Controlled Foreign Corporations,

By Arthur Gianelos and William Sutton™

For 1980, the total assets of 35,471 Con-
trolled Foreign Corporations passed the half
trillion dollar mark, reaching $508 billion
{1]. From these investments in foreign sub-
sidiary corporations, $699 billion of business
receipts and $47.6 billion of pre-tax earnings
and profits were generated. Taxes paid to
foreign countries by these foreign subsidiaries
totaled $16.4 Dbillion. Nearly 45 percent
($13.6 billion) of the $31.2 billion of
after-tax earnings and profits were paid to
stockholders as dividends. U.S. corporations,
as majority stockholders, received most ($10.7
billion) of these dividend payments.

The relatively few domestic corporations
(4,799) controlling these foreign subsidiaries
tended to be large companies. Although repre-
senting less than two-tenths of one percent of
all domestic corporations, they accounted for
A5 percent of the total assets, 43 percent of
the business receipts, and 58 percent of the
net income of all the 2.7 million domestic
corporations, as shown in Figure A,
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EVOLUTION OF CONTROLLED FOREIGN CORPORATIONS

After World War II, corporations were encour-
aged to invest overseas for both economic and
political reasons. The Marshall Plan, for
instance, was a program which extended economic
aid to European countries (and increased exports
by U.S. companies) in order to accelerate their
economic recovery. Additionally, as a means of
developing their economies, Western European
nations and developing countries lured foreign
investments through various kinds of commercial
and industrial concessions. Most of the U.S.
products exported and most foreign investments
came from large American corporations. The
selling of products overseas was frequently a
prelude to foreign investment. Once the foreign
market was explored and penetrated via exports
the next step was to set up a branch or a sub-
sidiary. The former required establishing a
place of business in a foreign country while
the latter required establishing legal residence
through incorporation in the country.

Figure A.--Domestic Corporation Returns and Controlled Foreign Corporations (CFC's), Selected Items,

1980

[Money amounts are in millions of dollars]

Domestic corporation returns
Selected items
With Controlled Controlled
All Foreign Foreign
Corporations Corporations
Number of returns/CFC's ......... feeeresrebieeareas ....| 2,710,538 4,799 35,471
Total assets ......... e reeeeneenenaas Ceereenn. cenens| 7,617,238 3,430,444 508,032
Business reCeiptsS .ivuiveerencerossossnresscesssosoannas 5,731,616 2,437,191 699,003
Net income (less deficit) .ivvverveneennnoneesenes . 239,007 137,638 N/A
Current earnings and profits (less losses),
before taxes of CFC's ............ Ceevren Cereeeaes . N/A N/A 47,622
Foreign income taxes of CFC'S, NEt .....veveveenecnnnns N/A N/A 16,440
Dividends received from all foreign corporations ...... 14,563 14,173 N/A
Dividends paid to domestic parent corporations by CFC's
on stock, directly or indirectly held .........c...... N/A N/A 10,652
N/A = Not Applicable
*Foreign Returns Analysis Section. Prepared under the direction of Jim Hobbs, a7
Chief.
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Foreign operations began to expand overseas
in various countries for many reasons [2].
Lower labor and transportation costs, market
accessibility and sources of supply, the
political and economic climate, stability of
the currency, modern transportation and
communication facilities were surely some of
the reasons.

Prior to 1960, U.S. corporations were not
required to file information on foreign cor-
porations. They were also able to defer
payment of U.S. tax on all foreign profits
because the income earned by foreign
corporations was not taxed by the U.S.
Government until repatriated to the U.S.
parents, usually in the form of dividends.
This postponement of tax added further impetus
to the economic reasons for establishing
foreign subsidiaries.

Public Law 86-780 was passed in 1960 to obtain
information on these foreign holdings. It
required a domestic corporation to furnish, as
part of its tax return, information on any
foreign subsidiaries it directly controlled
(i.e., tier-one subsidiaries) and any foreign
subsidiaries controlled by these directly-
controlled foreign corporatlons (i.e., t1er two

direct or- 1nd1rect ownershlp of - stock havmg
more than 50 percent of the combined voting
power of all classes of stock. These foreign
corporations became known as Controlled Foreign
Corporations (CFC's), In 1961, there were
slightly more than 7,000 foreig’n corporations
which were CFC's, owned by nearly 1,700 U.S.
_ parent corporations [4].

The retention of earnings and profits by
-foreign subsidiaries made it possible to defer
U.S. income taxation indefinitely. More and
more, foreign subsidiaries were organized
abroad, aided by arrangements between parent
and . subsidiary corporations to maximize
accumulation of profits in certain countries
for the purpose of Tteducing overall tax
liability. Also, through an ordinary taxable
-liquidation, sale, or exchange of assets of a
foreign subsidiary, it was possible to bring
the accumulated earnings of the subsidiary back
to the United States by paying a capital gains
tax rather than ‘the higher tax based on
dividend income. .

The Revenue Act of 1962 placed some restric-
tions on certain types of income previously
eligible for tax deferral. It allowed for the
U.S. taxation of specific types of undistributed
earnings and profits [5]. Owners of foreign
corporations were required to report, for tax
purposes, the undistributed earnings of foreign
corporations to the extent they represented
income from insuring U.S. risks, passive types
of income in general, and income derived from
certain types of sales and service., These

types of income were referred to as ''Subpart F

income" and were no longer tax deferred. Also,
the conversion of tax-deferred accumulated
earnings and profits into capital gains was
restricted.

The 1962 Act also redefined the term Con-
trolled Foreign Corporation. Foreign corpo-
rations were considered Controlled Foreign
Corporations (whose undistributed earnings and
protits could be subject to U.S. taxation
through their U.S. parents or other share-
holders), if more than 50 percent of the voting
stock of the foreign corporation was owned by
U.S. shareholders, each having at least a 10
percent or more interest. The 1962 Act also
expanded the filing requirements for Controlled
Foreign Corporations to include all lower tiers
of foreign corporations controlled by the U S.
corporation [6].

The Tax Reduction Act of 1975 expanded the
definition of Subpart F income. An exception
permitting tax deferral for a portion of
Subpart F .income reinvested in tax-defined
"less-developed countries'" was repealed for
accounting periods . beginning in 1976. Also,
prior to the Act, no income was treated as

Subpart F income if it was 30 percent or less
——of the gross .

income. _This .percentage was
reduced to 10, thus 1limiting the amount of
income that could avoid treatment as Subpart F
income, Finally, some types of shipping income
received by foreign subsidiaries of U.S. corpo-
rations, which were previously excluded from
Subpart F income, were now included. .As a
result of these and other actions, the tax

deferral privileges of CFC's in certain
countries were reduced, but not entirely
eliminated.

RELATIVE PROFIT MARGINS OF OONTROLLED FOREIGN
CORPORATIONS AND ALL U.S. CORPORATIONS

The profit margins of CFC's compared to all
U.,S. corporations has traditionally been
relatively high. As shown in Figure B, while
the percentage of current earnings and profits
to business receipts for CFC's has declined
from nearly 9 percent in 1972 to 6.8 percent in
1980, this measure of profitability remained
relatlvely high compared to domestic corpora-
tions [7]. During the same period of time, net
income, a similar measure of profitability, for
all U.S. corporations ranged between 4.2 and
5.5 percent of business receipts. It appears
that for the past several years, the profit
margins of CFC's were higher than domestlc
corporat ions.

TRANSACTIONS OF CONTROLLED FOREIGN CORPORATIONS

The U.S.- parent corporations through their
control of t?le foreign corporations can direct
the industrial activity and the business deal-
ings of these foreign corporations. Information
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Figure B.--Relative Profit Margins of Controlled Foreign Corporations and All U.S. Corporations,

1972-1980
[Money amounts are in millions of dollars]
) Controlled Foreign Corporations
Profit margin
! of U.S.
Selected years Business Current I.EGP Profit corporations 2
Number : less deficit . p
receipts before taxes margin
1972 ittt it 29,221 $172,407 $15,356 8.91 4.82
1974 ......... cereeneaserrasanns 19,142 281,271 20,938 7.44 5.11
1976 ivieiievinernesssnnanansans 21,071 342,777 23,478 6.85 5.50
1980 ..... RN caveeenennn .| 35,471 699,003 47,622 6.81 4.17

'Earnings and profits.

’Based on net income as a percent of business receipts.

on all transactions of the foreign corporations
is not usually available. However, transactions
between the foreign corporations and the U.S.
parent corporations as well as other subsidiar-
ies of the parent corporations were identified
on the return.

The transactions shown in Figure C, between
Controlled Foreign Corporations and their U.S.
parent corporations, were substantially greater
in dollar amounts than transactions between the
CFC's and other related domestic and foreign
corporations controlled by the same parents.
CFC's received $65.5 billion from their U.S.
parents and $50.3 billion from other related
persons in 1980, while they in turn made $92.7
billion in payments to their U.S. parents and
$65.2 billion to other related persons.

Figure D illustrates the major flow of
receipts and payments between CFC's and their
related corporations. The purchases of stock
in trade (i.e., purchases of merchandise in the
ordinary course of a trade or business) by
CFC's from all related companies, foreign and
domestic, accounted for the majority of payments
by CFC's, comprising more than the combined
total of dividends, funds 1loaned, interest,
commissions, rents, royalties, compensation for
services, and other payments. The merchandise
purchased by CFC's from both parent and other
related domestic corporations was $87.7 billion
in 1980, while only $10.7 billion was purchased
from related foreign companies.

The importance of the purchases from related
domestic  corporations can be especially
appreciated when their dollar value is compared
to the dollar value of all U.S. exports [8].
For 1980, the $87.7 billion in purchases of
stock in trade by CFC's from their related

domestic corporations accounted for nearly 40
percent of the $220.8 billion of total U.S,

exports. Previous studies indicate that CFC
purchases of stock in trade from related
domestic corporations have consistently

accounted for approximately 40 percent of the
U.S. exports for the previous 7 years.

The sales of stock in trade by CFC's dominated
the receipts that they received from related
corporate members. These sales totaled $75.1
billion, of which $62.8 billion were to related
U.S. corporations. This latter amount was
nearly 26 percent of the total U.S. imports
($244.0 billion) for 1980 [8]. Thus, it can be
seen that while the United States was in an
overall deficit trade position for 1980 (with
$244.0 billion of imports to only $220.8
billion of exports), transactions involving
CFC's resulted in a net surplus of almost $25
billion to the U.S. balance of trade.

Approximately equal amounts of funds ($21
billion) were borrowed from, and loaned to,
CFC's and their related domestic and foreign
corporations. These were the second largest
type of transaction, accounting for 18 percent
of CFC receipts and 13 percent of the payments
they made. Foreign subsidiaries provided $2.4
billion more 1in loans to U.S, parent
corporations than loans they obtained from them.

Dividends paid by CFC's to related domestic
and foreign corporations amounted to $13.2
billion. Most of these dividends, as expected,
were remitted to U.S. parent corporations. The
amount of dividends paid was partly dictated by
the dividend policy prescribed by the U.S.
parent corporations. The decision for CFC's to
pay dividends was significantly affected by the
U.S. corporation's foreign tax credit position

[9].
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Figure C
Transactions of Controlied Foreign Corporations with Selected Related Member Corporations, 1880
[Mitions of Dollars)
Receipts of CFC f by CFC
Oomestic Domestic
Tranections Total' USS. porent bty of | by of Tota!! U.S. parent eubsidiary ity o
’ U.S. parent U.S. parent U.S. perent U.8. parertt
) 2) N @ ) © m - (8
65,534 ﬂ.i:j Si.lj 1573 28810
53, 9,7 1,1 103, 10,682
E n.al n.aj 1,891 —_—
148 R 185 22
3,151 1,178 3,67 6,016 3,553
846 284 7 14 682
264 181 451 860"
5,680 4, 9,6 20,87 8,226
37! 2,51 13,23 * 2,559
1.2 21 51 2,151
“ n. na
1 111 76
na — Not applicable. ) }
Totals include receipts and payments of 10% or more U.S. sharehoiders of CFC (other than controlling sharehoider) and 10% or more U.S. of

sepearately.
NOTE: Detal may not add to total due to rounding.

Controlled
Foreign
Corporations

Dwidends Paid

3 Total nncludes receipts and payments of. 10% or more; U S. shareholder of CFC (other than controlling’
shareholder) and 10% or more U.S. shareholder of domestic. cotporaﬁon filing return.
_Note: Receipts and payments.of CFC' s from sources ‘other than: related’ member corporations are not

available. ;
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INDUSTRIAL ACTIVITY OF CONTROLLED FOREIGN
CORPORAT IONS

There were 29,108 CFC's actively involved in
business operations during Tax Year 1980. Four
broad activities accounted for nearly 90 percent
of these CFC's., As shown in Figure E, manufac-
turing (with 10,901 CFC's), trade (6,903),
services (4,090), and finance (3,862) were the
four principal industrial activities in which
most CFC's were chiefly involved. These
particular foreign subsidiaries accounted for
90 percent of all foreign taxes paid by CFC's
and almost 90 percent of the total distributions
made to stockholders. For instance, of the
$16.4 billion of foreign taxes paid by CFC's,
manufacturing subsidiaries paid $9.7 billion,
while trade, services, and finance subsidiaries
paid $3.5, $0.7, and $0.8 billion, respectively,

Historically, CFC's have been involved in
manufacturing activities to a greater degree
than in any other activity. Many nations, in
fact, encourage the manufacture of goods for
export (through tax exemptions) to bolster
their econamnies and to help pay for imports.

However, the domination of manufacturing
CFC's, although still important, diminished
somewhat during the period of 1968 through
1980. For instance, in 1968, approximately 44
percent of all active CFC's were primarily
engaged in manufacturing operations. By 1980,
this percentage had decreased to 37 percent.
During this same period, the percentage of
total assets reported by manufacturers fell
from 82 percent to 45 percent. While the
number of manufacturing CFC's grew during this
period, foreign subsidiaries involved in
services and finance expanded at a faster
rate. Manufacturing assets of CFC's rose from
$79.7 billion in 1968 to $226.1 billion in
1980, while the assets of CFC's principally
involved in services and finance grew more
rapidly, beginning at only $7.2 billion and
expanding to $149.3 billion during the same
period.

An  analysis of more specific principal
industrial activities shows that CFC's were
most frequently engaged in the manufacture of
machinery and chemicals, accounting for 5,161
subsidiaries (nearly 18 percent) with assets of
$88.6 billion. Looking at the trade industry
we find that wholesaling was the dominant
activity for nearly 5,800 CFC's, while other

trade activities accounted for only 1,100
CFC's. Foreign subsidiaries performing
business services (2,621 CFC's) accounted for
most service companies. Finally, holding and
investment CFC's, while accounting for only 30
percent of all financial subsidiaries, appear
to have played an important role. Investment
companies generally manage a portfolio of
security investments (with little participation
in the management of the companies), while

' Figure E.

" Dominant Industries, By Number and
. Percent of Active Controlled Foreign
' Corporations, 1980

Industrial Dominant Major Groups
Divisions of Industrial Divislons
29,108 Active

CFC's

100%

88%

__Holding and Other
—~>Investment

75% Companies: 1,170

™ Business Services:

61% - 2621

\
N\

N\
Wholesale
o Trade: 5,782
/

37%

\
N\, Chemicals and
, Machinery: 5,161

holding companies do manage the companies they
control and act as conduits for the financial
transactions between these companies and other
corporations. As such, these CFC's distributed
$1.1 billion of the $1.7 billion in dividends
paid by all financial CFC's during 1980.

INDUSTRIAL DISTRIBUTION OF U.S. CORPORATIONS
AND THEIR CFC'S .

Controlled Foreign Corporations were commonly
engaged in the same principal industrial
activity as their parent companies. Figure F
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Figure F .

Business Receipts and Current Eamings and Profits for Active Controlled Forelan Corporations In the Same Industry as Their.

U.S. Corporation Parent, 1980
[Money amounts are in millions of dollars]

Percent of
CFC's Percent of curent
Percent of receipts
Number of CFC current eamings mm‘md
industries of Number CFC's in when CFC is in
U.S. corporation business and profits s is
U.S. corporations and CFC's of CFC's same industry the
retums a8 parert receipts .u.': Industry b-eo(v:.omo in .:.mo industry
m ) “ ® ©) m
29,1
15 54.6 84. 83.3
1
26.7| 10.1 204
27 49.5 53.84 749
°
4 - -
29 60.0 o1 4.6
19,
10, 51.0 61.1 62.2
137 '
41.0 33. 3o
2,
1,391 60.4 87. 79.0
2,
1,51 64 80
2,251
1,7! 79.7] 80. 74.5

shoy'vs‘that CFC's which were engaged in the same
principal industrial activity as their parent
corporation accounted for 64.2 percent of the

business receipts and 63.3 percent -of the
earnings and profits of all CFC's. Business
receipts and earnings and profits were selected
as the most positive measures of relative
activity. For all industries there were 15,900
CFC's (54.6 percent) of 29,108 active CFC's
classified in the same industry as the parent
corporation filing the return.

Parent manufacturing corporations owned the
majority (19,689 out of 29,108) of active
CFC's. Slightly over half (10,038) of these
CFC's were also primarily engaged in
manufacturing activities. The CFC's which were
engaged in the same activity as their parents
tended to be larger in size than other CFC's.
For instance, while manufacturing CFC's
accounted for half of all CFC's owned- by
manufacturing parents, these same CFC's
accounted for over 60 percent of the business
receipts and earnings and profits, respectively,
for all CFC's owned by these parents.

0Of the remaining 8,788 non-manufacturing
CFC's owned by manufacturing parénts, most were
involved primarily in wholesale and retail
trade. These CFC's were also an extension of
their parents and most 1likely were engaged in
the distribution of products produced by their

U.S. parent corporations. Like manufacturin
CFC's, trade CFC's were also large as, measure
by business receipts. While they comprised 25
percent of all CFC's owned by manufacturing
parents, they produced one third of the
business receipts of - these same CFC's.

The remaining CFC's whose major activities
were not directly related to their parents'’
manufacturing activity conversely tended to be
of a smaller size. Although they were almost a
fourth of 'the CFC's of these parent
corporations, they produced only 5 percent of
the business profits. Thus, it can be seen -that
while U.S. manufacturing parent corporations
diversified into other enterprises through
CFC's, this was done at a relatively slow
pace. They often ventured into foreign
contries conducting the types of businesses
they had previously performed in the United
States either by manufacturing the same
products or by selling their U.S. manufactured
products.

SUMMARY

Controlled Foreign Corporations play a
significant role in U.S. international--trade':
through their transactions with related U.S.
corporations. These transactions accounted for
40 percent of the total U.S. exports and 26 .
percent of the total U.S. imports in 1980.

684 T
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Most CFC's were generally controlled by large
U.S. corporations. They were also primarily
engaged in the same business activities as
their parent  corporations. Additionally,
manufacturing continued to be the dominant
activity of CFC's, although services and
financial activities have grown more rapidly
than manufacturing activities in recent years.

DATA SOURCES AND LIMITATIONS

Sample Selection and Variability

The statistics for the 1980 Tax Year were
estimated by using as a basis the stratified
probability sample of about 85,000 corporation
income tax vreturns selected after revenue
processing but before audit. A description of
the sample selection procedures for corporate
returns is presented in the Appendix.

From the general corporate sample described
above, all returns containing Forms 2952 were
used for the 1980 statistics presented in this
article. The weighting factor used for each
return was the same factor used for the U.S.
parent corporation.

Sampling variability (i.e., the degree to
which statistics based on a sample differ from
similar data based on a complete count or
census) occurs only in strata in which returns
were selected at a rate of 1less than 100
percent. For this article, returns selected at
the 100 percent rate accounted for the largest
part of the estimated amounts. For instance,
for 1980, CFC's owned by U.S. corporations with
$250 million or more in total assets (and
selected at a 100 percent rate) accounted for
the major portion of total assets (94.1
percent), business receipts (93.3 percent), and
current earnings and profits (93.4 percent) of
CFC's owned by all corporations. Because of
the predominance of large companies, sampling
variability is not considered a major limitation
of the statistics. It is also felt that
historical analysis can be performed USiréﬁ
studies based on all corporate returns Wwi
CFC's (1972 and 1980) and studies based on only
"la;gﬁe" corporate returns with CFC's (1974 and
1976).

Limitations

Controlled Foreign Corporations were classi-
fied by the principal business activity of the
corporation as reported on Form 2952. Certain
amounts of receipts, profits, and other items
may have been generated by other activities in
addition to the principal business activity.
It is not possible to measure the extent of
these secondary operations.

Aboaut 50 U.S. corporations filed consolidated
Controlled Foreign Corporation schedules, with
the data aggregated for several companies.

Follow-up requests were made in an attempt to
get the individual CFC information. About 75
percent of these requests were successful. A
part of the remaining data fell into the correct
classification by industry because all of the
CFC's reported on that particular return were
in the same industry. The few remaining
unresolved consolidated CFC's were left in the
same industry classification as the CFC showing
the consolidated data.

Nearly 7 percent of the CFC's had inadequate
or no information shown to identify by whom
they were controlled (i.e., domestic or foreign
corporations). These CFC's were separately
identified, checked, and corrected using their
transactions with related corporations, if any,
or the name of their parent corporation on the
Form 2952, if different from the name of the
domestic corporation filing the return. If this
information was not helpful the actual return
was checked, if available, or a previous-year
record of the CFC was used to check ownership
at that time.

Because Form 2952 was designed to report
transactions between Controlled Foreign Corpora-
tions and their related persons, specific data
are not available for the transactions between
CFC's and non-related persons. For instance,
it is known that total CFC business receipts
were $699 billion, of which $116 billion were
receipts from related persons. The difference,
$583 billion, was received from non-related
persons, about which detailed data could not be
tabulated.

Time Period Covered

The 1980 estimates are based on data filed by
U.S. corporations with accounting periods that
were for full years ending any time between
July 1980 through June 1981. In addition to
these returns filed for 12-month accounting
periods, the statistics also include data from
part-year returns (filed for accounting periods
ending during the same time period by corpora-
tions which were new, merging, liquidating or
simply changing their accounting periods).
Because Forms 2952 were filed for the accounting
periods of CFC's ending with, or within the
accounting periods of the U.S. parent corpora-
tions, the CFC accounting periods covered by
the statistics may have ended any time during
the period August 1978 through June 1981;
however, most of the activity was deemed to
have occurred during 1980.

EXPLANATION OF SELECTED TERMS

Business receipts of Controlled Foreign
Corporations.--Business  receipts were, in
general, gross receipts or gross sales less
returns and allowances reported for CFC's on

Forms 2952. In the finance, insurance, and
real estate industries, business receipts were
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generally the total income or receipts of the
CFC and may have included other types of income
such as interest, royalties, rents, and other
investment income. This definition differs
from that used for business receipts statistics
for domestic corporations, in that investment
income is normally excluded.

Current earnings and profits of Controlled

Foreign Corporations.--This item represents the
difference between the accumulated beginning

and ending year balances of earnings and
profits available for distribution to the
stockholders. In this report, pre-tax current

earnings and profits are shown. The earnings
and profits of a foreign corporation must be
calculated under U.S. accounting standards, as
required by IRS regulations.

Distributions -of Controlled Foreign Corpora-

tions.--The distributions of CFC's consisted of
dividends paid to shareholders of the CFC's,
capital gains distributions, and distributions
paid out of capital (including .capital stock,
paid-in capital, and capital surplus). Liqui-
dating dividends may also have been included.

Foreign income taxes paid by Controlled Forei
-Corporations.--These— were“f orergn—1ncome, W
’progi Ts,  and excess ~profits taxes paid “or
accrued by CFC's to foreign countries or U.S.
possessions (including Puerto Rico). Also

included were taxes imposed by other countries
(including the United States) in cases where

CFC's had business operations in countries
other than the one in which they were
incorporated.

Inactive Controlled Foreign Corporations.--
Inactive CFC's were those which showed no
income, deductions, or foreign income taxes
paid, but may have shown only transactions

regarded as indicative of passive investment,
such as dividends paid out of prior-year
earnings. Total assets for these CFC's were
accumulated for the statistics.

Includable Income of Controlled Foreign Corpo-

rations.--This 1ncome represents Subpart F
income (described below), plus other types of
incame defined in Internal Revenue Code Section
951. Subpart F income was the largest portion
of includable income received by U.S. share-
holders. A more complete definition of this
term can be found in the supplemental Report,
Statistics of Income--1976-1979, International
Income and Taxes, Foreign Income and Taxes
Reported on U.S. Income Tax Returns, page 381.

Related persons of Controlled Foreign Corpo-
rations.--Five categories of related persons of

TFC's were shown on Form 2952 for the purpose
of reporting transactions. They were (1) the
U.S. corporation filing the Treturn; (2) a

domestic corporation controlled by the corpora-
tion filing the return; (3) a foreign corpo-
ration controlled by the corporation f111ng the

return; (4) 10-percent or more U.S. shareholder
of the CFC (other than the controlling share-

holder); and (5) 10-percent or more U.S. share-
holders of the U.S. corporation filing the
return.

Sales and Purchases of Stock in Trade.--These
were sales and purchases of merchandise in the
ordinary course of trade or business. These
items were reported as transactions for the
five categories of related persons described
above.

Subpart F Income.--Subpart F provisions of the
Tnternal Revenue Code (section 952) allow the
United States to tax U.S. shareholders on
certain types of income which, although undis-
tributed to them, were deemed to be construc-
tively distributed and thereby  taxable,
generally at the same rate(s) as dividends.
Subpart F income included income from the
insurance and reinsurance of U.S. risks,
"foreign base company income,' boycott partici-
pation income, and illegal bribes and kickbacks.

Transactions of Controlled Foreign‘Corporat'iohs.f
--ControlTed Foreign Corporation transactions
were reported on Form 2952 for five categories

~of related _persons_(described above) who dealt - . -

with the CFC's. . The transactions shown'mclude

receipts and payments for such items as property

rights, stock in trade, services rendered,

comnissions, rents and royalties, dividends,

interest, insurance premiums and amounts

borrowed and loaned. -

NOTES AND REFERENCES

[1] Although all U.S. persons (individuals,
partnerships, corporations, estates or

trusts) could control a foreign corpora-
tion, this article is based only on a
sample of foreign corporations controlled
by U.S.- corporations.

[2] There will be an article in the Fall 1984
issue of the Statistics of  Income
Bulletin covering 1980 country data for
Controlled Foreign Corporations.

[3] This information was filed on Forms 2952,
Information Returns by a Domestic Corpora-
tion with Respect to Controlled Foreign
Corporations. The data contained on these
forms are the bases for the statlstlcs
shown in this article. :

[4] These data were based on an unpublished
Statistics of Income study of 1961 corpo-
ration income tax returns with Forms 2952
attached.

Book earnings of CFC's were requlred to be
adjusted to comply with the U.S. tax concept
of earnings and profits as specified by
Internal Revenue regulations. An early

[5]
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study concluded that although substantial
differences in accounting practices existed
among countries, there were even greater
variations among countries in the types of

taxes and methods of taxation wused.
Harmon, Murl D., "Calculating Earnings and
Profits for Foreign Subsidiaries:

Background and Some Actual Results Showing
Differences Among Countries," Taxes——-The
Tax Magazine, July 1973.

Control by the U.S. corporation was extended
to lower-tier foreign corporations through
a chain of control, viz., the U.S. corpora-
tion owned more than 50 percent of a foreign
corporation (first-tier) which, in turn,
owned more than 50 percent of a second-tier

foreign corporation which, in turn, owned
more than 50 percent of a third-tier
foreign corporation, and so forth. Forms

2952 had to be filed for each of these
foreign corporations.

(71

(8]

[9]

Although the 1974 and 1976 data were based
only on CFC's owned by U.S. corporations
with total assets of $250 million or more,
the profit ratio was not materially affected
because the vast majority of CFC's belong
in this category.

the
and

U.S. Department of Commerce, Bureau of
Census, Highlights of U.S. Export
Import Trade. Data from this source are
based on calendar year periods, while CFC
data are based on accounting periods ended
July through June for each year of the
domestic parent corporations.

There will be an article in the Summer 1984
Statistics of Income Bulletin concerning
foreign tax credits claimed by U.S. corpora-
tions for 1980.
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Table 1.—Number of Returns, Total Assets, Income, Deductlons, Tax -and Credits,
Assets, Recelpts, Earnings, Taxes, Distributions, and Selected Transaction

Controlled Forelgn'CorporatIons, 1980 -

Industry and Size of Total Assets of U.S. Corporation Filing the Return

[All figures are estimates based on samples—money amounts are in thousands of dollar]

of- U.S. Corporations_and Number, Total o
s of COntrolled Forelgn COrporatIons, by. Selected T

US. Corporations
lridudab:’e'
Seiectedlndustryandsueol _ Total ool R e . .
| omermtions fing resm N Total Total received * | ., Forein Total Net income *| 2 (9000 | o ot | Ui ncom
: ™0 retums assets roceipts trom foreign | -Gorporalions | - deductions | (less defict) | oy credits
- corporations | ;o¢ (F;'xm
= 2) (5) (6) ) ®) 9) (10) 1)
All industries, total 14,172,64 2,579,1861 2,573,395,807 137,637,795] 64,363,386 30,961,023
Zero under $50,000,000 ............ 36 118, 811 - 168, 46,13 67,291,153  2,678,69 1,487,514 1,168,783
$50,000,000 under $250,000,000 1 1,635,1 582,41 102,07 163,387,099 7,296, 3,708,481 2,732,152
$250,000,000 or, more, total ....... 951 3,282,689,996 13,4213 2,430,972 2,342,717,554] 127,663,057 59,167,371 27,060,087
$250,000,000 under $500,000,000 .. 92,565,352 - 464, 94,803 133,698,631 5,798,47 2,873, . 2,093,908
$500,000,000 under $1,000,000, 000 158,200,318 795, 167,71 185,618,124  9,871,31 4,533,519 3,012,323
$1,000,000,000 or more 3,031,834,325| 2,126,081,116 12,161,372]  2,168,451( 2,023,400,799 111,993,268 51.759,99 21,953,855
Agrlemture, formy and lbh!ng 2,480,39 10,817 1,414 5,451,16; - 208,91 7, 75,441
Zero under $50,000, . 501,936 . ~.—|., 703023 48,119 13,811 10,241+
1,978,4 4.148,1?? 16089:3 73,2 . 65,2?1 .
65,309,992 36,869,87 5,748,2 2,546,711 697,822
- 767,99 620,03; 28,1 26,5 14,649
5,285, 2,908,07 379,481 198,79, 58,040
59,246,4 33,341,761 5,340630] 2,321,361 625,133
4,596,343 850, 208,63 149,114 79,185:
4,525,72 2,282.611 403,740 160,599 13,018
50,124,339 28,208, 41 4,638,25 ,011,85 532,
15,815,31 25,163,90! 672,19 367,83 187,237
368,92 ,900,’ 94,43 47,12 36,051
3,302,079 4,825,211 8,67 35,203 26,802,
11,144,312 17,438,12 569,07 285,507, . -124,384
2,141,979 4,688,011 , 13624 59,431 .. 28,248°
3,672,423 5,185,710 176,333] | 79,227| 55,364
5,329,910 7,564,407 256,49 146,850 40,772
1,352,218,78' 1,631,959,415 100,663,408 47,593,03 23,301,807
21,252,342 837, 1,761,2 984, . 814,168
—66,494,6! ———37,779—92,537,503 5,350,773 2,639,844] R :
- 1,264,471,79 -1,602,584,114] —93,551,378| — 43,968,291 —20,482,653——
55,447,01 77.817,97! 4,130,023 2,008,88: 1,497,867 :
2,115,6 115,088,828 7,014,36: 3,337,271|- 12,218,127
1,116,909,13: 1,309,677,307| 82,406,993 38,622,131 16,766,669
’ 77,627,87 124,370,47! 6,364,91 2,821,29. 2,058,422
510,291 ,062,3; 50,44 19,921 16,727.
4,821,301 9,854,61 438,49; 186,83 147,637
72,296,28 113,453,53; 5,875,97 2,614,528 1,894,059,
5,040,712} 883,87 326,493 137,748 90,461
7,476,331 15,710,06 876,46 405,92, 318,864
59,779,242, 87,859,587) 4,673,018  2,070,85: 1484734
129,887 145,410,26' 10,250, 4,786,78 2 423 337
2,001,050 3,195,13 290,899 144,3 10,496
5,318,52 6,535,14! 566,020} 258,56: 190,753. .
122,567 ,8! 135,679, -9,393, 4,383,871 2,122,088
,340, 7,686,797 : 699,0 331,814 239,702 .,
$500,000,000 under $1, 000 000 000 . 12,386,94 14,753,49 1,027, 495,52 313,704
$1,000,000,000 or more 103,840,802 113,239,701] .7,667,03 3,566,530) 1,568,683
Petroleum (including Integrated) and coal . s
- prod ¢ g 371,541,8 565,032,605 47,761,08: 20,796, 8,016,171
Zero under $50, 230,2 -723879] 11,523 12,358 10,511
951,534 2,485,691 . 27,07 : . 715,358
........ 370,360,149 561,813,035 47,722,485 20,766,371 7,990,301
,169 8,241, 1269,224] - 121,839 .103,016
$500,000,000 under $1, 000 000 000 . ,095, 5,770,342, - " 2631 110,665} 44,862
$1,000,000,000 or more 365 095,094 547,801,3 47,190,097] 20,533,76 7,842,424
126,166,132 119,993,8! 11,244,4 5,302,113 2,430,119,
3,856,543 5,948,55 251,92 154,77 125,937
12,522,1 15,513,09: . 864,994 457,800 340,321 ;
109,787 4 98,532,201 10,127.54 4,689,5! 1,863, .
7,857,81 9,745,1 73,76 279,8 224,418
$500,000,000° under $1, 000000000 14,113,890 15,271,7 " 996,56 456,19 272,532
$1,000,000,000 or more . 87,815,756 73,515,33 .8,557,213] 3,953,556 1 466 910
Electrical and el equipment 121,956,720 119,073,00: 6,292,59 94, ,906,591 .
Zero under $50,000,000 ._..............ccccvveeeiennnn 4,022,321 5,789,28 307,759 159,513 130,828
$50,000,000 under $250,000,000 .. ,444, 12,235,18 925,959 449,30 342,197
3250.000,000 of more, total ........ 108,489,8 101,048,52! 5,058,880 2,286,084 1,333,566
$250,000,000 under $500,000,000 5,281 7,175,601 224,512 132,448 95,549
$500,000,000 under $1,000,000,000. 7,654,96! 9,623,7 752, 342,305 244,826
$1,000,000,000 or .more 95,553,51 84,249,208  4,081,4 1,811,33 993,191

Footnotes at end of table.
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Assets, Receipts, Earnings, Taxes, Distributions, and Selected Transactions of Controlled Foreign Corporations, by Selected
Industry and Size of Total Assets of U.S. Corporation Filing the Return — Continued

[AN figures are estimates based on samples—money amounts are in thousands of dollar}

U.S. Corporations
Includab:;
Selected industry and s t Total income
ol asoats of US. * Number Tota! Total i aradends | ECon Total | Net income | US. income g | VS, income
corporations filing retum " of assets receipts rocaipts trom toresgn pﬁ op F(;m‘ i (less daficit) laxc“;b;gre Total credits 'ac’r‘ e:;::f
corporations 2923 {Form
3646)
()] (4] Q - @ (5) 6) ) (] ) (10) [13)]
Manufacturing — Continued X
Motor vehicle and equipment 130,987,827] 131,432,514] 124,686,711 134,533,832] -2,833,003 816,55 540,9 275,631
Zero under $50,000,000.......... 302,826 ,267,698]  2,227,4 2,281,71 -13,185 241 14,014
$50,000,000 under $250,000,000 . 1,785,180] 2,800,492  2,703,02 2,727,03 93,947| 29,385 26,268
$250,000,000 or more, total ....... 128,899,820 126,364,322 119,756,22 129,525,031 —2.913,763' 509,12 235,349
$250,000,000 under $500,000,000 . 916,444 2,740,583 2,565, 2,740,279 54 8,121 10,993
$500,000,000 under $1,000,000,000 1,914,399 2,618 2,442,52 ,664,76: - 33,057 22,197| 24,788
$1,000,000,000 or more 125,068,977| 121,004,773 114,747,8 124,119,989 -2,886,147 678, 478,810 199,568
Transportation and public utiiities 379,200,651 265,404,714 257,270,321 254,050,66 3,261,916 2,543,991
Zero under $50,000,000. 1,340,9101  4,948,68 4,751,55 4,780,78 39,509 38,728
$50,000,000 under $250,000, 4,824,18 8,177,954 7,864,911 8,263,129 28,092 51,962
$250,000,000 or more, total ...... 373,125,558] 252,278,071] 244,653,853 241,006,73 3,194,314 2,453,300
$250,000,000 under $500,000,000 . 2,815,70 ,203,446] 2,092,110 2,154,418 11,343 19,583
$500,000,000 under $1,000,000,000 .. 10,919,470 ,151,9 7,723,82 7,711,483 89,326 125,351
$1,000,000,000 OF MOMG........curmuumirmmmreaerniinnnies 359,390,383] 241,922,702) 234,837,9. 231,140,835 3,003,646] 2,308,367
Wholesale and retall trade . 169,887,0 358,652,0 3, 352,755,190 1,882,020 1,857,085
Zero under $50,000,000.... 5,660,121} 13,203,3 12,793,891 13,007,69 19,42 124,018
$50,000,000 under $250,000,000 15,359,471 41,786,6 ,701 40,961,75! 78,522 320,329
$250,000,000 or more, total ......... 148,967,452] 303,662,041 294,808,43! 208,785,738 1,784,072 1,412,738
$250,000,000 under $500,000,000 13,430,959 39,274,21 38,536,83; 38,823,54 33,388 5,180
$500,000,000 under $1,000, 15,944,698 41,723,113 40,802,03 41,028,46! 61,105 289,396
$1,000,000,000 OF MOFB......ccoeurerircrecrernnnneecnenny 119,591,79 2,664,639 215,469, 218,933,726 1,689,579 888,162
Wholesale trade 74,458,073 209,521,410 205,101 206,686,57 1,506,34! 886,613
Zero under $50,000,000 ,833,802] 11,569,675 11,272,33 11,381,59 17 109,594
$50,000,000 under $250,000,000 11,434,809 31,486,329 30,725,11 30,882,04 56,424 253,639
$250,000,000 or more, total ......... 58,189,461| 166,465,405 163,103,87: 164,412,091 1,433,41 523,379
$250,000,000 under $500,000,000 . 9,121,355 30,657,540{ 30,305, 30,466,123 18,16 154,075
$500,000,000 under $1,000,000,000 .. 9,088,3 29,664,965 29,006,211 29,526, 33,8 63,330
$1,000,000,000 or more... 39,079,7686] 106,142,900 103,792,56! 104,420,58 1,381,40 305,974
Retail trade 95,41 149,008,642 143,080,87 145,947,541 375,6 970,105
711,882  1,511,66 1,399,901 1,495,02! 1 14,057
3,924,661f 10,300,33 9,976,41 10,079,693} 23,100 66,689 -
90,777,991| 137,196,636/ 131,704,56: 134,372,823 350,658 889,359
,309,6 8,616,74 8,231,73 8,357,423 5.2 81,105
5,956,377 12,058, 11,795,8. 502, 27,25 226,067
80,512,0100 116,521,739 111,677,001 114,513,131 308,17 582,188
1,395,817,797| 234,276, 87,977,62 222,001,9: 1,594,08 1,532,229
1,855,529 2,226 1,287,77. ,100,5. 20, 37,853
7,174,54 2,648 1,877,61 2,464,46: 15,410 66,737
1,386,787,721| 229,402,203| 84,812,241 217,436,9 1,557,688 1,427,640
,772,8 2,418, 1,631,31 2,129,43 66,92 66,
$500,000,000 under $1,000, 21,975,1081  7,918,67: 6,323,731 7,129,44 28,17 184,888
$1,000,000,000 or more 1,357,039,662] 219,065,383 76,857,19: 208,178,053 1,461,588 1,176,176
Banking ,003,198, 99,222,365 11,831,985 94,380,253 1,187,2 211,1!?
7,237,780 112,830 70, 86,89 9,658
1,002,729,7: 99,109,535 11,761,90! 94,293,356 1,186,800 201,587
1,002,728,7 99,109,535 11,761,90! 94,203,356 1,186,800 201,587
278,684,763 111,467,389 66,393,131 105,914,77. 230,275 680,328
168,5 6431 574,921 1,178 9,664
1,669,233 819,58 661,1 810,11 2,729 13,707
276,857,016 110,004,602 65,167,07 104,519,75: 226,368 656,958
,340,37 1,274,582 ,015,84 ,204,080] 1,984 8,429
12,833,48 ,156,68 4,210,65! 4,729,8! 5,474 56,935
260,683,152 103,573,133 59,940,57 98,585,81 218,910 591,595
49,6 47,138,264] 43,172,3 45,098,95! 331,8 765,410
3,757 6,837,762 ,508, 6,690,47 42,39 98,767
8,879,3221 11,548,450 10,987,7 11,032,481 69,322 197,604
$250,000,000 or more, total ........ ,968, 28,652,052] 25,676, 27,376,003 220,159 469,038
$250,000,000 under $500, 5,709,8 5,021,102 ,508,6: 4,788,18 53,613 102,070
$500,000,000 under $1,000 9,137,25¢1  7,568,37i 6,882,541 7,191,581 51,002 126,178
$1,000,000,000 or more 22,121, 16,062,572] 14,285,47 15,396, 115,54 240,790

Footnotes at end of table.
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Table 1.—Number of Returns, Total Assets, income, Deductions, Tax and Credits, of U.S. Corporations and Number, Total
Assets, Receipts, Earnings, Taxes, Distributions, and Selected Transactions of Controlled Forelgn Corporations, by ‘Selected
Industry and Size of Total Assets of U.S. Corporation Filing the Return — Continued . . ’

{All figures are estimates based on samples—money amounts are in thousands of dollar] :
[@ Foreign Ci
N Distributions Receipts by foreign corporations from —
Selected industry R Current N domestic ations
e assets and gae of Number Total Businoss | @amings and |  Forein U.S. Eorporation filing return Myeonuoned ey
corporations filing return toreign assets recaipts profits taxes ling retum
corporations mde& (net) Total Sales of Sates of
, ) Total stock in Total stock in
trade * “trade
. (12) (13) (14) (15) (16) (n (19) (20) (21 (22)
Al ind , total 35,471] 508,031,994] 699,003,002 47,621,58 16,440,451 14,115,64 65,533,573 53,032,95! 17,145,614 9,748,793
Zero under $50,000,000 . 8, 10,414,027 13,367,49 799,93 290,78 148, 750,18 542,43 481,247) . 419,348
. 19,789,994] 33,145,67! 2,319, 546, 1,089,03 830,05 237,59 119,257
8 477,827,975 652,489,827 44,501,7 15,315, 13,420,8! 63,694,34 51,660,469 16,426,771 9,210,188
18,527, 251 32,330,313]  2,054,1 703,89 455,27 1,784,26! 1,577, 265,99 163,133
$500,000,000 under $1, 000 000 000 . . 31,1 ,686, 3,828,18 1,247,91 1,015,601 1,686,021 916,58 670,98 625,326
$1,000,000,000 OF MOTB.........cverrerreenirneennnens, | 428,179, 92 584,472,7. 38,619,3 13,364,134]  11,950,01 160,224,061 49, 166 196{ 15,489,7 8,521,729
Agricutture, (oresh'y and ﬂsh!ng 1,312, . 3427 15,895 1,971 30,90 1,693 2,96 . 443
Zero under $50,000,000........... - 97,54, 11,35 3 K - 8 487| 265 . —
$50,000,000 under $250 000,000 * . — — - : — —
$250,000,000 or more, total ...... 1,214,72 22,921 11,812 32 30,091 1,206 . 107 . 443.
50,000,000 under $500,000,000 . * * * . b b . hid
$500,000,000 under $1,000,000,000 .. - — — —_ - —_ —_
$1,000,000,000 or more o o o o ™ o . .
Mining 7,383,48 5,551, 1,142,81 253,545 369,1 305, 251,571 289,475 198,126
8! ,3 2,521 6,589 - - : —
380,73 80,01 X . 5,32 —_ 1,980] ©. 753
6,672,87 5,096, 1,028, 226,913 349,73 293,1 287,498 . 197,373
379,81 88, 16,851 10,45 313 - —
87,57 19,631 9,6 4,41 918 —
6,100,41 4,629,04. 910,51 198,532 323,22 278,313 286,264] - 197,373
3,056,58 6,990,05. 7, 68,601 177,75! 61,0 117,551 5,195
92 , 73,761 2,70 1,3 6,21 115 241
447,79 24,59 3,251 8, 10,623} 4,954
2,636,153| 6,371,66 288,6! 2,64 167,91 44,211 i
3,905,28! 5. 35, 18,451 1,653} —_
416,05 - 7.47 4,503 -1 6,77 —
1,599,34 2,050,32: 184,69 22,458 149,28 T 36,425 35,77 —
360,405,427] 554,533,962 400,149, 14,385,897] 11,954,73 8,331,857 60,205, 8,502,973
—+-5,082,170{ —7,068,383|— 428,298| ——176,843]— 81,1471 —56,400{ " 461,745 . 0,449
13,615,327 __21,565,676{___1,632,825 651,890 ——2393,8271——273,824|——859;18;
341,707,922] 525, 899 903 37,853, 13,5567,164] 11,479,761 8,001,631| 58,884,719 . 8,350,167
11,789,067| 17,462,471 1,348, 494,75 238,670 “170,204] 1,671, 111,756
$500,000 000 under $1, 000 000 000 24,740,278 33,045, 3 518 77! 1,165,094 896, 1,398,089 473,335
$1,000,000,000 or more 41 305,178,578] 475, 392223 33,086,11 11,807,312 10,344,661 55,814,980| 7,765,076
Food and kindred d 23,100,603 32,098,01 725,55 nnmn 445,16 ,838,/ 70,511
Zero under $50,000,000 83, 201, 9,37 4,491 7 19,740 33
$50,000,000 under $250,000,000 . 523,06 851,31 82;: 33,616 20, 31,87 1,225
$250,000,000 or more, total ....... 22,493,665 31,045,03 633, 679,60 423,711 1,586,94 69,253
$250,000,000 under $500,000,000 .. . 893,171 51,3 17,538 X 24, —
$500,000,000 under $1,000,000, 000 1,741,0120  4,3418 305,111 92,672 60, 52,52 —
$1,000,000,000 or more.............. 20,178,0920 25,810,00! 27741 569,39 357,97 1,509,9! 69,253
Chemicals and alllod 51,139,085 65,250,21 5,9812,21 2,090,70 1,663,6! 2,678,78. 332,223
Zero under $50,000, 778,10 1,139,58 111,623 39,5804 15,2! 15,5. 1,399
$50,000,000 under 3250 ) . 1,500,3 1,829, 232,07 - 48,154 25, 3,310
3250000000 or more, total ....... 48,860,61 62,180,64 5,568,521 1,966,6: 1,600,285 2,637,289 327,515
$250,000,000 under $500,000,000 .. 1,593,28 2,575,44 261,47 100,77 55,57 47, .6,
5500000000 under $1, 000000000 . 6,069,08 7,468,4! 818,139 204,166 230,141 206,91 117,115
$1,000,000,000 or more .................................... 41,198,248 52,136,73 4,488,90 1,571,684 1,314,572 940,647 2,292,92 203,816
prod 84,258, 202,490,759 13,234,911 4,272,051 3,48 2,458,523 34,844,84 5,377,391
Zero under $50,000, 67, 5, 2,02 5 523] ,081 =
$50,000,000 under $250,000,000 8, 21,093 "~ 99! — — -861 —
$250,000,000 or more, total ....... 84,193,888] 202,402,473 13,228,8: 4,270,0301  3,484,775| . 2,458,000 34,841, 5,377,391
$250,000,000 under $500,000,000 895,99, X 1,344 — — 834,995 -
$500,000,000 under$1000000000 61 — — 930] - —
$1,000,000,000 or more 13,217,37 4,268,663  3,484,77 2,458,000 34,005,97 5,377,391
Machlnery, except 6,491, -2,288,551]  2,434,72; 3,535,881 141,690
Zero' under $50,000,000 88,87 30,704 14, 76,070} ,508
$50,000,000 under $250,000,000 252,48, 106,894 77,45 174,771 7,054
$250,000,000 or more, total ........ 6,150, 2,150,852] 2,342,799 3,285,03 128,128
$250,000,000 under $500,000,000 237,49 1,175 ,371 115,
§500,000,000 under $1,000,000,000 7. 244,473 131,301 321,183 56,557
$1,000,000,000 or more.. 5,183,40 1,825,304 2,181,11 2,848,84 70,937
Electrical and electronic equipment .. 3,017,0 1,002,895 793,99 3,739,10 1,862,407
Zero under $50,000,000................. 3 20,1 8,881 + 103 ,
$50,000,000 under $250,000,000 232,16 92,01 51,243 367,601 14,171
$250,000,000 or more, total ........ 2,730,891 890,762 733,76 3,268,45 1,834,287
$250,000,000 under $500,000,000 50,4 78,04 22,858 480,221 90,630
$500,000,000 under $1,000,000,000 . . 251,02 97,51 87,63 216,311 132,612
$1,000,000,000 of More..............c..ccvurcuvennnenannd 4] 25,472,430 30 976,3! 2,229,371 715,22 623,273 2,571,92 1 687 491 1,611,044

Footnotes at end of table.
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Table 1.—Number of Returns, Total Assets, Income, Deductions, Tax and Credits, of U.S. Corporations and Number, Total
Assets, Receipts, Earnings, Taxes, Dlstrlbutlons, and Selected Transactions of Controlled Foreign Corporations, by Selected
Industry and Size of Total Assets of U.S. Corporation Filing the Return — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollar]

= Foreign C
Distributions Receipts by foreign corporations from —
Sel industry and size of Curront . domoshc corporations
el nsety of U Nurmibor Yota! i Foreign Outof | US. corporation fling retum | " Somvonied by e .5
corporations filing retum foreign assots recoipts profits taxes cument corporabon ing retumn
comorations ool I To | amings Saloa of Salos of
and profits Total stock in Total stock in
trade trade
12) 13) (14) (15) (16) an (18) (19) (20} 1) (22)
Manufacturing — Continued
Motor vehicles and 47,384,443 887,29. 684,163 232,797| 7,810,213 230,82! 184,022
Zero under $50,000,000. 375,618 -18,913 733 55 30,796 4,979 4,978
$50,000,000 under $250, 4041 45,641 19,539{ 14.35g 14, 7,610
$250,000,000 or more, total ....... 46,604,65 860, 663,891 7,765,06 211,28 171,432
$250,000,000 under $500,000,000 .. 225,258 7 5.807] 39,712 1,040
$600,000,000 under $1,000,000,000 570,043 71,4 22,734 8,344
$1,000,000,000 or more 45,809,356 788,4 635 351 7,717,010 170,392
Transportation and publlc utilities ... 19,031,100 1,033,71 324,49! 444,766
Zero under $50,000,000............. 387, " 34,693 7,861 —
$50,000,000 under $250 000,000 . 344, 26,9 6,2 —
$250,000,000 or more, total ....... 18,299,42! 972,09 310,37 444,766
$250 000,000 under $500,000,000 .. 1,009, 49,47 2,43, —
$500,000,000 under $1,000,000, 000 735,123 36,7 11,559 38
$1,000, 000 000 or more 16,554,413 885,8; 8 444,728
Wholesale and retail trade 31,926,921 2,661,00° 689,28 306,222
Zero under $50,000,000.......... 1,735,818 113,11 32,911 65,120
$50,000,000 under $250 000,000 . 2,188,82 265,82/ 63,283 26,487
28,002,28 2,282,06 693,089 214,614
1,316,921 107,0: 21,399 48,110
850,459 72,6 22,91 51,952
25,734,90: 2,102, 548,77 114,552
22,928,740 1,912,2 472,66 293,156
,643,8 105,562 32,123 64,888
2,108,151 240,76/ 58,351 26,487
19,176,729 1,565, 382,18 201,781
1,194,06’ 100,24 19,34 48,110
812,82 47, 15,43 51,952
17,169,8 1,417, 347,404 101,718
8,998,188 748,51 216,6 13,066
91,958 7.2 B8 232
80,67 25,061 4,934 —
8,825,55 716,1 210,901 12,834
1228 6, 2,0! -
137,63 24, 7,476 —_
8,565,066 684,48 201,37, 12,834
Finance, Insurance und real estate .... 79,517,280 1,842,64 ,46 286,547
Zero undev $50,000,000................ 1,960,25' 37, 24,230 283,280
$50,000,000 under$250000000 984,9 1151 a2 24,508 —_
50,000,000 or mors, total ....... 76,572,10 1,689,87 457,723 3,267
$250,000,000 under $500,000,000 .. 2,339,018 245, 74,70/ 3,267
3500000000 under 51000000000 ,610,296 138,19! 37,210 y -
$1,000,000,000 or more 70,622,790 1,306,013 345,80 153,521 -
Banking 53,063,718 745,471 212,832 78,712 -
Zero under $ * b N . -
52,934,016 743,011 212,41 78,712 -
52,934,016 743,011 212,413 78,712 _
14,203,29; 446,32! 91,17, 48,916( -_
373, *2,27! *54 — —
103, 20,71 1, 1,824] —
13,726,730 423,33 88, 7,09 —
111,161 -2 —_
638,57 15,61 4, —
12,976,99 7, 83,9 —
5,833,160 505,06 198, 4,521
967,160 66,93 36, —
1,686,601 174, 64, 4,521
3,179,400; 263,71 96,224 -
966,48! 107,81 49,09 -
469,332 34,61 2,23 —
$1,000,000,000 or more.. 1,743,583 121,333 34,893 —_

Footnotes at end of table.
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Controlled Foreign Corporations, 1980
Table 1.—Number of Returns, Total Assets, Income, Deductions, Tax and Credits, of U.S. COrporatlons and Number, Total

Assets, Receipts, Earnings, Taxes, Distributions, and Selected Transactions of Controlled Foreign COrporatlons, by Selected’
Industry and Size of Total Assets of U.S. Corporation Filing the Return — Continued

[All figures are esti based on pl oney amounts are in thousands of dollar]
.G Foreign C — Conth
mm@ il 'om'g" Payments by foreign corporations to —
Any for: corporation domestic
Selected industry and size of controlled by U.S. USS. corporation filing retum rotod by e U3 woore e o aon eomroted
. total ts of U.S. > tion filing return
corporaton Hing Tatim g rotrn fling the returm “orporation e
. . y Purchage
. Sales of Purchases » . of .
: of Dividands Dividends Dividends
Tow‘ stg:kde in Total stoek in pasd Total paid Total stit:ck peid
. : . . . trade trade
(23) (24) - 25) @n (28) (30) 31 (32) (33)
All ind 8, total 31,155, 11,102,657 92,683,46! ,358,1 29,818,56. 2,293,695 28,810,1 10,681,671 2,558,863
Zero under 350 000,000 : ) 280,486] 1,324, 101,10’ 287, 19,0 515,31 191) 11,216
$50,000,000 under $250,000, 000 3,032,353 355,65. 770,6. 93,16 1,229,86! 851,454 81,454
$250, 000000 or more, total . ,306, 7,901, 28,760,1 2,181,444 27,064,92 9,472,02 2,466,193
$250,000,000 under $500,000,000 .. 3,438,561, 302,70. 594,97 51,63 1,041,85 , 58,
$500,000,000 under $1 000000000 3,523, 531, 911,63 155,47 1,811,24 927,68 » 295,346
$1,000,000,000 or more.. 81,343,7. 7,067,21 27,253,54 1,874,3; 24,211,82 7,964,26 2,112,768
Agriculture, lorestry and fishing 18,57 1, 521, 4 17,08 2,0, 616
Zerd under $50,000,000........... 7,94 1, 2 — 2,03 1,72, 288
$50,000,000 under $250,000,000 . o 4 o ol o Y . e
$250,000,000 or more, total ........ 10,62 — 26 4 15,05 314 328
$250,000,000 under $500,000,000 . — - — . b Lo
$500,000,000 under $1,000,000,000 —_ — — —_ _ - —
$1,000,000,000 or more . o .o o . . P
Mining 690, 74,89; 825, 228,7 166,321 12,144 . 16,127
Zero under $50,000,000 4, 2,521 — — 2011 - —
$50,000,000 under $250,000,000 .. 61,2 9,19/ 14,3, 7,42 41 -] .=
3250000000 or more, total ..... .624,34 63,17 811, 221,31 160,11 12,144 16,127
$250,000,000 under $500,000,000 81,271 6,1 12,911 6, 2591 —[ - - -3941
$500,000,000 under $1, 000000000. 7,16 1,3 7, 7 23 — —
$1,000,000,000 or more................. 535,90 55,74 791,34 207,43 131,83 12,144 12,186
Construction 108, 27,1 129,35 16,0. 327,1 10,814 129,695
Zero under $50,000,000........... 5,161 41 27 13 2] - — .
$50,000,000 under $250,000,000 .. 15,35. 6,29 4,71 1,21 11,57 1,81 —
$250,000,000 or more, total .. 85,77 20,491 124,36 14,67 313,51 8,99 129,695
$250,000,000 under $500, 60, 18,401 65,91 — 33,97 ¢ 8,99 —
$500,000,000 undev$1000000000. 1 — 67! —— =9 —=
—— —$1,000,000,000-o0r-more - 24,68 2 57,771 14,67 278,567]. . .. —|.. _129524.
lanufacturlng 76,113,37 56,882 152 7,635,411] 24,080,85 1,681,110 23,226, 9,731 2,034,255
1 970,49 715,046 62,251 136, 9! 283,8! 255 ,885
2,582,27 1,891,571 276,69 467,351 60,92 ,048,441 822, 48,956
........ 72,560, 54,275, 7,306,465 23,476,871 1,620,239] 21,894,303 8,653,221 1,880,415 .
, X 3,022,863 2,358,879 17,21 489,1 40,7! 678,07 468 19,727
$500,000,000 Under $1, 000 000 000 . 3,262,83! 2,069,789 . 484,471 855,6. 143,671 1,671, 927, 236,997
$1,000,000,000 ‘or more 66,274,899 49,846,859 6,650,775 22,132,07 1,435,775 19,544,29 7,256,799 1,723,692
Food and kindred prodi 2,119, 392, 259,13 1,036,24; 69,84 1,127,39! 476,76 101,469
. 35, 34,2 3 3,283 1 2, 1,571 353
53,01 13,13 1,411 1,34 24,67 18,12 6,157
2,031,37! 341,7 245,67 1,031,54 68, 1,100,18! 457,061 ,960
.20, 99 ot 7 - 21, 63! 3,400
139,46 44,31 46,87 62,50° —_ 137,671 111,391 11,699
1,871,27 284,3 197,31 968,25 68, 941,031 345,031 L
5,897,741 3,699,638 1,004,56: 2,561,21 184,81 3,365,97 1,201,91 - 37
76, 9 11,65 7.91 1,67 55,56 441 . 1,931
190,19 X 27,9 51,75 3,64 144,631 107,9! 16,300
5,630,543  3,521,61 965,021 2,501,54 179, 3,165,77 1,049,841 355,033
154,174 65,56 43,25! 48, 6, 62,37. 21 + 3,288
$500,000,000 under $1, 000000000. 511,10 202,19 120,103 344, X 365, 140,18 64,891
$1,000,000,000 or more 4,965,261 3,253,85 801,663 2,108,3 . 2,738,053 888,02 286,854
Petroleum ing | and coal .- .
duct: (including Intograted) . 27,896, 24,684,991 2,416,832] 14,857,71 466,621] 4,540, 559,7 432,352
¢« 2 1 1 21 38
27,8934, 24,383,483 2,416,675 14,657,0 466,409  4,540,02 559,7. 432,314
821,60 21,46 - - - . .=
$500,000,000 under 81000000000 48, — — C—
$1,000,000,000 or more 27,023,815 23,862,01 2,416,675 14,657, 466,40 4,540,02 559,7. 432,314
Machinery, except 12,681,25: :8,280,73 1,825,085 + 629,31 142,11 4,014 1,969,04: 371,18
Zero under $50,000,000 171,94 140,59 6,7 26,04 6,63 35,961 30,261 5
$50,000,000 under $250,000,000 " 705,323 59, 110,98 13,07 201,9! 158,81 3,843 .
$250,000,000 or more, total ..... 11,803,981 7,606,031 1,758,93 492,27 122, 401 3,776,641 1,779,96 . 367,21
$250,000,000 under $500,000,000 527, 4458 25, 48,7 134,749 82, 4,592
$500,000,000 under $1,000,000,000 . 1,029,80. 44, 142,51 64, 292,703; 157,55 21,595
$1,000,000,000. or more 10,247,1 6,261,752  1,689,34 A 56, 3349 189] 1,539,45. 084
Electrical and electronic equipment . 5,003,7 3,804,91 253,56 1,652,28; 301,3: 3,539,01 2,492,331 218,735
Zero under $50,000,000 192, 162,86 8,31 41,16 21 46, 393
$50,000,000 under $250. 620, 511,186 32,1 126,51 12,53 197 12 159,18 3,145
$250,000,000 or more, total 4,190,63! 3,130,772 213,11 1,484, 288,57 3,293, '36: 2,287,1 215,197
$250,000,000 under $500,000, 737, 525,71 17, 235,96 1,80 118, 85,36 £
$500,000,000 under $1,000,000, 000 . 276,08 178,18 51,40 25,90 13,8 101,88 64,6 22,185
$1, ooooooooo or more 3,177, 2,426,88 143,7: 1,222,7 272,87 3,073,17 2,137,094 191,006

Footnotes at end of table.
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Table 1.—Number of Returns, Total Assets, Income, Deductions, Tax and Credits, of U.S. Corporations and Number, Total
Assets, Receipts, Earnings, Taxes, Distributions, and Selected Transactions of Controlled Foreign Corporations, by Selected

Controlled Foreign Corporations, 1980

Industry and Size of Total Assets of U.S. Corporation Filing the Return — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollar]
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o

Ct Fm [v —C
Receipts by foreign :
corgora_hons by foreign to—
Selected industry and size of Any mfei%!dwwaﬁon W S Any foreign tions controlied
S. . control| us. us. tion filing return trol the U.S. tion corporal c
Wmﬁiﬂ#&m 0 ﬁ}i’r{grm corporation filing cont ﬁ,?,{gmwm,f‘“m bymﬁg.uxmoonﬁkngmm
Sales of of | Dividends of Dividends P Dvidends
Total s!gcase in Total s‘mn paid Totat “mu ok in paid Total :E":( ‘paid
(23) (24) (25) (26) @n (28) {29) (30) 31) (32) (39)
Manufacturing — Continued
Motor icies and equip 12,575,593 10,329,79 65,501 305,004 80,544
Zero under $50,000,000 54,25 43,553, — 763] —
$50,000,000 under $250,000,000 . E 17,58 2! 12,56 3,334
12,469,35 10,268,651 65,47 281,67 77,210
25, 17, 06! 3,91 362
56,111 43,97 7,334 17,63 1,907
12,388,121 10,206, 51,074 270,7 74,942
76.1 111,5g4 54, 133,860
4 89 —
$250,000,000 or more, total ....... 75, 110,56 54, 133,660
$250,000,000 under $500,000,000 .. —_ —_ 300
$500,000,000 under $1,000,000,000 1" 593 1 —_
$1,000,000,000 or more.... 75,69; 109,877 54,391 133,360
Wholesale and retall trade.... 9,262, 814,92 95,395
Zero under $50,000,000.......... 165,61 66, 2,663
$50,000,000 under $250,000,000 . 192,76 3,5 6,606 .
$250,000,000 or more, total ....... 8,904,28 745,2. 86,126
$250,000,000 under $500,000,000 .. 46, 110,89 5,157
$500,000,000 under $1,000,000,000 103,99 7,080
$1,000,000,000 or more 8,753,323 634,3 73,890
Wholesale trade 9,197, 814,92 80,113 -
Zero under $50,000,000 163,99 66,10 2,663
$50,000,000 under $250,000,000 . 173,39 3, 6,606
8,860,27! 745, 70,845
21, 110,89 5,157
93, 7,080
8,744,88 634,32 58,608
Retail trade 65! —_ 15,282
Zero under $50,000,000 1, _ iy
$50,000,000 under $250,000,000 . 18,37 — — .
$250,000,000 or more, total .... 44, —_ 15,282
$250,000,000 under $500,000,000 . 25, — -
$500,000,000 under $1,000,000,000 10,25 —_ —_ —
$1,000,000,000 or more. 8,44 14,444 — 15,282
42,98 216,902 0,77 127,313
—_ 16,887 29,80 1,098
2,1 199,915 5,37 11,942
40,87, - [} 114,274
—_ - 23,878
28,81 _ 50,451
12,0 - 8, 39,944
6,574 - X 1,818
6,574 - 6,600 1818
6,574 - 6,600 1818
14,67 -— -_ 21,015
14,678 - - 21,015
—_ - — 36
8,217] —_ - 2,531
5,461 - - 18,449
114,8 3,15 13,993 21,802
17,07 27 3,07 2,285
11,66! 2,77 10,91 13,950
86, 5,567
$250,000,000 under $500,000,000 . 4,553 4,919
$500,000,000 under $1,000,000,000 .. 7;,23 —_

*Estimate shoukd be used with caution because of the smail number of sample
of d d

**Deisted or to avoid

Less than $500.
Note: Detail may not add to total because of rounding.

for specific corporations.

returns on which it was based.



52 Controlled Forelgn COrporatlons, 1980

" Table 2—Number of U.S. Corporation Returns and Number, Total Assets, Recelpts, Earnings, Taxes and Distributions of

Controlled Foreign Corporations, by Selected lndustry of US. Corporation Flling the Return and by Selected Industry of
Controlled Forelgn Corporation )

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Dk .
Selected industry of U.S. corporation m .
filing return and selacted mdustry - Number of Foreign
of'gomro(led Foreign Cox " foreign income Out of
corporations taxes (net) T current
otal cemings
and profits
(1) 2 @) ) (10)
4, 35,471 A 16,440,451 14,115,642 9,643,638
7
27
17

»
-

=] |
S fab €O ~

£y

154,537
30,81

31

8,183

9,574
3,967]




Controlled Foreign Corporations, 1980

Table 2—~Number of U.S. Corporation Returns and Number, Total Assets, Recelpts, Earnings, Taxes and Distributions of
Controlled Foreign Corporations, by Selected Industry of U.S. Corporation Flling the Return and by Selected Industry of
Controlled Forelgn Corporation — Continued

{All figures are estimates based on samples—money amounts are in thousands of dollars]

C Foreign Corp
Foreign corporations with
current eamings and profits Distributions
Selected industry of U.S. corporation Number Currert (+) beforo taxes
ﬁl'mg return aan seiectgd industry e Number of Total Business pSeming lFOfe‘oﬂ
of (X led Forei >Orp i foreign profits Current income
o9n retums corporations assets receipta (less deficit) eamings Foreign taxes (net) 2,',",.‘,’.'(
income Total
taxes (net) m,“' pr:"ﬂ'ﬂ

[yl ) ®) (10)
Construction (U.S. Parent) ..............cccvieerninncnaes 7 68,601 1,7 57,841
.1— .1_ - -
. 79, §7,174
(L PO TON 2 563
Transportation and public utilities .. =7 —
Wholesale and retail trade....... 1, —
Finance, insurance, and real estate.. 74, 19
Services -9, 85
14,615,711 8,331,857
30,7 15,192

1,074, ,
106, 96,218
9,535,58 5,205,550
115,057 147,938
2,912,010/ 1,548,356
404,011 762,177
438,517 302,133
1,553
2,122,074 1,187,632
152,7: 2,8 14,1 4,77 1,897
1419 38,51 38,53 8,19 5,510
140,31 11,45, 1,71 2,90 —
51,943,251 4,667, 5,255,71 1,743,97 909,239
596,9 102,22 103, 25, 8,259
10,666,791 689,711 776 285,9: 129,341
870,549 367,137] 383,61 40, 128,620
733,958 3| 35, 10,14 4,624
3,705 731 1,31 1 141
Petroleum (including intergrated) and coal products

(U.S. Parent) 202,490,759 13,234,911 13,951,421 4,256,24 2,458,523
vl . .
5,106,49 2,040,094 2,286,601 936,31 163,208
488,649 42,1804 48, —
73,731,311 5,209,680 5,260, 1,754,61 1,198,228
,658,339 151, 405,87 35,2 76,912
112,973,192 4,828, 4,975,77 1,465, 820,997
1,133,921 917,71 924, 58,7 173,919
1104 47,363 49,141 5,3 16,169




Controlled Foreign Corporations; 1980°

54 p
Table 2—Number of U.S. Corporation Returns and Number, Total Assets, Recelpts, Earnings, Taxes and Distributions of -
Controlied Foreign. Corporations, by Selected Industry of U.S. Corporation Flling the Return and by Selected lndustry of.

. car o
7

Controlled Forelgn Corporation — Continued .
[All figures are estimates based on pl -money are in thousands of doilars) B !
j ] C Foreign C
. Foreign corporations with
ndustry of U.S. corporation. ,m Curront w"""('ﬂmm :;d“pmﬂm ‘ Disviutions. ‘
o gomanedmwm‘m "] comereton mo' . Total Business | ) orofite Current : o , . ou
©o|, WM coporations assots , 1901 | osq deficit) . [ eamings Foraign taxes (net) Com
. * N bofom_ taxes and wp::h ta::“(':o Totat eamings -
taxes and profits
- ) ) @ 9 “ LE [ @ ) () (10)

45.398,87&

6,491,998“

2,288,551




Controlled Foreign Corporations, 1980

Table 2—Number of U.S. Corporation Returns and Number, Total Assets, Receipts, Earmnings, Taxes and Distributions of
Controlled Foreign Corporations, by Selected Industry of U.S. Corporation Filing the Return and by Selected Industry of
Controlled Foreign Corporation — Continued

[AN figures are estimates based on samples—money amounts are in thousands of dotars]

55

C Foreign C
Foreign corporations with
3 Number current earnings and profits Distributions
Ot i ‘olactod meduatry | of US Number of o B Foroig
ing retum ustry -S. n
of Controlled Foreign Corporation coporation | " goreign — Busivons | andprotis | Cumont income ot of
corporations (less deficit) eamings Foreign taxes (net) current
before taxes and profits mmt) Total eamings
before taxes
taxes and profits
{1} [v] 3) 4) (5) (8) (] 8) {9} (10)
Wholesale and retall trade — Continued
22,928,740, 74,431,209 1,912,230 2,197,3! 367,3608 238,560
11,9 4
12.(1)1 _
268,15 32,204
95,67 8,518
1,690,77. 182,158
99, 14,109
19,1 1,565
18 —_
2,112,712 318,006
266,7 81,077
10,1 —_
160,77! 20,476
1,408,42 147,555
248, ,06
] M tt v
674,967} 87,2713
o o ol o o
21, 7 7,
58,37 9,0: 8, 10,64 9,071
20,97 7, 8, 1 166
9, -1 91 539
55, 3, 3, 10,87 8,159
507,7. 175,02 172, 125,096 68,825
o e o 4t e
- - - 181 -
359,554 116,200) 114,90 104,181 54,020
17974 8713 6,3}13_ 06 508
Transportation and public utiliies 17,754 6,1 5,971 21 214
Wholesale and retail trade............ X -1 -1 6, 4,045
Finance, insurance, and real estate 27, 1, 1, 97,21 49,247
......... 287,387 101, 101,151 7 7
Nature of business not aflocable 31 4] 10 -

'WMNMWMWMMMWMWMMMRmm.
**Data deletad to avoid of to specific

‘Less than $500.

Note: Detail may not add to total because of rounding.
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Controlled Foreign Corporations, 1980

Table 3—Number of U.S. COrporatlons' Returns and Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Selected
Transactions of Controlled Foreign Corporations, by Major Industry of Controlled Foreign Corporation

[Al figures are based on pl money amounts are in thousands of dollars]
C Foreign C
Selocted
Mejor of Nut:'bar ' Cument Distributions f 10feignby
Controlled Foreign US. Nuo,“ Total Business n:;"mgﬂs mnu rations from;
Corporations corporation foreign assets recoipts foss o ":‘u taxes Out of
porations before taxes (net) current All
Total eamings related
and persons
profits .
@) “) (5) (] (4] (8} (8
' All Industries, total 508,031,994  699,003,00; 47,621,50% 16,440,451 14,115,642? 9,643,638 115;823,1{3
Agriculture, forestry and fishing ...........cceeeeccvececrueees] 4,167,349 1,618, - 1,195,695 36,801 19,651 15,95 1,081,050
Mining 15,017,247 11,392,971 3,430,646 1,272,931 975,082& 446,771 2,374,991
Ol @nd gaS BXITACHON .........eeoeeneeeersieceenrressnnnes 10,735,884] 9,179, 3,034,911 1,154,664 824,751 349,987 2,003,431
Construction 11,244,62 798,147 193, 343,556 154,801 970,030
Manuf: ring 354,511,34 25,832, 9,666, 5,409,843 47,664,187
Food and kindred products 26,357,3 1,479,711 520,77 273,630 1,327,549
Chemicals and allied products... 56,287,3 4,987,66 1,923,30 964, 4,605,916
P (including integ 71,175, 5,05341 1,679,034 1,161,86 11,461,832
Machinery except electrical 20,872,9 1,436, 24,22 53,72 3,806,561 -
Electrical and ic equi 44,601,98 4,797, 1,816,831 1,126,221 8,628,934
Transportation and public utilities .........c.coeveicnvvriiennnnd 18,4423 980,64 2593 239,37 6,088,863
Transportation ................ JE S SO 12,230,980 55, 112,571 87,545 5,779,321
Wholesale and retall trade 256,779,171 11,108,861 3,496,02: 1,862,034 38,215,104
Wholesale trade 232,838,987 9,889.9 3,114, 1,706,315 37,144,563
Retail trade 22,476,053 1,028,20. 324,3 132,443 979,879
Finance, Insurance and real estate.............cccccerecirnnenns 24,921,4 4,821,867, 806,194 1,041,042 15,244,552
Credit agéncies other than banks . 5,262,89! 838,743 239,712 99,187 5,340,335
Insurance carviers .... 6,202,61 1,054,38; 71,496) 131,855 1,271,367
Holding and other
holding companies ... 4257834 = 2076270) 236,334 __ . .683,384). . 3,395,561
-19,911,91 1,841,0 - T T708,07 473,09 i _4,_125\:274' i
12,7011 1,256,69 478,77 348,47 2,905:042
19 4 181,1 4,1 '2,4 n 58,491
1, 6, —_ - el 570
C d Foreign C —C
, Selected receipts by foreign corporations from — Cq
. Any foreign
Major industry of . U.S. corporation filing returmn N Any S i X .ﬁl by controfled by
Foreign U.8. corporation filing return U.S. corporation
s filing returmn
- ot | o |
- nts receivi nts
Total ce'z' . Total P d for bon ‘ Tota
services
(10) .(12) (13) (14) (15) (17) (18)

Al Industries, total 65,533,573 3,151,2 5,880,474 17,145,614 9,748,793 4,620,4. 31,155,589
Agriculture, forestry and fishing ..........cccocoencruannnnnccs | 971,347 2, 39,7. 36,98 1,59 69,973
Mining. 1,063,241 9,67 591,372 565,287 5,71 558,949

Oil and gas extraction .... 929,613 8,4 536,712 514,897 . 2,362 467,218
Construction 1,4 847,540
Manutacturing 1,351,53. 1,668,014 13,402,651

Food and kindred products 3.4 6,131 742,733

Chemicals and allied products... 62,071 55,414] 2,403,628

P (including integ ) and coal products 37,76 1,525,017 ,963

Machinery except electrical....................cc... 68,271 5,234} 2,184,737

Electrical and electronic equipment 679,50 15,782 2,482,870
Transportation and public utilities...........c.cccrmuuuennecnens 904,85 153,09 2,843,351

Transportation ...........cccvvruriieeeniiennnnrceneesneiesannen| 898,8: 153,09! 2,582,056
Wholesale and retall trade 204, 70,6 138,411 4,515,03¢

Wholesale trade . 190,92 3,751,877 63,809 11551 4,004,558

Retail trade 1, 212,954] 3,89 X 5162.282
Finance, insurance and real estate...............cicoenueecnnnes 8,57 18,031 13,171 2,377,227 7,437,679

Credit agencies other than banks . 2,0 10 433 1,214,553 3,112,934

Insurance carriers .. 82 — 37 21,921 615,713

2,33 15,349 5,463 264 2,587,316
Services 616,2 543,172 79,37 219,88 1,668,581

BUSINGSS BOIVICES ...vvvvvvererserecessranssnseesessnsssassasens’ 366, 537,35 4717 165,801 1,180,325 °

Nature of business not allocable 8 25,000 11%

Footnoto at end of table.




Controlled Foreign Corporations, 1980

Table 3—Number of U.S. Corporations Returns and Number, Total Assets, Recelpts, Earnings, Taxes, Distributions and Selected
Transactions of Controlled Foreign Corporations, by Major Industry of Controlled Foreign Corporation — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars}

57

Ci Foreign C — C
Receipts by — Continued pay by foreign i to:
Major industry of Contioled e o o Crnaod U-S. corporation filing retum
oreign
Sales of Compensation All related Purchases Compensation
stock ived P Total of paid for Amounts Dividends
in for certain stock certain foaned paid
trade services: in trade SOrvices
(19) (20) (22) (23} 24) (25} (26) 27)

All i total 11,102,657 3,678,383 157,829,919 92,663,::' 66,629,803 2,516, 8,275,021 8,358,199
Agriculture, forestry and fishing ...........ccccccninnmmienienes 22,623 4,2 1,564,2: 1,506, 294,984 21,54 1,000,000 13,873
Mining..... 47,07 31,8 1,867,7: 1,010,657| 61,16 615,962

Oil and gas extraction .... 40,680 30,493 1,635,517 59,5131 554,252
89,633 145,7 1,318,429 82,7 85,162
Manuf: ring 8,212, 1,473,80 72,418,801 1,798,2 4,844,092
Food and kindred products 303,401 52,78 34,473 212,997
Chemicals and allied products....................... 1,099,38 272,453 221,233 845,972
Petroleum (including integrated) and coal products.. 210,73 230,5! 25,08 937,828
Machinery except electrical........................... 1,909,46! 52,3 54,537| 233,896
Electrical and electronic equipment 1,708,631 299,1 139,818 125,618
Transportation and public utilities ..............coceveernenennd 152,083 206,134] 2,029,733} 58, 338,320
Transportation ..........euuveeriremmiumineraaeria e 119,15, 186,471 1,919,080 38,231 317,379
Whoiesale and retail trade 2,016,901 373,271 1,275,647 222,861 1,334,157
Wholesale trade 1,713, 347,02: 1,156,757] 191,570 203,266 1,250,264
Retail trade 280,301 15,164 111,164 28,441 29,419 63,232
F | and real estate 391,434 659,8 3,511,863 42,124 5474,7 742,319
Credit agencies other than banks ... 7,642 558,696 1,926,111 14,855 4,387,864 81,300
Insurance carriers ... - 2,415| 191, 826 284, 49,964
29,730 58,15, 863, 13,300 444,596/ 566,967
168,863 782,6 344,11 227,71 476,558 381,924
.................................................... 137,813 636,1 184,390| 124,868 407,700 288,143
Nature of business not allocabi 1,161 2,551 1 43 1,799
Inactive - - — — — 591
c Foreign Corp — Continued
Selected payments by foreign to — C.
. Any g i by US. Any foreign corporation controlled by U.S.
Major W of corporation filing retum ion filing return
o of onsats i Purchases | Compensation .
Total tock paid '_:r Amounts Dlv::;dnds Total of stock paid {?‘r Amounts va'v,i::ds
wade services in trade sorvices
(28) (29) (30) (1) 33) (34) (35) (36) @7

Al ries, total 29,018,ﬁ 21,034,521 7959 3,957,687 28,810,1 10,681,671 3,552,769 8,225,7 2,558,863
Agricuiture, forestry and fishing ...........c.cceeeee 28, 23,407] 33 1,707] 29,231, 2,221 871 12,102 3,004
Mining 307,594 49,170 9,981 4, 546,879 11,03 307,591 112,246

Oil and gas extraction ............ccceceeiiiiiiinniinans 198,288{ 10,9204 9,05 4, 509,263 11,03 293,634} 98,045
C 383,913 226,181 87, 12,1 675,317 186,173 181,039 190,740
Manufa 9 11,499,373 9,486,208 434, 129,173 11,675, 5,026,721 1,610,7 1,314,493

Food and kindred productS............c.oeeeeeeeecaes 204,984 93,030, 24,220 23,741 505,895 139,683 54,614 91,798

Chemical allied product 1,962,08! 1,611,197 131,863 10,347 2,716,25 1,005,617 522,4. 312,547

6,161, 5,556,833 112,691 75,803] 734,589 76,797 274,746 68,221

226, 9 1,472 965,24 546,763 154,673 43,105

304,71 7.072] 2,370,55 1,268,551 137,586 399,159
2,694,96! 1,574 1,349,51 358,591 104,126
2,628,1 1,574 1,137,31 358,156 25,198
8,856,137] 167,544 6,932, 978,124} 448,134
8.646,262! 108,707 6,140,22 892,031 409,346

Retail trade 189,97 ,837] 680,7 84,775 32,783
Finance, insurance and real estate..................| 4,858,523 3,578,231 6,213,8! 4,331,724 301,355

Credit agencies other than banks .. 1,826,848] 1,495,77! 1,946,631 1,427,577 54,689

Insurance carriers 73,697| 1 234,931 42,680 57,041

Holding and other investment companies, except

bank holding COMPANIBS..........coermrerinemniiirans 1,129,577 752, 2,663, 2,294,360 135,728
Services 1,178,572 62,41 1,372,251 444,617 78,779

BUSINESS SBIVICES ....c.cvvvnirmrairearenreeniesiinann 915,99 36,008 797,323 144,518 51,643

Nature of /| not aflocabl 6,19 1 10,19 1,249 1,344
Ctiv 4, - 4,55 — 4,552

Note: Detall may not add to total because of rounding.
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