DECI SI ON  MEMORANDUM OF THE FI NANCE BOARD
ACTI NG WTHOUT A QUORUM

Dat e: Sept enber 26, 1994
No. 94- DM 32

| SSUE: Approval to extend the ~current external audi t
contract with Price Waterhouse for one year, from July 12

1995 to July 11, 1996.

FACTORS CONSI DERED:

For the past eight years, the regulator of the FHLBank
System has hired a single firm to audit the financia
statenents of the individual FHLBanks and the conbined
financial statenents of the System The current external
audit contact with Price Waterhouse expires on July 11, 1995.

Two options were considered regarding the external audit
contract; establishing a new nulti-year contact or extending

the current contract. Wile the advantages of establishing a
new mlti-year contract are per suasi ve, ext enuat 1 ng
circunstances offset these advantages at this tine. The

extenuating circunstances include the current |egislative
environnent, governance issues raised by the FHLBanks, and

FHLBank System capital study.

The Federal Housing Finance Board has determined that it
is appropriate to extend the current external audit contract
with Price Waterhouse for one year, from July 12, 1995 to

July 11, 1996.

DECI SION: To extend the current external audit contract wth
Price Waterhouse for one year, fromJuly 12, 1995 to July 11,

1996.
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