81,991 31,122 36,037| - - -
DISC di d 444,853 4,293 310,505 4,201 33,585 —_
OPEC countries (included above) . 7,181,991 3,955,797 - 1,066,895 26,328 30,343 10,875

Footnotes at end of table.
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Table 1.-— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

(Money amounts are in thousands of dollars)

Income and taxes from specific geographic area or country — Continued

Income and taxes of related foreign corporations and DISC's — Continued

Income and taxes of first, second, and third-tier foreign corporations
from which constructive distributions were received

Country and DISC dividends
Dividends Taxes deemed
Gans, proiis | T2es g n | commeey | Cpms oy | TG
H ins, profits i Y
and income gand ingome to domestic foreign domestic
corporations ji
62) (63) 64) (65) (66)

All geographic areas, total 6,935,635 1,652,847 3,132,748 244,266} 976,874
Canada 284,962 82,511 97,554 69,096 89,175
Latin America, total 1,102,614} 221,473 379,122 60,605 186,160

Mexico 171,112 78,638 72,788 1,612 72,413
Central America, total 685,994 71,104} 261,129 57,385 97,218
Belize......... - —_ — — —_
Costa Rica — — — — —
E) Salvador . — — — — —_
Guatemala. 7,978 6,291 102] — 58
Honduras .. — — - -— -
Nicaragua. —I — — — —
Panama (in 678,016 64,813 261,027 57,385 97,160
Not allocable - - —_ - —_
Caribbean countries, total 16,901 1,464 5,880 - 790
Cayman Islands....... 15,522 872 5,878 — 787
Dominican Republic — — — — -
Haiti ...... — — — — —
Jamaica . 1,379 592 4 — 3
Trinidad and Tobago - — — — -
Other .......ccccceeent — — — — —_
South America, total 228,608 70,267 39,325 1,608, 15,738
Argentina 16,169 4,651 84 —_ 26
Bolivia — — — —_ —_
Brazil 127,773 44,840 14,016 _— 9,161
Chile .. 610} 362 248 - 362
Colombia 15,092 2,207 4,213 - 83
Ecuador . 517] 123 2] - 1
Paraguay - — — -— -
Peru... — — — - —
Uruguay . 626 272 2 1
Venszuela . 67,818 17,813 20,760 1,608 6,105
Other ....... — — — — _
Latin America not allocable ... — —_ - — -
Other Western phere, total 1,326,873 178,451 891,769 5,414 133,969
Bahamas. 217,321 73,478 54,699 4,977 34,928
Bermuda . 118,358 2,650 37,719 437 1,291
Netherlands Antilles 991,194) 102,323 799,351 — 97,749
Other British West Indies — — — — —
Europe, total 2,795,067 634,371 1,478,540) 85,488 359,133
Common Market countries, total .. 2,207,129 539,609 1,114,124 39,890 261,454
Belgium ... 175,030 85,357 3,067 149 8,810
Denmark 3,999 1,679 439 — 189
France (includin: 258,786 138,655 49,289 15,806 63,737
Greece .. 3,667 681 93 — 8
Ireland ... 21,059 862 4,291 - 214
Italy (including San Marino) 52,946 21,426 11,981 — 8,627
Luxembourg .. 12,909 4,250 7,056 102] 2,836
Nethertands .. 68,943 22,308 37,518, 13,518 26,730
United Kingdo 1,514,660 221,979 984,890 10,314 138,189
West Germany ... 95,128 42,415 15,500 —_ 12,115
Common Market not allocable — - — - —
Other West European countries, total . 587,644 94,749 364,135 45,598 97,666
Austria ... 6,580 1,409 296 - 355
Finland — — — — -
Liechtenstein. 23,284 2,064 10,672 8,132 5,138
Monaco .. - — — — —_
Norway - - — —_ —
Portugal 965 567| 2 — 3
Spain .. 8,503 2,610 882] — 443
Sweden .. 1,823 1,039] 77 —_ 6
Switzerland . 544,567 85,986 352,075 37,466 91,555
Turkey . 1,921 1,075] 131 —_ 166
Other ..... — —_ — — —
Not allocable ... — - — — —
East European countries, total... — — — — —
East Germany.. — — — — —
Rumania ......... — — — — —
Union of Soviet Socialist Repubiics . —_ — — — —
Other .........coeeeen —_ — — —_ —_
Europe not allocable .. 294 13] 281 - 13
Africa, total....... 75,759 29,853 8,631 457| 5,029
North Africa, total ... 4,544 204 2,230 - 105
Algeria . —_ - —_ — —
Egypt — — — —
Libya... — — — — —
Morocco . — — — —
Other ..... 4,544 204 2,230 —_ 105
East Africa, tota! 329 110 1 - 1
Ethiopia —_ — —_ —_ —
Kenya... 282] 96 1 — 1
Tanzania . —_ — — — _
Uganda. _ — — _—
Other ... 47| 14 " — "

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250 MILLION

OR MORE IN TOTAL ASSETS

Table 1. — Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes.

Were Paid and DISC Dlvidends—Continued

(Money amounts are in thousands of doilars)

Country and DISC dividends

Income and taxes trom specific geographic area or country — Continued

“Income and taxes of related foreign corporations and DISC's — Continued

Income and taxes of first, second, and third-tier foreign corporations
from which constructive distributions were received

Dividends Taxes deemed
Sums prons | Tmessssen | omsmeney | Cesny | TGl
H ins, profi i Y
and income and income to domestic forsign domestic
62} 63} “(64) {65) (66}

Africa — Continued

West and Central African countries, total ... 54,992 23,990 4,055 - 3,493
Gabon .. — — — — —_
Ghana — — — — —
Liberia 6,442 2141 1,181 —_ 1,141
Nigeria 48,550 21,849 2,874 - 2,352
Zaire .. —_ — —_ — —_
Other . — — — — —

Southern Africa, total 15,894 - 5,549 2,344 457 1,431
Malawi................... —_ — - — —
South Africa (includes Namibi 12,176 447 768 136 722
Zambia .. 577] 279 2| — 2
Zlmbabwe 1,098 354 63] . 80) 37
Other ...... 2,043 445] 1,512 241 670

Africa not allocable .. — — — —_— —

Asia, total 1,152,360} 436,029 247,714 6,299 " 182,209

Middle East, total.. 38,672 12,528 10,904 2,853 7,777
Bahrain. 27,655 11,669 7,983 2,853 7.252
Iran. C—_ - — —_ —_
Iraq. — — — — —
Israsl.. 2,16 333 150 —_ 27
Kuwait —_ — — — —
Lebanon 375 31 255 —_ 23
Qatar..... — — — —_ —
Saudi Arabia 8,480 495 2,516 —_ 475
United Arab Em - — - - -
Other areas of Arabaan peninsula - — —_ - —
Other .......ooooiiiiiiiiiiiiccinicenns - R - — —

Southern and Southeastern Asia, total 124,408) 22,193 16,941 - 2,200
India . 9,296 5,832 889 - 689
Indone ia . 1,603] ' 584 34 — 22
Malaysia 1,696 747 65) —_ 41
Pakistan 456 149 2 —_ 1
Philippines 23,316] . 8,521 807| — 340
Singapore. 81,850 3,705 14,711 — 746
Sri Lanka . _ —_ — — —_
Thailand 6,188 2,675 432 —_ 361

* Vietnam — — —_ — —
Other . — . —_ T— - —_

Eastern Asxa total 989,283 401,308] 219,870 3,447 172,232
China ......... — — — - —_
Hong Kong 123,874 13,486} 41,983 — 6,681
Japan......... 864.832‘ 387,691 177,884 3,447 165,551
South Korea, Republic of — -— — o — —_
Taiwan... 577 131 2 — 1
Cther ... - - — — —

" Asia not allocable — - —_ -

[o ia, total 138,333} 48,801 17,241 16,906 14,127
Australia.... 136,600 48,002 17,236 16,906 14,123
New Zealan 1,733 800 . —

Other............. - - —_ - -

Puerto Rico and U.S. P 17,400] 4,261 1,838 - 1,087
Puerto Rico ....... 17,181 4,244 1,635] . - 1,070
U.S. possessions, total® 219 17| 202 — 17

American Samoa .. — - —_ — - {
Guam......c.oe..... —_ — — -
Virgin Islands, U.S. 219 17l 202 — 17 1

Country not stated 42,268 17,096 10,340| —_ 5,984

DISC divid - - - - - {

OPEC countries (included above) 126,968] 40,844 26,187| 1,608 8,955 ‘

‘Less than $500.
Ancludes "'Other U.S. Possessions” which is not shown separately.

NOTE: The data in columns 1-13 pertain to the total activity of the domestic parent corporation. Since many corporations received income from or paid taxes to

not additive. The data in the remaining columns are additive except 'qr small differences due to rounding.

more than one country, the data in these columns are




Interest Income and Deductions on

Individual Income Tax Returns, 1968-1984

By Paul E. Grayson*

Interest rates figure prominently in the
general public's consciousness of the economy.
Interest rates and their variation are of par-
ticular concern to home builders and buyers on
the one hand, and investors on the other; in
other words, interest as a cost and interest as
an income source. Interest plays both of these
roles on the individual income tax return.

While average interest income per return and
average interest deductions appeared to in-
crease steadily throughout the 1968-84 period,
their rates of increase were subject to signi-
ficant year-to-year fluctuations. In the case
of average interest income, the primary source
of annual variation was the fluctuation in
rates of interest paid on debt instruments. In
the case of the average interest deduction, the
primary cause of variation was the number of
returns claiming the interest deduction (ID
returns), the average increasing more when the
number of ID returns fell, and vice versa.
Large year-to-year declines in the number of 1D
returns were associated with declines in the
number of returns with ditemized deductions;
these, in turn, reflected such changes in the
tax law as the increased amounts allowed under
the standard deduction and its successor, the
zero bracket amount.

Before 1979, taxpayers with smaller-than-
average interest deductions appear to have
dominated the occasional itemizer group, which
generally did not include mortgage-paying home-
owners. During most of the post-1979 period,
the decline 1in the housing market, in part
brought on by high interest rates, reduced the
relative frequency of returns claiming the home
mortgage interest (HMI) deduction and, there-
fore, the relative frequency of ID returns
among all returns with itemized deductions.

This article traces the reporting of interest
on tax returns during the 17-year period, 1968-
84, both as interest income and as interest
payments claimed as itemized deductions [1].
The analysis also explores some of the factors
affecting the frequency of reporting and the
amounts reported.

INTEREST AS INCOME

Turning to interest income first, one finds
that the interest proportion of adjusted gross
income (AGI) more than doubled during the
generally inflationary years between 1968 and
1984, from 3 percent to over 8 percent; see the
bottom part of Figure A [2]. Figure A also
shows that this growth, in turn, reflected the
relative frequency of interest reporting and
the average amount vreported. This is also
shown in Table 1.

While the total number of returns filed in-
creased during the period, from about 74
million to nearly 100 million, the number with
interest income grew even faster, from 42
percent of all returns for 1968 to 62 percent
for 1984. Similarly, average interest income
per return grew at more than double the rate of
increase in average AGI.

As shown in Figure A, during most of the
study period the trend for average interest
income--as for the other trends mentioned--
appeared to to be upward and gradual until
after 1978 (discussed later on).  However,
there were noticeable exceptions to the trend
which are clearly evidenced in Figure B by the
percentage differences from the previous year.

Figure B shows that percentage increases in
average interest income moved through six
periods:

o 1969 to
increases;

1972--declining  percentage

e 1972 to 1974--increasing increases;

e 1974 to 1976--declining increases;

e 1976 to 1981--increasing increases;

e 1981 to 1983--declining  increases,
(leading to the decrease 1in average

interest income evidenced in Figure A),
followed by

*Coordination and Publications Staff, Statistics of Income Division. 49
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Figure A. ’
Interest Income Reported on Individual Income Tax Returns, 1968-1984
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Interest Income and Deductions, 1968-1984
Figure B
Average Interest income Reported on Individual Income Tax Returns (Percentage
Change from Previous Year) and Average Annual interest Charged on 3-month
Commercial Paper, 1968-1984 {
Percentage change !
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e 1983 to 1984--an increase once again.

The lower part of Figure B strongly suggests
the origin of these changes--the financial world
of interest rates. Average annual interest
rates on 3-month commercial paper (or any other
interest rate on investments based on other
indexes) rose and fell in the same periodic
pattern as the year-to-year percentage changes
'n average interest income. The unparalleled
Interest rate levels of 1980-81 were reflected
In the highest relative increases in interest
income during the entire 17-year period.

DEDUCTIONS FOR INTEREST PAYMENTS

Figure C shows that the aggregate amount of

interest deductions, as a percentage of

all

itemized deductions, increased every year; also

see Table 2. The 1increase over the
period--from about 27 percent of all

deductions to 44 percent--far outstripped
increases in
categories (medical,
miscellaneous). For

contributions,
the deduction

taxes,
1968,

17-year
itemized

the

the other four major deduction

and
for

interest was 76 percent of the deduction for

taxes. 1979, interest was

By

in first place
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Figure C. : )
Deductions for Interest Payments Reported on Individual Income Tax Returns,
1968-1984*
Number of returns (in millions)
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and, by 1983, the interest/taxes ratio had been
reversed.

The principal elements associated with this
phenomenon are shown in Figure C where the
following features should be noted:

e sharp declines in the number of ID
returns for certain years during the
first part of the period (discussed in
more detail later);

e an already high proportion (over 80 per-
cent) of itemized deduction returns
claiming the interest deduction that rose
to nearly 93 percent for 1979, the pro-
portion then declining slightly for the
next 5 years as gradually as it had
increased during the previous 5 years;
and

® an average interest deduction that in-
creased each year during the period (see
the percentage changes in the upper half
of Figure D), from about $700 for 1968
to almost $4,600 for 1984,

However, the trend of the average interest
deduction was an uneven one. This is clearly
shown by the year-to-year percentage increases
in the upper half of Figure D. The lower half
shows the corresponding changes in the number
of ID returns. Turning Figure D 90 degrees
helps point up the striking fact that, through
1980, the two lines look very much like slight-
ly distorted mirror images of each other. When
there was an increasing increase in the average
interest deduction, there was a decrease, or a
decreasing increase, in the number of 1ID
returns; the converse was also true.
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The reasonable inference to be drawn--and the
~one that is consistent with expectations--is as
follows: year-to-year gains and losses in the
number of ID returns were dominated by a prepon-
derance of small deducters. Their contribution
to an average deduction--an average is a ratio,
after all--is greater in the denominator (number
of returns) than in the numerator (the deduction
amount). When a disproportionate number of
small deducters stopped claiming the interest
deduction as, for example, for 1972 compared
with 1970, the resulting average increased

markedly--by -40 percent [3]. The 1972-73 data:

suggest the occurrence of the reverse process.

TAX LAW CHANGES

Tax Years 1972, 1975, and 1977 showed de-
creases of 10 to 20 percent in the number of ID
returns and 1979 showed a substantial drop from
the previous year in the relative increase; see
the bottom half of Figure D. Why the dips in
these 4 years? A review of changes in the tax

law provisions over the study period indicates.

- that these were years when, among other tax law

changes, the personal exemption and the stan- .

dard deduction were increased (both in the
percentage allowed and in the maximum amount).
One objective of these 1law changes was to

were sluggish on the downside and, with few
exceptions, moved vigorously on the upside. It
therefore appears that the declines (or reduced
increases) in the number of ID returns for
1972, 1975, 1977, and 1979 mainly reflected
declines in the number of returns with deduc-
tions for other than home mortgage payments,

.such as for the amounts paid on bank loans and

installment or credit-card purchases. Consis-
tent with expectations, one finds that it was
taxpayers in this mixed grouping, rather than
HMI deducters, on whom the tax law .changes had
the most perceptible effect.

This analysis is supported by the evidence
charted in Figure .G. In it the trend in the
number of HMI returns as a percentage of all ID
returns can be clearly seen in the top half.
The trend rises to a 1977-79 “plateau" around
85 percent and declines thereafter to 78 per-
cent. The bottom half of Figure G shows the
variations around the trend. For 1972, 1975,
1977, and 1979--exactly the years in quest1on--
HMI returns tended to ga1 in relative impor-
tance, not lose.

INTEREST DEDUCTIONS FOR 1979-1984

The 1979-84 period is of special interest,

————encourage “the~use~of "the standard deduction and

the tax look-up tables, as against itemizing
deductions and, clearly, the interest deduction
statistics show the effects of the changes.

THE HOME MORTGAGE INTEREST DEDUCTION

The deduction for interest payments on home
mortgages (the HMI deduction) has been the most
important single component of the interest
deduction. At 53 percent for 1968, aggregate
HMI deductions reached almost .66 percent of
aggregate interest deductions for 1983 and 1984
(columns 4 and .7 of Table 2). During the study
period, -the average HMI deduction moved nearly
in step with the average interest deduction
(see the top half of Figure E), and changes in
the number of HMI returns resembled those in
the number of ID returns (the bottom half of
Figure E). It 1is therefore 1logical to ask
whether the tax law changes affected the number
of ID returns primarily through their 1mpact on
the number of HMI returns.

- On the whole, as Figure F shows, the answer
would appear to be "No." In general, for years
when the number of ID returns showed a drop
from the previous year, HMI returns contributed
only a small proportion to the drop--or actually
increased. (An exception occurred only for
1977 when HMI returns accounted for 62 percent
of the drop in ID returns.) For years when
the number of ID returns increased, HMI returns
usually accounted for 70 percent or more of
the increase [4]. In other words, HMI returns

the total period studied, but also because of
the rather unusual trend developments during
those years. Among these trends, as observed

in the tax return statistics, are the following:

¢ the relative increase in the number of
ID returns tended to level out, at least
until 1984, when it increased sharply
(see Figure D, bottom half);

e ID returns as -a percentage of itemized

deduction returns fell, until the slight

. reversal for 1984 (see Figure C, second
panel); ‘

o the average interest deduction had a

- very slackened rate of increase until
1984, when there was a major increase
(see Figure C, third panel);

® aggregate interest deduction dollars as
a percentage of all itemized deductions,
as a consequence, also had a very
slackened rate of increase until 71984
(see Figure C, bottom panel);

e the year-to-year change in the average
interest deduction for all of ‘these
years, including 1984, paralleled the
percentage change in the number of. ID
returns (in- stead of moving oppositely,
as in prior years; see Figure D);

o in general, the average HMI deduction
had a very slackened rate of increase,

not_only because_it-is_the most-recent-part—of -

I
i

i
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eres and Home Mortgage Interest: |
t and Number of Returns Reporting, 1968-
{thousands dollars) ‘ -

For Interest

For Home
Mortgage Interest

ng deduction in mﬁ%icms) . .

For Interest

For Home
Mortgage Interest

l A1 l ] l 1 l L l 1 . l 1 I 1
1970 . 1972 1974 - 1976 1978 1980 1982
Al Lok Tax Year ‘ ‘
*Data not available for 1969, 1971, or 1974.

55



56 Interest Income and Deductions, 1968-1984

Figure F.--Changes From Previous Year in Number of Returns With Interest Deduction and Returns With

_Home Mortgage Interest Deduction, 1972-1984

Change in number of returns from
previous year Column 2 as
Tax Year (thousands of returns) a percentage
of Column 1
With interest | With home mortgage
deduction interest deduction
Years with fewer returns with interest deduction (1) (2) (3)
than previous year: ’
1972 i ......................................... -5,417 -507 9%
1975 fhiieeecosvoersanscsssssnssssancnsnssenas -1,410 =414 29
1976 eeununnannnnencunesnncsssnoansansnnnsnens -18 269 *)
1977 it tieenonsssssrossesassssansnssaainaanas -2,477 -1,546 ‘ 62
Years with more returns with interest deductlon '
than previous year:
19708 i i it ree it 3,191 2,431 76
R R 1,007 889 188
B T 2,654 ‘ 2,117 , 80
1979 it tiiieeennononarneasasssssssosassonananns 968 1,027 106
1980. s e eeeennennssenseneansenrionnsasensaenns 2,165 © 1,685 .78
1981, eieessnsesnsaossssseasosonassseasnannas 2,087 967 46
1982, e iecrerssssannencncsanarasscscccnnnns 1,480 ' 1,033 - 70
1983, i iiitiiincrneeoscoaessonncsssssossanosanes 1,439 . 1,020 71
1984 tiiiiieeenenatersaseassanossssaserssannens 2,831 1,406 ’ 50

not available,
2Not computed.

. and 1984 was no exception in this regard
(see Figure E, top half); and

e HMI returns represented a declining ‘pro-
- portion of ID returns (instead of an
increasing one (see Figure G, top half).

“In the absencé of the kind :and frequency of

tax Tlaw changes reflected in the previous .

years' data, the origin and common force behind
these developments appear to be the drastic
cutbacks in the home building and home financ-
ing “industries. Partly brought on by the

deepening recession that saw unemployment top .

10.6 million (the annual average) in both 1982
and 1983, these industries were severely af-
flicted. by high mortgage interest rates
paralleling the elevation of interest rates
during 1980-82 previously noted (see Figure B)
[5]. *What was balm of Gilead to many investors

was as the boils of Job to home builders,

sellers, and would-be purchasers. -Figure H
presents ‘four indicators showing that ‘this
sector of the economy experienced about a
50-percent reduction in activity Dbetween
©1978-79 and 1982. Even the innocuous-looking
data in column 4 tell a striking story. Be-
tween 1974 and 1978 the number of owner-
occupied mortgaged dwelling units increased by

2.6 ‘million; between 1979 and 1983, the in-

Changes— computed—from 24yeare ear11er—31nce—prev1ouS—year data—(for-1971.,—-1974,- and41969) were

crease was only 1.4 million, down 46 percent or

1,200,000.

With the fall-off 1in the number. of new.

mortgagors came the decline in the HMI propor-
tion of ID returns and the slackened rate of
increase in the average deduction (that other-
wise would. have reflected the higher mortgage
payments of perhaps 1,200,000-or-more purchas-
ers). These deve]opments, in turn, <influenced
the 'number and relative 1mportance of 1ID
returns and the rate of increase 1n the average
interest deduct1on

A sharp turnaround' in housing activity took

_place in 1983 and, allowing for the time Tag

before.it can be fully reflected on individual
income tax returns, is already evidenced in the
1984 1interest deduction statistics. As a re-
sult, the trends that had emerged for 1979-83
may be at an end. Statistics for 1985 will
begin to tell whether 1984 becomes the base
year for new trends. . ’

DATA SOURCES AND LIMITATIONS

The historical data based on tax returns
presented in this article are based on sam-
ples. Therefore, they are subject to sampling
error. For .information about the samples and
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Figure G.
Returns with Home Mortgage Interest as a Percentage of All Returns with Interest
Deduction, and Year-to-Year Change in the Percentage, 1968-1984
Percentage
+85 T T
+80
+75
I
+70
+65 .
P, ]
oL
i
Percent change :
in percentage :
+20— ’_-z" AV*‘W’“'“”E; cTTmmTTTTT [Ty -
S ! , i :
£ B 4 ' | i
I i .
+10F- o | | =
+5|— B ~ =
0 { . : ;
: s‘ 3
- ] i i . I i ] I : 4 ] 1 ;
1968 1970 o 1972 - 1974 1976 1978 1980 1982 1984
' ’ Tax Year
*Two-year change; data for interim year not available.
the magnitude of the sampling error, see Certificates, issued after September 30,
Statistics of Income--Individual Income Tax 1981 and before January 1, 1983; tax-
Returns for the years 1968-84. exempt interest on state and local Gov-
ernment  obligations; and tax-deferred
NOTES AND REFERENCES interest on Individual Retirement Arrange-
ments (IRA's) authorized beginning with
[1] Data on interest income and deductions Tax Year 1975,
were obtained from Statistics of Income--
Individual Income Tax Returns, Internal Gradual growth in payments to IRA's during
Revenue Service, U.S. Department of the 1975-81 was succee%ied by an explosion in
Treasury, for each year, 1968-1984. 1982 when payments increased to six times
‘ the 1981 level. (In 1982, IRA contribu-
[2] Not all interest receipts are included in tions were approved for employees already
this analysis. Examples are tax-exempt covered by employer retirement plans.)
amounts of up to $1,000 ($2,000 on a joint Nevertheless, for that same year, interest

return) received on so-called All-Savers income as a percentage of AGI, instead of
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Figure H.--Housing Industry Construction.and Financial Indications, 1974-1984

Starts of new
privately-owned
l-unit housing

Aggregate value of

New construction

New mortgages

Number of nonfarm
owner-occupied
dwelling units

Calendar Year units put ig placi, for 1~4-unit with mortgage
(thousands)~ residentia family homes’ (millions)
l-unit structures :
(billion dollars) (billion
dollars)
1) (2) (3) (4)
1974......... ceesissecaroens 888 $26.3 $ 67.5 23.0
1975 ieetionnacescansnenna 892 27.4 77.9 23.4
1976 ceeccnnanens ceneseenas 1,162 40.0 112.8 24,1
19770 eeeeneecas ceecesesena 1,451 55.3 162.0 24,9
1978, et neeenencnsasennans 1,433 62.4 185.0 25.6
1979, teeessscenncnsssanenns 1,194 60.8 186.6 26.4
1980..cveevenns cetsssenee 852 45.7 133.7 27.1
1981..... Cesecssecsssenanns 705 44.4 98.3 27.9
1982, it iiitnarenncocnnas 663 41.5 97.0 n.a.
1983. et nnnans cesessna 1,068 72,2 201.9 27.8
1984, cveeiennnnnnns ceesan 1,084 85.1 202.2 n.a.

~n.a. - Not available.

1Includes new and pre;existing units.

Sources:

Bureau. of the Census, Construction Reports, Series C-20; and C- 30; 1980 Census of Housing;

and Current Housing Reports, Series H-150; and Department of Housing and Urban Development,

Survey of Mortgage Lending Activity, 1975722 and monthly and quarterly press releases, 1980-84.

declining, reached its peak.

are of- interest in view of the analysis of

"asset-shifting" (see Galper,

Eugene, "Tax

Saving," SOI Bulletin, Spring 1984, Vol.
57.

Steuerle, -

No. 4, p.

[3] Detailed statistics on itemized deductions
are not available for 1971.
increase for 1972 is therefore based on -
1970 data in this instance.
on itemized deductions for 1969 are also

not available.)

Incentives

These data

Harvey and
for

The rate of

(Statistics

tion,

[4] As the 1976 and 1979 data (in Figure F) u.s.
show, the year-to-year change in

the

argument

number of HMI returns
subset ‘of the change in the total number
of ID returns since, for example, a tax-
payer no longer reporting an HMI deduction
3 might still have an ID deduction for other
kinds of interest expenses.
however, does
as to the effect HMI
could have contributed to changes in the
number of ID returns.

‘not

is not actually a

[5] Data on unemployment were obtained from
Bureau of Labor Statistics, Employ-
ment and Earnings, December 1985.

This limita-
invalidate the
returns
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Table 1.-- Adjusted Gross Income and Total and Average Interest Income Based on Individual Income Tax Returns;
and Average Interest Charged on 3-Month Commercial Paper, 1968-1984

Individual 'income tax returns
Adjusted Returns with interest income iﬁﬂz::ita2§::§:d
All gross in- on 3-month
Tax Year returns come less Total commercial
(thousands) deficit Number interest Average paper
(billion of income interest
dollars) returns (billion income (percent)
(thousands) | dollars) (dollars)
1) (2) 3 (4) (5) (6)
1968, 0 ecceseesocrsnssanannnns 73,729 554.4 31,061 16.8 540 5.90
1969. cvrevunnosonaraceccanonns 75,834 603.5 " 32,127 19.6 611 7.83
19700 e eiseecnsoserocanennnans 74,280 631.7 32,630 22.0 675 7.72
1971 iiciecenensoasrasanannsnen 74,576 673.6 34,114 24.7 725 5.11
1972, ieiiieenresereconscnnnns 77,573 746.0 35,697 27.4 768 4.69
1973 cieueeccrscesancronncenns 80,693 827.1 37,920 32.2 848 8.20
1974 cienierensenesccncscnnans 83,340 905.5 39,954 39.5 990 10.01
1975 . cienescensncnsacssnannans 82,229 947.8 40,378 43.4 1,076 6.25
1976 i vicrinanconscccasannans 84,670 1,053.9 42,569 48.6 1,141 5.24
1977 s e iecossnsnsscnnsnsanonns 86,635 1,158.5 44,006 54.6 1,241 5.55
1978, ceeuceccnsencnssronarenas 89,772 1,302.4 46,107 61.2 1,328 7.9
L 92,694 1,465.4 47,885 73.9 1,543 10.97
1980.ccseussesescesencnnanonan 93,902 1,613.7 49,020 102.0 2,081 12.66
1981l.cvevacsensnnasosnsaansane 95,396 1,772.6 49,657 140.6 2,831 15.32
1982 ceveecennenans eesatiene 95,337 1,852.1 52,842 157.0 2,972 11.89
1983.iieecsseacnenssensnnnnnes 96,321 1,942.6 57,138 152.9 2,676 8.88
1984 .heveeedesnnnseessonsaaes 99,439 2,139.9 62,060 176.4 2,841 10.10

Source:

Commercial paper, placed directly, averages of daily offering rates quoted by finance companies; as

published in Salomon Brothers, Inc., New York, N.Y., An Analytical Record of Yields and Yield Spreads. Tax
return data from Statistics of Income--Individual Income Tax Returns for appropriate years.

Table 2.—-Returns With Itemized Deductions:

Deductions, 1968-1984

Total Itemized Deductioms and Total Interest and Home Mortgage Interest

All returns with
{temized deductions Returns with interest deduction
Home mortgage interest
deduction
Number . Total Number . Total
itemized interest Average
Tax of d of ded 1 . Total
Year returns deductions returns eduction interest home Average
(billion (billion deduction home
(thousands) (thousands) Number mortgage
dollars) dollars) (dollars) mortgage
of interest
interest
returns deduction deduction
(thousands)| (billion (do;lar )
dollars) s
¢Y) (2) (3) 4 (5) (6) 7) 8)
1968..cieinsenes . 32,030 69.2 26,014 18.5 713 16,588 9.8 592
1969:ccenvncennne 34,915 80.2 n.a. n.a. n.a. n.a. n.a. n.a.
197000 0cecencenns 35,430 88.2 29,205 23.9 819 19,019 13.3 700
1971 ciiennnenne . 30,686 91.9 n.a. n.a. n.a. n.a. n.a. n.a.
1972 0civannn. N 26,980 96.7 23,788 27.3 1,150 18,512 16.4 887
1973 e cinnnnens 28,047 107.0 24,795 31.9 1,288 19,401 19.2 987
1974.00venens e 29,564 119.4 26,108 37.4 1,431 n.a. n.a. n.a.
1975, ccennennn ‘e 26,074 122.3 23,385 38.9 1,663 18,987 24.2 1,273
1976 cevevenccnes 25,951 133.9 23,367 43.4 1,858 19,256 27.8 1,445
1977 iiiiiinnnns 22,897 138.5 20,890 47.8 2,289 17,710 31.0 1,748
1978.ciiencnnnns . 25,756 164.4 23,544 60.7 2,577 19,827 39.3 1,981
1979....... ceeaes 26,484 184.1 24,512 74.4 3,036 20,854 48.5 12,326
1980..civeenennns 28,950 218.0 26,677 91.2 3,418 22,539 59.3 2,632
198lesiiennnnenas 31,571 256.4 28,764 108.7 3,780 23,506 68.6 2,917
1982..0iiicencans 33,433 284.5 30,244 121.9 4,029 24,539 79.3 3,233
1983. ...t cevens _ 35,230 309.6 31,684 134.7 4,251 25,559 88.8 3,475
1984 soiiiiinnn. 38,203 358.9 34,514 158.2 4,583 26,965 102.1 3,787

n.a. - Not available.
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Foreign Recipients of U.S. Income,

and Tax Withheld, 1984

By Margaret P. Lewis”

U.S. source income paid to foreign persons
(including foreign individuals, corporations
and other organizations) rose 57 percent in
1984 to a record $17.1 billion. Tax withheld
on this income rose to $970 million, an in-
crease of just 39 percent (since nearly two-
thirds of the additional income was exempt from
tax withholding).

Income paid to residents of the United
Kingdom (U.K.) rose by. $1.1 billion, an in-
crease of 55 percentage points, accounting for
almost 20 percent of the total increase. U.K.
residents received $3.1 billion of U.S. source
income in 1984, surpassing the Netherlands
Antilles ($2.8 billion) which had an increase
of 34 percentage points from 1983.

Almost 70 percent of the increase in U.S.
source income paid to foreign persons was ac-
counted for by interest payments. The Deficit
Reduction Act of 1984, which became effective
on July 18, 1984, exempted most types of inter-
est payments to foreigners from U.S. tax with-
holding. Not all of this increase can be at-
tributed to the enactment of this legislation,
however, since only interest paid on obliga-
tions issued after July 18, 1984, was entitled
to this exemption. During 1984 high U.S. in-
terest rates helped make investment in the
United States more attractive to foreign in-
vestors who thus helped finance an expanding
U.S. economy. The growing U.S. economy also
attracted foreign investment as the dollar ap-
preciated against major currencies. Moreover,
the large U.S. trade deficits put "strong dol-
lars" into the hands of foreigners who in turn
invested them in the United States.

BACKGROUND INFORMATION

A U.S. individual or organization paying in-
come to a foreign individual (who, for tax pur-
poses, 1is not a resident or citizen of the
United States), corporation, or other organiza-
tion (that is not incorporated in the United
States) reports this income and the U.S. tax
withheld on Form 1042S, Income Subject to With-
holding Under Chapter 3, Internal Revenue Code

(this title changed, in 1985, to Foreign Per-
sons' U.S. Source Income Subject to Withhold-
ing). While the basic tax rate is 30 percent,
certain types of income are taxed at different
rates. Income paid to countries that have en-
tered into tax treaty agreements with the
United States is usually taxed at lower rates.
The tax withheld represents final payment of
the actual tax 1liability 1in most instances.
The responsibility for withholding tax belongs
to the payer or the representative (usually a
financial jnstitution) of the payer rather than
the recipient of the income. Income connected
with the recipient's U.S. trade or business is
exempt from withholding. The United States
taxes this income separately, as though it were
received by a U.S. citizen or corporation.

The basic tax rate on U.S. source income (30
percent) differs from the graduated tax rates
for U.S. individuals and corporations because
foreign individuals and corporations may re-
ceive income from an indefinite number of
sources. Since most foreign persons are not
required to file U.S. income tax returns and
consolidate all U.S. income, their total income
cannot be taxed in graduated "brackets," as one
payer would have no knowledge of the amount of
income other individuals and organizations had
paid to the same foreign person.

RECENT LEGISLATION AND ITS IMPACT

The Deficit Reduction Act of 1984, as men-
tioned above, went into effect on July 18,
1984, The Act exempted from tax most types of
interest payments, mainly portfolio interest,
made to foreign persons [1]. The principal ex-
ception to this exemption was interest paid to
a foreign individual, bank or corporation that
owned at least 10 percent of the voting power
of the U.S. payer. The removal of withholding
tax on most types of interest is expected to
increase direct foreign investment in the
United States and to curtail U.S. borrowing
through financial affiliates and other corpora-
tions in the Netherlands Antilles (and other
tax havens, which are discussed below) [2].

*Foreign Returns Analysis Section. Prepared under the direction of

James Hobbs, Chief.
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U.S. bond holdings by foreigners increased by

85 percent to $32.3 billion in 1984 due in part
to the 1984 Act. Most of these issues were di-
rect U.S. corporate Eurobond placements [3].
Borrowing from financial affiliates in the
Netherlands Antilles, however, remained strong
in the first three quarters of 1984 but almost
ceased in the fourth quarter with the advent of
the new law [4].

Tax treaty benefits that had been extended
under the U.S.-U.K. treaty to British "terri-
tories" and former "territories" were cancelled
as of January "1, 1984 [5]. As a result, tax
withheld on payments to these "territories"
rose by 22 percent, while income paid remained
virtually unchanged from 1983. The effective
tax rate (tax withheld as a percent of total
income) for these "territories" rose from 16
percent to 19 percent.

As of 1986, only one of the "“territories"
signed a separate treaty agreement with the
United States [6]. Many of the U.K. "terri-
tories" are generally considered to be tax
havens, to some extent. Therefore, they may be
reluctant to enter into agreements with the
United States which would work against those
very characteristics -that make these "terri-
.tories" tax havens (see the discussion of tax

The average income payment rose by 21 percent
to nearly $22,000, as indicated by a 57 percent
increase in income paid with only a 29 percent
increase in the number of Forms 10425 filed.
The average amount of tax withheld per payment
rose by only 8 percent (due to the large in-
crease in exempt payments mentioned above) to
$1,200. The average effective tax rate (tax
withheld as a percent of total income for all
countries) for 1984 was 5.7 percent.

Type of Income

Interest as a percent of total income paid
continued to rise in 1984. Interest accounted
for 59 percent of income paid (an increase of 6
percentage points) while dividends represented
33 percent, a 5 percentage point drop from
1983. Figure A shows that the gap between in-
terest and dividends as a percentage of total
income widened to 26 percentage points in
1984. For 1983, the percentage was 15.

treaty countr1es 1ater in this article).

Also cancelled in 1984 were - benefits for-
merly extended under the U S.-Belgium treaty to
- former Belgian territories [7]. While both in-
come and tax withheld of these countries "de-
clined by more than half, the percentage of in-
come exempt from withholding more than dou-
bled. This caused the effective tax rate for
these three countries combined to dec11ne from
14.4 percent to 9.6 percent.

The Social Security Amendment Act of 1983 re-

quired withholding on benefits paid to foreign

persons beginning in 1984. At the same time, a
revision was made to the Railroad Retirement
Act of 1937 to require withholding on certain
payments = to foreigners. The first complete

- data on these payments will be available for
Calendar Year 1985.

DATA HIGHLIGHTS AND TRENDS

.. As previously mentioned, U.S. income payments
to foreigners totalled $17.1 billion in 1984,
increasing by 57 percent. The increase in
1983, in contrast, was only 4 percent. Between

1983 and 1984, income subject to withholding’

rose by 39 percent, while exempt income in-
creased by 71 percent. The greater rise in ex-
empt income was reflected in a comparatively
small increase in tax withheld of 39 percent.

Since 1980, interest's share of all income
increased 19 percentage points, from 40 to 59
percent. The corresponding share for dividends
fell by 15 percentage points, from 48 to 33
percent. Figure B shows both total and average
annual increases for dividends and interest in
both constant and current dollars [8].

— . ——

|
|
|
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Figure B.--Interest and Dividends Paid, 1980
and 1984

[Thousands of dollars]

Year and percentage Interest Dividends
increase
Calendar year
1980..cevvcnnenees .| % 2,604,307 $3,147,752
1984....cccvnns «se. ! 10,035,675 5,617,707
Percentage increase
Current dollars:
Total.veeeeernnne 285.3% 78.5%
Average per year :
(compounded).... 40.1 15.6
Constant dollars:
Total.vieennenne . 205.8 41.6
Average per year
{compounded).... 32.3 9.1

Interest payments are often exempt from with-
holding or taxed at low rates established by
treaties. With the passage of the Deficit Re-
duction Act of 1984, certain types of interest
income, mainly portfolio interest, previously
taxable, became exempt regardless of the coun-
try to which it was paid. As a result, only
$214 million of tax was withheld on interest in
1984. This represented only 21 percent of all
tax withheld, even though interest represented
59 percent of all income. Dividends, which are
rarely exempt from the withholding tax, repre-
sented only 33 percent of all income, while tax
withheld on dividends comprised 68 percent of
the total tax withheld. Figure A shows the
percentage of total income paid and the per-
centage of total tax withheld for several in-
come types.

Interest made up the 1largest percentage of
income paid to all recipients in seven of the
nine countries shown in Figure C. Only coun-
tries receiving more than $500 million in U.S.
source income were considered for inclusion in
Figure C. As Figure C indicates, only
Switzerland and France had a larger percentage
of dividends than interest. This is in con-
trast to 1983 when dividends made up a larger
percentage of income paid than interest for
more than half of the top countries.

As in 1983, non-tax haven countries shown in
Figure C received a greater portion of rents
and royalties (7 percent average) than the
Netherlands Antilles, the Netherlands and
Switzerland (2.5 percent average), all of which
may be considered, by some, to be tax havens to

some degree. More than half of all rents and
royalties paid were industrial royalties. The
latter include royalties for the use of, or the
privilege of using, trademarks, patents, secret
processes and formulas, goodwill, franchises,
and similar rights. One would not expect these
types of payments to be made to non-industrial
countries and most tax havens have a narrow in-
dustial base. Switzerland and the Netherlands,
tax haven countries which receive all types of
income, are exceptions. Also, some U.S. corpo-
rations may use tax haven countries to set up
foreign companies that license royalties,
therefore, resulting in rents, royalties and
license fees paid to tax haven countries. In
contrast, rents and royalties accounted for 14
and 12 percent of all income paid to France and
Japan, respectively, non-tax haven countries.
The Japanese payments were mainly payments by
"high-tech" U.S. firms to "high-tech" Japanese
firms.

Country of Recipient

As is shown in Figure D, recipients in nine
countries accounted for nearly 90 percent of
all U.S. source income paid to foreigners in
1984. A1l of these countries showed signifi-
cant increases in income received over 1983,
and six of these nine received income of over
$1 billion.

The United Kingdom regained its position as
recipient of the most U.S. source income, sur-
passing the Netherlands Antilles. Belgium
posted an exceptionally large rise in income,
pushing it for the first time into the position
held by France in 1983, as the eighth largest
recipient of U.S. source income. The nearly
700 percent rise in U.S. source income paid to
Belgium may be somewhat misleading since 90
percent of the income paid to Belgium was re-
ceived by Belgian nominees who may not have
been the final recipients of the income. (For
a further discussion of nominees, see the sec-
tion on recipient types later in this article.)

Tax withheld on payments to all of the coun-
tries shown in Figure D also rose from 1983
levels. However, the rise in tax withheld was
generally less than the rise in total income
since there was a large rise in exempt income
in 1984 (due, in part, to the 1984 Act which
helped cause increases in total interest paid
and, therefore, increases in total income paid
to tax treaty countries).

The Netherlands Antilles was an exception to
the above generality. It showed a greater rise
in tax withheld than in income, thus narrowing
the gap between its percentage of income paid
and the percentage of tax withheld from 18 per-
cent to 14 percent. However, this was still
the Targest discrepancy of the countries
shown. Income paid to the Netherlands Antilles
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Figure C

Percentage of Income Paid by
Selected Income Type, .
Selected Recipient Type, and

Selected Country of Recipient,

1984
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Figure D

Percentage of Total Income Paid and Tax
Withheld by Domestic Withholding Agents, by
Country of Racipient, 1984
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withholding tax rates for the twelve countries
having the Jlowest effective tax rates. Tax
withheld by foreign governments and withholding
agents is not included in this table because
the tax cannot be properly attributed to income
for a particular year. Only countries re-
ceiving at least 100 payments and $1 million or
more of income were considered for ranking.

Figure E.--Ranking of Countries by Effective
Tax Rates, 1984

[ Thousands of dollars]

Total Tax Effective
Country income withheld jtax rate

rose by 34 percent while the rise in tax with-
held on payments to Netherlands Antilles resi-
dents was 105 percent. This was a reflection
of the greater relative rise in taxable in-
come.

Effective Tax Rate by Country

Although the basic U.S. withholding tax rate
js 30 percent, the actual rate can differ for a
variety of reasons. First, tax treaties allow
for lower tax rates on certain types of pay-
ments to certain countries. Second, as men-
tioned previously, the Deficit Reduction Act of
1984 exempted most types of interest from with-
holding tax. Third, income paid to tax exempt
or governmental organizations is generally not
taxed. Fourth, most U.S. income paid to for-
eign private foundations is taxed at only a 4
percent rate. Finally, income that is con-
nected with the recipient's U.S. trade or busi-
ness is taxed as though it were received by a
U.S. individual or organization, and is there-
fore not subject to withholding tax (although
it is subject to the regular rates of U.S. in-
come tax on net income and may be additionally
reported on Form 1042S). Because of these fac-
tors, the effective U.S. withholding tax rate
(tax withheld as a percent of total income)
varies by country.

Figure E shows the income paid, tax withheld
by U.S. withholding agents, and the effective

(1) (2) (3)

AN
countries 1/.1$17,106,632 } $969, 553 5.67%

United Arab

Emirates........ 143,449 182 0.13
"Egypt..... Ceeeans 28,580 72 0.25
Saudi Arabia..... 351,990 1,532 0.44
Netherlands

Antilles........ 2,812,549 18, 844 0.67
Trinidad and

Tobago..eveensss 10,929 132 1.21
Belgium...oeuenn. 826,995 16,896 2.04
NOrway...... ceaee 49,948 1,118 2.24
Netherlands...... 1,918,889 66,137 3.45
Finland...cevuuns 9,352 348 3.72
West Germany..... 963,166 42,398 4,40
Portugal......... 28,816 1,395 4.84
Singapore........ 26,709 1,345 5.03
Other

countries 1/....{ 10,076,727 | 821,042 8.15

1/Includes all other countries, regardless of
number of payments or amount of income paid.

Newcomers to this 1list are the United Arab
Emirates, Belgium, Norway, Finland and
Portugal. Four of.the previously listed coun-
tries, United Arab Emirates, Saudi Arabia,
Portugal and Singapore, are not tax treaty
countries that received the benefits of reduced
tax withholding rates. A substantial portion
(78 percent) of Saudi Arabia's U.S. source in-
come ($352 million) was paid to Saudi Govern-
ment organizations and therefore not subject to
the withholding tax. More than 50 percent of
U.S. source income paid to Portugal ($29 mil-
lion) was paid to private foundations and
therefore was subject only to the 4-percent
withholding rate. Former leader, Antigua, lost
its position due to the cancellation of its tax
treaty with the United States. In 1984,
Antigua's effective tax rate rose to 2.0 per-
cent from 0.2 percent in 1983. (Antigua was
not included in Figure E because it received
less than $1 million in payments in 1984.)
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Tax Treaty Countries

In order to avoid double taxation of income
earned in one country by residents of another
country, the United States has negotiated tax
treaties with foreign countries that usually
reduce the withholding rates in both countries
[9]. It is generally believed that any U.S.
withholding-tax revenue 1loss due to the tax
treaty rate reduction will be at least partly
offset by a decline in the foreign tax credits
against U.S. income tax claimed by U.S. indi-
viduals and corporations on income from those
countries enjoying reciprocal benefits.

Since tax treaties generally provide for a
reduced withholding rate for U.S. individuals
and corporations receiving foreign income and
for foreign recipients receiving U.S. income,
U.S. individuals and corporations will have
less foreign tax withheld. This, in turn,
should lessen their foreign tax credit claimed
and consequently raise their U.S. tax liability.

Figure F shows the Tower effective tax rates
on payments to recipients in treaty countries
as compared to payments to recipients in non-
treaty countries. Table 1 lists the tax treaty
and nontreaty countries and provides corre-
sponding Form 1042S data.

individuals and organizations in an attempt to
attract these investors. The tax haven country
typically benefits by collecting certain fees
or taxes (at a low rate). Foreign individuals
and organizations might not invest in or
through the tax haven if taxes comparable to
those of their own country were imposed. Tax
haven countries tend to have the following
characteristics: .

] No withholding tax on most payments
from the tax haven country to foreign
individuals and organizations,

) Low or zero effective income tax rates
for foreign individuals and organiza-
tions operating within the tax haven
country, or performing certain activi-
ties, and

) Secrecy laws. to prevent foreign
governments from obtaining financial
information about their own citizens
and organizations.

Low or zero withholding tax rates are usually
designed to attract foreign individuals and
corporations to invest through.the tax haven,
rather than to provide a tax- benefit for their
own residents, although a number of tax haven
countries—have—low—tax—rates- -in--an—effort—to—

Figure F.--Total Iﬁcome, Tax Withheld and
Effective Tax Rate for Treaty and Nontreaty
Countries, 1984

[ Thousands of dollars]

Country Total Tax Effective
status _ income | withheld}tax rate
(1) (2) (3)
Al
countries... | $17,106,632 | -$969, 553 5.67%
Treaty ‘ _
countries..... | 15,607,203 | 822,655 5.27
Nontreaty
countries..... 1,499,429 | 146,897 9.80

Although -residents in tax treaty countries
typically enjoyed 1lower U.S. withholding tax
rates, if the income were paid to a foreign
nominee or fiduciary on behalf of a person not
entitled to the treaty benefit, the full 30-
percent U.S. tax should be imposed. Those U.S.
treaty partners that collected the additional
amounts on behalf of the United States are
listed in Table 1, Column 7.

Tax Haven Countries ,

A tax haven is generally considered to be a
country having tax laws favorable to foreign

attract real productive investment 1into the
country also. 'However, many tax haven coun-
tries do not have tax treaties with the United
States that allow for low or zero withholding
rates on payments to the tax haven. While
treaties with non-tax haven countries allow for
mutually-reduced withholding tax rates, the
lost tax revenue on U.S. source income paid to
foreigners is, as mentioned above, at least
partially recovered in income taxes due to
lower foreign tax credits claimed by U.S. tax-
payers. The lower credits are a result of less
foreign taxes being paid by U.S. taxpayers on
their foreign source income.

Figure G shows the percentage of payments
made to corporations, along with their effec-
tive tax rate, for selected tax haven countries
[10]. Only countries which received more than
$1 million of income and 100 payments were con-
sidered for Figure G.

As evidence that tax haven countries attract
corporations to them, note that the average
percentage of payments to corporations in tax
haven countries is greater than the average for
non-tax haven -countries. The effective tax
rate for all but three tax haven countries is
greater than the total average effective tax
rate of 4.7 percent. For these three ‘coun-
tries, the Cayman Islands, the Netherlands and
the Netherlands Antilles, as well as for
Liberia and Luxembourg, at least 50 percent of

income paid was interest which typically was
subject to a lower tax withholding rate and was

' .
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affected by the Deficit Reduction Act of 1984.
Also, two of the three countries with Tlower
than average rates, the Netherlands and the
Netherlands Antilles, are countries that bene-
fit from reduced treaty rates.

Figure G.--Corporate Recipients in Selected Tax
Haven Countries, 1984

Percent of--
All All Effective
Country payments| income |[tax rate
received |received
(1) (2) (3)
A1l countries..... 7.7% 68.3% 4.7%
A1l non-tax
haven countries.. 6.9 59.6 5.7
A1l tax haven
countrieS..vecese 17.8 81.5 3.6
Bahamas...evveaens .| 25.9 48.4 18.5
Barbados....... veeee| 29.1 90.9 20.0
Bermuda..eeeeososs .| 17.9 60.6 25.0
British Virgin
Islands..eeeevennss 23.4 67.7 19.7
Cayman Islands......} 41.7 59.9 4.0
Liberia....... eeeses]| 16.2 92.6 11.5
Luxembourg.....cee0. 31.9 48.6 9.4
Netherlands....ceve. 13.4 80.7 2.3
Netherlands Antilles| 47.7 87.6 0.3
Panama...ceeveeeoes eeo| 27.3 43.6 18.9
Switzerland.....ov.. 13.3 61.3 9.1

Type of Recipient

Corporations received 68 percent of all in-
come paid to foreign persons in 1984, while in-
dividuals, and nominees, and fiduciaries (the
next largest recipients of income) received
only 7 percent and 9 percent, respectively. In
contrast, the percentage of tax withheld on
payments to individuals and to nominees and
fiduciaries was disproportionately large rela-
tive to the income received (15 and 12 percent,
respectively), while the percentage of tax
withheld on corporations was a comparatively
low 56 percent of all tax withheld.

This latter discrepancy is reflected in the
effective tax rate for corporations of 4.7 per-
cent, which may be compared to an effective tax
rate of 7.8 percent for all other types of re-
cipients combined. The effective tax rate for
corporations remained unchanged from 1983 but
has shown a steady decline after 1979 when the
rate was 9.2 percent. The decline has been a
result of a steady increase in payments of in-
terest, caused by increasing U.S. interest
rates, to foreign corporations which are gener-
ally subject to lower withholding tax rates.

Nominees and fiduciaries received 9 percent
of all income paid in 1984 making them the sec-

ond largest recipients of income. This may be
somewhat misleading due to wunusually Tlarge
amounts of dincome paid to Belgian nominees in
1984, discussed earlier. If the payments to
Belgian nominees were removed, the income paid
to nominees would be halved and would represent
an amount in proportion to previous years'
data. Without nominee payments to Belgium,
nominees and fiduciaries would have received
5.7 percent of all income paid in 1983 and 4.3
percent of all income paid in 1984.

Governmental, international and tax-exempt
organizations received 2 percent of income paid
yet accounted for only 0.4 percent of tax with-
held because more than 92 percent of income
paid to government, international and exempt
organizations was exempt from withholding [11].

The Tlargest average payment ($301,413) was
received by foreign governments; 77 percent of
total payments to foreign governments were made
to the Government of Saudi Arabia. If Saudi
Arabia were excluded, the average payment to
foreign governments would have fallen to
$71,253. In contrast, the average payment by
corporations was $193,808, while individuals
received by far the smallest average payment,
$2,138.

On the average, most recipient types received
more interest than any other type of income,
the two exceptions being individuals and pri-
vate foundations, which received more dividends
than interest. Partnerships were more likely
to receive rents and royalties, while individ-
uals received over 80 percent of all personal
service income [12]. For every recipient type,
tax withheld on dividends far exceeded tax
withheld on any other income type. Figure H
shows the percentages of income paid and tax
withheld on various types of income for the
different recipient types.

U.S. and Foreign Withholding Taxes on Corpora-
tions

Most foreign countries impose withholding
taxes similar to those of the United States.
U.S. individuals and organizations that receive
income from foreign countries can usually take
a tax credit for the foreign taxes withheld on
this income. Although foreign withholding tax
rates tend to be similar to the U.S. tax rates,
foreign countries, in general, withhold far
more total tax on payments to U.S. corporations
than the United States withholds on similar
payments to foreign corporations. Although
similar data dealing with the amount of income
paid are not available, this withholding tax
disparity is probably due to U.S. corporations
receiving more foreign income than foreign cor-
porations receive U.S. income.

While this article is primarily concerned
with 1984 data, 1982 is the most recent year
for which complete foreign tax credit data also
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Figure H
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purposes.

For

1982, $3.2 billion of foreign tax was withheld
by foreign governments on the combined total

for interest,
Ticense fees
claiming a

amount

foreign
increased by 23 percent from 1980 and

dividends,

received

tax

rents,
by U.S.

credit

royalties and

corporations

[13].

This

was almost eight times the amount of U.S. tax
withheld in 1982 ($0.4 billion) on similar pay-

ments to foreign corporations.

by only 13 percent over the 2-year period.

Figure I shows,

ments

try.

to those U.S.
foreign tax credit,
More tax was withheld by foreign coun-

by

for 1982, U.S.

The latter rose

tax withheld
on certain payments to foreign corporations and
foreign taxes withheld on similar foreign pay-

corporations claiming a

income type and coun-
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tries than by the United States for each of the

income

categories

(dividends,

interest,

and

rents, royalties and license fees) shown.

Foreign tax withheld on rents, royalties and
license fees paid to U.S. corporations exceeded

the U.S.

tax withheld on rents,

royalties and

license fees paid to foreign corporations by

more than $1.1 billion.

More than 60 percent

of this difference can be accounted for by

Norway,

which taxed the large oil

production-

related royalties paid to U.S. corporations.

Foreign tax withheld on dividends paid to
U.S. corporations exceeded U.S. tax withheld on
dividends paid to foreign corporations by al-
most $0.9 billion in 1982. This may have been
caused by the excess volume of U.S. investment

Figure I--U.S. Tax Withheld on Certain Payments to Foreign Corporations, Foreign Tax Withheld on Cer-
tain Payments to U.S. Corporations Claiming a Foreign Tax Credit, by Income Type and Country, 1982

[Money amounts are in thousands]

Tax withheld on dividends

Tax withheld on interest

Tax withheld on rents,
royalties and license fees

u.s. Foreign u.sS. Foreign u.S. Foreign
Country payments } payments | Column 1 jpayments | payments |Column 4 |payments| payments Column 7
to to U.S. minus to to U.S. minus to to U.S. minus
foreign | corpora- | column 2|foreign |corpora- |[column 5|foreign | corpora-| column 8
corpora-| tions 2/ corpora- {tions 2/ corpora-| tion 2/
tions 1/ tions 1/ tions 1/ -
(1) (2) (3) (4) (5) (6) (7) (8) (9)
All
countries.| 284,547 (1,160,557 | -876,010| 107,313 | 868,965 |-761,652| 19,192 1,156,781 {-1,137,589
Argentina..... 37 14,615 | -14,578 600 52,835 | -52,235 92 5,791 -5,699
Australia..... 818 39,049 | -38,231 390 15,240 | -14,850 433 57,760 -57,327
Belguim....... 3,838 16,565 | -12,727 4,281 4,608 =327 - 642 -642
Brazil........ 581 125,314 | -125,256 675 | 296,927 |-296,252 7 9,025 -9,018
Canada....... .| 25,000} 255,364 |-230,364| 21,987 76,197 | -54,210| 3,926 82,170 -78,244
France....... d 11,796 20,428 -8,632 4,085 2,477 1,608 | 1,842 24,552 -22,710
Italy..coovnns 536 18,111 | -17,575 920 4,879 -3,959 4 23,504 23,500
Japan..... eees| 13,015 38,481 | -25,466| 30,215 6,439 23,776 | 10,403 78,214 -67,811
Mexico....... . 289 39,418 | -39,129 421 | 213,827 |-213,406 316 38,287 -37,971
Netherlands...| 51,153 40,650 10, 503 1,817 401 1,416 2 227 -225
Netherlands
Antilles..... 3,541 1,657 1,884 5,601 - 5,601 4 - 4
Norway...eoun. 2 2,200 -2,198 317 56,987 | ~57,304 4 696,939 -696,935
South Africa.. 1 29,339 | -29,338 2 409 -407 6 8,568 -8,562
South Korea... 26 1,143 -1,17 8 891 -883 - 2,764 -2,764
awj€z§r1and... 59,029 28,815 30,214 13,337 193 13,144 186 41 145
nite
Kingdom..... .| 71,823} 143,539 | -71,716 1,727 12,448 | -10,721 290 4,295 -4,005
Venezuela..... 529 37,497 | -36,968 73 23,848 | -23,775 6 5,795 -5,789
g:;t Germany..| 10,130} 159,303 |-149,173 5,604 604 5,000 4 620 -616
er
countries...| 32,927} 149,069 |-116,142| 15,255 99,755 | -83,866 | 1,667 117,587 | -115,920
1/Does not include tax remitted by foreign governments and withholding agents since these amounts

cannot be allocated to specific years.
2/Does not include tax withheld on income received by U.S. corporations not claiming a foreign tax

credit.

tween July 1982 and June 1983.

The amounts shown are for corporation tax returns having accounting periods which ended be-



70 Foreign Recipients of U.S. Income, 1984

in foreign corporations over the volume of for-
eign investment in U.S. corporations. In 1982,
U.S. private direct investment abroad ($221
billion) was more than twice foreign private
direct investment in the United States ($102
billion) [14].

Another factor contributing to this differ-
ence may have been that foreign markets in most
developing countries tend to be 1less stable
than U.S. markets. Thus U.S. corporations re-
quire a greater return on their investment in
these countries than foreign corporations ex-
pect on their investment in the United States.
Because of the larger amount of dividends re-
ceived by U.S. corporations,. the foreign tax
withheld on them far exceeded the corresponding
amount withheld by the U.S. government on divi-
dends paid to foreign corporations. However,
the difference in tax withheld on dividends de-
clined from $1.1 billion for 1980 to-  $0.9 bil-
lion for 1982 and possibly reflected growing
Env§stment by foreigners in the United States

15 .

For 1982, tax withheld by foreign govern-
ments on interest payments to U.S. corporations
also exceeded U.S. tax withheld on  interest
payments to foreign corporations. The differ-
ence increased by 26 .percent- from 1980 ($607

dividends, foreign partnerships were more
likely to receive rents and royalties than any
other type of income.

Foreign governments once again received the
largest average payments, over $300,000 (due
mainly to large payments to Saudi Arabia). In
contrast, payments to individuals were smaller.

Nine countries, all having tax treaties with
the United States, received almost 90 percent

- of all U.S. source income. The United Kingdom

was the largest recipient, receiving $3.1 bil-
lion in 1984. The past leader, the Netherlands
Antilles, received $2.8 billion. Tax haven
countries continued to receive mostly interest
and to have a greater-than-average - percentage
of payments to corporations.

DATA SOURCES ‘AND LIMITATIONS

Payers of most U.S. income to foreign persons
must withhold tax 1in accordance with the
Internal Revenue Code. 'The Form 1042S, Income
Subject to Withholding Under Chapter 3,

Internal Revenue Code (now entitled, Foreign

Persons' U.S. Source Income Subject to With-
holding), is filed to report this income and

~ -the U.S. tax_withheld. _Often the payer-has a

SN o

million) to 1982 ($762 million). Most of this
increase was accounted for by increases in-for-
eign taxes withheld by Brazil and Mexico.
These two countries ‘alone accounted for 67 per-
cent of the difference for 1982. Both are
heavily indebted to. U.S. banks and, therefore,
made large interest payments which were subject

~ to foreign tax withholding. For 1982, over 90
percent of all tax withheld by Brazil and

Mexico on interest payments to U.S. corpora-
tions was withheld on interest paid -to U.S.
banks ($461 million). :

SUMMARY

High U.S. interest rates, a' .growing U.S.
economy and enactment of the Deficit Reduction
Act of 1984, which exempted most types of in-
terest from tax withholding, all contributed to
a 57 percent rise in U.S. source income paid to
foreign persons in 1984. Interest remained the

most common  type of income, rising to 59 per-

cent of total .income even though it only ac-
counted for 21 percent of tax withheld.

Foreign corporations remained- the biggest re-
cipients of U.S. source income, receiving 68
percent of all income paid in 1984. Individ-
uals received only 7 percent of income yet ac-
counted for 15 percent of tax withheld. This

was because individuals received more dividend .
income (which is rarely tax-exempt) than in-

terest or any other income type.

Unlike corporations, which received mainly
interest, and individuals, who received mainly

financial dinstitution act as the withholding
agent. . v

The present statistics are tabulated by cal-

.endar year, based on all Forms 10425 filed for

1984. The years,indicated in ‘the tables repre-
sent the year in which the income was paid and

the "U.S. tax- withheld, except for U.S. tax .

withheld by foreign governments and withholding

~agents. These latter. amounts are shown by the
year the. tax was remitted to the United -States

under treaty agreements. This additional tax
cannot be properly attributed to specific in-
come types and years. :

Tax withheld amounts and percentages shown in

Table 2 and Figures A, B, and D through I, do

not include. tax withheld by foreign governments
and withholding agents (except for Canada which
remitted its payments during the same calendar

year). Income that is "effectively connected"

with a foreign person's U.S. trade or business
is not subject to withholding, and is therefore
gegera]]y not included in these statistics [1e,
17

Since all Forms 10425 are included in- the
statistics, 'the data are not subject to sam-
pling error. However, the data are subject to
nonsampling error such as computer data entry
errors and minor taxpayer vreporting .errors.
Forms 1042S with income greater than $500,000
were manually verified. A Timited  computerized
program was used to test the data for certain

‘basic numerical relationships, including the

calculation of the correct tax withheld.
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EXPLANATION OF SELECTED TERMS

Foreign Person.--For purposes of this arti-
cle, a foreign person is an individual whose
residence (for tax purposes) is not within the
United States and who is not a U.S. citizen.
Corporations and other organizations created or
organized outside the United States are also
considered foreign persons.

Resident (of a jurisdiction other than the
United States).--A resident is a foreign "per-
son" as described above.

Income Effectively Connected With a Trade or

Business.-~Income that is "effectively connect-
ed™ with the conduct of a trade or business in
the United States is exempt from withholding.
This income is subject to substantially the
same tax rates that apply to U.S. citizens,
residents, and corporations. Even if a foreign
corporation has an unincorporated operation in
the United States, a Form 1120F must be filed
and appropriate taxes paid for the income of
this operation. When income is then remitted
to the foreign corporation, it is considered
connected with a U.S. trade or business and not
retaxed. In all but rare (and indeterminable)
circumstances, these amounts are not included
in these statistics.

Nominee and Fiduciary.-~An entity chosen or
appointed to accept income for, or act on be-
half of, the eventual recipient of the income.
Typically a financial dinstitution acts as a
nominee or fiduciary.

Withholding Agent.--Any person (individual,
corporation, partnership, estate, or trust) re-
quired to withhold tax. Usually the withhold-
ing agent is the payer of the income or a "per-
son" (usually a financial institution) acting
on behalf of the payer. A foreign nominee or
fiduciary required to withhold additional tax
under a tax treaty 1is also a withholding
agent.

NOTES AND REFERENCES

[1] For an explanation of portfolio interest
and other types of interest that are ex-
empt from tax, see U.S. Department of the
Treasury, Internal Revenue Service, Pub-
lication 515, Withholding of Tax on Non-
resident Aliens and Foreign Corporations,
November 1985.

[2] Senate  Report 99-130, “Crime  and
Secrecy: The Use of Offshore Banks and
Companies," Report by the Permanent Sub-
committee on Investigations of the Com-
mittee on Governmental Affairs, U.S.
Senate., August 28, 1985, pp. 100, 101
and 145,

[3] Eurobond placements are U.S. corporate
bonds placed in foreign markets that are
denominated and sold in dollars and also
yield dollar interest. See Scholl,
Russell B., "The International Investment
Position of the United States in 1984,"
Survey of Current Business, U.S. Depart-
ment of Commerce, June 1985, p. 29.

[4] Ibid., p. 31.

[5] The term "territories" is used here to
identify Jjurisdictions associated with
(or formerly associated with) the British
Commonwealth as republics, dominions, in-
dependent members and republics, associ-
ated states, British crown colonies and
independent nations. "Territories" af-
fected were Antigua, Belize, Dominica,
Falkiand Islands, Montserrat, St. Lucia,
St. Christopher-Nevis, and St. Vincent.
Former "territories” affected are
Barbados, Gambia, Grenada, Malawi,
Seychelles, Sierra Leone and Zambia.

[6] A new treaty with Barbados became effec-
tive on April 1, 1986.

[7] Former Belgian territories affected were
Burundi, Rwanda and Zaire. As of 1986,
none of these countries has signed a new
treaty agreement with the United States.

[8] Computed using the GNP Implicit Price
Deflator. See Economic Report of the
President, February 1986, p. 256. The
computations shown consider the effects
of compounding.

(9] IRS Publication 515, op.cit., includes a
discussion of specific treaty countries
and their appropriate rates.

[10] See Senate Report 99-130, pp. 33 and 34,
for a list of tax haven countries used in
this figure.

(11] Tax-exempt organizations may be taxed on
"unrelated business income". See IRS
Publication 515, op.cit.

[12] Business services are generally not in-
cluded in these data since they are
assumed to be ‘“effectively connected"
with a U.S. trade or business and, there-
fore, are not subject to withholding tax.

[13] The $3.2 billion of foreign taxes with-
held does not include tax withheld on
payments to U.S. corporations that did
not claim a foreign tax credit. No
measurement of the excluded tax withheld
js available. For additional information
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[14]
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- on foreign withholding taxes by income

type and country, see the article en-
titled "Corporate Foreign Tax Credit,
1982: A Geographic Focus" by Chris R.

Carson in this issue of the Statistics of

Income Bulletin.

Scholl, Russell B., "“The International
Investment Position of the United States
in 1982," Survey of Current Business,
U.S. Department of Commerce, August 1983,
p. 44.

(15]
[16]

(171

Ibid.

Data for foreign corporations with
"effectively connected" income derived
from U.S. sources are presented in
Statistics of Income--1979-1983,

Compendium of Studies of International

Income and Taxes.

IRS Pubtication 515, op.cit., contains
additional information about income paid
to and tax withheld on foreign persons.
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Table 1.--Forms 1042S for 1984: Number of Returns, Total Income Paid, Tax Withheld, by Selected Treaty and Non-
treaty Countries, 1984
[Money amounts are in thousands of dollars]
Income paid Tax withheld
Country or Number By foreign
geographic area of Exempt from Subject to By domestic | government
Forms Total withholding withholding Total withholding and
10425 agents withholding
agents
(1) (2) (3) (4) (5) (6) {(7)
Total..oevurnnnnns 780,708 | 17,106,632 9,368,142 7,738,490 1,057,453 969, 553 87,900
Treaty countries,
total..ovvvienncnnns .. | 643,716 | 15,607,203 8,503,088 7,104,119 910,555 822,655 87,900
Australia..... vessee 15,581 62,653 16,703 45,950 7,592 7,592 -
Austria..eeeceass .e 3,411 24,635 15,790 8,845 1,556 1,556 -
Belgium..coversssnss 12,264 826,995 710,197 116,798 18,459 16,896 1,563
Canada......esuvssss | 310,976 1,814,713 966, 332 848, 381 124,056 124,056 -
Denmark..eeeeesueses 2,497 13,492 8,313 5,179 737 734 3
Egyptesiveensnnnnnas 452 28,580 28,204 376 72 72 -
Finland .. 683 9,352 6,460 2,892 348 348 -
France... 18,625 819,238 204,876 614,362 60, 601 60, 408 193
Greece.. 5,787 9,102 4,819 4,284 1,200 1,200 -
Ireland... 5,776 16,870 5,781 11,089 1,633 1,633 -
Italy.eeeieennnnnns 9,190 66, 465 25,292 41,173 8,227 8,227 -
Japan...cevessnnes oo | 12,264 1,393,545 146, 343 1,247,202 130,418 130,418 -
Luxembourg....... .ee 2,631 90,090 48,903 41,187 8,782 8,782 -
Netherlands......... 9,919 1,918,889 1,055,443 863,447 66,396 66,137 259
Netherlands Antilles 3,257 2,812,549 2,702,547 110,002 18,844 18,844 -
New Zealand...... 2,116 5,061 615 4,446 576 576 -
NOrWaY.eoooevesonas . 3,985 49,948 43,212 6,736 1,118 1,118 -
Poland...... 410 5,109 1,877 3,232 898 898 -
South Africa........ 2,554 5,739 444 5,295 1,452 1,452 -
South Korea...oessss 541 5,17 1,767 3,405 755 755 -
Sweden..vseeesasnas . 6,237 99,950 24,553 75,397 6,723 6,723 -
Switzerland......... 23,904 1,450,913 314,813 1,136,100 226,525 141,565 84,960
Trinidad and Tobago. 449 10,929 10,472 458 132 132 -
United Kingdom...... | 136,555 3,091,489 1,462,897 1,628,592 179,093 178,172 921
West Germany........ 46,638 963,166 691,774 271,392 42,398 42,398 -
Other treaty
countries..oveeanns 7,014 12,560 4,661 7,899 1,964 1,964 -
Nontreaty countries
total.veivenncnans vees | 136,989 1,499,429 865,054 634, 371 146,898 146,898 -
Argentina.......... . 5,749 15,879 7,845 8,034 2,185 2,185 -
Bahamas...veeveorsss 2,430 46,280 14,857 31,423 9,072 9,072 -
BarbadoS...covsonss . 374 19,317 520 18,797 3,749 3,749 -
Bermuda...oevevenaas 1,902 88, 347 21,804 66,543 19,103 19,103 -
Brazil......oovnuens 3,440 20,830 12,345 8,485 2,527 2,527 -
British Virgin
Islands..eveevncess 432 14,393 566 13,827 2,825 2,825 -
Cayman Islands...... 1,023 58,953 46,242 12,711 3,765 3,765 -
Hong Kong.......... .| 10,886 65,494 27,296 38,198 1,235 11,235 -
Israel...... sesens . 4,877 12,156 3,044 9,112 2,272 2,272 -
Jersey.ceeeeenaas ces 647 11,641 236 11,405 3,043 3,043 -
Kuwait......o.... 990 13,119 4,523 8,596 2,377 2,377 -
Liberiasieeeseeseeas 439 23,329 13,634 9,694 2,883 2,883 -
Liechtenstein....... 968 26,400 9,162 17,238 5,138 5,138 -
MeXiCO i eernnsnnnnns 13,530 52,905 11,593 41,312 12,274 12,274 -
Panama...veevennoaes 3,499 100, 865 52,574 48,291 14,319 14,319 -
Portugal...... 1,381 28,816 876 27,941 1,395 1,395 -
Puerto Rico........ . 4,366 7,295 4,494 2,801 824 824 -
Saudi Arabia........ 3,370 351,990 346,818 5,172 1,532 1,532 -
Singapore......oeu.. 3,51 26,709 22,144 4,565 1,345 1,345 -
Spain..... 5,726 39,260 22,791 16,469 4,558 4,558 -
Taiwan......... 1,572 11,13 8,589 2,543 738 738 -
United Arab Emirates 1,034 143,449 142,832 617 182 182 -
Venezuela...ouuunns . 6,124 22,151 13,228 8,923 2,548 2,548 -
Other nontreaty
countries.......... | 58,662 298,720 77,041 221,674 37,009 37,009 -
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Table 2.--Forms 1042S for 1984:

[Money amounts are in thousands of dollars]

Foreign Recipients of U.S. Income, 1984

Numbér of Returns, Tax Withheld, and Total Income Paid by Income Type, by
Selected Recipient Type and Country of Recipient, 1984

Footnote at end of table.

Income paid
Number of Tax
gegg‘,i’;f,;{f;,,ea Forms withheld Total Interest Dividends Rents and | Personal
} 10428 . royalties | service
(1) (2) (3) (4) (5) (6) (7)
Al11 countries, total..... 780,708 969,553 17,106,632 10,035,675 5,617,707 899,427 155,629
Individuals.....ecess.| 572,259 143,611 1,223,373 429,163 436,739 100, 000 124,695
Corporations.......... 60, 256 545,401 11,678,090 7,220,590 3,490,617 725,928 19,778
Antigua..eeeeeriieniinnnns cee 66 13 630 514 32 80 -
Individuals..eeesveeneensons 46 3 20 2 10 4 -
Corporations.......... cenes 6 1 581 500 5 76 -
Argentina....eeeeerennnnnnene 5,749 2,185 15,879 9,473 3,614 397 799
Individuals..eeeserioenenns - 4,497 1,267 . 7,856 2,899 2,589 125 759
Corporations..cveeecererenns 89 587 - 2,081 1,591 179 257 35
Australiasiieeessneesnnnoass . 15,508 7,544 60, 856 15,516. 23,405 14,415 4,790
Individuals....cvvvuniennnns 13,109 2,456 14,353 - 1,334 4,594 1,787 4,677
CoOrporationS..c.eeeserencene 681 3,120 30,230 11,918 9,939 7,886 73
AuStria..cccneiiineenennnnnne 3,41 1,556 24,635 13,615 7,952 469 850
Individuals....... Ceresaan . 2,218. 732 6,553 1,196 2,696 121 836
Corporations.eeeieeenessads - 122 310 9,378 7,203 1,914 250 10
Bahamas..cevvennsnsecnncesnns 2,430 19,072 46,280 14,210 25,314 2,826 317
Individuals....vouuuns e 1,098 1,nz 4,797 867 2,425 690 185
Corporations 630 4,148 22,388 6,110 11,315 2,128 -
Bahrain...oeeeveeeviiecennnns 598 624 3,532 2,470 1,007 13 4
Individuals..eoseens N : 487 223 800 369 396 13 4
Corporations..ceeevivecenss 28 281 2,150 1,907 239 . - -
Barbados...eeeiivnieiainnensn - 374 3,749 19,317 3,857 ‘15,388 1/
~Individuals. .. oveceememeeees —200 1-39— =771 —265 459 =

Corporations..veveveeracnes 109 3,502 - 17,551 - 3,263 .14,287 - -

Belgium. e eeseresesorsnnssons 12,264 16,896 826,995 746,165 53,115 14,242 7,762
Individuals.eeeersnensnsnns 8,717 1,713 13,300 3,039 6,010 291 1,911
Corporations......ovveeenns 881 . 11,283 106,701 56,084 27,972 13,815 5,813
Belizeeeiveuereasonnransnnass 88 1,070 3,965 3,794 -155 - -
Individuals..veeeeeennennns 70 6 - 50 2 33 - -
Corporations.....cceveeens n 1,037 3,464 3,393 72 - -
Bermuda. . cvevecesseassseesane 1,902 19,103 88,347 27,621 48, 861 4,394 1,572
Individuals.veeeveienennane 1,006 2,224 8,280 1,200 5,900 34 763
Corporations......veeevenns 341 13,378 53,527 17,374 26,277 4,354 - 61
Bolivids.eeeeineesssnennonsne 550 131 1,228 860 354 1 3
CIndividuals:iceeenennnnnns 472 116 763 429 318 1 3
Corporations..cc.cveecneens ' 1" 3 29 28 -] - -
Brazil.ieeeeesoaesooenneenons 3,440 - 2,527 20,830 14,813 , 2,474 664 2,228
Individuals...... tesseesnes 2,846 1,322 6,808 2,477 1,378 207 2,173
Corporations..cvveevesscnass 130 803 12,226 11,481 315 400 -

. British Virgin Islands....... 432 2,825 14,393 2,569 11,541 252 -
Individuals..ceerneennrnnen 192 " 322 1,357 77 1,228 28 -
Corporations..eeveceescenee 101 1,916 9,740 2,003 7,578 151 -
BUTGaride.cesserssecscssscans 252 126 444 - 109 25 1/ 193
Individuals...cveevnvenen . 226 122 431 105 24 1Y .193
Corporations....cc.covevenns 10. 1 4 1 .- : - -
Canada....vvvevecevenarnnsnas 310,976 124,055 1,814,713 842,491 - 715,657 . 130,400 18,875
Individuals..eeeeevennnnnne 232,092 22,091 183,204 29,386 93,247 "13,910 13,641
Corporations..... eereraaens 25,464 61,763 1,218,893 690,512 349,701 108, 658 3,327
Cayman Islands...ceveenesnnas 1,023 3,765 58,953 48,515 9,042 1,039 . 94
Individuals.veeeernrseranns 229 690 4,563 . 3,523 915 43 81
Corporations..veeieeseccnas 427 1,415 35,326 30,827 3,306 991 13
Chile........ reieerienseenans 1,970 970 4,194 1,160 2,249 290 278
Individuals.eeesnonsnns 1,567 570 2,622 596 1,528 43 - 268
Corporations..ecceveenesens 86 222 743 316 214 212 -
Chindeeeveneeunreenranesennns 1,152 813 4,157 275 1,714 261 135
Individuals...cocvvinnns 971 374 2,545 181 “431 257 109
Corporations....ceveiereces. 28 335 1,116 S22 1,088 2 -
China (Taiwan)..eevevernennns 1,572 738 1,131 8,150 2,384 25 293
Individuals..ooovevenns. e 1,376 528 2,431 624 1,234 20 288
Corporations......... seeree 20 53 ni7 674 : 33 1/ 5
CoTumbia, iveeeeeensnnnnnnnns 2,590 746 3,798 1,550 1,757 129 217
Individuals.eeeerenrannenns 2,150 541 2,468 -803 1,255 12 164
Corporations....evveeeesnns 114 72 595 355 194 15 23
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Table 2.--Forms 1042S for 1984: Number of Returns, Tax Withheld, and Total Income Paid by Income Type, by
Selected Recipient Type and Country of Recipient, 1984--Continued
[Money amounts are in thousands of dollars]
Income paid
Country or Number of Tax
geographic area Forms withheld Total Interest Dividends Rents and | Personal
10425 royalties | service
(1) (2) (3) (4) {5) (6) (7)
Costa RiCaieuecevonsrisnosnnn 964 434 2,188 387 1,143 101 65
Individuals.cessernnnrannns 746 267 1,515 272 610 93 63
Corporations..cceesiseseses 42 25 85 3 73 8 -
Czechoslavakia.eieeseneannass 405 505 2,148 278 102 242 1,291
Individuals...ocvevinnenns. 355 412 1,802 213 89 9 1,291
CorporationS..ceveveescenss 12 61 204 21 2 182 -
Denmark...coeeveeennnscneanss 2,497 734 13,492 4,174 4,691 3,303 739
Individuals..eoveveenoannnn 2,182 346 2,941 248 1,303 134 672
Corporations......vveeveun. 79 165 5,320 490 1,786 3,045 -
East Germany..c.oeveecencranass a1 257 2,692 1,540 394 330 279
Individuals.eeueeennenonnns 360 235 2,343 1,531 390 29 253
Corporations....eveeennnnns 8 3 161 9 1/ 144 -
ECUAdOr. covenescanersonannnns 864 300 2,395 457 506 875 12
Individuals.seevesunennnnan 742 275 1,609 266 428 360 112
Corporations..coeveecevenas 23 6 498 1 21 476 -
E1 Salvador...eecencnnnnonnns 310 227 939 238 592 46 33
Individuals.eeseernnesenns . 266 196 788 183 504 41 33
Corporations..eeeeneeess . 16 10 40 n 28 - -
Finland.coievveresannansnnans 683 348 9,352 3,773 1,584 1,982 760
Individuals......... ceeenen 583 157 1,804 309 201 12 759
Corporations......ccvueuues 28 70 5,286 2,012 1,354 1,919 -
France.eissesesssesrssoesnans 18,565 60, 396 819,180 251,052 430,028 116,488 8,410
Individuals.eeeeernnerannns 13,737 5,584 64,669 12,908 16,09 20,863 8,127
Corporations...eveeeesvnnns 1,012 28,875 516,711 178,130 247,206 86,472 167
Gibraltor...eeveesoseennesses 87 75 264 18 236 10 -
Individuals...... eeeeraees 61 34 N4 1 13 - -
CorporationS...coeveensennns 18 30 113 7 95 10 -
GreeCe. sensesesssansnssnnnns 5,787 1,200 9,102 2,249 3,562 127 569
Individuals.eeseeenneesnnns 5,147 689 6,281 1,073 2,020 117 535
Corporations......eeveevens 107 115 1,131 761 368 1 1/
GUAM. oot vvnvorvnsernnnnnnnsns 368 22 243 170 52 1/ -
Individuals..eoeeevnnennsn,s 328 14 67 4 42 1/ -
Corporations.....ocveuennns 10 5 22 20 2 - -
Guatemala....cvevvevenennnnns 797 298 1,815 803 819 114 2
Individuals..eusssrnnnernnns 665 229 860 157 510 114 2
Corporations....cevevecenee 28 15 739 597 142 - -
GUBINSEY. o tveonsrnnrooseanaas 330 1,340 5,427 1,543 3,862 5 -
Individuals.iiieeiinnennnen 74 194 918 350 555 - -
Corporations..eevececeenens 209 858 3,506 1,083 2,415 5 -
Honduras.....covvinienennnnes 738 248 1,366 123 434 17 329
Individuals..coveveennennnn 678 189 1,127 94 234 7 329
CorporationS..eseecesncnsans 14 338 151 20 122 10 -
Hong Kong..eeeueseenrnnnnnnnss 10,886 11,235 65,494 29,532 33,034 1,480 871
Individuals....... cernanans 8, 386 4,285 16,980 2,235 13,139 454 783
Corporations..eeeeennrenens 695 4,876 25,448 10,828 13,344 1,019 63
India..... Cesecersasiantosans 1,645 1,413 9,603 3,213 481 2,803 462
Individuals.eseeerneerennns 1,453 501 5,080 1,924 326 4 429
Corporations...cecececeans .. 42 850 3,639 710 46 2,759 5
Iran. cieeeieenneressnenncnns 965 347 1,658 631 886 15 37
Individuals..oveevnneennnns 822 264 1,192 376 681 15 27
Corporations............... 15 1 4 1/ 4 - -
Ireland..vevieivrrnennoennnsns 5,776 1,633 16,870 4,093 10,682 1,122 425
Individuals..eeeernnernnnes 5,174 469 4,671 554 2,069 1,097 424
Corporations..eeeecicencaas 148 700 8,760 3,346 5,413 1/ 1
Isle of Man....ocviveinnnnnnns 186 232 793 91 631 47 -
Individuals..oeeeneennennns 127 108 367 54 241 45 -
Corporations....ceveevnnenen 21 54 183 6 177 - -
Israeleeeseeiieerennerannnnns 4,877 2,272 12,156 4,285 3,503 321 1,267
Individuals...cvveinnnnnns. 3,949 1,241 7,161 1,417 1,647 228 1,256
Corporations..eeeeenenennes 140 444 2,518 2,299 116 55 -
Italyeeeereiuinerennoenneaanns 9,190 8,227 66, 465 19,834 25,111 10,411 5,187
Individuals..oveeiiienennns 7,710 5,064 27,906 2,992 7,167 7,327 4,959
Corporations............uus 249 2,597 29,827 12,510 15,036 2,021 159
IV -8 oF- 719 89 1,204 143 217 204 132
Individuals....coovvnennnn. 628 64 868 86 160 20 132
Corporations...eveeevens... 9 2 11 - n 1Y -

Footnote at end of table.
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Table 2.--Forms 10425 for 1984: Number of Returns, Tax wi.thhe'ld, and Total Income Paid by Income Type, by
Selected Recipient Type and Country of Recipient, 1984--Continued

[Money amounts are in thousands of dollars}

Income paid -
Country or Number of Tax -
. Forms withheld Total Interest Dividends Rents and | Personal
geographic area 10425 : : royalties | service
(1) (2) - (3) C(4) (5) (6) (7)

JAPAN. e v vvrercrocnsssnssnnnns 12,264 130,418 1,393,545 886,476 280,717 165,819 10,151
Individuals...... 9,641 10,958. 114,850 " 93,305 . 5,861 1,645 8,816
Corporations........... 1,833 112,351 1,175,224 722,838 251,901 157,839 1,261

JBrSEY e ensoessorncnsnsnnns .. 647 3,043 - 11,641 789 10, 606 19 7
Individuals..eeeerneensenes 149 141 483 76 - 406 - 1
Corporations......coeeeeevss 152 1,415 5, 865 o239 .5,402 - 68

Kuwait....oooenunns tresensaas 990 2,377 13,119 7,347 5,642 12 26
Individuals..ceeernenennnns 649 631 2,202 240 1,915 12 26
Corporations.....eoevevenns 89 1,141 4,899 . 2,757 2,074 - -

Lebanon. cvseeesersonsesssanas 1,681 720 4,922 2,017 2,172 i 205 174
Individuals........ cazerans 1,490 542 2,527 366 21,620 65 124
CorporationS...eveicenences 21 42 139 17 72 - 50

Liberideessecsecsns treeienaes ' 439 2,883 23,329 14,371 8,531 407 -
IndividualS.ceeseenonsenans 306 240 ¢ 1,148 337 765 4] -
Corporations.....evevevenns A 2,478 21,593 13,871 7,352 © 366 -

Liechtenstein...oovvveeennnns 968 5,138 26,400 5,613 20,109 224 172
Individuals..... ceseeenrnan 344 1,120 4,880 584 | 4,202 2 L2
Corporations....ceeeveeenes 222 1,744 7,039 2,503 4,040 213 151

Luxembourg...oeeeseiececcaases 2,631 8,782 90,090 46,281 42,461 22 112
Individuals..eeeviveinnnnns 540 513 3,590 1,635 1,799 4 91
Corporations....oeeeneeenss 839 | 4,11 43,765 22,121 21,438 17 -

Malaysia.seceannns teeserseses 1,059 169 1,119 . 510 466 22 37
Individuals..eeeinniennnnenn 947 132- |, 530 73 334 . 1 37

_Corporations : —-20 3 . 484 . 433__|. ) 31 21 -

MexXiCOtrennnersnnnnennes ceee 13,530 12,274 52,905 22,688 12,564 6, 341 2,281
Individuals.sieeenrennenes 11,746 5,593 23,459 5,229 : 8,433 5,203 2,228
Corporations.....c.c.cvuunn. 376 5,283 18,031 10,446 | 2,429 646 28

MONACO. e seernerneennscsnnanns 495 - 1,199 5,756 1,133 3,909 69 368
Individuals...coneennnnnnn . 346 704 : 3,566 842 2,079 ’ 57 368
Corporations....eevevevenen : 38 - 159 585 — 506 -V -

MOTOCCO. e eenereacaraesenenns N 187 226 1,144 208 695 23 105

- IndividualSiveseroseecssnns 132 .92 | 477 93 177 6 105 i
Corporations.......ovveuue. 13 15 ‘ 107 15 92 - -

Netherlands.....ceeeivenencss 9,919 66,137 1,918,889 . 995,643 865,187 39,645 2,770
Individuals...ovivininnnn.s 6,040 2,934 74,874 49,987 | ~ 14,902 4,328 2,564
Corporations....ceeeeveunss 1,330 53,738 1,723,846 900, 950 777,083 34,220 30

Netherlands Antilles......... 3,257 18,844 2,812,549 2,619,895 115,981 62,090 422 ‘
Individuals..... 843 3,584 48,713 24,840 22,643 1,130 40
Corporations.......evevenee 1,553 11,016 2,608,174 2,475,626 59,230 . 60,680 98

New Zealand........o0nu.. 2,116 576 5,061 2,982 1,063 216 349
Individuals......... esaees 1,790 235 1,846 265 687 123 335
Corporations.....eveeevenes 83 42 . 320 45 212 62 -

NOTWAY oo eenonrcnnnnnnnnnanes 3,985 1,118 49,948 41,695 5,542 883 614 f
Individuals...... 3,345 410 | 3,948 - 449 1,344 368 613
Corporations....eevvvesenes 127 478 43,197 40,145 2,671 376 1/ !

PaNAMA . cvererarsorsnsosnnas . 3,499 14,3197 100, 865 57,483 | = 36,829 3,461 39
Individuals..coeneennnnnnnn 1,617 - 2,314 12,175 4,889 6,595 246 .29
Corporations..ceeesesesenes 954 8,388 58,855 33,340 20,183. 3,137 4

= T 1,576 319 2,791 1,526 792 46 188
Individuals.oeeerinececnnns 1,262 241 1,876 945 . 577.- 33 116
Corporations.....eveeunee - 37 22 100 19 27 . 3 18 ,

Phillippines.c.eeeverecenaans 4,165 1,034 4,892 1,072 1,464 120 190
Individuals..eioneearsns ves 3,597 ¢ 878 4,026 660 1,101 118 190
Corporations........... 112 34 203 151 .37 1 -

Poland..:veveeverenninnennnss 40 898 5,109 - 255 2,807 17 1,552 |
Individuals...sveerunes 376 N 2,105 130 | -92 14 1,492
COrpOrations.e.s.eeueseenss 1 814 2,870 A 73 2,677 -9 30 *

POrtugal .eeevennesnrsesnnnns . 1,381 1,395 28,816 - 3,573 24,680 40 326 1
Individuals........ 1,116 238 1,273 210 |- 555 | 6 322 .
Corporations...eeesuseusens 37 15° - 409 345 26 34 4 |

Puerto RiCO:veeeeererenennnns . 4,366 824 7,295 5,497 - 478 978 202 .
Individuals..oueuiniinnnnnn 3,842 10 668 127 393 1. 23 1
Corporations....ccvovevenn. 266 629 6,243 . 5,316 .30 887 4 1

ROMANTAcssseserasnsnssnnnanes 149 57 328 78 ' 18 2 201
Individuals..eeeunviesnensns 132 55 297 66 18 2 201
CorporationS..ceeeeeesreans 10 1 : 6 4 1/ - -

Footnote at end of table.
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Table 2.--Forms 1042S for 1984: Number of Returns, Tax Withheld, and Total Income Paid by Income Type, by
Selected Recipient Type and Country of Recipient, 1984--Continued
[Money amounts are in thousands of dollars)
Income paid
Number of
Country or Tax . .
A Forms ; Total Interest Dividends Rents and | Personal
geographic area 10428 withheld royalties | service
m (2) (3) (4) {5) (6) (7)
Saudi Arabia....ccvcvinrinnnn 3,370 1,532 351,990 327,576 15,969 145 8,169
Individuals.eeeeesssnnennns 2,855 1,164 6,706 816 3,005 145 2,632
Corporations.......ccveunun. 65 183 61,181 48,893 12,272 - -
Singapore....ceveennss Ciesens 3,571 1,345 26,709 10,809 5,241 81 110
Individuals...vovveneenenss 3,226 856 3,089 133 2,599 76 108
Corporations....ceceuevnnne 119 342 14,661 2,769 1,596 5 -
South Africa...ceeeeeicenrnas ’ 2,554 1,452 5,739 1,165 3,066 276 555
Individuals..coeevnnn ceeeas 2,307 1,025 3,878 1,064 1,481 134 540
Corporations...cevecesncees . 52 258 1,253 44 1,127 77 1/
South KOrea....vvveevvnvennss 541 755 5,171 2,145 2,060 14 581
Individuals.....ovvvunvnnn. 435 92 1,247 235 151 13 545
Corporations..... Cessenenens 40 205 1,418 962 447 1 -
SPAIN. e eieerinssotannncnnnns 5,726 4,558 39,260 26,334 6,733 1,136 3,998
Individuals.eeeeervnnnannne 4,716 2,394 10,896 2,375 3,255 319 3,924
CorporationS...eeeeeecsenes 259 1,226 8,112 6,841 663 608 -
Sweden..vivrieeieneianss cheens 6,237 6,723 99, 950 10,213 66, 344 13,006 6,988
Individuals...oovvivennnnns 5,496 2,540 14,216 1,361 2,348 476 6,795
Corporations...... ceeesnaen 157 3,289 78,939 8,198 58, 337 12,297 32
Switzerland........coivnuenn. 23,904 141,565 1,450,913 463,715 909,130 55,332 4,021
Individuals..eovvevennnnnns 10,693 12,802 110,519 39,440 59,991 3,258 2,928
Corporations...oveeeensenss 3,186 83,094 908, 647 321,252 527,160 49,092 1,087
Thailand..eeeieeeessnnneranns 754 169 1,911 947 513 256 74
Individuals.....ovveuninnnn 663 117 879 105 340 255 64
CorporationS..eevaveesesene 13 22 503 432 65 - -
Turks and CaicoS.....evveuss . 39 147 518 450 49 19 -
Individuals..eeneeennenns ‘e 12 47 175 151 4 19 -
CorporationS.eeeissssesnnns 15 90 304 274 30 - -
L T L I 386 104 906 247 103 501 13
Individuals...cvvvennennnnns 327 94 410 246 71 39 13
Corporations...ceeeevcnness 14 1/ 446 - 1 444 -
United Arab Emirates......... 1,034 182 143,449 142,080 1,334 1 12
Individuals..veeernnicenene 930 124 432 121 287 N 1
Corporations......ocvvevsne 13 8 8,210 8,189 21 - -
United Kingdom.......... eeess | 136,555 178,172 3,091,489 1,560,455 1,308,979 144,309 33,651
Individualsesseeesnnanrnnna 94,257 15,144 135,47 24,567 52,958 16,638 27,772
Corporations...ccoevevvncnns 12,230 80,495 1,980,017 1,047,497 794,585 102,864 5,573
Uruguay.eoeeeessersnnsesssnns 1,104 710 5,598 3,022 2,352 35 15
Individuals..ionevennnacnns 653 226 1,946 1,239 607 3 15
CorporationS..ceeeecesvenes 63 221 1,258 454 719 1/ -
Venezuela..vveevereeranse ceree 6,124 2,548 22,151 12,191 6,976 1,236 914
Individuals..eeveennennnnsns 4,932 1,931 16,400 9,575 5,284 235 828
Corporations......... cesiae 179 242 2,886 1,068 475 983 40
Virgin Islands - U.S......... 2,105 187 1,789 605 887 234 47
Individuals..veiviivinanans 1,830 53 566 161 366 26 -
Corporations...cveeevennoen 39 75 787 335 197 208 47
West Germany........ ceseenene 46,638 42,398 963,166 539,477 287,934 88,437 10,942
IndividualS.eseeeensnnernas 34,600 8,791 150,133 69,984 37,207 15,756 9,266
Corporations....coeececeness 1,711 20,792 629,107 386,154 177,123 61,644 1,086
YugosTaviadeeeessessossnsaenns 870 619 2,236 449 1300 41 67
Individuals.eeeeeenennnnenn 773 242 929 326 186 23 67
Corporations.....veevvevne. 11 270 914 27 870 16 -
Zimbabwe.viveeiieiriannneennn 129 47 166 20 107 - -
Individuals...oeveevennnnns 96 30 110 18 55 - -
Corporations..... [ 14 10 33 2 29 - -
Other countries...ovceeenns.. 35,957 23,250 263,885 124,289 107,327 3,657 5,742
Individuals.veevernennennnn 25,466 6,799 40,823 15,278 14,858 477 5,214
Corporations..ueiiveennens. 1,668 6,622 125,663 97,440 15,007 1,776 459

1/Less than $500.



Projections of Returns to be Filed
in Fiscal Years 1987-1994

By Corman G. Franklin*

The number of primary tax returns and
supplemental documents processed by the
Internal Revenue Service (IRS) are projected to
reach the 191.8 million mark in Fiscal Year
(FY) 1987. This represents a 2.5 percent
increase over estimated 1986 filings [1]. Cur-
rent projections, following the trend estab-
Tished by last year's projections, continue to
post declines in the rate of growth of total
filings. After an estimated 5.0 percent
increase 1in 1986, the year-to-year rate of
growth in total returns to be processed by IRS
is projected to progressively decline from 2.6
percent in 1988 to 1.9 percent in 1994. The
level of increases, however, remain relatively
constant, ranging between 3 and 5 million each
year. None of these projections take into
account the effects of the major tax reform
TegisTation enacted in the fall of 1986.

Employment is an important determinant for
estimating several different types of tax
returns. Because of the high correlation
between employed individuals and those filing
individual returns, employment is especially
important in projecting individual returns.

The 1986 employment estimates show the rate
of growth decelerating throughout the 1987 to
1994 period (this trend was initially identi-
fied in 1984) [2). Total employment is esti-
mated to reach 104.6 million in 1986, a 2.3
percent increase over the 1985 actual, but the
rate of employment growth s expected to
decrease from 2.6 percent 1in 1987 to 0.8
percent in 1994. The decline in the rate of
growth of employment is expected to be
reflected 1in 1individual income tax return
filings, so that a decline in the growth of
these filings is anticipated.

Returns projections are developed by (1)
using econometric models that relate the number
of returns filed to selected independent
economic and demographic variables and (2)
extrapolating observed time trends. The
forecasting models are initially formulated on
a calendar year basis. Fiscal year projections
are derived from calendar year statistics by
Eg;ious methods, including seasonal adjustment

Except for the 1986 tax law revision, these
fiscal year projections take into considera-
tion the effects of past legislative,
regulatory, and administrative changes on the
filings of the various primary tax returns and
supplemental documents. They do not quantify
Tegislative or administrative changes which are
under review.

TOTAL PROJECTED RETURNS AND DOCUMENTS

The total number of projected returns, as
shown 1in Table 1, consists of (1) primary
returns and (2) selected supplemental documents
that are not a part of the IRS Master File
system. Because collectively they make up the
bulk of total filings, primary returns have
traditionally generated most of the IRS
document processing workload, and  their
relationship to total filings is expected to
remain consistent throughout the 1987-1994
projection period.

0f the approximately 178.2 million tax forms
filed in 1985, 170 million were designated as
primary returns. Major elements of the primary
returns category include: Forms 1040, 1040A
and 1040EZ--U.S. Individual Income Tax Returns;
Form 1040ES--Individual Declaration of Esti-
mated Tax; Form 1120--U.S. Corporation Income
Tax Return; and, Form 941--Employer's Quarterly
Federal Tax Return. .

Information documents processed by the
Service, such as interest and dividend
statements, and Form W-2, Wage and Tax
Statement, are not included in the returns
counted or projected in this article and,
consequently, have been excluded from all of
the previously discussed return categories.
These various 1information documents, while
large in volume (773.4 million were processed
in 1985 and 823.9 million were expected in
1986), are mostly filed on magnetic media.

Figure A presents the average annual per-
centage changes for the major return types
during the 1987-1994 projection period. Total
returns increase by an average of 2.2 percent
per year between 1987 and 1994. Projections

*Economist, Projections and Forecasting Group, Research Division.
Prepared under the direction of James D. Swartzwelder, Group Chief. 79



All Returns
Total Individual
Individual, 1040
Individual, 1040A’

Individual, 1040EZ
Individual Declarations
Fiduciary
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Exempt Organization
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Excise
Other?
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for 1987 and the associated rates of change
from 1986 to 1987 are presented in Figure B.

Figure B.--Projections for Fiscal Year 1987

1987 Increase or
Projection | decrease

Type of return
(thousands)| from 1986

Total returns........|] 191,795 + 2.5%
Primary returns......... 181,421 + 2.3
Individual...... eee-e.] 105,520 + 2.7

Individual Declara-
tion of Estimated

TaXeoeeon. ceeseesenan 36,413 + 2.2
Fiduciary..eeeeeeeeaes 2,212 + 2.6
Partnership..c.ceeeesss 1,866 + 3.4
Corporation.....ceee.. 3,668 + 3.5
Estate and Gift...... . 161 - 4.8
Employment TaX.c.eeoe. 28,306 + 1.6
Exempt Organization... 487 + 3.8
Employee Plans........ 1,404 +11.3
Alcohol and Tobacco 1/ 405 -35.6
Excise 2/c.ieeeceanne. 954 -23.0
Other.. . .uceeen... cees 20 +11.1

Supplemental Documents. 10,374 + 6.5

1/An estimated 200,000 additional Form 11
returns were expected in 1986 because of a
one-time alcohol floor stock tax. i

2/The 1985 Form 2290 returns filed were not
processed until 1986. This caused the decline
in projected 1987 filings.

Individual Income Tax Returns

The rate of growth of individual filings is
expected to decline from the vrecord high
increase in 1985 [4]. Deceleration in growth
throughout the forecast period is attributable
to revised employment projections which show
declining growth through the mid-1990's.
Current projections call for modest annual
increases that average 1.5 percent per year.

Over the projection interval, the filing of
Forms 1040 and 1040A are expected to increase
slightly as a proportion of total individual
filings, while Forms 1040EZ decrease. Growth
in 1040EZ filings is expected to decline as the
18-24 year old workforce declines (18-24 year
olds are the primary users of 1040EZ's) [5].

Figure C compares the number of Forms 1040,
1040A, 1040EZ and total 1individual returns
expected to be filed in 1987 and 1994, respec-
tively.

Individual Declarations of Estimated Tax

Projections of Individual Declarations of
Estimated Tax (Form 1040-ES "vouchers") are

developed from a regression of vouchers on the
number of their taxpayer counterparts. Pro-
gressively higher taxpayer projections and the
same  "voucher-to-taxpayer" ratio forecasts
result in progressively increasing growth in
the number of Forms 1040ES. Current projec-
tions call for increases ranging from 2.2
percent in 1987, 3.5 percent in 1990, to 4.0
percent in 1994,

Fiduciary

Estimates of fiduciary 1income tax returns
(Forms 1041) were prepared by regressing Form
1041 returns filed on current dollar personal
income (a proxy for wealth) and the U.S. popu-
lation. Fiduciary returns are projected to post
small gains throughout the forecast horizon,
ranging from 2.6 percent in 1987 to 2.3 in 1994.

Partnership (Form 1065) return projections
are closely allied to movements in current
dollar personal income. This year's forecast
calls for growth averaging 4.8 percent per year
through 1994,

Corporation

A variety of forms, including U.S. Corpo-
ration Income Tax Return (Form 1120) and U.S.
Income Tax Return for an S Corporation (Form
1120S), which are the two principal returns,
comprise the corporation category. Total
corporation filings are projected to show
steady growth, with gains averaging 4.2 percent
per year from 1987 through 1994.

Estate and Gift Tax

The Economic Recovery Tax Act of 1981
stipulated that the filing threshold for a U.S.
Estate Tax Return (Form 706) be gradually
increased on an annual basis through 1988.
Current projections reflect this rising
threshold; the result is a decline in filings
through 1988. After the filing threshold
stabilizes 1in 1988, filings are expected to
gradually increase throughout the balance of
the forecast interval at an annual rate
averaging 5.4 percent per year.

Filings of the U.S. Gift Tax Return (Form
709) are expected to grow rapidly and then
taper off towards the mid-1990's. Year-to-year
growth ranges from 14.4 percent in 1988 to 5.1
percent in 1994,

Employment Tax

Employment tax returns consist of employer's
annual Federal unemployment tax returns,
employer's annual/quarterly Federal tax return,
and employer's annual railroad retirement tax
returns. Projections for the forecast period
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Figure C.

Flscal Years 1987 and 1994

M;lhon returns

Individual Income Tax Returns. _by Type,
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198751994 show small year-to-year increases
that average 1.3 percent.

Tax-EXempt Organizations

A host of returns of tax-exempt entities,
including those for farmers' cooperative
associations, private foundations, and “other"
exempt organizations, comprise this category of
returns. The magnitude of this return category
is dictated by changes in the "other" exempts,
i.e., Form 990, Return of Organization Exempt
From -Income Tax, which accounts for approxi-
mately 80 percent of exempt organization
filings. Total exempt organization returns
projections show a declining growth throughout
the forecast interval, with increases ranging
from 3.8 percent in 1987 to 1.7 percent in 1994.

Employee Plans

Projections of employee plan returns (Forms
5500, 5500C, and 5500R) have been adjusted to

include owner-employee plan participants that
the Tax Equity and Fiscal Responsibility Act of
1982 will add to the filing population. It is
anticipated that the Act will increase the
filing population by over 500,000 returns, thus
increasing 1986 filings by over 95 percent. 1In
subsequent years, year-to-year advances will
resume a more normal growth path, with growth
averaging 3.3 percent per year from 1987
through 1994, :

Alcohol and Tobacco

Forms 11 (Special Tax Return and Application
for Registry) and 5000.24 (Consolidated Excise
Tax Return Form) comprise the alcohol and
tobacco returns category. Total filings are
expected to- post sharp declines in 1987 as a
result of a one-time floor tax imposed in 1986,
which increased Form 11 filings by an estimated
200,000. After 1987, -total filings are ex-
pected to post deciines ranging from 7.1 per-
cent in 1988 to 0.8 percent in 1994,
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Excise

Total excise tax returns are the sum of the
following four categories of returns: (1) Form
11C (Special Tax Return and Application for
Registry-Wagering); (2) Form 720 (Quarterly
Federal Excise Tax Return); (3) Form 730 (Tax
on Wagering); and (4) Form 2290 (Heavy Vehicle
Use Tax Return). Processing of Form 2290
returns filed in 1985 were postponed until
1986. That accounts for the apparent jump in
filings between 1985 and 1986. After 1986,
total filings are expected to show only mar-
ginal growth, with annual increases ranging
from 0.2 percent in 1988 to 1.1 percent in 1994.

Supplemental Documents

Supplemental documents are composed of
amended returns and requests for filing
extensions from both individuals and corpo-
rations. The current forecast calls for
increases ranging from 6.5 percent in 1987 to
4.8 percent in 1994.

DATA SOURCES AND LIMITATIONS

The number of returns filed (as used in this
article) represents returns processed at IRS
service centers during a fiscal year [6]. Data
for 1986 include actual returns processed
through June, with the remainder of the year
estimated, in general, on the basis of 1985
filing patterns.

To i1lustrate the general forecasting
process, projections for the combined total of
Forms 1040, 1040A and 1040EZ returns were
developed based on a multiple regression
relating total 1040 returns to total employ-
ment; an interaction variable involving both
total employment and employed married women
with husbands present (used as a proxy for
potential joint filers); pension beneficiaries
and annuitants; and a qualitative "dummy"
variable which accounts for the effects of the
Tax Reduction and Simplification Act of 1977
[7]. The historical base period for this
regression was 1949-1986, with 1986 estimated
on January-June processed returns and 1985
filing patterns.

Return projections were primarily formulated
on a calendar year basis and subsequently

converted to fiscal year projections by the
Census Bureau's X11-Q Seasonal Adjustment
Program by applying resultant seasonal factors
to calendar year projections [8].

NOTES AND REFERENCES

[11 A1 statistics are cited on a fiscal year
basis, unless otherwise noted. Actual
counts for all of Fiscal Year 1986 were
incomplete at the time this article was
written (see the Data Sources and Limit-
ations section). For complete counts, see
U. S. Department of the Treasury, Internal
Revenue Service, 1986 Annual Report, Com-
missioner and Chief Counsel, Internal
Revenue Service (in preparation). As
defined in Table 1, primary tax returns
are equal to total returns minus supple-
mental documents.

[2] Employment projections were obtained from
Data Resources, Inc. (DRI), in June 1986.

[3] For details of these methods, see U.S.
Department of the . Treasury, Internal
Revenue Service, "Number of Returns to be
Filed," Fiscal VYear Projection series,
Document 6292 (Rev. 8-86).

[4] See Franklin, Corman G., "Projections of
Returns to be Filed in Fiscal Year
1986-1993," Statistics of Income Bulletin,
Fall 1985, p.6T.

[5] See Musselman, Bryan and Grayson, Paul,
"Individual Income Tax Returns, 1983: A
Demographic Snapshot,” Statistics of
Income Bulletin, Summer 1986, pp. 57-38.

[6] U.S. Department of the Treasury, Internal
Revenue Service, 1985 Annual Report, op.
cit.

[7] Projections of employed married women with
husbands present, and pension beneficiar-
ies and annuitants were made by the Pro-
jections and Forecasting Group, Research
Division, Internal Revenue Service.

[8] U.S. Department of Commerce, Bureau of the
Census, "The X11-Q Variant of the Census
Method II Seasonal Adjustment Program,"
Technical Paper No. 15 (1967 revision).



Table 1. —- Number of Returns by Type, Fiscal Years 1985 - 1994
[Numbers are in thousands]
Actual . Projected!
Type of return © | 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994
(1) (2) (3) (4) | (5) (6) (7) (8) (9) (10)

Grand total sesececaceces 178,218 187,136 191,795 196,855 201,505 205,521 209,862 214,535 218,890 223,077
Primary total cesecececscrcscsse 170,006 177,397 181,421 185,663 189,513 192,810 196,422 200,332 203,949 207,412
Individual, total csveecccces 99,426 102,774 105,520 108,064 110,109 111,254 112,461 113,930 115,036 115,900
Form 1040 .ieceveceasccnnss 63,821 67,202 68,560 70,499 72,082 72,915 73,928 75,196 76,065 76,742
Form 1040A cocevevecocnnsns 18,752 18,720 19,294 19,660 " 19,996 20,301 20,765 21,145 - 21,554 21,913
Form 1040EZ ..iiecsvacescese . 16,711 16,694 17,513 17,749 (| 17,872 17,878 17,605 17,420 17,244 17,069
Other?esesescscecensssssnss 141 158 153 156 158 160 164 169 173 176
Declaration of Estimated Tax 34,225 . 35,628 36,413 37,429 38,523 39,889 41,407 43,007 44,701 46,490
Fiduciary3ieseesecccecssscans 2,053 2,156 2,212 2,268 2,329 2,390 2,451 2,507 2,569 2,627
Partnership cececcecesceevsans 1,717 1,804 1,866 1,930 2,012 2,117 2,232 2,354 2,482 2,618
Corporation®ieecsessscsccsscens 3,303 3,543 3,668 3,811 3 979 4,153 4,364 4,558 4,746 4,932
Estate £aX eeceseevesccccanas 77 74 55 44 43 45 47 50 53 56
Gift tax\...........l........ 95 100 111 127 142 ‘1158 171 184 195 205
Employment taxXS.eceevecscsnss .26,824 27,848 28,306 28,705 29,045 29,426 29,849 30,252 30,628 30,998
Exempt organization® ...c.cs.. 431 ) 469 487 498 508 517 527 536 545 554
Employee planseseseesscsscne 644 1,261 1,404 1,432 || 1,461 1,492 1,532 1,563 1,592 1,624
Alcohol and tobacco8 cococses 397 549 405 378 375 371 369 366 363 360
Excise deeeeeecceccessacccnans 796 1,173 954 956 966 975 * 987 1,000 1,011 1,022
Other1® tivieecvnsnerenoncnns 18 18 20 21 22 23 24 25 27 28
Supplemental documents ..escees 8,212 9,739 10,374 11,192 11,991 12,711 13,440 14,204 14,941 15,664
Form 1040X .eiececooncsconans 1,789 1,938 2,037 2,140 2,247 2,341 2,433 2,524 2,611 2,701
Form 4868 cuicesescrcncnsnccne 4,037 4,881 5,388 5,906 6,419 6,893 7,387 7,909 8,418 8,919
Form 2688 s.vevvcacencccasane 930 1,373 1,304 1,396 1,470 1,515 1,554 1,599 1,636 1,665
Form 1120X ceevevcesnssonscns 32 36 44 52 60 68 75 83 90 97
Form 1120=ND sceveesccconcoss —— — - 1 1 1 1 1 1 1
Form 7004 .coevssossesscasnss 1,390 1,473 1,564 1,660 1,757 1,854 1,951 2,048 2,145 2,242
Form 1041A ..ivvecnccsccnnnns 19 20 20 21 i 21 22 22 23 24 24
Form 1042 ..iiveaensosccnccons 16 16 16 16 16 17 17 17 17 17

Projections based on counts of returns processed as reported on NO-TX-R-308 'as of June, 1986.
"Individual, Other" includes Forms 1040NR, 1040PR 1040SS and 1040C; excludes amended returns.
"Fiduciary" excludes Fcrm 1041A,

"Corporation" includes Forms 1120, 1120-A, 1120-F, 1120-POL, 11208 1120-H, and other special purpose 1l
except as noted in footnote 10 and those included in Supplemental Documents.

"Employment Tax" includes Forms 940, 940PR, 941, 941E, 941PR, 941SS, 942, 942PR, 943, 943PR, and CT-l1.
"Exempt Organization" includes Forms 990, 990PF, 990C, 990-T, 4720, and 5227L

£H W N -

o~ O \n

excige tax returns after 1985. A one-time alcohol floor tax is included in 1986.
9 "Excise" includes Forms 11C, 720, 730, and 2290.
10 "Other" includes Forms CT-2, 941M, 941NMI, 990BL, and 1120-DISC/FSC.

Note: Detail may not add to total due to.rounding.

207s

"Employee Plans" includes Forms 5500, 5500-C, and 5500-R; and 5500-G and 5500-K in the historical period.
"Alcohol and Tobacco" includes Forms 7, 8, 4705, 4706, 4707, and 4708 for 1985; and only Form 11 and alcohol and tobacco

v8
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Crude Oil Windfall Profit Tax, 1985

By Edward Chung*

Crude o0il windfall profit tax (after
adjustments) for the fourth quarter of 1985 was
$1.0 billion. This was the lowest amount of
windfall profit tax reported since the first
full quarter (June 1980) for which the tax was
reported. The total reported windfall profit
tax after adjustments since the enactment of
the Crude 0il Windfall Profit Tax Act of 1980
amounted to almost $78 billion through December
1985,

The Crude 0i1 Windfall Profit Tax Act
imposed a Federal excise tax on domestic crude
oil extracted on or after March 1, 1980. The
tax was enacted in response to the planned
phaseout of Government price controls on
domestic crude oil. The Act was intended to tax
a fair share of the additional revenues
received by oil producers and royalty owners as
a vresult of oil price decontrol, yet not
adversely affect domestic production. Congress
designated the windfall profit tax to be

temporary, with a 33-month gradual phaseout.
This phaseout will begin in January 1988, if

Prior to Full Decontrol

Adjusted Base Value Removal Value
Plus State Severance

Tax Adjustment

After Full Decontrol

Tax Liability
Before Adjustments

$227.3 billion 1in net revenue (see the
Definitions) will have been realized by then;
otherwise, no later than January 1991 [1].

"windfall

The formula to calculate the

profit" (WP) is:

WP = RP - (ABP + SST)
where:
RP = Removal Price
ABP = Adjusted Base Price
SST = State Severance Tax Adjustment

The windfall profit declined from a high of
$11.9 billion for the quarter ending June 1981
to $1.6 billion for the quarter ending December
1985 (Figure A) [2]. This decrease was a
result of declines in the ‘"removal price"
{generally the price for which oil is sold) and
rises in the "adjusted base price" and State
severance tax adjustment (see the Definitions
at the end of this article).

o T ——
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*Foreign Special Projects Section. Prepared with the assistance of Patricia
Slaughter under the direction of Michael Alexander, Chief. 85
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Since June 1981, when the average removal
price for domestic crude oil was at its height,
the removal price had fallen by almost 23 Figure C

B
pércent, from $33.09 to $25.43 per barrel for Windfall Profit Tax Liability After
the quarter ending December 1985 (Figure B). Adjustments by Year, 1980-1985
The total windfall tax liability reported e ® ’

(after . adjustments) for Calendar ° Years
1980-1985 totalled $77.8 billion. Of the total
tax, 1981 accounted for the largest proportion
(33 percent) and 1985 the lowest (7 percent)--a
decline from 1981 to 1985 of 78 percent (Figure N
C). Some returns report windfall profit tax }
only; therefore, data for removal value,
adjusted base value, State severance tax, and
the resulting windfall profit have been
adjusted to account for ‘the missing detail.
Concomitant with this decline in’~ tax
liabilities was a decrease in reported windfall
profit of 78 percent from 1981 to 1985.

TOTAL
$77.8 Billion

The immediate cause for falling profits was
the combined effect of declining removal price
(down by 36 percent from 1981) accompanied by a
1 percent growth in the sum of the adjusted
base value and State severance tax (Figure D).
The adjusted base price increased chiefly as a
result of a vrequired inflation adjustment
derived from.the Gross .National Product (GNP)

__ implicit_price deflator [3].

Adjusted Base Price
And State Severance Tax
Adjustment

Tax Liability

After Full Decontrot




1 Some returns | it
state severance tax adjustmen
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Figure E is a summary, by quarter, of tax
liability before and after adjustments since
the tax went into effect in 1980, as shown on
windfall profit tax returns. The -adjustments
were necessary because of errors by withholding
agents during previous quarters or, more
frequently, because of application of the net
income limitation.

Figure E--Windfall Profit Tax Before and After

Adjustments to tax, fourth quarter 1985

(Millions)
Net income limitation -$190
Prior quarters - _ =19
Total Adjustments -$209

Based on returns of taxpayers that provided
complete detail on the windfall profit tax
computation [4], “tier one o0il" continued to

dominate production for the quarter ending

December 1985. Tier one oil (all domestically
produced crude o0i1 other than oil specifically
classified as tier two or tier three, or oil
explicitly exempted from the tax) represented
46 percent of total production. "Tier two
0il," which represented 11 percent of total
production, is o0il produced from stripper well
property not qualifying for the stripper
exemption and oil from economic interests in a
Naval Petroleum Reserve held by the United
States. "Tier three 0il," which is heavy oil,
incremental tertiary oil and newly discovered
oil (the latter represented 53 percent of tier
three o0il), accounted for 43 percent of total
production (Figure F). Since the inception of
the tax, tier three oil, which is generally
taxed at a rate lower than tier one o0il, has
accounted for a steadily increasing percentage

Adjustments
[Millions of dollars]
Quarter  Tax Before Total Tax After
Ending Adjustments Adjustments Adjustments
Total ...... $83,668 -$5,9 $77,757
Mar. 1980'... - 788 - 788
June 1980 ... 2,842 -21 2,821
Sept. 1980 ... 3,413 -88 3,325
Dec. 1980 ... 3,918 -927 2,991
Mar. 1981 ... 6,953 +242 7,195
June 1981 ... 7,253 - -107 7,146
Sept. 1981 ... 6,344 -251 6,093
Dec. 1981 ... 6,007 -497. 5,510
Mar. 1982 ... 5,222 =221 5,001
June 1982 ... 4,283 - =295 3,988
— Sept. 1982_..._ 4,404 - -445 3,959
Dec. 1982 ... 4,440 - -634 3,806
Mar.. 1983 ... 3,320 -193 3,127
June 1983 ... 2,951 -203 2,748
Sept. 1983 ... 2,822 -300 2,522
Dec. 1983 ... 2,736 -465 2,27
Mar. 1984 ... 2,622 -228 2,394
June 1984 ... -2,468 -218 2,250
Sept. 1984 ... 2,447 -200 2,247
Dec. 1984 ... . -2,236 -256 1,980
Mar. 1985 .... 1,850 -117 1,733
June 1985 ... 1,653 -132 1,521
Sept. 1985 ... 1,442 -146 1,296
Dec. 1985 ... 1,254 -209 1,045

10ne month only.

The net income Ilimitation generated an
adjustment because it 1limits the windfall
profit to 90 percent of the net income per
barrel of oil and was estimated by certain
taxpayers for the current quarter ending
December 1985. The adjustments to the previous
gquarter were for under- or over-withholding
from previous quarters that the depositing or
withholding agent (usually the first purchaser)
corrected by adjusting. the amounts withheld in
succeeding quarters. Producers claimed as a
refund or a credit on their income tax returns
additional over-withholding of windfall profit
tax, due to error or the net income limitation,
that was not corrected by the withholding
agent. The amount of the two types of tax

adjustments for the fourth quarter of 1985 is -

shown below:

of_total_production

DATA SOURCES AND LIMITATIONS

The windfall profit tax is reported on the
Quarterly Federal Excise Tax Return, Form 720.
Form 6047, Windfall Profit Tax, shows how the
tax- is computed and is filed as an attachment
to Form 720. Tabulations in this article are
based on the Forms 6047 reporting a tax

liability. Therefore, total -domestic taxable

production will be somewhat understated.
Returns are due 2 months after the end of the
quarter in which the o0il-is removed. Data are
based on all returns with a tax liability of $1
million or more before adjustments and a
10-percent sample of all other returns. :

Sampling and nonsampling error was controlled
by a variety of methods. Although efforts were
made to secure missing returns, some returns
may have been omitted because of time and other

statistical processing constraints. Attempts.

were made to correct imbalances in taxpayer
entries for the components of windfall profit.
If this proved impossible, an out-of-balance
~eturn was treated as a return on which the
components were not reported, and therefore
only the tax 1liability for each tier was
tabulated from it. However, for returns that
did not report the tax computation detail (for
Figures ‘A and D only), the components were
estimated using a factor derived from the
relationship of the tax 1liability for those
reporting all ‘of the tax computation detail to
the total reported tax- liability. A number of
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Figure F FEE
Components of 01! R for
Windfall Profit Tax P;mm by

Year, 1981--1985

Thousand Barreis RN '
3000~ - ' : e -

25001

20001—

1000

500

S

verification checks were performed at all
stages of manual data abstraction and computer
compilation.

The Statistics of Income Bulletin also
includes data on excise tax collections. The
excise tax collection figures show the
liability after adjustments, as reported on
Form 720, from vreturns entered into the
Internal Revenue Service (IRS) computerized
Business Master File (BMF) each quarter. A
number of considerations affect comparisons of
data from these two sources. Returns are not
due until 2 months after the close of the
taxable quarter; however, the interval between
the close of the taxable period and the final
recording of the return often varies, so that
the quarterly BMF totals may represent more
than one taxable period. On the other hand,
the data presented here have been tabulated for
specific taxable periods. As a result, the two
sets of statistics are not directly comparable.

DEFINITIONS

The follwoing are brief definitions of the
terms used in the tables.

Adjusted Base Price.--The base price multi-
plied by the "inflation adjustment," which was
derived from the Gross National Product (GNP)
"implicit price deflator.”

Adjustments to Tax Liability.--Corrections
applied to the current quarter's tax liability
to correct for the "net income limitation" and
over- and under-withholding in  previous
quarters.

Base Price.--For tier one oil, the upper tier
ceiling price, as defined by Department of
Energy price control regulations, which would
have applied to the oil had it been produced
and sold in May 1979, reduced by $0.21. For
tiers two and three oil, the base prices were
$15.20 and $16.55, respectively, adjusted for
grade and quality.

Crude 0il.--The term applied only to natural
crude petroleum and did not include synthetic
petroleum, such as oil from shale or tar sands.
It did, however, include natural gas liquids
treated as crude oil under the June 1979 energy
pricing regulations issued by the Department of
Energy.

Deposit Requirements.--The timing of any
first purchaser to deposit amounts withheld
depended on the identity of the first pur-
chaser. Major refiners, other than independent
refiners, were required to make semi-monthly
deposits of the withholding tax. All other
first purchasers were required to make with-
holding deposits no later than 45 days after
the oil was removed from the premises, except
independent refiners that purchased o0il under
delayed payments contracts. The latter were
required to make deposits by the first day of
the third month beginning after the month of
removal.

Exempt Alaskan 0i1.--0i1 from a reservoir
other than the Sadlerochit reservoir that had
been commercially exploited by any well north
of the Arctic Circle and 0il produced north of
the divides of the Alaska and Aleutian Ranges,
and at least 75 miles from the nearest point of
the Trans-Alaskan Pipeline System.

Exempt Charitable 0j1.--0i1 produced from
economic interests held by qualified charitable
medical facilities, educational institutions,
and child care organizations (as defined in In-
ternal Revenue Code section 170), if such in-
terests were held on January 21, 1980, and at
all times thereafter; and oil produced from
interests held by a church on January 21, 1980,
if, before January 22, 1980, the net proceeds
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from such oil were dedicated to the support of Removal Price.--Generally, the price for
a medical facility, educat1onal institution, or which a barrel of oil was sold. In some
child care facility. _ instances, a constructive sales price was used.
Exempt Governmental 0il.--0i1 produced from ~Sadlerochit 0il.--Crude o0il production from
an economic. interest held by a State or a po- . the Sadlerochit reservoir in the Prudhoe Bay
litical subdivision (including agencies and 0il field in Alaska.
instrumentalities), the net income from which
was used for public purposes. . State  Severance Tax Adjustment.--A  tax
imposed by a State with respect to the
Exempt Indian 0i1.--0i1 produced from mineral extraction of oil. The windfall profit was
interests held by or on behalf of Indian tribes reduced by the amount by which the severance
or individuals on January 21, 1980, which was tax exceeded that which would have been imposed
one of the following: (a) production received had the o0il1 been valued at its adjusted base
by Indian tribes and individuals from Tribal price.
Trust Lands (the title to such land was held by . )
the United States in trust for the tribes); (b) Stripper Qil.--In general, oil from a pro-
production” from land or mineral interests held perty for which the average daily production
by an Indian tribe eligible for services per well was 10 barrels or 1less for any
provided to Indians by the Secretary of the In- consecutive 12-month period after 1972.
terior; or (c), oil, the proceeds from which : :
were paid into the U.S. Treasury to the credit _ Tier  One 0il.--A11  domestically-produced
of tribal or native trust funds pursuant to crude oil other than any oil classified in tier
law. This exemption also applied to production two or three, or explicitly exempted by law
by ~any Alaskan Native Corporation prior to from the tax. This included the bulk of domes-
1991, including wholly-owned subsidiaries of tic oil from reservoirs proven to-be productive
such corporations. : before 1979.
Exempt Royalty 0il.--Qualified royalty owners ‘Tier Two 0il.--Any oil from a stripper well
. were_exempt_from_the_windfall_profit_tax_on_two —~property—within—the—meaning—of--the—June—1979
barrels of oil per day for each day of the cal- Department of Energy pricing regulations and oil
endar quarter for oil removed after December from a U.S. economic interest in a Naval Petro-
31, 1981. For 1985 and thereafter, three bar- leum Reserve. Note that the Crude 011 Windfall-
rels per day were to be exempt. Profit Tax Act of 1980 defined tier two oil as
. from a "National" Petroleum Reserve. This was
Exempt  Stripper 0i1.--0i1 removed from - amended to read "Naval" Petroleum Reserve by
stripper wells could qualify for exemption from the Technical Corrections Act of 1982.
the windfall profit tax if the following '
conditions were met: : : Tier Three 0il1, Heavy 0il.--A11 crude o0il (1)
’ produced from property that had a- weighted
(1) The oil had to be removed from a stripper average gravity of 16.0 degrees or less on the
well property after 1982; American Petroleum Institute (API) scale,
(2) The oil had to be extracted by an corrected to 60 degrees Fahrenheit, for the
independent producer; : last month of production before Ju]y 1979, or
(3) The o0il1 had to be attr1butable to the (2) oil. from a property with a weighted average
independent producer's working interest gravity of 16.0 degrees APl or less, corrected
in the property; and to 60 degrees Fahrenheit, for the taxable
(4) The stripper well property could not be a period.
property transferred by a nonindependent :
producer on or after July 23, 1981. Tier Three 0il, Incremental Tertiary 0il.--
~ ) Production in excess of a base level on a
Net Income Limitation.--The windfall profit property on which' a qualified tertiary recovery
on a barrel of oil could not exceed 90 percent project (one using one of several -specific
~of the net income attributable to the barrel. chemical, fluid or gaseous recovery methods to
. . extract oil not recoverable using standard
Net Revenue.--This.equaled the gross revenue techniques) - had been undertaken. The
from the windfall profit tax or excise tax non-incremental oil (i.e., the amount of
{excluding that- amount attributable to U.S. production up to the base level) remained in
Government interests), less the reduction of the otherwise applicable tier.
income tax ‘resulting .from taxpayers claiming .
income tax deductions for windfall profit tax Tier Three 0il, Newly Discovered 0il.~-Crude
paid. Figures presented in this report are the 0oil sold after May 31, 1979, and produced from
gross tax liabilities reported by the (1) an outer continental shelf area for which
withholding agents on Form 6047 and are before the lease was entered into on or after January

the reductions mentioned above. 1, 1979, and from.which there was no production
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in Calendar Year 1978 or (2) an on-shore pro-
perty developed after Calendar Year 1978.

Windfall

Profit.--The excess of the removal

price of the barrel of oil over the sum of the
adjusted base price and the State severance tax
adjustment.

NOTES AND REFERENCES

[1] Staff of the Joint Committee on Taxation,

(2]

General Explanation of the Crude 0il

Windfall Profit Tax Act of 1980, U.S.

Government Printing Office, T198T.

Since the windfall profit tax has fallen to
such a low level, statistics will no longer
be published each quarter. However, the
tables will be published annually in the

[3)

(4]

Fall issue of the Statistics of Income
Bulletin.
The table showing annual fiscal year

receipts was not produced due to the data
not being available at time of publication.

The inflation adjustment, calculated by the
Internal Revenue Service, Research Division,

is published quarterly in the Internal
Revenue Bulletin. (See Internal ~Revenue

Bulletin 1985-37, September 16, T1985.)

At the inception of the windfall profit tax
(March 1980), taxpayers were not required
to complete the detail called for on the
Form 6047, which shows how the tax was
computed. However, taxpayers were required
to provide full information as of January
1981.
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Table 1.--Windfall Profit Tax Liability by 0il Tier, Tax Rate and Aggregate Components of Windfall Profit,

Quarter Ending December 1985

[Money amounts are in millions of dollars]

Number of Adjusted State Tax
0il tier and tax rate barrels Removal base severance Windfall liability
‘ . of oil value value tax profit before
(000's) - adjustment adjustments
(1) (2) (3) (4) (5) (6)
Returns with tax.liabi1ity shown by o0il
tier and tax rate, total ........ciciiaenen 466,675 | 11,874 10,160 81 1,634 1,248
Tier one, other than Sadlerochit oil:
Taxed at 70 percent ....iveevecneosnnoes 197,913 5,133 3,631 61 1,440 1,050
Taxed at 50 percent ...veesveeveeescenns 17,535 477 329 8 140 67
" Tier one, Sadlerochit oil: : (1) (1) ()
" Taxed at 70 percent .......... eerreeenen 1,333 24 24 : '
- Taxed at 50 percent ...coiiescecesnnonnns - - - - - -
" Tier two o0il: . :
Taxed at 60 percent ...... esresesansans 47,945 1,261 1,040 8 212 121
Taxed at 30 Percent «ec..ceeevenvevarenn. 2,092 44 37 (1) 7 3
Tier three oil (taxed at 30 percent): :
Newly discovered 0i1%...cveereiennaonnns 105,634 .2,684 2,820 2 -139 4
‘Incremental tertiary oil ...oevvneineann 55,275 | . 1,452 1,436 (1) 16 2
Heavy 011 .vuvuunens ereeane ereesseranes 38,948 799 842 (1) -43 1
Returns with total tax liability only ....... - H - - - 6

'Amount - is less than $500,000.

“Newly discovered oil is taxed at 22.5 percent from 1984 to 1987.

NOTE: Detail may not add to total because of rounding.

' Table 2.--Average Windfall Profit Tax Liability for Returns Reporting Components of Windfall Profit by 0il1 Tier

and Tax Rate, Quarter Ending December 1985

Average per barrel (in dollars)

" Average
daily -
4 production Adjusted State Tax
0i1 tier and tax rate (000*s) Removal base severance Windfall | liability
(barrels) price price tax profit before
adjustment adjustments
{1 (2) (3) (4) (5) (6)
Returns with tax 1iability shown by oil
tier and tax rate, total .....oiciiiiiiann 5,073 25.44 21.77 17 3.50 2.67
~ Tiér one, other than Sadlerochit oil:
Taxed at 70 percent ...oeeevereneecnoans 2,151 25.93 18.34 .30 7.29 5.30
Taxed at 50 percent ......coceeioeennnn. 191 27.20 18.76 .43 8.0% 3.84
Tier one, Sadlerochit oil: :
Taxed at 70 percent .....veieinraieennes 14 18.24 18.08 .01 .15 .12
- Taxed at 50 percent .......coeeinniannn, - - Co- - - -
Tier two 0il:
Taxed at 60 percent ...cceveecvunneenens 521 26.30 21.70 A7 4.43 2.51
Taxed at 30 percent ....ceevvevencennnns 23 21.13 17.78 17 3.18 1.64
Tier thrée 0il (taxed at 30 percent):
Newly discovered 011 .. evneneneenensnes 1,148 25.40 26.69 .02 - -1.31 .03
Incremental tertiary o0il ..covevvicinnsn 601 26.27 25.97 (2) -.30 .03
Heavy 011 tevvencnennnes ecisecesaenenes 423 20.51 21.61 (*) -1.10 .01

INewly discovered oil is taxed at 22.5 percent.from 1984 to 1987.

2Amount under $0.005.

NOTE: Detail may not add to total because of rounding.
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Table 3.--Exempt 071 Volume by Tier and Category, Quarter Ending December 1985

[Thousands of barrels]

Tier three
Tier Tier

Exempt 0il Total one two Newly Incremental Heavy

discovered tertiary oil

oil oil

(1) (2) (3) (4) (5) (6)
Total voevnvnnenonnnns teseserseseseons eetsenns 75,116 | 10,809 45,002 17,107 1,582 615
Exempt governmental interest ............ ..l .| 11,461 7,251 730 2,059 947 473
Exempt charitable interest ............. eeeenans 796 N2z 302 89 80 13
Exempt Indian o0il ..... Cresesesasisstanass thenene 93] 316 158 304 144 9
Exempt Alaskan 0il ..i.vvvunnns Cesessessssnsesens 11,473 114 - 11,359 - -
Exempt royalty oil ...c.veues ceeressesecansanae .. 110,114 2,817 3,470 3,296 411 120
Exempt stripper 011 .iivienennns sesesrasasssrenes 40, 342 - 40, 342 - - -

NOTE: Detail may not add to total because of rounding.

Table 4.--Windfall Profit Tax Liability by 0i1 Tier, Tax Rate and Aggregate Components of Windfall Profit,
January through December 1985

[Money amounts are in millions of dollars]

Number of Adjusted State Tax
0i1 tier and tax rate barrels Removal base severance Windfall liability
of oil value value tax profit before
(000's) adjustment adjustments
(1) (2) (3) (4) (5) (6)
Returns with tax liability shown by oil
tier and tax rate, total ........cccuevnnn. 2,035,908 | 51,080 42,399 381 8,300 5,901
Tier one, other than Sadlerochit oil:
Taxed at 70 percent ...viiiincvnnnncnnns 907,689 | 23,800 16,279 282 7,239 4,984
Taxed at 50 percent .....iviiiiiiinnann. 78,467 2,068 1,430 38 601 301
Tier one, Sadlerochit 0il:
Taxed at 70 percent ....iivieiiniennnennn 94, 651 1,659 1,657 5 -4 18
Taxed at 50 percent ...vivvnenernrnvanes - - - - - -
Tier two oil:
Taxed at 60 percent ..oveieevereecenonnss 197,701 5,098 4,151 36 911 517
Taxed at 30 percent ..covivivencnennnnes 9,964 160 136 1 23 20
Tier three oil (taxed at 30 percent):
Newly discovered 0il .. .vvireuvreneennn. 428,153 | 10,682 11,143 14 -474 27
Incremental tertiary oil ...vvivvennnnn. 192,280 4,948 4,864 5 79 27
Heavy 011 vivnveinirernnnnenrnenanenanns 127,004 | -2,664 2,739 (%) -75 6
Returns with total tax liability only ....... - - - - - 299

INewly discovered oil is taxed at 22.5 percent from 1984 to 1987.
2Amount is less than $500,000.
NOTE: Detail may not add to total because of rounding.
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Table 5.--Average Windfall Profit Tax Liability for Returns Reporting Components of Windfall Profit by 0il Tier

and Tax Rate, January through December 1985

Average Average per barrel (in dollars) i
daily
production Adjusted State Tax
0il1 tier and tax rate (000's) Removal base severance Windfall liability
(barrels) price price tax profit before
adjustment _ adju'stments
(1) (2) (3) (4) (5) (6)
Returns with tax liability shown by oil '
tier and tax rate, total .........ceveiuits 5,578 24.98 20.54 .19 4.25 2.97
Tier one, other than Sadlerochit o0il:
Taxed at 70 percent ....vvevviiinnenennn 2,487 26.30 17.82 3 8.17 5.54
Taxed at 50 percent .....iviieeiienannns 215 26.11 18.06 .49 7.56 3.83
Tier one, Sadlerochit oil:
Taxed at 70 percent .c...ceeeviisenncnnns 259 17.51 17.50 .06 -.04 .19
Taxed at 50 percent .......cocvveeeennne, - - - - - -
Tier two 0il: .
Taxed at 60 percent ...........einninl . 542 25.62 20.77 .19 4.67 2.64
Taxed at 30 percent .....vevieieniiinnnn 27 14.76 12.60 .13 2.03 2.15
Tier three o1l (taxed at 30 percent):
Newly discovered oil' v.vivivenvnnennnnn. 1,173 24.80 25.81 .03 -1.04 .07
Incremental tertiary oil ......vovvn.n.. 527 25.52 25.02 .03 .46 .18
HEAVY 011 4eenvereevecnnrnacnnenasnnnnns 348 | 21.18 21.54 (%) ©-.36 .06
;Newly discovéred 0il is taxed at 22.5 percent from 1984 to 1987.
Amount is less than $0.005.
NOTE:—Detai-1-may-not—add-to-total-because-of-rounding
Table 6.--Exempt 0il Volume by Tier and Caiegory,, January through December 1985
[ Thousands of barrels] . )
Tier three
5 t oil Tier - Tier
Xempi 01 Total one two Newly Incremental Heavy
: discovered tertiary 0il
oil 0il
(1) (2) (3) (4) (5) (6)
Total toveeenrenesoennrssnnnnnsnnns Ceenreaeaaes 292,944 | 50,844 165,123 59,235 5,395 2,347
Exempt governmental interest .......ccciiiuuiennns 61,647 | 45,618 3,076 7,978 3,130 1,845
Exempt charitable interest ........cvvviivnnianss -3,399- 1,515 1,125 366 357 36
Exempt Indian 011 .cuiireriiirnnciennnscnnnennnns 4,055 . 1,590 686 1,413 348 19
Exempt Alaskan 01l .....coveivennvnnnenss eeaeeesn 36,080 457 - 35,623 - -
Exempt royalty oil et e e e, 40,666 | 11,664 13,139 13,856 1,560 447
Exempt stripper oil .coiiiiiiinnriieiiiiiiiniinnaes 147,097 - 147,097 - - -
NOTE: Detail may not add to total because of rounding.
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95



96

Selected Statistical Series, 1970-86

Table 1. — Individual income Tax Retumns: Selected Income and Tax ltems for Selected Years, 1970-1984
[All figures are estimates based on samples — money amounts are in thousands of dollars]

—————————————

Item 1970 1975 1980 1982 1983 1984
1) (2) (3) (4) (5) (6)
Number of returns:
All retUrns coeveeeneencensrosocsnns 74,279,831 | 82,229,332 93,902,469 95,337,432 96,321,310 99,438,708
Joint returns ... .ciiiiiiiiiinnninas 42,376,365{ 44,140,085 45,243,211 46,697,648 46,363,787 47,484,266
Total gross income, amount ........... 639,357,791 | 962,886,872 | 1,642,345,558 | 1,917,022,530 | 2,023,982,876 | 2,229,649,431
Salaries and wages:
Number of returns .......cceveeues 66,965,659 | 73,520,046 83,802,109 83,106,842 83,120,588 85,925,617
ANOUNT oivvvrncrnsnnonenrasnassnes 531,883,892 | 795,399,462 | 1,349,842,802 | 1,564,995,190 | 1,544,572,655 |1,807,137,587
Interest received:
Number of returns ........c.cvuenee 32,630,355 | 40,378,240 49,019,575 52,841,721 57,076,334 62,059,703
ANOUNt .. iiiiiiiiiiiiiirnenenants 22,021,267 | 43,433,554 102,009,444 157,021,475 153,805,163 176,369,305
Taxable pensions and annuities:
Number of returns .......covvvunns 3,249,558 5,088,937 7,373,704 8,824,885 10,120,721 11,551,051
11101 7,878,808 | 20,886,8N 43,339,736- 60,123,166 69,813,961 80,447,934
Dividends:
No. of returns before exclusion ..} 12,452,227} 13,370,427 14,640,139 17,186,673 17,620,109 18,665,034
ANOUNt .. iiiiiiiiiiiiiiiitreenen 17,018,148 23,270,182 43,567,241 54,044,825 50,411,519 50,554,837
No. of returns after exclusion ...} 7,729,939 8,853,491 10,738,982 13,172,360 13,326,556 14,259,407
111 T B 15,806,924 21,892,126 r38,761,253 52,142,410 48,556,703 48,640,734
Net capital gain less loss:
Number of returns .......cccveeene 7,962,663 7,574,823 8,929,474 9,636,414 10,917,709 12,558,688
B 11T 11T 9,006,683 | 14,071,893 29,659,600 34,403,728 49,407,678 54,519,368
Business net income (less loss):
Number of returns .........ccc.n.. 6,159,985 7,242,542 8,881,119 10,092,322 10,682,124 11,237,218
10T ]} 30,554,201 | 39,421,478 55,129,154 50,573,164 60,359,154 70,766,610
Total adjustments: .
Number of returns .........cocevvu. 6,370,552 9,024,255 13,148,919 33,421,412 34,837, 37,025,796
ANOUNE .. iiiiiiriiiiiiiiecsineanena 7,665,251 15,101,999 28,614,061 64,887,065 81,393,011 89,745,075
— ————Married-couple-who-both-work: -
Number of returns ........ecvevnes N/A N/A N/A 21,690,558 22,557,433 24,126,180
B 7711 & N/A N/A N/A 9,048,263 19,762,365 22,407,621
Individual Retirement Arrangement: '
Number of returns .......ccevvuens N/A 1,211,794 2,564,421 12,010,038 13,613,167 15,232,856
ANOUNt oociiriiiiiiiriancenrnnens N/A 1,436,443 3,430,894 28,273,852 32,060,627 35,374,424
Self-Employed Retirement (Keogh):
Number of returns ...........cocuee 591,655 595,892 568,936 559,011 656,038 648,958
ANOUNt oviiriiineiaciaccncnnanns 847,692 1,603,788 2,007,666 2,482,594 2,937,980 4,072,409
Adjusted gross income .......cc00.. ...| 631,692,540 | 947,784,873 1,613,731,497 | 1,852,135,465| 1,942,589,865 | 2,139,904,356
_Exemptions: .
Total nuUMber ....vvvvvenneornonannns 204,126,402 | 212,202,596 227,925,098 232,191,565 234,390,944 240,886,327
Number, age 65 or over ........... 8,904,331 9,937,208 11,847,168 13,955,570 14,819,860 15,890,548
Total amount......covveevveoncnans 127,531,204 | 159,140,845 227,569,280 232,142,140 234,390,944 240,886,327
Total deductions:
Number of returns .......veceenennes 73,862,448 | 81,585,541 88,491,251 90,283,236 90,816,724 94,855,579
T T 120,549,755 | 233,181,778 346,000,155 425,157,106 448,667,194} 499,585,197
Total itemized deductions:
Number of returns ................ 35,430,047} 26,074,061 28,950,282 33,432,809 35,230,292 38,203,092
T T 88,178,487 122,260,601 218,028,139 284,506,318 309,633,773 358,876,015
Medical and dental expense ..... 10,585,749 11,422,312 14,972,082 21,705,262 18,074,335 21,450,276
Taxes paid voovvvieosnrsennnsens 32,014,673 44,141,289 69,404,275 88,037,196 99,750,645 115,245,288
Interest paid ..ovvvvviinnnnnnn. 23,929,477 | 38,885,282 91,187,006 121,852,419 134,691,655 158,176,338
Contributions ......... Cetesiaas 12,892,732| 15,393,331 25,809,608 33,471,694 37,677,955 42,119,812
Taxable income:
Number of returns .....eccvivvennese 59,593,598 | 65,852,602 88,104,696 89,717,836 90,816,724 94,178,183
ANOUNE . .viiiiiiiiiiiiiirietienonnn 401,154,285 | 595,492,866 | 1,279,985,360| 1,473,348,899| 1,544,872,497 {1,701,365,731
Income tax before credits:
Number of returns .....cocvvvvvennns 59,596,755| 65,854,734 76,135,819 78,349,842 80,610,882 84,440,481
T4 1 P 84,156,6959 132,452,044 | 256,294,315 283,931,862 279,841,890 306,686,024
Total tax-credits .....icvveecincacans 369,610 8,069,846 7,215,839 7,854,493 18,190,737° 9,263,308°
General tax credit ................. N/A 5,020,477 N/A N/A N/A N/A
Investment credit .....co0vvveienens 30,554 1,593,150 3,288,415 4,139,897 4,161,453 6,347,422
Foreign tax credit ........cccvvvvnn 169,623 381,985 1,341,645 757,326 617,749 738,014
Child care credit ......ovvevnvennns N/A N/A 956,439 1,501,453 2,051,462 2,648,834
Credit for the elderly ......cvevvns 167,656 128,968 134,993 131,074 116,324 107,002
Residential energy credit .......... N/A N/A 562,141 582,857 549,024 645,093
Earned income credit used to .
offset income tax before credits .. N/A 252,141 451,366 359,717 314,499 280,783
Income tax after credits ............. 83,787,323 | 124,382,197 249,078,475 276,077,369 271,651,153 297,703,498
Additional tax for tax preferences ... 121,988 144,100 1,262,964 1,519,921 2,530,170" 4,500,342
Total income tax:
Number of returns ......ccceenueess 4 59,317,371 | 61,490,737 73,906,244 77,035,300 78,016,323 81,639,509
AMOUNT. . .c.viiiriernccncsnsannanns 83,909,311 | 124,526,297 250,341,440 277,597,290 274,181,323 301,923,057
Payment status:
Returns with payment due ........... 16,478,813| 15,842,400 21,755,516 20,326,807 18,467,829 21,157,790
Returns with refund or credit due ..| 55,273,385( 63,825,188 69,868,451 72,425,700 74,993,969 75,563,505

See notes following Table 13.
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Table 2. — individual Income and Tax by State, 1984

(Money amounts are in thousands of dollars]

Dividends after
Salaries and wages exclusion
State Number of Number of |Adjusted gross
returns exemptions!| income (AGI) Number of Number of
returns Amount returns Amount
n (2) (3) (4) (5) (6) (7)

United States, total® | 99,752,249 239,616,963 2,134,035,012 85,071,114 {1,781,778,658 14,128,770 51,039,143
Alabama............. 1,466,037 3,729,138 27,510,149 1,289,812 23,629,019 127,636 403,651
Alaska.............. 235,342 541,176 6,521,339 209,237 5,935,380 55,035 61,434
Arizona........oe... 1,276,456 3,148,503 26,266,331 1,065,927 21,281,793 184,515 737,987
Arkansas............ 844,657 2,183,289 14,591,720 709,625 12,027,646 67,634 210,964
California.......... 11,360,495 27,319,945] 261,437,661 9,659,268 218,707,697 1,602,037 6,106,276
Colorado............ 1,410,396 3,252,922 31,260,319 1,216,918 26,693,694 208,977 635,461
Connecticut......... 1,539,588 3,408,010 39,026,841 1,324,526 32,524,805 311,475 1,335,259
Delaware............ 273,752 639,345 6,148,020 237,402 5,097,036 48,361 230,035
District of Columbia 316,428 648,554 7,142,767 273,781 5,550,460 44,738 268,233
Florida............. 4,905,553 11,594,614 101,264,658 3,914,520 72,842,092 857,128 4,558,531
Georgia.........out. 2,375,875 5,719,184 48,000,006 2,133, 144 42,177,150 226,153 794,469
Hawaii.............. 461,424 1,055,297 9,322,406 400,452 7,765,670 68,520 193,874
1daho....voennnnn... 368,546 990,884 6,577,681 304,436 5,480,486 44,599 123,598
Il1linois.....covueun.. 4,833,380 11,681,835 108,791,989 4,102,975 91,106,811 787,363 2,738,103
Indiana........c...n. 2,237,755 5,525,994 45,223,206 1,906,784 38,501,781 255,626 723,368
Iowa...eevniennnenn, 1,165,334 2,922,123 21,295,026 915,219 17,030,232 171,997 420,979
Kansas........ooounn 1,010,998 2,496,801 21,020,130 834,098 17,088,564 140,992 415,424
Kentucky............ 1,342,328 3,354,595 24,936,186 1,136,154 20,881,422 126,511 453,931
Louisiana........... 1,644,979 4,229,245 33,071,191 1,449,850 28,111,751 151,982 529,954
Maine.......coeuuun.. 488,025 1,155,368 8,698,656 418,654 7,084,108 65,093 249,268
Maryland............ 1,995,849 4,555,799 47,558,988 1,750,954 40,335,140 305,238 1,009,167
Massachusetts....... 2,722,247 5,953,060 61,671,995 2,356,725 51,139,848 464,420 1,702,087
Michigan............ 3,687,450 8,846,027 82,622,589 3,150,910 71,118,527 563,470 1,652,243
Minnesota........... 1,779,381 4,262,333 37,501,184 1,494,178 31,956,812 277,593 741,500
Mississippi......... 892,402 2,381,390 14,851,519 788,880 12,809,719 65,951 185,326
Missouri............ 2,053,771 4,983,834 41,834,149 1,718,416 34,660,520 267,990 1,003,425
Montand. .....eeee.n. 339,743 842,948 5,758,469 270,198 4,626,452 51,468 133,706
Nebraska............ 674,745 1,671,184 12,147,832 543,807 10,069,618 93,451 241,259
Nevada........oouu.. 430,802 971,274 9,085,434 376,407 7,584,574 45,460 195,355
New Hampshire....... 462,335 1,052,678 9,988,865 405,530 8,344,754 70,454 265,783
New Jersey.......... 3,675,451 8,555,020 89,340,546 3,201,037 75,690,379 689,227 2,269,956
New Mexico.......... 571,773 1,455,538 10,432,983 493,780 8,834,702 64,001 203,293
New York............ 7,464,439 17,538,439 177,651,309 6,383,915 143,111,112 1,329,571 5,772,435
North Carolina...... 2,565,678 6,080,635 48,412,116 2,291,376 41,196,139 267,179 956,310
North Dakota........ 279,934 704,591 4,947,038 217,194 3,791,683 30,489 56,096
Ohio.....ovvvvvinnnn 4,446,458 10,681,804 93,270,160 3,794,796 79,290,060 631,406 2,035,990
Oklahoma............ 1,263,553 3,174,432 26,210,357 1,057,336 21,351,082 116,711 419,362
Oregon....oovvvuvnnn 1,109,872 2,687,189 21,581,695 908,679 17,488,438 160,883 487,132
Pennsylvania........ 4,982,979 11,698,481 101,855,139 4,171,500 83,578,761 803,045 2,690,682
Rhode Island........ 429,433 960,463 8,568,791 372,257 7,041,410 61,557 216,796
South Carolina...... 1,277,317 3,134,519 23,656,350 1,146,993 20,302,958 114,771 399,709
South Dakota........ 283,972 718,880 4,257,329 220,589 3,443,240 34,962 74,311
Tennessee........... 1,872,850 4,560,547 35,085,784 1,644,485 30,296,908 161,731 511,817
Texas....cvuvennnne. 6,496,390 16,312,584 145,168,114 5,697,488 122,350,345 690,999 2,783,739
Utah........ooovnns 581,082 1,643,780 11,789,485 506,856 10,264,958 66,679 196,383
Vermont............. 225,343 523,894 4,126,972 192,524 3,353,959 39,506 150,819
Virginia............ 2,424,622 5,616,057 54,403,915 2,137,841 46,163,560 352,374 1,117,665
Washington.......... 1,864,365 4,418,897 40,225,585 1,567,647 33,236,211 281,359 - 825,597
West Virginia....... 664,129 1,694,690 12,681,869 561,978 10,552,624 70,470 228,527
Wisconsin........... 1,999,972 4,789,147 39,810,558 1,693,936 33,752,634 298,598 861,136
Wyoming.....ovvunenn 207,546 521,993 4,372,968 178,774 3,777,118 26,153 92,381
Other areas3........ 469,018 1,028,034 5,058,643 271,346 10,746,816 85,232 368,357
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Table 2. (Continued) — Individual Income and Tax by State, 1984
[Money amounts are in thousands of dollars]

Unemployment compensation

Itemized Deductions

Interest
in AGL
State
Number of Number of Number of Total Average
returns Amount returns Amount returns Deductions amount
(8) 9) (10) 11) (12) (13) (14)
United States, total? | 61,764,997 176,077,712 4,433,578 5,941,097 38,803,369 357,953,970 9,225
Alabama............. 734,673 1,690,765 74,868 67,077 554,890 4,225,055 7,614
Alaska.............. 149,113 283,085 25,136 46,049 93,000 1,051,437 11,306
Arizona............. 764,274 2,535,925 31,619 33,965 575,399 5,334,988 9,272
Arkansas............ 439,409 1,346,519 35,122 33,854 263,815 2,046,016 7,755
California.......... 6,932,440 22,990,669 498,303 696,556 4,900,602 57,669,065 11,768
Colorado............ 917,793 2,415,561 49,442 67,974 660,809 6,583,216 9,962
Connecticut......... 1,122,224 2,974,001 70,970 78,958 590,781 5,864,975 9,927
Delaware............ 166,224 388,021 13,203 16,701 112,369 992,000 8,828
District of Columbia 152,386 429,500 6,159 10, 147 125,205 1,337,924 10,686
Florida........ou.nn 2,877,667 12,514,788 86,162 107,238 1,645,345 15,198,557 9,237
1,154,971 2,835,725 90,495 68,200 847,039 7,810,39 9,221
336,810 722,525 19,483 30,925 189,399 1,852,314 9,780
232,642 - 653,898 22,346 28,600 148,914 1,228,345 8,249
3,238,496 9,664,419 239,861 397,697 1,880,875 16,186,085 8,606
1,396,756 3,519,319 104,306 102,314 754,052 5,731,069 7,600
858,859 2,755,526 56,801 67,475 481,774 3,537,273 7,342
666,179 2,090,323 39,208 45,791 405,123 3,379,652 8,342
729,630 1,950,357 73,897 76,275 490,420 3,624,231 7,390
833,107 2,369,123 85,416 145,280 535,576 4,615,720 8,618
306, 169 623,087 20,541 20,920 144,804 1,098,377 7,585
Maryland............ 1,272,504 2,951,296 69,046 92,992 938,285 9,261,934 9,871
Massachusetts....... 1,952,674 4,489,950 114,388 164,808 1,071,732 9,386,369 8,758
‘Michigan............ 2,475,017 5,619,090 270,855 375,626 1,737,787 . 14,488,031 8,337
Minnesota........... 1,292,880 3,214,151 84,973 134,641 889,916 8,111,663 9,115
Mississippi...... . 379,014 1,041,341 33,800 31,986 259,001 2,065,620 7,975
Missouri.......oiu 1,294,489 3,866,987 85,183 71,027 730,339 5,754,817 7,880
Montana............. 227,268 705,501 18,718 25,003 128,060 957,008 7,473
Nebraska............ 464,074 1,463,991 19,892 20,622 232,763 1,913,057 8,219
Nevada.......coeevnnn 231,857 780,392 21,331 27,165 152,867 1,494,879 9,779 -
New Hampshire....... 315,819 684,510 17,650 17,141 148,399 1,243,640 8,380
New Jersey.......... 2,450, 145 -6,573,756 166,338 260,509 1,434,792 13,713,251 ° 9,558
New Mexico.......... 302,271 821,022 15,463 18,815 186,565 1,538,830 8,248
New York............ 5,076,747 15,594,028 303,523 458,622 3,471,167 34,788,324 10,022
North Carolina...... 1,342,650 2,969,664 116,104 86,124 949,983 7,581,697 7,981
North Dakota........ 197,554 623,657 12,352 18,578 85,253 ) 650,117 7,626
OhiO...ceviunennnnnnn 2,860,906 . 7,082,159 230,337 349,611 1,611,069 13,455,573 8,352
Oklahoma............ 702,219 2,309,429 40,926 51,672 509, 140 4,658,308 9, 149
Oregon.....oovuveuen 731,949 2,142,371 67,234 - 92,619 497,492 4,335,801 8,715
Pennsylvania........ 3,375,360 8,256,718 337,134 523,718 1,748,152 13,671,387 7,820
Rhode Island........ 279,628 708,202 26,733 30,528 152,433 1,263,209 8,287
South Carolina...... 625,438 1,357,682 53,834 41,724 502,822 3,928,001 7,812
South Dakota........ 187,514 601,007 5,015 5,118 72,621 526,176 7,246
Tennessee.........u. 943,603 2,443,557 71,379 62,090 524,811 4,215,953 8,033
TEXAS e v e nvannonnonn 3,376,772 11,412,430 158,929 231,376 2,086,406 20,564,440 9,856
Utah.....oovvnvennnn 371,722 742,977 23,695 30,949 292,239 2,678,298 9,165
Vermont............. 150,513 329,092 9,237 10,038 73,808 572,055 7,751
Virginia............ 1,423,743 3,372,886 71,358 64,675 973,200 9,355,648 9,613
Washington.......... 1,228,399 3,542,553 126,536 197,926 715,742 ' 6,344,082 8,864
West Virginia....... 394,420 902,224 51,829 80,102 173,160 1,317,079 7,606
Wisconsin........... 1,468,345 3,441,301 152,285 © 203,424 869,584 7,248,391 8,335
Wyoming......oueennn 133,674 379,770 10,070 12,603 75,523 630,797 8,352
. Other areas3........ 226,007 900,882 4,093 7,269 108,067 872,842 8,077
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Table 2. (Continued) — Individual Income and Tax by State, 1984
[Money amounts are in thousands of dollars]

Tax liability

Earned income credit

Total tax Excess of tax liability
State
Number of Average Number of Number of
Returns Amount tax returns Amount returns Amount
(15) (16) (17) (18) 19) (20) (21)

United States, total? 84,792,349 314,228,708 3,706 5,817,056 -1,653,907 4,244,2701-1,184,854
Alabama............. 1,213,417 3,624,991 2,987 152,493 44,295 114,110 ~32,434
Alaska.............. 206,301 1,119,117 5,425 7,633 ~-2,012 5,069 -1,293
Arizona............. 1,077,849 3,546,875 3,291 76,747 -22,025 58,035 ~16,521
Arkansas............ 694,900 1,890,354 2,720 86,961 -25,200 62,782 ~17,717
California.......... 9,641,659 37,923,424 3,933 680,605 -197,631 536,874 ~154,380
Colorado............ 1,217,322 4,530,134 3,721 59,483 -16,839 42,167 -11,611
Connecticut......... 1,359,611 6,571,126 4,833 36,832 ~10,041 25,545 -6,899
Delaware............ 236,306 893,486 3,781 14,158 -3,944 10,230 -2,838
District of Columbia 269,308 1,211,412 4,498 23,345 ~-6,734 18,250 -5,178
Florida............. 4,164,592 15,842,190 3,804 317,994 -91,648 228,383 -64,440
Georgia............. 2,009,150 6,637,944 3,304 200,529 ~57,686 147,214 -41,547
Hawaii.............. 392,619 1,224,322 3,118 17,085 ~4,464 11,188 -2,940
Idaho............... 306,508 831,955 2,714 25,969 -7,431 17,847 ~4,922
Il1linois...eovunnnn. 4,115,059 16,921,715 4,112 236,719 ~66,282 177,863 -49,119
Indiana.......coov.n. 1,879,545 6,451,411 3,432 119,455 -33,527 85,495 ~23,562
TOWa. st i i e i e anen 975,559 2,955,652 3,030 59,511 -16,080 37,324 -9,528
Kansas.........oou.. 866,725 3,101,764 3,579 45,466 ~12,557 30,491 -8,202
Kentucky............ 1,115,961 3,401,332 3,048 112,879 ~-32,372 78,702 -21,871
Louisiana........... 1,349,395 4,940,774 3,661 171,674 -49,246 131,653 -36,976
Maine........coo.... 411,639 1,115,650 2,710 28,404 -7,968 19,011 -5,137
Maryland............ 1,742,179 7,498,313 4,304 84,822 ~-23,692 60,739 -16,749
Massachusetts....... 2,392,328 9,493,934 3,968 81,529 -22,853 57,245 -15,809
Michigan............ 3,131,703 11,765,561 3,757 151,138 -42,106 109,607 -29,869
Minnesota........... 1,528,293 4,948,611 3,238 70,342 -19,413 45,475 ~11,637
Mississippi......... 709,395 1,908,928 2,691 137,867 -40,195 107,879 -30,617
Missouri............ 1,740,013 6,143,123 3,531 121,944 34,177 84,917 -23,098
Montana........oueue. 275,224 792,900 2,881 22,803 -6,335 15,490 -4,122
Nebraska............ 566,719 1,726,049 3,046 34,957 -9,572 22,117 ~5,706
Nevada.............. 368,593 1,417,961 3,847 20,928 -5,894 15,187 4,226
New Hampshire....... 403,276 1,496,998 r3,712 14,929 -4,092 9,710 ~-2,612
New Jersey.......... 3,254,296 14,139,138 4,345 148,258 -41,352 106,635 ~29,837
New Mexico.......... 460,255 1,401,155 3,044 53,458 -14,952 41,170 -11,337
New York............ 6,518,246 26,999,427 4,142 419,762 ~120,170 308,521 -86,704
North Carolina...... 2,172,911 6,331,115 2,914 196,299 -55,328 134,970 37,634
North Dakota........ 236,393 702,361 2,971 15,592 -4,213 9,270 -2,330
Ohio...vvevinnnnnnn 3,791,923 13,066,043 3,446 208,330 -57,937 149,950 -40,874
Oklahoma............ 1,061,346 3,912,753 3,687 88,340 -25,668 62,964 -17,702
Oregon.......oouuu.. 930,945 2,792,315 2,999 60,188 -17,227 43,272 -12,019
Pennsylvania........ 4,246,134 15,100,412 3,556 227,307 -63,280 160,290 ~43,912
Rhode Island........ 370,423 1,176,704 3,177 18,284 ~5,106 13,131 ~3,643
South Carolina...... 1,066,420 2,973,792 2,789 112,554 -32,293 82,146 -23,302
South Dakota........ 229,962 593,135 2,579 21,378 ~-5,824 13,203 -3,312
Tennessee........... 1,563,224 4,925,824 3,151 164,358 -47,062 118,213 -33,105
Texas...oovvunennnn. 5,462,932 24,076,502 4,407 486,404 -141,089 367,373 ~104,976
Utah................ 487,233 1,400,287 2,874 28,291 -8,011 20,193 ~5,561
Vermont............. 192,569 542,700 2,818 11,977 -3,275 7,780 -2,034
Virginia............ 2,103,563 7,763,991 3,691 116,596 -32,684 80,215 -22,352
Washington.......... 1,594,103 5,887,949 3,694 80,909 -22,576 58,232 ~-15,896
West Virginia....... 556,564 1,697,656 3,050 52,349 ~14,485 38,177 -10,522
Wisconsin........... 1,690,730 5,193,758 3,072 79,776 -21,825 53,823 -14,014
Wyoming........c0uu. 175,503 671,805 3,828 10,011 -2,838 6,973 -1,889
Other areasd........ 265,526 951,880 3,585 1,434 401 1,170 -340

See notes following Table 13.
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Table 3. — Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years 1981-1984
-[All figures are estimates based on samples — money amounts are in thousands of dollars]

Number of Total adjusted Taxable income
Size of adjusted returns for - gross income
gross income
1981 1982 1981 1982 1981 1982
(1) (2) (3) (4) (5) (6)
Total .....coivvenennnnee....| 95,396,123 | 95,337,432 | 1,772,604,303 | 1,852,135,465 | 1,410,880,665 | 1,473,348,899
Less than $1000 .....coov0eenee 3,484,734 3,412,105 -16,952,842 -22,324,833 7,084 29,646
$1,000 under $3,000 ........... 7,855,771 7,573,825 15,691,845 15,122,101 7,064,102 6,717,217
$3,000 under $5,000 ....co0vuns 7,405,871 6,966,104 29,580,649 27,925,256 17,994,684 17,168,389
$5,000 under $7,000 ........... 7,251,941 6,682,490 43,446,800 39,885,078 29,153,117 26,709,472
$7,000 under $9,000 ........... 7,066,520 7,176,962 56,341,030 57,512,193 40,597,470 40,904,714
$9,000 under $11,000 .......... 6,514,144 6,421,665 65,051,373 64,229,520 49,147,621 47,995,843
$11,000 under $13,000 ......... 5,821,233 5,651,414 69,702,815 67,793,416 54,207,4N 52,526,932
$13,000 under $15,000 ......... 5,190,200 5,414,103 72,548,282 75,702,223 ' 57,705,230 59,652,891
$15,000 under $17,000 ......... 4,648,986 4,734,479 74,256,678 75,594,637 59,486,499 60,951,455
$17,000 under $19,000 ......... 4,291,557 3,964,008 77,161,287 71,295,728 62,056,343 57,689,594
$19,000 under $22,000 ......... 5,967,094 5,365,925 122,157,450 109,806,080 98,703,455 88,855,846
$22,000 under $25,000 ......... 5,207,693 5,273,703 122,181,884 123,853,268 98,956,187 100,054,304
$25,000 under $30,000 ......... 7,205,282 7,621,965 197,424,953 209,572,367 159,682,521 169,726,189
$30,000 under $35,000 ......... 5,294,687 5,646,966 171,601,299 182,644,120 | ~ 138,893,019 146,947,632
$35,000 under $40,000 ......... 3,910,649 4,215,650 145,814,841 157,391,914 118,288,891 126,471,828
$40,000 under $50,000 ......... 4,182,389 4,716,532 185,322,655 208,952,374 149,273,745 166,018,176
$50,000 under $75,000 ..... vees| 2,796,836 3,057,266 164,256,670 179,566,469 131,174,316 141,376,967
$75,000 under $100,000 ........ 645,884 702,064 55,099,048 59,748,095 43,524,621 46,720,423
$100,000 under $150,000 ....... 398,479 432,757 47,552,689 51,674,638 37,518,693 40,228,978
—  $150,000-under-$200,000 118,037 138,082} 20,164,437} 23,616,649 15,842,213} 18,710,797
$200,000 under $300,000 ....... 80,945 93,033 19,350,168 22,323,087 15,230,276 17,807,227
$300,000 under $500,000 ....... 37,147 47,245 13,906,555 17,650,665 10,788,043 14,153,358
$500,000 under $1,000,000 ..... 14,758 20,681 9,815,188 13,830,843 7,416,993 11,042,159
$1,000,000 Or MOre ...eceeeeess 5,286 - 8,408 11,128,551 18,769,578 8,168,130 14,888,860
Filers with income tax 1iability
Percent of filers
Size of adjusted Total income tax' with no income Average tax Tax_as percent of
gross income tax liability (whole dollars) adj. gross inc.
1981 1982 1981 1982 1981 1982 1981 1982
(7) (8) (9) (10) (11) (12) (13) (14)
Total tivviiievencnnnonnonnns 284,128,989 | 277,597,301 19.6 19.2 3,703 3,604 16.5 15.4
Less than $1,000 .......c00uve. 137,840 130,288 99.5 99.6 &&f 91%2 - -
$1,000 under $3,000 ........... 43,465 35,182 95.5 95.0 123 92 6.0 5.0
-$3,000 under 35,000 ........... 516,050 475,448 4.7 41.9 120 n7 2.9 2.8
$5,000 under $7,000 ........... 1,761,464 1,473,139 32.0 3.4 357 321 5.9 5.4
$7,000 under $9,000 ........... 3,306,387 2,967,854 18.1 20.7 57 521 7.1 6.5
$9,000 under $11,000 .......%.. 5,150,823 4,462,848 5.2 6.8 834 746 8.3 7.4
$11,000 under $13,000 ......... 6,531,708 5,566,452 3.2 4.0 1,160 1,026 9.7 8.6
$13,000 under $15,000 ......... 7,601,053 7,002,695 2.2 2.3 1,498 1,324 10.7 9.5
$15,000 under $17,000 ......... 8,355,068 7,766,398 1.8 1.5 1,830 1,665 11.5 10.4
$17,000 under $19,000 ....... 9,226,778 7,786,372 1.3 1.8 2,179 2,001 12.1 1.1
$19,000 under $22,000 ......... 15,609,261 | 12,725,118 1.1 1.2 2,645 2,399 12.9 n.7
$22,000 under $25,000 ......... 16,563,264 | 15,378,094 .9 1.3 3,209 2,956 13.7 12.6
$25,000 under $30,000 ......... 28,474,945 | 27,852,640 .6 .6 3,976 3,676 4.5 13.4
$30,000 under $35,000 ......... 26,910,961 | 25,867,035 .4 .5 5,103 4,605 15.7 14.2
$35,000 under $40,000 ......... 24,834,220 | 24,098,091 .3 .5 6,370 5,743 17.1 15.4
$40,000 under $50,000 ......... 34,847,163 35,029,801 .6 .5 8,379 7,468 18.9 16.9
$50,000 under $75,000 ......... 36,299,454 | 35,892,383 .5 .5 13,050 11,803 22.2 20.1
$75,000 under $100,000 ........ 14,715,265 | 14,594,818 .4 .4 22,867 20,865 26.8 24.5
$100,000 under $150,000 ....... 14,619,378 | 14,385,740 .4 .2 36,828 33,321 30.9 27.9
$150,000 under $200,000 .......| 6,886,418 7,483,155 .2 .5 58,439 54,447 34.2 31.8
$200,000 under $300,000 ....... 7,183,611 7,651,434 .2 .2 88,930 82,400 37.2 34.3
$300,000 under $500,000 ....... 5,566,282 6,380,687 A A 149,990 | 135,233 40.1 36.2
$500,000 under $1,000,000 ..... 4,100,676 5,222,845 .1 A 278,182 | 252,751 41.8 37.7
$1,000,000 Or mOre ...evoeneess 4,887,456 7,368,787 .1 | 925,655 | 877,132 44.0 39.8

See notes following Table 13.
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Table 3. (Continued) — Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years 1981-1984
[All figures are estimates based on samples — money amounts are in thousands of dollars]

Number of Total adjusted Taxable income
Size of adjusted returns for - gross income
gross income
1983 1984 1983 1984 1983 1984
(1) (2) (3) (4) (5) (6)
Total viveiniiininianinnannnn 96,321,310 | 99,438,708 | 1,942,589,865 | 2,139,904,356 | 1,544,872,497 | 1,701,365,731
Less than $1000 ............... 3,415,113 3,329,148 -25,592,802 -31,984,443 75,549 63,799
$1,000 under $3,000 ........... 7,253,408 6,883,760 14,482,816 13,732,880 6,757,833 6,504,129
$3,000 under $5,000 ........... 7,167,924 7,030,537 28,679,137 28,151,199 17,374,119 17,251,761
$5,000 under $7,000 ........... 6,734,360 6,584,434 40,321,353 39,617,706 26,472,290 26,095,663
$7,000 under $9,000 ........... 6,879,931 6,792,931 55,039, 361 54,388,545 39,153,168 38,888,493
$9,000 under $11,000 .......... 6,205,165 6,051,873 61,927,394 60,390,249 46,314,016 45,303,739
$11,000 under $13,000 ......... 5,724,798 5,877,979 68,522,507 70,439,379 52,529,347 54,708,664
$13,000 under $15,000 ......... 5,161,674 5,202,547 72,217,107 72,660,372 57,062,111 57,397,788
$15,000 under $17,000 ......... 4,593,795 4,893,833 73,350,227 78,195,614 58,956,588 62,489,602
$17,000 under $19,000 ......... 4,291,218 4,561,541 77,093,374 82,012,673 62,209,794 66,307,248
$19,000 under $22,000 ......... 5,617,176 5,645,759 115,071,603 115,466,828 93,320,322 93,889,175
$22,000 under $25,000 ......... 5,115,957 5,198,716 120,238,524 122,123,861 97,650,110 99,375,159
$25,000 under $30,000 ......... 7,357,487 7,635,404 201,763,983 209,274,643 163,111,031 168,006,165
$30,000 under $35,000 ......... 6,011,290 6,020,636 194,666,035 195,263,778 156,601,086 155,819,230
$35,000 under $40,000 ......... 4,409,645 5,054,470 164,664,066 188,944,011 131,804,272 149,423,027
$40,000 under $50,000 ......... 5,147,782 5,963,041 228,225,122 264,922,227 181,289,066 210,324,094
$50,000 under $75,000 ......... 3,591,188 4,657,702 211,838,450 275,046,849 166,095,719 214,921,141
$75,000 under $100,000 ........ 822,840 1,049,444 70,011,841 89,289,787 54,345,021 69,194,901
$100,000 under $150,000 ....... 469, 391 581,498 56,206, 333 69,273,546 43,403,109 53,604,014
$150,000 under $200,000 ....... 152,560 179,695 26,170,484 30,767,972 20,312,767 23,865,523
$200,000 under $300,000 ....... 108,379 132,306 26,016,239 3,729,787 20,642,936 24,405,339
$300,000 under $500,000 ....... 53,960 67,405 20,144,746 25,780,158 15,959, 347 19,789,383
$500,000 under $1,000,000 ..... 25,469 29,215 17,173,250 19,729,296 13,706,293 15,798,723
$1,000,000 or more ............ 10,800 14,834 24,358,715 34,687,437 19,726,601 27,938,970
Filers with income tax 1iability
Percent of filers
Size of adjusted Total income tax! with no income Average tax Tax as percent of
gross income tax liability (whole dollars) adj. gross inc.
1983 1984 1983 1984 1983 1984 1983 1984
(7) (8) (9) (10} am (12) (13) (14)
Total .eviiiiiiinennnnennnnns 274,181,323 | 301,923,057 19.0 17.9 3,514 3,698 14.5 14.4
Less than $1,000 .......c000u0n 127,789 419,790 99.7 99.2 13,249 16,783 - -
$1,000 under $3,000 ........... 51,414 44,652 93.4 93.8 108 104 5.7 5.4
$3,000 under $5,000 ........... 409,533 430,167 42.0 40.8 99 103 2.4 2.5
$5,000 under $7,000 ........... 1,310,055 1,233,034 33.7 33.7 293 282 4.9 4.7
$7,000 under $9,000 ........... 2,603,057 2,483,282 21.2 21.3 480 465 6.0 5.8
$9,000 under $11,000 .......... 3,888,167 3,617,920 8.3 8.2 684 651 6.8 6.5
$11,000 under $13,000 ......... 5,012,113 5,013,506 4,2 5.2 914 899 7.6 7.5
$13,000 under $15,000 ......... 6,066,527 5,831,903 2.7 3.6 1,208 1,163 8.6 8.3
$15,000 under $17,000 ......... 6,809,411 6,785,324 2.4 2.0 1,518 1,415 9.5 8.9
$17,000 under $19,000 ......... 7,664,811 7,775,189 1.6 1.8 1,816 1,736 10.1 9.7
$19,000 under $22,000 ......... 12,163,958 11,677,768 1.2 1.5 2,192 2,100 10.7 10.3
$22,000 under $26,000 ......... 13,595,791 13,237,769 1.3 1.0 2,692 2,573 11.5 11.0
$25,000 under $30,000 ......... 24,354,551 23,793,004 .8 1.2 3,338 3,152 12.2 11.5
$30,000 under $35,000 ......... 25,156,554 23,926,881 .6 i 4,208 4,004 13.0 12.3
$35,000 under $40,000 ......... 22,673,889 24,678,348 .8 .5 5,182 4,907 13.9 13.1
$40,000 under $50,000 ......... 34,798,186 38,675,241 .4 .3 6,787 6,504 15.3 14.6
$50,000 under $75,000 ......... 38,352,897 47,355,174 .4 .4 10,725 10,21 18.2 17.3
$75,000 under $100,000 ........ 15,392,973 18,759,377 .3 .4 18,770 17,944 22.1 21
$100,000 under $150,000 ....... 14,351,743 17,117,874 .4 .2 30,690 29,502 25.6 24.8
$150,000 under $200,000 ....... 7,662,455 8,644,645 .3 .2 50,365 48,205 29.4 28.2
$200,000 under $300,000 ....... 8,488,945 10,013,524 .2 .2 78,513 75,844 32.7 31.6
$300,000 under $500,000 ....... 7,124,258 . 8,761,557 .2 .2 132,313 }130,272 35.4 341
$500,000 under $1,000,000 ..... 6,463,482 7,526,585 .2 .2 254,228 | 258,255 37.7 38.2
$1,000,000 or more ............ 9,658,764 14,120,545 .3 .2 896,655 | 954,091 39.8 40.8

See notes following Table 13.
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Table 4.—Nonfarm Sole Proprietorship Returns: Selected Income and Deduction Items for Selected Years, 1970-1984
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item 1970 1975 1980 1982 1983 1984
1) (2) (3) (4) (5) (6)

Number of returns, total 5,769,741 7,221,346 8,931,712'| 10,105,515 10,703,921l 11,262,390
Number with net income n.a. n.a. n.a. 6,761,405 7,390,395 8,002,865
Inventory, end of year .......ovvuunen 11,060,775 15,578,040 21,996,236 21,804,915 n.a. 23,232,929
Business receipts, total ............. 198,582,172 | 273,954,741 | 411,205,713 | 433,664,897 465,168,637 | 516,036,944
Income from sales and operations ... n.a. | 272,342,560 | 407,169,299 | 428,311,840 455,382,492 | 507,234,292
Total deductions .........ccecvvceennns 168,044,746 | 234,318,288 | 356,258,495 | 383,091,734 404,808,647 | 445,270,334
Cost of goods sold/operations ...... 109,148,811 | 146,261,435 | 209,889,809 | 205,471,499 212,631,063 | 229,905,960
Purchases ..... Ceveererneneseannan 88,585,913 | 117,722,352 | 168,301,517 | 161,295,256 n.a. n.a.
Cost of labor ...ovvveveveennennns 7,704,285 8,791,083 10,922,221 11,424,639 9,870,673 13,008,803
Materials and supplies ........... 6,216,057 9,090,638 12,909,222 12,735,789 n.a. n.a.
COMMiSSTONS vovvrveveveeeooannnannns 1,274,016 2,225,830 3,333,345 4,464,026 n.a. n.a.
Net salaries and wages ............. 15,107,047 20,227,859 26,560,821 30,403,121 31,665,698 34,686,204
Car and truck expenses ............. n.a. n.a. 13,378,289 n.a. 14,758,472 17,523,807
Rent paid ...cvveiiiniiiiiiiiinennn 4,636,528 6,676,314 9,636,290 11,797,053 11,830,835 14,278,260
REPATIS L oiiiiieiieiiinereiieaan 2,444,607 3,044,175 5,031,573 6,006,403 n.a. n.a.
Taxes paid ..ooveeirvnnnercnranconans 3,775,502 5,423,961 7,672,459 7,747,540 n.a. n.a.
UtiTities v.verveenneeronecnnnnonnnns n.a. n.a. 4,790,337 n.a. n.a. n.a.
INSUrance ... ..cviveeecrnnsananssnons 2,309,608 3,503,812 6,003,126 6,448,494 n.a. n.a.
Interest paid ....covveeinnns e 1,784,276 3,390,845 7,190,257 10,143,489 9,925,746 11,025,276.
Depreciation .......ccvviiiviicnranns 5,451,525 7,958,143 13,952,703 19,121,559 22,069,530 23,900,034
Pension and profit sharing plans ... 72,74) 125,296 141,463 136,359 122,915 258,070
Net income {(less 10sS) ............... 30,537,426 36,636,453 54,947,219 50,573,164 60,359,153 70,766,610
Net income, businesses w/profit ....| 33,735,732 45,624,890 68,010,051 68,647,384 78,618,410 89,849,570
Net loss, businesses w/o profit ....| 3,198,306 5,988,437 13,062,832 18,094,220 18,259,256 19,082,960

See notes following Table 13.

Table 5.—Partnership Returns: Selected Income Statement and Balance Sheet Items for Selected Years, 1970-1984
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item 1970 1975 1980 1982 1983 1984
(1) (2) (3) (4) (5) (6)

Total number of active partnerships .. 936,133 1,073,094 1,379,654 1,514,212 1,541,539 1,643,581
Number with net income ............. 639,795 661,134 774,173 791,117 783,968 844,738
Number with balance sheets ......... 555,741 783,27 1,194,236 1,217,386 1,190,696 1,201,320
Number of partners ........c.ceeeeevnnns 3,697,818 4,950,634 8,419,899 9,764,667 10,589,338 12,426,721
Totall assets) L..iiiiiiiiiiiieneeennan 116,752,775 | 235,468,301 | 597,503,923 | 845,281,449 | 886,992.767 | 1,030,848,519
Buildings/depreciable assets (net) . n.a. 113,124,969 | 239,139,823 | 310,846,376 | 485,402,117 581,643,219
Inventories, end of year ........... n.a. 11,985,431 33,218,272 | 100,728,688 n.a. 39,446,014
Land ........ SN n.a. 36,731,958 70,241,248 84,820,308 98,427,459 122,036,819
Total liabilities .......c..... e n.a. | 193,875,629 | 488,734,023 | 701,630,766 | 886,992,774 | 1,030,848,464
Accounts payable ......... Ceasiseens n.a. 12,302,055 33,899,048 37,254,748 34,724,772 . 32,780,197
Short-term debt? ......... ereeraans n.a. 22,709,476 48,001,839 73,277,805 67,294,519 68,625,844
Long-term. debt?® ... ..iiiiiiiieianns n.a. | 136,296,764 | 178,044,406 | 236,218,378 | 268,268,458 322,327,016
Nonrecourse 10aNS c..vvvnvnoesocsnss n.a. n.a. | 118,910,380 | 154,508,961 | 194,828,542 260,167,109
Partners' capital accounts ........... n.a. 41,592,672 { 108,769,900 | 143,650,646 | 141,839,683 175,475,922
Tota) receipts b s 93,348,080 | 148,417,529 | 291,998,115 | 296,690,303 | 297,318,703 375,192,511
Business receipts™..ceivierrnnnnns ..} 90,208,834 | 142,505,781 | 271,108,832 | 251,608,987 | 243,248,370 318,342,380
Interest received .......covcvvvunn 942,304 2,477,173 10,869,323 15,259,801 15,006,055 16,651,205
Total deductions™....evveeenvenneannns 83,557,684 | 140,679,959 | 283,749,460 | 304,004,833 |r293,928,744 378,692,535
Cost of goods sold/operations ...... 46,040,874 64,672,843 | 113,885,668 | 144,595,111 | 125,330,745 180,857,822
PUPCRASES +ovvivererrecesennnnnans 31,820,581 42,608,734 70,439,607 96,111,197 n.a. 100, 358,781
Cost of 1abor .. ivvvverrnnnnnnnnes 4,146,927 4,585,836 7,015,547 7,183,865 n.a. 7,826,231
Salaries and wages*.....ovvuune. ...} 8,129,233 12,489,039 22,336,337 23,204,883 24,733,780 28,522,626
Taxes paid ..ovveireninennninseeranes 3,159,258 5,770,918 9,553,145 5,288,971 5,909,545 6,673,186
Interest paid™ .. .vviiiiienennnnnnns 4,470,206 12,097,100 28,362,385 21,517,044 22,364,264 25,437,588
Depreciation®:S............. PN ..| 4,578,820 10,108,834 21,576,189 32,361,640 37,340,062 46,939,395
Net income (1ess 10SS) .ovevnvevernoss 9,790,396 7,737,570 8,248,655 -7,314,587 -2,610,04 -3,500,024
Net income, businesses w/profit ....| 14,419,124 22,431,931 45,061,756 53,556,856 60,308,114 69,696,922
Net loss, businesses w/o profit ....| 4,628,728 14,694, 361 36,813,100 60,871,442 62,918,155 73,196,946

See notes following Table 13.
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Table 6. — Number of Business Income Tax Returns, by Size of Receipts and Assets, for Selected Years, 1970-1984
[All figures are estimates based on samples — number of businesses are in thousands]
Number of businesses reporting
Size of business 1970 1975 1980 1982 1983 1984
(1) (2) (3) (4) (5) (6)
CORPORATIONS
Receipt size!
Under $25,0007. .. . euveuninnrunrenrnnreosnans 451.9 468.9 557.0 620.0 629.2 n.a.
$25,000 - $49,999 .. ...iiiiiiiiiiiiniiaeaaana. 170.7 186.4 207.7 217.5 212.9 n.a.
$50,000 - 399,999 ..ciittiiiiiiiiiiiiienaeas 219.8 260.7 322.7 324.7 330.0 n.a.
$100,000 - $249,999 ..iiiiirrriiineraiinennnns 516.9 673.9 558.4 593.4 597.8 n.a.
$250,000 - $499,999 ....iiiiirineninnenninans 367.3 427.9 444.9 n.a.
$500,000 - $999,999 ...iiiiiiiiriiairinacaannnn 141.1 184.2 279.8 296.0 315.9 n.a.
$1,000,000 OF MOTE vivvvnnverennnnrnnnneronns 165.0 249.5 7.7 446.4 468. 3 n.a.
Asset size
Under $100,000 2 .. ..0uvirennrnenenenrneeennnnn 961.0 1,177.7 1,514.6 |1,646.6 1,665.5 n.a.
$100,000 - $1 million ...oveiiiinieinenaninnn. 599.1 704.6 968.9 |1,033.5 1,074.7 n.a.
$1 million - $10 million ...vvvvnnninennnnnn. 87.0 116.4 191.8 206.5 218.3 n.a.
$10 million - $25 milldon c.ovvnnniennnnnnnnn. 9.8 12.2 16.6 18.3 18.8 n.a.
$25 million - $50 million ......cvvvirunnnnnn. 3.9 5.6 7.8 8.9 8.9 n.a.
$50 million - $100 million .....cccvvunnnnnnn. 2.1 3.1 4.8 5.5 5.7 n.a.
$100 mi1lion - $250 million ....cvvvvnnvnnnnnn 1.4 2.1 3.2 3.5 3.6 n.a.
$250 million and over ........iiiiiiiiiennann. 1.2 1.9 2.9 3.2 3.4 n.a.
PARTNERSHIPS
Receipt size!
Under 325,000 «.cuvvennnnnernneeneennsoneennes 501.7 549.7 638.0 758. 8" 763.4% 801.6
$25,000 - $49,999 ....ciiiiiiiiiiieiiinaeneans 125.2 141.0 181.8 178.1 173.4 190.9
$50,000 - $99,999 ..iiuriiiiiiiiiiniennnienn, 119.6 133.7 183.6 190.6 203.7 205.6
$100,000 ~ $7199,999 ..oiiiiinenrannneennnanns 97.2 14.0 165.2 155.0 154.2 169.8
$200,000 - $499,999 .....iiirreinrnnrnennnnnns 65.2 90.6 135.6 137.8 143.7 156.7
$500,000 - $999,999 .....ctiiiiiiiiiininanann 17.0 25.5 48.1 52.1 56.0 63.9
$1,000,000 OF MOTE .uivrivueervennaernnncnsnnns 10.3 18.6 37.4 4.9 46.4 55.1
Asset size®
Under $25,000 ....ovvireeennrnerennnnennnnnees 635.7 611.0 541.9 r642.1 r711.1 773.8
$25,000 - $49,999 ...iiriitiiiinirnineennnann. 80.8 105.9 156.3 143.8 115.5 118.6
$50,000 ~ $99,999 ..iiiiiitiiiiiiiriiineeanan 73.5 106.8 180.2 186.9 164.6 170.5
$100,000 - $249,999 ..uiuirrerrrinnneninnnaeann 74.7 116.0 219.1 209.6 207.0 208.5
$250,000 - $499,999 ....iiniiinrineeniinnnennn 33.8 56.9 17.9 132.2 131.2 129.0
$500,000 - $999,999 .....citiiirniiiiienaanann 19.3 35.3 72.1 83.7 86.3 93.8
$1,000,000 OF MOTE vevervevrrnnneennnnsennnnns 18.3 4.2 92.2 115.9 125.8 149.4
NONFARM SOLE PROPRIETORSHIPS
Receipt size
Under $2,500 ..ivvnienennereneennnennennsons . 1,894.3 2,299.9 2,783.1 | 2,882.0 2,908.5 2,988.9
$2,500 under $5,000 «.ciovvrrvenerrennnnnnnnsn 815.1 959.4 1,158.6 |1,220.9 1,313.9 1,324.4
$5,000 under $10,000 .....ovvvrenrnninnncnnnn. 891.5 1,041.7 1,262.9 }1,361.4 1,452.3 1,482.4
$10,000 under $25,000 ......oveuevvnanennnnans 1,137.4 1,325.7 1,711.8 |1,738.5 1,916.6 2,036.4
$25,000 under $50,000 ......covvenrvnrannnnnnn 746.4 849.5 1,079.1 |1,117.0 1,187.0 1,261.3
$50,000 under $100,000 .....covvteivnenennnns. 562.0 644.5 835.6 843.6 919.3 1,061.3
$100,000 under 200,000 ....covuveveeennnnnnnns 297.4 380.9
. $200,000 under $500,000 . .vnvnereneneiiiiil 122.3 2002 )| 7958 | 8.3 83s.7 984.4
$500,000 under $1,000,000 ......covvvunennnnsn 20.8 35.3 73.9 68.1 82.9 86.1
$1,000,000 OF MOFE +evvvueenvoseoasannnnnanans 6.6 13.5 29.2 35.6 34.9 36.8

See notes following Table 13.
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Table 7. —Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Iltems for Selected Years, 1970-1983
(All figures are estimates based on samples—money amounts are in thousands of dollars]

Items 1970 1975 1980 1981 1982 1983
(1) (2) (3) (4) (5) (6)
Number of returns, total ........ 1,665,477 2,023,647 2,710,538 2,812,420 2,925,933 2,999,071
Number with net income ........ 1,008,337 1,226,208 1,596,632 1,597,298 1,608,363 1,676,288
Consolidated returnst.......... 19,871 38,307 57,890 62,490 73,029 73,645
Small Business Corporation
returns 1,2, .. . .iiiiiiienns 257,475 358,413 545,389 541,489 564,219 648,267
DISC returns!s? . .oiiennnennn.. N/A 6,431 8,665 2,408 9,663 9,898
Total assets ...ovveeeneennnnnnns 2,634,706,564 | 4,286,556,273| 7,617,238,403 | 8,547,161,872|r9,354,138,695| 10,201,084,144
Cash cooiiiinirinccnnneeroannns 176,924,573 290,426,439 528,914,747 533,472,168; r540,079,588 590,386,817
Notes and accounts receivable . 614,667,367 | 1,051,542,806( 1,984,601,790 | 2,239,832,960| 2,420,475,398| 2,677,367,962
Less: Allowance for bad
debts ....iiiiiiiiinannn.. 20,030,327 31,032,998 50,057,307 44,840,794 46,645,987 51,162,613
Inventories ......ccviiiiiinna.. 190,401,642 317,718,545 534,806,547 588,219,956 581,241,455 599,445,162
Investments in Government
obligations .................. 196,625,390 316,131,699 472,059,737 514,837,697 605,513,662 685,146,228
Other current assets .......... 73,058,482 145,101,716 310,177,160 320,511,852 436,507,859 433,594,597
Loans to stockholders ......... 4,774,082 9,355,636 29,873,250 32,042,366 38,304,326 47,836,294
Mortgage and real estate }
10ANS ivivernencensanennanne 327,593,354 548 054,483 894,323,489 923,673,294 r940,604,903 982,415,018
Other investments ............. 401,389,022 626,266,074 1,213,986,210 | 1,388,244,142{ 1,604,730,616 | 1,798,295,35]
Depreciable assets ............ 868,908,018 | 1,276,564,500| 2,107,027,914 | 2,352,655,342| 2,583,060,326 | 2,730,371,698
Less: Accumulated :
depreciation .............. 334,646,086 483,798,526 767,841,763 857,772,979 942,704,683 | 1,024,756,282
Depletable assets ....oceevnnes 18,517,264 38,511,39% 71,901,490 84,098,891 r94,149,731 107,958,232
Less: Accumulated depletion . 6,774,796 14,501,561 19,569,556 21,816,569 29,442,570 32,682,172
L 1T« 46,626,157 66,819,206 92,931,935 101,946,016 110,318,941 119,350,378
Intangible assets
(amortizable) ....vevnennn... 12,818,168 12,823,183 45,480,694 55,131,152 81,178,989 87,852,590
Less:_Accumulated
amortization .............. 5,984,184 4,491,990 18,393,037 20,451,969 24,869,273 25,062,592
Other assets ........ccccvecnnnn 69,838,438 121,065,665 187,015,106 347,378,352 r361,635,417 474,727,482
Total liabilities .....c.cvvvennnn 2,634,706,564 |4,286,556,273 | 7,617,238,403 | 8,547,161,872(r9,354,138,695 | 10,201,084,144
Accounts payable .............. 148,812,597 263,417,584 542,172,368 619,969,292 678,630,282 671,495,438
Mortgages, notes, and bonds :
payable in less than 1 year . 170,884,261 272,123,551 504,802,288 585,947,678 667,060,956 759,536,076
Other current liabilities ..... 892,218,397 |1,577,425,991 | 2,706,796,360 | 2,859,839,215{r3,220,099,515 | 3,513,512,199
Leans from stockholders ....... 24,573,814 38,143,936 85,718,510 107,229,417 117,424,462 131,025,956
Mortgages, notes, and bonds
- .payable in 1 year or more ... 362,700,303 586,703,526 986,663,932 | 1,058,070,877| 1,224,277,725 | 1,323,209,421
Other liabilities .........u.e 283,106,029 451,676,880 846,696,691 (1,072,164,634| r977,072,770| 1,156,873,507
Capital stock ..vevevernnnnnnns 201,213,719 251,715,862 417,153,783 532,560,826 658,259,634 787,278,549
Paid-in or capital surplus .... 196,642,421 298,534,854 532,039,407 670,619,223 782,269,156 873,620,667
Retained earnings, . ) :
appropriated ................ 16,657,051 29,955,676 41,461,644 45,939,734 54,727,615 52,538,370 .
Retained earnings, .
unappropriated ......c.00e... T 349,225,750 537,631,026 | 1,027,902,049 | 1,124,012,345| 1,173,094,293 | 1,221,793,087
Less: Cost of treasury stock .. 11,327,778 20,772,613 74,168,627 129,191,347 198,777,714 289,799,122
Total receipts .vveveveveceonnns 1,750,776,503 | 3,198,627 ,860 | 6,361,284,012 | 7,026,351,832]| 7,024,097,766 { 7,135,494,059
Business receipts ............. 1,620,886,576 |2,961,729,640 ) 5,731,616,337 | 6,244,678,064} 6,156,994,009 | 6,334,602,711
Interest on State and local
Government obligations ...... 3,775,917 6,711,606 12,620,876 13,881,460 14,124,877 16,667,263
Other interest ................ 67,794,508 136,587,304 354,243,674 479,556,286 515,628,874 496,648,009
Dividends received from .
domestic corporations ....... 5,238,421 8,818,282 18,654,800 17,442,112 18,155,559 19,696,776
Dividends received from
foreign corporations ........ 3,466,515 5,467,726 14,563,353 13,790,320 13,950,908 13,892,070
Rents .ovvvrievenronsernansanans 13,938,502 21,765,130 1,311,140 53,805,764 69,614,109 69,580,411
Royalties ......covivnnernnenn. 2,586,387 5,167,141 12,450,250 13,716,872 13,437,404 13,876,095
Net short-term capital gain
reduced by net long-term
capital 10Ss ...cvvcenennnnns 190,439 301,601 2,013,510 2,178,572 2,882,207 5,048,854
Net long-term capital gain o )
reduced by net short-term
capital 10sS .covvvecanaennne 5,481,580 8,364,523 24,910,957 29,064,630 26,318,184 33,924,549
Net gain, noncapital assets ... 5,315,562 7,757,287 20,117,615 16,639,271 20,992,023 26,134,711
Other receipts ....cceveeain... 22,102,096 35,957,620 © 141,598,493 171,999,616 105,422,613

128,721,498
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Table 7. (Continued)—Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected Years,

1970-1983
[All tigures are estimates based on samples—money amounts are in thousands of dollars]
Items 1970 1975 1980 1981 1982 1983
(M) (2) (3) (4) (5) (6)
Total deductions .......ccccvennns 1,682,778,847 | 3,052,674,597 | 6,125,365,155| 6,813,841,356}r6,869,226,020 | 6,945,457,358
Cost of sales and operations .. |[1,146,263,273| 2,129,928,467 | 4,204,905,905| 4,509,198,199| 4,270,850,310 | 4,308,238,989
Compensation of officers ...... 32,846,381 57,832,552 108,973,751 120,324,784 129,481,025 141,193,212
Repairs ...ocviienvenecnccnnrcass 13,986,819 23,422,111 42,407,967 70,289,424 72,524,061 74,652,495
Bad debts ......iiiiniiinnnnnns 6,479,814 13,781,147 18,769,771 22,286,815 r26,639,271 30,543,184
Rent paid on business
property ....o.eeeiiicracanann 23,842,355 40,769,829 71,990,832 82,412,276 94,917,540 104,717,965
Taxes paid ..ocvvinniinnnnnnnns 49,523,243 81,530,302 163,003,622 170,470,926 165,888,353 173,420,116
Interest paid ................. 62,055,010 129,307,921 344,612,542 476,964,684 515,032,667 475,060,444
Contributions or gifts ........ 797,029 1,202,130 2,358,554 2,514,425 2,906,476 3,626,605
Amortization .....vveiienunnnns 745,005 717,398 1,374,658 4,712,864 r3,774,896 4,309,952
Depreciation ......c.ocveiinnnns 52,941,266 86,295,664 157,345,828 166,195,048 213,179,160 241,491,819
Depletion ..c..ovvevininiianns, 5,623,339 5,341,489 8,871,993 7,929,396 7,021,176 7,574,216
Advertising 18,089,097 26,605,786 52,266,004 60,094,601 64,987,632 72,393,870
Pension, profit-sharing,
stock bonus, and annuity
PlANS cvvrrrurnnensnsnnnsanns 12,225,912 26,526,129 51,529,310 52,952,583 54,232,011 54,355,062
Employee benefit programs ..... 7,398,283 15,690,563 40,179,104 45,795,892 51,838,884 59,115,141
Net loss, noncapital assets ... 1,289,305 1,804,079 5,903,104 7,943,607 10,367,020 7,615,697
Other deductions .............. 248,672,716 411,918,970 850,872,216 993,755,841 1,185,585,538 | 1,187,148,601
Total receipts less total
deductions ..........ceuiiunnns 67,997,656 145,953,263 235,918,858 212,510,484 r154,768,854 190,036,702
Constructive taxable income from
related foreign corporations .. 1,679,875 3,395,169 15,708,560 15,019,938 13,628,716 14,944,490
Net income (less deficit) ....... 65,901,614 142,636,826 239,006,542 213,648,962| r154,272,693 188,313,928
Net income ........cvvvveuncnns 83,710,924 169,483,336 296,787,201 301,440,778| r274,291,492 296,932,146
Deficit cvivvienncncsnnccnacenns 17,809,310 26,846,510 57,780,659 87,791,816 120,018,799 108,618,218
Income subject to tax ........... 72,374,437 146,589,287 246,598,486 241,496,368 205,175,407 218,686,396
Income tax, total ........... ceen 33,293,018 66,144,308 105,142,436 102,257,851 86,766,154 92,218,567
Regular and alternative tax ... 32,949,937 65,769,822 103,831,172 100,644,217 85,077,493 90,461,858
Tax from recomputing prior-
year investment credit ...... 77,832 217,138 867,571 1,083,547 1,181,074 1,175,071
Tax from recomputing prior-
year work incentive (WIN)
credit ...iiiiiiiiiiiiennana. N/A 608 4,873 N/A N/A N/A
Additional tax for tax
preferences .......ccceeeee.. 265,249 156,740 438,820 524,851 478,457 561,505
Foreign tax credit .............. 4,548,986 19,987,724 r24,879,737 21,828,686 r18,932,390 19,951,165
U.S. possessions tax credit ..... N/A N/A 1,565,681 1,945,637 2,026,980 1,583,007
Investment credit ............... 865,954 6,459,746 15,102,812 18,887,286 17,342,890 16,145,173
Work incentive (WIN) credit ..... N/A 5,321 36,483 38,223 29,020 N/A
Jobs credit ........iiiinieiannn N/A N/A 601,444 472,895 r321,863 449,224
Nonconventional source fuel
credit c.ceveeienceneccnennnee N/A N/A 2 *622 6,787 33,012
Alcohol fuel credit ............. N/A N/A -4 *480 600 7,178
Research activities credit ...... N/A N/A N/A 639,302 839,220 1,277,474
Employees stock ownership
credit ..ovuieririiiiniiiennns N/A N/A N/A N/A 14,450 909,880
Orphan drug credit .............. N/A N/A N/A N/A N/A *236
Distributions to stockholders:
Cash and property except in
own stock .......iiiiiiiane., 32,012,677 45,224,392 97,378,617 120,295,338 | r131,499,537 128,298,545
Corporation's own stock ....... 1,922,810 2,066,559 3,525,549 3,634,323 3,642,024 4,810,283

See notes following Table 13.



106

Selected Statistical Series, 1970-86

Table 8. — Corporation iIncome Tax Returns: Selected Balance Sheet, Income Statement, and Tax items by Industrial Dlvlslon for

Selected Years, 1970-1983

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Industrial division and items 1970 1975 1980 1981 1982 1983
(1 (2) (3) (4) (5) (6)
AGRICULTURE, FORESTRY AND FISHING .
Number of returns, total ........... 37,283 56,280 80,883 85,370 91,320 92,125
Number with net income ........... 19,843 33,328 43,827 44,948 47,858 47,636
Total assets vevivvrececnnncenannnss 11,909,403 21,177,941 40,738,977 46,081,067 50,409,537 50,292,891
Total Tiabilities .vievenennccnnnans 7,897,335 14,332,992 29,278,042 32,492,648 36,289,615 36,733,559
Total receipts vovvvirerrnvencnocans 14,277,707 28,118,514 52,089,915 65,061,959 65,356,911 59,208,642
Business receipts ..ececeiceianenns 13,591,763 26,624,149 48,850,056 60,907,045 60,643,550 55,114,507
Interest received ...ccvvevivenes 69,742 171,732 476,654 751,553 758,699 580,504
Total deductions ....eevevennnennens 14,209,713 27,369,286 51,418,280 64,735,599 65,442,003 59,386,796
Cost of sales and operations ..... 10,555,539 19,738,447 35,798,332 45,552,234 43,222,379 38,308,491
Interest paid cocvivieencnscncenes 356,225 797,420 2,184,441 2,738,463 3,048,844 2,866,689
Net income (less deficit)...ceven... 65,295 746,908 673,158 328,308 -86,418 -196,528
Net income, businesses w/profit . 493,400 1,493,168 2,464,381 2,551,988 2,528,479 2,499,829
Deficit, businesses w/o profit ... 428,105 746,260 1,791,222 2,223,679 2,614,897 2,696,357
Income tax before credits ......... 113,115 351,059 533,768 543,280 490,228 430,119
Total income tax after credits’..... 107,023 294,584 r422,356 414,448 375,422 313,537
Distributions to stockholders
except in own stock ....cveeiinennn 65,824 244,524 304,733 512,027 409,070 172,301
MINING
Number of returns, total ........... 14,465 14,242 25,576 33,363 36,676 37,066
Number with net income ........... 7,303 8,297 12,698 17,634 15,950 15,526
Total assets ..vvvviviinerennanecanns 23,972,812 64,505,341 126,947,880 168,908,241 192,380,473 194,417,434
Total Tiabilities vevvuvvrvennncnnns 10,590,991 31,739,651 72,879,732 98,442,207 112,503,993 108,814,978
Total receipts vieevecanncesasnnnene 17,747,750 65,909,994 176,672,390 200,194,751 203,098,557 132,419,750
Business receipts .vieeeceeconnses 16,699,586 63,670,496 167,397,918 189,552,446 191,152,749 122,510,903
Interest received ....cvvviiienens 176,728 522,757 1,301,266 2,432,908 2,695,216 2,474,270
Total deductions ... v et reereveres 15,927,348 | 42,348,76571 169,051,624} 195,021,5767f~ 203,045,736 | 134,305,739
Cost of sales and operations ..... 9,955,600 30,171,612 116,989,880 | 150,193,394 151,521,066 85,540,564
Interest paid svveviveennncrvonans 388,032 1,166,182 3,440,080 6,051,461 7,623,777 6,763,864
Net income (less deficit)........... 1,834,315 23,574,833 7,750,561 5,620,746 543,578 -1,586,098
- Net income, businesses w/profit ..| 2,399,507 24,347,893 10,133,685 10,611,609 8,429,100 5,929,343
Deficit, businesses w/o profit ... 565,192 773,060 2,383,124 4,990,863 7,885,522 7,515,441
Income tax before credits ......... 1,031,550 11,361,037 3,947,569 4,119,612 3,203,406 2,100,692
Total income tax after credits®..... 342,928 1,051,138 rl1,674,566 1,685,491 r1,282,044 722,353
Distributions to stockholders
except in own Stock ....vieiiinanns 1,177,550 1,015,895 4,757,780 3,278,771 3,926,230 2,710,318
CONSTRUCTION i .
Number of returns, total ........... 138,905 191,219 . 272,432 276,395 282,345 283,519
Number with net income ........... 82,078 108,852 150, 368 145,206 138,783 150,138
Total asSets .vevverivnnroncneonanns 42,719,792 76,691,947 132,939,026 150,764,144 153,085,046 161,365,795
Total 1iabilities viveveerernnennonn 30,900,188 57,662,870 100,112,852 113,695,252 114,150,550 119,825,113
Total receipts .vovvevrncrosenonses 90,610,644 146,955,117 267,205,356 280,172,375 281,747,868 290,798,843
Business receipts ceveeeesnsnenses 88,945,385 143,412,715 260,387,692 270,543,236 271,633,721 280,896,210
Interest received ..cocvivenvevanns 219,698 614,583 2,073,650 3,122,737 3,137,599 2,579,301
Total deductions ...eeeeevnennenenes 89,070,022 144,717,309 262,116,275 276,744,601 279,555,128 288,574,577
Cost of sales and operations ..... 73,434,969 116,845,554 208,064,925 214,612,975 212,698,363 221,189,268
Interest paid ...vvvveernennnanens 711,496 1,973,244 4,278,502 5,318,285 5,455,056 4,861,075
Net income (less deficit).eeeeeenn.. 1,538,418 - 2,236,262 5,271,209 3,455,058 2,323,952 2,265,564
Net income, businesses w/profit .. 2,548,013 4,514,864 8,911,143 8,295,947 8,106,061 7,990,419
Deficit, businesses w/o profit ... 1,009,595 2,278,602 3,639,934 4,840,889 5,782,109 5,724,855
Income tax before credits ... ,..... 776,979 1,320,196 2,521,507 2,316,708 2,069,718 1,859,927
Total income tax after credits ..... 756,637 1,131,960 r1,973,659 1,868,113 r1,578,330 1,393,042
Distributions to stockholders '
except in own stock ........c0000en 299,204 464,553 793,764 889,557 916,690 846,579
MANUFACTURING
Number of returns, total ........... 197,807 217,354 242,550 251,294 259,106 261,927
Number with net income ........... 120,814 136,839 153,640 149,964 146,415 152,304
Total assets voveeveenennrnnnnnnnnns 612,912,516 944,581,970 | 1,709,471,700) 1,933,710,383] 2,060,710,683 }2,232,987,922
Total liabilities ....cvvvieinennnns 303,989,223 501,994,296 960,284,926 | 1,085,493,079) 1,163,839,539 }1,279,879,180
Total receipts vovevecvenncinnnncnns 722,952,890 | 1,296,359,650 | 2,404,323,844| 2,613,512,581 | -2,488,331,915 |2,552,830,718
Business receipts .......c..evennn 700,090,661 | 1,258,338,650 | 2,301,056,550| 2,487,695,859| 2,357,973,059 | 2,418,344,305
Interest received ...vvvevncnnenas 4,748,499 8,691,092 28,315,784 38,848,407 38,134,480 37,677,719
Total deductions v.vveivesernoncnsons 692,455,462 | 1,230,689,496 | 2,290,593,808 | 2,509,134,569| 2,423,254,936 | 2,469,257,725
Cost of sales and operat1ons ..... 495,879,549 925,111,030 | 1,707,143,900| 1,822,985,043| 1,660,537,002 |1,678,378,729
Interest paid ..o.ovveeeniinnnnann, 12,570,242 22,055,903 54,177,356 73,084,336 79,322,435 73,973,082
Net income (less deficit)........... 31,846,078 68,406,627 125,667,815 116,775,393 75,791,264 95,330,965
Net income, businesses w/profit ..| 37,925,489 | - 74,466,554 141,547,510 138,215,539 108,170,744 124,417,490
Deficit, businesses w/o profit ...| 6,079,411 6,059,927 15,879,695 21,440,146 32,379,481 29,086,525
Income tax before credits ......... 16,744,905 32,306,739 59,577,413 58,820,480 45,015,096 50,950,876
Total income tax after credits.... 13,242,226 21,024,964 r32,729,629 30,115,496 26,631,933 24,960,640
Distributions to stockholders
except in own stock ...oveiniinnnes 14,616,282 19,973,061 37,306,509 41,434,134 43,912,134 43,295,901
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Table 8. (Continued) — Corporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax items by Industrial Division for

Selected Years, 1970-1983

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Industrial division and items 1970 1975 1980 1981 19821 1983
(1) (2) (3) (4) (5) (6)
TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total ......... 67,398 80,701 111,324 109,127 115,470 122,567
Number with net income ......... 38,204 45,360 62,232 56,480 59,793 61,588
Total assets ......... ereeseenean 287,740,207 443,236,797 758,364,400 837,300,816 919,861,069 998,870,785
Total liabilities .vivvvinneennnnn 166,535,185 266,792,390 467,708,707 516,438,230 566,980,444 604,586,653
Total receipts covevevnnrnnennenss 135,495,271 243,480,637 523,807,396 598,507,994 632,294,442 657,421,487
Business receipts ........ weeeae 131,463,171 234,689,427 507,372,820 575,602,089 606,039,657 627,836,585
Interest received .ovevvenenennn 930,266 1,520,913 5,760,072 8,048,746 9,138,892 9,425,382
Total deductions ....eeeveeronnnns 127,931,131 233,409,166 503,954,285 579,172,068 614,397,320 638,194,372
Cost of sales and operations ... 77,743,359 143,932,463 336,868,172 358,354,512 338,796,961 339,191,696
Interest paid ...cvvveninrnnnnns 7,364,200 13,761,062 27,638,591 34,085,384 36,839,460 36,787,550
Net income (less deficit)......... 7,543,718 10,099,571 20,046,155 19,573,717 18,335,959 19,492,314
Net income, businesses w/profit. 9,471,595 | . 12,088,189 24,917,293 25,739,287 27,378,633 28,040,349
Deficit, businesses w/o profit.. 1,927,877 1,988,618 4,871,138 6,165,570 9,042,673 8,548,036
Income tax before credits creegens 4,342,334 5,107,158 10,532,722 10,481,203 11,356,073 11,621,625
Total income tax after credits®... 4,036,650 2,836,470 5,322,655 5,065,529 4,925,936 5,429,973
Distributions to stockholders
except in own stock .......000nnn 5,837,565 8,900,353 17,329,807 19,622,705 21,438,500 24,540,824
WHOLESALE AND RETAIL TRADE
Number of returns, total ......... 518,062 614,632 799,628 816,836 839,547 851,785
Number with net income ......... 339,987 399,668 487,300 476,877 468,108 492,057
Total assets ..oveverenrnnnnanenns 192,181,800 323,496,726 646,901,005 708,060,408 753,351,132 804,242,963
Total liabilities cvevvennennvennn 115,179,668 200,846,992 424,611,318 472,256,895 501,934,034 539,020,572
Total receipts covvvirennneennenns 522,547,923 969,938,872 | 1,955,523,778 | 2,039,628,384 | 2,017,701,364 | 2,119,444,862
Business receipts ... 511,316,883 951,463,550 | 1,919,347,689{ 1,997,262,710 | 1,972,305,356 | 2,071,264,407
Interest received ... 1,291,906 3,857,318 10,503,989 14,319,277 14,373,589 14,522,800
Total deductions ...eeeeennvenenns 512,910,193 947,511,780 | 1,919,454,218 | 2,006,891,471 | 1,989,739,286 | 2,084,482,953
Cost of sales and operations ...} 392,391,856 745,299,204 | 1,538,128,634 | 1,594,256,679 | 1,556,263,179 | 1,626,952,423
Interest paid ...vevvivecnnennnn 4,309,663 8,587,173 25,645,855 30,997,865 30,429,310 27,598,584
Net income (less deficit)......... 9,671,044 22,489,430 38,309,671 33,320,403 28,442,678 35,292,870
Net income, businesses w/profit. 12,395,411 27,681,721 49,426,500 47,657,374 45,747,936 50,844,081
Deficit, businesses w/o profit.. 2,724,367 5,192,291 11,116,829 14,336,971 17,305,258 15,551,210
Income tax before credits ........ 4,476,047 8,103,316 13,515,653 12,329,212 11,372,087 12,910,870
Total income tax after credits®... 4,237,181 7,348,619 r10,552,250 10,282,598 19,422,188 10,653,391
Distributions to stockholders
except in own Stock ......ivinann 2,068,501 5,029,897 10,343,087 10,034,841 12,069,015 12,722,120
FINANCE, INSURANCE AND REAL ESTATE
Number of returns, total ......... 406,235 411,846 493,426 469,795 461,630 479,656
Number with net income ......... 248,586 243,409 273,853 258,622 252,689 269,267
Total assets voveernnernnrannennnn 1,401,153,520 | 2,321,965,956 | 4,022,206,073 | 4,486,191,441 | 4,987,466,401 | 5,487,225,439
Total liabilities v.vevvrnerennnns 1,204,673,072 | 2,052,195,429 | 3,491,664,756 | 3,830,001,863 | 4,220,527,191| 4,670,418,974
Total receipts ..... eeseesiaienes 177,321,173 315,795,981 697,460,846 877,808,946 949,867,877 902,822,472
Business receipts .eveveerevenns 92,091,887 157,126,715 256,892,475 330,631,846 337,493,098 362,627,365
Interest received .ovvvvvvnnenns 63,694,046 127,040,303 315,146,115 421,159,015 456,333,537 439,387,426
Total deductions ....evvevunennnnn 161,630,060 297,963,817 652,637,787 838,764,803 915,164,762 856,678,689
Cost of sales and operations ... 48,434,362 84,614,209 129,644,330 162,447,596 169,435,694 172,818,057
Interest paid .......... Cheesaes 34,548,509 77,677,659 219,167,684 314,128,780 340,960,344 310,356,963
Net income (less deficit)......... 12,214,079 11,663,330 33,122,792 26,346,494 21,804,088 31,714,771
Net income, businesses w/profit. 15,081,939 18,825,003 46,040,390 53,018,005 57,745,075 601,135,503
Deficit, businesses w/o profit.. 2,867,860 7,161,673 12,917,599 26,671,510 35,940,986 28,398,732
Income tax before credits ........ 4,404,449 5,558,647 9,680,755 7,968,422 7,643,631 8,540,701
Total income tax after credits?.. 4,150,009 4,673,705 r7,699,628 6,037,489 r5,497,808 5,696,723
Distributions to stockholders
except in own stock ....ocuiiennn 7,387,211 8,729,977 24,692,146 41,998,295 46,504,963 41,592,101
SERVICES
Number of returns, total ......... 281,218 435,672 671,338 752,813 819,706 848,394
Number with net income ......... 150,525 249,641 408,716 441,100 472,799 481,888
Total assets .veeneriovcnncnoenns 61,875,140 90,534,067 178,163,737 213,724,531 237,876,895 269,797,251
Total liabilities ..vevevnvrennnns 42,346,078 63,678,693 125,298,224 152,673,683 170,091,510 195,086,592
Total receipts cvvvereevnnnrennnns 69,572,626 131,377,364 279,883,187 346,846,723 380,767,394 416,462,427
Business receipts ....vviveenennn 66,459,515 125,747,462 266,088,619 328,053,889 355,090,610 392,064,594
Interest received .......o0vuens 435,070 875,506 3,269,412 4,696,008 5,120,807 4,596,725
Total deductions ......ceviveennnnn 68,384,452 127,996,443 271,792,974 338,790,049 373,717,841 410,486,562
Cost of sales and operations ... 37,733,747 63,724,869 129,352,692 157,886,393 135,273,962 143,277,759
Interest paid ..ovvveeinineennns 1,802,802 3,279,438 8,033,612 10,472,892 11,265,412 11,798,141
Net income (less deficit)......... 1,198,703 3,396,744 8,193,903 8,197,916 7,199,258 6,002,928
Net income, businesses w/profit. 3,384,869 6,025,592 13,246,601 15,182,552 16,061,222 16,959,225
Deficit, businesses w/o profit.. 2,186,166 2,628,848 5,052,698 6,984,635 8,861,964 10,956,298
Income tax before credits ........ 1,058,264 1,625,093 3,497,265 4,029,725 3,885,618 3,779,735
Total income tax after credits?... 1,003,130 1,323,637 r2,617,889 2,943,149 r2,613,020 2,673,706
Distributions to stockholders
except in own Stock ......ieennen 558,452 855,402 1,841,945 2,491,324 3,269,285 2,407,362

See notes following Table 13.
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Table 9.—Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1982-1986
[Money amounts are in millions of dollars]

Amount collected by type of return
Quarter and fiscal year Individual Corporation Excise Employment Estate and
Total income taxes! | income taxes? | taxes3 taxes gift taxes
(1) (2) (3) (4) (5) (6)
FISCAL YEAR 1982 TOTAL ..ovvvrevnnnnanns 632,241 352,609 65,991 36,779 168,718 8,143
October 1981 - December 1981 ......... 137,570 71,526 15,898 10,577 37,654 1,915
January 1982 - March 1982 ............ 154,128 85,930 14,722 9,426 41,751 2,299
April 1982 - June 1982 ........ccoinene 196,506 113,852 23,115 8,389 49,165 1,986
July 1982 - September 1982 ........... 144,036 81,301 12,256 8,387 40,148 1,943
FISCAL YEAR 1983 TOTAL ...vvevnnnncnnnns 627,247 349,628 61,780 35,766 173,848 6,226
October 1982 - December 1982 ......... 132,205 70,312 13,404 8,498 38,404 1,588
January 1983 - March 1983 ............ 150,019 86,853 11,494 8,222 41,930 1,519
April 1983 - June 1983 ........cc0vunnn 194,431 m,721 22,027 8,947 50,219 1,516
July 1983 - September 1983 ........... 150,591 80,742 14,855 10,097 43,294 1,602
FISCAL YEAR 1984 TOTAL «vvvvnnrerennnnnn 680,475 362,892 74,179 38,017 199,210 . €,177
October 1983 - December 1983 ......... 141,849 73,379 16,208 9,654 41,132 1,476
January 1984 - March 1984 ............ 164,681 89,316 14,337 8,862 50,545 1,622
April 1984 - June 1984 .........c.cn.. 208,814 114,525 25,990 9,680 57,061 1,558
July 1984 - September 1984 ........... 165,131 85,672 17,644 9,822 50,472 1,521
FISCAL YEAR 1985 TOTAL ..evvnvennennennn 742,871 396,659 77,413 37,005 225,214 6,580
October 1984 - December 1984 ......... 155,919 79,775 17,546 9,732 47,286 1,580
January 1985 - March 1985 ............ 176,324 89,325 17,350 8,650 59,352 1,647
April 1985 - June 1985 ....covvrnenee- 233,946 136,141 24,843 9,013 62,313 1,636
July 1985 - September 1985 ........... 176,682 91,418 17,674 9,610 56,263 1,717
FISCAL YEAR 1986 )
October 1985 - December 1985 ......... 167,836 86,608 18,854 9,321 51,354 1,699
January-1986—=March—19867 v rs|1863178—|[——975804——|—165243 —8,175—|—-62,309 1,647,
April 1986 - June 1986 .....oocvvvuene 240,680 134,129 25,703 8,191 70,687 1,970

See notes following Table 13.

Table 10.—Internal Revenue Refunds: Amounts Refunded by Quarter and Fiscal Year, 1982-1986
[Money amounts are in millions of doliars]

Amount refunded by type of return
Quarter and fiscal year Individual Corporation Excise Employment | Estate and
Total income taxes'| income taxes® | taxes? taxes" gift taxes
(M (2) (3) (4) (s) (6)
FISCAL YEAR 1982 TOTAL ..coevevnees veess| 75,202 55,102 A 17,974 367 1,578 181
October 1981 - December 1981 .........|] 5,530 1,347 3,920 42 185 37
January 1982 - March 1982 ....... ..| 24,024 19,338 4,197 76 377 36
April 1982 - June 1982 ..... .[35,793 30,481 4,298 163 796 54
July 1982 - September 1982 .... 9,855 3,936 5,559 86 220 53
FISCAL YEAR 1983 TOTAL ....ccuvee P, 89,761 61,198 26,012 493 1,849 208
October 1982 - December 1982 ......... 9,411 1,875 7,030 58 397 . 52
January 1983 - March 1983 ............[23,928 16,548 . 6,838 108 372 62
April 1983 - June 1983 ........ccvvens 46,715 38,341 7,421 194 721 38
July 1983 - September 1983 ........... 9,705 4,434 4,723 133 359 56
FISCAL YEAR 1984 TOTAL .....cvvvvenens ..|8s5,872 64,629 17,889 657 2,486 211
October 1983 - December 1983 ......... 7,201 2,064 . 4,548 195 325 69
January 1984 - March 1984 ....... vee-.|25,285 19,613 4,850 129 646 47
April 1984 - June 1984 ..... tecesneans 44,859 38,161 5,452 230 968 47
July 1984 - September 1984 ........... 8,527 4,790 3,039 103 547 48
FISCAL YEAR 1985 TOTAL ...iceceeconncann 86,320 66,908 16,725 892 1,605 190
October 1984 - December 1984 ......... 6,729 2,246 4,177 122. 138 46
January 1985 - March 1985 ............ 17,664 12,808 4,286 N 439 40
April 1985 - June 1985 .....cccuvnannn 52,376 46,370 4,701 556 702 47
July 1985 - September 1985............ 9,551 5,484 3,561 123 326 57
FISCAL YEAR 1986 )
October 1985 - December 1985 ....... ..| 7,948 3,003 4,268 128 488 61
January 1986 - March 1986 ........... 25,895 19,950 4,997 320 577 51
April 1986 - June 1986 ............... 50,200 44,375 5,058 232 _ 43§ 100

See notes following Table 13.
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Table 11.—Classes of Excise Taxes by Selected Fiscal Year, 1970-1986
[Money amounts are in thousands of dollars]
Taxes collected by fiscal year
Selected class of tax
1970 1975 1980 1983 1984 1985
(M) (2) (3} (4) (5} (6)

ALCOHOL TAXES, TOTAL c.vivvnriennnnss 4,746,382 5,350,858 5,704,768 5,634,852 5,402,467 5,398,100

Distilled spirits ....ccvennnnn.. 3,501,538 3,865,162 3,945,377 3,798,148 3,566,482 3,520,697

WiNE iiiiiiiiiiitiaeeiaccnananns 163,237 177,113 211,538 239,329 319,920 305,966

BEer [iiieiiiiiacrsrancoesansanans 1,081,507 1,308,583 1,547,853 1,597,375 1,516,064 1,571,436
TOBACCO TAXES, TOTAL ..evnvnivuennnes 2,094,212 2,315,090 2,446,416 4,139,810 4,663,610 4,483,193

Cigarettes ....ovvevevsncnscnnnnne 2,036,101 2,261,116 2,402,857 4,099,226 4,623,288 4,448,916

CIgaArS civverecnncconncsonnanannas 56,834 51,226 39,500 33,716 30,372 24,294
MANUFACTURERS EXCISE TAXES, TOTAL ..[6,683,061 5,516,611 €,487,421 6,776,023 | r10,107,930 10,020,574

Gasoline and lubricating oill ....|{3,517,586 4,071,465 4,326,549 4,953,267 9,020,412 9,062,630

Tires, tubes and tread rubber? ...| 614,795 697,660 682,624 677,966 423,315 242,923

Motor vehicles, bodies, parts3 ...[|1,753,327 662,556 1,088,696 516,872 -14,777 N/A

Recreational products ............ 53,427 84,946 136,521 132,672 132,448 166,666

Black Lung taxes ....ccvieeeveeaans N/A N/A 251,288 490,731 525,422 548,356
SPECIAL FUELS, AND RETAILERS TAXES,

TOTALY vt eieeriieerierenrnnnnenns 257,820 404,187 560,144 831,196 r2,579,747 3,802,608
Diesel and special motor fuels ...| 287,712 370,489 512,718 742,380 1,571,437 2,430,165
Trucks and buses ......ceccevvvnnes N/A N/A N/A N/A 932,€45 1,289,750

MISCELLANEQUS EXCISE TAXES, TOTAL ..|2,084,730 3,306,077 6,359,198 19,228,685 | ri3,319,322 11,044,833
Telephone and teletypeS .......... 1,469,562 2,023,744 1,117,834 1,048,317 2,034,965 2,307,607
Air transportation ............... 250,802 850,567 1,748,837 1,898,786 2,456,712 2,589,818
Highway use tax ..eevecececracnans 135,086 207,663 263,272 287,457 175,054 456,143
Foreign insurance® ............... 8,614 19,458 74,630 -44,440 56,037 73,494
Exempt organization net

investment income ..........c.... N/A 63,828 65,280 112,380 146,806 136,153
Crude 0i1 windfall profit ........ N/A N/A 3,051,719 15,660,081 8,120,274 5,073,159
Environmental taxes (Superfund) .. N/A N/A N/A 235,954 275,389 272,957
Fiscal year quarter ending
Selected class of tax
Mar. 1985 June 1985 | Sept. 1985 Dec. 1985 Mar. 1986 June 1986
(Preliminary)
(7) (8) (9) (10) (11) (12)

ALCOHOL TAXES, TOTAL ...cvvnenennnnn 1,239,795 1,238,983 1,620,598 1,115,975 1,567,328 1,569,703
Distilled spirits ....ocvenvnenn.. 859,709 752,229 | 1,020,068 776,644 1,048,523 1,012,792
Wine .ouviiiininniiiiiacraocnenns 60,328 58,927 81,341 77,478 138,732 88,688
BEEI ticviiiercncsncccanacasnonaenn 319,758 427,826 519,189 261,853 380,073 468,224

TOBACCO TAXES, TOTAL c.vvevucenennns 1,601,544 914,703 | 1,239,589 816,606 1,246,160 1,165,802
Cigarettes ...cevecacecaveonesnnns 1,593,363 907,627 | 1,228,581 210,418 1,237,089 1,154,727
C1GArS cvveivveerasncesvscnsnnnans 5,683 4,261 8,966 3,651 7,315 8,844

MANUFACTURERS EXCISE TAXES, TOTAL ..{ 2,547,693 2,651,955 | 2,299,302 2,148,292 2,525,37N 2,850,438
Gasoline and lubricating oill ....| 2,321,565 2,389,356 2,050,740 1,890,306 - 2,275,074 2,605,913
Tires, tubes and tread rubber? ... 51,885 64,634 74,666 76,050 74,557 60,246
Motor vehicles, bodies, partsd ... -2367 3,744 N/A N/A N/A N/A
Recreational products ............ 23,944 56,960 41,750 46,855 41,697 42,455
Black Lung taxes .eeeeisecncacenes 138,546 125,087 132,146 135,080 134,042 141,825

SPECIAL FUELS AND RETAILERS TAXES,

TOTALY et iiiiciieennersancennes r915,536 1,001,597 | 1,007,787 931,944 979,041 906,929
Diesel and special motor fuels ... 583,945 631,603 666,130 642,800 650,678 666,448
Trucks and buses, chassis,

bodies, etc. ..cviiiciiiinianannn 312,982 340,502 317,985 268,615 309,123 222,44
MISCELLANEOUS EXCISE TAXES, TOTAL ..{r1,838,961 2,751,198 | 3,747,992 4,557,274 4,622,109 3,565,175
Telephone and teletype® .......... 530,468 649,170 €06,749 556,278 633,066 590,082
Air transportation ............... 640,055 683,413 618,678 717,665 665,993 623,037
Highway use tax .....cecceeennnnnn. 49,293 78,167 225,423 53,447 135,774 99,743
Foreign jnsurance® .......eenilen 14,958 20,462 12,197 21,075 29,059 64,354
Exempt organization net
investment income ......ciciiennne 11,537 58,396 51,566 26,073 55,476 71,659
Crude o0il windfall profit ........ 498,450 1,189,069 | 2,096,218 3,079,427 3,062,418 2,035,442
Environmental taxes (Superfund) .. 65,902 65,458 71,182 68,538 n.a. n.a.

See notes following Table 13.
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Table 12. —Selected Returns and Forms Filed During Selected Calendar Years, 1970-1987

Calendar Year
Type of return or form Number Filed 1987
Projected
1970 1975 1980 1084 1985 1986 (Prelim-
: inary)
m (2) (3) (4) (5) -(6) {7)
Individual income ...........ce.... 77,281,384 | 84,026,785 | 93,196,076.| 96,651,754 | 99,704,246 | 102,652,000 | 105,679,000
Form 1040 ..ovivecnenncencononnnnn 77,143,251 | 61,450,279 | 55,360,030 | 61,185,893 | 64,010,068 66,398,000 | 68,682,000
Nonbusiness ....eevevcerennnens 68,129,351 | 51,377,153 | 43,957,141 | 47,411,432 | 49,873,300 51,905,000 | 53,724,000
BUSTNESS uvveviennrancnnrcanns 9,013,900 | 10,073,126 | 11,402,882 | 13,774,461 | 14,136,768 14,492,000 | 14,959,000
Schedule € sovivninnnrnnnnn. 6,351,304 7,438,968 8,944,298 | 11,326,739 | 11,767,348 12,115,000 | 12,566,000
Schedule F ...ocvivnennnnn.. 2,662,596 2,634,158 2,458,591 2,447,722 2,369,420 2,377,000 2,393,000
Form 1040A ... ..iviiriennnnnnnnn Yy | 22,462,776 | 37,692,282 | 19,590,110 | 18,779,084 18,919,100 | 19,320,000
Form 1040EZ ..cvivieeennnnnnnnnnn N/A N/A N/A | 15,720,860 | 16,739,767 17,182,200 | 17,524,100
Other2 L iiiiinririienennnecnnnnas 138,133 113,730 143,764 154,891 175,327 153,000 153,000
Corporation income ........eoceeeeee 1,758,600 2,132,758 2,675,704 3,166,715 3,437,249 3,577,000 3,698,000
Forms 1120, L, and Mo coeceerennes 1,487,244 1,762,920 2,115,542 2,453,162 2,432,265 2,524,000 2,599,000
Form 1120A .cvevrriinnecrennnnnans N/A N/A N/A N/A 199,665 207,000 213,000
Form 11205 ...ccvivnerenencnncennns 248,936 367,219 528,070 653,640 736,945 769,000 802,000
Other3 iiieriinieiieeannennannnns 1,414 2,619 32,092 59,913 68,374 76,000 84,000
Partnership, Form 1065 ............. 991,904 1,132,839 1,401,567 1,675,605 1,755,339 1,807,000 1,870,000
Fiduciary, Form 1041 .............. 1,149,4454 | 1,558,570 1,876,392 2,012,954 2,124,969 2,161,000 2,220,000
Estate Tax, Forms 706 and 706NA ... 141,156 225,827 147,303 81,334 80,768 68,000 50,000
Gift Tax, FOrm 709 ...cvveevennensen 146,338 273,184 214,789 88,991 97,720 101,000 114,000
Exempt Organization ......covvevnnnnn 387,469 403,809 442,607 399,987 454,097 474,000 491,000
Form 990 ...ovieceinnnonnnnnannan 377,0303 346,627 362,632 319,85¢ 365,506 381,000 395,000
Form 990-PF t.ivirierrnnncencncnnn N/A 29,637 33,137 29,107 32,005 34,000 34,000
Form 920-T s.oveereneencnennnanncns 5,046 19,683 23,455 25,115 26,181 28,000 29,000
Forms 990C, 4720, and 5227 ....... 5,393 7,862 23,383 25,906 30,405 32,000 33,000
See notes on following Table 13.
Table 13. —Taxpayers Receiving Assistance, Paid and Unpaid, by Tax Year of Return, 1982-1985
[Some estimates are based on samples—all data are in thousands]
Tax Year
Type of assistance 1983 1084! 19851
M (2) {3)
. Returns with paid preparer signature?:
AT PetUINS ittt ieeiienneaceraseassaseeasstasssssncncocsinssonnnnnnns 43,258 45,220 46,903
TOB0EZ viviiineivaeasioaeansosscassassassosssosonansananensssnsasnasnas: 624 728 744
T080A ettt iterecaeactacaatecscatocantonsasacascenscaasoananeanan £,144 4,470 4,409
T040, t0tal tueiriieineeereeneeaaceeeoeocnsososooosasasasssonossananes 37,421 40,022 41,750
1040 Business, t0tal ..vuiiereeenenernenncsseosnonesesnsosnsconnans 9,563 10,081 10,195
NONFarm it it ireneneoncnosnsosnsosasesesacssoasnacnsnsennonsass 7,764 8,288 8,435
L N 1,800 1,793 1,760
1040 Nonbusiness, total ....uiiveiernecncorvonnorenosnsncreccnonnsass 27,858 29,91 31,555
With itemized deductions ....c.oiviivirieiiiiiiiiiiieiennnnnn, 16,475 17,866 19,400
Without itemized deductions ....c.eiiirieeeedinnecncononnnnanas 11,383 12,078 12,1558
Assistance provided by IRS3:
Telephone TNQUITIeS .uvereereenerencsceencnecnssseoccsorasacesoonsnansnns 42,212 41,904 38,195
Recorded telephone information .......ciceivrieenenesesiaseseecnseoasosannnss 3,406 8,307 7,850
Office walk-ins, TNTOrmation ....viivenerieeenrnecnccacneceseencsasosnsannn 8,963 8,144 8,114
Written Tnquiries ....oeiiiinnneiiiniiiioiiiiiiieeiiineinnnetinennsnnnnens 1€3 160 241
Special programs: . )
Community classes and seminars (taxpayers assisted) ........c.ccuveuennn 313 400 374
Volunteer Income Tax Assistance {(VITA) {returns prepared) .......ccoe.. 285 295 302
Tax Counseling for the Elderly (returns prepared) ...eeeveceeenveeosees 185 199 333

See notes on fo]Towing page.
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General notations

N/A - Not applicable
n.a. - Not available
p - Preliminary

r - Revised

Table 1

[1] 1Includes total itemized deductions, chari-
table contributions for nonitemizers, and
zero bracket amounts on nonitemized re-
turns.

[2] Includes surcharge of $2,018,078,000.

[3] Includes credits not shown separately
below.

[4] For Tax Year 1983, the alternative minimum
tax was revised and the minimum tax was
abolished. The revised alternative mini-
mum tax starting with 1983 covered many of
the tax preference items that had previ-
ously been subject to the minimum tax.
Also, the alternative minimum tax rate was
increased. (For 1983 and 1984, data on
the former minimum tax could be reported
on prior-year returns processed during the
current-year filing period).

SOURCE:  Statistics of Income--Individual In-
come Tax Keturns, appropriate years. Data are
subject to sampling error. Tax law changes
affect the year-to-year comparability of the
data. See the specific Statistics of Income
reports for a description of sampling error and
of law changes.

Table 2
[1] Includes exemptions for age and blindness.

[2] Totals in Table 2 do not agree with Tables
1 and- 3 because they were obtained from a
different source. For purposes of Table 2:

a. Number of returns by state include, in
addition to Forms 1040, T040A and
1040EZ filed by U.S. citizens and
residents, Forms T1040NR filed by
nonresident aliens, as well as self-
employment tax returns used in Puerto
Rico and certain U.S. territories and
possessions.

b. "Total tax" Ilijability includes total
income tax plus tax from recomputing
prior-year investment credit, tax
applicable to Individual Retirement
Arrangements (IRA's), self-employment

tax, social security tax on tip
income, and certain other income-
related taxes. Total tax is before
reduction by earned income credit (see
also footnote (c), below).

¢. Earned income credit, available to
certain Tow-income workers, could
result in a refund (1) if there was no
"total tax" (as defined 1in footnote
(b), above), in which case the full
amount was refundable, or (2) if the
credit exceeded "total tax," in which
case the excess was refundable. The
difference between columns 19 and 21
is the refundable portion,

Total tax (column 16) minus earned
income credit (column 21) is the
amount most comparable to total tax in
Tables T and 3. The total tax which
results from this subtraction differs
from Tables 1 and 3 because it in-
cludes additional taxes {see footnote
{(b), above) and because earned income
credit used to offset tax (column 21)
also includes amounts offset against
these additional taxes.

[3] Includes, for example, returns filed from
Army Post O0ffice and Fleet Post Office
addresses by servicemen and women sta-
tioned overseas; returns filed by other
U.S. citizens abroad; and returns filed by
residents of Puerto Rico with income from
sources outside Puerto Rico or with income
earned as U.S. Government employees.

NOTE: This table presents aggregates of all
returns filed and processed through the
Individual Master File (IMF) system during
Calendar Year 1985. Data have not been edited
for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Software
Division, IMF Returns Systems Branch.

Table 3

[1] Includes income tax after credits and the
additional tax for tax preferences, i.e.,
minimum tax and alternative minimum tax.

[2] For many taxpayers in this size class
includes additional tax for tax preferences
not included in "taxable income."

SOURCE: Statistics of Income--Individual Income
Tax Returns, appropriate years, Data are
subject to sampling error. Tax Tlaw changes
affect the year-to-year comparability of the
data. See the specific Statistics of Income
reports for a description of sampling error and
of Tlaw changes.
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Table 4
[1] Includes breakeven businesses.

SOURCE: Statistics of Income--Sole Proprietor-
shi Returns, appropriate years, and 3501
BulTetin, Summer issues. Data are subject to
sampling error. Tax law changes affect the
year-to-year comparability of the data. See
the specific Statistics of Income reports for a

description of sampling error and of law
changes.

Table 5

[1] Total assets, total Tliabilities and

partners' capital account are somewhat

. understated because not all partnership
returns included a complete balance sheet.

[2] Short-term debt is the abbreviated title
given to mortgages, notes and bonds pay-
able in Tess than 1 year.

[2] Long-term debt is the abbreviated title
given to mortgages, notes and bonds
payable in 1 year or more. In addition,
for Tax Year 1975, long-term debt included
nonrecourse loans.

T4]—See—footnote—4-Table—6; for—changes—in—the
comparability of the statistics for
receipts and deductions starting with
1981. Also, statistics for interest
received are combined with dividends
beginning with 1982.

[5] Beginning with 1981, represents the more
all-inclusive amounts reported in depre-
ciation computation schedules rather than
the amounts reported as the depreciation
deduction (plus depreciation identified in
cost of sales and operations schedules).

SOURCE: Statistics of Income--Partnership Re-
turns, appropriate years, and SOI Bulletin,
Summer issues. Data are subject to sampling
error. Tax law changes affect the year-to-year
comparability of the data. See the specific
Statistics of Income reports for a description
of sampling error and of law changes.

Table 6

[1] Size classes are based on
. receipts, i.e., gross amounts from sales
and operations, for industries except
finance, insurance and real estate. For
the Tlatter industries, total receipts,
which is the sum of business receipts and
investment income, was used. For part-
nerships, see also footnote 3, below.

[2] Includes returns with no receipts as
defined in footnote 1.

business

[3]1 Includes corporations with zero assets and
Tiabilities.

[4] Beginning with 1981, “total receipts" in
Table 5 includes, in part, only the net
income or loss from farming and rentals.
Previously, "total receipts" included the
gross receipts from farming and rentals
and, if rental receipts were the principal
source of total receipts, they were
treated as "business receipts" for - the
statistics. To help minimize the break in
comparability caused by this change in
statistical treatment of farm and rental
income, an effort was made for 1981-82 to
include rental (though not farm) gross
receipts in the receipts used for the size
distribution in Table 6.

In Table 5, since only the net income or
loss from farming and rentals was included
starting with 1981, the deductions repor-
ted in computing these net incomes are
excluded from the deduction statistics.
For previous years, these deductions are
reflected in the deduction statistics.

[5] Prior to 1979, partnerships that had
liquidated were assumed to. have zero
~assets—and—iabiTities;—even—if—their
balance sheets showed otherwise, and were
included in the "under $25,000" asset size
class. Beginning with 1980, balance sheet
data reported for liquidated partnerships
were tabulated as reported and were
included in the appropriate asset size
classes. ' .

SOURCE: Statistics of Income--Corporation In-
come Tax Returns, appropriate years, Statistics
of Income--Partnership Returns, appropriate
years, »Statistics of Tncome--Sole Proprietor-
shi Returns, appropriate years, -and S01
Buigetin, Summer issues. Tax law changes
affect the year-to-year comparability of the
data. See the appropriate Statistics of Income
reports for a description of sampling error and
of law changes.

Table 7

[*] Estimate should be wused with caution
because of the small number of sample
returns on which it is based.

[1] Ind]uded in "Number of returns, total" and
"Number with net income."

[2] cCorporations with no more than 10
shareholders (35 beginning with 1983),
most of them individuals, electing to be
taxed at the shareholder level.
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[3] Domestic International Sales Corporations
were taxed through parent corporations
when profits were distributed or deemed
distributed to them.

[4] Includes dividends reported in combination
with interest on Form 1120-S by Small
Business Corporations electing to be taxed
through shareholders. The combined amount
totalled $2,044,206,000. Based on prior
years, when Form 1120-S required each to
be reported separately, nearly all of the
combined amount represents interest.

[51 Includes a surcharge of $784,437,000.

NOTES: Detail may not add to totals because of
rounding.

SOURCE: Statistics of Income--Corporation In-
come Tax Returns, appropriate years. Data are
subject to sampling error. Tax law changes
affect the year-to-year comparability of the
data. See the appropriate Statistics of Income
reports for a description of sampling error and
of law changes.

Table 8

[1] Revisions shown in Table 8 for total
assets, total 1liabilities, net income
(less deficit), net income, total income
tax after credits and distributions to
stockholders except in own stock, were not
tabulated by industry.

[2] Includes additional tax for tax pref-
erences (minimum tax), tax from recom-
puting prior year investment credit and
Personal Holding Company tax.

SOURCE: Statistics of Income--Corporation In-
come Tax Returns, appropriate years. Data are
subject to sampling error. Tax law changes
affect the year-to-year comparability of the
data. See the appropriate Statistics of Income
reports for a description of sampling error and
of law changes.

Tables 9 and 10

[1] Individual income tax collected includes
that portion which was designated for the
presidential election campaign fund by
taxpayers on their returns. Also included
is the fidiciary income tax collected
(from estates and trusts). Fidiciary
income tax collected was $4.1 billion in
1985, $2.9 billion in 1984, $2.7 billion
in 1983, and $2.6 billion in 1982, Presi-
dential election campaign designations
amounted to $34.8 million in 1985 and
1984, $35.5 million in 1983, and $39.0
million in 1982.

[2] Corporation income tax collected includes
the tax on "unrelated business income" of
tax-exempt organizations. Unrelated busi-
ness income tax «collected was $69.8
million (1985), $50.0 million (1984),
$45.1 million (1983), and $64.7 million
(1982).

[3] Excise taxes are 1imposed on selected
products, services and activities, such as
those on alcohol and tobacco products and
the windfall profit tax on domestically-
produced crude oil.

[4] Employment taxes include payroll taxes
levied on salaries and wages, such as
social security, railroad retirement and
unemployment taxes; plus the self-employ-

ment tax imposed = on "self-employment
income".

NOTES: Collections (or refunds) are those made
during the time periods indicated, regardless
of the year or other period during which the
tax ljability was incurred (or to which the
refund applied).

Collections represent the gross amounts before
refunds and include amounts paid with the
return; prior to filing the return (as
applicable, income tax withheld by employers
and estimated tax payments); and subsequent to
filing the vreturn (chiefly the result of
initial return processing or of examination and
enforcement activities). Collections also
include interest and penalties.

Refunds result chiefly from tax overpayments
determined at time of filing a return. 1In-
cluded are amounts subsequently determined as
due the taxpayer as a result of an amended
return or a claim for refund (including those
produced by "net operating loss" and other
carryback adjustments from future taxable
years); or as a result of initial return
processing or of examination and other activ-
ities. Individual income tax refunds are net
of offsets under a law which requires IRS to
act as collection agent for state welfare
agencies so that these agencies can be reim-
bursed for the support they furnished through
Aid to Families with Dependent Children (AFDC)
programs. A1l refund data include interest
paid by IRS.

Detail may not add to totals because of
rounding.

SOURCE: Internal Revenue Service, Returns
Processing and Accounting Division, Revenue and
Accounting Branch.
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Table 11

[1] Includes a one-time tax of 5 cents per
gallon on gasoline and 4 cents per gallon
on gasohol imposed on inventories of
dealers as of April 1, 1983. Taxes on
lubricating oil were repealed effective
January 5, 1983.

[2] Effective January 1, 1984, taxes on tubes
and tread rubber were repealed, and
dealers holding  taxable tires were
assessed a one-time floor stock tax.

[3] Effective January 7, 1983, the excise
taxes on parts and accessories for trucks
and buses, - which are included in this
classification, were repealed. Beginning
with the quarter ending December 1983,
motor vehicles are excluded.

[4] Special fuels, total includes diesel and
special motor fuels which were classified
as miscellaneous excise taxes in 1970,
Beginning with the quarter ending December
1983, motor vehicles are included.

[5] Effective January 1, 1983, the excise tax
increased from 1 percent to 3 percent. -

. 1982 1982
Selected class (As (As
of tax published) corrected)

[Money amounts
in thousands]

MANUFACTURERS
EXCISE TAXES, TOTAL...... 6,382,900 6,382,900
Gasoline and lubri-
cating oil........... 4,320,856 4,320,856
Tires, tubes and '
tread rubber......... 668,902 616,785
Motor vehicles, bodies
bodies, parts........ 914,524 884,845
Recreational products.. 158,054 131,288
Black Lung taxes..... .. 237,097 426,620
SPECIAL FUEL, AND
RETAILERS TAXES, TOTAL... 587,486 628,625
Diesel and special
motor fuels.......... 553,107 598,840

MISCELLANEOUS EXCISE
TAXES, TOTAL......ce..... 19,773,803 24,813,053

[6] The negative amounts are due to refunds of
this tax under the United States - United
Kingdom Income Tax -Treaty, which provides
for an exemption from the tax retroactive

“to January 1, 1975. Also, a similar
United States - France treaty provides for
an exemption retroactive to January 1,
1979. :

[7] This amount reflects adjustments made for
prior quarters.

NOTES: For 1970 and 1975, the fiscal year was
defined as July of the previous calendar year
through June of the year noted. For 1980-84,
the fiscal year was defined as October of the
previous calendar year through September of the
year noted.

Correction of errors that occurred in the
Fiscal Year 1982 data (previously published in
the SOI Bulletin) for three classes of excise
taxes {Manufacturers, Special Fuels and
Retailers, and Miscellaneous) follows:

Telephone and teletype. 998,503 919,749
Air transportation..... 1,326,829 1,154,818
Highway use tax........ 266,225 257,329
Foreign insurance...... 74,882 68,276
Exempt_organization_net

investment income..... 84,045 93,188

Crude oil windfall \
profit................ 16,930,548 22,035,927
Environmental taxes
(Superfund)........... 61,264 252,903
Additional detail is published 1in the Annual
Report of the Commissioner and Chief Counsel,

Internal Revenue Service. '

SOURCE: Internal Revenue Service, Returns
Processing and Accounting Division, Revenue and
Accounting Branch.

Table 12

[1] Form 1040A included with Forms 1040; sep-
arate count of Form 1040A not available.

[2] Includes Forms 1040C, 1040NR, 1040PR, and
1040SS. .

[3] Includes Forms 1120F, 1120 POL, and 1120H.



Notes to Selected Statistical Series Tables 115

[4] Includes Form 1041A.

[5] 1Includes Form 990A.

SOURCE: Internal Revenue Service, Research

Division, Projections and Forecasting Group.

Table 13

[1] Estimates of returns with paid assistance
for 1984 and earlier years are based on

the full-year sample of returns used for
Statistics of Income--Individual Income

Tax Returns. The earlier estimate for
1984 was derived in the same manner as the
estimate shown for 1985. For 1985, the
estimates are projections based on an
extrapolation of the 1985 Taxpayer Usage
Study (TPUS) sample to the equivalent of
the Statistics of Income (S0I) sample.
The TPUS sample includes returns filed
only through April 1986, while the SO0I
sample includes returns filed during the
entire calendar year. For additional
information about the TPUS sample, see the
Summer 1986 issue of the SOI Bulletin.

[2] 1984 projections are based on converting
1984 Taxpayer Usage Study sample (TPUS) to
the equivalent of the Statistics of Income

(SOI) sample. This was done because the
TPUS sample represents returns filed
through April, while the SOI sample
represents all individual income tax
returns filed for a calendar year. For
additional information about the TPUS
sample, see the Summer 1985 issue of the
SOI Bulletin.

[3] Data on IRS Taxpayer Service Programs are
collected on a fiscal-year basis. In
general, assistance rendered in a given
fiscal year may be related to returns due
on April 15th during the fiscal year and
are for the tax year ending with the
previous December. Therefore, data in
Table 13, which are presented on a tax
year basis are actually for a fiscal year,
e.g., data shown as for Tax Year 1982 are
actually for Fiscal Year 1983.

NOTE: Data on IRS assistance represent
taxpayer contacts. Some taxpayers make more
than one contact. The number of taxpayers
assisted (in contrast to the number of contacts
made) is not known.

SOURCE: Data on paid preparers obtained from
Statistics of Income and Taxpayer Usage Study
samples. Data on IRS assistance were compiled
by the Taxpayer Service Division.



Appendix*

General Description of Statistics of Income
Sample Procedures and Data Limitations

This appendix discusses typical sampling
procedures used in most Statistics of Income
(S0I) programs. Aspects covered briefly
include sampling criteria, selection techniques,
methods of estimation, and sampling variability.
Some of the nonsampling error limitations of
the data are also described, as well as the
tabular conventions employed.

Additional information on sample design and
data limitations for specific SOI studies can
be found in the separate SOI reports (see
References). More technical information is
available, upon request, by writing to the
Director, Statistics of Income Division, Inter-
nal Revenue Service, Washington, DC 20224.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are
generally based on stratified probability
samples of income tax returns or other forms
filed with the Internal Revenue Service (IRS).
The statistics do not reflect any changes made
by the taxpayer through an amended return or by
the IRS as a result of an audit. The samples
are based on such criteria as: industry,
presence or absence of a return form schedule,
accounting period, state from which filed and
various income factors or other measures of
economic size (such as total assets in the case
of corporations).

The probability of a return being designated
depends on its sample class or stratum and may
range from a fraction of 1 percent to 100 per-
cent. Considerations in determining the selec-
tion probability for each stratum include the
number of returns in the stratum, the diver-
sity of returns in the stratum, and interest in
the stratum as a separate subject of study.
A1l this is subject to constraints based on the
allowable total cost or predetermined size of
the total sample for the program.

For most SOI studies, returns are designated
by computer from the IRS Master File based on
the taxpayer identification number (TIN) which

is either the social security number (SSN) or
the employer identification number (EIN). A
fixed and essentially random number s
associated with each possible TIN. If that
random number falls into a range of numbers
specified for a return's sample stratum, then
it is selected and processed for the study.
Otherwise it 1is counted (for estimation
purposes) but not selected.  In some cases, the
TIN is used directly by matching specified
digits of it against a predetermined list for
the sample stratum. A match is required for
designation.

Under either method of selection, the TIN's
designed from one year's sample are for the
most part selected for the next year's, so that
a very high proportion of the returns selected
in the current sample are from taxpayers whose
previous years' vreturns were included in
earlier samples. This longitudinal character -
of the sample design improves the estimates of
change from one year to the next.

METHOD OF ESTIMATION

As noted above, the probability with which a
return is selected for inclusion in a sample
depends on the sampling rate prescribed for the
stratum in which it is classified. Weights
are, in general, computed by dividing the count
of returns filed for a given stratum by the
count of sample returns for that same stratum.
"Weights" are used to adjust for the various
sampling rates used--the lower the rate, the
larger the weight.

The data on each return in a stratum are then
multiplied by that weight. To produce the
tabulated estimates, these weighted data are
summed to produce the published statistical
totals.

SAMPLING VARIABILITY

The particular sample used in a study is only
one of a Tlarge number of possible random
samples that could have been selected using the

*Compiled by Bettye Jamerson, Coordination and Publications Staff,

under the direction of Robert Wilson, Team Leader.

Major contri-

butions were made by Paul McMahon, Corporation Statistics Branch,

Operations Section,
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same sample design. Estimates derived from the
different samples usually vary. The standard
error of the estimate is a measure of the
variation among the estimates from all possible
samples and is used to measure the precision

with which an estimate from a particular sample

approximates the average result of the possible
‘ samples. The sample estimate and an estimate
of its standard error permit the construction
of interval estimates with prescribed confi-
dence that this interval includes the actual
population value.

In SOI reports the standard error is :not
directly presented. Instead, the ratio of the
standard error to - the estimate itself is
presented in decimal form. This ratio is
called the coefficient of variation (CV). The
user of SOI data may multiply an estimate by
its coefficient of variation to recreate the
standard error and to construct conf1dence
intervals.

For example, if a sample estimate of 150,000
returns is known to have a coefficient of
variation of 0.02, then the following arith-
metic procedure would be followed -to construct
a 68 percent confidence 1nterva1 estimate:

data caused by sampling error, there are other
sources of error that may be significant in
evaluating the usefulness of SOI data. These
include taxpayer reporting errors, processing
errors, and ‘effects of an early cut-off of
sampling. .More extensive information on
nonsampling error is presented in SOI reports,
when appropriate.

In transcribing and tabulating the infor-
mation from the returns or forms selected for
the sample, checks are imposed to improve the
quality of the resultant estimates. Tax return
data may be disaggregated or recombined during
statistical "editing" in order both to improve
data consistency from return to return and to
achieve definitions of the data items that are
more in keeping with the needs of major users.
In -some.cases not all of the data are available
from the tax return as originally filed. Some-
times the missing data can be obtained through
field followup. More often though, they are
obtained through imputation methods. As
examples, other information in the return or in
accompanying schedules may be sufficient to
enable an estimate to be made; prior-year data
for the same taxpayer may be used for the same
purpose; or data. from another return for the
same year that has similar characteristics may
be substituted. Research to 1mprove methods of

150,000 (sample estimate)
x 0.02 (coefficient of variation)
= 3,000 (standard error of estimate)
150,000 - (sample estimate) B
+ or - 3,000 (standard error)

= 147,000-153,000 (68% confidence interval)

Based on these data, the interval estimate is
from 147 to 153 thousand returns. A conclusion
that the average estimate of the number of
returns lies within an interval computed in
this way would be correct for approximately
two-thirds of all possible similarly selected
samples. To obtain this interval estimate with
95 percent confidence, the standard error
should be multiplied by 2 before adding to and
subtracting from the sample estimate. (In this
particular case, the resulting interval would
be from 144 to 156 thousand returns.)

Further details concerning
intervals, including the approximation of CV's
for combined sample estimates, may be obtained
on request by writing the Director, Statistics
of Income Division. .

Generally in the SOI Bulletin only conser-
vative upper limit CV's are provided for
frequency - estimates. These do,
provide a rough guide to the order of magnitude
of the. sampling error.

NONSAMPLING ERROR CONTROLS AND LIMITATIONS

Although the previous discussion focuses on
sampling methods and the limitations of the

confidence

however, .

imputing data that are missing from returns
continues to be an ongoing process [1].

QUa]ity of the basic data abstracted from the
returns is subjected to a number of quality
control steps including 100-percent key veri-
fication. The data are then subjected to many
tests based on the structure of the tax law and

" the improbability of .various data combina-

tions. Records failing these tests are then
subjected to further review and any necessary
corrections are made. In addition, the
Statistics of Income Division in the National
Office conducts an independent reprocessing of
a small subsample of statistically- processed
returns as a further check. :

Finally, before publication, all statistics
are reviewed for accuracy and reasonableness in
light of provisions of the tax laws, taxpayer
reporting variations and limitations, economic
cond1t10ns, .comparability with other statisti-
cal series, and statistical techniques used in
data processing and estimating.

TABULAR CONVENTIONS

Estlmates of frequenc1es and money amounts
that are considered unreliable due to the small
sample size on which they are based are noted
by an asterisk (*) to the left of the data
item(s) in the tabulations. The presence of an
asterisk indicates that the sample rate is less
than 100 percent of the population and there
are fewer than 10 sample observations available
for estimation purposes.
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A dash in place of a freguency or amount
indicates that no sample return had that
characteristic. In addition, a dash in place
of a coefficient of variation for which there
is an estimate indicates that all returns
contributing to the estimate were selected at
the 100-percent rate.

Whenever a weighed frequency in a data cell
is less than 3, the estimate is either combined
with other cells or deleted in order to avoid
disclosure of information about individual
taxpayers or businesses [3]. These combina-
tions and deletions are indicated by a double
asterisk (**).

NOTES

[1] For an example of the recent SOI Division
research, see Hinkins, S., "Matrix Sam-
pling and the Effects of Using Hot Deck
Imputation,” in 1984 Proceedings: Ameri-
can Statistical Association, Section on

Survey Research Methods p. 245. Other

research efforts are included in Statis-
tical Uses of Administrative Records:

Recent Research and Present Prospects,
VoTume T, pages 179-184, Internal Revenue
Service, March 1984,

{2] Quality control activities for all SOI
studies will be published in a series of

forthcoming reports. These reports will
provide detailed information relating to
quality in all phases of SOI processing.

[3] In the case of geographic statistics,
steps to avoid disclosure are taken when a
weighted frequency is less than 10.
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For information about the samples used for
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Individual Income Tax Returns, 1983, Tables
emphasizing returns filed, sources of income,
exemptions, itemized deductions and tax com-
putations (see especially page 3).

Statistics of  Income--1982, Corporation
Income Tax Returns ([see especially pages
9-T57.

Statistics of Income--1978-82, Partnership
Returns (see especially pages 23/-244).

Statistics of Income--1979-83, Compendium of
Studies of international Income and Taxes,
Foreign Income and TaxeS Reported on U.S. Tax
Returns (see information about the samples
used at the end of each chapter)

Statistics of Income Bulletin (see each
1ssue).
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