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Rep. Hilliard

_ Hﬂhard radio station helped by

By Jock Friedly

A Fowadador affiliaed witk
Eep. Earl Hilliard (P-Ala) ran =
radic siation that 3tats of
Alalama audicers found benefit
eth froto 2 siabé college's expendi-
ture of F4T2 00050 12, funds, in 2

© matnerviclating the law,

Susend af a tuo-part series

Hifliard's office later began
paying 2 firm associated with the
college’s president — who whs
fivend for hls pale it thess and oth- -
ar expebditeess — 1000 a

. month in tax fards (g rent office ~
Epace, hany imeswhal Feal msim by
SXPErG sy the Gy spice tswaorth

Hilliard and various aides have

declined repeated reque for
-their eommeats. The HIl fas

found no information that sug:
gests thet Fllliard was aivate that
the collepe’s use of tax fundisio-
lated fae law. Weveritheless, the
epasodes shed new light on the
controversial buginess practices
that Hiiliard lias used over the
" yeary, ¢ well as his stewardship

over his foderal affice,

The state andil that mentions
W CONTINUED DN PAGE 13

& CONTIRUED FROM PAGE A

the ¢ollege’s expenditure of tax dallars
was the subject of Focnl press reporls, but
becauwse control of the radic stadon at the
Lisre o e axpenditures was ot Jisclosed
"t federal regulators, his full cole Tias ey
7 before beenrovaaled, '

The story ol how large suns of tax mione
ey wiere spent to benelit the radic slaten
grovaaut of the Leriured histery of 2 radic

- slation in Prativille known 23 WIQE,

[t bdmy 1988, when Hilliard was a state
sginatod, Jiis fxnblyowned company, the,
Aanericots Frost Broadeastng Corp,
owhed WIGR. The compsay sodd thesae
tion Lo Canterbury Breadeacling Gorp., 2
Tizuny ovwmnee] by Bobs Hulclians of [ockson,
Miza, Howchins did net buy the sietion oot
nght,” He boveowed $150,000 . from
Hilliard, and schecluled regular paymnens.

Hutchins somn had trouble paying
Hillizrd back. In cowet hlangs, b said it was

~ hoeamse Hillisrd failed to el him 2houta
|atge lien agzinat radio sation equipment,
despite a clawsein the zale contract declar-
ing tirat the station squipment was “frae
and clearof all Jiens ang encumbrances.”

*shemthiat

tax funds

Theen, ifilliard allegediy took drms e ac-
Ligvh. pcarding bo the compluint Hurchins
later filed in federad districy codn, ob-
wained [bom archives o Atlants, Millaned
sasited Ui staion with alocksmith to *ille-

;fpll.:."' gain entry “during aonbusiness

wuts.” Ouce in, the cotnplaint wid, he
“weongfully scized” station recovds and
cadpanent, including some it} ueching
had purchiaged renm chiewhete,

“Fle liad someone phgsically break e
(e #dic and swode the equipanent,” Gary

Richardson,  an  execulive - wilh
Cantecbury Broadeasling, wold The Hll.
"What happoneid in the procesd is Ear|
Hilliatd 4ok ciriged of e eddio saton
willionat legal right o de so,”

T Llutchins suitzaid Hilliard sold dee
equipincat far $200.00 1o Montgoneny
West Cominumity Forenebanion 1ne., o none
profil covproralicon im wlicl Hilliard was
an affiger Manigomery West was fonnded

by employees - of Trenholm  Slaw

Fechimical Collere, a schioal mun by Thad
MeClarminy, A lengime Hilliard ally,
MeClammy served inthe stace Jepislanre
willy Hilliagd aid contomes 1o serve there.
“That Fall of 1938, the sui alleged,
Meiaigmnery West used the seized equip-

“menk b Begin broadcasting as WKL
» - With none of e required dotuncnia-
{icur coaming im fropn the station, such as -

akthinal - oawnership r{:paru,.ﬁ:deml
Cominumealions Commission cecords
ey elTiciaks aszumed in 1900
sat the rarlio station Jod gone of die ain

- Wikiaciually happencdwith the agation
wae describaed in A pudit Bled in February
1995 Ty ihe -Alabama Depariment of

Examiners of Public AccownisThe audits -

fndings were supporied by a detaited |

Seplenber FISY report from the 1.5,

Departmentol Education.

The stale zudit reveded vy from
19E tor 1992, e coollege spemt $472,000
in genle 2 Tecberal funds g WEKN, the

* EacHity hensing it and another buildin g

beinyg renovated for the sinllon’s use,”
The Eederal mensys were intended For
affler programs al Tronholm bacause it is
considereil & hiswoneally bfack university:
The college’s expegditures on WEKN
“lailed to cotnply” with “laws, regolz-
Lowks, dicechives, andl gnidelines of the
"State of Alabana and lederal award pro-

- grams," the audit found, -

The nwdit detailed how Trenholm State
paid For renovation of the WSFN Build-
ing, swven though required appiawal from
the Srawe Board of Education was not
sought and compedtve bids were pat pa.

uested, Auditors found that the renovg-
Gens tetaled $41.600, including $58 240
it federal funde, Ulity and other miscel-
lanieous station expenses paid by tax
ers arnowried w §5,100, Fﬁ Py gy
=" Trepholnn Stare also staffed Hillkard's

" new station. Tax funds wsed for that pur-

- st okl 5127, 500, including 520, 50040
federal money, theaditrepontrevealed,

- - Beverly Boss, a collepe official who
managed, the station, spid then-Sen,
Hiltizrd woudd stop by every so ofien “and
offet sugpestions as to what to dowit ie
stadon.” But, she said, “T Jidn"L deal with
M. Hillizrd ama day-donday basis.”

The zudil repoct also found ool
Trenhalm Siate entered inbo 2 Jagepor
chase aFa neighboring building at 5045
Fairwest Place thay Hilliard s insuranee
conpany e,

Although Trerholrattimacely did not
exercise its option 1o purchase the prop-
eryy, the audit said (he tallege spont
§145,000 of rax dollars on renovations.
Unnamed private businesses goeupied
Hilitard's building, leading auditors w
tonclude that “the rencvation of a build-
ng io howse private busineses does not
appear (o comply with the laws and repu.
Intiedss of the Stale of Alabatna 2nd fedar-
al awerd prograns.” A

In addition, the exllepe appioved e
lease-purchase of another building, with
1T of the 29 cocms 1o Ba used by WSEN,

the sudit sabd, Some §150,000 of tx mon-

e mcluding 3115000 in federm] grant

Ny, went 4o iend renovations that wers

neillier approved by the Stae Board of

Education nov sent out for comgligye

kil - - .

[ Aveguat 1992, ITi liard sciiled e le-

Ea] Ladlle gver WSHM. Hutohing reccived
L5000 from Mortgomery West, whily

alvo reliowed Bim of hic $150,000 debt 1o

Hilligwd, - : .

Wihether Hilliard pecsonally profited

Eeatm (s armangemnent s unclear The gu-

tlit was not designed to Jdetermine that.

“The audit repert did nol cvcn naettion

Hilliard ot liis company by naune.
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from taxpayer funds

After die audit was published in 1995,
the Srate Board of Education removed
MeClammyy from his pest, A federal crimis .
nal probé ensued, ending last year with -
no chacges filed bedause “ro copnizable -
feder] ctivninal ofense® had occurred, z
Dec. 3, 1998, press refeace from the 17,5,
Auorney's Office it Mon gomery slated.
Withvul e foning fames, the release

. addod tat “the Inquity diselosed eortain

-other matters which reriain wnder review
. au_jld o ishich work & continuing * -
- I eourt, e Stané i setking Qie retin, -
of $57,000 far wwhichy it said I-E:C:i!a.'ml?;irs':
persenally liahle, incleding some of the
meney expenided for the benefic of
Hilllard's radia staticv, The Department
of Education: is curfenidyserklng nearly 51
inillion thait says Trenhaliti State gwes
MoClarnmy did not refam several phone

“calls seeklig comicent for this argcle,

Idowever, in resporise to e awdit, he amsert-

 edin 1985 thar “even theugh the saton was

]?::nse:d_a_s & Cimercia] shation, It fenes
foned 2 a college radiostation provitling
_t:ruhlar:sen-in::,: ter the gomusanicy aud erjn.
J_ngnppmmmuuﬁiim][egeuudmm."
MeClammy and Hillinrd have alsa been .

“involved 0 otferBosiness dealings, In b

March 16905, Hi!lig_n:[ mgred his copgres- -

sienal affice in Monigoinery from the fed.

-exa] building to'a fermer bank hranch ..

-,

bl_.!.‘i]ﬁi.ﬂgﬁf_ﬂ!i ariman Bridge Road sub.
leased from W3, & Associates, o firm allik
ialed with McClammy. e

tdter the 1996 election, Hilliard again

priowzeh s Montgoemeryéongresional o ©

tice, this Gine 1o an empty building con-
wolled by MoClammy on West Sowth
Steeed Me continued 1o pay §1K vty
" traetathh 10 Fu . Ge Assoiiales., )
Hilliard anly has one permanent aide
in his Montgomery office, with parttime
eenployees sometines bringing the stall
o two, And Hilliard’s office apprars 10
b onlyabout 9 fect Ly 12 foat, according
. - o Mallie Shavers, a neighbor wiwo in-
. spegbed-the building s The Hill's ce-
que. -
Shavers said, based on what he s=aw it
- might be poszible that Hilliard's offio; hed
' anniher ronm for Aot or equipmeant,
“» bntaotmnach mere than that, The office
. butlding's gnly other tenanis that $havers
-7 eould st are McClananay and Julin Kniglie,
-, anollier slate legistatorwhe 3 Biends witl
+* Plilliard and MeClamntvy. “Eighty prrcent
“refitisempty” Shaverssid: . .

i.". Leon Qbenhays, a Meatgomery real
. estate agetit specializing Lo commercial

- ofifce apace, aatd McClrmmy has had
. treuble centing the building becawse of
* it ponditien 2nd ity leeation in an unsafe
" neighborhood. He estitnated Lhe costel
. .offite space al ne more than 34 per

+ squzre Tant per year, which at $1,000 2
= i Ll would aliow Hilliard Lo fent space

-: theasize ofalarge home

..~ Uther commercial real esiate expets -

" said4hal even rents for e ol lusuci-

An:mrdingtua!’unnerilil]iardemplu}u

* 8, L congreaunan told e stafl deal the

+ Moy was dnleaded w0 save mongy
-Terttead, the vent coa $1,600, or 60 pot-

- olas eaffice sga:c in Montgomery, which
- ep oulak §20 per foot, would nodjustibr
7., the rent for office space severs] et the

< alzeofwhat Shaves ww .-

centmore Lan before, 3 )
¢ Shantar Crdfsr pmmdeﬂmc-m‘rﬂnﬂu- '
 bertoe firr L5 axerice i Alnita,
CRCI :'.-...\, e e L. sy
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‘Hilliard:responds:to-allegations
!:_::..".--1.: --:I.l,-,“[‘i:li:'..{;"i,_"':l_h, ' '.'E:--.'- "'II PR E -"... A o 3 '-H_., -'... : . _
© The office’of Rep. Earl Hilliacd {D- - becawse of their limited pagout” - -
Aba) responded Thorsday 46 twoof the 5 Elizabels Bedlrond, $he coold nat be
pesrdrivpals ol Bis financial goacticesinlast - reached For eomment,. was appadensly
woek's issue of The Hill, Lyt the diplunas <7 e holdet of the insurance policy She
tioiis,contradict therongbessman’s ewn’” “way' the only salacied emplopee st
<aipaign. filings'and another sificial yorked for (he atupaigh during the
gorument- SR DL g8 LAY e imqueeation, 73U
= Thetirespoingé: tane dromi: Hilliard's | > The second Mullinax statement relat-
préesiaderetary  Kenonet Mullina, in 'Led 1o §4,800 in'radia adyerdsing. pap-
slatemeita - 67 thet Aschciated © Proas, "' ments fo- 1490 1hal wetint 1o o Hilliard
Accovding to daAdlsloty Mullinax mated £ Snn, American Markedng and Medta. As
thiaf TheHillwashzonréct inasering, -'-.‘§'T!'—‘Fﬂ”.‘="i.]“t weelk in The Hill, the paj-
that Helliatd spoit thgiwaancls 6F ol it = men s otosceed when WIQR, the mdic
cannplgn fuivdi of inantance pretiioms - stalol owned by the Hilliard Eainily, was
to acompaiy of his that aold anky buriai ™ off the ain according (o WIQR employ.
liveiitahed and foradverlising Forlls v e atit the station’s own flings with he
dip Atation 1whitit #:28 noboperating, 0 |2 Pedeial Comasunicalions Conudislin,”
© Tha' AR, rép_mtqtiftlta.;‘-Ml.l]_liwax ik 5 Mullings: eiplained that the paymslita
the: 181 praidin e 1entswere for Jife ! (o Areritan Matke Bag and Media were
Insiitkifce i Il insuranee & for =intended for another radio atdton; not
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