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Subpart E—Grants for Regional
Medical Programs J/

Afi:ORITY:me provisionsof tMs Sub-
partE issuedundersec.216.58S@t. 690,s=
906,79stat. 930;42U.S.C.216,299f. Inter-
pretor applysws.900,901,902,903,904,905,
909,79stat. 926,927,928,929,g~$ 42u.s.~.
299,299a,299b,299c,299d,299e,2991.

$54.401 Applicability.
me provkions of t~ subpart aPPIY

ti grants for plannhg, eatabushmenk
and operation of region~ medial Pro-
grams sa authorizedby ~tle = of the
Public Health Service Act, as amended
by Public hw 89-239.

S 54.402 Definitions.

(a) All krms not detied hereh shall
have the meaninggiventhem in the Act,

(b) “Act” means the puMic Health
,~r~ce Act, ss -ended.

(c) “~tle ~“ means Title = of the
PubUc Health Service Aot, x amended.

(d) “=lated tiseases” means those
dise=es which can reasonablybe consid-
eredto bear a ~rect relationshipb heart
disewe, cancer, or stroke.

(e) “~tle = di~ases” means heart
disease,cancer, stroke, and related dis-
eases.

(fj “Program” means the regional
medical pTogram ss defined in section
g02(a) of the Act.

(g) ‘Lpractichgphysician” means.any
physician licensed to Practice m~lcine
in accordancewith applicableState laws
and currentlYengaged ~ the diagnosis
or treatmentof patients.

(h) “Major repair” includes restora-
tion of an cxisling buildlng to a sound
state.

(i) “Built-in equipment”is eqtipment
affixedh the facilitY~d c~tomal.ily in-
cluded W the construction contract.

(j) “Advisorygroup” meansthe gl.OUP
dcsignatid pursuant to section g03(b)
(4) of the Act.

(k) “Geographic area” meanz anY
area that the Surgeon General deter-
mines forms an economic and smially
related region, taking tito comideration
such factors as presentand future Popu-
lation trends and patterns of growth;
location and extent of tr_POrtation
and communication facilities and sys-
tems: presence and distributionof edu-
cational, medicd and health facilitiw
and programs,and other activitieswMch
in the opinion of the Surgeon G~er~
are appropriatefor carryingout the pur-
poses of Title =.

s 54.403 Eligibility.
h order to be eligiblefor a grant, the

applicant shall:
(a) Meet the requirementsof section

903or 904of the Act;

(b) Be located in a State;
(c) ~ 8ituated tithin a geograp~c

area appropriateunder the protisio~ of
this subpart for carrying out the pur-
posesof theAct.

$54.104 Application.
(a) Forms. An application fOra grant

shall be submittedon such forms and in
such manner as the Surgeon General
may presctibe.

(b) EZCCUtiOn.The application shall
be executed by an individh~ authorized
to act for the appUcantand to assume ,
on behalf of the applicantall of the obU-
gations specified in the terms and con-
ditionsof the grant ticluding thozecon-
tained in theseregulations.

(c) Descriptionof Program. h addi-
tion to any o~herpertinent tiformation
that the Surgeon General may r~utie,
the applicant shall submit a description
of the Program in sumcient detail b
clearly identify the nature, need, pur-
Posc,plan, and methods of the Program,
the nature and functions of the partici-
pating institutions,the geograPMcarea
to be served, the cooperative arrange-
ments in effect, or titended to be made
eff~tive, within the group, the justifica-
tion supportedby a budgetor other data,
for the amount of the funds requested,

!/~”har~ E added 1/18/67,32 m 571.
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a~d fi.i::’!~cialor other data demonstrat-
e’ that grant funds will not supplant
funds otherwise availablefor estabNsh-
ment or operation of the regioti med-
ical program.

(d) Advisorg group; establishmmt;
evidace. An application for a grant
under section 903 of the Act shall con-
tain or be supported by documentary
evidence of the establishment of an ad-
tisory group to provfdeadvice h formu-
lating and carrytig out the estab&h-
ment and operation of a Pro3ram.

(e) Advisory group; membership; de-
scriptwn. me application or support-
ing matertal shall describe the selection
and membership of the de~gnated ad-
WON group, showiw the ex~nt of
fnclusion tn such group of practicing
physicians,membersof other healthpro-
fessions, medical center omcials, hospi-
tal adm~strators, representatives from
approp~ta medfcd societfes, voluntary
~ncles, repre~ntatives of other orga-
rdsations, institutions and agencies mn-
cerned with actititles of the khd to be
carried on under the program. and
membersof the public fd~ar with the
need for the servicesprovided under the
promam.

(f) Cwstrwtion; purposes,plans, and
spem.ficatimw; mrrative description.
With respect to an applicationfor funds
to be used tn whoIeor part for construc-
tion as definedin ~tle =, the app~cant
shall furnish in s@cient de~ plans
and specificathns as we~ as a narrative
description,to fificati the need,nature,
and purpose of the proposed construc-
tion.

(g) Advisorv grouP;recommendation.
M applicationfor a grant under section
904 of the Act sha~ COntti or be suP-
ported by a mpy of the written recom-
mendation of the advfsorygrouP.

$54.405 Terms, conditions, and assw-
ancti.

‘In addition to any other terms, con-
ditions, and -urances required by law
or imposedby the SumeonGene@, each
grant shaU be sUbjeCth the rOnOwtng
tirms, condtiom, and assurancesb be
furnfshed by the grantee. The Surgeon
General maY at any the aPProveex-
ceptions wherehe fids that such excep-
tions are not inconsistent wtth the Act
and the PurPosesof the Pro==.

(a) Use oj fun&. me grantee W
use grant funds solely for ‘the Purposes
ror which the grant was made, as set
forth h the approved appUcation and
awardstatement. In the eventany part
of the amountptid a granteeh round by
the surgeon General to have been ex-
pended for purposesor by any methods
contrary to the Act, the remtions or
this subpart,or contrary b anY condtfon
to the award,thensuchgrantee,uPOnM-
tng notMed or such ~Mg, and ti
addtion to any other reqtiement, shaU
pay an equal amount to the Unf&d
States. ~anges tn grant Purposesmay
be made otiY fn acmrdance wfth
procedures estab~hed by the Surgeon
Genera.

(b) Obligationof funds. Nofundsmay
be charged agatnstthe grant for services
performed or makrfal or equfpmentde-
Uvered,pursuantb a contraot or agree-
ment enteredfnto by the appticantprior
to the effective date of the grant.

(c), Inventions or discoveries., ~Y
grant award hereunder h whole or tn
part for researchIssubject to the regtia-
tions of the Departmentor Health,Edu-
cation, and Welfare as set forth tn Rrts
6 and a or Tftle 45, as amended. Such Q)
regulationsshall apply b any program
aotivityfor which grant funds are ti fact
usedwhetherwith~ the scopeof the pro-
gram as approvedor otherwise. Appro-
priate measures shaU be taken .by the
grantee and by the Surgeon General
to assurethat no contracts,~signments,
or other arrangements~conststent with
the grant ob~gation are contbued or
entered into and that all personnel.
involved in the supported activity are”
aware of and comply with such obliga-
tion. Laboratory notes, related techni-
cal data, and”tnrormationpe~ to
~ventions or -veries made through
activitiessupportedby grant funds sha~
be maintainedfor suchpefiods, and filed
with or otherwisemade avaflableto the
Surgeon Generalor those he may de~-
nate at such tfmes and fn such manner
as he may determfnenecessaryb carry
out such Department re~ations.

(d) Reports. The granteeshaUmah-
tain and ffle with the Surgeon General
such progress, tical, and other reporto,
includtig repoti of meetingsof the ad-
vkory group convened before and after
award of a grant under section 904 of
the Act, as the Surgeon General may
presctibe.
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(~! R~co~& r~tent~n, al ~~t~c.
:iJiI,fmancid, and other remrds relating
to theuseof grantfundsshallbe retahed
w;utithe granteehasreceivedwrittenno-
tice thti the records have been audted
tmlessa dtfferentpertod h Wrmittid or
reqtied in wtit~ by the Surgeon Gen-
eral.

(f) Responsible oflciuZ. me omcial
designatedh the aPPUCatiOnse respon-
siblefor the Coor-tion of the program
.shti continue ti be rmponsible for the
duration of the petiod for whtch grant
funds are made av~ble. The grantee
shall notify the Surgeon Generalimme-
&atelYif such omctal becomes unavail-
able to *charge thts responsib~ty.
The Surgeon Generalmay Wrmtiati the
grantwheneversuchomCialshallbecome
thus unavailabletiess the grantee re-
places such oficial with another ornchl
found by the Surgeon Generti h be
qualMed.

~ 54.406 Award.
Upon recommendationof the National

Advtsom council on regional Medical

@

mograms, and withb the ltil% of avafl-
able funds, the sm~n Gener~ *U
awarda grant h those app~canti whose
approvedprogram WM~ h~ judgment
best promo~ the ‘purposesof ~tle =.
In awardinggranti, tie s~~n @neml
shall take inti consideration, among
other relevantfactors. the following:

(a) Genera~Y,the ex~t to which the
proposedprogramw caw out!through
regional cooperation, the ~-ses of
Title =, withtn a gmmphic area.

(b) Me camity of the ~titutions
or agencies within the program, tndt-
vidually and collectively, for research,
training, and demonstration activities
with respect Title =.

(c) The extent to which the aPPlicant
or the participantsh the program plan
h coordinate or have coordinated the
re~ond medcal program with other
,activitiessupportedpursuantto the au-
thority contained in the ~blic Health
Service Act. and other Acts of Congress
tncludng thoserelatingto planningand
use of facilities, personnel, and equip-
ment, and trahdng of manpower.

(d) The poptiation to be servedby the
re@onal me~cal program and relation-
shipsto adjacent or other regionalmedi-
cal programs.

(e) The extentto which au the health
resourcesof the region have been taken
inti considerationin the platig and/
or establishmentof the program.

(f) The extint to whtch the partici.
pating institutions till u* exkting
resourcesand willconthue to seekaddi-
tional nonfederal resources for ca@ng
out the objectivesof the regionalme~cal
program.

(g) The geographic ~attibution of
grantsthroughouttheNation.

s 54.407 Teminatim. ;
(a) Ter?nimtion~ the Surgeo* Gm-

eral. Any grant award may be revoked
or terminated by the Surgeon General
ti wholeor in part at any thnewhenever
he finds that in W judgmentthe grantee
has f~ed in a materialrespectto oomply
with reqtirementi of Tttle = and the
regulationsofttisubpart. The grantee
shallbe promptlynotifiedof such flntig
tnwritingand giventhe reasonstherefor.

(b) Ter?ninationby the grantee. A
grantee may at any thne termkata or
cancel ih conduct of an approvedproject
by notifytig the Surgeon Generm in
writingsettingforth the reasonsfor such
termination.

(c) Accounting. Upon any t~rmtia-
tion, the grantee sha~ ~ountuor au
expendituresand obligationscharged to
grant funds: Provided, That h the ex-
tent the Wrminationis due h the judg-
ment of the SurgeonGeneralto no fadt
of the grantee, credtt sha~ be Wowed
for the amountreqtired h settieat costs
demonstratedby evidencesawfactory to
the SurgeonGenera to be mttium set-
tlement costs, any noncance~able obU-
gationsincurredptior h receiptof notice
of termination.

$54.408 Nondiscrimination.
Section 601 of ‘Tttle W of the Cid

R~hts Act of 1964,42 US.C. 2000d,Pro-
vtdesthat no personW the UnttedSta~
shall, on the ground of r~e, olor, or
nationalorigin,be excludedfrom partic-
ipation in, be dented the benefits of, or
be subjectedto dscrbntiation under anY
program or activtty receivtng Federal
~ancial assistance. ~@attons h-
Plementingthe statutehave been tssued
aa Part 80 of Title 45, Code of Fedeti
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Regulations. The regfonaZme&caZpro-
grams provide Federal finantid assist-
ance subject to the CivfZRights Act and
the regulations. Euh grant k subject
to the condition that the grantie shall
comply with the requhemenk of Execu-
tive Order 11246,30 F.R. 12319,and the
applicable rufes, regulations, and Pro-
cedures prescribed pursuant thereto.

~ 54.409 Expenditures by grantee.
(a) Allocation of costs. The grantee

shall allocate expenditures N between
direct and indlrcchcosk in accordance
with generally accepktf and established
accountingpracticesor as otherwise pre-
scribed by the Surgeon @neral.

(b) Direct costs in general. Funds
grantedfor direct costs may be expended
by the grank for personal services,
rentaZof spare, materiaZs,and supplies,
and other items of necessarycost as are
requiredto carry out the purposesof the
grant. me Surgeon General may issue
ruZes, instructions, interpretations, or
Zhnitationssupplementing the regula-
tions of this subpartand prescribingthe
extent to which partictiar tm of ex-
penditures may be charged h grant
funds,

(c) Direct costs; personaZ services.
The costs of personal services are pay-
able from grant funds substantially in
proportion to the time or effort the in-
dividualdevotesb carryingout the pur-
pose of the grant. M such Proportion.
such costsmay includeaZZdirectwsta
incident to such seltices, such M salarY
durtig vacations and retirement and
workmen’scompensationcharges,h ac-
cordance with the Policiesand ~count-
tig prwtices consistentlyapplied by the
grantee h all ik Wtivities.

(d) Direct costs; care of patients.
The cost of hosPital, medical or other
care of patien% is payable from grant
funds otiy to the exwnt that such care
is ticident b the research, training, or
demonstration wtivities mPPor~ by a
grant hereunder. Such care shaZZbe in-
cident to such activitiesonZYif reason-
ably associatedwith and reutdredfor the
effective conduct of such activities,and
no such care shall be charged to such
funds urdessthe referral of the Patient
b documentedwith respect to the name
of the prscticiw phY~cian maki~ the

referral, the name of the patient, the
dab of referral, and any other relevant
information which may be prescribedby
the Surgmn General. Grant funti shaU
not be charged with the cost of— i

(1) Care for interctirent conditions
(except of an emergency nature where
the intercurrent condition resulti from
the care for which the patient was
admitted for treatment) that unduly
interrupt, postpone, or terminate the
conduct of such activities.

(2) Inpatient care U other care which
would cquwZlycflcctivcZy further the
purposesof the grant, could bc provided
at a smaller cost,

(3) Bed and board for inpatienk in
excessof the cost of semiprivateaccom-
modations unlessrequiredfor the effec-
tive conduct of such activities. ~r the
purpose of tMs paragraph, “semipriva~
accommodations”meanstwo-bed, three-
bed, and four-bed accommodations.

S 54.410 I’ayme,,ls.

The SurgeonGeneralshall, from thne
to time, make paymenfi b a grantee of
aZlor a portionof any grantaward,either
in advance or by Way of reimbursement @
for expensesto be incurred or incurred
to the extent he determines such pay-
ments necessary to carry out the pur-
posesof thegrant,

S 54.411 Different use or transfer; good
cause forof beruse

(a) Compliance by grantees. If, at
any time, the Surgeon General deter-
mines that the eligibility requirement
for a program are no longer met, or that
any facility or equipmentthe construc-
tion or procurement of which was
chargedto grant funds is, duflng its use-
fti life, no longerbeingusedfor the pur-
poses for which it was constructed or
procured either by the granh or any
transferee, the Government shall have
the right to recover its proportionate
share of the value of the fac~ty or
equipmentfrom eitherthe granteeor the
transfereeor any institutionMat is usfng
the faci~ty or equipment. The Govern-
ment’s proportionate share sha~ be the .
amount beating the same ratio to the
then value of the facility or equipment!
as determinedby the Surgeon General,
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as the amount the Federal participation
bore b the cost of construction or $54.414 Inlermt.
procurement. Interest or other h-e earned on

(b) Diflerentwe or transjer; notifica-
paymenti under this subpart shall be

tion. The grantee shall promptly notify
paid ti the United States as such inter-

the SurgeonGeneralk wtiting if at any
est k receivedby the grantee.

time duting its useful life the faciMtyor
equipmentfor comstnlctionor procure-
ment of which ~rnntfundswerecharged
1sno longer to bc used for the purposes
for wMch it was constructedor procured
or is sold or otherwke transferred.

(c) Forgiveness. The Surgeon @n-
eral may for good cause release the
gran~ or other ownerfrom the require-
ment of continuedeligibilityor from the
obligationof continueduseof the facility
or eqtipment for the grant purposes. In
determiningwhether good cause exists,
the SurgeonGeneralshall take inti con-
sideration,among other factors, the ex-
tent to which-

(1) The facility or equipmentwill be
devokd to research,training,demonstra-
tions, or other activities related to Title
~ diseases.

(2) The circumstances calling for a
change in the useof the facility werenot
known,or withreasonabledi~gencecodd
not have been known to tie aPPlicant,
at the time of the application and are
circmtances reasonably beyond the
control of the app~cant or other owner.

(3) There are reasonable =surances
that other facilities not previously uti-
liaed for fitle ~ purposes ~x be so
ut~ised and are substantiallythe equiv-
alent in nature and extent for such
purposes.

$54.412 .Publications.
Grantees may publish materials re-

lating to their regionalmedical Pro2ram
without prior reviewprotided that such
publications carry a footno@ acknowl-
edging exhtence from the Public Health
Setice, and indicatingthat ~dings and
conclusions do not represent the tiews
of the Service.

~ 54.413 hpyrights.
Where the grant-supmrtid activitY

results in copyrightable ~wfi~t the
author is free to coPYfight,but the Pub-
lic HealthServioereservesa roYatY-free,
nonexclusive,tievocable Ucen* for u


