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Controlled Foreign Corpo
by John Latzy and Randy Miller

F

or 1988, the 7,500 largest foreign corporations
controlled by large multinational firms held $958
billion in assets and generated business receipts of

$823 billion. These amounts increased from 1986 (the last
previous year for which statistics are available) by 29
percent and 40 percent, respectively. Increases were also
shown in foreign income taxes, subpart F income, and
earnings and profits after taxes.

Almost 41 percent of the Controlled Foreign Corpora-
tions (CFC's) were primarily engaged in manufacturing
activities, a slight decline from 1986. Another 27 percent
were primarily engaged in finance, insurance or real estate
activities. These latter CFC's held 43 percent of all assets
and generated 21 percent of positive earnings and profits
after taxes. Although manufacturing CFC's held only 36
percent of all assets, they generated 59 percent of business
receipts and 56 percent ofpositive earnings and profits
after taxes.
- -CFC's were-incorporated-in-over 100 different-coun-

tries. However, twenty countries accounted for 83 percent
of the largest CFC's (see Figure A). Over half of the
7,500 largest CFC's were incorporated in Europe, a slight
increase from 1986. Only 10 and 12 percent were incor-
porated in Asia and Latin America, respectively.

This article is based on the, information returns filed for
the 7,500 largest CFC's (as determined by asset size)
owned by U.S. multinational corporations having $500
million or more in assets. Therefore, CFC's that are
categorized as one of the largest 7,500 for 1988 may not
have. been included in the 1986 data. These 7,500 CFC's
accounted for 95 percent of the assets and 92 percent of
the business receipts of all CFC's "controlled" by large
U.S. multinational corporations.

I
Background
U.S. direct investment in foreign countries may take
several forms, including foreign branches, partnerships,
and "noncontrolled" and "controlled" corporations. This
article deals with foreign corporations controlled by U.S.
corporations. Under the Internal Revenue Code, a foreign
corporation is controlled if U.S. shareholders own more
than 50 percent of the outstanding voting stock, or more
than 50 percent of the value of all outstanding stock. A
"noncontrolled" foreign- corporation is any foreign
corporation which fails to meet either of the above tests.
For purposes of determining control, a U.S. shareholder is
any U.S. person who owns 10 percent or more of the
outstanding voting stock of a foreign corporation. Herein,
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Figure A

Distribution of the 7,500 Largest CFC's,
by Selected Country of Incorporation, 1986
and 1988
[Money amounts are in billions of dollars]
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CFC's are defined more narrowly: a foreign corporation is
controlled only if one U.S. corporation satisfies either of
the above 50 percent ownership requirements.

Distinguishing between controlled and noncontrolled
foreign corporation's is vital for U.S. tax, purposes. Sh

.
are-

holders of controlled foreign corporations face different.
tax provisions than do those of non.controlled foreign
corporations. . ~:~

U.S. shareholders of foreign corporations generally are
not taxed on their foreign source income until such in-
come is repatriated to the United States. Thus, these
shareholders can conduct their foreign operations in a low
tax country, and- by retaining their overseas earnings,
defer U.S. taxation. As U.S. direct investment abroad has
grown, so has concern over the potential use of tax defer-
ral privileges available to U.S. persons earning foreign,
source income.

The first attempt to restrict tax deferral came in 1937.
with the passage of the "foreign personal holding'com-
pany" provisions. These provisions attempted to curtail
efforts by U

'
S. persons to defer U.S. taxation of their

foreign source earnings by setting up foreign companies
in low tax countries to hold "passive" income. Until .1962,
no further attempts were made to prevent international tax
avoidance strategies. In fact, the tax deferr~ al privileges ,
were viewed as-a means to entice U.S. persons to increase
their investmentsdii,foreign Countries [1]. In 1962, Con-
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gress, concerned about the revenue losses and balance of
trade effects resulting from the increased use of tax
deferral strategies, enacted the subpart F provisions of the
Internal Revenue Code [2,3]. These provisions required
that certain income, called "subpart P income, be in-
cluded in U.S. persons' gross income, subject to U.S.
taxation, even if it had not been repatriated.

The 1962 legislation included more widespread provi-
sions to reduce tax deferral of overseas income, since it
was believed that the main reason for certain investment
abroad was the avoidance of U.S. taxation. Congress
believed that favorable foreign tax structures were in-
creasingly skewing the investment decisions of U.S.
persons in favor of overseas investment. Thus, resources
which might have otherwise been invested in the United
States were being invested abroad, instead.

Originally, subpart F income included certain passive
income, certain sales and services income, and income
from the insurance of U.S. risks. Since 1962, the defini-
tion of subpart F income has been expanded to include
many more types of income (see the Subpart F Income
section of this article). Additionally, many exceptions to
the original subpart F provisions have been eliminated or
more strictly defined. The result has been a large increase
in the amount of subpart F income reported, and possibly
a significant reduction in the tax deferral benefits of
conducting business abroad.

Controlled Foreign Corporation Activity by
Industry
For 1988, about 3,060 of the largest 7,500 CFC's listed
manufacturing as their principal business activity, down
from 3,341 for 1986. These CFC's reported $484 billion
in business receipts on assets of $343 billion. While the
number of top 7,500 manufacturing CFC's declined from
1986, manufacturing activity increased substantially.
Assets rose 27 percent, while business receipts increased
by 35 percent. Almost 84 percent of manufacturing CFC's
reported positive pre-tax earnings and profits (E&P),
totalling nearly $52 billion. Over $16 billion of foreign
taxes were paid on these earnings [4]. The remaining 16
percent of manufacturing CFC's recorded E&P deficits of
over $2 billion.

CFC's which mainly produced chemicals, non-electri-
cal machinery, petroleum and coal products, or motor
vehicles accounted for most of the financial activity of all
manufacturing CFC's. CFC's in these industrial groups
generated 64 percent of business receipts and 63 percent
ofpre-tax E&P, while holding 65 percent of all manufac-
turing assets. These CFC's, however, represented only 44
percent of all manufacturing CFC's. Figure B compares

financial information for 1986 and 1988 by selected
industrial groups.

For 1988, over 27 percent of the largest 7,500 CFC's
were classified mainly in finance, insurance or real estate
activities. These CFC's held 43 percent of all top 7,500

Manufacturing

CFC's accounted

for over 40

percent of the

largest CFC's.

assets, more than companies in
any other industrial division
(Figure Q. Their assets in-
creased 29 percent from 1986 to
nearly $415 billion. Finance
subsidiaries alone held more
than $354 billion in assets,
more than half of which were
held by banks and credit agen-
cies. Subsidiaries classified in
finance, insurance and real

estate activities reported nearly $15 billion of positive
pre-tax E&P, while paying almost $2 billion in foreign
income taxes.

CFC's in every industrial division except construction
and mining recorded increases in economic activity, as
indicated by pre-tax E&P. CFC's classified in construc-
tion and mining were the only ones whose pre-tax E&P
decreased from 1986 levels. The assets of CFC's in the
construction industry rose by only 3 percent. This was the
smallest growth in total assets for any of the industrial
divisions. While the business receipts of construction
CFC's increased by 40 percent from 1986, their pre-tax
E&P actually declined by more than 6 percent. Mining
CFC's showed the largest increase in total assets, at 47
percent, but were the only ones to report an aggregate
decrease in business receipts, 5 percent. This decrease is
wholly attributable to a decline in the business receipts of
CFC's classified in the oil and gas extraction group. In
fact, CFC's in every other industrial division recorded
double-digit percentage increases in business receipts.
The positive pre-tax E&P for total mining fell by 24
percent from 1986.

Controlled Foreign Corporation Activity by
Country of Incorporation
For 1988, over 63 percent of these large CFC's were
incorporated in Europe and Canada, a 3-percentage point
increase from 1986. The United Kingdom, West Germany
and Canada were "homes" to one-third of the largest
7,500 CFC's [5]. Compared to all of the largest 7,500,
CFC's in these three countries generated 45 percent of all
business receipts, held 47 percent of total assets, and paid
43 percent of the foreign income taxes (a 7-percentage
point decline from 1986).

Manufacturers represented 47 percent of all large 61
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Figure B

Industrial Distribution,,of the,,7,50Q, Largest CFC!s, 1986 and, 1988
[Money amounts are in millions of dollars]

Number of largest CFC's Total assets Business receipts - . ; ;..

Selected industrial group Percentage Percentage Percentage

1986 in ease 1986"
..

1988 -i Increase '19.86 1
r
988 increase

(1) (2) (3) (4) (5) (6) (7) (8) (9)

All Industrial groups ................... 7,5W 7,500 N/A 740,396,, 958,113 29 589,885 822,975 .40

Agriculture, foirestry and flshlng.`..~.".. 25 31 24 507 808 35 560 1,236 121

Mining ................ : ................... 217 216 (1) 27,OOS 69,623 47 14,791 14,070' -5

Construction.: 95 88 .9 3,9M ~',~022 3 4,398 6,164 40

Manufacturing..; ............... .............
1

3,341 4,060~. _-8, 270,1162`~ 343,318-, 27 357,503 484 36 35
Chemicals and allied products.......... 882 803. .9 51,073

-66898
31 55,666 183,02 49

Petroleum: Cincl6ding integrated)"
,

and coal prodUcts .............. 65 :'63 - -3, 29,356 41 973' 43 47,130 66,940' 19
Machinery, exoe~t elect-fic6l;.............. 376 305 -19' 45,5W 64,398" 41 39,879 ',P5,726. 65
Electrical ind electronic equipment, 472 379- -20 32,461 27 669i.

,
-16

'
'4s,i 16', 1 ' 42,isi .7

Motor vehicles and equipment.._...'..'..

- ~

183 17V .21 42,380 49 08 1 16 76.68 106,803 39

Transportation ridi Public utjIIrtf&s.. '. 226 194 -14- 17,166. 48 11159 8 7,G98 11,681 65
Transpc~itatlon ...........................

'

190 ISO -21 10,140 4210,- 4,~, 3 4714 7,061 58

Wholesale and ieftill trade 1,156 1,271 10 76,134 106.225 40 -161,984 .22i!i,1166 47
Wholesale trade ................................ 980 1,125 is 64,226 92,174 44 128,391 196,882 53 -

Finance, Insurance and real estate... 1,911 2,13611 a 322,820 414,856 29 41,286 42,053 so
Banking ........................... P. ................ 253 229 -9 90,773 94,749 4 8,526 10,580 24,
Credit agencies other than banks 460 479 4 88,245 113,861- -29- --10,592- -14 293- _35-

-Insuranoe~ .... ............ ........................ -332- 319-- -4 39,003 44,388 14 9,738 13:674 40
Holding and other investment
companies, except bank
holding companies ......................... 629 713 13 75,477 92,306 22 8,417 13,306 58

Services............................................... 519 sse 9 22,386 30,103 34 12,218 18,759 54

Nature of business not allocable 10 13 30 '233 700 200 SOS 1,217

I Less than 0.5 percent.
N/A - Not applicable.
NOTE: Detail may riot add to totals-bemuse of rounding.

Canadian CFC's, held 42 percent of Canadian CFC assets,
and generated 68 percent of business receipts and 69
percent ofnet.earnings and-profits before taxesi. More
than one-half of the West German,CFC's were manufac--
turers. These CFC's held 50 percent-of -West German
CFC assets, generated 71 percent of receipts,:and ac-
counted for 77 percent of net earnings and profits before
taxes. .. 1., 11 _.". ~. . ~ : ~ - " -I ~. ~ "I I I t

Other Western European countries with over half of
their CFC's engaged primarily in manufacturing included
France (59 percent),. Spain (56 percent), Denmark (54
percent) and Italy -(53 percent).Westem European coun-
tries in which a significant portion of CFC's were en-
gaged in finance, insurance or real estate activities in-
cluded Luxembourg (55 percent), United Kingdom,(39.
percent), Switzerland (36 percent) and the Netherlands
(34 percent).

.There was a 5-percent decline.frPm 1.,986 to, 1988 iti,the
number.of large manufacturing CFC's, that reportedthe
United Kingdom as. the country of incorporation, How,-
ever,,the number of finance, and real estate
CFC's incorporated in the United,Kingldomjump~o 24, .
percent from 1986. This increase in,finance-related CFC's
can be attributed to the, 3.8 -percent rise, in. holdin a d... ~ p . 1- . I ~ g n -,
other investment companies that call,the-Vnited.Kingdom.,
their home. This helped account for a 50-percent increase

in assets, a 57-percent increase in business receipts, and a
40-percent increase in pre-tax net earnings and profits for;
the finance-related industry.

Western Hemisphere. countries,outside of Cana& and
Latin America, where. finance-related.CFC's have been
common due to~.thefavorable,tax climate, lost over. 16,
percent of large CFC's between 1986

'
and 1998. This can,

be attributed to tax law changes in 1984 enabling U.S.
corporations to borrow foreign money elsewhere at less
cost [6]. The effects of, these changes are, seen in countrie's
such as Bermuda,and the Netherlands Antilles, which saw
10 and 26 percent declines; respectively, in the number of
fmance-related,CFC's between 1986 and 1988.

Other geographic areas where the number of large
CFC's declined were Africa and Latin America. For
Africai CFC's declined by 35 percent, and their, assets and
business receipts fell, by 22 and 1,2 percentj respectively.
Two countrie's where the loss was most dramatic were
South Africa, where the number of large CFC~s fell.50
percent, and Liberia,where the. number dropped by:30
percent. For South Africa, manufacturing industrial
groups showed a decrease in total assets, of 3.6percentjn
business receipts of .32-vercent and in pre-tax,net earningq_.
and profits of., 10 percent. This could be due in paq to- (1) -
changes in U.S.,tax law that forbid the crediting, offoreign..
taxes paid to South Africa, (2) the uncertain political
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Figure C

Selected Data for the 7,500 Largest CIFIC's, by Industrial Division, 1988
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situation, and (3) limited foreign divestment that occurred
in the latter part of the 1980's [7]. In Liberia, transporta-
tion and public utilities CFC's declined 27 percent, with
assets falling 34 percent. However, business receipts, and
earnings and profits before taxes increased 46 percent and
97 percent, respectively.

The 5,978 CFC's reporting profits paid $24 billion of
foreign income tax on $87 billion of pre-tax earnings and
profits, resulting in an effective tax rate of 28 percent.
This was 3 percent lower than the 1986 rate. Effective tax
rates varied by country. In addition, the rate for a given
country may have varied from the statutory tax rate
because: (1) certain earnings and profits, and the associ-
ated foreign taxes paid, were applicable to income from
operations in countries other Um the country in which the
CFC was incorporated; (2) earnings and profits were
computed according to U.S. tax law and do not necessar-
ily equal the tax base upon which the foreign tax was
imposed; and (3) many countries taxed various types of
income at different rates.

The overall effective tax rate for profitable CFC's
decreased for CFC's reporting positive earnings and
profits from 31 percent to 28 percent. This was due, in
part, to a lower effective tax rate in three major "homes"

Business
receipts

Services

Pre-tax
earnings

and
profits

Other
N

to CFC's: the United Kingdom, Canada and West Ger-
many. The United Kingdom tax rate dropped from 33 to
28 percent; Canada, from 37 to 30 percent; and West
Germany, from 45 to 32 percent. Of all the geographic
areas shown in Figure D, "Other Western Hemisphere"
countries had the lowest effective tax rate (9 percent),
primarily due to Bermuda and the Netherlands Antilles.
Other regions or countries with low effective tax rates
were Liberia (0.05 percent), Saudi Arabia (1 percent),
Cayman Islands (2 percent), Ireland (2 percent),
Singapore (6 percent), Panama (7 percent), and Switzer-
land (9 percent).

Subprt IF Income
U.S. shareholders of CFC's must include in their gross
income their share of certain undistributed CFC earnings.
These earnings consist primarily of subpart F income and
increases in earnings invested in U.S. property. Subpart F
income tends to be "income which is easily movable from
a high tax region to a low tax region" [8). Passive income,
therefore, is more likely to fall under the subpart F
provisions than is the income from certain manufacturing
operations. The amount of subpart F income generally
cannot be greater than the CFC's current E&P.

63
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Figure 0

Effective Tax Rates of the 7,500 Largest
CFC's With Positive Earnings and Profits,
by Selected Area and Country of
Incorporation, 1988
[Money amounts are in millions of dollars]

Selected country

or
geographic area

All geographic areas ...............

Canada..........................................

Latin America...............................

Brazil ...................................
Panama .....................................

All other Latin America...............

Other Western Hemisphere

Bahamas ....................................
Bermuda ....................................

Netherlands Antilles ...................
All other Western Hemisphere

Europe..........................................
Austria ........................................

Belgium ......................................
-Denmark ............................ ~-

France ........................................
Italy............................................
Netherlands...............................

Spain ..........................................
Sweden ......................................
Switzerland ................................

United Kingdom .........................
West Germany...........................

Africa .............................................
Liberia........................................

South Africa...............................

Asia...............................................
Hong Kong .................................

Japan ...................
*'***'*'*... --- "Singapore..................................

Oceania .........................................

Australia .....................................

Earnings and

profits
before taxes

(1)
86,885

13,412

9,721
4,734
1,035
3,952

4,129
381.

2,356
1,261

130

44,685
320

1,843
-276

3,743
3,400
4,691
2,409

402
4.554

13,878
7,221

1,084
157
308

10,548
1,450
6,476

774

2,786
2,594

Foreign
income
taxes

(2)

24,064

4,083

2,099
1,180

70
841

373
82

208
76

6

11,948
127
454

-112
1,349
1,278

996
568
204
400

3,862
2,306

384
( I )
138

4,202
195

3,622
48

885
830

Effective
tax
rate

I Less than $0.5 million.
2 Less than 0.5 percent.
NOTE: Detail may not add to totals because of rounding.

Specifically, subpart F income consists of "foreign base
company income," certain insurance income, "interna-
tional boycott income," bribes and other illegal payments
to foreign government officials, and the income from any
country whose government the United States does not
recognize or with which the United States has severed
relations (9]. Foreign base company income is the most
significant category of subpart F income [10]. It refers to
certain income which is held by a foreign subsidiary or
base company, normally incorporated in a low tax coun-
try. Subpart F provisions generally apply when the in-
come of the foreign base company is generated from
activities outside the CFC's country of incorporation [11].

Because a large number of CFC's will generate some
foreign base company income, the'Internal Revenue Code
provides an exception to the subpart F provisions. If the
foreign base company income is below the lesser of $1

million or 5 percent of a CFC's gross income, then the
subpart F provisions will not apply. However, if foreign
base company income and certain insurance income'
amount to more than 70 percent of gross income, then all
of the CFC's gross income will be considered foreign
base company income, and thus subpart F income. Addi-
tionally, if the foreign base company income and insur-
ance income is subject to a foreign tax rate equal to or
greater than 90 percent of the highest applicable U.S. tax
rate, the income will escape classification under the
subpart F provisions [121.

Also includable in the taxable income of U.S. share-
holders are previously excluded subpart F income with-
drawn from qualified investments in less developed
countries and foreign base company shipping operations,
factoring income and any increases in investments in U.S.
property. In this article, all these amounts are regarded as
subpart F income [13].

The subpart F changes in the Tax Reform Act of 086
resulted in a significant reduction in the'tax deferral -

benefits of certain overseas activities (measured by the
amount of subpart F income reported and the ratio of this
subpart F income to after-tax E&P). This means that an ,
increasing amount of the undistributed earnings of CFC*s
are now subject to current U.S. taxation. The largest 7,500
CFC's reported

'
over $12 billion in subpart F income for

1988. This represents an increase of almost $8 billion, or
nearly triple the amount from 1986. The number of large
CFC's with subpart F income nearly doubled from 826
for 1986 to 1,635 for 1988. Thus, almost 22 percent of the
largest 7,500 CFC's generated subpait F income, com-.
pared to I I percent for 1986. Subpart F income as a
percentage of after-tax E&P rose to over 19 percent, up
10 percentage points from 1986. Figure E displays subpart
F information by Selected country of incorporation.

The Tax Reform Act of 1986 significantly decreased
the ability of U.S. shareholders to defer U.S. taxation of
their foreign earnings by isolating income in "tax haven"
countries. For 1986, CFC's incorporated in tax haven
countries reported over $3 billion in subpart F income on
after-tax E&P of $12 billion. For 1988, subpart F income
increased to $7 billion on $16 billion of positive after-tax
E&P. For these'same CFC's, subpart F income as a
percentage of E&P increased to 40 percent, up 14 percent-
age points from 1986.

For 1988, five countries (Switzerland, Bermuda, Neth-
erlands Antilles, Netherlands and Panama) accounted for
over $5 billion, or 81 percent, of the nearly $7 billion of
tax haven subpart F income. CFC's incorporated in
Switzerland reported more subpart F income (almost $2
billion) than CFC's in any other country. For 1988, CFC's
in the Netherlands Antilles, which alone accounted for 29--
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Figure E

Subpart F Income of the 7,500 Largest CFC1s, by Selected Country of Incorporation, 1986 and 1988
[Money amounts are In millions of dollars)

Number of largest Subpart IF Income as a percentage
CFC's generating Subpart IF Income of positive earnings and

Selected country subpart F Income profits after tax

Percentage Percentage

1986 1988 increase 1986 1 we Increase 1986 1988

(1) (2) (3) (4) (6) (6) (7) (a)

All countries......................... 826 1,635 90 4,223 12,101 187 10 19

Total, selected countries ............. 654 833 so 3,223 7,586 135 14 24
Switzerland................................ 76 96 26 624 1,942 211 30 47
United I(ingdorn ......................... 53 192 262 238 1,322 455 3 13
Bermuda ................................... 142 179 26 510 1,165 128 30 54
Canada ...................................... 32 102 219 171 982 474 3 10
No
"

168 135 -20 1,214 838 .31 76 71
Natherlands 34 77 126 7

1 89;
01 ,

11 3
21

Panama..................................... 49 1 52 1 6 1 2 1 W 1 39 1 2 8 1 68

NOTE: Detail may not add to totals because of rounding.

percent of all subpart F income for 1986, reported the
highest ratio of subpart F income to after-tax E&P (71
percent).

For 1988, almost half of the largest 7,500 CFC's earn-
ing subpart F income were incorporated in tax haven
countries. Over 46 percent of all top 7,500 CFC's incor-
porated in tax haven countries reported subpart F income,
an increase of 15 percentage points from 1986. More than
74 percent of the CFC's incorporated in the Netherlands
Antilles earned subpart F income. Also, 64 percent of the
CFC's in Bermuda and almost 59 percentof those in the
Cayman Islands earned subpart F income. While the
number of tax haven CFC's reporting subpart F income
increased, the number of top 7,500 tax haven CFC's
actually decreased.

The subpart F changes in the 1986 Act also signifi-
cantly affected U.S. shareholders of non-tax haven CFC's.
This is in part due to the more objective test used after
1986 to exempt certain CFC's from the subpart F provi-
sions [14]. For 1988, CFC's incorporated in non-tax
haven countries earned nearly $6 billion in subpart F
income, an increase of 461 percent from 1986. For 1988,
CFC's in the United Kingdom earned more than $1 billion
of subpart F income, and CFC's in Canada earned nearly
this amount. CFC's in the United Kingdom and Canada
accounted for 41 percent of all non-tax haven subpart F
income. However, the ratio of subpart F income to after-
tax E&P for these two countries was rather low (13
percent for the United Kingdom and 10 percent for
Canada).

Of the $12 billion in subpart F income reported for
1988, nearly $11 billion, or 89 percent, was accounted for
by CFC's in three industrial divisions: finance, insurance
and real estate; wholesale and retail trade; and manufac-

turing (Figure F). CFC's engaged in finance, insurance
and real estate activities accounted for almost $6 billion in
subpart F income, or 48 percent of the total. At 45 per-
cent, these CFC's reported the highest ratio of subpart F
income to after-tax E&P. This ratio was also quite high
(30 percent) for CFC's engaged primarily in services.
Construction and manufacturing CFC's had the lowest
ratios of subpart F income to after-tax E&P, at 7 and 10
percent, respectively.

Figure F

Subpart F Income for the 7,500 Largest
CFC's, by Industrial Division, 1988

NOTE: Detail may not add to total because of rounding. 65
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CFC's'ln.every'ijidustrial 'division ~x~ept agriculture,
forestry and fishing generated significant increases in
subpart F income from 1986 to 1988. Subpairit F income'
for CFC's classified'in services more than tripled. CFC's
primarily involved in trade and manufacturing expen-
enced similarly large increases, nearly three times and
two-and-one half times tfieir'1986'levels, respectively. In
the aggregate, subpart F income as a percentage of after-
tax E&P increased by 10 percentage points for the 7,500
largest CFC's. This ratio increased for every industrial
division except agriculture and construction. The ratio of
subpart F inc

'
ome to aft6r-tax E&P fell 16 percentage

points for CFC's in agriculture and 12 percentage points
for those in construction.

Controlled Foreign Corporations and the
Merchandise Trade Balance
The merchandise trade.balance transactions, between the
7,500 CFC's and their "U.S. parent groups" (the U.S.
corporation-sand their domesti affiliates) resu ted in a net
surplus (exports in excess of imports) of $18 billion for
1988, a $4 billion increase from 1986. CFC purchases of

Figure G ',

stock in trade (i.e., purchases of merchandise in the
ordinary course of bus'iness) totaled $81 billion, while
sales of stock in trade to the U.S. parent groups'were $62
billion. In contrast, the U.S. merchandise trade deficit.
(imports in excess of exports) was. $121 billion, down
from $153 billion in'1086 [15]. Thisw'as the first reduc-
tioh of the merchandise trade d6ficit. s'ince.,.1980.

Even though the United States was faced with a trade
deficit with Japan of $k billion, U.S. corporations re-
ported an increa'sein the trade surplus with th~ir 195
largest Japanese CFC's. The Japanese surplus almost
tripled from $1.2 billion for 1986 to $3.,2 billion for 1998.

Large trade surpluses were reported by U.S. parent
groups and their major CFC's in Europe and Asia (see
Figure G). Deficits between U.S. parent groups and their,
CFC's were reported with Latin America, where a 1986
surplus of $1.9 billion turned into a $0.8billion deficit for
1988. This was due in part to huge deficits. between U.S.
corporations and their largest Mexican subsidiaries in. the

-motor-vehicles and-equipm-ent industrial-group [16]. A-7
large deficit ($1.5 billion) was also present with Bermuda.
This deficit can be partly attributed to large sales of stock

Purchases and Sales of Stock In Trade Between the 7,500 Largest CFC's and Their U.S. Parent, Groups;
and, the U.S. Merchandise Trade Balance, by Selected Area and Country of Incorporation, 1988
11oney amounts are in millions of dollars]

Selected country or
geographic area

All geographic areas........................................................

Canada............................... ; ..........................................

Latin America ............ . ..... - I -..! ............................... I .................

Brazil.:...............................................................................
Mexico ... ...........................................................................

Panama ........................................

Other Western Hemisphere................................... . ;...........
Bahamas ...................................................................

Bermuda~ ............................ : ................................

Netherlands Antilles ...................... :....................................

Europe...

France:..............................................................................

hay,................................... 6 ......................................
Netherlands ..................................................I I... ................
Switzerland................................................... :....................

United I(ingdom ............:.....................................*
"

, : ...........
West Germany........................................ .................

Africa.............................................................................. . ....
Ubeda................................................................................

South Africa.....................................
77"',

Asia.......................................................................................

Hong Kong.....................

**'*'-*.......Japan;................................................................................
South Kofea.:.~..: .....................................................

Taiwan........................................ ......................................

Oceania ................... *.............................................................
Australia ..................... ;........... ; :.....................................

U.S. parent group merchandise trade balance

CFC purchases

from U.S. parent

group (expoft)

(1)
80,S37
28,715

4,682
790

2,559
300

2,429

473

28,632
3,106
3,103
3,837
3.194
6,396
5,804

269
(1)
129

12,543
2,099
4,956

273-'

2,549
Z333

CFC sales to
U.S. parent

group (imports)

(2)

62,435
29,244

5,528
1,250
3,077

760

2,712
36

2,008
19

12,323
.1,345

662
1,193
1,114
6,357
1,360

613
241

2
9,781
1,396
1,789

943

304
263

Surplus
- or

deficit

(3)

18,1102
-529

-460
-518
460

-284
627

.1,535

16,609
1,761
2,441
2,644
Z080
1,039
4,444

-M
-241
127

2,762

3,167
.229
.263

2,i45
2,070

U~S. Departme t of Commerce, Bureau of the Census, Highlights of U.S-ErpW and Import Trade, FT 990, m thly.1 11 . r on

'
Less Inan $0.0 million. ,

NOTE: Selected detail may not add to totals; because of rounding.

Exports

(4)

320,385
69=

40,077
4,289

20,643
M

3,845
741
286
432

91,645
10,133
6,785

10,095
.4,221
18,404

7,431
68

1,690

99,705
5.691

37,732
.11,290
12,130

8,242
6,981

U.S. merchandise trade be]

Imports,

I
(5j

441,282
80,921

48,914
9,324

23,277
266

2,3S8
411

7
4111

102,673
12,228
11,611
4,587
4,667

18,042
26,5W

1 0,8193
108

1,530
190,729
10,243
89,802
20,189
24,804
4,824
3,511

ice I

Surplus

deficit (-)

-2,634
WIF

1,487
330
279

21,

.11,028
-2.095
-4,826
5,508

-436
~M,

-12,172

-3,432
-40

~160
-91,024

-4,662
.52,070

-8,899
-12,674~

3,418
3,470

616
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in trade to related U.S. corporations by Bermudan subsid-
iaries engaged in wholesale trade activities relating to
petroleum and petroleum products.

Conceptual differences in the statistics should be
recognized. The U.S. Bureau of the Census data credit
U.S. imports to the country of origin, while CFC sales are
based on the CFC's country of incorporation. Another
difference is that CFC data may include goods that were
not necessarily imported for consumption purposes but
were re-exported. This could explain why Panamanian
CFC's, for example, reported $760 million in sales to U.S.
parent groups, but only $266 million are reflected in
Census data for imports from Panama. Also, Census data
are for Calendar Year 1988. CFC data, on the other hand,
reflect business activities for parent corporations whose
accounting periods ended between July 1988 and June
1989 and those CFC's which had accounting periods
ending therein. However, 90 percent of CFC's had ac-
counting periods ending between July and December
1988.

Rewnt Incorporaflons
Thirty percent of the top 7,500 CFC's were incorporated
during the. 1980's (see Figure H). These "newest" CFC's
held 28 percent of total assets. Of these CFC's, 41 percent
were in finance, insurance and real estate activities;
holding 67 percent of the total assets of CFC's incorpo-
rated in the 1980's [17]. Forty-five percent of all financial
CFC's were incorporated in the 1980's, reflecting a more
global economy where worldwide financing is sought.

In the past, it was common for U.S. companies to set up
financial subsidiaries in tax haven countries in order to
facilitate borrowing from foreign countries. These compa-
nies were set up to take advantage of a favorable tax
climate in the haven country. Tax haven benefits may
include banking and financial secrecy, low or zero corpo-
rate tax rates, and no withholding tax on payments to
foreigners. In an effort to remove the advantage of bor-
rowing through tax haven countries, the United States
exempted from withholding tax all interest payments on
obligations issued after July 1984. This enabled U.S.
corporations to more cheaply borrow foreign money from
anywhere in the world.

The effects of this change are seen in the slowdown of
incorporations in Panama and the Netherlands Antilles.
Only 3.7 and 7. 1 percent of their respective CFC's were
incorporated after 1984, compared to the 15.0 percent
total for all CFC's worldwide (see Figure 1). The number
of Netherlands Antilles CFC's may also have been af-
fected by the cancellation of the United States-Nether-

Figure H

Number and Total Assets of the 7,500
Largest CFC's, by Year of Incorporation,
1988

[Money amounts are In millions of dollars]

Year of

7,500

1,126
1180
946

M28
811
907
725
716
489
320
214
911

total assets

968,11 13

134,657
30,632

104,025
135,330
79,221

113,709
74,512
84,234
48,385
65,240
16,725

205,011

Number of
largest CFC's

1988
incorporation

All years I ...............................
1985-1989, total 2 .................
JgW-IM 2............................

1985-1987..............................

1980-1984 ...................................
1975-1979 ..................................

1 970-1974 ................................ 7..
1965-1969 ..................................

1960-1 964 ...................................
1 955-1959 ...................................
1950-11954 ...................................

1945-1949...................................
Prior to 1945.................................

I Includes CFC's whose year of Incorporation Is unknown or not stated.
2 For 1989, Includes only CFC's Incorporated between January and June.
NOTE: Detail may not add to totals because of rounding.

lands Antilles tax treaty in 1988 which eliminated the
exemption of withholding for dividends and royalties
[181.

Summary
For 1988, the 7,500 largest CFC's generated $823 billion
in business receipts on assets of $958 billion. Business
receipts increased nearly 40 percent from 1986, while
assets increased by almost 30 percent.

More than 40 percent of the largest 7,500 CFC's were
primarily engaged in manufacturing. These CFC's held 36
percent of total assets and accounted for 59 percent of
business receipts. Over 27 percent of the largest 7,500
CFC's were involved primarily in finance, insurance and
real estate activities. These CFC's held 43 percent of total
assets.

For 1988, about 63 percent of the large CFC's were
incorporated in Canada and Europe. More specifically,
one-third were incorporated in the United Kingdom, West
Germany and Canada.

The largest 7,500 CFC's generated over $12 billion in
subpart F income, nearly tripling from 1986. More than
half of this subpart F income was earned in tax haven
countries.

Merchandise trade balance transactions between the
7,500 largest CFC's and their U.S. parent groups resulted
in a net surplus of $18 billion, up $4 billion from 1986.

Almost 30 percent of the 7,500 CFC's were incorpo-
rated during the 1980's. Over 40 percent of the newly
incorporated CFC's were primarily engaged in finance,
insurance or real estate activities.
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Dab Sourm and LimlWons
The statistics in this article were- derived from all U.S.
corporation income tax returns with total assets of $500
million or more and with accounting periods ending July
1988 through June 1989, and from attached Form(s) 5471,
Information Return with Respect to a Foreign Corpora-
tion.

The 7,500 largest CFC's were chosen based on size of
total assets. Historical data show that these largest CFC's
represent over 90 percent of all financial information for
all CFC's. However, caution should be used in comparing
these statistics to pre-1986 statistics since small and
inactive CFC's were included in these earlier statistics.

Also, large CFC's tend to be engaged primarily in
manufacturing or finance, insurance and real estate. .
Therefore, the 7,500 largest CFC's show a bias towards
these industrial divisions. The statistics, based on the
largest 7,500 CFC's, are therefore not altogether represen-
tative of the entire population of CFC's and should be

-used with-caution-when-making-comparisons-with, or--
estimates of, the larger group.

When noting the rise or decline in the number of (or
percentage of) CFC's in a particular group, it is very
possible that certain foreign corporations that were among
the top 7,500 companies for 1986, may still exist. How-
ever, these corporations may no longer be among the top
7,500. Therefore, changes in CFC activity from 1986 to
1988 may reflect differences in the mix of top 7,500

Figure I

CFC's for a particular country or industry, but may not be
reflective of the entire population of controlled foreign
corporations.

Not all of the information regarding CFC transactions
(e.g., transactions with unrelated parties) is available from
Statistics of Income data. Total business receipts, earnings
and profits, foreign taxes and transactions between CFC's
and related parties (U.S. parent corporations and their
domestic and foreign subsidiaries) are reported as part of
the parent corporation's U.S. income tax return and are
included in this article.

U.S. parent corporations were classified by the princi-
palbusiness activity reported on the corporation income
tax return. Many returns were filed by corporations with
diversified activities, and therefore included significant
receipts, profits, and other items related to activities other
than the principal business activity.

Controlled Foreign Corporations were also classified by
their principal business activity as reported on Form 5471.
As such,-certain receipts-,-profits and transaction items
may have been related to secondary business activities..It
is not possible to -measure the extent of these secondary
operations.

When U.S. corporations filed consolidated Forms 5471
with aggregated data for several foreign companies,
follow-up requests were made in cases where large money
amounts were reported, in an attempt to obtain. the CFC
information on a disaggregated basis. Almost 100 percent

All 7,500 Largest CFC's Compared With the Largest CFC's Incorporated After 1984, by Selected
Country of Incorporation, 1988
[Money amounts are in millions of dollars]

Selected country

All countries.....................................................
United Kingdom
Canada ................we

t Germany.
" 3

.. ..................................
=09...............:****----*-........................................................
Netherlands...............................................................
Australia ............................................ . ......................
Italy............................................................................
Brazil .........................................................................
Bermudi ....................................................................
Japan
S.itzedan ................................................................
Belgium ............................................................
Spain .........................................................................
Netherlands Antilles....................... ;...........................
Hong Kong ................................................................
Me)doo.......................................................................
Panama.....................................................................
Singapore ..................................................................
Cayman Islands.........................................................
Ireland.......................................................................

Total, largest CFC's

Number

(1)

7.5W
1,159

870
496
439
365
347
337
292
279
259
220
210
210
182
154
118
107
86
75,
74

Total
assets

(2)

968,113
20S,412
160,360
82,478
42,330
41,033
37,770
31,976
23,650
27,195
44,845
37,899
23,689
17,566
35,266
16,876
7,550

12,931
6,148

9,1

Number

Largest CFC's incorporated after 1984

Total
assets

largest CFCs

(3)

1,126
195
147
72
69
58
52
54
51
34
57
18
34
29
13
21

4
15~
20
8

(4)

134,657
34,779
15,496
8,514
4,542
6,667
7,166
2,177
2.905
"79
4,017

10,7T7
2,914
1,716
3,198

392
129

1,245
5,960
4,728

Percentage of

Number

(5)

15.0
16.8
9.7

14.5
15.7
15.9
15.0
16.0
17.5
12.2
22.0
8.2

18.2
13.8

7.1
13.6

6.8
3.7

17.4
26.7.
10.8

Total assets ,

(6)
14.1
16.9
9.7

10.3
10.7
16.2
19.0
6.8,

:12.3
17.2
9.0

28.4
12.1
9.8
9
5.7
5.2
1.0

20.3
55.8
50
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of these requests were successful. Where no information
was received, the data were left consolidated under the
industry and country in which they were originally re-
ported. Less than 2 percent of the CFC's included in these
statistics contain financial information for a consolidated
group of CFC's.

The 1988 data are based on returns filed by U.S. corpo-
rations with $500 million or more in assets and with full-
year accounting periods; generally, part-year returns were
deleted from the sample to avoid double counting of
financial data. According to Internal Revenue Service
regulations, a U.S. corporation had to submit a Form 5471
for any Controlled Foreign Corporation with an account-
ing period ending with or within the U.S. parent's ac-
counting period. Therefore, CFC accounting periods may
have ended as early as August 1987 (and, thus, began in
September 1986) or as late as June 1989. However, most
CFC activity did occur in Calendar Year 1988.

Increases in monetary amounts can be partially attrib-
uted to the declining value of the U.S. dollar. Between
1986 and 1988, the dollar depreciated 23 percent against
the Japanese yen, 20 percent against the British pound,
and 14 percent against the Canadian dollar. For example,
1 million pounds in business receipts reported by a British
company in 1986 would be worth $1.428 million. But, in
1988, if the British company again had 1 million pounds
in business receipts, it would be worth $1.790 million
[19].

Explanation of Selected Terms
Business Receipts ofControlled Foreign Corporations. -
Business receipts were, in general, gross receipts or gross
sales less returns and allowances reported for CFC's on
Forms 547 1. In the finance, insurance and real estate
industries, business receipts were generally the total
income or receipts of the CFC and may have included
other types of income such as interest, rents, royalties and
other investment income. This definition differs from that
used for the business receipts statistics for domestic
parent corporations, which generally excludes investment
income.

Earnings Invested in U.S. Property. - Generally, these
are earnings repatriated back to the United States in non-
dividend form. "U.S. property" includes most types of
tangible and intangible property located in the United
States, such as stocks of U.S. corporations and patents.

Factoring Income. - Factoring income is income
derived from the acquisition of a trade or service receiv-
able from a related person.

Foreign Income Taxes Paid by Controlled Foreign

Corporations. - These were foreign income, war profits
and excess profits taxes paid or accrued by CFC's to
foreign countries or U.S. possessions (including Puerto
Rico). Also included were taxes imposed by other coun-
tries (including the United States) in cases in which the
CFC had business operations in countries other than the
one in which it was incorporated.

Net Earnings and Profits (E&P). - Positive current
earnings and profits less deficits.

Tax Haven. - A tax haven is a country which imposes
income taxes at a lower rate than the countries whose
taxpayers utilize it. In addition, financial and commercial
information is frequently kept confidential. Tax haven
countries include the following:

Antigua and Barbuda Leeward Islands
Aruba Liberia
Austria Liechtenstein
Bahamas Luxembourg
Bahrain Monaco
Barbados Netherlands
Belize Netherlands Antilles
Bermuda Panama
Cayman Islands Singapore
Costa Rica Switzerland
Gibraltar Turks and Caicos Islands
Hong Kong Windward Islands

U.S. Person. - A U.S. person is a domestic corpora-
tion, partnership, estate or trust, or any citizen or resident
of the United States.
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[41 U.S. persons may be eligible to claim foreign tax
credits for foreign taxes which they have paid or are
deemed to have paid, to reduce their U.S. tax liability
on their foreign source earnings (see Daronco, Karla
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Table 1.-U.S. Corporation Returns with Total Assets of $600 Million or More and Their 7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Industrial Group of Controlled Foreign Corporation
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Foreign corporations
Numbe wb current earnings and

Selected industrial group Of Number Current profits before taxes
of 7,500 largest U.S. Of Total Business earnings

Controlled Foreign Corporations corporation foreign assets receipts and profits Number of Cuurent earnings
returns' corporations Oess deficit) foreign and profits (-)

before taxes corporations before taxes

(2) (3) (4) (5) (6) (7)

All Industries. ... ........ ...... . . ................ . 744 7,500 958,113,019 822,97S,169 79,811,427 5,978 86AG5,973

Agriculture, forestry and fishing ................... 13 31 807,967 1,235,993 78,031 23 110,394

Mining................................6............................ 72 216 39,622,679 14,070,239 2.824,664 125 3,228,144

Construction................................................... 21 as 4,021,876 6,164,121 304,964 61 396,280

Manufacturing................................................ 418 3,060 343,317,903 484,236,296 49,370,100 2,560 S11,602,241
Food and kindred products .......................... 51 302 21,810,601 39,130,257 3,274,616 246 3,545,348
Chemicals and allied products ..................... 103 803 66,897,662 83,020,&54 11,038,332 685 11,468,720
Petroleum (including integrated) and

coal products.......................................... to 63 41,97Z843 55,939,805 3,5W,814 54 3,527,779
Fabricated Metal products ............................ 67 186 7,307,196 9,387,094 946,381 162 987,517
Machinery, except electrical......................... 74 3G5 64,398,388 65,726,099 10,171,060 245 10,540,724
Electrical and electronic equipment............. 95 379 27,658,873 42,150,919 3,414,244 314 3,708,935
Motor vehicles and equipment .................... 30 179 49,080891 106.802,626 6,847,965 W 7,016,715

Transportation and public utilities, .............. 72 194 18,468:833 1 1,680,656 1,322,159 146 1,502,800
Transportabon.............................................. 55 150 10,423,924 7.061,425 347,097 109 51 9,995
Communication............................................ 7 13 3,452,579 1,761,562 497,996 11 501,086
Electric, gas and sanitary services ............... 13 31 4,582.231 2,857,670 477,066 25 481,719

Wholesale and retail trade............................. 265 1,271 106,224,942 220,169,456 10,384,1015 1,023 12,221,129
Wholesale Veda ................................. 235 1.125 92,173.682 196,882,270 9,311,681 915 11,008,098

Finance, Insurance and real estate.............. 461 2,061 414,855,910 62,052,583 13,010,672 1,S87 14,964,351
Banking........................................................ 42 229 94,748,709 10,580,241 980,468 100 1,288,827
Credit agencies other than banks................ 145 479 113,SW.645 14,292,986 2,773,273 400 3,076,357
Security, commodity brokers and services 34 140 53,286,950 5,788,057 263,345 96 539,937
Real estate................................................... 48 84 9,545,085 1,935,643 352,798 62 363,770
Holding and other investment companies,

except bank holding companies............... 290 .713 9Z306,133 13,305,470 6,70Z910 514 7,450,364

Services .......................................................... 198 see 30,103,216 18,759,361 2,304,11192 443 2,647,405

Nature of business not allocable.................. . 13 13 699.M 606,465 211,940 10 213,229

7,500 largest Controlled Foreign Corporations-Continued

Foreign cGrpo-
rations with Foreign income taxes

Selected industrial group current earnings Current on current earnings and Current Actual
of 7,500 largest and profits (+) earnings and profits Qess deficit) earnings and distributions Subpart F

Controlled Foreign Corporations before taxes profits deficit (-) profits (+) In current income
-Continued before taxes attar taxes year

Foreign income Not taxes Taxes(-)
taxes (net)

(8) (9) (10) (12) (13) (14)

All Industries.............................................. 24,064,632 7,074,S46 23,929,652 24,454,944 63,122,159 45,524,746 12,101,074

Agriculture, forestry and fishing ................... 21,068 32,363 21,385 211,385 89,499 60,051 17,693

Mining............................................................. 1,169,581 403,480 1,120,944 1,217,86S 2,234,704 2,146,376 396,584

Construction................................................... 147,744 91,317 145,626 151,689 251,521 175,126 17,607

Manufacturing................................................ 16,034,750 2,232,140 16,008,560 16,202,390 35,630,186 26,600,603 3,402,003
Food and kindred products .......................... 1,028,298 270,732 1,021,721 1,041,825 2,520,799 2,219,182 109,942
Chemicals and allied products ..................... 3,650,451 430,307 3.6KS47 3,582,771 7,831.238 4,617,443 502,553
Petroleum (including integrated)

and coal products................................... 937.151 126,965 941,812 944,484 2,690,658 1,814,052 319,784
Fabricated metal products ............................ 300,919 41,236 301.355 305,129 691,829 305,307 7,274
Machinery, except electrical......................... 4,020,M 369,665 4,010,231 4,101,204 6,534,521 6,248,891 530,995
Electrical and electronic equipment............. 889,056 294,691 879,757 894,157 2,826,6" 2,165,400 =.207

Motor vehicles and equipment.................... 1.907,893 168,749 1,903,709 1,916,623 5,115,750 3,155,430 736,197

Transportation and public utilities .............. 391,366 180,641 393,398 396,576 1,111,455 528,920 254,533
Transportation.............................................. 75,257 17ZS97 76,591 78,001 444,759 90,540 235,709
Communication............................................ 178,752 3,090 178,743 178,752 322,334 119,500 3,320
Electric, gas and san" services ............... 137,357 4,653 138,064 139,823 344,362 318.880 25,504

Wholesale and retail trade............................. 3,936,940 1,837,024 3,811,147 3,8TT,486 8,401,854 6,196,010 1,5",415
Wholesale Veda ........................................... 3,394,810 1,696,417 3,378,617 3,429,889 7,628,408 5,675,125 1,519,625

Finance, Insurance and real estate.............. 1,852,1" 1,953,779 1,816,449 1,957,503 13,145,525 10,214,487 5,853,288
Banking........................................................ 256,377 308,359 256,529 267,945 1,=212 245,651 545,753
Credit agencies other than banks................ 565,134 303,084 550,661 573,390 2,523,141 1,183,753 1,688,070
Security, commodity brokers and ser.1ces 128,328 276,591 122,131 133,035 412,559 43,231 111,005
Real estate................................................... 79,988 10,972 79,610 80,975 208,727 65,688 113,718
Holding and other investment companies,

except bank holding companies............... 458,451 755,454 456,062 SM,657 7,010,61 7 7,713,223 2,336,789

Services ..................... ................ 604,20 342,S13 60S,350 623,256 2,00,67111 602,213 6D4,952

Nature of business not at ocable.................. 6.792 1,2W 6,792 6,792 206,737 96`1

Footnotes at end of table.
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Controlled Foreign Corporations, 1988

Table I.-U.S. Corporation Returns with Total Assets of $500 Million or More and their-7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Industrial Group of Controlled Foreign Corporation-Continued
(Money amounts are In thousands of dollars)

7,500 largest Controlled Foreign Corporadws--Continued

Selected industrial oroup
of 7,SW largest

Controlled Foreign Corporations

All Industries ..............................................

Agriculture, forestry and fishing ...................

Mining.............................................................

Construction...................................................

Manufacturing ................................................
Food and kindred products..........................
Chemicals and allied products.....................
Petroleum (including integrated)

and coal products.....................................

Fabricated metal products............................
Machinery, except electrical.........................
Electrical and electronic equipment .............
Motor vehicles and equipment.....................

Transportation and public utilities ..............
Transportation ..............................................

Communication ......................
Electric, gas and sanitary sennoss ...............

Wholesale and retail trade.............................
Wholesale trade ...........................................

Finance, Insurance and real estate ..............
Banking .......................................................
Credit agencies other than banks ................
Security, commodity brokers and services
Real estate...................................................
Holding and other investment companies,

except bank holding companies ...............

Services..........................................................

Nature of business not allocable ..................

All related
persons,

totai

(15)

199,617,859

332,184

2,418,720

568,271

135,642,784
6,134,399

18,933,364

7,729,775
1,267,431

31,354,976
15,299,177
37,546,416

1,258,234
-1,136,093-

38,870
83,270

38,025,629
36,415,467

17,352,666
1.337.576
4,109,740
1,514,016

213,936

8,427,157

3~M,172

36,199

Receipts by foreign corporations from-

U.S. corporation
filing reftim,

arid its
domestic

subsidiaries

(16)

75,SK182

9,044

1,484,795

160,645

55,423,537
608,895

3.649,124

Any foreign
corporation

controlled by
U.S. corporation

filing return

(17)

123,815,388

323,140

925,910

407,626

80,OD9,372
5,525,231

15,284,240

2,849,788
289,903

9,258,524
6,455,418

26,300,859

843,152
-778,778-

33,624
30,750

10,476,886
10,045,559

6,073,881
865,563

2,?22,552
986,511
79,465

986,610

1,057A6S
4,777 1

4,879,987
977,600

22,091,625
8,843,702

11,245,557

415,081
-357,314-

5,247
52,520

27,W4,329
26,368,666

11,272,799
471,910

1,887,189
525,728
134,471

7,436,774
2,9215,707

31,422

Ali other
related

persons

(18)

268.289

8,014

209,875
273

44,414
1,242

5,986
3

1.776

3,773

All related
persons,

total

(19)

247,6K297

208,098

3,323,836

T76,4511

156,297,407
7,407,630

24,121,839

9.793,087
1,506,208

38,014,328
17,207,179
38,720.982

1,084,025
51015,%-
302.635
270,835

64,065,867
59,813,837
18,364,623
1,700,665
4,278,933
1,002.581

280,811

9,609,455

3,466,276

107,725
I Number of returns are not additive since some U.S. oorpomfions have Controlled Foreign Corporations In "we than one Industrial group.
2 Less than $500.
NOTE: Detail may not add to totals because of rounding.

Payments by foreign corporations to-

U.S. corporation
filing return

and its
domestic

subsidiaries

(20)

13S,676,987

111115,773
2,464,123

361,847

91,620,689
2,935,212

11,364,825

Any foreign
corporation

controlled by
U.S. corporation

filing return

(21)

111,841,708

92,315

859,713

4MG04
K637,473
4,472,418

12,766.677

6,834,038
704,291

19,015,825
10,899,876
29,234,042

373,417
207.825
75,733
89,779

26,319,224
26,980,704

10,737,125
1,020,698
I,M,250

341,584
115,866

6,653.910

1,643,699

31,171

2,959,049
801,665

18,997,319
6,305,146
9,486,940

703,476
297,918
224,501
181.055

35,632,447
32,718,937

7,612,551
679,966

2,432,683
658,249
164,945

2,943,347

1,012,FM

76,654

AD other
related

persons

(22)

165,602

29,246

337

252
1,184
2,157

7,214
4,813
2,401

IK196
114.196

14,947

2,748

12,199
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ControRed Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation
(Money amounts we In thousands of dollars]

7,5W largest Controlled Foreign Corporations

Selected country of kuwporation
of 7,500 largest

Controlled Foreign Corporations

All geographic areas....................................

Canada..........................................................

Latin America, total......................................
Mexico ........................................................

Central America, total.................................
Belize.....................................................
Costs Rica..............................................
El Salvador ... ........................................
Guatemala..............................................
Honduras................................................
Nicaragua ..............................................
Panama..................................................

Caribbean countries, total ..........................
Cayman Islands (British)........................
Dominican Republic ..............................
Haftl........................................................
Jamaica..................................................
Trinidad and Tobago ..............................
Other Caribbean countries.....................

South America, total ...................................
Argentina ................................................
Bolivia .....................................................
Brazil......................................................
Chile.......................................................
Colombia................................................
Ecuador ..................................................
Paraguay ................................................
Peru ........................................................
Uruguay ..................................................
Venezuela..............................................
Other South American countries............

Other Western Hemisphere, total ...............
Bahamas....................................................
Bermuda.....................................................
Netherlands Antilles...................................
Other British West Indies ...........................
All other Western Hemisphere...................

Europe, total.................................................
European Economic Community, total

Belgium ..................................................
Denmark .................................................
France (Including Andorra) .....................
Greece ...................................................
Ireland ....................................................
Italy (including San Marino) ....................
Luxembourg...........................................
Netherlands............................................
Portugal..................................................
Spain ......................................................
United I(ingdom......................................
WestGermany .......................................

Footnotes at end of table.

Number
of

U.S.

corporation
returns'

(1)

3

12

197
53

158
26
30

Number
of

foreign
corporations

(2)

7,500

870

871
118
132

8

4
8

107

95
75

3

13
526
61

292
52
33

7
8

67

520
61

279
182

8

3,830
3,427

210
46

439
20
74

337
33

365
38

210
1,159

496

Total
assets

(3)

gse,113,019

160,349,675

67,791,225
7,549,625

13,601,106

181,205

80,774
291,488

12,931,180

11,962,326
10,683,328

300,500

521,983
34,678,168

3,464,110

23,649,760
2,537,341
1,149,221

259,670
285,390

3,246,629

70,826,154
7,216,918

27,194.960
35,265,866
1,148,411

517,229,914
465,708,398

23,689,202
2,803,728

42,329,635
495,332

9,143,757
31,975,821
6,846.366

411.032.710
1,936,335

17,565,699
205,412.482

82,478,332

Business
receipts

(4)

822,975,169

142,278,931

63,592,127
9,428,139
9,589.6GO

294,683

123,307
471,101

8,422,601

3,528,601
2,364,132

216,126

761,209
41,045,788
3,304,597

29,707.456
1,603,207
2,381,663

284,217
113,2D2

3,545,661

28,939,412
5,105,804

11,201,506
3,648,369
8,883,732

452,905,964
404,738,731
20,831,428
2,737,016

54,149,7"
1,204,668
3,589,958

34,926,624
1,851,947

35,838,811
2,483,132

18,995,888
135,963,877
92,175,639

Current earnings
and profits
(loss deficit)
before taxes

(5)

79,811,427
IZ821,136

8,502,464
1,223,219

987,204

-7,663

-7,659
40,544

918,236
1,032,768

763,442

187,109

-3,681
5.259,283

42,182

4,148,887
259,305
229,782

16,417
16,586

543,303

3,600,307
265,669

2,208,736
1,208,818

127,086

40,7411,074
35,162,397

1,736,111
228,694

3,360,754
41,812

783,181
2,372,433

237,212
4,473,699

2",001
2,316,063

12,601,876
6,766,559

Foreign corporations
with current earnings and

profits (+) bef re taxes

Number of
foreign

corporations

Current earnings
and profits (+)
before taxes

(6)

5,978

708

680
86

104

6

3
7

83
77
60

.3

10
413

36

222
47
29

5
7

63

440
39

227
167

7

2,996
2,684

180
30

335
Is
61

269
28

294
32

185
877
377

(7)

$6,885,973

13,412,942

9,721,089
1,347,689
1,134,345

7,771

7,077
40,646

1.035,105
1,214,169

880,232

187,109

60,940
6,024,887

172,129

4,734,357
270,990
256,117

16,776
17,546

547,442

4,129,649
381,090

2,356,004
1,261,714

130,841

44,685,677
38,879,110

1,843,478
276,964

3,743,833
50,104

828,838
3,400,807

281,913
4,691,383

252,431
2,409X4

13,878,068
7,221,987
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Controlled Foreign Corporations, 1988

Table 2.r4S. Corporation Retu
-
rns with Total Assets of $500 Million or More and Their

1
7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, R6c.ei.pts, E.arnihgs,,Taxqs, Distribution- s, Subort F Income and Total
Transactions, by Selected Country of Incorporation of C6ntrolled Foreign Corporation-Continued
[Money amounts are In thousandsof dollars]

Number
. Of
U.S.

Corponation
returns'

(1)

170
36
20
5
-

32
51

127
9
-

-

78
11

40

30
9
3

6

42

-6
39
-
-

256
25
3

8
-

9
-

Number
Of

foreign
corporations

(2)

402
48
21

8
-

36
55

220
9
-

7
-

9
4

10

54

-8
44
-

-

749
40
3

17
-

13

Total
assets

(3)

51,223,880
4,130,108
1,421,673

278,042
-

~,753,,%.5
S.957,487

37,898,892
354,834

-

-

10,025,716
.342,625

-

1 39,541

-103,476
-

273,619
-

7,091,825
-
-

5,230,427
1,177,665

117,676

300,875

2,317,647
-

325,720
1,922,000

-

82,384,S64
2,119,365

154,757

592,479
-

1,020,021
-

7,50D largest Controlled Foreign C;ofoorsbons

Cu=earnings
Bus;iness profits
receipts gess defidt)

before taxes

48,122,548 5,561,070
4,094,415 297,822
2,188,383 175,832

231,941 30,272
- r

3.177,344 173,917
6,027,776. 355,464

31,584,268 4.477,469
677,523 23,309

6 -

-
-

9,3S4,837 946,"0
668,063 38,953

- -

274,09 19,237

-

I .
-

120,582 11,631
-

329,402 41,434
- -

3,986,415 494,397
- -

-

-1,972,648 90,9~2
1,007,367 249,186

113,582 14,170

533,360 81356
4,370,956 371,862

- -

520,392 93,563
3,752,771 265,427

- -
-

-92,511,270 10,030,986
1,651,218 247,789.

98,396 33,057

527,913 7ZI87
-

509,767 121,861
- -

(4) (5)

Foreign c
with maent

pralts (+)

Number of
foreign

corporations

(6)

311
37
16
5
-

22
40

180
7

130
13
-

5
-
4
-

63
-

6

49

-a
39
-
-

622
31
3

14
-

9
-

Selo
.
Cod country of Incorporation

~of 7,500 largest
Controlled Foreign Corporations

Othar West European countries, total
Austria. ...................................................
Finland .....................................................
Liechtenstein..........................................
Monaco ..................................................

"ay ; .........................................
Sweden ..................................................
Switzerland .............................................
Turkey....................................................
All other West European countries

East European countries, total...................

East Germany........................................
Rumania :.........................................

-Union of Soviet Socialist Republics
.Other East European countries ..............

Africa, totaL........................... ;......................
North Africa, total............................. .......
AJgeda ...................................................
Egypt. ........... ................. ;......................

Ubya..~ .......... ............................... :

Morocco ....
Other North'Z~.*c'*a"n*"o'*o'*u"n**tr'i*e**s*.'.*.".'.**.*.*.*.*.'. *.".'.

East Africa, total .........................................
Ethiopia .................................................

Kenya.....................................................

Tanzania ...............................................
Uganda...........I
Other East African ...........

West and Central Africa, total....................
Gabon....................................................
Ghana ...................................................
Liberia .........................:.........................
Nigeria. .....................
Zaire ......................

**"*'*Other West and Central African
countries.............................................

Southern Africa, total..................................
Malawi....................................................
Zimbabwe...............................................
South Africa (including Namibia)............
Zambia ..................................................
Other Southern African countries...........

Asia, total ......................................................
Middle East, total........................................

Bahrain...................................................1ran

Iraq
Israel-
KuwaiL ...................................................

Lebanon .................................................

Saudi Arabia ..........................................
United Arab Emirates.............................
Other Areas of Arabian Peninsula .........
Other Middle East countries...................

Footnotes at end of table.

xporations
earnings and
)efore taxes

Current earnings
and profits
before taxes

~ (7)

5,788,960
.320,904
.185,875

31,664
-

221,9M
402,235

4,554.214
44,236

-

1,084,108
42,797

23,081.
-

11,631
-

45,691

581,11t3

-

157,223
263,965
14,170-

14,041
414.478

-

93,563
308,043

-

-10,548,704
272,520
33,057

74,993
-

143,397
-



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts we In thousands of dollars)

7,500 largest Controlled Foreign Corporations

Selected country of incorporation
of 7,5W largest

Controlled Foreign Corporations

Southern and Southeastern Asia, total

Bangladesh ............................................

rdia .......................................................

ndonesia................................................

Malaysia.................................................

Pakistan.................................................

Philippines..............................................

Singapore ...............................................

Sri Lanka ................................................

Thailand..................... ...........................

Vietnam... ..............................................

Other Southern and Southeastern

Asian countfies------

-*East Asia, total
China....................

*-----Taiwan .................
--- -----* *-Hong Kong...........
------Japan ..................
-~~;---* *** ---South Korea, Fle~u of .......................

Other Eastern Asian countries ...............

Oceania, total................................................

Australia.....................................................

Now Zealand ...................

Other countries of Oceania........................

PuwW Rico and U.S. Possessions,
total............................................................

Puerto Rico................................................

U.S. Possessions, total..............................

American Samoa ....................................

Guam .....................................................

U.S. Virgin Islands..................................

Other U.S. Possessions .........................

OPEC countries Qncluded above)..............

Tax haven countries oncluded above)

Footnotes at end of table.

Number
Of

U.S.
corporation

returns'

(1)

226
7

42
110
160
32

204
200

~8

so
38
12

5
7

64

46S

Number
of

foreign
corporations

(2)

197

32

25
as

32

512
8

so
154
259
41

412
347

~2

84
69
Is

5
10

107

1,706

Total
assets

(3)

11,6W.965

344,123
394,293

1,577,814

1,613,616
6,147,659

1,569,343

68,406,223
156,065

3,177,774
16,875,530
",845,347
3,352,507

411,66111,79111
37.769,546
3,507,131

7,844,982
6,481,722
1,363,261

144,963
1,218,296

6,001,047

214,122A91

Business
receipts

(4)

15,404,957

485,638
166,028

3,700,117

1,941.837
6,452.025

2,558,151

75,456,095
60,967

5,618,883
9,796,690

55,446,061
4,533,494

28,467,370
25,434,709
Z924,763

5,025.259
1,457,509
3,567,750

397,575
3,170,175

5,W,131

132,736,116

Current earnings
and profits

Pass deficit)
before taxes

(5)

1,163,213

56,692
25,612

274,915

121.444
508,612

149,747

8,629,984
.1,022

642,125
1,387,688
6,355,070

246,123

2,467,117
2,329,597

126,633

601,697
236,589

265,108

37,490
227,618

961,652

17,027,006

Foreign corporations
with current earnings and

profits (+) before taxe_

Number of
foreign

corporations

Current earnings
and profits (+)
before taxes

(s)
173

a
5

31

23
69

32

418
3

48
126
214
27

326
278

T7
62

10

91

1,388

(7)
1,43Z568

56,692
29,526

277.336

129,185
773,782

149,747

8,843,626
1,915

643,811
1,450,530
6,476,919

270,452

2,786,107
2,594,987

180,133

517,697
252,689
265,108

37,490
227,618

1,007,261

18,428,995

75



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts we In thousands of dollars]

Selected country of incorporation
of 7,5DO largest

Controlled Foreign Corporations

Foreign
corporations with
current earnings
and profits (-)
before taxes
.-Continued

Current
earnings and

profits deficit (-)
before taxes

7,500 largest Controlled Foreign Corporations-Continued

All geographic areas....................................

Canada ..........................................................

Latin America, total ......................................
Mexico ........................................................

Central America, total.................................
Belize.....................................................
Costa Rica ..............................................
Ell Salvador ............................................
Guatemala ...............................................
Honduras................................................
Nicaragua...............................................
Panama ..................................................

Caribbean countries, total..........................
Cayman Islands (Brifish)........................
Dominican Republic...............................
Haiti ........................................................
Jamaica..................................................
Trinidad and Tobago ..............................
Other Caribbean countries .....................

South America, total ...................................
Argentina................................................
Bolivia .....................................................
Brazil......................................................
Chile.......................................................
Colombia ......................................
Ecuador
Paraguay................................................
Peru .............; ..........................................
Uruguay..................................................
Venezuela : ..........................................
Other South American countries............

Other Western Hemisphere, total ...............
Bahamas....................................................
Bermuda.....................................................
Netherlands Antilles ...................................
Other British West Indies ...........................
All other Western Hemisphere ...................

Europe, total .................................................
European Economic Community, total

Belgium ..................................................
Denmark .................................................
France (including Andorra).....................
Greece...................................................
Ireland ....................................................
Italy Cincluding San Marino) ....................
Luxembourg...........................................
Netherlands............................................
Portugal ........................ :.........................
Spain......................................................
United FGngdom ......................................

Footnotes at end of table.
West Germany................ ........ .....

Foreign income
taxes (net)

(8) (9)

24,064,632 7,074,546

4,083,768 .591,807
2~1)99 US 1.218,626

411:187 124,470
122,946 147,141

2,708 15,434

- -2,295 14,736
18,015

- -70,357 116,869
40,707 181,411
20,688 116,790

1,312
-

8,047

1,525,025
42.554

1,180,249
13,425
67,483

-

64,621
765,603
129,947

--585,469
11,685
26,335

-

16.195 359
2,709 960

200,565 4,139
.. I

373
382:M 1 1'25:3442'1

208,451 147,268
76,178 52896

6,415 3:757
.. I

11,948,260
11,103,139

454,823
112,126

1,349,942
15,584
18,616

1,278,697
70,696

996,448
68,235

568,540
3,862,9134
2,306.528

3,944,603
3,716,713

107,367
48,270

383,079
8,291

45,657
1,028,373

44,701
217,684

8,430
93,241

1,276,192
455,428

Foreign income taxes
on current earnings and

profits Pass deficit)

Not taxes

(10)

23,929,652

3,999,207

2,125,600
419,855
126,377

2,708

344
18,015

75,739
46,099
25,080
-

1,312
-

9,047

1,533,269
433,995

--1,189,886
13,566
62.906

17,661
2,709

200,478
-

372,194
82,623

206,032
77,124
6,415

11,875,496
11,038,884

457,266
111,957

1,344,497
16,800
18,278

1,268,774
70,704

975,831
68,120

W'866
3,824,438
2,314,351

Taxes

24,454,944

4,108,810

2,144,797
421,719
129,725

2,799

2,295
18,015

-77,045
46,105
25,086---

1,312

9,047

1,647,248
45,153

1,191,831
13,566
67,670

206,688
2,709

206,688
-

376,138
82,623

209,814
77,286
6,415

12A33,787
11,369,563

462,266
115,800

1,362,864
15,812
18,883

1,289,802
70,730

101,587
68,649

569,112
3,965,856
2,419,303

Current
earnings and

profits H
aftertaxes

(12)

63,122,159
9,362,980

7AS2,313
948,575

1,017,664

5,164

4,783
22,631

-

964,769
1,173,462

859,545

185,797

52,892

4,512.613
130,360

3,559,652
257,565
190,257

.5,365
14,837

346,891
-

3,766,694
298,742

21,477,948
1,185,577

124,426

32,953,714
27,985,876
1,392,858

165,616
2,398,908

34,977
810,274

2,130,436
211,217

3,706,609
184,215

1,842,374
.10,183,188

4,926,205

Actual
distributions

In current
year

(13)

45,524.746
6,750,034

3,1112,6110
297,183

404,635

1,658

3,309
11,694

-
375,268
920,741
848,269

-

648

48,504
1.490,052

125,044

1,040,497
61,929
85.727

4,537
4,578

162.972

3,333,649
218,335

1,661,114
1,003,069

451,131

26,979,203
22,185,571

853,589
146,002

1,494,267
4,670

565,492
1,406,853

108,615
2,501,120

128,730
973,982

9,451,604
4,550,647

Subpart F
income

(14)

12,101,074

982,015
1,632,221

96,900
560,972

1,3W
1,283

557,918
360,434
314,973

674

44,543
613,915
28.261

513,761
42,846
6,892

8,510
13,645

-

2,170,387
96,007

1.154,631
837,696
82,053

5,756,405
3,734,502

352,823
9,272

186,950
5,643

106,893
246,491
22,705

788,834
23,466

154,316
1,321.853

515,256

76



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-4r-'ontinued
[Money amounts are in thousands of dollars]

Foreign
corporations with
current earnings
and profits (,)
before taxes
-Continued

Foreign income
taxes (net)

(8)

843,262
127,284
50,251
2,376

-

40,796
2134,454
400,494
16,760

-

384,379
13,206

-

4,854
-

5,210
-

21,034
-

-166,339
-
-

93
95,262
5,583

4,279
183,800

-

39,7D6
1 38,921

-

-

4,202,511
26,371

3
-
-

19,331

-

866

-

Current
eamings and

profirls deficit (-)
before taxes

(9)

227,890
23,081
10,043
1,392

-48,006
46,772
76,745
2D.926

-

137,461
3,843

3,843
-

-

4,256
-

-86,746
-

66,292
14,769

-

5,685
42,616

-
-

42,616
-
-

517,718
24,730

-

-
2,805

-

-

21,506
-

7,500 largest Controlled Foreign Corporations-Continued

Foreign income taxes
on current earnings and

profits aess deficit)

Net taxes

(10)

834,753
125,020
50,915
2,494

39,815
199,292
399,611

16,760
-

-

390,703
13,651

5,299
-

5,210
-

20,339
-

-

173,585
-

93
102,504

5,583

4,282

183,129
-

39,706
138,250

45,M,069
26,592

3
-
-

19,424

--
970
-

Taxes(+)

862,366
128,106
51,083
2,494

45,491
205,959
411.624

16,760
-

392,070
13,651

5,299
-

5,210
-

21,034
-

-

173,585
-
-

93
102,SD4

5,583

4,282
183,800

-

39,706
138,921

-
-

4,216,075
26,592

3
-
-

19,424

-970
-

Current
eamings and

prol'its; N
after taxes

(12)

4,952,089
194,251
135,936

29,2B8
-

181,127
199,385

4,157,563
27,476

-

699,735
29,597

-

18,227
-

6,429
-

24.&56
-

-

414,803

--

157,130
168,694

8,587

9,762
230,678

-

53,857
169,122

-

6,&W,625
249,592

33,054
-
-

59,088
-

-
142,518

-

Actual
distributions
In current

year

(13)

4,785,002
300,172
118,258

15,312
-

87,134
123,815

4,109,934
8,735

-

538,9W
18,492

-13,7W
-

3,685
-

10,086
-

-

360,244
-
-

39,874
254,608

4,980

6.726
150,078

-

20,891
125,969

-

4,097,972
340,066

-

-

8,656

-
328,808

-

Selected country of incorporation
of 7,500 largest

ContiDlIed Foreign Corporations

Other West European countries, total
Austria ...................................................
Finland : ** *"*'**"***'**** ***"** -
Liechtenstein ..........................................
Monaco . ...............................................
Norway...................................................
Sweden ..................................................
Switzedarxi ............................................
Turkey....................................................

All other West European countries

East European countries, total ...................

East Germany ........................................
Rumania ................................................

Union of Soviet Socialist Republics
Other East European countries..............

Africa, total...................................................

North Africa, total.....................................
Algeria ...................................................
Egypt ......................................................

Libya ......................................................

Moroooo
Other North o"u-n-irie" s**' *." ** '* * '' * " *'.

East Africa, total.........................................
Ethiopia ..................................................

Kenya ....................................................
Tanzania ...............................................

Uganda. .................................................
Other East African countries..................

West and Central Africa, total ....................
Gabon....................................................
Ghana ...................................................
Liberia ...................................................
Nigeria. ...................................................

Zaire .......................................................

Other West and Central African

countries ............................................

Southern Africa, total..................................
Malawi ....................................................
Zimbabwe... ...........................................
South Africa (including Namibia) ............
Zambia ..................................................
Other Southern African countries...........

Asia, total......................................................
Middle East, total ........................................

Bahrain ...................................................
Iran.........................................................
Iraq .........................................................

Israel ......................................................
Kuwait....................................................
Lebanon.................................................
Qatar......................................................

Saudi Arabia ..........................................
United Arab Emirates .............................
Other Areas of Arabian Peninsula .........
Other Middle East countries...................

Footnotes at end of table.

Subpart F
Income

(14)

2,009,667
16,689
4,160

19,353
-

6,568
4,349

1,94Z244
2,727

-

176,M
3,947

-

3,947
-

Z

2,969
-

-

76,474
-

73,734
-

2.741

-

93,492

-90,197
-

983,865
77,210
1,847

-

-
75,363

77



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500:Million, or More and Their 7,500 Largest Controlled
Foreign Corporations: Numberjotal Assets, Receipts, Earnings, Taxes,-Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Foreign
corporations with
current earnings
and profits (-~) '
before taxes
--Continued

Current
earnings -and

profile deficit (-)
before taxes

Selected country of incorporation
of 7,5W largest

.

Controlled Foreign Corporations

Southern and South eastern Asia, total
Bangladesh.................... .......................
India

.........................................Indonesia.
Malaysia..
Paldstan..***"
Philippines——
Singapore~ .........................................
Sri Lanka ..................................................
Thailand.................................................
Vietnam ..................................................
Other Southern and Southeastern

Asian countries.......................

East Asia, total ..............................
China......................................................
Taiwan .....................................................
Hong Kong .............................................
Japan .............................................
South Korea, Republic of.......................
Other Eastern Asian countries ...........

Oceania, total..................................................
Australia ........................................... 0.
NewZealand...... .......................................
Other countries of Oceania....................

Puerto RICO and U.S. Possessions,
total......................................
Puerto Rico................................................

U.S. Possessions, total..............................
American Samoa ....................................
Guam............................................
U.S. Virgin Islands ..................................
Other U.S. Possessions .........................

OPEC countries Onclude.d above)..............

Tax haven countries encluded above)

Footnotes at end of -table.

Foreign income
taxes_(net)_

(8)

204,5M

23,533
7,"2

30,481

45,417
47,666

-
43,134

3,971,6W
~ 477-

72,921
195,287

3,622,841
80,081

885.930
830,639
53,034

-

279,345

-
3,914
2,421

7,740
265,270

-

213,~Z
-2,936

1,686
62,842

121,848
24,330

318,990
265,390
53,600

-

86,527
63,163
23,374

6,090.
17,284

'310,741,

2,314,669

16,WO
16,000

-

-

45,610
1,401,989

7,5W largest Controlled Foreign Corporadons-Continued

Foreign Income taxes
on current earnings and
- profits (I*- deficit)

Not taxes

(10)

206,420

23,533
7,524

30,481

43,397
51,482

43.134

3,975,057

72,914
194,558

3,626,960
80,148

871,855
815,555
64,0t3

$6,527
63,153
23,374

-
6,090

17,284

-318,i2il)

2,303,703

Taxes

Current
earnings and

profits N
after taxes

(12)

Actual
distributions

in current
year

(13)

Subpart F
Income

(14)

209,76i 1,232,W

23,533 33,159
7,524' 22,084

30,841 247,107

1:4.17
87'872726,126

-
43,134 106,772

3,979,722 4,87S,492
-477- ~1,438

73,696 570,889
197,566 1,265,285

3,627,844 2,857.169
80,148 190,711

11:17,1287.
`=8... '358
56,474 1.333,839

-

.86,527
63,163
23,374

-
6,090

17,284 ,
-

324,480

2,362,892

431,169
189,435
241,734

31,400
210,333

696,51i2

16,130,076

865,382,

9,792
13,803

150,032

50,862
608,241

-28,671

2,892,525

107,322
873,584

1,850,972
60.646

611,983
548,448
50,511

-

100,394
47,537
62,857

31,604
21,253

767,36il

13,181,029

158,191

1,765

17,842

9,408
122,256

4,685

748,464

39,799
434,1015
261.270
13,290

385,101
371,270

13,830

K198
14,198

89,007

6,521,116

7&



Controfled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations-Continued

Selected country of incorporation
of 7,500 largesl:

Controlled Foreign Corporations

All geographic areas. ...................................

Canada.............................. . .........................

Latin America, total ......................................
Mexico........................................................

Central America, total.................................
Belize ....................................................
Costa Rica..............................................
El Salvador ............................................
Guatemala..............................................
Honduras................................................
Nicaragua ...............................................
Panama .................................................

Caribbean countries, total ..........................
Cayman Islands (British) ........................
Dominican Republic ...............................
Haiti ........................................................
Jamaica..................................................
Trinidad and Tobago ..............................
Other Caribbean countries .....................

South Amence, total ...................................
Argentina................................................
Bolivia.....................................................
Brazil......................................................
Chile.......................................................
Colombia ...............................................
Ecuador ..................................................
Paraguay ................................................
Peru........................................................
Uruguay ..................................................
Venezuela..............................................
Other South American countries............

Other Western Hemisphere, total ...............
Bahamas....................................................
Bermuda.....................................................
Netherlands Antilles ...................................
Other British West Indies...........................
All other Western Hemisphere...................

Europe, total.................................................
European Economic Community, total

Belgium ..................................................
Denmark.................................................
France (including Andorra).....................
Greece ...................................................
Ireland ....................................................
Italy iinduding San Marino) ....................
Luxembourg...........................................
Netherlands............................................
Portugal..................................................
Spain ......................................................
UnftedlQngdom ......................................
West Germany.......................................

Footnotes at end of table.

Receipts by foreign corporations from-

All related I U.S. oorpomuon
filing return

person% and Its
total domestic

subsidiaries

(16)

1",617.8sg

37_206,929

12,210,198
3,587,378
Z081,106

-
164,878

-

65,064
104,992

-1,647,790
874,719
746,334

--
826
-

127,242
5,666,995

725,163
-

4,514,012
96,967

167,324
-
-

8,200
837

137,948

8,395,548
26Z967

4,283,380
2,607,464
1,241,736

-

116,519,992
102,287,692

7,185,327
535,401

12,862,361
47,178

1,899,524
5,095,169
11088,698

13,911,044
49ZO2.2

3,428,709
32,717,094
23,025,163

(16)

76,534,192

30,066,847

6,792,967
3,130,159
1,013,208

-
3,573

-2,262
73,615

-

931,676
280,392
202,025

-
-

87
-

77,964
2,369,207

167,940

-2,030,212
46,641
87,485

-

5,685
616

29,515
-

5,660,320
91,717

2,640,320
2.256,450

671,833
-

18,346,084
16,061,725

516,694
74,969

1,763,916
2,462

178.346
840,368
248,337

1,654,206
17,587

242,870
7,819,3T7
2,702,603

Any foreign
corporation
controlled by

U.S. corporation
filing return

(17)

123,815,388

7,092,202

5,374,060
457,219

1.024,726
-

151,306
-

62,801
31.3T7

-

672.942
594,326
544,310

-
-

739
-

49,278
3,297,788

567,213
-

2,483,801
50,326
79,839

-
-

2,615
222

108,432
-

2,734,766
171,251

1,642.626
351,014
569,874

-

97,156,844
86,209,579
6,668,634

460,442
11,098,445

44,716
1,721,178
4,253,299

840,361
12,256,564

474,436
3,185,839

24,883,108
20,322,557

AJI other
related
persons

(18)

268,289

47,880

43,172
-

43,172
-

Z

-

43,172

-

-

463
-

434
-

29

17,064
16,388

-

1,502

273
-
-

14,610
3

AJI related
persons,

total

(19)

247,6"7

42,222,392

12,372,477
3,724,733

1,161,717
-

39,831

11,864
91,915

-

1,004,476

1,344,055
1,232,859

-
-

6,361
-

69,358
6,141,972

617,275
-

4,016,489
269,938
354,589

--
42,794
19,427

803,680
-

8,797,072
1,351,406
3,371,125
1,298,610
2,775,931

-

150,146,833
129,960,744

5.746,972
1,015,537

17,076,045
143,430

1,540,968
12,057,926

612,027
17,985,787

806,256
5,768,`113

40,400,313
26,798,368

Payments by foreign corporations to-

U.S. co=tion Any fore!gn
filing re m corporation

and its controlled by
domestic U.S. corporation

subsidiaries filing return

(20)

135,GM987

36,986,642
8,506,412
3,080,324

863,877
-

28,239
-

9,356
62,046

-

757,404
1.127,561
11055,550

-

(21)

111.541,708

5,225,493

3,863,550
644,394
297,840

-
11,592

-

2,508
29,868

-

247,071
214,103
177,3D9

-
6,351

64.486
3,434,660

467,869
-

1,971,778
185,908
232,790

-
-

23,899
18,145

616,764
-

5,666,398
962,698

2,250,069
1,046,618
1,607,024

60,632,511
51,975,350
2,115,804

355.023
5,737,671

38,175
859,S54

4,934,022
198,168

6,956,638
293,624

1,866,500
17,339,217
11,280,852

2,472
Z707,214

149,308
-

2,044,711
84,031

121,799
-
-

18,895
1,282

286,916
-

2,836,974
387,867

1.121,066
261,992

1,076,049

89,293,946
T7.955,532
3,631.168

658,893
11,338,475

105,255
681,113

7,123,107
413,859

11,028,897
511,732

3,901,613
23,043,9D3
15,517,516

All other

related

persons

(22)

11KIIIN

10A57

2,S14
15
-

-

2,401
-

2,401
98
98

-

93,699
841

-92,868

20,376
19,862

-
1,621

-

-
796
-

252
-

17,193
-

79
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ControHed Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Receipts by foreign corporations from-

All related

persons,

total

(15)

13,232,290

870,889

42,804

149,917

450,184

1,834,669

9,839,938

40,932
-

-1,763,252

10,166

924
-

7,025
-

61,023

-

-

1,147,867
-

-

757,960

132,485

1,032

2,468

544,197

-7,728

SW,371

-

19,767,608

524,458

68,054
-

-

318,196
-

-

131,492

U.S. corporation

filing return

and its

domestic

subsidiaries

7,500 largest Controlled Foreign Corporations-Continued

Any foreign

corporation

controlled by

U.S. corporation

filing return

(16) 1 (17)

2,284,349 10,947,265

92,160 778,729

7,599 35,206

52,169 97,748
- -

208,997 241,187

284,392 1.549,601

1,601,647 8,238,291

37,060 3,873
- -

1,002,311 726,789

2,627 7.539

126 799
- -

357 6,668
-

16,660 44,463

- -

- -

980.394 142,320
- -

- -

625,517 132,443

1,248,862 7,622

969 63

316 2 X2.71 541:17

- 7,728

-

-

2,631 533,740
- -

11,173,491 8,581,730

274,655 249,903

62,903 5,161

-

- -

207,897 110,299
- -

-

-

- -

2,799 128.693
- -

AD other

related

persons

(18)

676

-

-

-

-

676

-

2S,162

-

26,152
-

2,387
-

Ali related

persons,

total

(19)

20,188,790

1,562.288

613,150

40,427
-

982,769

1,984,169

14,821,991

158,635
-

-

1,689416

40:755

22,573

-

13,790
-

69,092

-

-

600,350
-

-

143,527

278,059

9.541

51,366

879,219

34,396

.841,536
-

-

25,634,785

538,348

15,370

-

134.M

-

364.304
-

Payments by foreign corporations to-

U.S. corporation Any foreign

filing return corporation

and Its controlled by

domestic U.S. corporation

subsidiaries filing return

(20)

8,850,249

493,873

217,905

22,110

-550,058

484,"S

7,044,486

19,977
-

-

791,516

21,659

15,751

-

3,711
-

64,966

-

-

441,125
-

-

41,651

271,208

7,277

10,941

263,765

-7,888

256.539
-

18,476,870

379,280

1,646
-

-

48,555
-

-

312,852
-

(21)

11,338,028

1,068,415

395,244

18,317
-

432,711

1,499,210

7,777,505

138,658
-

-

792,757

19,D96

6,822

10,080
-

4,126

-

164,082
-

-

101,676

6,850

2,264

40,425

61S,4S4
n,

S08

585,997
-

-

7,134,217

159,069

13,724

-

87,S91

-

51,452
-

Selected country of incorporation

ot 7,600 largest

Controlled Foreign Corporations

Other West European countries, total

Austria ....................................................

Finland ...................................................

Liechtenstein ..........................................

Monaco..................................................

Norway...................................................

Sweden ..................................................

Switzerland.............................................

Turkey ...................................................

All other West European countries

East European countries, total...................

East Germany........................................

Rumania.................................................

Union of Soviet Socialist Republics

Other East Europeancountries,..............

Africa, total ...................................................

North Africe, total.....................................

Algeria....................................................

'Egypt .....................................................

Libya .......................................................

Morocco.................................................

Other North African countries ! ..........

East Africa, total.........................................

Ethiopia..................................................

Kenya.....................................................

Tanzania................................................

Uganda..................................................

Other East African countries ..................

West and Central Africa, total....................

Gabon...........................................

Ghana....................................................

Uberia....................................................

Nigeria ....................................................

Zaire.......................................................

Other West and Central African

countries....................................

Southern Africa, total ..................................

Malawi....................................................

Zimbabwe ...............................................

South Africa (including Namibia)............

Zambia...................................................

Other Southern African countries ...........

Asia, total......................................................

Middle East, total ........................................

Bahrain ...................................................

Iran .........................................................

Iraq .........................................................

Israel ......................................................

Kuwait....................................................

Lebanon.................................................

Qatar......................................................

Saudi Arabia...........................................

United Arab Emirates.............................

Other Areas of Arabian Peninsula..........

Other Middle East countries...................

Footnotes at end of table.

All other

related

persons

(22)

514

-

-

514
-

-

5,143

-

-

23,698

-



ControRed Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
(Money amounts are in thousands of dollars]

Tax haven countries oncluded at........

All related

persons,tcQ

(15)

7,705.654
-

18,932
11,713

Z576,257

425,129
3,826,448

-
842~858

-

11,527,495
1 1,082

1,287,722
Z766,680
6,776,132

685,880
-

2,244,173
2,042,147

200,649
-

2,520,160
155,562

2,364,598
-

68,642
2,295,955

-

416,985

44,354,378

Receipts by foreign owporations from- I Payments by foreign corporations to-

U.S. corporation
riling return

and its
domestic

subsidiaries

(16)

5,189,069
-

12.900
3,106

1,747,278

196,853
2,750,466

-
478,463

-

5,709,867
578

972,515
1,603,820
2,618,341

514,613
-

480,375
425,282
55,D92

-

Z01 1,787
151,274

1,860,513
-

47,196
1,813,317

-

163,540

15,567,110

7,500 largest Controlled Foreign Corporations-Continued

Any foreign
corporation
controlled by

U.S. corporation
filing return

(17)

2.516,528
-

6,032
8,607

828,979

228,276
1,075,981

-
364,338

-

5,815,298
10,5D4

3`1 5,2D7
1,161,065
4,1 57,255

171,267
-

1,631,627
1,484,693

145,557

508,372
4,288

5D4,084
-

21,446
482,638

-

253,445

28,741,566

AD other All related
related persons,
persons total

(18)

57
-
-
-
-

57
-

Z330

-1,795
5W

-

132,172
132,172

-

-
-
-
-
-
-
-

-

45,702

(19)

8,033,617
-

14,417
56,009

2-261,0D9

648,491
3,427,307

-

1,620,230
-

17,06Z819
12,449

1,058,521
4,515,588

10,893,184
583,077

-

5,884,437
5,077,509

767,420

1,036,885
356,217
680,667

-
339,367
341,300

-

1,52"29

54,287,945

U.S. corporation
filing return

and its
domestic

subsidiaries

(20)

5.613,580
-

11,053
21,889

1,629,544

245,723
2,581,932

-

1,120,369
-

lZ484,011
6,161

803,533
2,896,495
8,396,178

381,643
-

3,498,119
3,142,999
3SZ674

718,519
344,996

373,522
-

319,161
54,361

-

1,14Z395

28,023,747

Any foreign
corporation
=*died by

U.S. corporation
filing return

(21)

2,419,978
-

3,364
34,120

631,466

402,769
845,375

-
499,801

-

4,555,171
6,288

254,987
1,617,128
2,475,332

201,435
-

2,376,404
1,924,595

414,746

318,366
11,221

307,145
-

20,206
286,939

-

380,034

26,168,282

Selected country of incorporation

of 7,5DO largest
Controlled Foreign Corporations

Southern and Southeastern Asia, total
Bangladesh............................................
ndia. .. ...................................................
ndonesia ...............................................
Malaysia. ................................................

Paldstan .................................................
Philippines ..............................................
Slngapore...............................................
Sri Lanka. ...............................................
Thailand................................................
Vietnam. ................................................
Other Southern and Southeastern

Asian countries ...................................

East Asia, total ...........................................
China . .......................................... ........
TaWan....... ............................................

Hong Kong ............................................
Japan.....................................................
South KjDrea, Republic ot ......................

Other Eastern Asian countries...............

Oceania, total ................................................
Australia. ....................................................
Now Zealand..............................................
Other countries of Oceania. .......................

Puerto Rico and U.S. Possessions,
total............................................................
Puerto Rico................................................

U.S. Possessions, total ..............................
American Samoa. ...................................
Guam.....................................................
U.S. Virgin Islands..................................
Other U.S. Possessions.........................

OPEC countries Qncluded above~ .............

Number of returns are not additive since some U.S. corporations have CDntrolled Foreign Corporations in more than one country.
Data deleted to avoid disclosure of information on specific corporations.

NOTE: Detail may not add to totals bemuse of rounding.

All other
related

persons

(22)

60
-
-
-
-

-
60
-

23,638
-
-

1,965
21,673

-
-

9,914
9,9`14

-95,916

81
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Controfled Foreign Corporations, 1988

Table 3.-U.S. Corporation Returns with Total Assets,of $500 Million or More and Their 7,500 Largest Controlled Foreign -
Corporations: Number, Total Assets, Receipts; Earnings', Taxes, Distributions and Subpart F Income, by Selected,
Country of Incorporation and Industrial Division'of Controlled Foreign Corporation
IMMey amounts am in thousands of dollars]

Numb.
Of

U.S.
corporation

retUM3

(1)

7"
13
72
21

.418
72

265
461
198

460

41

280
27
96

101
54

168
3
4

118
-

28
36
21

81
-

62

17
10
-

66
-

7
-

15.
8

16
21
-

Numb~r
of

foreign
corporations

(2)

7,6W
31

216
86

3,060
194

.1,271
2,061

'870

408
37

110
177
66

292
4

164

-37

".51
25

80

19
13

107
-

12

19
20
is
27
-

Total,
assets

.(3)

958,113,019
807,B67

39,622,679
4,021,876

343,317,903
1 8,;L%,833

;106.224.942
414.855,910

30.103,216

160,349,676
-

22,754,,I~7

67,782,373
6.099,899

11.9D4,423
47.826,383

3,573,992

23,649,760
119,073
121,3~7

13.425.823
-

2,407.715
5,000,214
1.889,2iii

7,549,625

-

5,&30,026

679,420
936.840

12,931,190

-451,D67
-

2,702,974
1,961,760
2,072,990
5,211,624

-

Business
receipts

(4)

822,975,169
1,235,993

14,070,239
6,164,121

484,236,296
11,680.656

224,169,456
162,052,583
18,7 59,361

142,278,931
-

5,508,732

96.624.689
3.914,072

25,005.973
8.068,003
2.257,17-7

29,707,466
146,882

85,388

16,054,689
-

7,128,619
3.953,813
1,733,070

9,428,139

8,131;730

747,698
449.602

8,422,601
-

121.740
-

1,398,302
I'Diiii'lin
5,068,817

525.976
-

7,500 largest Controlled Foreign Corporations

Current earnings
and profits

(loss doftdQ
before taxes

(5)

79,811,427
78,031

2,824,664
304,964

49,370,100
1,322.159

10,384,105
13,010.572

2,3D4,892

12,821,136
-

532,606

8,860.798,
-566,026-

982,393
1,649.763

177.M

4,148,887
117,847
11,182

2,700,716
-

523.733
424,750
327.990

1,223,219
-

1,079,977

75,688
63,816

918,236
-

-656
-

388.272
139.433
226.017
150,887

-

_

Foreign corporations
with current earnings and!
_RTfb - before taxes

Current 911MIng3l Foreign lt:~come
arid

Profits
(+) I taxes

before
taxes

(not)

86,BU,973
110.394

3,228,144
396,280

51.602,241
1,502.800

12,221,129
14.964.351

2.647.405

13,412,91~2

68 7.557

O,gg7.108
-570,167~

1,049,482
1.783.941
'267,43~

4,734,357
17,847
12.566

3.139.721
-

559,946
528.578
333,029

1,347P9
-

1,157,552

87.542
92,073

1,0!K106
-

14,950

391,483
142,176
251.180
211,577

-

(7)

24,064,632 .
21.068

1,169.581
147.744

16,034.750
.391,366

3,13,36,940
1,852.144

654,249

4,W3,768

241.137

2,7582M
-223,896~

409.773
316,218

~109,852

1,180,249
1.074

626

930,835
-

9S,892
62.259
30,934

411,187

364,992

20.326
24,956

70,367
-

4,709

24.144
17,625
11.484
5,387

-

Foreign Income
taxes (neQ on

current earnings
and profits

(Issa deficit)

(8)

23,9",662
21,385

1.120,944
M,626

16,008.560
393,398

3,811.147
1,816.449

605.350

3,999,207

1., 930

2.757.032
-225271

408:920
2919.994
106,716

1,189,886
1,074
1.013

936,862
-

96.011
64375
31:037

419,655
-

370,145

21,297
27,499

76,739
-

6,205

25,815
18.236
11,534

6,164
-

Actual
distributions

in
mment

year

(9)

45,624,746
60,051

2.146.376
176,126

25.600,6D3
628.920

6,196,010
10,214,487

602,213

6,760AM

305.572

4,25_4_2,K7
123.506'M

.489
1,59g,65g

18,399

1,040,497
14.442

2,500

722,575
-

142.065
113292

4:080

297,183

212,702

24,526
64,016

375,268
-

4,214

59,949
7,647.

164,951
135,581

-

Selected country of Incorporation and
tndustdal dl~ftlon of 7.500 largest
Controlled Foreign Corporations

ALL GEOGRAPHIC AREAS

All Industries .....................................
Agriculture, forestry and fishing
Mining ...............................................
Construction.....................................
Manufacturing..................................
Transportation and public utilities

Wholesale and retail trade ................
Finance, Insurance and real estate..:

Services ..........

CANADA

All Industries 1~..................; ................
Agriculture, forestry and fishing

Mining ............................. ............
Construction .....................................
Manufacturing ...................................
Transportation and public utilities

-Wholesale and retail trade ....... ........
Finance, insurance and real estate
Services.............................................

BRAZIL
All Industries I....................................

Agriculture, forestry and fishing
Mining .......................: .......................
Construction...........................
Manufacturing .......... ........................

Transportation and public utflitles
Wholesale and retail trade ................
Financti, insurance and re~J es!ate
Services 1-..................................

MEXICO
All Industries . ............. ........................

Agriculture, forestry and fishing :

Mining ...............................................
Construction................... .................
Manufacturing........... !.......................

Transportation and public U111111183

Wholesale and retail trade................
Finance. lns~ranoe and me) estate

Services............................................

PANAMA

All Industries ~ ....................................
Agriculture, forestry arid fishing

Mining...............................................
Construction ................... :.................

Manufacturing....................... i...........

Transportation and public utilities
Wholesale and retail trade................

Finance, Insurance and real estate...
Services............................................

Footnotes at end of table.

Subpart F
income

(10)

12,101,074
17.693

396,584
17,607

3.402.003,
264,5W

1.5i4,415
6,85308

604,91S2

.962,016

19.028.

618,711
14,867
24,294

286,222
18,892

.12.453
-

339.337
-

4,999
117 94

39:'.78

.96,900

58,952

2.1151

36.083

~-W'918
-

.55,013

170.891,
107,914
148,898

66.722
-



Controfled Foreign Corporations, 1988

Table 3-U.S. Corporation Returns with Total Assets of $500 Million or Marc and Their 7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income, by Selected
Country of Incorporation and Industrial Division of Controlled Foreign Corporation-Continued
[Money anxunts are In thousands of dollars)

Nurnbor
of

U.S.
c-po-tion

returns

0)

187
-
7
-
9
9

13
167
8

126

128
5

232

156
-
69
33
25

11!!;

117
-

63
37
19

Number
of

foreign
corporations

(2)

279

-13
-

10

1
2

15
221
8

1112

-

'172
5

439
-

261

48
33

3~7

IT

75
48
24

Total
assets

(3)

7,216,918

756,513

639.M
3,385.012

782,000

27,11941,960

-1,218.439
-

1,888,994
512,279

2.2917.495
20.968,778

3DS,973

36~MAW

34,419,642
645,087

42,129,13416
-

25.173,886

-6.860,894
8,551.011
1,216,566

31,976,021

18,135,265
-

4,8M.303
7,WS,337

712,309

Business
receipts

(4)

5,105,804

273.101

2,397,795
285,675
456,975

1 1,201 'sm

-1.036.189
-

825,537
478,799

3.799,754
4,955,837

105.390

31"BA69

3,347.7as
162,240

K149,744

38,957,767

-11,134,941
1,505,006
11,137,418

34,926,624
-

25,123,926
-

7,379,348
1,190.985

677,594

7,SDO largest ConfroW Foreign Corporations

Current awnings
and profits
(lass defloclo
before tun

2S5,669

1 ",2DS

87,3W
32,994
41.547

2,208,736

515.743
--

323.5D5
5,531

160,781
1,183.084

2D,092

I~M818

-1.132.398
56.101

3,=,754

2.570AN
-'M'

887
233,843
64.539

2,372A33

2.597,980
-

-541."l
227.103
74.931

Foreign c-p-
vdth current earnings and
-Proftfa (-) before Was

Curvenit earnings
arw poft (+)
before taxes

(6)

381,M

121.213

87,305
50,078
53,070

2,MP04

-550.760
-

324,838
12,403

163,975
1,283,930

20.092

1,21111,7114
-

I.IB5,156
58,101

3,743,M

2.759,401
5w,

584
294.763
92,543

3AW,607

2,673,611

383,621
239.456
79.240

Foreign incocne
taxes
(-10

(7)

82~1611

40,979

io.591
161

17=

208,451

-130.032
-

Z880
1,237

12.212
57,227

4,864

76,178
-

74,606
1.356

1,349.942
-

1.02D.187

-217,50
48,983
36.705

1,278,697

1.053,355
-

155,754
31.254
30.001

Foreign incocne
taxes (-* on

current earnings
and profift

(Is- def1cm

(8)

82,623

40,979

10.591
161

17.M

206,032

--130,275
-

2,939
1.237

12.212
54,506
4.864

77,124
-

75,247
1.356

1 ^497
-

1.017.847

-214,729
49.046
35.377

1 ~M,774

1,042.757
-

155,734
31,697
30,874

Actual
distributions

in
current
year

(9)

21 8,US

95,325

20,921
43,197
14,902

1,661,114

-581.027
-

108,262
40.934
48.621

8641,047
16,322

1,003,069
-

1,003.069

1AN,267

1,241,827

114.712
82,776
36,221

1,406,M

1,105,057

67.422
199,947

12,489

Selected country of irxxpondlon and
intfustnal division of 7,SW largest
ControlW Foreign Corporations

BAHAMAS
All industries 2

Agriculture, t
Mir*v........................... .

*...........Constivation...........................
Manufacturing ................
Transportation ancl pu~i~'u-b-ita*""

Wholesale" remill trade. ...............
Finance, insurance aM mal "tale
Services............................................

BERMUDA

Agricult.rm, forestry and fishing
Mining...............................................
Construction.....................................
Manufactu....................................
Transportation and public utilities
Wholesale and retail trade... .............
Finance, Insurance and real estate...
Same.............................................

NETHERLANDS ANTILLES

Agriculture, fmstry and fishing
Mining...............................................
Construction.....................................
Manufactu....................................
Transportation and public utilities
Wholesale wW retail trade ................
Finance, insurance and real estate
S-Ac.............................................

FRANCE
(INCLUDING ANDORRA)

All Id..tri .. .................................
Agriculture, forestry and fishing
Mining...............................................
Construction.....................................
Manufacturing ...................................
Transportation arxi public utIM. .....

Whol.ssl. and tell bad.................
Finance, Insurance and me] "tale

Services............................................

ITALY

(INCLUDING SAN MARINO)
All Industries -............................. .......

Agriculture, forestry and fL.hing........
Mining...............................................
Construction .....................................
Manufacturing ...................................
Transportation and public uflIties
Wholesale and retail Inds- ..............
Finance, insurance and mal estate
Sarvk. .............................................

Footnotes at eW of table.

Subpart F
Incorne

96,007

28,471

12.271
22.344
17.931)

1,154,631

-g1.276

27,&1,4
6,269

84.207
941,310

3,725

837,696
-

819,960
16,173

186,960
-

43,750

4,971
-136,830

1,327

246,491
-

172.780
-

3,450
65,749

4,612

83



Controlled Foreign Corporations, 1988

Table 3.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income, by Selected
Country of Incorporation and Industrial Division of Controlled Foreign Corporation-Continued
[Money amounts ans In thouwncki of dollarsil

7.5W largest Controlled Foreign Corporations

Selected country of Incorporation and
Induistnal division of 7.500 largest
Controlied Foreign Corporations

NETHERLANDS

All Industries; - .....................................

Agriculture. forestry and fishing

Miring ...............................................

Construction ............

........................Manufacturing...................................

Transportation and public utilities

Wholesale and retail trade................

Fliriancis, Insurance and real estate

Services............................................

SWITZERLAND

All ldu.trie. -.....................................

A

riculture, forestry and fishing
Mining...............................................
Construction.....................................
Manufacturing ...................................
Transportation and public utilities

Wholesale and retail trade ................
Finance. insurance and real estate...

-Services:~~

UNITED KINGDOM

All Industries 2.....................................

Agriculture, forestry and fishing.

Mining ...............................................

Construction .....................................

Manufacturing ..................................

Transportation and public utilities
Wholesale and retail trade................

F nance, Insurance and real estate

irServices ............................................

WESTGERMANY

All Industries 2.....................................

Agriculture, forestry and fishing

Mining...............................................

Construction.....................................
Manufacturing ...................................
Tran3ponetlon and public utilities
Wholesale and retail trade................
Finance. Insurance and real estate

Services. ...........................................

LIBERIA

All ldu.triea .................................

Agriculture. forestry and fishing

Mining ...............................................

Construction.....................................

Manufacturing...................................

Transportation and public ulfitles

Wholesale and retail trade ................

Finance, Insurance and real estate

Services ............................................

Footnotes at end of table.

Number
of

U.S.

corporation

returns

188
-

87

7

50

82

24

127

3

37

3W

53

14

399
-

25

10

219

-87

177

79

258

--
-

5
158
-

83

53

33

30

Number
of

foreign

corporations

(2)

366

126

8

65

123

33

10

46

3

63

so
18

1,159
-

43

16

386
-

121

452

123

496

-6

264
1

01

75

41

62

40

-15

-

Total
assets

(3)

41,032,710
-

276.1 ~8

16,014.733

317,659

5,310,985

14.879,115

4,089.337

37,898,M

282,077

5.322,538

198,8118.

053,397

23,091,129-

950,938

206,412,482
-

8,254,297

532.969

48,140,128
-

17.826.118

.124,089,989

5,604.720

82,478,332

316=

41,557,779
-

8,8434.067

28.880.129

1.895,698

6,2M,427

2,493,1 ~8

2,011.652

Business
receipts

(4)

35,838,811
-

97,5~O

23.140.146
111.728

8.961.253
2,135,701

1.19i.a27

31,68V58

259.226

5.4D5.276

67,113

21,516,576

-3,950.222-

385,856

135,963,ST7
-

4,111,937

915,086

76,857.996
-

34.267,804

14,062,313

5,010,045

92,175,639

549,129

65,118,557
-

20.800,381

3,238,575

1,488,326

1,972AM

-

1,470,881
-

61,259

Current earnings,

and profits

(law do"

before taxes

(5)

4,473,699
-

18.067
-

2,914.566

49.059

552.350

585,899

332.440

4,477,469

6,586

1.084.M

831

958,860

2,363,901-

63.14a

12,601,876

-970.5m
7.428

6,812,697
-

2,056,060

2,305,318

396,603

6,766,669

18,960

6,186,131

-747.733

634.763

97,686

90,932
-

--75,984
-

-29,790

F-90 corporations
=t eamirigs and

before taxes

Current earnings

and profits (-)

before taxes

(6)

4,691,383
-

18,067
-

3,039,920

49,059

577."9

635.099

36D,471

4,SW14

15.531

1,087,637

1,284

988.981

-2.393,396

67.385

Foreign Income

taxes

(-Q

(7)

9911,448
-

5.789
-

733,754

18,238

127,819

70,378

31,806

400,494

1,705

116,397

39

165,163

105.06i

11,289

13,878PSO

1.047.326

37.903

7,129.945
-

2,195,564

Z898.248

499.698

7,221,987

25,208

5.41.71293

-830.919

724.354

137.106

157,223
-

-

86.183
-

18,145
-

3,1162,904

-W.393

18,557

1,936,617
-

736.554

492.349

115.5D2

2,M,628

10.258

I,UX,368
-

247,197

138,598

60.035

93

-

77
-

3
-

Foreign income
taxes (MQ On

current earnings

and profits

(loss defictf)

(8)

976,831
-

5,789
-

733,934

18,238

129.353

49.424

30,429

399,611

1.831

116,399
2.506

161,049
106,424

11.401

3,824A38

-565,907

14.417

1,908.465

-733.247

476.191
116.315

2,314,361

10,268

1,801,668
-

245.414

M,957

64,655

93

-

-

77
-

3

Actual
dfiltitbutiorui

In

cument

year

(9)

2,601,120

1,441,789

492,T72

447,717

109,174

4,109,934

2,820

1.474.875

35,0DO

-766,857--
1,821,DB3

9,299

9,461,SD4

-628.449

7,656

4,976,198

-1,119,980

2,548,666

142,116

060,647

15.427

3,338.038
-

746.184

316.594

35,186

39,874
-

7

28,838
-

10.286

Subpart F

Income

(10)

788,M

90,282
13,747

162,S65
253,628

268,612

1,942,244

3D8.640

12.108

-445,675-

1,156,099
19,821

1,321,863

-141,664

2,364

342,992
-

101,650

682,864

38,220

616~266

210.461
-

82,984

211.106

1.848

73,7~4

66,329
-

4,966
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ControHed Foreign Corporations, 1988

Table 3-I.I.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled Foreign
Corporations* Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income, by Selected
Country of Incorporation and Industrial Division of Controlled Foreign Corporation-Continued
IMoney arnounts m in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Selected country of incorporation and

industrial division of 7,500 largest

Controlled Foreign Corporations

SOUTH AFRICA

QNCLUDING NAMIBIA)

All Industries 2.......................... . .......

Agriculture, forestry and fishing

Mining...............................................

Construction .....................................

Manufacturing ...................................

Transportation and public utilities

Wholesale and ratel trade................

Finance. insurance and real *stato

Services............................................

HONG KONG

All Industries .................................

Agriculture. tonastry and fishing..

Mining ...............................................

Constructlom....................................

Manufacturing ...................................

Transportation and public utilities

Wholesale and retail trade................

Finance, insurance and real estate

Services............................................

JAPAN

All Industries 2..................................

Agriculture, forestry" fishing

Mining ...............................................

Construction .................................

Manufacturing...................................

Transportation and public utilities.

Wholessits and retail trade................

Fharios, matranot and real estate

Services............................................

Number

Of

U.S.

corporation

returns

(1)

39
-

28

-9

110

-

-

-

34

-37

32

13

160
-

92

-60

12

14

Number

of

foreign

corporations

(2)

44

29

-10

154
-

-

39
-

41

51

14

259
-

126

-86

20

20

Total

musets

(3)

1,922,000
-

934.275
-

913.641

16.8TSAW

-

1.574,042
-

2.006.422

10.093,612

567,9T7

44,845,347

29,698,242
-

10,311,198

3,466,619

1,013,092

Business

recepts

(4)

3,752,T71

1.473.030

2,152,684

9,795,690

-

-

2,750,962
-

4.153,431

1.773,474

242,284

55,446,061
-

32,462,6W
-

20,131,251

1.002.461

1,077.292

Current earnings

and profits

Oess deficit)

before taxes

(5)

265,427
-

173.235

-

79,861

1,387,688

-

-

177.046
-

420,424

454,319

69,335

6,k%,070

4,584,718
-

1,533,236

106.673

107,808

Foreign corporations

with current earnings and

profits (+) before taxes

Current earnings

and prof" N

before taxes

Foreign incom

tax"

(6)

308,043

-

176.669
-

118.W

IAW.530
-

201,919
-

433.459

463,829

7ZO24

6,476,919
-

4,62D.432

1,SB4,891

1 25,617

108,452

(7)

1136,9211

-

75,T94
-

67.422

195,287
-

-

25,650
-

40.234

73.3B9

7,124

3,622,841
-

2,611,650
-

S85.273

60,021

47,2D7

Foreign incorne

taxes (not) on

current earnings

and prolits

(ins deficit)

(a)

138,250
-

75,483
-

57,052

194,558

--

26,444
-

39,596

73,506

7.124

3,626,960
-

2.612.T72
-

887.364

60,907

47.207

Actual

distributions

in

current

Subpart F

Income

Year

(9)

125,969

69.188

-

54,9134

(1 0)

90,197
-

36.699
-

51,051

873,51id

-

137.963
-

244.436

241,3a5

27.162

IAW,972

1,444,768
-

351,366

34,6D5

13,866

434,105
-

-

38,378
-

210.465

146,440

38.972

261,270
-

214,998
-

11.722

2ZS73

11,6T?

AUSTRALIA

Ali Industries k........ .... ...................... 200 347 37,M,546 25,434,709 2,V9,597 2~SK987 830,639 815,R% 54SAM 371970

Agriculture, forestry and fishing
- - - - - - -

Mining............................................... 1,196,ODS 329,298 29.408 54,694 Z070 13 213,867 1,177

Construction, ....................................

-
- - - - -

Mamifacturing................................... 110 131 10,229,941 12,767,839 1,519,430 1,552,669 554,003 552.574 314,156 53,691

Transportation and public utilities.. 4 6 227.261 309.819 -16.136 2.492 .1,326

Wholesale and retail trade ................ 47 54 4,493,= 8,101,734 300,646 384,105 1114,446 102.910 67,120 45,398

Finance, insurance and real estate 61 114 20.469,027 3,189,420 456,427 547,892 143,866 146,758 1 23,265 270,914

Services............................................ 1 20 29 995,918 573,245 "'908 48,468 16.254 16.225 19,039 90

1 Number of returns ans not additive since some U.S. corporations have C~ontrollsd Foreign Corporations In different counties and in different industrial divisions. Moireover, data for ority "laded countries we shown.

2 Includes 'Nature of business not allocable,* not shown separately.

" Data deleted to avoid disclosure of information on specific corporations.

NOTE: D&WI my not add to totals because of rounding.
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