No.: 91- 565
Dat e: Novenber 19, 1991
FEDERAL HOUSI NG FI NANCE BQARD

Adoption of a Federal Hone Loan Bank Presidents Conpensation Plan

WHEREAS, section 12(a) of the Federal Hone Loan Bank Act, as
amended (12 U. S. C. 1432(a)), makes the power of each Federal Hone
Loan Bank (FHLBank) to fix enployee conpensation subject to
Federal Housing Finance Board (Finance Board) approval and Bank
Act section 2B (12 U S.C. 1422b(a)(l)) enmpowers the Finance Board
to adopt such resolutions as necessary to carry out its duties
towards the FHLBanks, and the Finance Board approves the salaries
of FHLBank Presidents by annual resolution; and

WHEREAS, in order to establish equity anong conpensation paid to
FHLBank Presidents and to control costs within the System and to
i nduce performance and reward excellence, the Finance Board finds
good cause to authorize a conpensation plan, which includes an
incentive pay plan, for the FHLBank presidents that has been
devel oped in conjunction with an independent study perforned by
The Watt Conpany, participation by the FHLBank Chairnmen and

Vi ce- Chai rnmen of each of the FHLBanks and staff review

NOW THEREFORE, BE |IT RESOLVED, that the Federal Home Loan Bank
President's Conpensation Plan, incorporated herein by reference,
is hereby adopted for use by the FHLBanks for paynent of
conpensation to the Presidents. Al conpensation plans for the
FHLBank Presidents shall conformto said Plan, starting with the
1992 FHLBank conpensation plans; and

BE IT FURTHER RESOLVED, that the Finance Board Director of

Adm nistration, in consultation with the Director of the District
Banks Directorate, shall pronulgate a Federal Hone Loan Bank
President's Conpensation Plan docunent for the direction, guidance
and reference of the FHLBank System and

FURTHER RESCOLVED, that the boards of directors of each FHLBank are
authorized to include any direct costs or expenses incurred as a
result of adopting the above referenced conpensation plan, on an
annual basis, in the annual Qperating Budget of each FHLBank

By the Federal Housing Finance Board
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