No. : 97-78
Date:  Decenber 1, 1997

FEDERAL HOUSI NG FI NANCE BQOARD

Mdification of the Federal Hone Loan Bank of Chicago’s
Homeowner ship Set-Aside Program

VWHEREAS, section 10(j) of the Federal Home Loan Bank Act (Bank Act) requires each
Federal Hone Loan Bank (FHLBank) to establish an Affordable Housing Program
(AHP) pursuant to regulations of the Federal Housing Finance Board (Finance Board),
see 12 US.C § 1430(j)(1);

VWHEREAS, section 10(j)(5) of the Bank Act requires each FHLBank annually to
contribute a statutorily prescribed portion of its annual net earnings to fund its AHP, see
id § 1430 ())(5);

WHEREAS, section 960.5(g)(2) of the Finance Board's AHP regulation authorizes each
FHLBank, subject to prior Finance Board approval, to set aside a portion of its annual
required AHP contribution to inplenent a honeownership program (Homeowner ship
Set-Aside Progran) that satisfies the requirenments of the statutory provisions governing
the AHP and that meets those goals of the National Homeownership Strategy that, in the
Finance Board's determination, are consistent with the goals of the AHP, see 12 CF.R

8960.5(9) (2);

WHEREAS, pursuant to section 960.5(g)(2) of the AHP regulation, on Novenber 8,
1995, the Finance Board authorized the FH.Bank of Chicago (FH.Bank-Chicago) to set
aside up to $1 million per year of its required annual AHP contribution to fund statew de
programs in Illinois and Wsconsin providing down payment and closing cost assistance
to low and noderate-incone honebuyers, see Board Resolution 95-38 (Nov. 8, 1995);

VWHEREAS, the FHLBank of Chicago has requested Finance Board approval to allocate
up to $700,000 of de-obligated AHP funds' to its homeownership set-aside for 1997,
increasing the FH.Bank's 1997 set-aside commitnent to $1.7 nmillion;

WWHEREAS, under section 960.5(g)(2), the amount of AHP funds allocated to the
FHLBank- Chi cago’ s Honmeowner ship Set-Aside Programis subject to Finance Board
approval, see 12 CF.R 8§ 960.5(9)(2);

VWHEREAS, the Finance Board believes that approval of the FHLBank of Chicago's
request woul d pronote the goal of the AHP to finance honeownership for |ow and
noder at e-i ncome househol ds, see 12 U.S.C. § 1430(j)(2)(A);

" Funds that were awarded to projects as part of the AHP competitive application process, but remain
unused at the completion or termination of the project.



NOWN THEREFORE, BE IT RESCLVED, that the Finance Board hereby approves the
FHLBank of Chicago's request to allocate up to $700,000 of de-obligated AHP funds to
its Homeownership Set-Aside Program for 1997, increasing its 1997 set-aside
commitnent to $1.7 million.

By the Board of Directors of the
Federal Housing Finance Board
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Bruce A Mrrison, Chairnman



