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Roe: Representative Earl F. Hillard

Dear Mr. Lodkin:

The Commiteee is in receipt of your letfcr dated January §, 1998, in which wou
expiessed unceriainky regarding the scope of the Comimittee’s interest as reflected o 1S
letter to Representative Hilliard dated Decernber 29, 1997,

In response o vour request for clanfication, we therefore ask that Representalive -
Hilliard respond in writing to the following specific questions:

Business and Charitable Interests

1. Please provide a compiete list of all corporations, busincsscs, and other entities
{including charitable orpanizations) in which you have had an owncrship interest or
held a posttion from January 1, 1991, ko the present.

+ Please specily the nature or scope of your ownership interests in such enlities, and
the titles of any positions held.

+ During the peged of January T, 1991, to the present, have you or 2oy members of
your family’ possessed signaturd autherity to prepare or issuc checks drawn on
ite bank accounts of any of those orpanizations? 1 yes, please dentify the
pertinent organizations and the comespoading finencial mstilntons at which such
aceounis are for were) focated.

! For purposes of your résponse t ihis ketter, “members of your family™ shall be undzrstond 1o
inchede an individual whe 3 relaied to vou, as faher, mather, son, daushter, brother, sister,
oncle, Ay, great junt, preat witcle, first cousing, nephew, nizce, wife, grandiather, sandmather,
Erandson, pranddangliter, father-in-law, mother-in-law, sens-in-biw, daughter-in-taw, brothet-in-
faw, sister-in-[aw, stepfather, stepmother, stepson, sepdavgliler, stephrother, siepsster, hatf
brother, half sister, or whe is the grandfather oc grandmather of the reporting ndividual. e D
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. Please describe the melationship between Ametican Trust Corp., Amencan Trust Life,

American Trust Advertising Agency, and Amencan Trost Comvmunications Corp,

# What is the relationship, if any, between any of those entitics and Hilltard & Co.,
Inc:. 7

. Please describe the purpose and activities of the Alabama Film and Entertainment

Couneil agd the African Amenesn (nstitute,

¢ Have you or any family members held any position in either of those
organtzalions since fTanvary I, 19987

+ What is the relationship, if any, between efther of those organizations and other
corpotations o businesses in which you or members of your family have held an
interest or served as a divector or officer?

. Pleasc specify the sources of funds for the Affican American Institute and the

Alabama Film and Entertainment Council during the period of Yanuary 1, 1991, to the
presenl.

. With respect to corporations (inchuding charitable organizations) in which you have

served as an officer or director from Janwary i, 19491, o the present, please provide
copies of the articles of incorporation and decuments pertatning to tax-exampt status,

ifapplicable.

# With rcspect to tax-exempt organizations, please provide copies of applicalions
for exempt slatus, tax returns or other filings with the Intemal Fevenue Service
{“IRS"™, and any cummsspondence between such organizations and the JIRS.

. What financial interest, if any, do you or any members of youwr family bave in

American Trust Advertising Agency?

. Please deseribe the ypes of insuranee policies provided o uoderwritten by Americen

Trust Life from Jaauvary 1, 1991, to the picsent.

. What is, apd has been, the nature of our interest in the radie station WEJIR, and how

has that changed since 1991, if at all?

. What iz, and has been, the relationship, if any, between American Trust Advertising

Agency and WIQR?Y

I, What is, and has been, ihe relationship, if any, between Amencan Trust Life and the

Adrican Aracrican Institite?



11. What is, and has been, the natute of your interest or invelvement, if any, in he radie

station WEKN?

Campaign (Hfice

Please provide the addresses of your campatgn offices in Alabama from 1991 to the
present, and state when the campaign offices were [ocated at those addresses,

Regarding the campaign office previously located in 2 building on Third Avenue in
Birmingham:

+ Who owned that building during the lime when your campaign ¢ccupied space In
the buliding?

+ What other organizations or entities were logated in that bmilding when the
campaign office was located there?

+ Did you or any members of your family have any financial intereat, or hold any
position, in any of those bosinesses or entities?

# How was space in {he building allocated between the campaign and other entities
lpcated in the building?

s Why was the building on Third Avenue selected a5 the bocation of your campaign -
office?

What amount of rent did the campaign initially pay for the use of the building at
Third Avenue, and to whom was that rent parl?

+ By what amount, if any, did the campaign's ront increass during the time the
campaign oflice was located at the Third Avenue building?

+ O what factors were those rent inereases bagsed?

Did you or any member of your family benefit financially, either directly or
indirectly, from the rent paid By your campaign for use of the building al Third
Avenuc? '

Did the canpaign cver prepay its fent at Third Averue? H so, why?

+ Did the identity of the lessor change during e perind that the campaign occupied
space at Third Avenve? [F g0, why?

What was the relationship of American Trust, or any subsidiary thercof, to any of the
enlities located In, or using, the building on Thied Avenue?
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To what extent did the campaten have access to, or make use of, space, equipment,
farmishings, and other resources belonging 0 any of the other entitics located in, or
tsing the building at, Third Avenue?

To what extent did cach of 1be entities nsing the building at Fhird Avenue contribute
t the cost of their individoa overhead?

+ FPlense state whether the campaiga shared & phone or fax number, or post offies
be, with 20y ¢f the other entities using the building.

Ta what extent were campaign funds uzcd to pay for any of the overhead or other
cxpenzes incumed by any of the other entities located in, or using, the building at
Third Avenue?

Who paid for the use of the tetephone ar fax machine by entities using the building
othey than the campaign?

+ To whom did the campaign and other entities using the building pay rent?

Fleaszs provide copies of the lease agreements for the campaigs and any other enlilics
that used or cecupied the building at Third Avenue from 199 theough the end of
FO0G,

According to the December 3, 1997, aticle an The FOf, “in 1993, the Afncan -
Ametican lestitute paid a Hillard company $385,000 For a Thied Avenuc property
housing Hilliard’s campzign and companies. Two years later, the mstitute sold the
building to American Trust Life for §1 ‘and other poods and valuable econgideration.™

+ [Isthis report aceurate?

¢ I vos, please explain why the Afrfcan American Institute purchased the building
at Third Avenoe,

+ Where did the Afrdcan American Institute obtain the funds to purchase the
building?

4 Please axplain why the purchasc price in this fransaction was only 31 “and other
ool and valpable consideration.”

+ Please idemtify the “other goods and vabusble consideration™ provided by
Amedcan Trost Life to the Affican Amcrcan Instituts with respect 1o this
transaciion,

+ To what extent, if any, did you or members of your family benefit bmancialiy
from thes iransaction”



¢ DPlease provide copies of stillement agreements and other documents relating to
this sales transaction.

13. According to the December 3, 1997, article in The LT, rent paid by your carapaign to

use Uiz building at Third Avenue increased from F1,000 o £1,500 “mmmediatchy
after” the Affcan Amencan Institute purchased the building.

+ Please assess the accuracy of this report.

+ If the report is accurate, please cxplain why the campaign’s rent moregsed afer
the parchase tranzaction, and why it increased by fifty percent.

#+ Please state whether the Affican Amnerican Institute later sold the building to
Amencan Trust Life; if so, please specify the date of that ansaction and provide
any documcnts relating to that iransaction,

+ To what extent, if any, did you or members of vour family henetit financially,
frem that transaclion?

Campaign Expenditnres

Please provide the names of #il paid campeign employess from Japary 1, 1921 to

the present, specify their duties or ftle (Of any), and state theiwr swlary {and any

changes thereto) during that time perdoed.

To what extent, 1f any, have funds from your campaign aceount been vsed to henefit
any busincss or other cnlity in which you, o1 any member of your Fmily, bave had
hnancisl interest or have served in a position?

+ In particulag, has your campaich committee, as alleped, ever made “[d]irect
payments W compenies and charities under the conten] of fyour] famiby,” or 1o
companics and charitics that listed their address at your post office box? Ifyes:

+  Please specify the date, amount, and reciptent of such payments.

+ In what way were such payments made for a bona fide campaign or poiitical
putpose? *

+ To what extent, if any, did your campaign pay the utiliy bills relating to use
of the premises at Third Averuc in Bimingham by entities other than the
campaign?
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Has your campaign committee, as reported, ever made payments to membecs of yoor
famnily in salaries or consultant fees?

+ If yos, please descrnbe the services performed by those family members in retuen
for those salaries or [ees, and provide documentation conceming the assignment
and performance of those sepvices,

Pleace identify any campaign expenditares thal have heen made to reimburse
members of youe family for cxpenses, specify the purposc of the expenditure, and
provide any documentation concerning such expenses.

Picase statc whether, as alleped, your campatgn ever has made intcrest-fres loans to
mermbers of your family, or Lo charitable organizations with which you or member of
vour family were involved. Pleasc provide any documentation ¢oncerning such

loans.

What payments, if ary, has your campaign made to American Trnest Life? Why were
such paymenis made?

Has vour campaign ever paid for an inswance policy on behalf of a campaign
employec? If yes, what type of policy was provided, who was the pobicyholder, and
wlho was the policy’s benefictary?

+ Whal premium was charged for this policy, and on what basis was the premion © -
calewleted?

+ For how long was (his policy in effect?

Haz your campaipn ever prepaid instrapce premioms? B ves, why?

Please state whether your campaign organization has made expenditures to Ametican
Trust Advertizing Agency, specify the purpoge of those expenditures, and provide 2
copy of the contract, agroement, or olher documentalion concerning any scIvicos
prervided by Ameriezg Trust Advertising Agency.

In connection with any carmpaign expenditores relating to the radio station WIQE:
A3

+ Please respond to allegations that your campaign made expenditures in 1996 for
radio advertising on WEQR. at a time when the station was not broadeasting.

# Please staie whether ¥our campatgn purchased advedising on stations other than
WIQE. If not, please explain.

+ Plcase state whether the campaipn purchased advertising on WIQR, during 4 non-
election year. If so, please axplain.



# Please explain the extent to which the listering awdieqee of WIQR inciudes
individuals in your congressionsl disinct.

1. Who currently has authorty to sign checks deawn on your campatgn's bank account?

# Wha clze has possessed signature authority since January 1, 19917

FZ, Please deseribe the process by which checks drawn on your ¢ampaign’s account are
anthorized and prepared,

# How has (hat process changed, if at all, since January 1, 19917
13, The December 3, 1997, anticle in The Hill reported that your campaign has made

interest-frce loans toaling approximately $30,000 to your nicee Fita Hiiliard Hall;
yvour zon, State Rep. Eal Hilliagd, Jr.; and the Alabama Film and Enteriaioment

Counsil.

+ Was this report accurate? 1L 50, please speeify the purpose of thesc loans, and
provide eopies of related lean agreements and other documentation, if any.

Uze of Official Resources

1. Which employees of your Washington, DUC, er district congressional effices also
have worked on your congressional campatgn? )

2. Which employers of yoor Washington, D.C. ¢ district congressional offices also
have wotked for any business or charitable organization im which you or members of
your fopily have had a financial interest or have served as an officer or dircctor?

3. Did your campaign orgaaization, as veported, move into the same building occupied
by vouwr conpressional office in Birmimghacn in 19967

4. Has your congressional office in Birmingham ever shared space ot other resources
with your campaign organization or olher organizatians?

5. Has your rengressional office in Montgomery ever shared space ot other resources
with your campalgn organization? With any other prganization?

6. To what extent, if any, has campalgn activity been conducted in any of your
congressional offices?

7. To what extent, if any, has busincss concerning WICQF. or any otbier company or entity
in which you havc had a financial jnterest bean conducted in eny of your
pongressional offices?
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I4.

Doss your campaign organization in Bimiingham cumently pay reni o occupy its
Jocation? If ves, to whom is that rent paid, and in what amauoc?

#+ Pleasc provide a copy of the rental agrecment-

# Was thers a pedod during the last two years when the campaign organizalion in
Bimmingham did not pay ment? 1f so, why?

Please state whether your congeessional office in Montgomery moved in 1995 from
the tocal federal building to a former bank branch building on Nemmao Bridge Road.
If yes, please specify the date of the move and explain the reason for the move,

# What was the monihly rent at the previous location in the federal building?

¢ What was the moothly rent at the now location on Nerman Bridge Road” On
what basis was thal rent calculated?

Please slale whether your congressional office in Montgomery moved in 1996 from
the location on Normen Bridze Road to a now location on West Sowth Sweeet. If so,
please specify the date of the rove and explain the reason for the move.

+ What amount of cenk s the district office in Montgemery curmently paying?

# Towhom iz (hat rent being paid?

Please identify any persons whe have been employed in your district office in
Montgomery since your clection to the House of Representatives in 1992, and
provide the dates of their employmeni.

Flease ideniify any pemseons who have been employed in your distrct office in
Bimmingharn since your eleetion ko the House of Represcntatives in 1992, and provide
the dates of their employment.

What financiat intereat, if any, do you or any members of your family have in B.5.
Aszociates?

Have you or any members of :.-'s:ru;’ Fataily benefited fnancially, either dipectly or
indirectly, From any rent paid by your distrct congressional office in Montgomery to
L5, Associates?

Financial Disclosure Statements

1.

Please identify all individuals who have been involved in the prepamation of your
Financial Digclostne Statements since you first became a candidate for the House of
Bepresentatives,



2. Have you held a reportable ownership interest or positicn in American Trust
Advertising Agency singe you onginally became a candidate for election 1o the House
of Representatives?

Campzign Disclosure Reports

1. Please identify 21l individuals who have been involved in the prepavation of your
filings with the Federnl Election Cormmission sinee you first became a candidate for
the Hetse of Representatives.

Feliral Envestigations

1. Please state whether, W0 your knowledge, you or your ¢ampalgn orpanizatien is
currently the target or subject of an investigation by the Department of Justice or the
Federal Election Commission and, if so, please describe the nature aned scope of the
investigation.

The Comitittes would appreciate Representative Hilliard™s responses to the above
questions and requests by no later than February &, [958,

Thank you for your cooperation in this matter. It you have any questions
regarding this letter, please contact Chief Counsel Theodere J. ¥ar Der Meid, Counsel
Dvid H. Laufran, or Counsel Virginia H. Johnson at (202 223-7103. Co

Sincerely,
oo U s Does ¥ Beiman
James V. Hansen Howard L. Berman
Chatrman Ranking Democratic bMember

JVH/HLB:dhl



