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Date: April 16, 1991

FEDERAL HOUSI NG FI NANCE BQOARD

Menber ship Application Policy

WHEREAS, pursuant to section 4 of the Federal Hone Loan Bank
Act, 12 U S.C. A 8§ 1424 (West Supp. 1990), the Federal
Housi ng Fi nance Board ("Finance Board") has the authority to

approve applications for nmenbership in the Federal Hone Loan
Bank System and

THEREFORE RESOLVED, that the Finance Board hereby establishes
the attached Menbership Application Policy (See "Exhibit A")
to set forth the criteria and standards by which the Finance
Board shall review and approve applications for nenbership

fromeligible financial institutions in the Federal Hone Loan
Bank System

By the Federal Housing Finance Board

foccik P Goar]

Dani el F. Evans, Jr., Chairnman



EXHBIT A

FEDERAL HOVE LOAN BANK SYSTEM
VEMBERSHI P APPLI CATI ON POLI CY

This policy sets forth the criteria and standards by which
t he Federal Housing Finance Board ("Finance Board") shall review
and approve applications for nmenbership from eligible financial
institutions ("Applicants") in the Federal Home Loan Bank System
("Bank Systent).

Each Federal Home Loan Bank ("FHLBank"; shall evaluate
and forward all applications for Bank System nmenbership to the
Fi nance Board along with reconmended action for approval or
denial. A FHLBank's recommendation shall include a
certification by the FHLBank president or his designee that the
FHLBank has conducted a diligent review of relevant facts and
financial information, and that nenbership is in conpliance with
the statute, this policy, and procedures. The recomrendati on
shall also include a certification by the FHLBank's | egal
counsel that the applicant neets the statutory requirenents.

|. Statutory Eligibility Criteria

The statutory eligibility criteria for menbership in the
Bank System have been established in Section 4(a) of the Federal
Home Loan Bank Act (12 U S.C. 1424(a)) as anended by the
Fi nancial Institutions Reform Recovery and Enforcenment Act of

1989 ("FI RREA"). In general, any building and | oan association
savi ngs and | oan association, cooperative bank, honestead
associ ation, insurance company, savings bank, or any insured

depository institution is eligible to becone a nenber of a
FHLBank if such institution:

1. is duly organized under the laws of any State or of the
United States;

2. is subject to inspection and regulation under the banking
laws, or under simlar laws, of the State or of the United
St at es;

3. makes |l ong-term home nortgage | oans;

4. has at least 10 percent of its total assets in residential
nortgage | oans (applicable only to insured depository
institutions that were not nmenbers on January 1, 1989);

5. is in a financial condition such that advances nay be
safely made; and

6. has character of nmanagement and a home financing policy
that are consistent with sound and econoni cal hone
financi ng.



11. Fi nance Board Revi ew St andards

~ After conpliance with the first four statutory eligibility
criteria, the follow ng standards shall be used to determne an
Afplicant‘s conpliance with the fifth and sixth statutory
eligibility criteria.

1

The Applicant's CAMEL or equivalent regulatory rating, if
appl i cabl e;

2. The Applicant's conpliance with the Comunity Reinvestnent
Act ("CRA"), if applicable;

3. The Applicant's capital strength;

4. The Applicant's earnings;

5. The existence of any supervisory agreenent:

6. The Applicant's independent or directors' audit report:

7. The evaluation of recent perfornmance trends; and

8. The existence of relevant crimnal, civil or o
adm ni strative proceedi ngs agai nst designated officials.

[11. Menber ship Application Procedures

The Finance Board shall, fromtine to time, issue
Menber shi p plication Procedures that will establish the
met hodol ogy by which menbership apBIications shal |l be processed
and the specific review standards by which Applicants shall be
eval uated pursuant to this policy.

V. Policy Conpliance

~ The Finance Board's O fice of Exam nation shall conduct
reviews of the applications and procedures of each FHLBank to
ensure conpliance with this policy.
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