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Total assets of private foundations increased markedly
between 1987 and 1988, while total revenues continued
to decline [1]. Total assets increased by 13 percent for
1988, to $128.9 billion [2]). Total foundation revenues,
however, fell at a rate of 5 percent, to $16.3 billion.
Foundation net investment income fell by a greater rate,
8 percent, to $10.4 billion. Despite falling revenues and
investmentincome, the amount of charitable grants made
by foundations increased by 9 percentfrom 1987 to 1988,
to $7.4 billion. In comparison, between 1986 and 1987,
private foundations, while continuing to increase the total
amount of grants distributed, experienced a decline in
total revenues and only a 1 percent increase in total
assets.

CHANGES IN FOUNDATION REVENUE, ASSETS,
AND GRANTS, 1987 TO 1988

A sizable decrease in net gain (less loss) from sales of
assets, 34 percent, and a smaller decrease in the amount
of contributions, gifts, and grants received by founda-
tions, 0.3 percent, both contributed largely to the contin-
ued decline in total foundation revenue from 1987 to
1988. Although net gain from sales of assets and
contributions received both declined, the combined total
of interest and dividend income increased by 16 percent
over the same time period [3].

While revenues declined, total foundation expenses
continued to increase at a relatively constant rate in
comparison to past years, 8 percent, from $9.1 billion for
1987 to $9.8 billion for 1988. Increasing amounts of
charitable grants distributed by foundations largely ex-
plain the growth in total expenses. Declining revenues
and increasing expenses led to an overall decline of 19
percent in net revenue or “excess of revenue (less loss)
over expenses.” Figure A depicts percentage changes
for various revenue items as well as for other selected
data for the periods 1986 to 1987 and 1987 to 1988.

Foundations continued to react to the October 1987
stock market decline that contributed to the decreasing
net gains from sales of assets and the drop in both total
revenue and net investment income. The low market
values of many stocks through much of 1988 may have
led to the lower gains from sales of assets and may also
have discouraged foundations from selling stocks and
instead encouraged them to defer sales of stock until
market values had risen. This reaction, in effect, may
have contributed to the 34-percent decrease in the net
gain from sales of assets from 1987 to 1988, from $5.6
billion to $3.7 billion. A closer examination of changes in
the net gain (less loss) from sales of assets reveals that
total gains from sales of assets fell by 33 percent, from
$5.7 billion for 1987 to $3.8 billion for 1988. Likewise, total
losses from sales of assets grew by 8 percent, from
$147.9 million to $159.5 million. Examining the 1986 to
1988 period shows that the net gain from sales of assets
fell by 48 percent.

The amount of contributions, gifts, and grants received
by foundations dropped by 26 percent from 1986 to 1987,
but only by 0.3 percent from 1987 to 1988. During the
1986 to 1988 period, total contributions fell from $7.2
billion to $5.3 billion. Declines in the amount of contribu-
tions received were most prominentin the very small and
the very large foundations. The smallest foundations—
the group holding less than $1 million in fair market value
of total assets—received $910 million in total contribu-

Figure A.--Percentage Changes in Selected Financial
Items, 1986 to 1988

Percentage change

Item 1986 to 1987 to
1987 1988

Fair market value of total assets 1.0% 12.8%
Investments in securities. 04 14.0
Total revenue -14.5 -49
Net gain (less loss) from sales of assats..................... -20.4 <344
Contributions, gifts, and grants received.. -26.1 0.3
Tota! expenses 9.6 75
Contributions, gifts, and grants paid..............cccvveernen. 9.1 9.0
Excess of revenus (less loss) over expenses................. -31.6 -18.9
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tions, 15 percent less thanin 1987. Likewise, the largest
foundations—the group holding $100 million or more in
fair market value of total assets—received $704 million in
total contributions, 12 percent less than in 1987. Contri-
butions received typically comprise a much greater
percentage of total revenue for the smallest foundations
compared to the largest foundations, for instance, 65
percentfor the small comparedto 11 percentfor the large
for 1988. While the larger foundations, in order to fund
charitable giving, tend to rely extensively on the growth
of their endowments, the smaller foundations depend
largely on contributions that they receive in a given year
or in prior years. :

Changes in the Tax Reform Act of 1986 (TRA86)
relating to contributions of appreciated property may
have discouraged donors from making contributions of
stock or other appreciated property to foundations. After
implementation of TRA86, donations of appreciated
stock to “nonoperating foundations” (defined below)
could still be deducted at fair market value, although
donors could be subjected to the revised “alternative
minimum tax” (as a “tax preference item”) on the differ-
ence between the fair market value and the actual cost (or
book value) of the donated stock or property. Further-
more, the lower values of stock after the October 1987
market decline potentially limited both the size of a
donor’s charitable gift and the value of the tax deduction
forthe charitable gift. These same factors may also have
affected corporate giving, which continued to decline
from 1987 to 1988, by 2 percent [4]. To further explain
the drop in contributions from 1986 to 1988, donors, in
anticipation of the TRA86 changes, may have contrib-
uted relatively large amounts in 1985 and 1986, thereby
makingthe 1987 and 1988 contributions smallin compari-
son.

Although revenues and net investment income de-
clined, at the end of the 1988 tax year foundation assets
had rebounded from the minimal 1987 gain by increasing
13 percent from 1987, to $128.9 billion. The largest
foundations—those holding $100 million or more in as-
sets—realized an increase in assets of 15 percent
compared to only 4 percent for the smallest founda-
tions—those holding less than $1 million in assets. The
14 percent gain from 1986 to 1988 in the value of total
foundation investments in securities, to $39.6 billion,
explains much of the growth in total assets. “Rates of total
return” on assets (defined in the Rate of Total Return
section) increased markedly from 1987 to 1988, thereby
explaining much of this growth.

Despite the revenue losses, the amount of grants that
foundations distributedincreased by 9 percent from 1987

to 1988, to $7.4 billion. Increases in grants were
particularly prominent in the larger asset-size groups.
Forinstance, for the largestfoundations, grants increased
by 9 percent from 1987 to 1988, to $2.7 billion, while for
the smallest group, grants increased by only slightly less
than 1 percent, to $912 million. (For explanations of the
disparity between the large and small foundations see
The Distribution Requirement and the Payout Rate
section and the Asset Growth, Distribution Goals, and
Decision-Making section.)

OVERVIEW AND EXPLANATION OF PRIVATE
FOUNDATIONS

Statistics of Income Studies

The statistics presentedin this article are based on data
from Form 990-PF, Return of Private Foundation, the
annual information return filed by private foundations [5].
Statistical studies on private foundations have previously
been conducted for tax years 1974, 1979, 1982, 1983,
and 1985 through 1987. A study for tax year 1989 is
currently in progress and will cover both private founda-
tions and nonexempt charitable trusts treated as private
foundations under the Internal Revenue Code [6].

Data for 1987 and earlier years have been published in
the Statistics of Income Compendium of Studies of Tax-
Exempt Organizations, 1974-87 [7]. Except for tax year
1974, data for the above-cited years have also been
published in the Statistics of Income Bulletin[8]. Some of
the data discussed in this article are based on previously
unpublished statistical tabulations.

Organizations and Activities

A private foundation is a nonprofit, tax-exempt corpora-
tion, association or trust which is narrowly supported and
controlled, usually by anindividual, family, or corporation,
as opposed to an organization receiving broad support
from a large number of sources within the general public.
It is this narrow base of support and control which
differentiates a private foundation from a publicly sup-
ported tax-exempt charitable organization, although both
receive tax exemption under Internal Revenue Code
section 501(c)(3) [9]. Because of the centralized support
and control, private foundations are more strictly regu-
lated than other section 501(c)(3) organizations.

The two types of private foundations, “operating” and
“nonoperating,” are distinguished by the form of chari-
table support they provide. Nonoperating foundations
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generally provide indirect charitable support by making
grants to other section 501(c)(3) organizations that
actually conduct charitable programs [10]. Nonoperating
foundations are required each year to expend or distrib-
ute (normally through grants or related expenses), by the
end of the following year, a minimum amount for chari-
table purposes, based on the value of their net invest-
ment assets (also known as net noncharitable-use as-
sets). Individual income tax deductions for contributions
to nonoperating foundations are generally more restric-
tive than deductions for contributions made to operating
foundations or other section 501(c)(3) organizations.

If an organization can show that the level of its direct
involvement in charitable activities is sufficiently high,
then it qualifies as an operating foundation and is
excepted from the income distribution requirement and
related excise taxes that would otherwise be applicable.
Operating foundations are required to provide direct
charitable support by expending substantially all (85
percent) of the lesser of their “adjusted net income” or 5
percentof “net investment assets”to actively carry ontax-
exempt charitable programs (as opposed to the payout
of grants in support of such programs). In addition to
satisfying this “income” test, they also must meet one of
three tests based on assets, endowment, or sources of
support, to continue to qualify as operating foundations
[11]. Although operating foundations are not subject to
the annual payout requirement, many choose to make
grants in addition to carrying on charitable programs of
their own.

Passage of the Tax Reform Act of 1969 for the first time
subjected foundations to an excise tax on netinvestment
income. The tax wasimposed so that private foundations
would share the cost of more extensive and vigorous IRS
enforcement of tax laws relating to exempt organizations.
Most private foundations pay the excise tax on net
investment income, while some operating foundations
are exempt from this tax (see the section, Excise Tax on
Net Investment Income). The 1969 Act also imposed a
two-tier system of penalty taxes on foundations that
engaged in prohibited activities (deemed not to be in the
public interest); e.g., failure by nonoperating foundations
to distribute the required minimum payout after a one-
year grace period, attempts to influence legislation, such
as lobbying or participating in the campaign of a candidate
for public office, or engaging in certain financial transac-
tions with persons having a relationship with the founda-
tion, such as substantial contributors to the foundation
and officers, directors or trustees of the foundation.

Of the 37,141 active organizations filing private founda-
tion information returns for 1988, 91 percent were
nonoperating foundations and the remaining 9 percent

were operating foundations, virtually the same percent-
agesasfor 1987. Approximately 31,300 were grantmaking
foundations. About 88 percent of the nonoperating
foundations and 47 percent of the operating foundations
made grants for 1988.

About 29 percent of the 5,833 nongrantmaking founda-
tions were operating foundations. Another 17 percent
were nonoperating foundations that had no “distributable
amount” and, therefore, were not required to make a
minimum distribution (see the Explanation of Selected
Terms section for adefinition of the distributable amount).
An additional 28 percent of the nongrantmakers were
nonoperating foundations that made other types of chari-
table distributions to satisfy the minimum distribution
requirement (for a further explanation of these other
types of “qualifying distributions,” see the section, Chari-
table Distributions). The remaining nonoperating,
nongrantmaking foundations that did not fully make the
required distribution for 1988 had, by law, until the end of
their 1989 accounting periods to do so without any tax
penalty. Some nongrantmaking foundations were “failed
publiccharities” thathad been reclassified as nonoperating
foundations. Many failed public charities continued to
operate direct charitable programs rather than make
grants to other tax-exempt organizations [12].

The largest foundations—those having assets with fair
market value of $100 million or more—numbered less
than 0.5 percent of all foundations for 1988, but held
slightly more than half of all foundation assets. Only 4
percent of all private foundations had assets worth $10
million or more, but they accounted for 80 percent of all
assets. The group of foundations considered to be small
in size—with less than $1 million in assets—accounted
for79 percent of all foundations, but only 4 percent of total
assets.

Top Ten Domestic Foundations

The assets of the 10 largest domestic foundations
totaled $27.5 billion, or 21 percent of all foundation assets
(Figure B). These foundations accounted for 10 percent
ofthe total $7.4 billion in grants paid out by all foundations.

The J. Paul Getty Trust is the only organization listed
that is an operating foundation. It actively operates
programs that are mainly related to the arts and humani-
ties (most notable is the J. Paul Getty Museum, an art
museum located in California). Therefore, itis not surpris-
ing that the Getty Trust made the smallest amount of
grants of the organizations listed.
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Figure B

Top Ten Domestic Private Foundations
Ranked by Size of Fair Market Value of Total
Assets, 1988'

[Money amounts are in millions of dollars]

Total
Name Total assets grants
paid
1. Ford Foundation $5,882 $218
2. J. Paul Getty Trust? 4,520 6
3. W. K. Kellogg Foundation
TrustW.K. Kellogg
Foundation® 3,875 104
4. John D. and Catherine T.
MacArthur Foundation 3,135 95
5. Robert Wood Johnson
Foundation 2,056 44
6. Lilly Endowment, Inc. 1,934 80
7. Rockefeller Foundation 1,829 56
8. Andrew W. Mellon
Foundation 1,641 60
9. Pew Memorial Trust 1,562 88
10. Kresge Foundation 1,097 9
Total $27,532 $760

1 A foundation is considered "domestic” if it is organized in the United States;
however, this does not necessarily imply that all of its activities or grant
recipients are domestic.

2 J. Paul Getty Trust is an operating foundation. All other foundations listed
are nonoperating foundations.

3 The W. K . Kellogg Foundation Trust, located in New York, has a
"pass-through® relationship with the W. K. Kellogg Foundation, located in
Michigan. Typically, the entire amount of the annual "qualifying distributions” of
the W. K. Kellogg Foundation Trust are made in the form of a grant to the

W. K. Kellogg Foundation, which redistributes the grant for charitable purposes
(and does not count the redistribution as a qualifying distribution of its own). The
combined total assets of the two organizations are shown in the “Total assets"
column, but the "pass-through® grant of the W. K. Kellogg Foundation Trust is
excluded from the "Total grants paid* column.

Note: Detail may not add to totals because of rounding.

While the grants of the Kresge Foundation may appear
to be relatively low compared to those of the other
nonoperating foundations shown in Figure B, that foun-
dation set aside over $43.4 million to use for future
charitable funding or projects. This type of “set-aside”
can be counted toward satisfying the annual minimum
distribution requirement.

The assets of The Ford Foundation by far exceeded
those of any other organization in the top ten. Ford
Foundation’s $5.9 billion in total assets accounted for 5
percent of all foundation assets, and its $217.7 million in

grants accounted for 3 percent of all grants made by
foundations for 1988.

Distribution of Larger Foundations by State

Table 4, at the end of this article, depicts foundation
data by State for all those foundations with $10 million or
more in book value of total assets [13]. The data indicate
that of the largest foundations—those with fair market
value of assets of $100 million or more—22 percent were
basedin New York, and 14, 9 and 8 percentin California,
Pennsylvania, and Texas, respectively. The larger
foundations in these four states (as included in the table)
accounted for 43 percent of total foundation assets.

COMPOSITION OF REVENUE

Dividend and interest income, contributions (received),
and net gain (less loss) from sales of assets are the three
primary components of revenue for private foundations
(Figure C). Together, these components accounted for
94 percent of total revenue for 1988.

Throughout the period 1985-1988, contributions as a
percentage of total revenue were relatively constant,
ranging between 31 and 36 percent. For 1985 and 1986,
net gain (less loss) from sales of assets was a larger
source of foundation revenue than was the combined
total of interest and dividend income. Revenue from
these two sources, e.g., gains from sales of assets and
the combination of interest and dividends, was just about
equal for 1987, with each accounting for one-third of the
total. However, for 1988 the proportion of revenue
attributed to net gain (less loss) from sales of assets
decreased while that attributed to interest and dividend
income increased.

Net gain (less loss) from sales of assets sharply de-
clined for both 1987 and 1988 (in comparison to the
preceding years), by 20 percent and 34 percent, respec-
tively, a net drop of 48 percent between 1986 and 1988.
As indicated earlier, the stock market crash of October
1987 explains much of the drop that occurred during 1987
and continuedinto 1988. The lower market value of many
foundations’ stocks may have either induced these orga-
nizations to postpone selling certain securities or resulted
insmaller gains (or largeriosses) on salesthatthey chose
(or had) to make.

Another factor could be thatin the years following 1981,
when nonoperating foundations were no longer required
to distribute their adjusted netincome if it was larger than
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Figure C
Composition of Total Revenue, 1985-1988

Total

Year revenue

1985 $16.4 billion

1986 $20.0 billion

1987 $17.1 billion

1988 $16.3 billion

Percentage of revenue

[ ] Contributions Interest and
received dividend
income

Note: Component percentages may not add to 100 percent because of rounding.

50 75 100

MM~ Net gain (less ==  Other income

loss) from
sales of
assets

5 percent of their net investment assets, sales of assets
increased appreciably as many foundations restructured
their investment portfolios to change the mix of high-
income-yield and high-appreciation securities. Between
1982 and 1986, sales of foundation assets increased
almost 300 percent.

The percentage distribution of major revenue sources
varies extensively when the size of the foundation is
considered. As already mentioned, smaller organiza-
tions rely more heavily on charitable contributions for
revenue than do larger foundations. For example, for
1988, contributions reported by foundations with assets
under $1 million accounted for 66 percent of their total
revenue, while a combined total of interest, dividends,
and net gain (less loss) from sales of assets accounted
for 31 percent. Organizations with assets of $1 million
under $25 million reported nearly equal portions of con-
tributions and a combined total of interest, dividends, and
net gain (less loss) from sales of assets. As a proportion
of total revenue, each represented a 47-percent share.
Receipts of charitable contributions played a much less
important role in the revenue of foundations with assets
of $25 million or more, equaling only 19 percent of the

total. By comparison, a combined total of interest, divi-
dends and net gain (less loss) from sales of assets
accounted for 76 percent.

EXCISE TAX ON NET INVESTMENT INCOME

The excise tax on net investment income is a type of
“audit” tax originally levied on private foundations by the
Tax Reform Act of 1969 to provide funds for Internal
Revenue Service (IRS) oversight of foundation activities
and the enforcement of laws governing their exempt
status. Domestic foundations generally paid a tax equal
to 2 percent of their net investment income and foreign
foundations paid a tax equal to 4 percent of their gross
investment income. Domestic organizations computed
the excise tax based on investment income from all
sources, while foreign organizations computed the tax
based on investment income from U.S. sources only.

Effective with tax years beginning in 1985, a provision
of the Deficit Reduction Act of 1984 altered the excise tax
payment requirements. Under these 1985 rules, the
excise tax was waived for certain operating foundations
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which had been publicly supported for at least 10 years
(or which were classified as operating foundations as of
January 1, 1983); had a governing body broadly repre-
sentative of the general public, as opposed to substantial
contributors to the foundation or members of their family
(called “disqualified persons™); and had no disqualified
persons as officers of the foundation.

Since 1985, the annual 2-percent excise tax could be
reduced to 1 percent for any domestic operating or
nonoperating foundations that had current qualifying
distributions that exceeded a 5-year average of charitable
distributions plus 1 percent of the current tax year's net
investment income. The 4-percent excise tax levied on
the gross investment income of foreign foundations has
remained unchanged. For 1988, foreign foundations
accounted for only 1 percent of the organizations report-
ing the tax and only 1 percent of the total amount of tax
reported. '

Figure D presents excise tax information for 1985-
1988. Foundations reported less total excise tax for 1988
than for each of the three preceding years. One contrib-
uting factor to the drop in the tax reported was the rise in
the number of organizations qualifying for the 1-percent
tax reduction over the 1985-1988 period. Another factor
was the relatively low amount of net investment income
base on which the 2-percent tax was computed for 1988.
The decreases in net gain from sales of assets for both
1987 and 1988 contributed to the decline in net invest-
ment income for those two years.

About 10,300 foundations (about a third of all organiza-
tions reporting the excise tax) were able to take advan-

Figure D.—Excise Tax on Net Investment Income,
1985-1988

[Money amounts are in millions of dollars}]

Item 1985 1986 1987 1988
() (2) (3) (4
FOUNDATIONS REPORTING
EXCISE TAX 7
Number of retums 25,805 28,051 29,823 31,058
Net investment income....... | $9,437.7 $11,507.4 $10,706.7 $9,893.6
Excise tax 168.5 195.8 1743 1416
1-percent tax
Number of ret 5,270 6,429 8,177 . 10,301
Net investment income....... 2,0183 3,481.4 4,030.7 5,667.2
EXCiS8 taX......cruereiernererreanncas 20.2 348 40.3 56.8
2-percent tax .
Number of retums............... 20,489 21,552 21,600 20,719
Net investment Income....... 7.371.4 8,001.4 6,654.8 4,198.0
EXCISO tAX.....omreremsannnnsesianns 147.4 160.0 133.1 84.0
4-percent tax
Number of retums. 48 70 46 38
Net investment incom: 48.0 246 21.2 18.3
1.9 10 0.8 07
FOUNDATIONS REPORTING
AN EXEMPTION FROM
EXCISE TAX
lumber of ret 283 830 532 494
Net investment income....... 602.7 765.6 546.6 4721

tage of the 1-percent tax reduction, totaling $56.8 million

for 1988. The number of organizations qualifying for the

reduction has nearly doubled between 1985 and -1988.
An examination of the various asset-size classes of
foundations shows that the proportion of foundations
qualifying to use the 1-percent excise tax rate increased
asthe fair market value of assetsincreased, ranging from
26 percent of foundations with assets under $1 million up
to 54 percent of foundations with assets of $100 million
or more.. Approximately 20,700 domestic foundations
together reported an aggregate total of $84 million under
the 2-percentexcise tax. Thisamountwas lowerthanthe
2-percent tax reported for each of the 3 preceding years.

The number of operating foundations reporting an
exemption from the excise tax on netinvestmentincome
has fluctuated over the 1985-1988 period. The 494
organizations claiming the exemption for 1988 were 20
percent of all operating foundations reporting net invest-
ment income.

" The remaining 5,600 foundations which reported no
excise tax on net investment income, and therefore were
excluded from Figure D, mostly were organizations that
had no investment income for 1988. However, a small
number (3 percent) of these organizations did have
investment income but did not report the excise tax, and
a few organizations were Canadian foundations which,
under a treaty with the United States, did not have to pay
the excise tax.

COMPOSITION OF ASSETS

Investments form the largest portion of the total assets
of private foundations, with securities being the most
frequently used investing option of these organizations
(Figure E). Between 1987 and 1988, total assets of all
foundations increased 13 percent, from $114.3 billion to
$128.9 billion, and investments in securities rose 14
percent, from $87.4 billion to $99.6 billion. While invest-
ments play an important role in the operations of most
foundations, their importance is less for smaller-size
foundations.

Investments in securities ranged from 56 percent of
total assets for the smaller-size foundations (less than $1
million in total assets) to 82 percent of total assets for the
larger-size foundations (total assets of $100 million or
more). Assets held in the form of non-interest-bearing
cash and also savings and temporary cash investments
(interest-bearing accounts) played a more prominentrole
in the balance sheets of the smaller-size organizations.
The larger-size organizations are more likely to maintain
higher-risk investment portfolios with a higher proportion



Figure E.--Percentage Distribution of Asset Components, by Size of Fair Market Value of Total Assets, 1988

[Money amounts are in billions of dollars)
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Size of fair market value of total assets
ltem All foundations Under $1.000,000 $25,000,000 $100,000,000
$1,000,000 under $25,000.000 under $100,000,000 or more
Q) (2) ()] @) (5}
Fair market value of assets, total ...........cccerrucmmicrnaeennne $128.9 $5.7 $32.1 $23.1 $68.0
Cash, int t-bearing accounts 0.9% 6.6% 1.4% 0.7% 0.2%
Receivables' 13 3.0 1.5 1.6 0.9
Investments, total 93.4 853 90.9 91.2 95.9
Securities. 773 55.7 70.7 77.2 822
Savings and temporary cash ir s, 8.6 21.9 12.4 8.0 59
Land, buildings, and equipment (less accumulated
depreciation), 2.4 2.1 21 26 24
Other ir 5.1 5.6 57 3.4 53
Charitable-purpose land, buildings, and equipment
(less accumulated depreciation).................coeeeuveerereecennenns 2.0 3.1 3.6 3.1 0.8
Other assets 23 1.9 26 33 22
' Receivables include accounts ivable, pled ivable, grants ivable, receivables due from disqualified persons, and other notes and loans recsivable (excluding mortgages).

Note: Percentages may not add to 100 percent because of rounding.

of long-term investments compared to the relative safety
and liquidity of non-interest-bearing cash, savings, or
temporary cash investments.

The $3.2 billion in securities owned by the smaller-size
foundations and the $56.0 billion in securities owned by
the larger-size foundations represented respective in-
creases of 5 percent and 15 percent between 1987 and
1988. Savings and temporary cash investments of the
smaller-size foundations increased 2 percent from 1987,
to $1.2 billion; for the larger-size foundations, savings
andtemporary cash investments decreased 2 percent, to
$4.0billion. After total investments, non-interest-bearing
cash was the second largest asset component in the
portfolios of the smaller-size foundations, but a much
smaller part of the assets of the larger-size foundations.
As shown in Figure E, the ratio of non-interest-bearing
cash to total assets decreases as each asset-size group
increases, from 7 percent down to less than 1 percent.

Asset components other than investments and non-
interest-bearing cash that were reported by foundations
included charitable-use land, buildings and equipment,
various receivables, and “other assets” (which included
items not reported elsewhere in the balance sheets, such
as deferred income, interest-free or low-interest loans
made for charitable purposes, and escrow deposits).
These assets collectively accounted for 6 percent of
aggregate foundation assets, and comprised 8 percentor
less of the total assets within each of the asset-size
groups shown in Figure E.

CHARITABLE DISTRIBUTIONS

Components of Qualifying Distributions

In addition to the $7.4 billion in grants made for 1988,
foundations disbursed or “set aside” (for future distribu-
tion) $1.6 billion in support of charitable activities. All of

these disbursements and set-asides made up the total
$9.0 billion that foundations reported as “qualifying distri-
butions,” $0.9 billion of which were reported by operating
foundations and $8.1 billion of which were reported by
nonoperating foundations. The qualifying distributions of
nonoperating foundations could be counted toward meet-
ing the required annual payout for charitable purposes,
called the “distributable amount” (see The Distribution
Requirement and the Payout Rate, below) [14].

As illustrated in Figure F, qualifying distributions spe-
cifically consisted of grants (82 percent); operating and
administrative expenses (which included amounts paid
for direct charitable activities, such as operating a mu-
seum or nursing home, plus both charitable operations-
related and allowable grantmaking-related administra-
tive expenses) (12 percent); amounts paid to acquire
assets used for charitable purposes (4 percent); amounts
set aside to fund future charitable projects (2 percent);
and amounts used for charitable program-related invest-
ments (such as low-interest loans to tax-exempt commu-
nity organizations) (1 percent).

The percentage distribution of these components of
qualifying distributions changes significantly when the
two classifications of foundations, operating and
nonoperating, are considered. As mentioned previously,
and as would be expected by the nature of their classifi-
cations, nonoperating foundations fulfill their exempt
purpose in an indirect manner, primarily by making grants
to other charitable organizations, while operating founda-
tions generally expend their income for direct, active
involvement in charitable activities and operations.

As discussed in the Overview and Explanation of Pri-
vate Foundations section, nonoperating foundations have
a legal requirement to distribute a minimum amount for
charitable purposes each year. Operating foundations
are not subject to the same minimum payout require-



28 Private Foundations, 1988

Figure F
Composition of Qualifying Distributions, 1988

Type of foundation 2%
All ($9.0 billion) L 1%
2%
Nonoperating ($8.1 billion) L— 1%
1%
Operating ($0.9 billion) — 1%
o 20 40 60 80 100

Percentage of qualifying distributions

Ee  Grants paid operating/ [N  Amounts paid
administrative to acquire
expenses assets

[ 1 setasides (1 Program
related
investments

Note: Component percentages may not add to 100 percent because of rounding.

ment, but they must still expend a minimum amount each
year (under rules different from those governing
nonoperating foundations) on direct support by actively
conducting charitable programs. Although the two types
of organizations usually operate according to their re-
spective distribution requirements, some nonoperating
foundations are actively involved in charitable programs,
in addition to making grants, and some operating founda-
tions make grants, in addition to operating charitable
programs.

Itis not surprising, then, that Figure F shows that grants
as a percentage of qualifying distributions were 90 per-
centfor nonoperating foundations, but only 10 percent for
operating foundations. In contrast, operating expenses
plus allowable administrative expenses were 65 percent
of qualifying distributions for operating foundations, but
only 6 percent for nonoperating foundations. Because
operating foundations generally conduct their own chari-
table programs (as opposed to making grants to other
organizations), it is typical for them to include in their
qualifying distributions relatively large amounts for assets

used in conducting their activities. Amounts paid to ac-
quire charitable-use assets (such as equipment, supplies
or buildings, to the extent that they are used for the
foundation's tax-exempt purpose) were 24 percent of
operating foundations' qualifying distributions; for
nonoperating foundations, the corresponding proportion
was only 1 percent.

The Distribution Requirement and the Payout Rate

The following discussion of the distribution requirement
and the payout rate excludes operating foundations be-
cause they are not subject to the same distribution
(payout) requirement as nonoperating foundations. There-
fore, all references to foundations in this section, and in
following sections, are to nonoperating foundations, un-
less otherwise indicated.

Each tax year, nonoperating foundations must calcu-
late a “distributable amount” which is the minimum
amount that they must distribute for charitable purposes
by the end of the next full tax year. The distributable
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amount is 5 percent of the fair market value of net
investment assets (called the “minimum investment re-
turn”), plus or minus certain adjustments, either allowed
or required [15]. (See “distributable amount,” “net invest-
ment assets,” “minimum investment return,” and “net
adjustments to distributable amount” in the Explanation
of Selected Terms section.)

To fulfill the payout requirement, foundations can apply
their current year's qualifying distributions and any
carryovers of qualifying distributions (amounts paid outin
excess of the minimum amount required) from the last 5
previous years. Collectively, nonoperating foundations
paid out $8.1 billion in qualifying distributions and had an
annual payout requirement (distributable amount) of $5.3
billion for 1988. Of the 33,913 nonoperating foundations,
95 percent were required to make a distribution for 1988.
About four out of every five organizations required to
make a distribution met or exceeded the required amount
for 1988, while one out of every five did not, although
these latter organizations had until the end of their 1989
reporting periods to satisfy the requirement. (After
applying current-year qualifying distributions and any
carryovers from previous years, the amount by which
foundations fell short of meeting the annual payout re-
quirement is called “undistributed income.”)

Given that the annual required payout is not caiculated
until the end of an organization’s reporting period and that
it is based on the current period’s monthly average of
investment assets, many foundations choose to take
advantage of the 1-year tax- and penalty-free “grace
period” for making required distributions. This lag time
gives foundations an opportunity to consider the result of
the current year’s required payout calculation when pre-
paring their grantmaking budgets for the following year.

Foundations that had no undistributed income (mean-
ing that they met or exceeded the required amount) for
1988 had a distributable amount of $3.0 billion and made
qualifying distributions of $5.8 billion. In aggregate, these
foundations applied $2.9 billion of the current year's
qualifying distributions and $0.1 billionin carryovers from
previous years to satisfy the payout requirement. (in
some cases, carryovers were used in total; in othercases,
they were used in combination with current-year qualify-
ing distributions to meet the requirement.)

In addition to the $3.0 billion (i.e., the $2.9 billion
distributed for 1988 plus the $0.9 billion carried over from
previous years) that was applied toward the 1988 distrib-
utable amount, foundations that had no undistributed
income reported another $2.9 billion of current-year (1988)
qualifying distributions, some of which was applied to

undistributed income of the previous year (or previous
years), some of which was considered “excess distribu-
tions” carried forward to use within the next 5 years (if
needed), and some of which was considered pass-
through redistributions (amounts received from, and
claimed as qualifying distributions by, another private
foundation and therefore subtracted out of the recipient
foundation’s current-year qualifying distributions).

The foundations that reported undistributed income for
1988 applied, in aggregate, $865.2 million of qualifying
distributions plus $32.8 million of carryovers against
distributable amounts totaling $2.3 billion, resulting in
$1.4 billion of undistributed income. These organizations
had an additional $1.3 billion of qualifying distributions
that they were unable to apply toward meeting the current
year's requirement because they either were applied to
the previous year's (or years’) undistributed income or
were considered pass-throughs.

Five percent of all nonoperating foundations had no
payout requirement for 1988, primarily because they had
no investment assets on which the computation of the
payout requirement was based. Nonetheless, these
organizations made qualifying distributions totaling al-
most $1 billion.

Figure G shows foundation median payout rates for
1986 to 1988 [16]). While the payout rates of the small-
size foundations fluctuated during the 1986-88 period,
rates for the medium- and large-size foundations re-
mained the same or increased. Except for the group of
foundations with assets of $100,000 under $1 million,
median payout rates increased between 1987 and 1988.
Partially responsible might be the incentive offered by the
1-percent reduction in the excise tax for those organiza-
tions which had current-year qualifying distributions that
equaled or exceeded the sum of a 5-year average payout
amount plus the 1-percent reduced tax amount (see the
Excise Tax on Net Investment Income section, including
Figure D). The datashowninFigure D are consistent with

Figure G.--Nonoperating Foundation Median Payout Rates,
by Size of Fair Market Value of Total Assets, 1986-1988

Median payout rates

Size of fair market value

of total assets 1986 1987 1988
() 2) (3)
All foundati 6.9% 7.0% 7.2%

Small foundations

$1 under $100,000 ........ccccorrrrimrecnceens 10.2 9.6 10.7

$100,000 under $1.000,000.................. 6.5 67 6.6

Medium foundations

$1,000,000 under $10,000,000............. 56 57 59

$10,000.000 under $50.000,000........... 54 54 5.5
Large foundations

$50,000,000 under $100,000.000......... 5.1 5.2 53

$100,000,000 OF MOF@..........coocrvrieemmencnn 5.0 5.0 53
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this proposition; the number of foundations claiming the
1-percent excise tax reduction increased between 1987
and 1988 by 26 percent.

Payout rates for the largest foundations were very close
to the required rate, in contrast to those of the smaller
foundations, which were much higher than the required
rate. This is not unexpected because of changes in'the
grantmaking strategies that seem to occur as the asset
size of afoundation grows. Smallorganizations generally
make qualifying distributions which are much larger than
those required. They focus more on distributing chari-
table dollars currently than on long-term endowment
growth. Many of these small foundations traditionally
distribute virtually all of the contributions they receive,
which comprise the largest part of their income, and they
pay out income from other sources as well.

Contributions received are a much less important rev-
enue source for the large foundations. The principal
source of income for these foundations is the yield on
investments. Since the required payout amount is 5
percent of investment assets, it is not surprising that
larger foundations make qualifying distributions that are
relatively close to the required 5-percent payout amount
and, generally, reinvest any remaining portion of the
return on their investments to ensure endowment growth.
(A further discussion of the different investing goals and
distribution patterns of large and small foundations ap-
pears in the sections, Investing Behavior and Asset
Growth, Distribution Goals, and Decision-making.)

It may prove to be significant that the median payout
rate for the largest foundations shown in Figure G
increased to 5.3 percent, the highestlevelon recordsince
1982, which was the first year of a legislated change in the
payout requirement [17]. An éxamination of data from
future years will be necessary to form any conclusions
regarding actual causes for the increase, or to see if, in
fact, a trend becomes apparent.

Seventy-seven percent of the 32,330 nonoperating
foundations which reported a distributable amount for
1988 had actual payout rates of 5 percent or more; 36
percent had actual payout rates of 10 percent or more;
and 14 percent had payout rates of 50 percent or more.
As would be expected, small foundations more often
exceeded the payout requirement than did larger founda-
tions. For example, 77 percent of foundations with assets
of $1 under $1 million realized payout rates of 5 percent
or more, 40 percent realized payout rates of 10 percent
or more, and 17 percent realized payout rates of 50
percent or more. In contrast, 68 percent of foundations
with assets of $50 million or more realized payout rates

of 5percentor more, 7 percent realized payout rates of 10
percent or more, and less than 1 percent realized payout
rates of 50 percent or more.

INVESTING BEHAVIOR

Since many foundations rely extensively on the man-
agement and growth of their investments as a means by
which to fund long-run charitable giving, a discussion of
foundation investing behavior follows naturally from the
discussion of the payout rate. Private foundations repre-
sentaunique entity withinthe American marketeconomy.
Grantmaking, the primary function of (nonoperating)
foundations, distinguishes this type of organization from
other nonprofit organizations and from profit-making
tirms. Foundations possess a great deal of latitude in the
manner in which they distribute and manage their money.

In order to fund charitable activity and to maximize the

size of their endowments, it is optimal for foundations to
realize a rate of total return on assets that equals at least
5 percent plus investment costs and the rate of inflation.
This makes it possible for them to fulfill the charitable
payout requirement without eroding their endowments.

Different sizes of foundations seem to have different
charitable distribution and investment objectives and
different methods by which to attain these objectives[18].
For example, the larger foundations may tend to operate
with more of a long-term focus. They seem to invest and
manage their assets in order to maintain or increase the
size of their endowments. Many of these foundations
investin order to earn income and a return (after account-
ing for inflation) that will allow them to meet the annual 5-
percent payout requirement. The larger foundations hold
a greater proportion of assets as investments in securi-
ties, as well as a greater proportion of lower-income yield,

higher-risk, and higher growth common stock that has

greater appreciation potential [19]. They also may tend
to possess the resources needed to utilize the expertise
of investment managers. For these reasons, the larger
foundations typically earn higher rates of total return
(defined below) -than do the smaller foundations. In fact,
the rate of return tends to increase as the size of the
foundation increases.

Many of the smaller foundations, conversely, may tend
to operate with more of a short-term focus and with the
intention of distributing large contributions currently.
Oftentimes many of the smaller foundations act as con-
duit or “pass-through” organizations. In this role, they
often receive contributions in 1 year and then distribute
them as qualifying distributions in that same year orinthe
next year. These smaller foundations, compared to the
larger ones, often do not possess the resources neces-
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sary to devote to sophisticated investment and risk
management and may not have the same incentives to
perpetuate the endowment of the foundation. Moreover,
certain foundations, typically the smaller ones, operate
with the intention of existing for only a short-term period
and distributing all assets within a pre-determined
timeframe. In terms of investment assets, the smaller
foundations tend to hold fewer assets as securities. Of
theirinvestment holdings, they tend to hold lower risk and
higher fixed-incomeyield assets thatdo notappreciate as
rapidly, thereby resulting in lower returns compared to
the larger foundations [20].

Rate of Total Return

A comparison of the payout rate and the rate of total
return helps to explain differences in the behavior of the
different sizes of private foundations. The rate of total
return is a measurement of the total capital appreciation
of the endowment of a foundation. The rate of return
formula used here measures the change in the value of
the entire asset base with considerations for inflows and
outflows of money [21]. The formula adjusts for inflation
and measures the realized income from assets, invest-
mentand otherwise, as well as the unrealized apprecia-
tion or depreciation in the fair market value of assets.

Foundations realized increases in the value of both
total assets and investments in securities from 1987 to
1988, 13 percent and 14 percent, respectively. Along
with these increases, rates of total return increased
across size classes from the unusually low 1987 returns.
For 1987, largely due to the October stock market decline
that lowered the end-of-year asset values, the median
foundation realized a real rate of return that fell below the
desired 5 percent needed to fulfill the payout requirement
without a decline in asset value. For instance, for 1987,
the largest foundations —those holding $100 million or
more in total assets—realized only a 1.4 percent real
return. For 1988, however, median returns ranged from
7.4 percent for those foundations holding from $1 million
to under $10 million in total assets, to 9.6 percent for the
largest foundations. Median figures for real rates of total
return for nonoperating foundations during the years
1986 to 1988 are shown in Figure H.

Foundations tend to realize higher total returns as the
asset size of the foundation increases. Since the total
return figures account for inflation, it is apparent that
foundations (at least those holding $1 million or more in
assets) realized a degree of asset appreciation for 1988
that enabled them to exceed the 5-percent charitable
payout requirement. The distribution of the rate of return
data is positively skewed since the mean returns are

Figure H.--Nonoperating Foundation Rates of Total
Return on Assets, by Size of Fair Market Value of Total
Assets, 1986-1988

Size of fair market value

Median rates of return?

of total assets 1986 1987 1988

(1) @) 3)

All foundati n.a. n.a. n.a,
Small foundations

$1 under $1,000,000............cocceremerercrnn.. na. na. n.a.

Medium foundations
$1,000,000 under $10,000,000................. 9.0% 1.3% 7.4%

$10.000,000 under $50,000,000............... 11.4 0.9 8.5
Large foundations

$50.000,000 under $100,000,000............. 11.8 i1 8.9

$100,000,000 of MOre..........c.coocerrrrnennn. 13.9 1.4 9.6

n.a.-not available
' The GNP implicit price deflator was used to adjust for inflation.

higher than the medians for all of the foundation size
groups for each of the years studied. The considerable
increase in total returns from 1987 to 1988 helps to
explain the increase in the value of foundation assets for
1988.

Income Yield

While the rate of total return measures the change in the
value of the entire endowment of a foundation, the
income yield measures only realized investment income
earned by a foundation each year. Due to the nature of
the data that are collected, the most appropriate way in
whichto calculate the net investmentincome yield, or the
Nilyield, is by dividing netinvestment income by the end-
of-year fair market value of investment assets. Invest-
ment assets include savings and temporary cash invest-
ments; securities (such as corporate stock, corporate
bonds, Government bonds, and Treasury bills); land,
buildings and equipment; mortgage loans; and “other
investments”. Net investment income is comprised of
income not considered to be related to a foundation’s
charitable purpose, such as interest, dividends, and capi-
tal gain net income. Figure | displays the median NIi
yields for nonoperating foundations for the years 1986 to
1988.

Figure |.--Nonoperating Foundation Net Investment Income
Yields, by Size of Fair Market Value of Total Assets,
1986-1988

Size of fair market value

Median net investment income yields

of total assets 1986 1987 1988
() (2) 3
All foundati 7.5% 7.2% 7.2%

Small foundations

$1 under $100,000...........c.coovernrenneee. 6.3 6.4 6.6

$100.000 under $1,000,000.............. 7.8 7.4 7.3

Medium foundations

$1,000.000 under $10,000,000......... 8.7 8.1 78

$10,000,000 under $50,000,000....... 1.1 9.4 76
Large foundations

$50,000,000 under $100,000,000..... 1.2 9.0 7.4

$100,000,000 of MOFB...........oorvrnene.. 9.9 8.9 7.3
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As in the case of the rate of total return, the large
foundations typically tend to earn higher NIl yields than
the smaller foundations. For the small foundations, NIl
yields remained relatively constant over the entire 1986 to
1988 period. However, for both the large and medium
foundations, all those holding $1 million or more in total
assets, Nll yields declined in both years following 1986.
For instance, the median NIl yields for the largest foun-
dations fell from 9.9 percent for 1986 to 7.3 percent for
1988. The distribution of the NI yield data is positively
skewed since the mean yields are higher than the
medians for all of the foundation size groups for each of
the years studied. The smaller the size of the foundation
the greater the difference tends to be between the mean
yield and the median yield.

The declining Nil yields for the large- and medium-size
groups most likely resulted, in part, from declining foun-
dation revenue and increasing investment assets. Real-
ized nonoperating foundation income, in the form of net
investment income, declined by 7 percent from 1987 to
1988. The significant decrease in net gain (less loss)
from sales of assets helps to explain much of the decline
in net investment income. The large and medium-size
foundations, as a combined group, realized a somewhat
greater decline in net investment income for 1988 com-
pared to the small foundations, 8 percent compared to 7
percent. More importantly, investment assets for the
large- and medium-size foundations, as a combined
group, increased significantly faster than for the small
foundations, 14 percent compared to 3 percent. These
factors both help to explain the difference in yields for the
different sizes of foundations from 1987 to 1988. The
considerable growth in the rates of total return for 1988
compared to the declines in the NIl yields (for many
foundations), shows that foundations attained greater
growth from unrealized appreciation of assets than from
realized income.

ASSET GROWTH, DISTRIBUTION GOALS, AND
DECISION-MAKING

During the early-to-mid 1980’s, foundations benefited
from favorable stock marketconditions that, coupled with
low inflation and interest rates, allowed many of them to
realize rates of return and income yields high enough to
easily meet the 5-percent charitable payout requirement.
This favorable environment, for instance, duringthe 1982
to 1986 period, enabled many foundations to increase
their charitable grants and distributions and at the same
time expand the size of their endowments. As the value
of foundation assets increased, so did the required
distributable amounts, thereby leading toincreased grants
paid out by foundations. In the case of the smaller

foundations, growth in the amount of contributions that
they received was steady and significant. This factor
helped contribute largely to the increases in the charitable
distributions made by this group.

Foundations realized growth in asset value and distrib-
uted charitable dollars during the years 1986 to 1988 in
patterns that differed from those evident during the 1982
to 1986 period. From 1982 to 1986 the large- and
medium-size foundations realized asset growth that ex-
ceeded the increases in their qualifying (charitable)
distributions. The smallest foundations, on the other
hand, paid out more charitable distributions during these
years than the amount of growth in their total assets.

During the years 1986 to 1988, however, the large- and
medium-size foundations paid out charitable dollars at a
rate that exceeded their increase in assets. Largely due
to the October 1987 stock market decline, the largest
(nonoperating) foundations, for instance, realized unusu-
ally low total returns for 1987 and a relatively slow rate of
asset growth during the entire 1986 to 1988 period, 18
percent. Despite this slower rate of asset growthand a 20
percent decline in revenue, charitable distributions made
by the largest foundations increased by 30 percent from
1986 to 1988. Conversely, the smallest foundations,
which had slower rates of growth for both assets and
distributions, realized a higher rate of asset growth from
1986 to 1988 than the rate at which they distributed
charitable dollars, 11 percent compared to only 6 per-
cent. Atthe same time, however, they realized declining
revenue of over 25 percent. It seems that the decreases
in revenue may have influenced the grantmaking behav-
ior of the small foundations much more than the large
foundations.

Larger foundations historically have realized greater
returns on total assets than smaller foundations. The
larger foundations typically rely heavily on the apprecia-
tion of their endowments to fund charitable programs and,
therefore, have distributed dollars in such a way as to
promote long-run asset growth. Forinstance, the signifi-
cant asset growth of the largest foundations during the
1980s allowed them to increase distributions through
1988 atarate fasterthan any ofthe other size groups [22].
These foundations typically pay out qualifying distribu-
tions at a rate very near the 5-percent requirement.
During the entire 1982 to 1988 period, foundation endow-
ments, especially those of the largest foundations, in-
creased significantly in value, thereby leading to higher
required payout amounts, and then, increased distribu-
tions. A growing endowment will fund charitable grants
at the same or at an increased value in the future.
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Smaller foundations, on the other hand, typically realize
lowerincome yields and lower returns and tend to payout
a greater percentage of their assets than the larger
foundations. From 1986 to 1988 the smaller foundations
distributed charitable dollars at slower rates of increase
than in prior years. In planning charitable distributions,
the smaller foundations tend to depend largely on the
amount of contributions that they receive. It seems that
the large drop in the amount of contributions received by
these foundations during the 1986 to 1988 period helped
to reduce the growth of their grantmaking during this
period.

The differences in foundation total returns, income
yields, contributions received, and charitable payout
practices raise questions regarding the investment and
distribution behavior of the different sizes of foundations.
For instance: how does the rate of total return (and
possibly the Nl yield) in one year affect the grantmaking
budgets and the payout rates of the following year or
years? In other words, do certain foundations respond to
relatively low returns with low payout rates or to high
returns with high payout rates? And, do these patterns
differ with the size of the foundation? Data from 1989, a
relatively strong year in terms of growth of the stock
market and the economy, may provide further insight into
the interplay of all of these factors.

SUMMARY

Total private foundation revenue continued to decline
from 1987 to 1988, by 5 percent, or $837 million. During
the entire 1986 to 1988 period, total foundation revenue
fell by 19 percent, to $16.3 billion. The two largest
components of revenue, contributions received and net
gain (less loss) from sales of assets, declined from 1987
to 1988 by 0.3 percent and 34 percent, respectively, to
$5.3 billion and $3.7 billion. Likewise, net investment
income fell by 8 percent, to $10.4 billion, from 1987 to
1988.

Despite decreases in total revenue, foundation end-of-
year fair market value of total assets increased by 13
percent from 1987 to 1988, to $128.9 billion. The largest
foundations realized the greatest gains in assets. By
year's end, foundations seemed to have recovered from
much of the effect of the October 1987 stock market
decline. As anindication of recovery, foundation rates of
total return increased markedly from the unusually low
1987 returns. Rates of total return ranged from 7.4t0 9.6
percent. For instance, the largest foundations—those
holding assets with fair market value of $100 million or
more—realized a real rate of total return of 9.6 percent for
1988, compared to only 1.4 percent for 1987.

Despite the decline in total revenue and the unusually
low rates of total return for 1987, foundation grant
payments increased by 9 percent from 1987 to 1988, to
$7.4 billion. Similarly, qualifying distributions for all foun-
dations increased by 10 percent, to $9.0 billion, and
charitable payout rates tended to increase slightly as
well. While the largest nonoperating foundations—those
holding $100 million or more in assets—increased distri-
butions by 13 percent from 1987 to 1988, the smallest
foundations—those holding less than $1 million in as-
sets—increased their distributions by only 1 percent.
Approximately one-third of all foundations were able to
take advantage of the 1-percent excise tax reduction for
1988 since they distributed charitable dollars for that year
atarate that exceeded their most recent 5-year average
charitable payout amount plus 1 percent of their current-
year net investment income.

These changes in revenues, assets, and charitable
giving for 1988 help to further depict variations in the
investment and distribution behavior of the various sizes
of foundations. The largest foundations, which typically
rely more heavily on the appreciation of their endow-
ments in order to fund charitable programs, increased
both assets and charitable distributions at the greatest
rate from 1982 to 1988. In order to fund charitable giving
at an increased rate in both the present and the future,
many foundations rely heavily on the growth of their
endowments, while others rely largely on the amount of
contributions that they receive currently.

DATA SOURCES AND LIMITATIONS

The statistics in this article are based on a sample of
Tax Year 1988 private foundation returns, Forms 990-
PF, filed with the IRS. IRS required organizations having
accounting periods beginning in that year (and therefore
ending, ingeneral, in December 1988 through November
1989) to file a 1988 Form 990-PF. Some part-year returns
were included in the sample for organizations that
changed their accounting periods, or filed initial or final
returns. Approximately 60 percent of the foundations’
accounting periods cover Calendar Year 1988 or, in some
cases, part-year periods that ended December 1988.
The remaining 11 noncalendar-year accounting periods,
when grouped together, include a period of time that
ranges from February of 1988 to November of 1989 (and
may also include some part-year periods). While the
majority of the 1988 data are for Calendar Year 1988,
approximately 40 percent of the data were reponted for
noncalendar-year periods that go beyond the end of
Calendar Year 1988. In total, however, most of the
financial activity is associated with Calendar Year 1988.
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The 1988 sample was stratified based on size of book
value of total assets and was selected atrates that ranged
from 7.1 percent (for the more numerous but very small
asset-size returns) to 100 percent (for the relatively few
returns with large amounts of assets) [23]. The 5,111
returnsin the 1988 sample were drawn from an estimated
population of 37,141. Returns filed by nonexempt
charitable trusts and certain taxable foundations were
excluded from the statistics for 1988. Beginning with Tax
Year 1989, however, SOl will provide data on Code
section 4947(a)(1) charitable trusts that filed Form 990-
PF.

The 1988 study was designed to provide reliable esti-
mates of total assets and total revenues based on a
sample of returns. To accomplish this, 100 percent of
returns with assets (book value) of $10 million or more
were includedin the sample, since these were the returns
that, dollar-wise, accounted for the majority of foundation
activity. For example, the 1,262 returns in this sample
with $10 million or more in assets accounted for approxi-
mately 25 percent of all sample returns and 77 percent of
the estimated (book value of) total assets of all founda-
tions. The remaining 3,849 returns in the 1988 sample
were randomly selected at various rates depending on
the asset size, 7.1 percent for those returns with assets
under $100,000; 9.1 percentforthose returns with assets
of $100,000 under $1,000,000; and 23.8 percent for
those returns with assets of $1,000,000 under
$10,000,000.

The population from which the 1988 sample was drawn
consisted of private foundation records postedto the IRS
Business Master File during 1988 and 1989. Some of the
records designated were for organizations that were
deemed inactive or terminated. Inactive and terminated
private foundations are not reflected inthe estimates. For
the small number of large private foundations for which
the return for the 1988 Tax Year had not yet been filed or
was otherwise unavailable for inclusion in the study, data
were estimated using other returns having similar char-
acteristics.

The data presented were obtained from returns as
originally filed. In most cases, changes made to the
original return as aresult of either administrative process-
ing or a taxpayer amendment were not incorporated into
the data base. A discussion of the reliability of estimates
based on samples and methods for evaluating both the
magnitude of sampling and non-sampling error and the
precision of sample estimates can be found in the general
Appendix to this report. Estimates of the coefficients of
variation (CV’s) or other sampling information can be
obtained by writing to the authors at the following ad-

dress: Internal Revenue Service, Statistics of Income
Division (R:S:F), P.O. Box 2608, Washington, DC 20013-
2608.

EXPLANATION OF SELECTED TERMS

The following explanations describe terms as they
applied to private foundations for 1988.

Adjusted Net Income.—in general, this was the amount
by which a private foundation’s gross income exceeded
the expenses associated with earning the income. In-
cluded were all amounts derived from, or connected with,
property held by the foundation, such as net short-term
capital gain, ordinary investment income (dividends and
interest, rents and royalties), and income from amounts
set aside for future charitable use, from all charitable
functions, or from unrelated trade or business activities.
Excluded were contributions received and long-term
capital gains. Long-term capital losses could be reported
as “other expenses.” This item was reported on Form
990-PF, Part |, line 27c, column (c).

Assets Zero or Unreported.—Includedin this asset size
category were: (1) final returns of liquidating or dissolving
foundations which had disposed of all assets; and (2)
returns of foundations not reporting end-of-year assets
that had apparently distributed (or disposed of) all assets
and income received during the year.

Capital Gain Net Income.—This was the amount of net
gain from the sale or disposition of property used for
investment purposes (property used for exempt pur-
poses was excluded). Capital losses from the sale or
other disposition of property could be subtracted from
capital gains only to the extent of such gains. Capital gain
netincome was used to compute “netinvestmentincome”
(on which an excise tax generally must be paid). Thisitem
was reported on Form 990-PF, Part 1, line 7, column (b).

Disbursements for Charitable Purposes.—These de-
ductions comprised the largest component of qualifying
distributions and were represented by grants paid, oper-
ating expenses, and necessary and reasonable adminis-
trative expenditures for activities that were directly re-
lated to the tax-exempt purposes of the foundation.
These amounts were determined solely on the cash
receipts and disbursements method of accounting, as
required by law and regulations. This item was reported
on Form 990-PF, Part |, line 26, column (d).

Disqualified Persons.—With respect to engaging in
prohibited transactions with a private foundation, such as
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“self-dealing,” the following were considered disqualified
persons: (1) all substantial contributors to the foundation
(generally, those who contributed an amount over $5,000
which was more than 2 percent of total contributions
received by the foundation); (2) foundation officers,
directors, trustees, or managers; (3) an owner of more
than a 20 percent interest (voting power, profits interest,
or beneficial interest) in an organization which was a
substantial contributor to the foundation; (4) a member of
the family of any individual described above (including
spouse, ancestors, children, grandchildren, great-grand-
children, and spouses of children, grandchildren and
great-grandchildren, but not brothers or sisters); (5)
organizations in which persons described above held
more than a 35-percent interest; (6) another private
foundation, for purposes of the tax on excess business
holdings, which was effectively controlled by a person or
persons in control of the foundation in question; and (7) a
government official, for purposes of the tax on “self-
dealing.”

Distributable (Payout) Amount—This was the mini-
mum payout amount which was required to be distributed
by the end of the year following the year for which the
return was filed in order to avoid an excise tax for failure
to distribute income currently. The distributable amount
was computed as 5 percent of net investment assets,
called the “minimum investment return,” minus taxes on
both net investment income and unrelated business
income, plus or minus other adjustments, either allowed
or required (see “Net Adjustments to Distributable
Amount”). This item was reported on Form 990-PF, Part
X, line 7.

Excess Distributions Carryover—This was the amount
distributed, after fulfilling the charitable payout require-
ment, that equaled the excess of qualifying distributions
over the distributable amount. Amounts from the current
year and the 4 prior years could be carried forward in
order to be applied to the distributable amount for
following years. Thisitem was reported on Form 990-PF,
Part XIV, line 9.

Excess Grant Administrative Expenses.—This was the
amount of grantmaking administrative expenses, in-
curred by a foundation in the charitable grantmaking
process, that exceeded the amount which could be ap-
plied to either the charitable payout requirement (im-
posed on nonoperating foundations) or the income test
(imposed on operating foundations, defined below). The
1984 Deficit Reduction Act required that only the portion
of grant administrative expenses incurred by a founda-
tion that did not exceed 0.65 percent of a 3-year average
of net investment assets could be treated as qualifying

distributions.  Any grant administrative expenses in
excess of the 0.65 percent calculation could not be
treated as qualifying distributions. This temporary limita-
tion on grantmaking expenses expired on December 31,
1990. Beginning withthe 1991 tax year, foundations were
no longer subject to this requirement. This item was
reported on Form 930-PF, Part XIII, line 5.

Inventories.—The value of materials, goods, and sup-
plies purchased or manufactured by the organization and
held for sale or use in some future period. This item was
reported on Form 990-PF, Part Il, line 8, columns (a)
(beginning-of-year book value), (b) (end-of-year book
value), and (¢) (end-of-year fair market value).

Land, Buildings, and Equipment, Charitable-use.—The
book value or fair market value (less accumulated
depreciation) of all land, buildings and equipment not
held forinvestment purposes. Included was any property,
plant or equipment owned and used by the organization
in conducting its charitable activities. This item was
reported on Form 990-PF, Part I, line 14, columns (a)
(beginning-of-year book value), (b) (end-of-year book
value), and (¢) (end-of-year fair market value).

Land, Buildings, and Equipment, Investment-use.—
The book value or fair market value (less accumulated
depreciation) of alt land, buildings and equipment held for
investment purposes, such as rental properties. Thisitem
was reported on Form 990-PF, Partll, line 11, columns (a)
(beginning-of-year book value), (b) (end-of-year book
value), and (c) (end-of-year fair market value).

Minimum Investment Return.—This was the aggregate
fair market value of assets not used for charitable
purposes, less both the indebtedness incurred to acquire
them and cash held for charitable activities, multiplied by
5 percent. The minimum investment return was used as
the base for calculating the “distributable amount.” This
item was reported on Form 990-PF, Part IX, line 6.

NetAdjustments to Distributable Amount—Adjustments
that increased the “distributable amount” consisted of
increases attributable to the income portion (as distinct
from the principal portion) of distributions from split-
interest trusts on amounts placed in trust after May 26,
1969. (A split-interest trust is a trust which is not exempt
from tax; not all of whose interests are devoted to chari-
table, religious, educational, and like purposes; butwhich
has amounts in trust for which a charitable contribution
deductionis allowed.) Recoveries of amounts previously
treated as qualifying distributions also had to be added
back to the distributable amount.
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Adjustments that decreased the distributable amount
were the result of income required to be accumulated as
part of an organization’s governing instrument. These
adjustments were allowed only for foundations organized
before May 27, 1969, whose governing instrument con-
tinued to require the accumulation, since State Courts
would not allow the organization to change its governing
instrument. These items were reported on Form 990-PF,
Part X, lines 4a, 4b, and 6.

Net Gain (or Loss) from Sale of Assets.—Included was
profitor loss from sales of items such as securities, land,
buildings, or equipment. Gain or loss reflected the
amount shown on the books of the foundation and in-
cluded any amount from the sale of property used for both
investment and tax-exempt purposes. Most of the gain
or loss was from sales of stocks and bonds. Profit orloss
from the sale of inventory items was included in gross
profit (loss) from business activities. This item was
reported on Form 990-PF, Part |, line 6, column (a).

Net Investment Assets (Noncharitable-use Assels).—
For purposes of calculating “minimum investment re-
turn,” only the average, rather than end-of-year, fair
market value of assets that were not used or held for use
for tax-exempt purposes entered into the computation.
An asset was not used directly in carrying out the
foundation’s exempt purpose if it was notused in carrying
out a charitable, educational, or other similar function
which gave rise to the exempt status of the foundation.
Examples include the fair market value of securities and
rental property owned by the foundation for investment
purposes. This item was reported on Form 990-PF, Part
1X, line 5.

Net Investment Income.—This was the amount by
which gross investmentincome, including capital gain net
income, exceeded allowable deductions. Included in
investment income were interest, dividends, rents, pay-
ments with respect to securities loans, and royalties.
Excluded were tax-exempt interest on governmental
obligations and any investment income derived from
unrelated trade or business activities that were subject to
the unrelated business income tax reported on Form 990-
T. This item was reported on Form 990-PF, Part I, line
27b, column (b).

Net Short-term Capital Gain.—This was the amount of
net gain from the sale or disposition of property (used for
both investment and charitable purposes) that was held
not more than 12 months. Short-term capital losses from
the sale or disposition of property could be subtracted
from short-term capital gains only to the extent of such
gains. Net short-term capital gain was used to compute

“adjusted net income”. This item was reported on Form
990-PF, Part |, line 8, column (c).

Nonoperating Foundations.—These were organizations
that generally carried on their charitable activities in an
indirect manner by making grants to other organizations
that were directly engaged in charitable activities, in
contrast to those (operating foundations) engaged in
charitable activities themselves. However, some
nonoperating foundations were actively involved in chari-
table programs, in additionto making grants. Nonoperating
foundations were subject to an excise tax (and possible
additional penalties) for failure to distribute an annual
minimum amount for charitable purposes within a re-
quired time period.

Operating Foundations.—These foundations generally
expended theirincome for direct, active involvementin a
tax-exempt activity, such as operating a library or mu-
seum, or conducting scientific research. To qualify as an
operating foundation for a particular taxable year, a
private foundation had to spend atleast 85 percent of the
lesser of its adjusted net income or minimum investment
return on the direct, active conduct of exempt-purpose
activities (the “income test”) and satisfy one of three other
tests termed the “assets test,” the “endowment test,” and
the “supporttest.” Operating foundations were excepted
from the income distribution requirement and related
excise taxes that were applicable to nonoperating foun-
dations.

Distributions made by a private nonoperating founda-
tion to an operating foundation qualified toward meeting
the nonoperating foundation’s distribution requirement.
(Distributions made by one nonoperating foundation to
another were subject to a number of conditions and
restrictions requiring a “pass-through” of the distribution,
whereby the donor foundation received credit for a
qualifying distribution but the donee foundation did not.)
Additionally, contributions to operating foundations were
deductible on individuals’ income tax returns, up to 50
percent of their adjusted gross income (as opposedto 30
percent for contributions to nonoperating foundations).

Other Assets.—Assets reported as “Other” included (1)
those assets not allocable to a specific asset item on the
Form 990-PF balance sheet or not included elsewhere on
the return; and (2) certain amounts given special treat-
ment in the course of statistical processing. The first
category included such items as construction reserve
land, deferred income, dividends receivable, escrow
deposits, income tax refunds, interest discounts, interest-
free loans, overdraft protection, and program-related
investments. The second category included amounts
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reported by the return filer as negative liabilities. This
item was reported on Form 990-PF, Part i, line 15,
columns (a) (beginning-of-year book value), (b) (end-of-
year book value), and (c) (end-of-year fair market value).

Other Investments.—Investments reported as “Other’
included such items as advances, bank certificates, cash
values of life insurance, certificates of investment, invest-
ments in art, coins, gold, gems, and paintings, miscella-
neous loan income, and patronage dividends. This item
was reported on Form 990-PF, Part |l line 13, columns
(a) (beginning-of-year book value), (b) (end-of-year book
value), and (c) (end-of-year fair market value).

Private Foundation.—This type of organization was
defined under the Internal Revenue Code as a nonprofit
corporation, association, or trust with a narrow source of
funds which operated or supported social, educational,
scientific, charitable, religious, and other programs dedi-
cated to improving the general welfare of society. A
private foundation was an organization which qualified
for tax-exempt status under Code section 501(c)(3) and
was not a church, school, hospital, medical research
organization, an organization with broad public support
in the form of contributions or income from tax-exempt
activities, an organization which was operated by, or in
connection with, any of the above described organiza-
tions, or an organization which conducted tests for public
safety. The primary difference between a private founda-
tion and a public charity lay in the sources of each type
of organization’s funding. A foundation usually received
its funds from an individual, a family, or a corporation,
while, as the name implies, a public charity received its
funds mainly from a large number of sources within the
general public.

Qualifying Distributions.—Included were disbursements
for charitable purposes (grants, direct expenditures to
accomplish charitable purposes, and charitable-purpose
operating and administrative expenses); amounts paid to
acquire assets used directly to accomplish tax-exempt
functions; charitable program-related investments; and
amounts set aside for future charitable projects. Qualify-
ing distributions could be credited againstthe foundation’s
obligation to pay out its “distributable amount.” This item
was reported on Form 990-PF, Part Xlll, line 6.

Total Assets.—This was the sum of all assets reported
in the foundation’s end-of-year balance sheet, shown at
both book value and fair market value. This item was
reported on Form 990-PF, Part Il, line 16, columns (a)
(beginning-of-year book value), (b) (end-of-year book
value), and (c) (end-of-year fair market value).

Total Expenses.—This was the sum of contributions,
gifts, and grants paid plus various operating and admin-
istrative expenses related to both investment and chari-
table-purpose activities. Total expense items were re-
ported as shown on the books and records of the
foundation and were based on either the cash receipts or
the accrual method of accounting. This item was reported
on Form 990-PF, Part |, line 26, column (a).

Total Revenue.—This was the sum of gross contribu-
tions, gifts and grants received; interest and dividends
from securities, savings, and temporary cash invest-
ments; net gain (less loss) from sales of assets (mostly
investment assets, but also charitable-use assets); gross
rents and royailties; gross profit (or loss) from business
activities; and other miscellaneous income. Total rev-
enue items were reported as shown on the books and
records of the foundation and were based on either the
cash receipts or the accrual method of accounting. This
item was reported on Form 990-PF, Part |, line 12, column

(a).

Undistributed Income.—The portion of the required
“distributable amount” still undistributed after applying
against it the sum of current-year qualifying distributions
and any excess distributions carryover from prior years.
Sanctions were imposed in the form of penalty taxes on
private foundations that did not pay out an amount equal
to the “distributable amount” by the end of the following
tax year. This item was reported on Form 990-PF, Part
X1V, line 61, column (d).

NOTES AND REFERENCES

[1] The Explanation of Selected Terms section at the
end of this article defines total assets, total revenue
and other selected items reported on the IRS Form
990-PF, Return of Private Foundation.

[2] Unless otherwise indicated, dollar amounts and
percentages are not adjusted for inflation. Inflation-
adjusted real values were calculated using the
implicit price deflators for the Gross National Prod-
uct contained in the Council of Economic Advisors,
Economic Report of the President, February 1990,
Table C-3. Also, all references to assets are stated
at fair market values unless book value is specifi-
cally noted.

[3] Dividend and interestincome is reported on the
Form 990-PF as two items: “interest on savings
and temporary cash investments,” and “dividends
and interest from securities.”
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(4]

(5]

(6]

(7]

(8]

(9]
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Source Book: Statistics of Income—1988, Corpo-
ration Income Tax Returns, U.S. Department of the
Treasury, Internal Revenue Service, Pub. 1053,
1991.

The data presented in this article are from the tax
year 1988 Form 990-PF, required to be filed by
organizations which had accounting periods begin-
ning in 1988. Therefore, the statistics for tax year
1988 generally include organizations with. account-
ing periods that ended within the period December
1988 to November 1989. '

A nonexempt charitable trust, described in Internal
Revenue Code section 4947(a)(1), isatrust (1) that
is not considered tax-exempt under Internal Rev-
enue Code section 501(a); (2) which has exclu-
sively charitable interests; and (3) for which a
charitable tax deduction is allowed for contributions
received. Nonexempt charitable trusts that are not
publicly supported are subject to the excise tax
provisions for private foundations and are required
tofile aForm 990-PF, Return of Private Foundation.
(Publicly supported nonexempt charitable . trusts
are required to file Form 990, Return of Organiza-
tion Exempt From Income Tax.) Nonexempt chari-
table trusts must pay an annual tax on income
(usually from investments) that is not distributed or
set aside for charitable purposes, and they must
report such income and tax on Form 1041, U.S.
Fiduciary Income Tax Return.

Internal Revenue Service, Statistics of Income—
Compendium of Studies of Tax-Exempt Organiza-
tions, 1974-1987, U.S. Department of the Trea-
sury, Internal Revenue Service, Pub. 1416, 1991.
(Available from the Statistics of Income Division,
Internal Revenue Service, Washington, DC.)

Results of private foundation studies for 1982,1983,

1985 and 1986-87 have been published in various
issues of the Statistics of Income Bulletin: Fall
1985, Volume 5, Number 2 (1982 data); Winter
1986-1987, Volume 6, Number 3 (1983 data);
Summer 1989, Volume 9, Number 1 (1985 data);
and Spring 1991, Volume 10, Number 4 (1986-87
data). ’ .

For an in-depth discussion of organizations other
than private foundations, which are tax-exempt
under Internal Revenue Code section 501(c)(3),
see Hilgert, Cecelia, and Mahler, Susan J., “Non-

(10]

profit Charitable Organizations, 1986 and 1987,"
Statistics of Income Bulletin, Fall 1991, Volume 11,
Number 2.

Programs termed “charitable” refer to tax-exempt
activities which are charitable, educational, scien-
tific, social, literary, or religious in nature.

[11] Generally, the assets test was met if 65 percent or

2]

[13]

more of the foundation’s assets were used directly

~ for the active conduct of charitable activities. The

endowment test was met if the foundation normally
made distributions for the active conduct of chari-
table activities in an amount not less than two-thirds
of its “minimum investment return.” The support
test was met if substantially all of its support (other
than from gross investment income) was normally
received from the public or from five or more
qualifying exempt organizations, and (a) no more
than 25 percent of its support (other than from gross
investment income) was normally received from
any one such qualifying exempt organization; and
(b) no more than half of its support was normalily
received from gross investment income.

Some of the foundations classified as “nonoperating”
for 1988 were *“failed public charities,” organiza-
tions that were originally classified as public chari-
ties but could no longer qualify for that favored
status because they failed to maintain the required
minimum of support from public sources. Most
often, the reclassified nonoperating foundations
continued to operate like public charities, conduct-
ing programs or providing direct services, as op-
posed to making grants to accomplish a charitable
purpose. Many of these organizations may have
qualified as operating foundations, but did not
request such status from the Internal Revenue
Service.

Since only those foundations holding $10 million or
more in book value of total assets were sampled at
arate of 100 percent, only those foundations were
included in Table 4. Those foundations sampled at
rates of less than 100 percent were not sampled to
match the distribution of foundations by geographic
region. Therefore, State data for foundations hold-
ing under $10 million in book value of assets were
not necessarily representative of State populations
and were not included in the table. However, in
order to remain consistent with Tables 1 and 3,
assets in the table were presented in fair market
value.
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The item, “qualifying distributions,” as defined in the
Internal Revenue Code and as used on the Form
990-PF, may be slightly misleading because it
includes not only amounts that were actually distrib-
uted, but other amounts spent or set aside for
charitable purposes as well.

In addition to reductions in the fair market value of
netinvestment assets allowed for the excise tax on
net investment income and the unrelated business
income tax imposed under Internal Revenue Code
section 511, reductions for “blockage” or other
marketability discounts are permitted. These dis-
counts (limited to 10 percent in the case of securi-
ties, but statutorily unlimited in other cases, such as
land holdings) can effectively reduce the netinvest-
ment asset base and, thus, result in a minimum
payout level of less than 5 percent of full fair market
value in many cases. An example of this type of
discounting would be a foundation that owns 15
percent of the stock of a publicly held corporation.
This percentage represents a block of securities so
large in relation to the volume of actual sales on the
existing market that it could not be liquidated in a
reasonable time without depressing the market.
Because of this situation, the foundation is allowed
to discount the fair market value of the stock for the
purposes of reporting it on the Form 990-PF.

[16] To calculate the payout rate, the amount of (ad-

(17]

justed) qualifying distributions was divided by the
amount of the monthly average of net investment
(or noncharitable-use) assets. This payout formula
adjusts qualifying distributions with additions and
subtractions that are made to the required “distrib-
utable amount” on the Form 990-PF, Return of
Private Foundation. The numerator of the formula
also includes excess distributions made in the past
and applied to the requirement of the current filing
year.

The median payout rate for these foundations was
6.5 percent for 1982. It then dropped to 5.0 percent
for 1983, and ranged between 5.0 to 5.1 for the
period 1983 to 1987 (except for 1984, for which
statistics are unavailable). The Economic Recov-
ery Tax Act of 1881 (ERTA) changed the method of
computing the payout requirement, effective with
1982 reporting periods. Priorto 1982, foundations
had to pay out the higher of “adjusted netincome”
(defined in the Explanation ot Selected Terms) or
the minimum investment return (5 percent of the fair
market value of net investment assets) minus taxes

(18]

(19]
[20]

[21]

on both net investment income and unrelated
business income, plus other relatively small net
adjustments. Because of high inflation rates in the
early 1980’s, it was thought that the requirement to
pay out all of a foundation’s currentincome if it was
higher than the minimum investment return would
have a gradual eroding effect on the real value of
investment assets. The change under ERTA was
intended to provide relief to foundations from such
a payout requirement. Beginning with 1982, the
payout requirement was limited to the minimum
investment return without regard to adjusted net
income.

The payout rates of foundations remained relatively
high (well above the 5-percentlevel) for 1982 either
because of previous grantmaking commitments or
because it was a period of transition whereby foun-
dations started to adjust to the new rule. For 1983,
the median payout rates shown in the statistics for
all foundation size classes dropped significantly,
moving closer to the 5-percent required payout rate.
An in-depth explanation of the effects of ERTA on
the payout rates of private foundations is contained
in Meckstroth, Alicia and Riley, Margaret, “Private
Foundation Returns, 1986-87,” Statistics of Income
Bulletin, Spring 1991, Volume 10, Number 4, pp.
23-50.

For more detailed information on the investing and
distributing behavior of foundations referto Salamon,
Lester M. and Voytek, Kenneth P., Managing
Foundation Assets: An Analysis of Foundation In-
vestmentand Payout Procedures and Performance,
The Council on Foundations, 1989.

Salamon and Voytek, ibid.
Salamon and Voytek, ibid.

The rate of total return formula is the same as that
developed and used by Salamon and Voytek in
their studies on foundation assets. See: Salamon
and Voytek, ibid., p.32. The formula is as follows:
RATE OF TOTAL RETURN =
[{(Ending Fair Market Value of Assets
- Beginning Fair Market Value of Assets*)
- {Contributions Received by the Foundation)
+ (Grants Paid by the Foundation
+ Operating and Administrative Expenses
+ Excise Tax Paid on Net Investment Income)}
DIVIDED BY:

[Beginning Fair Market Value of Assets
+ (Contributions Received / 2)]
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*The beginning fair market value of assets for any given
year equals the ending fair market value reported on the
prior year's return. Thus, in order to provide a consistent
form of measurement by which to compare rates of return
among different years, the ending fair market value of
asset amounts (reported for both the year subject to the
computation and the prior year) were used to compute the
rate of total return. In order to obtain an inflation-adjusted,
real rate of return, the figure equaling the beginning of year
fair market value of assets was adjusted using the GNP
implicit price deflator.

To calculate the rate of total return shown in Figure
H, private foundation information returns from data
samples for consecutive years were matched in
order to analyze both the beginning- and end-of-
year fair market value data. The returns in the
samples were matched by the employer identifica-
tion number (EIN).

Due to the lower sampling rates for the smaller
foundations, the rate of matching the information
returns for consecutive years was not high enough
to ensure a proper level of statistical confidence.
Therefore, the rate of return was only calculated for
the medium- and large-size foundations, those
holding $1 million or more in assets.

[22] Thelargestfoundations—those holding $100 million

ormorein assets—increased assets and qualifying

distributions at a rate faster than any other group
from 1982 to 1988. This result occurred when
stratifying the data using two different measures:
current dollar assets (the standard method) and
constant dollar assets. Stratifying the asset- size
groups by constant dollars accounts for those foun-
dations which moved to a larger size group due to
aninflationary increase in the value of their assets.
Using the method of constant dollar stratification of
assets (with 1982 dollars), the largest size group
still achieved a greater rate of increase in both
distributions and assets than any other size group.
The increases equaled 84 percent and 95 percent,
respectively.

[23] The sample was stratified based on book value of

assets, rather than fair market value, because of
testing methods employed by the Internal Revenue
Service in the development of its Business Master
File data base, from which the SOl sample was
drawn. The Master File contains an amount for fair
market value of total assets that is not fully tested for
accuracy of input because other items necessary
for mathematically checking it are not available on
the database. Therefore, itis notreliable forsample
selection. Book value of total assets, on the other
hand, is fully tested for accuracy because the items
necessary to do so are available on the data base.



Table 1.—-Number of Private Foundations and Selected Financial Data, by Type of Foundation and Size of Fair Market Value of Total Assets
[All figures are estimates based on a sample--money amounts are in thousands of dollars]

Total Total Excess of revenue (less Excess of revenue, Disbursements for Contributions, gifts, Grant administrative
Size of Number ot revenue expenses loss) over expenses total exempt purposes and grants paid' expenses
fair market value of total assets retums Number of Number of Number of Number of Number of Number of Number of
returns Amount retums Amount retlums Amount retums Amount retums Amount retums Amount retums Amount
[4)) 2 (3) “4) 5) (6} @) 8) 9 (10) (1) (12) (13) (14) (15)
ALL FOUNDATIONS

Total 37,141 36,386 16,280,190 36,156 9,754,837 36,355 6,525,352 22,344 7,840,513 34,583 8,553,292 31,308 7,379,690 17,566 392,393
Zero or unrep d. 802 628 63,036 695 181,405 601 -118,369 *107 1,595 588 173,503 494 170,759 240 1,399
$1 under $100,000. 14,206 13,685 289,898 13,580 348,133 13,765 -58,235 7,045 49,138 12,587 332,843 10,786 290,340 5,304 13,118
$100,000 under $1,000,000 14,259 14,204 1,104,892 14,044 774,598 14,124 330,294 9,397 502,056 13,709 716,813 12,874 621,325 6,960 21,945
$1,000,000 under $10,000,000... 6,426 6,421 3,468,888 6,391 2,034,403 6,421 1,434,485 4,666 1,829,304 6,264 1,831,336 5,823 1,574,797 3,928 60,281
$10,000,000 under $25,000,000. 795 795 1,971,852 793 1,084,359 795 887,594 607 1,025,653 785 970,810 729 825,825 587 35,491
$25,000,000 under $50,000,000. 307 307 1,488,890 307 873,259 302 615,631 239 739,676 306 782,801 275 657,429 247 37,948
$50,000,000 under $100,000,000.. 179 179 1,532,964 179 807,242 179 725,722 149 808,242 179 678,390 167 561,830 148 33,964
$100,000,000 or more. 168 168 6,359,670 168 3,651,440 168 2,708,231 134 2,884,849 166 3,066,796 159 2,687,386 152 188,248

Total. 33,913 33,307 14,745,506 33,059 8,906,635 33,285 5,838,870 20,518 7,080,654 31,753 7,862,728 29,780 7,292,066 16,739 372,315
Zero or unreported 748 588 61,771 641 179,439 561 -117,667 107 *1,595 534 171,631 468 169,684 240 1.399
$1 under $100,000. 12,747 12,346 264,005 12,215 320,858 12,440 -56,853 6,359 45,465 11,400 311,037 10,091 280,690 4,865 10,783
$100,000 under $1,000,000 13,272 13,227 994,184 13,089 691,317 13,147 302,867 8,749 463,459 12,799 644,866 12,332 607,401 6,658 16,947
$1,000,000 under $10,000,000.. 5,848 5,848 3,106,514 5,818 1,796,049 5,844 1,310,464 4,293 1,686,527 5,732 1,632,201 5,622 1,552,624 3,876 54,131
$10,000,000 under $25,000,000. 704 704 1,782,628 702 949,769 704 832,860 538 955,360 697 860,975 687 814,204 563 32,388
$25,000,000 under $50,000,000. 277 277 1,313,559 277 766,129 212 547,430 217 663,493 276 712,086 266 653,504 241 37,176
$50,000,000 under $100,000,000.. 159 159 1,271,017 159 706,860 159 564,157 130 644,899 159 599,297 159 547,204 145 32,987
$100,000,000 or more.. 157 157 5,951,828 157 3,496,215 157 2,455,613 124 2,629,855 155 2,930,635 154 2,666,755 149 186,563

Operating foundations

Total 3,228 3,079 1,534,684 3,097 848,202 3,070 686,482 1,826 749,859 2,831 690,564 1,528 87,624 828 20,019
Zero or unreported. ‘53 *40 *1,265 *53 “1,966 *40 *-701 - - ‘53 *1,873 27 *1,075 - -
$1 under $100,000 1,458 1,338 25,893 1,365 27,275 1,326 -1,382 686 3,673 1,187 21,805 695 9,650 439 2,334
$100,000 under $1,000,000 988 77 110,708 955 83,281 a77 27,427 648 38,597 910 71,947 542 13,924 302 4,998
$1,000,000 under $10,000,000.. 577 573 362,374 573 238,353 577 124,021 373 142,777 532 199,135 201 2173 52 6,150
$10,000,000 under $25,000,000. 90 90 189,324 20 134,590 90 54,734 69 70,293 87 109,835 42 11,621 24 3,102
$25,000,000 under $50,000,000. 30 30 175,331 30 107,130 30 68,201 2 76,182 30 70,715 9 3,925 6 773
$50,000,000 under $100,000,000. 20 20 261,947 20 100,382 20 161,565 19 163,343 20 79,093 8 4,626 3 977
$100,000,000 or more. 1" 1 407,842 11 155,224 1" 252,618 10 254,994 n 136,161 5 20,630 3 1,684

GRANTMAKING FOUNDATIONS

Total. 31,308 31,161 14,933,625 31,204 9,081,054 30,972 5,852,570 18,587 7,119,897 31,308 8,076,302 31,308 7,379,690 16,840 380,209
Zero or unreported 494 428 59,146 494 174,151 414 -115,0058 27 1,323 494 172,069 494 170,759 227 1,258
$1 under $100,000. 10,786 10,705 241,578 10,772 312,209 10,625 -70,631 4,959 31,990 10,786 307,140 10,786 290,340 4,892 10,238
$100,000 under $1,000,000. 12,874 12,874 953,444 12,874 703,566 12,783 249,878 8,340 417,109 12,874 660,408 12,874 621,325 6,827 18,953
$1,000,000 under $10,000,000.. 5,823 5,823 2,974,958 5,823 1,827,851 5819 1,147,107 4,227 1,527,040 5823 1,677,771 5,823 1,574,797 3,861 54,110
$10,000,000 under $25,000,000. 729 729 1,783,657 729 983,779 729 799,878 553 927,762 729 898,254 729 825,825 586 35,490
$25,000,000 under $50,000,000... 275 275 1,310,550 275 774,262 275 536,288 218 652,855 275 711,548 275 657,429 247 37,848
$50,000,000 under $100,000,000. 167 167 1,374,315 167 748,898 167 625,417 137 707,937 167 632,816 167 551,830 148 33,964
$100,000,000 or more. 159 159 6,235,977 159 3,656,338 159 2,679,639 126 2,853,881 159 3,016,296 159 2,687,386 152 188,248

Total 29,780 29,633 14,195,202 29,766 8,746,313 29,457 5,448,888 17,706 6,686,378 29,780 7,798,229 29,780 7,292,066 16,256 366,922
Zero or unrep d. 468 401 58,658 468 172,982 401 -114,324 27 *1,323 468 170,993 468 169,684 227 1,258
$1 under $100,000. 10,091 10,011 229,377 10,078 298,414 9,931 -69,038 4,598 30,546 10,091 295,060 10,091 280,690 4,544 9,510
$100,000 under $1,000,000 12,332 12,332 903,485 12,332 668,254 12,241 235,231 8,005 393,435 12,332 630,749 12,332 607,401 6,569 16,681
$1,000,000 under $10,000,000. 5,622 5,622 2,860,580 5,622 1,757,309 5618 1,103,270 4,089 1,475,842 5,622 1,619,603 5,622 1,552,624 3.818 50,360
$10,000,000 under $25,000,000. 687 687 1,712,944 687 935,087 687 777,857 524 898,394 687 853,981 687 814,204 562 32,388
$25,000,000 under $50,000,000. 266 266 1,258,636 266 754,678 266 503,959 212 619,920 266 701,818 266 653,504 241 37.176
$50,000,000 under $100,000,000. 159 159 1,271,017 159 706,860 159 564,157 130 644,899 159 599,297 159 547,204 145 32,987
$100,000,000 or more. 154 154 5,900,504 154 3,452,729 154 2,447,776 121 2,622,018 154 2,926,729 154 2,666,755 149 186,563

King-operating foundati

Total. 1,528 1,528 738,423 1,528 334,741 1,515 403,682 882 433,519 1,528 278,073 1,528 87,624 684 13,287
Zero or unreported. 27 *27 *488 27 *1,169 *13 *-681 - - 27 *1,075 27 *1,075 - -
$1 under $100,000 695 695 12,201 695 13,795 695 1,594 361 1,444 695 12,081 695 9,650 47 728
$100,000 under $1,000,000. 542 542 49,959 542 35,312 542 14,647 335 23,674 542 29,659 542 13,924 258 2,272
$1,000,000 under $10,000,000. 201 201 114,378 201 70,541 201 43,837 138 51,198 201 58,169 201 22173 "43 "3,750
$10,000,000 under $25,000,000. 42 42 70,713 42 48,693 42 22,020 29 29,367 42 44,274 42 11,621 24 3,102
$25,000,000 under $50,000,000. 9 9 51,914 9 19,585 9 32,329 6 32,936 9 9,730 9 3,925 6 773
$50,000,000 under $100,000,000 8 8 103,298 8 42,038 8 61,260 7 63,038 8 33,519 8 4,626 3 77
$100,000,000 or more. 5 5 335,473 5 103,610 5 231,863 5 231,863 5 89,567 5 20,630 3 1,684

Footnotes at end of table.
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Table 1.—-Number of Private Foundations and Selected Financial Data, by Type of Foundation and Size of Fair Market Value of Total Assets—-Continued
[All figures are estimates based on a sample--money amounts are in thousands of dollars}

Net investment Net gain (less loss) from Excise tax on net investment income Total assets Investments in securities Total assets
Size of income sale of assets Domestic organizations Foreign organizations {book value) {book value) (fair market value)
fair market value of total assets Number of Number of Total Number of Number of Number of Number of Number of
retums Amount retums Amount retums Amount retums Amount retums Amount retums Amount retums Amount
(16) un (18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
ALL FOUNDATIONS

Total. 32,384 |10,406,914 13,769 3,651,221 141,568 31,020 140,835 38 733 36,379 104,332,081 22,163 | 78,715,133 36,339 128,889,124
Zero or unreported. 254 14,128 “120 2,161 281 200 281 - - 67 ‘118 - - - -
$1 under $100,000 10,770 37,112 2,117 2,256 589 10,022 589 - - 14,179 446,005 4,894 162,792 14,206 453,083
$100,000 under $1,000,000 13,695 439,147 5,865 100,305 7,185 13,433 7,183 "13 "2 14,259 4,786,561 10,370 2,615,616 14,259 5,249,973
$1,000,000 under $10,000,000... 6,246 1,685,055 4,410 430,217 26,528 6,021 26,509 15 ‘19 6,426 16,985,354 5549 11,411,895 6,426 19,659,500
$10,000,000 under $25,000,000. 784 1,098,697 665 393,292 16,479 754 16,479 - - 795 10,484,467 1 7,580,167 795 12,402,806
$25,000,000 under $50,000,000. 293 847,703 268 319,253 12,363 273 |° 12,341 3 2 307 9,037,201 286 6,688,353 307 10,708,086
$50,000,000 under $100,000,000... 175 956,367 165 279,053 13,612 163 13,574 2 37 179 10,057,948 175 7,785,898 179 12,376,814
$100,000,000 or more. 167 5,328,705 158 2,124,685 64,532 153 63,879 4 652 168 52,534,426 167 42,470,412 168 68,038,862

Total 29,861 9,704,429 13,032 3,430,125 138,114 29,136 137,381 38 3 33,204 93,799,113 20,878 | 72,599,252 33,164 | 116,414,974
Zero or unreported. 240 14,128 *120 *2,161 281 200 281 - - 67 ‘118 - - - -
$1 under $100,000. 9,837 35121 2,064 2,268 556 9,303 556 - - 12,721 395,747 4,680 156,851 12,747 410,504
$100,000 under $1,000,000 12,763 410,146 5,576 93,986 6,807 12,681 6,804 "13 "2 13,272 4,424,053 9,819 2,504,966 13,272 4,858,040
$1,000,000 under $10,000,000... 5,744 1,577,027 4,124 - 397,709 25,424 5694 | 25,404 *15 19 5,848 15,430,237 5,146 | 10,752,004 5848 ‘| 17,746,801
$10,000,000 under $25,000,000. 696 1,026,297 607 363,011 15,722 ‘693 | 15722 - - 704 9,404,897 657 7,074,723 704 11,062,967
$25,000,000 under $50,000,000. 266 794,281 245 | 302006 . 12,077 261 | 12,055 3 22 277 8,156,820 263 6,297,275 277 9,648,445
$50,000,000 under $100,000,000... 157 878,939 148 250,860 13,048. 182: ° 13,010 2 37 159 8,810,619 155 7,053,831 159 11,019,012
$100,000,000 or more. . 156 4,968,489 147. 2,018,123 64,201 151 63,549 4 652 157 47,176,623 156 | 38,759,603 157 61,669,204

Operating foundations o : o -

Total 3 ; 2,524 702,485 737 221,096 3,454 1,884 3,454 - - 3,175 10,532,968 1,286 8,115,881 3,175 12,474,149
Zero or unreported 13 (? -l - - - A - - I - - - - -
$1 under $100,000...... 933 1,990 *53 *-12 33 . 719 33 - - 1,458 50,259 214 5,941 1,458 42,579
$100,000 under $1,000,000 932 29,001 289 6,318 378 753 378 - - 988 362,508 551 110,650 988 391,932
$1,000,000 under $10,000,000... 502 108,028 286 32,508 1,104 327 | 1,104 - - 577 1,555,117 403 659,892 577 1,812,699
$10,000,000 under $25,000,000. 87 72,400 58 T 30281 | 757 6t | ‘757 - - 90 1,079,570 64 | 505444 90 1,339,839
$25,000,000 under $50,000,000. 27 53,422 23 . 17,247 286 12" 286 - - - 30 880,382 23 391,079 30 1,059,641
$50,000,000 under $100,000,000. 18 77,428 17 28,192 564 1 | 564 - - 20 1,247,329 20 - 732,067 20 1,357,802
$100,000,000 or more . 1" 360,216 11 106,561 331 2 331 - - 1" 5,357,803 11 3,710,809 1" 6,369,658

GRANTMAKING FOUNDATIONS .

Total 28,899 | 10,090,040 12,938 3,554,066 138,498 28,094 137,781 37 "7 30,827 98,548,593 20,421 | 76,195,202 30,813 121,792,073
Zero or unreported 240 14,123 *120 *2,161 281 187 281 - - 27 *62 - - - -
$1 under $100,000. 9,011 33,723 1,930 2,088 525 8,530 525 - - 10,772 365,001 4,295 149,450 10,786 378,850
$100,000 under.$1,000,000 12,578 420,160 5,565 96,372 6,859 12,443 6,857 *13 2 12,874 4,371,423 9,715 2515299 12,874 4,806,564
$1,000,000 under $10,000,000.... 5,753 1,570,584 4,135 . 394,216 25,098 5,654 25,079 "5 19 5,823 15,476,587 5,143 | 10,747,234 5,823 17,891,423
$10,000,000 under $25,000,000.. 724 1,059,528 631 371,677 16,107 711 16,107 - - 729 9,662,586 681 7,226,999 729 11,436,627
$25,000,000 under $50,000,000.. 268 804,574 248 305,991 12,127 261 12,105 3 22 275 8,238,041 266 6,348,503 275 9,685,704
$50,000,000 under §100,000,000... 165 916,585 156 264,201 13,342 158 13,305 2 37 167 9,323,713 163 7,287,732 167 11,544,386
$100,000,000 or more 158 5,270,764 152 2,117,362 64,157 150 63,521 3 636 159 51,111,181 158 141,919,983 159 66,048,519

Total 27,583 9,631,914 12,578 3,417,427 136,914 27,058 136,197 37 17 29,326 91.818.827 19,735 | 71,928,921 29,312 114,295,836
Zero or unrep d 227 14,123 “120 *2,161 281 187 281 - -- 27 *62 - - - -
$1 under $100,000 8,463 32,551 1,904 2,164 507 8,062 507 - - 10,078 341,687 4,148 144,547 10,091 355,013
$100,000 under $1,000,000 12,059 399,682 5,388 92,434 6,606 12,035 6,604 13 2 12,332 4,180,500 9,377 2,446,176 12,332 4,598,671
$1,000,000 under $10,000,000... 5578 1,541,973 4,031 389,134 24,739 5,532 24,720 *15 *19 5,622 14,958,127 4,998 | 10,543,986 5,622 17,250,842
$10,000,000 under $25,000,000.. 684 1,017,729 598 360,883 15,596 682 15,596 - - 687 9,149,059 645 6,958,950 687 10,802,276
$25,000,000 under $50,000,000.. 261 789,437 242 301,667 11,980 256 11,958 3 22 266 7,961,415 258 6,215,346 266 9,358,104
$50,000,000 under $100,000,000 157 878,939 148 250,860 13,048 152 13,010 2 37 159 8,810,619 155 7,053,831 159 11,019,012
$100,000,000 or more. 153 4,957,479 147 2,018,123 64,157 150 63,521 3 636 154 46,417,359 163 | 38,566,086 154 60,911,819

Grantmaking-operating foundations

Total ) 1,316 458,126 360 136,639 1,583 1,037 1,583 - - 1,501 6,729,766 686 4,266,280 1,501 7,496,237
Zsto or unreported *13 3 - - - - - - - - - - - - -
$1 under $100,000. 548 1,172 27 ’ *76 18 468 18 - - 695 23,314 147 4,903 695 23,837
$100,000 under $1,000,000. 519 20,478 178 3,937 253 408 253 - - 542 190,923 338 69,124 542 207,893
$1,000,000 under $10,000,000.... 175 28,610 104 5,081 359 121 359 - - 201 518,460 145 203,248 201 640,481
$10,000,000 under $25,000,000.. 40 41,798 33 10,794 512 29 512 - - 42 513,527 36 268,049 42 634,351
$25,000,000 under $50,000,000.. 7 15,137 6 - 4,324 147 5 147 - - 9 276,626 8 133,158 9 327.600
$50,000,000 under $100,000,000.... 8 37,645 8 13,340 295 6 205 - - 8 513,094 8 233,901 8 525,374
$100,000,000 or more. 5 313,285 5 99,239 - - - - - 5 4,693,822 5 3,353,898 5 5,136,700

Footnotes at end of table.
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Table 1.~-Number of Private Foundations and Selected Financial Data, by Type of Foundation and Size of Fair Market Value of Total Assets—-Continued

{AN figures are esth based ona plo--money amounts are in thousands of dollars]
Iinvestments in securities Net Minimum investment Distributable Qualifying Excess grant Undistributed income Excess distributions
Size of (fair market value) worth return amount distributions administrative expenses for 1988 carryover to 1989
tair market value of total assets Number of Number of Number of Number of Number of Number of Number of Number of
returns Amount refurns Amount returns Amount returns Amount returns Amount returns Amount returns Amount returns Amount
(31) (32) (33 (34 (35) (36) (30 (38) (39) (40) (41 (42) 43 (44 (45 (46)
ALL FOUNDATIONS
Total 22,074 99,622,186 36,435 99,904,473 35,259 | 5,693,018 32,330 | 5,264,254 34,523 | 9,013,213 4,431 84,521 7,163 1,400,876 25,477 11,033,249
Zero or unreported. - - 147 -5,586 374 3,026 347 2,652 561 172,144 *120 *1,370 ‘13 *6 428 274,235
$1 under $100,000. 4,840 173,589 14,165 413,641 12,972 22,174 11,745 20,665 12,520 325,823 2,149 8,718 2,075 2,919 9,884 1,151,652
$100,000 under $1,000,000. 10,343 3,003,220 14,248 4,622,863 14,113 236,707 13,169 223,352 13,742 723,246 1,381 11,472 2,866 36,103 10,281 1,702,720
$1,000,000 under $10,000,000.. 5,541 13,625,209 6,426 16,506,126 6,371 868,605 5,792 826,733 6,268 | 1,857,491 620 21,636 1717 170,472 4,096 3,207,747
$10,000,000 under $25,000,000. 720 9,031,886 795 10,084,442 788 543,573 697 498,063 784 997,595 87 9,418 239 108,942 461 1,626,981
$25,000,000 under $50,000,000. ‘287 8,001,712 307 8,596,471 299 470,400 268 433,205 305 815,322 45 10,218 114 124,841 155 1,008,730
$50,000,000 under $100,000,000. 175 9,831,074 179 9,738,786 175 531,315 155 489,219 178 727,120 21 6,324 64 132,976 N 685,279
$100,000,000 or more. 167 55,955,496 168 49,947,730 166 | 3,017,218 155 | 2,770,366 165 | 3,394,472 9 15,364 74 824,618 81 1,375,905
Nonoperating f ions
Total. 20,790 92,898,292 33,260 90,113,719 32,472 | 5,298,086 32,330 | 5,264,254 31,667 | 8,109,883 4,074 70,152 7,163 1,400,876 25,477 11,033,249
Zero or unreported. - - 147 -5,586 347 2,915 347 2,652 508 170,271 *120 *1,370 ‘13 *6 428 274,235
$1 under $100,000. 4,627 167,238 12,707 366,357 11,852 20,530 11,745 20,665 11,320 305,959 1,977 6,595 2,075 2919 9,884 1,151,652
$100,000 under $1,000,000. 9,793 2,870,192 13,260 4,295,879 13,180 223,350 13,169 223,352 12,821 650,934 1,247 7.215 2,866 36,103 10,281 1,702,720
$1,000,000 under $10,000,000 5,138 12,818,825 5,848 15,114,188 5814 808,744 5,792 826,733 5,736 | 1,637,187 581 17,891 1,717 170,472 4,096 3,207,747
$10,000,000 under $25,000,000. 657 8,482,755 704 9,110,542 698 507,036 697 498,063 695 862,496 76 7,943 239 108,942 461 1,626,981
$25,000,000 under $50,000,000... 264 7,539,832 277 7,866,884 269 436,448 268 433,205 275 706,954 42 9,936 114 124,841 155 1,008,730
$50,000,000 under $100,000,000 185 9,013,284 159 8,585,218 155 492,100 155 489,219 158 621,830 20 3,838 64 132,976 9 685,279
$100,000,000 or more. 156 52,006,167 157 44,780,237 155 | 2,806,963 155 | 2,770,366 154 | 3,154,252 9 15,364 74 824,618 81 1,375,905
Operating foundations
Total 1,285 6,723,894 3,175 9,790,754 2,787 394,931 NA N/A 2,856 903,330 358 14,369 NA N/A NA NA
Zero or unreported - - - - 27 1 NA NA *53 *1,873 - - NA NA NA NA
$1 under $100,000. 214 6,351 1,458 47,284 1,120 1,643 N/A NA 1,200 19,864 171 2,123 NA N/A NA NA
551 133,028 988 326,985 932 13,357 NA NA 921 72,312 133 4,257 NA NA NA NA
$1,000,000 under $10,000,000.. 403 806,385 577 1,391,937 558 59,861 NA NA 532 220,304 *39 *3,745 NA NA N/A NA
$10,000,000 under $25,000,000.. 63 549,131 90 973,900 89 36,537 NA NA 88 135,100 10 1,475 NA NA NA NA
$25,000,000 under $50,000,000.. 23 461,880 30 729,586 30 33,952 NA NA 30 108,368 3 282 NA NA NA NA
$50,000,000 under $100,000,000. 20 817,790 20 1,153,568 20 39.216 NA N/A 20 105,290 1 2,486 NA NA NA NA
$100,000,000 or more.... " 3,049,328 11 5,167,494 1" 210,254 NA NA " 240,220 - - NA NA NA NA
GRANTMAKING FOUNDATIONS
Total 20,346 96,628,521 30,842 95,356,229 30,649 | 5,507,332 29,178 | 5,225,234 31,303 | 8,421,263 3,867 74,267 5,633 1,380,555 23,710 10,638,768
2Zero or unreported. - - *53 *55 361 2,947 347 2,652 494 170,870 94 *1,209 13 ‘6 387 270,709
$1 under $100,000. 4,242 159,318 10,772 339,114 10,318 19,769 9,677 19,047 10,786 302,113 1,764 6,006 1,156 2,298 8,668 1,071,838
$100,000 under $1,000,000 9,701 2,885,266 12,863 4,248,187 12,840 223,189 12,299 212,800 12,874 659,524 1,259 8,366 2,418 31,759 9,837 1,493.274
$1,000,000 under $10,000,000. 5,134 12,830,839 5,823 15,248,875 5,810 816,654 5,600 817,147 5823 | 1,682,086 594 19,981 1,569 164,983 4,041 3,185,329
$10,000,000 under $25,000,000.. 680 8,657,792 729 9,459,595 726 518,771 683 491,152 727 904,651 86 9,355 229 105,253 455 1,592,179
$25,000,000 under $50,000,000.. 267 7,608,749 275 7,989,787 272 442,942 262 429,707 274 707,348 43 10,148 112 124,533 151 969,409
$50,000,000 under $100,000,000. 163 9,269,334 167 9,067,107 163 505,957 155 489,219 166 662,042 20 3,838 64 132,976 N 685,279
$100,000,000 or more. 158 55,217,222 159 49,003,509 158 | 2,977,102 153 | 2,763,510 158 | 3,332,628 9 15,364 73 818,746 80 1,370,771
Gr king perating foundations
Total 19,660 92,183,168 29,341 88,938,300 29,248 | 5,260,263 29,178 | 5,225,234 29,775 | 8,034,638 3,664 68,467 6,633 1,380,555 23,710 10,638,788
Zero or unreported - - *53 *s5 347 2915 347 2,652 468 | 169,795 94 *1,209 13 6 387 270,709
$1 under $100,000. 4,095 154,009 10,078 317,976 9717 18,857 9677 19,047 10,091 290,573 1,657 5,389 1,156 2,298 8,668 1,071,838
$100,000 under $1,000,000. 9,364 2,800,383 12,321 4,076,036 12,310 214,983 12,299 212,800 12,332 628,791 1,192 7.000 2,418 31,759 9,837 1,493,274
$1,000,000 under $10,000,000... 4,989 12,593,211 5,622 14,777,628 5,618 798,476 5,600 817,147 5622 | 1,622,859 577 17,890 1.569 164,983 4,041 3,185,329
$10,000,000 under $25,000,000. 645 8,363,792 687 8,956,267 684 499,999 683 491,152 685 855,093 75 7,879 229 105,253 455 1,592,179
$25,000,000 under $50,000,000. 259 7,443,961 266 7,746,723 263 432,853 262 429,707 265 695,351 41 9,897 112 124,533 151 969,409
$50,000,000 under $100,000,000. 155 9,013,284 159 8,585,218 155 492,100 155 489,219 158 621,830 20 3,838 64 132,976 91 685,279
$100,000,000 or more. 153 51,814,529 154 44,478,399 153 | 2,800,080 153 ]2,763,510 153 | 3,150,347 9 15,364 73 818,746 80 1,370,771
e | fot
Total 685 4,445,353 1,501 6,417,928 1,401 247,069 NA NA 1,528 386,625 203 5,800 NA N/A N/A NA
Zero or unreported - - - - 13 32 NA NA 27 *1,075 - - NA NA NA NA
$1 under $100,000 147 5,310 695 21,138 601 912 N/A NA 695 11,540 107 617 NA NA NA N/A
$100,000 under $1,000,000.... 338 84,884 542 172,151 531 8,206 NA NA 542 30,733 *67 *1,365 NA NA N/A NA
$1,000,000 under $10,000,000 145 237,629 201 471,247 192 18,178 NA N/A 201 59,228 "7 *2,091 NA N/A NA NA
$10,000,000 under $25,000,000. 35 294,000 42 503,328 42 18,773 NA NA 42 49,558 10 1,475 N/A NA NA NA
$25,000,000 under $50,000,000.... 8 164,788 9 243,064 9 10,089 NA NA 9 11,997 2 251 NA N/A N/A NA
$50,000,000 under $100,000,000.. 8 256,060 8 481,890 8 13,858 NA N/A 8 40,212 - - NA N/A NA NA
$100,000,000 Of MOX@..........cen.. 5 3,402,693 5 4,525,111 5 177,022 NA NA 5 182,281 - - NA NA NA NA

NVA - not applicable.

“Estimate should be used with caution because of the small number of sample returns on which it is based.

' The data shown in columns {12) and (13) are based on the amount of contributions, gifts, and grants that
differs somewhat from that reported as contributions, gifts, and grants paid in the income statemen
receipts and disbursements or the accrual method of accounting. This difference in reporting method, there!

2 Less than $500.

NOTE: Detall may not add to totals because of rounding.

ts of Tables

foundations actually disbursed for charitable purposes for 1988 using the cash receipts and disbursements method of accounting. This figure
2 and 3. When reporting the amount used in the income statement, or per the books, foundations have the option of using either the cash
fore, accounts for the difference in the amount of contributions, gifts, and grants paid as reported in Tables 1,2, and 3.
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Table 2.—-All Private Foundations: Balance Sheets and Income Statements, by Size of Book Value of Total Assets

[Mﬁguresmoesﬁmmhasedmample—mmnyammtsmhm:smdddhrs]

Size of book value of total assets
Assets $1 $100,000 $1,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000
Item Total 2ero or under under under under under under or
unreported $100,000 $1,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 more
(1) ) (3) (4) (5) (6) @) 8 9)
Number of rett 37,141 762 14,961 14,133 6,023 703 279 ‘142 138
Total assets (book value). 104,332,081 - 482,206 5,136,961 17,973,414 10,771,068 9,554,037 9,642,485 50,771,909
Cash, total 12,235,240 - 233,541 1,452,354 3,170,009 1,373,810 1,135,959 833,035 4,036,531
Non-interest bearing 1,119,192 - 66,469 320,643 311,908 145,351 122,392 39,955 112,474
S gs and p Y cash i 11,116,048 - 167,072 1,131,712 2,858,101 1,228,459 1,013,567 793,080 3,924,057
A ivable, net 466,116 - 2619 30,145 70,548 42,394 34,189 33,243 252,979
Pledges ivable, net 123,731 - 50 *19.846 *15,394 4,226 42,640 22,103 19,472
Grants ivabk 53,257 - ‘273 9,134 “16,651 4,651 6,653 1,491 14,405
Recetvables due from disqualified p 31,238 - “173 ‘9,614 16,454 4,400 1" 100 485
Other notes and loans ivabl 916,680 - 5,987 99,379 178,429 142,266 71173 150,920 268,527
l 56,654 - 1.451 ‘4,781 3,834 2,180 38,182 3,309 2918
Prepaid expenses and deferred charges. 84,289 - 1,960 824 14,361 21,456 4,194 17,982 23512
Investments (non-cash), total 86,194,228 - 212,104 3,279,267 13,478,589 8,607,927 7,739,098 8,002,248 44,874,995
S it 78,715,133 - 190,651 2,867,721 12,039,216 7.920,792 7,266,493 7,356,202 41,074,060
Land, buildings, and equip (less I
depreciation) 2,122,578 - 3,201 101,594 354,479 193,165 169,011 83,942 1,217,186
Mortgage loans 428,932 - 397 47,128 163,282 81,024 35,825 22,918 84,834
Other i 4,927,584 - 14,281 262,825 931,662 412,946 267,770 539,186 2,498,914
Charitable-purpose land, buildings, and equipment (less
accumulated depreciati 2,034,903 - 10,928 160,764 587,958 321,367 274877 327,328 351,680
Other assets. 2,135,741 - 13,119 70,852 421,186 246,389 207,061 250,728 926,405
Total {iabilites 4,427,608 *5,704 33,507 171,708 490,563 467,457 451,129 252,713 2,554,828
Net worth 99,904,473 5,704 448,699 4,965,253 17,482,851 10,303,612 9,102,909 9,309,773 48,217,081
Totalr 16,280,190 63,079 209,972 1,183,757 3,699,494 1,855,443 1,575,867 1,442,601 6,059,976
Contributions, gifts, and grants ived 5,267,702 56,575 246,526 673,266 1,831,761 739,899 541,305 456,596 721,774
Interest on savings and p y cashi 1,444,497 251 15,217 104,549 292,306 157,349 151,603 116,873 604,090
Dividends and interest from securities 5,010,559 1,763 19,154 232,961 863,783 550,729 466,725 510,513 2,364,930
Gross rents 252,597 - 1,505 12,696 47,148 27,958 38,925 1,735 112,629
Net gain (less loss) from sale of assets 3,651,221 2,161 5,558 132,975 503,801 363,151 329,161 283,184 2,031,231
Gross profit from busi it 101,573 - 6,133 3,065 45,193 12,249 957 18,081 15,895
Other income. 652,037 hal 5878 24244 115,500 104,107 47,191 45,619 209,428
Total 9,754,837 181,334 357,816 805,507 2,159,900 1,202,184 902,526 765,568 3,380,002
Contributions, gifts, and grants paid 7,588,056 170,774 296,674 637,551 1,692,314 892,752 673,023 542,496 2,682,473
P ion of officers. 206,041 *2,174 5,780 17,863 55,119 29,036 22,844 18,201 55,024
Other ies and wages. 380,636 *336 8,301 34,011 84,325 51,987 43,235 45,950 111,490
Pension plans and employes b 96,311 - 671 2,572 13,644 10,484 10,477 10,955 47,509
Legal tees. 61,838 *3,063 2,428 6,254 14,011 7.447 5438 6,534 16,663
Accounting fees 51,088 1,983 3,534 9,902 16,742 6,152 4,207 3,468 5,101
protessional fees. 248,291 813 3,572 10,867 39,080 26,864 2,777 27,829 115,489
Interest 88,559 "48 416 4,773 21,748 11,616 12,023 7.213 30,722
Taxes. 237,943 398 1,998 14,302 44,526 32,740 23,575 19,633 100,772
Depreciation and depleti 96,163 *180 1319 6,375 20,123 21,231 14,188 14,188 18,558
Occupancy 102,156 *140 1,856 8,006 20,690 16,578 8,537 9,515 36,834
Travel, , and g 53,310 77 3,563 3,320 10,856 4372 3,628 5173 22,322
Printing and publications. 27,001 85 1,788 1,997 4,408 2,942 1,430 5,148 9,205
Other exp 517,438 1,263 24915 47711 122,313 87,984 56,144 49,268 127,839
Excess of revenue (less loss) over exp 6,525,352 ~118,254 -57,844 378,250 1,539,593 753,259 673,341 677,033 2,679,974
Excess of revenue, total 7,840,513 “1,708 51,020 538,907 1,959,518 944 425 787,092 751,114 2,806,728
Loss, total 1,315,160 119,963 108,864 160,657 419,925 191,165 113,751 74,081 126,754
Total assets (fair market value), 128,889,124 *940 569,650 5,932,595 21,711,643 14,165,942 11,805,367 12,015,922 62,587,064
Cash, total. 12,239,293 - 233,690 1,453,186 3,167,179 1,374,806 1,137,192 832,277 4,040,962
Non-interest bearing accounts. 1,115,732 - 67,322 321,038 309,047 143,012 123,832 38,355 113,127
Savings and p y cash i 11,123,560 - 166,368 1,132,149 2,858,132 1,231,794 1,013,360 793,921 3,927,836
A nt; i , net. 468,006 - 2,600 28,424 68,646 46,346 34,264 34,747 252,979
Pledges i , net 123,698 - *50 *19,822 “15,394 4,226 42,631 22,103 19,472
Grants i 51,766 - 273 9,134 "16,651 4,651 6,653 - 14,405
Receivables due from disqualified p 27,961 - 172 9,886 12,907 4,400 1" 100 485
Other notes and loans receivabl 998,559 - 5,987 98,317 185,174 141,629 71,155 146,729 349,567
Inventories. 57,427 - 1,207 5,052 4,268 2,026 38,182 3,397 3,204
Prepaid exp and deferred ch 152,449 - 2,201 739 41,720 5,682 4,194 17,982 79,931
Investments (non-cash), total 109,221,047 - 290,170 4,029,522 16,686,760 11,927,883 9,965,952 10,070,874 56,249,887
Securities 99,622,186 - 261,725 3,550,806 14,906,629 10,922,983 9,356,834 9,198,443 51,424,767
Land, buildings, and i (less I
P i 3,070,874 - 8,975 130,612 468,385 482,996 297,668 185,330 1,496,909
Mortgage loans. 426,175 - 3.971 46,164 158,531 75615 35,796 22,893 83,205
Other i 6,101,813 - 15,498 301,940 1,153,216 446,290 275,654 664,209 3,245,007
Charit purpose land, buildings, and equipment (less
Aated d iati 2,572,501 - 15,936 195,477 842,214 400,341 326,130 369,691 422,712
Other assets 2,976,414 *940 17,365 83,035 670,729 253,950 279,003 518,023 1,153,369
Total beginning of year assets (book Value)................cccomeeemrmmennes 94,816,640 166,684 532,696 4,709,952 16,314,946 9,847,069 8,733,033 8,859,284 45,652,976
Investments in securities, beginning of year (book value)............... 70,535,392 21,086 214,029 2,603,142 10,801,787 7,147,191 6,491,347 6,443,009 36,813,802

“Estimate should be used with caution because of the small number of sample retums on which it is based.

NOTE: Detail may not add to totals because of rounding.
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Table 3.—All Private Foundations: Balance Sheets and Income Statements, by Size of Fair Market Value of Total Assets

[All figures are basedon a ple—money amounts are in thousands of dollars]
Size of fair market value of total assets
Assets $1 $100,000 $1,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000
Item Total zero of under under under under under under or
unreported $100,000 $1,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 more
() (2 (3) 4) 5 (6) ) 8 (9
Number of retur 37,141 802 14,206 14,259 6,426 795 307 179 168
Total assets (book value). 104,332,081 *118 446,005 4,786,561 16,985,354 10,484,467 9,037,201 10,057,948 52,534,426
Cash, total 12,235,240 *99 223,261 1,402,152 3,033,976 1,398,399 1,147,918 868,066 4,161,371
Non-interest ing It 1,119,192 “99 64,529 311,726 313,702 139,689 126,538 43,109 119,800
Savings and porary cash i 11,116,048 - 158,732 1,090,425 2,720,274 1,258,710 1,021,379 824,957 4,041,571
A ivable, net 466,116 - 2611 30,046 64,598 45,691 33,331 32,616 257,224
Pledges ivable, net 123,731 - *50 "19,846 *15,394 4,226 42,640 22,103 19,472
Grants i 53,257 - *273 9,134 “16,651 4,651 6,653 1491 14,405
Receivables due from drsquahﬁed 31,238 - 173 "9,614 16,454 4,400 " 100 485
Other notes and loans iy 916,680 - 5,987 97,504 179,382 134,074 93,953 134,299 271,483
56,654 - 1,437 *4,783 3,703 1,891 38,579 3,000 3.261
Prepaid exp and deft 84,289 - 1,961 656 13,915 4,858 19,979 18,796 24,122
{ h), total 86,194,228 - 182,131 2,985,946 12,712,901 8,356,583 7,127,465 8,397,507 46,431,694
rith 78,715,133 - 162,792 2,615,616 11,411,895 7.580,167 6,688,353 7,785,898 42,470,412
Land, buildings, and equipment (less accumulated
depreciation) 2,122,578 - 2,024 90,313 317,340 194,720 161,466 123,310 1,233,405
gage loans 428,932 - 3,971 42,552 156,274 65,688 37,526 35,345 87,576
Other i 4,927,584 - 13,344 237,464 827,391 516,008 240,120 452,954 2,640,301
Charitable-purpose land, buildings, and equi (less
preciati 2,034,903 - 8,521 153,482 561,818 288,227 291,092 345,732 386,031
Other assets. 2,135,741 *19 19,599 73,398 366,561 241,466 235,580 234,239 964,879
Total liabilities. 4,427,608 *5,704 32,364 163,698 479,228 400,025 440,731 319,162 2,586,696
Net worth, 99,904,473 -5,586 413,641 4,622,863 16,506,126 10,084,442 8,596,471 9,738,788 49,947,730
Total 16,280,190 63,036 289,898 1,104,892 3,468,888 1,971,952 1,488,890 1,532,964 6,359,670
Contributions, gifts, and grants ived. 5,267,702 56,526 245,002 664,779 1,737,261 807,384 518,247 534,157 704,347
Interest on savings and porary cash investments............ 1,444 497 2,482 14,497 99,393 283,110 156,078 143,301 123,258 622,379
Dividends and interest from securities 5,010,559 1,763 15,060 207,776 805,141 502,217 422,915 508,343 2,547,344
Gross rents. 252,597 - *1,489 9,807 49,028 13,369 29,620 23,089 126,195
Net gain (less loss) from sale d assets. 3,651,221 *2,161 2,256 100,305 430,217 393,292 319,253 279,053 2,124,685
Gross profit from i cti 101,573 - 6,112 3,097 45,365 9,727 2845 18,532 15,895
Other income. 552,037 *105 5,481 19,733 118,765 89,885 52,709 48,533 218,825
Total exp 9,754,837 181,405 348,133 774,598 2,034,403 1,084,358 873,259 807,242 3,651,440
Contributions, gitts, and grants paid. 7.588,056 170,759 288,757 621,625 1,576,747 824,075 646,301 566,317 2,893,475
Comp of officers 206,041 2174 5,560 15,907 53,223 25,745 22253 19,788 61,391
Other ies and wages. 380,636 *336 9,318 29,823 83,681 41,296 47,617 46,089 122,476
Pension plans and employ 96,311 - 671 2,393 13,039 8,173 10,653 10,529 50,854
Legal tees. 61,838 *3,063 2,427 6,046 13,198 6,217 5,669 7,183 18,034
A ing fees. 51,088 1,983 3,214 9,734 15,795 6,502 4,223 3 5,926
Other pi i foes 248,291 *813 3,404 9,660 38,290 25,431 22,909 27,796 119,987
Interest 88,559 “48 357 4,324 21,836 11,305 10,188 9,558 30,942
Taxes. 237,943 398 1,761 13,225 42,504 27.731 18,824 26,984 106,514
Depreciation and 96,163 *180 1,101 5,393 21,070 18,181 14,782 13,509 21947
Occupancy 102,156 *140 1,855 7,328 20,186 12,287 11,853 9,705 39,103
Travel, and g 53,310 77 3,546 3,106 10,153 3.544 3,023 4979 24,883
Printing and p 27,001 85 1,824 1.925 3,825 2335 1.330 5,128 10,549
Other exp 517,438 1,348 24337 44,105 120,854 71536 53,935 55,966 145,357
Excess of revenus (less loss) over exp 6,525,352 -118,369 -58,235 330,294 1,434,485 887,594 615,631 725,722 2,708,231
Excess of total 7,840,513 *1,595 49,138 502,056 1,829,304 1,025,653 739,676 808,242 2,884,849
Loss, total 1,315,160 119,964 107,374 171,762 394,819 138,059 124,044 82,520 176,618
Total assets (fair market vatue) 128,889,124 - 453,083 5,249,973 19,659,500 12,402,806 10,708,086 12,376,814 68,038,862
Cash, total, 12,239,293 - 223,525 1,402,996 3,031,902 1,398,197 1,149,072 867,818 4,165,784
Non-interest bearing 1,115,732 - 65,481 312,121 31,70 138,723 125,745 41,509 120,453
ings and p y cash i 11,123,560 - 158,044 1,090,874 2,720,201 1,259,473 1,023,327 826,309 4,045,331
A ivable, net 468,006 - 2,592 28,325 63,044 49,356 33,407 34,060 257,224
Plodges ivable, net 123,698 - *50 *19,822 *15,394 4226 42,631 22,103 19,472
Grants ivabk 51,766 - *273 *9,134 *16,651 4,651 6,653 - 14,405
Recetvables due from disqualified p 27,961 - *172 9,886 12,907 4,400 n" 100 485
Other notes and loans 3 998,559 - 5,987 96,442 186,127 135,157 87,879 134,445 352,523
i 57,427 - *1,194 *5.054 4,137 1,751 38,564 3,088 3638
Prepald exp and deferred ch. 152,449 - 2,202 561 41,329 4,790 4230 18,796 80,541
[{ h), total. 109,221,047 - 193,938 3,423,537 15,139,724 10,028,258 8,593,750 10,619,849 61,221,990
i 99,622,186 - 173,589 3,003,220 13,625,209 9,031,886 8,001,712 9,831,074 55,965,496
Land, buildings, and (less
prociati 3,070,874 - ‘2419 118,239 423,409 255,513 302,641 301,738 1,666,914
gage loans. 426,175 - 39Mn 40,630 162,532 60,244 37,505 35,351 85,941
6,101,813 - 13,959 261,449 928,574 680,615 251,892 451,685 3,513,639
[« purpose land, gs, and equip (loss
ok iation) 2,572,501 - 9,612 166,106 739,213 415241 376,748 345,140 520,440
Other assets 2,976,414 - 13,537 88,109 409,071 356,780 375,142 331,414 1,402,360
Total beginning of year assets (book valus). 94,816,640 168,867 496,033 4,408,791 15,442,626 9,485,786 8,273,404 9,270,065 47,275,089
Investments in securities, beginning of year (bock vatue) 70,535,392 21,086 186,909 2,389,027 10,270,170 6,719,685 5,975,874 6,913,791 38,058,849

Estlmaleshwldbousedwnhcauuonbecauseonhesmallnumberofsanpleretumsonwmdmlsbased

NOTE: Detail may not add to totais because of rounding.

886 | ‘suoljepunod ajeAlld

St



Table 4.—-Private Foundations with $10 Million or More in Book Value of Total Assets: Selected Financial Data,

Selected Country!
{Money amounts are in thousands of dollars)

Ranked by Number of Returns Per State or

Number of retums Total Contributions, Contributions,
State? or With fair market value assets Total gifts, Total gifts, Qualifying
selected country Total of total assets of (fair market revenue and grants expenses and grants distributions
$100 miltion or more value) received paid
) 2) (3) (4) (5) (6) @ (8)
Total 1,262 168 100,674,295 11,033,888 2,459,575 6,250,281 4,587,022 5,786,397
Domestic organizations
New York 270 37 28,550,969 2,881,675 398,816 1,607,722 1,239,316 1,470,291
Califoria 142 23 13,732,943 1,504,567 268,613 731,044 479,333 740,528
Texas. 98 13 6,582,571 776,171 219,593 412,706 293,588 354,736
lllinois. 78 7 6,573,321 606,128 106,990 430,290 278,471 398,225
Pennsylvania, 62 15 6,813,058 534,375 37,530 399,876 353,660 385,171
Ohio. 51 5 2,300,941 257,247 73417 164,084 133,374 153,809
New Jersey. 40 3 3,428,114 393,362 105,015 253,601 134,278 242,642
Michigan 35 8 4,066,758 526,205 220,926 377,074 284,904 383,105
Missouri a3 2 1,044,629 123,852 46,155 102,014 83,381 98,098
Florida 33 2 1,288,346 312,234 207,307 105,372 90,812 103,918
M husetts. 33 1 1,199,314 138,174 60,652 70,686 54,008 63,673
Minnesota. 32 5 2,545,876 340,741 62,579 - 228,496 158,450 168,250
North Carolina 28 3 2,053,324 411,930 - 31,942 121,817 101,118 113,091
Georgia 25 s 1,320,930 246,296 141,610 79,097 66,261 70,362
Maryland. 22 -2 1,280,839 340,615 151,220 109,455 89,545 94,687
District of Columbia 21 2 1,069,685 126,762 42,983, 59,828 37,397 52,048
Oklahoma 21 3 1,579,364 122,909 20,236 ° 82,953 54,660 75,533
Connecti 18 3 . 1,409,722 159,932 61,354 104,702 75,2114 92,048
Del 17 4 © 1,367,075 107,575 14,594 88,043 49,278 .. 73673
Washington 15 2 705,397 67,189 10,562 49,046 20,048 48,707
Wisconsin 14 1 663,653 67,490 16,259 51,367 38,924 45,158
Indiana 14 3 2,605,118 157,488 26,952 122,552 98,872 117,154
Virginia 14 1 442,151 47,084 11,255 26,613 18,696 21,754
Colorado 13 3 938,203 69,467 3,010 65,712 42,277 50,367
Tennessee. 12 3 852,661 70,017 8,160 ~ 57,623 49,262 52,459
Louisi 10 - 275,505 25,428 6,134 - 11,377 6,755 10,878
lowa. 10 1 -'312,667 37,679 9,078 17,957 17,263 17,713
Arizona.. 8. 1 297,161 23,595 1,312 113,432 12,341 14,463
Hawaii 8 1 359,476 74,556 54,667 16,561 9,008 14,093
Kansas 7 1 353,229 31,564 - 18,501 16,443 17,647
Utah 6 - 193,001 16,364 851 11,027 10,208 10,405
South Carolina 6 - 123,197 12,286 1,062 7,169 5,420 5,207
Arkansas 5 1 271,248 53,873 690 12,782 9,765 15,435
Nebrask 5 1 359,840 33,831 1,500 25,273 22615 29,223
Oregon 5 1 386,073 43,806 9,512 26,373 18,987 20,299
Kentucky. 5 1 260,241 26,697 3,702 23,540 16,093 17,175
Rhode Island 5 - 83,281 17,568 391 6,348 4,693 6,287
Nevada 4 -- 179,753 17,914 607 9,678 8,394 8,680
Alabama 4 - 80,422 7,716 1,651 4,337 3,419 3,831
New Hampshire 4 - 66,789 14,915 5,188 7,083 1,459 8,735
New Mexico. 3 - 119,337 30,827 14,781 12,468 2,614 11,831
Waest Virginia, 3 - 60,794 5,832 - 3,726 3,185 3,269
Maine. 1 - 13,587 1,293 - 600 532 532
Mississipp 1 - 19,902 1,559 - 573 375 1,055
Vermont 1 - 34,722 3,080 - 2,055 332 1,698
Alaska - - - - - - - -
Montana - - - - - - - -
North Dakota. - - - . - - - -
South Dakota - - - - - - - -
Foreign organizations
Canada 10 - 355,586 26,061 126 24,012 20,354 21,960
All others 10 4 2,053,522 137,956 596 103,635 62,581 75,594

' Since only those foundations holding $10 million or more in book value of total assets were sampled at a rate of 100 percent, only those foundations were included in the table. Those foundations s
sampled based on geographic criteria, therefore State data for foundations with under $10 million in book value of total assets were not necessarily representative of State populations and were not incl

2 Although foundations operate in particular States, grants paid out by foundations may be distributed to recipients in other States.

Note: Detail may not add to totals because of rounding.

ampled at rates of less than 100 percent were not
uded in the table.
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