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401(k) Plans for Self- 

Employed Individuals 

A 401(k) plan for a self-employed 
individual is a new kind of plan. 

Fact? Or Fiction? 
 

Fiction. 
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Employed Individuals 

If I have two jobs, I can contribute the 
maximum to both plans. 

Fact? Or Fiction? 

Fiction. 
 



401(k) Plans for Self- 

Employed Individuals 

I can contribute more with a 401(k) plan 
than with other types of retirement 
plans. 

Fact? Or Fiction? 

It depends. 
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Example 1: Maximum contribution based on 
$50,000 W-2 comp, owner/employee age 50 
Plan Type Contribution 

EE Catch-up ER Total 
401(k) $15,500 $5,000 $12,500 $33,000 
SEP $ 0 $ 0 $12,500 $12,500 

SIMPLE $10,500 $2,500 $1,500 $14,500 
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Example 2: Maximum contribution based on 
$184,000 W-2 comp, owner/employee age 50 
Plan Type Contribution 

EE Catch-up ER Total 
401(k) $15,500 $5,000 $30,500 $51,000 
SEP $ 0 $ 0 $46,000 $46,000 

SIMPLE $10,500 $2,500 $5,520 $18,520 
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If I am the only participant and have a 
401(k) plan, I don’t have to file any 
annual Form 5500 returns. 

Fact? Or Fiction? 

It depends. 
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If additional employees are hired, they 
don’t have to be covered under a 401(k) 
plan for self-employed individuals. 

Fact? Or Fiction? 

Fiction. 
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This is the best type of retirement plan 
for a self-employed person. 

Fact? Or Fiction? 

It depends. 
 



Voluntary Correction 

• What if a Mistake is Made? 
– Self-Correction Program 
– Voluntary Correction Program
 

– Audit Closing Agreement Program 

Fake It? Or Fix It? 

Fix-It Guide 
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Retirement Plan Assistance 

• www.irs.gov/ep 
– Includes pages dedicated to 401(k) plans 

• (877) 829-5500 
– Customer Account Services 

• RetirementPlanQuestions@irs.gov 
• Newsletters 


