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Dear Gentlemen:

Thank you for the leadership shown by you and your organizations as America faces historic
challenges in its role as leader of the worldwide capital markets. As members of the Senate
Republican Capital Markets Task Force, we are seeking your input on what recommendations
Congress should promote to reclaim the preeminent position of the United States in the global
financial services marketplace.
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As you are aware, the financial services sector plays a critical role in the U.S.
economy. The sector is one of the largest components of GDP, composing 8
percent, and provides 1 in every 20 jobs in the country. America’s economic
well-being is greatly influenced by the success of the financial services sector,
which not only facilitates the financing of American citizens and enterprise but
also serves in its own right as a significant source of innovation and growth. The
success of this segment of the economy remains a critical public policy objective.

Over the past year, four critical studies have identified several regulatory and
legal problems that hinder the competitiveness of the U.S. capital markets in the
face of intensifying global competition in initial public offerings, over-the-counter
derivatives, securitization, and traditional lending. In addition, many firms and
financial services trade associations have provided the Department of Treasury
with input as it develops its own recommendations for reform.

In general, the recommendations from the four reports and the submissions to
Treasury suggest the complexity of the U.S. financial regulatory system, the lack
of regulatory coordination, the unpredictability of U.S. securities litigation, and the
tax policy on capital formation need to be addressed in order to ensure that U.S.
capital markets remain competitive. To move from the general objective of
creating reform to specific proposals that achieve this result, please outline what
top five issues should be addressed in a legislative or regulatory manner, how
you think they should be resolved, and the effects on the U.S. economy, workers,
and businesses you believe these changes would have.

In order to provide Congress the opportunity to consider reforms to improve
global capital markets competitiveness this year, we are asking that you respond
back to us by February 25, 2008.

Sincerely,
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