News RELEASE

BYRON DORGAN

LINITED STATES SENATOR % NORTH DAKOTA

322 Hart Senate Office Building » Washington, DC 20510 * hiep://dorgan.senate.gov

For Immediate Release CONTACT: Barry Piatt
Wednesday or Fran Benton
March 7, 2007 PHONE: 202-224-2551

Opening Statement
by U.S. Senator Byron Dorgan
At a Hearing by the Senate
Subcommittee on Interstate Commerce, Trade andsrour
On the
Policy Implications of Pharmaceutical Importatiamn UJ.S. Consumers
Wednesday, March 7, 2007

We’'re here today to consider a matter that litgraleans the difference between life and
death for many Americans — the cost of prescriptnmdicines. And the question we are going to ask
is: do we really believe that Americans ought teehto pay the highest prices in the world for
prescription medicines?

| don’t believe they should. American taxpayergadly heavily subsidize pharmaceutical
research through the tax code and pay for bassarels at the National Institutes of Health that has
led to many of the wonder drugs currently markdtgthe prescription drug manufacturers.

Today we are considering whether we should contiowdlow drug companies to dictate the
prices U.S. consumers pay for prescription drugslmther we ought to introduce a little price
competition into the market, by allowing the safgortation of FDA-approved medicines from
Canada and other western industrialized nations.

Given the substantial price differences betweedpets sold in the U.S. and abroad, it should
come as no surprise that millions of Americansaayeimport prescription drugs.

Let me give just one example. Lipitor, one of best selling drugs in the world, is used to
help treat people with high cholesterol levels.rdH&re two bottles of Lipitor. Both were made in a
factory in Dublin, Ireland. The only differencetigt the bottle sent to the U.S. sells for $321a3(
the bottle sent to Canada sells for $164.34.

I think it is wrong that consumers in the U.S. fameed to pay 98 percent more than
Canadians for the very same medicati@iven the substantial price differences betweedymxts
sold in the U.S. and abroad, it should come asunarise that many Americans already import
prescription drugs.



For many Americans, particularly the uninsuredretere often no alternatives. Take David
Heintzleman for example. David lives in Newburgrith Dakota. Newburg is a small town — less
than 100 residents — located about 25 miles frarCthnadian border. David is 60 years old and
uninsured. He takes several prescription drugpelp control his blood pressure. When David first
went to fill his prescriptions, he was shockedearh that a three month supply cost more than $525.
He later discovered that he could get the very sénags in Canada for about half the price.

The sad reality is that when family budgets car’sbretched, individuals have no choice but
to split pills, skip doses or not fill their pregations at all. A recent study found that 43 petcs
uninsured American adults ages 19-64 and 18 peodensured adults did not fill a prescription
because of cost.

| believe part of the solution is to allow Americemnsumers to purchase more affordable
FDA-approved prescription drugs that are availabl€anada and other countries. That is why |
introduced the Pharmaceutical Market Access and) Bafety Act with Senators Snowe, Grassley,
Kennedy, McCain, Stabenow and many others.

| believe this legislation puts in place an effeetregulatory framework to make importation
of FDA-approved drugs safe for consumers like Dawty goal is not to force Americans to go to
Canada to purchase their prescription drugs bhberadb create a little competition in the market so
that we can put real downward pressure on domesiig prices.

We have with us today witnesses with a wide varétyiews on this question. Some are
among the most vigorous defenders of monopolymgiby the drug companies. Others say we
ought to put market price competition to work fonsumers and allow the safe, lower priced
importation of FDA-approved prescription medicines.

| welcome both proponents and opponents of drugrtapon to this hearing. We’re going to
have a vigorous discussion and a significant deblag¢ it begin.



