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Table 1.—DIRECT LOANS: FY 1996 BASELINE AND POLICY SUBSIDY RATES, OBLIGATIONS, AND AVERAGE LOAN SIZE

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category | gy rate " Average loan | Subsidy rate " Average loan
(pem)ém) Obligations sigze (pem)ém) Obligations sigze
Funds Appropriated to the President
Agency for International Development:
Microenterprise and other development CrEUIL ...........ocvvininiiniere s Discretionary 5.66 1,477 738 5.66 3,540 1,770
Department of Defense:
Foreign military financing 108N Program ..o Discretionary 7.73 638,240 319 11.75 765,000 382
Overseas Private Investment Corporation:
DiFECt 10BN PIOGIAM ...viiveieieeisiseiieeseeei bbbt Discretionary 5.03 79,523 8,000 5.03 79,523 8,000
Department of Agriculture
Farm Service Agency:
Agricultural credit insurance fund:
INdian 1aN0 BCGUISIEION .....uvueeirciritiseisei it Discretionary 27.40 464 391 27.40 1,000 391
Emergency disaster Discretionary 32.08 109,037 48 32.08 100,000 48
Credit sales of acquired property . Discretionary 18.28 | .o 96 18.28 45,000 96
Farm ownership .......ccccocveenee Discretionary 23.39 48,363 82 23.39 70,000 82
Farm operating .. ... | Discretionary 13.67 426,130 44 13.67 542,860 44
SOl AN WALET ..ottt bbbttt bbbt bbbt b e as Discretionary 2098 | .o 23 20.98 2,898 23
Rural Utilities Services:
Rural water and waste loans ... Discretionary 22.69 574,247 572 22.69 880,930 572
Rural telecommunications partnership loans DISCIEtioNArY | wovveeeevereereiins | cveireineinenennies | ceverneiseineinsinenns 3.96 15,000 125
Distance learning and telemedicine program:
Treasury rate Discretionary 0.98 75,000 333
5% rate ....oooviviirieinieenne Discretionary 12.72 25,000 333
Rural electrification and telephone program:
Electrification:
FFB rate Discretionary 0.84 55,238 26,667 0.84 400,000 26,667
5% rate ...... Discretionary 23.52 42,491 3,704 23.52 100,000 3,704
Municipal rate Discretionary 10.83 437,682 3,688 10.83 575,250 3,688
Telephone:
FFB rate Discretionary —0.05 120,000 6,000 —0.05 120,000 6,000
Treasury rate Discretionary 0.39 2,627 2,627 0.02 300,000 3,947
BB TALE oottt Discretionary 19.94 28,395 3,947 19.94 75,000 3,947
Rural Housing and Community Development Service:
Rural community faCility I0BNS .......cvveieieirieieissisiss sttt nsnes Discretionary 17.44 126,239 572 17.44 250,000 572
Rural housing insurance fund:
Sale of acquired properties Discretionary 1743 | e 41 17.43 75,000 41
Multi-family housing ....... Discretionary 54.69 217,526 393 54.69 220,000 393
Single-family housing Discretionary 20.99 1,116,465 49 20.99 1,200,000 49
Housing repair ........... Discretionary 40.55 29,694 5 40.55 35,000 5
Farm labor housing Discretionary 57.53 14,163 402 57.53 16,482 402
Site development ... Discretionary —1.28 651 316 —1.28 632 316
Self-help land development Discretionary 5.18 212 603 5.18 603 603
Rural Business and Cooperative Development Service:
Rural economic development I0BNS ..ot Discretionary 29.06 10,932 294 29.06 14,091 294



Table 1.—DIRECT LOANS: FY 1996 BASELINE AND POLICY SUBSIDY RATES, OBLIGATIONS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsid -
y rate A Average loan | Subsidy rate A Average loan
(percent) Obligations size (percent) Obligations size
Rural business and industry loans Discretionary 7.01 150,000 500
Alternative agricultural research and commercialization . Discretionary 28.55 25,000 (1)
Intermediary relending program Discretionary 59.65 90,000 1,137
Foreign Agricultural Service:
PUDIC LAW 480: THIE | +.eveeeeeeieeserierieieee sttt Discretionary 281.06 300,080 9,029 281.61 161,540 11,154
Department of Education
Office of Postsecondary Education:
College housing and academic faCiliieS PrOgram ..o Discretionary 31845 | e | v 31845 | s | e
Ford direct loan program:
Consolidated Mandatory —0.60 2,590,060 9 —0.60 3,151,410 10
PLUS Mandatory —-1111 889,200 6 -11.11 1,223,065 6
Stafford Mandatory 16.55 7,527,600 3 16.55| 10,428,904 3
UNSUDSIAIZEA SEAMOTA .....ooveieciiic bbb Mandatory —1.66 3,139,320 4 —1.66 4,349,285 4
Department of Energy
Bonneville Power Administration:
COoNSErvation 108N PIOGIAM ....cvevreieriersereeseseeseeseesessss s ss s ss st ssessessessessessesses s s ssss st ssnssnsansansssessansen DISCIEtONAIY | wevveeveerrvrrnrrnrns | covreverssesnnnnnns | coveevsesnssssensnnnns 0.00 29,000 (1)
Department of the Interior
Bureau of Reclamation:
[ (=To1 (0T T o100 T 1RO Discretionary 250.76 29,000 20,300 250.76 29,000 20,300
Bureau of Indian Affairs:
Indian direCt 108N PrOGIAM ........cviiriiireiiiieii bbb Discretionary 72.00 10,890 50 [ cveenine (G0
Department of State
Bureau of Consular Affairs:
Repatiation [08N PrOGIAM .....c..oeieiriieieieireieie ettt b bbb bbbt Discretionary 80.00 741 1 80.00 741 1
Department of Transporation
Federal Highway Administration:
High priority corridors Discretionary 11.00 10.50 (G R
Right-of-way revolving fund Discretionary 21.78 21.78 [ ) I
Orange County toll road demonstration project:
Category A — operating expenditures Discretionary 5.40 BAD | v | e
Category B — capital expenditures Discretionary 18.00 0101 U IR
Office of the Secretary:
Minority business resource center [0an PrOGraAM .........c.coiieiieriiiereesiesiesi e esses Discretionary 10.00 15,000 * 10.00 15,000 *
Department of Veterans Affairs
Veterans Benefits Administration:
Transitional housing loan program Discretionary 710.00 70 4 710.00 70 4
Direct loan program (includes vendee and specially adapted housing) Mandatory 28.13 99 33 28.13 99 33
Education loan fund program Discretionary 836.49 4 1 836.49 4 1
Loan guaranty and indemnity fund (acquired and vendee) Mandatory 1.46 1,047,299 86 1.46 1,047,299 86



Table 1.—DIRECT LOANS: FY 1996 BASELINE AND POLICY SUBSIDY RATES, OBLIGATIONS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category | o pcid :
y rate _— Average loan | Subsidy rate _— Average loan
(percent) Obligations size (percent) Obligations size

Loan guaranty program (acquired and VENAEE) .........ccvceieiniririniriiiieieiniiesssiessssiess s ssssiessees Mandatory 311 733,741 68 311 733,741 68

Native American veteran housing program .. | Discretionary 97.72 17,538 7 97.72 17,538 7

Vocational rehabilitation 108N PrOGrAM ..ottt ntes Discretionary 83.31 2,022 (10) 83.31 2,022 (10)

Small Business Administration

General business loan programs:

Handicapped aSSISIANCE 0ANS .........cviurriiiriiiiiieini e Discretionary 42.96 1,751 86 42.96 (G0 1) IR

SSBIC loan program .. | Discretionary 42.85 6,089 1,250 42.85 15,001 1,250

VICTO TOANS <.e.veieieeieee ettt b bbbt bbb bbbttt an Discretionary 19.86 31,787 11500 19.86 30,211 11500
Disaster loan program:

DISASIET 18NS .....vuceucerciieiiectrii ettt Discretionary 31.44 891,595 37 8.46 407,000 37

Other Independent Agencies

Community Development Financial Institutions:

Community delopment financial inStItUtIONS fUND ..o Discretionary 123551 56,322 (13) 123551 56,322 (13)
Export-Import Bank of the United States:

DiFECt I0AN PIOGIAM ....cvuieeieiiisiseiiets ettt bbb bbbt Discretionary 21.27 4,708,661 25,000 21.84 5,307,000 25,000
Federal Emergency Management Agency:

States-Share 108N PrOGIAM .........ccceiieiriieiiiesiee bbb Discretionary 8.62 25,000 8,333 8.62 25,000 8,333

* $500 or less.
This is a new program proposed to begin in FY 1996.
Weighted average subsidy rate.
Subsidy assumptions are equal to those in the FY 1995 Budget except for updated interest/discount rate.
Proposed for termination in FY 1996 Budget.
One-time budget authority enacted for this program. No new funding is requested for FY 1996.
Based on characteristics of expected loans in FY 1995.
Information on loan characteristics and composition of subsidy have not been provided by the Department of Veterans Affairs.
Final FY 1996 Budget cohort subsidy rate. It supersedes the rate published in President’s Budget.
The subsidy rate used for loans originated in 1996 is the same subsidy rate used in all years—7.72 percent—because all loans are from the same 1993 cohort, since loan limitations and credit subsidy budget author-
ity were appropriated for this pilot program in 1993, to remain available until the authorization for this pilot program expires in 1997.
10 Average loan size is less than $1,000.
11 | oans are made to non-profit micro loan intermediaries, which make small loans to start-up businesses.
12 This is the final FY96 cohort credit subsidy rate. The supportable loan level published in the President's Budget is based on this final (correct) subsidy rate.
13 This program was established in September 1994. No loans have been disbursed.
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Table 2—LOAN GUARANTEES: FY 1996 BASELINE AND POLICY SUBSIDY RATES, COMMITMENTS, AND AVERAGE LOAN SIZE

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category | o peid :
y rate . Average loan | Subsidy rate . Average loan
(percent) Commitments size (percent) Commitments size
Funds Appropriated by the President
Agency for International Development:
Housing guarantee program Discretionary 11.84 168,200 168 11.84 141,886 142
Microenterprise and other development credit (MVSED) Discretionary 5.32 27,504 2,292 8.49 138,880 7,310
Overseas Private Investment Corporation:
Loan guarantee program ........... Discretionary 5.03 1,491,054 60,000 5.03 1,491,054 60,000
Department of Agriculture
Farm Service Agency:
CCC Export Credit GUArantee PTOGIAM .......c.oiuurieeriiresieserisisessseeesssesssessesssese s sssssssse st ssesssssssees Mandatory 16.57 5,700,000 285 16.57 5,700,000 285
Agricultural credit insurance fund:
Guaranteed farm operating, SUDSIAIZEA ........ccovviriiieinie e Discretionary 8.98 337,506 122 8.98 200,000 122
Guaranteed farm operating, unsubsidized Discretionary 1.08 1,910,204 110 1.08 1,700,000 110
Guaranteed soil and water ..........cccceeeenne. Discretionary 214 | i, 40 2.14 1,422 40
Guaranteed farm ownership, unsubsidized Discretionary 3.64 590,549 172 3.64 540,687 172
Rural Housing and Community Development Service:
Rural housing insurance: single family—unsubsidized Discretionary 0.17| 10,421,176 66 0.17 1,300,000 66
Community facility loan program Discretionary 474 81,013 781 474 100,000 781
Rural Business and Cooperative Development Service:
Guaranteed business and industry 108N PrOGramM ........ccovrinirinirnie st ssessesans Discretionary 0.91 537,582 1,456 0.91 750,000 1,456
Department of Commerce
National Oceanic and Atmospheric Administration:
Fishing vessels finance obligation GUATANTEE ..ot Discretionary 1.00 25,000 750 1.00 25,000 750
Department of Education
Office of Postsecondary Education:
Historically black college and university capital inancing Program ... Discretionary 0.00 113,350 5,500 0.00 (€3] R —
Federal family education loan program:
Consolidated .. Mandatory 7.86 1,129,932 19 7.86 568,582 19
PLUS ... Mandatory 1.64 1,086,800 6 1.64 752,935 6
Stafford .....coocervvenenns Mandatory 22.84 9,200,400 3 22.84 6,299,096 3
Unsubsidized Stafford Mandatory 474 3,836,947 4 4.74 2,626,983 4
Department of Health and Human Services
Health Resources and Services Administration:
Health education assistance loans (HEAL) Mandatory 6.43 280,000 12 6.43 280,000 12
Department of Housing and Urban Development
Public and Indian Housing Programs:
Indian 10an GUArANTEE FUNG .........veeieiiicic bbb Discretionary 8.13 36,900 93 8.13 36,900 93
Community Planning and Development:
Community opportunity performance funds program account (formerly Section 108) .......c.ccccovervireinirnnen. Discretionary 4.60 3456,522 3,000 2101 41,000,000 3,000




Table 2—LOAN GUARANTEES: FY 1996 BASELINE AND POLICY SUBSIDY RATES, COMMITMENTS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category Subsidy rate " Average loan | Subsidy rate " Average loan
(pem}ém) Commitments sigze (pem}ém) Commitments sigze
Housing programs:
FHA general and special risk insurance fund:
Sec. 221(d)(3)/223(d) Discretionary 26.84 9,000 3,714 26.84 9,000 3,714
Sec. 221(d)(4) new construction Discretionary 11.76 215,000 6,923 11.76 215,000 6,923
Sec. 223(f) v Discretionary 231 187,500 4,000 231 187,500 4,000
Section 232 ... Discretionary —2.05 900,000 8,050 —2.05 900,000 8,050
Section 237 refinancings Discretionary —1.52 253,000 3,703 —1.52 253,000 3,703
Section 242—hospitals Discretionary —3.78 592,000 118,400 —3.78 592,000 118,400
Sec. 542(c) new construction—90% risk share .. Discretionary 6.85 124,875 5,957 6.85 124,875 5,957
Sec. 542(c) new construction—50% risk share .. Discretionary 6.01 291,375 5,957 6.01 291,375 5,957
Sec. 542(c) existing homes—90% risk share ..... Mandatory 1.92 25,625 4,000 1.92 25,625 4,000
Other multifamily—negative subsidies Discretionary —1.96 300,000 4,830 —1.96 300,000 4,830
Insured sales of mortgage notes Discretionary (G RN AT 3.06 511,200 1,265
Section 234—other single family Discretionary —1.00 8,031,676 82 —1.00 8,031,676 82
Multifamily development (new program) DISCretionary | .ccoevevverevinee | e | e 11.76 431,165 7,713
Multifamily refinancings (new program) DiSCretionary | .cceevereveveeinee | crverrerineereiiens 2.31 150,000 3,200
Multifamily substantial rehabilitation (new program) DISCretionary | .coveevervveneennee | cvvvevrerneerniinenns 11.76 150,000 4,830
Title —property improvement Discretionary —-1.33 847,000 11 —-1.33 847,000 11
Title —manufactured NOUSING ... Discretionary —3.09 550,000 28 —3.09 550,000 28
FHA mutual mortgage insurance fund:
SiNGIE-fAMIlY INSUIANCE ....vvvveiieieiiicie bbbt Discretionary —2.77 95,215,738 82 —2.77 95,215,738 82
Government National Mortgage Association:
MOrGAgE-DACKED SECUMHIES ......uvvuieucriiireiiiieiitiei bbb Discretionary (%) 110,000,000 | .oovorerenieriines (8)| 110,000,000 | ..cocvrvrererrrirns
Department of the Interior
Bureau of Indian Affairs:
Indian guaranteed 10aN PrOGIAM ..ot Discretionary 12.53 70,100 650 12.53 70,100 650
Department of Transportation
Maritime Adminstration:
Loan guarantee program:
Weighted average Discretionary 7.00 685,714 28,571 5.22 919,539 38,295
Level 1, Category A .. Discretionary 3.28 85,714 28,571 1.50 114,885 38,295
Level 1, Category B .. Discretionary 3.73 85,714 28,571 1.90 114,885 38,295
Level 1, Category C .. Discretionary 424 85,714 28,571 2.60 114,885 38,295
Level 2, Category A Discretionary 5.72 128,571 28,571 3.96 172,414 38,295
Level 2, Category B Discretionary 7.33 128,571 28,571 5.49 172,414 38,295
Level 2, Category C .. Discretionary 8.85 42,857 28,571 6.97 57,590 38,295
Level 3 Discretionary 13.78 128,573 29,000 11.94 172,466 29,000
Department of Veterans Affairs
Veterans Benefits Administration:
Guaranty and iINAEMNILY FUNG ... Mandatory 7156 | 31,335,303 96 7156 | 31,335,303 96
Loan guaranty program Mandatory 713.26 991 33 712.30 892 33




Table 2—LOAN GUARANTEES: FY 1996 BASELINE AND POLICY SUBSIDY RATES, COMMITMENTS, AND AVERAGE LOAN SIZE—Continued

(in thousands of dollars, unless noted otherwise)

Baseline Policy
Agency, Bureau, Program and Risk Category BEA Category | o pcid :
y rate . Average loan | Subsidy rate . Average loan
(percent) Commitments size (percent) Commitments size
Small Business Administration
General business loan programs:

Specialized small business investment COMPaNY GUATANTEES ..........cierverimerinieerinieesiesisseniseeesissesenees Discretionary 28.02 27,195 2,100 28.02 15,000 2,100
Section 502 development company program ... ... | Discretionary 1.50 45,595 1,166 1.50 (8) 1,166
Section 504 development company program .. Discretionary 0.57 1,451,035 342 0.57 1,754,386 342
Section 7(a) general business guarantee ... Discretionary 2.76 7,260,380 165 2.01 9,440,796 165
Micro loan guarantee program ... Discretionary 11.57 10,641 () 11.57 14,444 (9)
Small business investment company participating security guarantees Discretionary 8.94 235,690 8,300 8.94 270,000 8,300
Small business investment company debenture guarantees Discretionary 14.76 1,451,035 6,875 14.76 1,754,386 6,875

Other Independent Agencies

Export-Import Bank of the United States:

Export-Import bank program @CCOUNE ........ceiiriieririnsissisesessssesre ettt ssessnes Discretionary 103,89 15,059,125 7,291 10433 15,210,000 7,291

1 Weighted average subsidy rate.

2 The total loan volume for the HBCU Capital Financing Program is $357 million, which consists of $238 million for private institutions and $119 million for public institutions.
3 Baseline commitments represent amount supported by proposed subsidy BA.

4 Represents estimated program level. Authorized loan level is $2 hillion.

5 Not included in baseline, policy proposal. See assumptions in policy table 6.

6 GNMA subsidy rate is between 0.00 and —0.01 percent.

7 Final FY 96 Budget cohort subsidy rate. The baseline rate supersedes the subsidy rate published in the President's FY 96 Budget.

8 Proposed for termination.

9 This is a new program. No loans have been disbursed.

10 Risk premia used represents weighted average of all direct lending risk categories.



Table 3.—DIRECT LOANS:

ASSUMPTIONS UNDERLYING THE FY 1996 BASELINE SUBSIDY ESTIMATES

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Baseline Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace
rate Defaults | Interest Fees | All other mrﬁtu rower | period U#)efre(;nt Aper;usal ?éges)r Drg{glilt Rer;(t)‘;/ Efy
y rate (years)
(years)
Funds Appropriated to the President
Agency for International Development:
Microenterprise and other development credit ... 5.66 1501 —884 =051 v 7 741 3 0.50 [ coveens | e 20.00 | .o
Department of Defense:
Foreign military financing 10an program ... 7.73 TI3| e | v | v 12 7.31 B e | v | e 18.88 | .o
Overseas Private Investment Corporation:
Direct loan program 5.03 17.43| —11.95 —045 | s 10 11.10 3 0.50 [ covvervrenens | e 24.80 14.70
Department of Agriculture
Farm Service Agency:
Agricultural credit insurance fund:
Indian land acquisition 2740 | v 2740 | o | v 40 5.00 | v | e | e | e | e | e
Emergency disaster 32.08 14.24 16.70 | 3 —11.57 12.71 10 375 40.00 38.50
Credit sales of acquired property 18.28 7.21 12.03| 3 -33.31 32.34 34 6.59 20.00 51.00
Farm ownership 23.39 5.83 20.40 | 3 —31.58 28.74 39 5.82 20.00 51.00
Farm operating .. 13.67 12.58 111 8 -21.42 21.40 3 5.97 20.50 40.00
Soil and water 20.98 6.48 14.86 | 3 —27.49 27.13 22 5.82 20.00 51.00
Rural Utilities Services:
Rural water and Waste [08NS .........ccovuurrieirnriniierieeses e essesessssssssees 22.69 0.08 2291 3-002| -—0.28 35 516 | oo | e | e | e 0.10 | oo
Rural telecommunications partnership 10aNS .........c.coevevennenmneinneines | v | vveneinnine | ovvneeinsnes | v | e | veveennnne | vevveenneies | eeveennens | v | v | e | e | v
Distance learning and telemedicine program:
TIASUNY TALE ...vuveveeieieiriecieeeriesee e sssssssssessnnns | vvnennssnnnns | vervensenes | ververineneene | evveronesennenne | eeveevenrenies | sveevenene | sevnsnnnnies | sonnnnnns | senenennnnne | e | eveveneennes | oo | e
500 TALE ..o | s | s | e | oneenenn | e | s | s | s | e | e | e | e | oo
Rural electrification and telephone program:
Electrification:
FFB rate 0.84 0.95 [ v 3 -0 v 35 47.90 2| e | e | s 331 16.50
5% rate 23.52 0.07 2345 | e | s 35 5.00 2| e | v | s 0.27 80.00
MURICIPAI TALE .vvvvvvevircircriei s 10.83 0.09 1074 | oo | e 35 6.12 2| e | e | s 0.31 80.00
Telephone:
FFB rate —0.05 35 47.90 0.19 71.50
Treasury rate ... 0.39 25 7.78 0.04 72.90
590 TALE ovoveverrereerieer s 19.94 25 5.00 0.05 70.60
Rural Housing and Community Development Service:
Rural community facility 108NS ........cccouuiriieiiriiene s 17.44 0.13 17.29| 3 -181 1.83 22 5.27 1.22 48.00
Rural housing insurance fund:
Sale of acquired properties 17.43 0.47 22.71| 3—-855 2.80 33 4.85 8.00 79.75
Multi-family housing ...... 54.69 0.17 60.70| 3—-134| —450 48 1.50 1.35 75.89
Single-family housing 20.99 0.26 2729 3-798 141 33 342 8.00 79.75
Housing repair ........... 40.55 1.49 3945| 3-520 481 18 1.00 10.00 51.90
Farm labor housing 57.53 0.01 57.24| 3-185 2.12 33 1.00 2.50 53.20
Site development .............. —1.28 —1.28 2 7.81
Self-help land development 5.18 5.18 2 3.00




Table 3.—DIRECT LOANS: ASSUMPTIONS UNDERLYING THE FY 1996 BASELINE SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Baseline Loan
Agency, Bureau, Program and Risk Category subsidy ) Bor- Grace
rate | Defaults | Interest | Fees | All other mrit; rower | period Ugg;nt Aper(\ausal ?g;ir Drg{glj't Rerg?ev ery
(vears) rate (years)
Rural Business and Cooperative Development Service:
Rural economic development loans 10 7.69 1
Rural business and industry loans SSVR EUPPUPPUPRORPORPRN EUPPURPURPORPOS IPPUPPURPOVPUPIN PVURPOUPOPURPURIY EPVOUPUPUPPURPRN EPVOUPRURTOURY EVPORPORIOTIOREN TR
Alternative agricultural research and commercialization ............ccoovevvinins | veverneneinees | vevrneneine | v | e | v | vverinne | e | v
Intermediary relending Program ... 2.64 30 1.00 2
Foreign Agricultural Service:
PubliC Law 480: TItle | ...vvrcverrierieceriserieesseessri e 81.06 21.47 3141 e 28.18 30 3.00 8 OO KRNI R 100.81 | v
Department of Education
Office of Postsecondary Education:
College housing and academic facilities program ..........c.oovveveneneninenns 518.45 0.76 17.70 | oo | v 30 5.50 | covvveies | e | e | e 329 | e
Ford direct loan program:
Consolidated —0.60 741 —9.07 0.19 0.87 616 78.28 84 10.50 59.41
PLUS ... —-1111 545| —13.46 —4.00 0.90 (%) 9.00 93 9.00 57.00
Stafford .......ccoverinenenn. 16.55 6.88 12.64 —4.00 1.03 616 8.25 84 20.52 60.24
Unsubsidized Stafford —1.66 965| —825 —3.93 0.87 616 8.25 84 18.49 60.96
Department of Energy
Bonneville Power Administration:
Conservation 108N PrOgram ........c.ceeeeereneesnesnesssseseeeeesesseessesssnssssnsins | soeeneenesnsinns | connnerneniees | oevvesiesseens | avvesessnsnenne | ssvesesnenies | sesenens | sevnsnnnnins | evnennnnes | senennnnns | eneenennines | eneenerenees | e | seeseeeeneens
Department of the Interior
Bureau of Reclamation:
Direct 10aN PrOOrAM ...c..c.cuieieriiiiriiriise s 1059.76 5.70 54.06 | oovvvriens | e 1130 | v A1 e | e | e | v | e
Bureau of Indian Affairs:
Indian direct 10an Program ... 72.00 44.00 28.00 | oo | e 15 8.00 (12) | e | e | e 50.00 10.00
Department of State
Bureau of Consular Affairs:
Repatriation 10an Program ... 80.00 80.00 | evvevvervene | e | v (B3) | e | e | e | e | e 83.00 3.00
Department of Transporation
Federal Highway Administration:
High priority corridors 11.00 2.00
Right-of-way revolving fund 27.78 | 14435
Orange County toll road demonstration project:
Category A — operating expenditures 5.40 5.40
Category B — capital expenditures 18.00 18.00
Office of the Secretary:
Minority business resource center [0an program ..........c..oeveeeeecrenerreninees 10.00 10.00 1 o | | * 6.38 1 e | e | | 10.00 1 v




Table 3.—DIRECT LOANS: ASSUMPTIONS UNDERLYING THE FY 1996 BASELINE SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Baseline

Composition of Subsidy

Loan Characteristics

. " Loan
Agency, Bureau, Program and Risk Category subsidy ] Bor- Grace
rate | Defaults | Interest | Fees | All other mrit; rower | period Ugg;m A]peréusal (?égeszr Dr:{gullt Rer;g;’ ery
(vears) rate (years)
Department of Veterans Affairs
Veterans Benefits Administration:
Transitional housing 10aN PrOgram ........ccceeeiereneineineinesesessssissssssenieneees 1510.00 10.00 | v | e | e 20 B.T0 | i | e | v | e 10.00 | oo
Direct loan program (includes vendee and specially adapted housing) ....... 28.13 9.37 21.87 =312 30 162.00 49.75 60.00
Education loan fund program ... 1736.49 16.88 2261 —=3.00 | v 10 7A4L] 1| | e | s 75.00 | oo
Loan guaranty and indemnity fund (acquired and vendee) 1.46 20.23| —14.76 —4.01 30 182.93 25.25 60.00
Loan guaranty program (acquired and vendee) ............ . 31 2155| —14.76 —3.68 30 192,67 27.97 78.00
Native American veteran housing Program .........cceeeeereenmenemernesennees 20772 TT2| i | v | v 30| 903 e | e | e | e 15.57 78.00
Vocational rehabilitation 10an program ... 17331 0.47 284 | s | e L { i | v | v | e | e 0.10 | covvreerirninne
Small Business Administration
General business loan programs:
Handicapped asSiStance 108NS .........ccvrrreerereeneseseseseses s 42.96 11.05 30.02 —0.09 1.97 10 260 | v | e | e | v 23.92 22.00
SSBIC loan program . 42.85 8.81 3404 | e | e 10 2.60 9 14.60 5.00
MICIO [0BNS .o.vviviriries e 19.86 19.66 0.20 | ovvvvrereerne | e 10 8.25 | oo | v | v | s 32.00 25.00
Disaster loan program:
Disaster loans 31.44 11.00 19.36 | 21 —1.46 2.54 15 (22) L e | e | s 29.00 50.00
Other Independent Agencies
Community Development Financial Institutions:
Community delopment financial inStitutions fund ...........cccocvevveninisiininnns 233551 10.82 2469 | oo | e 12 2.60 | e | e | e | v 30.70 10.00
Export-Import Bank of the United States:
Direct 10an PrOgram ......c.cueeeeniiieniieesseesiesieeeeene s 10127 1139 —-4.01 —=6.10 | v 20 8.01 3 5.91 [ i | v 1898 | oo
Federal Emergency Management Agency:
States-share 10an Program ... 8.62 8.62 | v | v | e 51 ZA7AL| i | e | e | e 1049 | v

* For year columns, less than 6 months; for percentage columns, less than 0.005 percent.

1lifetime defaults as a percentage of disbursements.
2Recoveries as a percentage of lifetime defaults.

3 No fees are charged. These inflows are due to recoveries on defaults and/or interest payments.
4 Borrower interest rate equal to the Treasury interest rate appropriate for a security of comparable maturity plus 1/8 percent.
5 Subsidy assumptions are equal to those in the FY 1995 Budget except for updated interest/discount rate.

6 Average contractual maturity.

7 Weighted average borrower interest.

8 Includes 6-month grace period and maximum three year deferment.
9 Includes a maximum three year deferment.

10 Weighted average subsidy rate.

11 The loans are made to entities organized under state laws. The loan is disbursed over the construction period, usually an average of four years, instead of in one payment at the start of construction. The annual
loan amounts, which are made available to the contractors quarterly, are dependent upon annual appropriations from Congress. Therefore, there will be new obligations each year for an ongoing loan.

12 Maximum grace period is 60 days.
3 Loans must be repaid within 60 days.

-

14 Default estimates based on assumption that States will receive no future appropriations.

PR

18 Vendee loans collect a 3% downpayment. VA estimates that 97.5% of the direct loans in this account are vendees.

11

5 Information on loan characteristics and composition of subsidy have not been provided by the Department of Veterans Affairs.
6 Collect 3 percent downpayment on vendee loans, which account for two-thirds of all loans made In this account.
7 Final FY 1996 Budget cohort subsidy rate. It supersedes the rate published in President's Budget.



19 Reflects 3% downpayment on vendee loans, which account for 89% of all direct loans made in this account.

20 The subsidy rate used for loans originated in 1996 is the same subsidy rate used in all years—7.72 percent—because all loans are from the same 1993 cohort, since loan limitations and credit subsidy budget au-
thority were appropriated for this pilot program in 1993, to remain available until the authorization for this pilot program expires in 1997.

21 These cash flows are post-charge off receipts and should not be considered fees.

22 Currently, the interest rate varies from 3.63 to 7.7 percent, depending on the borrower and use of the loan funds. The budget proposes increasing the rate to the comparable Treasury rate plus 2 percent.

23 This is the final FY96 cohort credit subsidy rate. The supportable loan level published in the President's Budget is based on this final (correct) subsidy rate.

24 Borrower interest rate equal to the Treasury interest rate appropriate for a security of comparable maturity.

12



Table 4—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1996 BASELINE SUBSIDY ESTIMATES

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Baseline Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace Recov- | Percent
rate Defaults | Interest Fees | All other mr?ttyu rower | period U]E)efg;nt Afnergéal ?éggr egf[gﬂlt ery guaran-
2
(vears) rate (years) rate teed
Funds Appropriated by the President
Agency for International Development:
Housing guarantee Program ..........eererernreeineeneeeresienis 11.84 1748 | e =564 i 30 8.18 10 1.00 0.50 | coovvereinne 4732 | o, 100.00
Microenterprise and other development credit (MSED) .............. 5.32 TTL| =239 v 5 7.41 5 0.50 130 | 317.00 | oo 50.00
Overseas Private Investment Corporation:
Loan guarantee Program .........ceeeeerernenesemeresneseeeseneens 5.03 17.43| —11.95 =045 i 10 7.62 3 40.50 3.00 [ o 24.80 14.70 100.00
Department of Agriculture
Farm Service Agency:
CCC Export Credit Guarantee Program ..........cccoeveeeeveereereeneeens 56.57 733 | e —0.76 | oo 3 6281 | v 0.76 | covvveveees | v 6.57 1.00 98.00
Agricultural credit insurance fund:
Guaranteed farm operating, subsidized ...........ccooevererenein. 8.98 2.05 4 8.81 6.99 0.30 87.00
Guaranteed farm operating, unsubsidized 1.08 1.96 4 8.81 6.99 0.30 87.00
Guaranteed soil and water ...........coccveveeen. 2.14 3.02 10 10.76 8.50 0.30 87.00
Guaranteed farm ownership, unsubsidized 3.64 452 20 10.65 21.10 0.30 87.00
Rural Housing and Community Development Service:
Rural housing insurance: single family—unsubsidized ... 0.17 1.06 —0.90 0.01 30 9.17 7.50 3.00 90.00
Community facility loan program ..........ccccceeevens 474 5.54 —0.80 | .oorerreines 16 7.21 T.06 | coovrereenne 80.00
Rural Business and Cooperative Development Service:
Guaranteed business and industry loan program .............couee. 0.91 272 e, —160| -—021 12 9.26 | oo 2.00 | oo | e 3.04 1.00 80.00
Department of Commerce
National Oceanic and Atmospheric Administration:
Fishing vessels finance obligation guarantee ..........cccovcveuneenee 1.00 6.17 | =512 v | e 10 v | e 5.00 100 | e | e | e 100.00
Department of Education
Office of Postsecondary Education:
Historically black college and university capital financing pro-
[0 L OO ORPPPPPURPPTOPSTORSPUOTPIN ENVPPUPPPOPPPOUPIY EURPPPOPPPURPPRN UPPUORPPORPPOR EPPUOPPPORPPOORORN EOPPTORPOOOON 30 8.00 | v | e | e | s 6.00 50.00 100.00
Federal family education loan program:
Consolidated 7.86 5.41 6.30 —4.68 0.83 716 88.31 941 101585 s | e 10.50 59.41 97.00
PLUS ... 1.64 4.88 0.01 —343 0.18 716 9.00 93 M350 cvverrers | e 9.00 57.00 93.00
Stafford ........ccoeeivennn. 22.84 847 121814 =377 | e 716 8.25 941 11361 13040 | 421.32 60.24 92.80
Unsubsidized Stafford ... 474 7.70 0.08 —343 0.39 716 8.25 941 11350 | s | e 18.99 60.57 93.30
Department of Health and Human Services
Health Resources and Services Administration:
Health education assistance 10ans (HEAL) .....ccccoevvrrereereireinenee 6.43 1350 | oo —8.00 0.93 25 8.50 1 8.00 | evvvvves | v 17.14 64.00 100.00
Department of Housing and Urban Development
Public and Indian Housing Programs:
Indian loan guarantee fund ... 8.13 9131 i —=1.001 e 30 (5) 1 e 1001 i | 24.62 7.80 100.00
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Table 4—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1996 BASELINE SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Composition of Subsidy Loan Characteristics
Baseline Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace Recov- | Percent
rate Defaults | Interest Fees All other n}?tgj rower | period Ugg;nt A%lial (f)ézir Drggullt ery guaran-
(vears) rate (years) rate 2 teed

Community Planning and Development:
Community opportunity performance funds program account
(formerly Section 108) ........cccveereriinireriniienireeeeiniserenineins 4.60 460 | e | e | e 8 (38) | s | e | e | v 6.78 (17) 100.00

Housing programs:
FHA general and special risk insurance fund:

Sec. 221(d)(3)/223(d) wvvvvverererrrerrrreerieer e 0.50
Sec. 221(d)(4) new construction 0.50
SeC. 223(f) oo 0.50
Section 232 ... 0.50
Section 237 refinancings .. 0.50
Section 242—hospitals .........ccccoeverreirirriinnnns 0.50
Sec. 542(c) new construction—90% risk share .. 0.45
Sec. 542(c) new construction—50% risk share 0.25
Sec. 542(c) existing homes—90% risk share 0.45
Other multifamily—negative subsidies 0.50

Insured sales of mortgage notes
Section 234—other single family
Multifamily development (new program) ..
Multifamily refinancings (new program ...........
Multifamily substantial rehabilitation (new program)
Title I—property improvement ............cccooovennen.
Title l—manufactured housing
FHA mutual mortgage insurance fund:
Single-family INSUTANCE .......cverrvrreerrcrerineeeese oo —2.77 170 o —524 0.77 30 9.00 | wovrvrnnee 2.25 0.50 | v 9.00 89.00 100.00

Government National Mortgage Association:
Mortgage-backed SECUMHES .........ccvwreerererinernrneniininsriennenens | coveinesnsnnens | cvnensninnes | vvenerinnine | oevvvsensinenes | vvesnennnens 12 | e | e | e 0.06 | covvvrvrens | e | e 100.00

0.75

Department of the Interior

Bureau of Indian Affairs:
Indian guaranteed 10an Program ..........cccceererererersnsnneennennes 12.53 10.56 3.66 =169 v 15 975 | cvvveies | evrvrrenenes | e | e 13.33 15.00 86.00

Department of Transportation

Maritime Adminstration:
Loan guarantee program:

Weighted average 7.00 1259 | e =559 | i 16 8.50 | o | e | e | e | e 50.00 85.00
Level 1, Category A .. 3.28 8.77 16 17.64 50.00 85.00
Level 1, Category B 3.73 9.32 . 16 . 17.64 50.00 85.00
Level 1, Category C 424 9.83 | e =559 | s 16 8.50 17.64 50.00 85.00
Level 2, Category A .. 5.72 11.28 —5.56 16 8.50 19.88 50.00 85.00
Level 2, Category B .. 7.33 12.89 —5.56 16 8.50 22.32 50.00 85.00
Level 2, Category C 8.85 14.48 —5.63 16 8.50 24.32 50.00 85.00
Level 3 13.78 19.35 —5.57 16 8.50 30.15 50.00 85.00
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Table 4—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1996 BASELINE SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Baseline

Composition of Subsidy

Loan Characteristics

! : Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace Recov- | Percent
rate Defaults | Interest Fees All other mr?ttyu rower | period Uggc;nt Afrgéusal ?etggr I)rgIgLJllt ery guaran-
2
(vears) rate (years) rate teed
Department of Veterans Affairs
Veterans Benefits Administration:
Guaranty and indemnity fund .........ccccoovnmnininnenceees 191.56 KRG —-187| —-043 30 9.03 [ v 2.20 | cvrens | e 16.27 87.31 37.40
Loan guaranty Program ... 2013.26 1430 | oo =104 . 30 8.63 [ v 100 | v | e 4215 | s 50.00
Small Business Administration
General business loan programs:
Specialized small business investment company guarantees 28.02 15.93 13.26 =116 v 12 IR (S LA8 | ovveveee | v 30.70 25.00 100.00
Section 502 development company program 1.50 —1.60 0.27 22 | e | s 2.00 | v | e 17.20 80.00 80.00
Section 504 development company program .. . 0.57 =048 v 22| o 0.50 [ covvverenes | e 4.85 80.00 100.00
Section 7(a) general business guUArantee .............ccererrereenns 2.76 . —2.46 0.15 12 (Z) [ v 185| 22020 230.19 17.25 62.03 77.08
Micro loan guarantee Program .........cceeeeererneeeereneenns 11.57 1401 e —2.46 0.22 12 i | s 2.00 0.10 | covvrerennee 28.00 43.61 100.00
Small business investment company participating security
QUANANTEES ..ttt 8.94 701 i -0.30 2.23 12 v | v LA8 | e | e 20.00 50.00 100.00
Small business investment company debenture guarantees .. 14.76 1594 | e =118 v 12 e | e LA8 | o | e 30.70 25.00 100.00
Other Independent Agencies
Export-Import Bank of the United States:
Export-Import bank program account .........c.ccoccveeneermrnererneens 24389 246.92 | .overerne 24 —3.03 | oo 20 25725 253 5762 25012 e 1159 | e 100.00

* For year columns, less than 6 months; for percentage columns, less than 0.005 percent.
1lifetime defaults as a percentage of disbursements.
2Recoveries as a percentage of lifetime defaults.
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Default percentages are net of recoveries.
Commitment fee paid as disbursed
Weighted average subsidy rate.

Contractual loan interest rate represents only that portion guaranteed by the government—2.81%.

Average contractual loan maturity.
Estimated weighted average interest rate.

Includes grace period of 6 months and maximum deferment of 3 years. Does not includes unlimited deferment for mitigating circumstances as determined by the Secretary of Education.

Includes lender origination fees and consolidated loan holders fees.

Includes borrower origination fees and lender origination fees.

Includes calculation of economic hardship deferment and delay of 85/15 Rule.

Includes state default fee.

Includes defaults and death, disability, and bankruptcy claims.
Market interest rate charged. HUD guarantees principal only
Interest rate determined at time of note sale.

For baseline subsidy estimate, recovery rate for non-revenue generating projects is 10 percent. For revenue-generating projects, recovery rate is 0 percent, not including any recoveries assumed under municipal

risk premium.

Not included in baseline, Policy proposal. See assumptions in policy table 6.
Final FY 96 Budget cohort subsidy rate. It supersedes the 1.58% subsidy rate published in the President's FY 96 Budget.
Final FY 96 Budget cohort subsidy rate. The baseline rate supersedes the subsidy rate published in the President's FY 96 Budget.

Interest rate on loans is prime rate plus 2.5%

This includes a 40 basis point fee on loans sold into the secondary market (half of all loans made).
This is a one-time fee paid to SBA on loans sold in the secondary market at more than 110 percent of the par value.
Risk premia used represents weighted average of all direct lending risk categories.

Represents weighted average for all direct lending programs.
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Table 5—DIRECT LOANS:

ASSUMPTIONS UNDERLYING THE FY 1996 POLICY SUBSIDY ESTIMATES

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Policy
) h Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace
rate Defaults | Interest Fees | All other mrz;tu rower | period Ugg;nt Afneneusal (?etggr D;{gﬂlt Rer;(t)‘;/ Efy
y rate (years)
(years)
Funds Appropriated to the President
Agency for International Development:
Microenterprise and other development credit ... 5.66 1501| —884 =051 i 7 741 3 0.50 | covvveees | e 20.00 | oo
Department of Defense:
Foreign military financing 10an program ... 11.75 1189 | =024 e | e 12 7.31 1530 [PTSTIOTIRN ERPINS R 18.88 | .o
Overseas Private Investment Corporation:
Direct loan program 5.03 1743 | —11.95 —045 | v 10 11.10 3| 3050 | oo | e 24.80 14.70
Department of Agriculture
Farm Service Agency:
Agricultural credit insurance fund:
Indian land acquisition 2740 | v 2740 | v | e 40 5.00 | oo | e [ e | e | e | e
Emergency disaster 32.08 14.24 16.70 | 4 —11.57 12.71 10 375 40.00 38.50
Credit sales of acquired property 18.28 7.21 12.03| 4 —33.31 32.34 34 6.59 20.00 51.00
Farm ownership 23.39 5.83 2040 | 4 —31.58 28.74 39 5.82 20.00 51.00
Farm operating .. 13.67 12.58 111 4-2142 21.40 3 5.97 20.50 40.00
Soil and water 20.98 6.48 1486 | 4 —27.49 27.13 22 5.82 | v | e | e | e 20.00 51.00
Rural Utilities Services:
Rural water and Waste [08NS ..o sssiessees 22.69 0.08 2291 4-002| —0.28 35 BB | e [ e | e | e 010 | oo
Rural telecommunications partnership 10ans ... 3.96 | o 3096 | e | e 7 B.02 | v | e | e | e | e | e
Distance learning and telemedicine program:
Treasury rate 0.98 0.98 | o | e | e 10 7.62 P2 [N TS IS 172 s
5% rate 12.72 0.89 1183 | v | v 10 5.00 P2 [N TSRS RV 155 | s
Rural electrification and telephone program:
Electrification:
FFB rate 0.84 0.95 | ovveverrnns 4 =011 i 35 57.80 P2 IR ETORORIORN IV 331 16.50
5% rate 23.52 0.07 2345 | e | s 35 5.00 2| s | e | e 0.27 80.00
MURNICIPAI TAIE .vvevvvierciiieri st 10.83 0.09 1074 | s | v 35 6.50 2| s | e | e 0.31 80.00
Telephone:
FFB rate —0.05 0.05 35 57.80 0.19 71.50
Treasury rate ... 0.02 0.02 25 7.80 0.05 70.60
590 TALE v 19.94 0.02 25 5.00 0.05 70.60
Rural Housing and Community Development Service:
Rural community facility 108NS ........ccoevirrereirnienre s 17.44 0.13 1729 4-181 1.83 22 5.27 1.22 48.00
Rural housing insurance fund:
Sale of acquired properties 17.43 0.47 22.71| 4—855 2.80 33 4.85 8.00 79.75
Multi-family housing ...... 54.69 0.17 60.70 | 4—-134| —450 48 1.50 1.35 75.89
Single-family housing 20.99 0.26 2729 4-7.98 141 33 342 8.00 79.75
Housing repair ........... 40.55 1.49 3945| 4-520 481 18 1.00 10.00 51.90
Farm labor housing 57.53 0.01 5724 4-185 2.12 33 1.00 2.50 53.20
Site development .............. —1.28 —1.28 2 7.81
Self-help land development 5.18 5.18 2 3.00
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Table 5—DIRECT LOANS: ASSUMPTIONS UNDERLYING THE FY 1996 POLICY SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Policy

Composition of Subsidy

Loan Characteristics

. h Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace
rate | Defaults | Interest | Fees | All other mrz;gj rower | period Ug;(;nt Af"ergéal Cf)éggr 2:{2“1" Rerg?ev ery
(vears) rate (years)
Rural Business and Cooperative Development Service:
Rural economic development loans .. 29.06 | v 29.06 | cevvrvvvenes | e 10 7.31 1
Rural business and industry loans . 7.01 4.49 2.10 10.02 22 7.29 1
Alternative agricultural research and commerC|a||zat|0n .................................... 2855 | e 2855 | e | e | e | e | e
Intermediary relending Program ... 59.65 121 58.17 | 4—-237 2.64 30 1.00 2
Foreign Agricultural Service:
PUblC LW 480: TItlE | ..oucvveeerrircrierirecieeieeieieees st sesenes 81.61 38.05 43.56 | v | s 30 3.00 [ ERTTITIN IO R 103.90 | .o
Department of Education
Office of Postsecondary Education:
College housing and academic facilitieS program .........c.ccccevvveiveereenseneineineenns 618.45 0.76 17.70 | oo | e 30 B.50 | v | e [ e | e 329 | e
Ford direct loan program:
Consolidated —0.60 741 —9.07 0.19 0.87 716 88.28 94| . 10.50 59.41
PLUS ... —-1111 545| —13.46 —4.00 0.90 716 9.00 103 4,00 9.00 57.00
SEAMONT oo 16.55 6.88 12.64 —4.00 1.03 716 8.25 94 4.00 20.52 60.24
UNSUbSIAIZEd Stafford ........c.oovveverieenerieereeee e —1.66 965 —825 —3.93 0.87 716 8.25 94 4.00 [ oo | v 18.49 60.96
Department of Energy
Bonneville Power Administration:
Conservation 108N Program ........ccceereerninienenssnsssessssssesessessessssesessesseenes | sessessssseseens 2291 =229 e | s 10 (1) | e | e | e | i ATT | i
Department of the Interior
Bureau of Reclamation:
Direct 10aN PrOJrAM .....c.uiuieieiiieeeereieiesieis et 1259.76 5.70 54.06 | cooovrvvvenes | e B30 | v A1 i | e | e | e | e
Bureau of Indian Affairs:
Indian direct 10an Program ... | e | o | e | s | e | e | e | e | verneenn | e | e | e | e
Department of State
Bureau of Consular Affairs:
Repatriation 10an Program ... sesessseessesees 80.00 80.00 | oo | e | e (9) | e | e | e | e | s 83.00 3.00
Department of Transporation
Federal Highway Administration:
High priority corridors ..... 10.50 1.50 2 3
Right-of-way revolving fund ... 27.78 | 15435 [} [T P
Orange County toll road demonstration prOJect
Category A — operating eXPenditUresS ..........covvverrrnrenmeernresesessesesesesennns 5.40 540 | oo | e | e 3] e | e | e | v | v | v | e,
Category B — capital eXpenditures ..........cvuvereninienienineinsissniseseeneneenns 18.00 18.00 | wvvveervens | e | e K5 [EFTSVTVIOTITORN EUPIOPIOTIOPIN EPUVORORIOR ERVPUTOTIORIRN EUPURURPORIN EPURPRRORORIY ETRORRRON
Office of the Secretary:
Minority business resource center [0an program ..............coeeeerencrnneneenees 10.00 10.00 1 oo | | * 6.38 | o | D | 10.00 1 oo




Table 5—DIRECT LOANS: ASSUMPTIONS UNDERLYING THE FY 1996 POLICY SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Composition of Subsidy Loan Characteristics
Policy Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace
rate | Defaults | Interest | Fees | All other mr%t; rower | period Ugg‘t Af"ellfsal (?g;esr 2:{2“1" Rer;g;’ ery
(vears) rate (years)
Department of Veterans Affairs
Veterans Benefits Administration:
Transitional housing 10aN Program .........ccecvrrneininensssesesseseee s 1610.00 10.00 | covvvvrerie | e | e 2 10.00 | .ooveerienien
Direct loan program (includes vendee and specially adapted housing) ........... 28.13 9.37 21.87 =312 v 30 49.75 60.00
Education loan fund program ... 1836.49 16.88 2261 —=3.00 | e 10 75.00 | oo
Loan guaranty and indemnity fund (acquired and vendee) 1.46 2023 | —14.76 —4.01 30 25.25 60.00
Loan guaranty program (acquired and vendee) ............. . 311 2155 | —14.76 —368] .. 30 27.97 78.00
Native American veteran housing Program ..........ocveeeeeeemeneresncnesencenes 21772 TT2 | e | e | e 30 15.57 78.00
Vocational rehabilitation 10an Program ... 18331 0.47 284 | e | e Ll e | v [ e | v | e 0.10 | covveverinenne
Small Business Administration
General business loan programs:
Handicapped aSSiStanCe 108NS ... 42.96 11.05 30.02 —0.09 1.97 10 2.60 | s | v | e | e 23.92 22.00
SSBIC loan program . 42.85 8.81 3404 | e | e 10 2.60 9 v o 14.60 5.00
MICIO [OBNS .oovvveieeriricei bbb 19.86 19.66 0.20 | woveverrrrree | v 10 8.25 | v | v | e | e 32.00 25.00
Disaster loan program:
Disaster loans 8.46 11.00| —361| 22—-1.46 2.54 15 (%) | e | e | e 29.00 50.00
Other Independent Agencies
Community Development Financial Institutions:
Community delopment financial inStitUtions fund ..o 243551 10.82 2469 | v | e, 12 2.60 | s | v | e | e 30.70 10.00
Export-Import Bank of the United States:
Direct 10aN PrOGrAM .....c.cveeieieeiiisesessesiee et 12184 1106 | —4.01 =521 v 20 8.01 3 498 | s | e 1844 |
Federal Emergency Management Agency:
States-share 10an Program ... 8.62 8.62 | v | e | s 51 BTAL| v | v | e | v 1049 | v

* For year columns, less than 6 months; for percentage columns, less than 0.005 percent.
1lifetime defaults as a percentage of disbursements.
2Recoveries as a percentage of lifetime defaults.
3 Commitment fee: paid on schedule of disbursements
No fees are charged. These inflows are due to recoveries on defaults and/or interest payments.
Borrower interest rate equal to the Treasury interest rate appropriate for a security of comparable maturity plus 1/8 percent.
Subsidy assumptions are equal to those in the FY 1995 Budget except for updated interest/discount rate.
Average contractual maturity.
Weighted average borrower interest.
Includes 6-month grace period and maximum three year deferment.
10 Includes a maximum three year deferment.
11 Borrowers will be charged an interest rate equal to Bonneville's cost of borrowing plus a risk premium sufficient to cover default risk (currently 50 basis points).
12 Weighted average subsidy rate.
13 The loans are made to entities organized under state laws. The loan is disbursed over the construction period, usually an average of four years, instead of in one payment at the start of construction. The annual
loan amounts, which are made available to the contractors quarterly, are dependent upon annual appropriations from Congress. Therefore, there will be new obligations each year for an ongoing loan.
14 |oans must be repaid within 60 days.
5 Default estimates based on assumption that States will receive no future appropriations.
6 Information on loan characteristics and composition of subsidy have not been provided by the Department of Veterans Affairs.
7 Collect 3 percent downpayment on vendee loans, which account for two-thirds of all loans made In this account.
8 Final FY 1996 Budget cohort subsidy rate. It supersedes the rate published in President's Budget.

© o~ o oA
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19 Vendee loans collect a 3% downpayment. VA estimates that 97.5% of the direct loans in this account are vendees.

20 Reflects 3% downpayment on vendee loans, which account for 89% of all direct loans made in this account.

21 The subsidy rate used for loans originated in 1996 is the same subsidy rate used in all years—7.72 percent—because all loans are from the same 1993 cohort, since loan limitations and credit subsidy budget au-
thority were appropriated for this pilot program in 1993, to remain available until the authorization for this pilot program expires in 1997.

22 These cash flows are post-charge off receipts and should not be considered fees.

23 Currently, the interest rate varies from 3.63 to 7.7 percent, depending on the borrower and use of the loan funds. The budget proposes increasing the rate to the comparable Treasury rate plus 2 percent.

24 This is the final FY96 cohort credit subsidy rate. The supportable loan level published in the President's Budget is based on this final (correct) subsidy rate.

25 Borrower interest rate equal to the Treasury interest rate appropriate for a security of comparable maturity.
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Table 6.—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1996 POLICY SUBSIDY ESTIMATES

(in percentages, unless noted otherwise)

Composition of Subsidy

Loan Characteristics

Policy
. h Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace Percent
rate Defaults | Interest Fees | All other | MaW rower | period Upfront | Annual | - Other Defaullt Re°°"§ry guaran-
rity rate (vears) fees fees fees rate rate teed
(years) Y
Funds Appropriated by the President
Agency for International Development:
Housing guarantee Program ............eenmeersneeersneesnesneesneens 11.84 1748 | e =564 i 30 8.18 10 1.00 0.50 | woovrerinnne 347.32 100.00
Microenterprise and other development credit (MSED) ............ 8.49 10.74 | v —225| v 10 7.34 4 0.97 0.74 | e 322.56 66.19
Overseas Private Investment Corporation:
Loan guarantee program ... 5.03 17.43| —11.95 =045 . 10 7.62 3 40.50 3.00 [ cie 24.80 14.70 100.00
Department of Agriculture
Farm Service Agency:
CCC Export Credit Guarantee Program 56.57 733 s —0.76 | coviene 3 6281 o 0.76 | v | v 6.57 1.00 98.00
Agricultural credit insurance fund:
Guaranteed farm operating, subsidized 8.98 2.05 4 8.81 6.99 0.30 87.00
Guaranteed farm operating, unsubsidized ... 1.08 1.96 4 8.81 6.99 0.30 87.00
Guaranteed soil and water ...........cccceueenen. 214 3.02 10 10.76 8.50 0.30 87.00
Guaranteed farm ownership, unsubsidized 3.64 452 20 10.65 21.10 0.30 87.00
Rural Housing and Community Development Service:
Rural housing insurance: single family—unsubsidized .............. 0.17 1.06 | oo —0.90 0.01 30 917 | v 1.00 | o | e 7.50 3.00 90.00
Community facility 10an program ..........cocovrerinineenneeneineeneen: 474 5.54 | e —0.80 | v 16 721 e, 1.00 | e | e 7.06 | o 80.00
Rural Business and Cooperative Development Service:
Guaranteed business and industry loan program .............cceee... 0.91 272 | v, —-160| -—021 12 9.26 | v 2.00 | oo | e 3.04 1.00 80.00
Department of Commerce
National Oceanic and Atmospheric Administration:
Fishing vessels finance obligation guarantee ............ccccceveenen. 1.00 6.17 | =512 e | e 10| s | e 5.00 100 | covvieee | e | e 100.00
Department of Education
Office of Postsecondary Education:
Federal family education loan program:
Consolidated 7.86 5.41 6.30 —4.68 0.83 716 88.31 941 10155 L | e 10.50 59.41 97.00
PLUS 1.64 4388 0.01 —343 0.18 716 9.00 93 MB350 | cveerve | e 9.00 57.00 93.00
Stafford 22.84 847 1218.14 =377 | s 716 8.25 941 1361 v 14040 | 1521.32 60.24 92.80
Unsubsidized Stafford 474 7.70 0.08 —343 0.39 716 8.25 941 M350 | s | e 18.99 60.57 93.30
Department of Health and Human Services
Health Resources and Services Administration:
Health education assistance 10ans (HEAL) ........ccccoocvivininennens 6.43 1350 | v —8.00 0.93 25 8.50 1 8.00 [ covvereien | e 17.14 64.00 100.00
Department of Housing and Urban Development
Public and Indian Housing Programs:
Indian loan guarantee fund ... 8.13 9131 o —=1.001 .o 30 (18) 1 e 1001 s | 24.62 7.80 100.00
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Table 6.—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1996 POLICY SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Composition of Subsidy Loan Characteristics
Agency, Bureau, P d Risk Cat s Loan | g G Percent
ency, Bureau, Program and Risk Categor subsi or- race ercen
geney ‘ oo ratey Defaults | Interest Fees | All other mrﬁtu- rower | period Ufp;reosm Afr:eréusal (f)g;(;r Derzullt R?g?;";ry guaran-
y rate (years) teed
(years)
Community Planning and Development:
Community opportunity performance funds program account
(formerly Section 108) .......ccccovvrevmiermiinimeririerneeesiesienens 2.10 210 | o | v | s 8 (L0 T [PTTSTTTOT (PORPPOROOPPIN EPORPORPORPOR OO 2.93 (18) 100.00
Housing programs:
FHA general and special risk insurance fund:
Sec. 221(d)(3)/223(d) vvvvvvrmreerrereriereeee s 26.84 3136 | v —4.52 0.50 | oo 73.00 30.00 100.00
Sec. 221(d)(4) new construction 11.76 17.23 | e —5.47 0.50 | oo 34.00 30.00 100.00
SeC. 223(f) oo 231 7.25 —4.94 0.50 26.00 | .oovrreriine 100.00
Section 232 ..o —2.05 2.71 —4.76 0.50 7.00 60.00 100.00
Section 237 refinancings .. —152 2.33 —385 0.50 7.00 60.00 100.00
Section 242—hospitals .........cccceeverreirirriinnnns —3.78 0.50 —4.28 0.50 2.70 35.00 100.00
Sec. 542(c) new construction—90% risk share .. 6.85 1141 . —4.56 22.90 50.29 90.00
Sec. 542(c) new construction—50% risk share 6.01 10.66 | .overrnene —4.65 22.90 50.00 50.00
Sec. 542(c) existing homes—90% risk share 1.92 TA9 | e —557 22.20 50.00 90.00
Other multifamily—negative subsidies —1.96 —4.39 7.20 60.00 100.00
Insured sales of mortgage notes 3.06 —4.43 26.20 60.00 84.00
Section 234—other single family —1.00 . —4.00 . 6.00 50.00 100.00
Multifamily development (new program) .. 11.76 17.23 —5.47 (20) 2357 30.00 100.00
Multifamily refinancings (new program ........... 231 7.25 —4.94 (20) 26.10 60.00 100.00
Multifamily substantial rehabilitation (new program) 11.76 17.26 —5.50 (20) 33.60 30.00 100.00
Title —property improvement ...........ccceoveeveeceenee -1.33 1.62 —2.95 0.50 3.10 37.00 | cvrrieene
Title l—manufactured housing —3.09 2.10 —5.19 0.75 3.30 20.00 | coovrviinns
FHA mutual mortgage insurance fund:
Single-family INSUTANCE ......cvverevreeeerseeeeseesseeesereees —2.77 170 | e —5.24 0.77 30 9.00 | covrereene 2.25 0.50 | oo 9.18 89.00 100.00
Government National Mortgage Association:
Mortgage-hacked SECUMHES ........cveerreernrirerneerniineiniisernnneens | erveensinens | ovenesienine | oevneninnines | sevvennnsienine | oevenennnines 12 | e | v | e 0.06 | o | v | e 100.00
Department of the Interior
Bureau of Indian Affairs:
Indian guaranteed 10an Program .........cccceeerevrenrnrrnnsnererneenns 12.53 10.56 3.66 =169 v, 15 975 | crvrvvien | vrvnevennes | e | e 13.33 15.00 86.00
Department of Transportation
Maritime Adminstration:
Loan guarantee program:
Weighted average 5.22 14.41 =919 | wi 2116 8.50 [ cvvveees | v | e | e | e 50.00 | 2185.00
Level 1, Category A .. 1.50 10.67 16 8.50 19.36 50.00 85.00
Level 1, Category B 1.90 11.09 16 8.50 19.90 50.00 85.00
Level 1, Category C 2.60 11.79 . 16 8.50 20.80 50.00 85.00
Level 2, Category A .. 3.96 13.14 —9.18 16 8.50 22.32 50.00 85.00
Level 2, Category B .. 5.49 14.67 —9.18 16 8.50 23.94 50.00 85.00
Level 2, Category C ..... 6.97 16.19 —9.22 16 8.50 25.71 50.00 85.00
Level 3 11.94 21.12 —9.18 16 8.50 31.38 50.00 85.00
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Table 6.—LOAN GUARANTEES: ASSUMPTIONS UNDERLYING THE FY 1996 POLICY SUBSIDY ESTIMATES—Continued

(in percentages, unless noted otherwise)

Policy

Composition of Subsidy

Loan Characteristics

! : Loan
Agency, Bureau, Program and Risk Category subsidy . Bor- Grace Percent
rate Defaults | Interest Fees | All other mriattu rower | period Ufpfront Afnnual (f)ther Defaullt ReCO"‘;W guaran-
y rate (vears) ees ees ees rate rate teed
(years)
Department of Veterans Affairs
Veterans Benefits Administration:
Guaranty and indemnity fund ... 22156 386 | o —187| —-043 30 9.03| v 220 | oo | e 16.27 87.31 37.40
Loan guaranty Program ... 2312.30 1430 | e 24 —2.00 | oo 30 8.63 | .o 2.00 [ e | e 4215 | 50.00
Small Business Administration
General business loan programs:
Specialized small business investment company guarantees 28.02 15.93 13.26 —1.16 | v 12| i | e 118 | v | e 30.70 25.00 100.00
Section 502 development company program ... 1.50 —1.60 0.27 22 | e | e 2.00 | v | e 17.20 80.00 80.00
Section 504 development company program 0.57 —048 | i 22 0.50 [ covvrereeee | v 4.85 80.00 100.00
Section 7(a) general business guarantee ... 2.01 —-3.22 0.15 12 200 260.35| 270.19 17.25 62.03 77.08
Micro loan guarantee program 11.57 —2.46 0.22 12 2.00 010 | wvrvirne 28.00 43.61 100.00
Small business investment company participating security
QUANANEEES ..ot 8.94 701 | e —-0.30 2.23 12| v | e LA8 | o | v 20.00 50.00 100.00
Small business investment company debenture guarantees 14.76 15.94 | . =118 e 12| e | s LA8 | e | e 30.70 25.00 100.00
Other Independent Agencies
Export-Import Bank of the United States:
Export-Import bank program account .........cc.ocoveneenennieneennen: 28433 28986 .covvrrernn 28 —553 | e 20 297.25 293 2552 | 29012 v 16.24 | .o 100.00

* For year columns, less than 6 months; for percentage columns, less than 0.005 percent.
1Lifetime defaults as a percentage of disbursements.
2Recoveries as a percentage of lifetime defaults.

3
4

5
6
7
8
9
1

11
12
13
14
15
16
17
18

19
20
21
2
23
4
5
6

N

NN N

Default percentages are net of recoveries.
Commitment fee paid as disbursed
Weighted average subsidy rate.

Contractual loan interest rate represents only that portion guaranteed by the government—2.81%.

Average contractual loan maturity.
Estimated weighted average interest rate.

Includes grace period of 6 months and maximum deferment of 3 years. Does not includes unlimited deferment for mitigating circumstances as determined by the Secretary of Education.

Includes borrower origination fees and lender origination fees.

0 Includes lender origination fees and consolidated loan holders fees.

Includes calculation of economic hardship deferment and delay of 85/15 Rule.
Includes borrower origination fees, lender origination fees, and Sallie Mae offset fees.

Includes state default fee.

Includes defaults and death, disability, and bankruptcy claims.
Market interest rate charged. HUD guarantees principal only
Interest rate determined at time of note sale.

For policy subidy estimate, recovery rate for non-revenue generating projects is 25 percent. For revenue-generating projects, the recoveries are 50 percent, not including any recoveries assumed under municipal
bond risk premium.
These sales include notes from many years with a range of maturities and rates.

As a new FHA program, terms are currently being developed.

Beginning in the second quarter of FY96, assumes terms of the OECD agreement (loan maturity of 12 years; percent guaranteed of 80 percent).
Final FY 96 Budget cohort subsidy rate. It supersedes the 1.58% subsidy rate published in the President's FY 96 Budget.
Final FY 96 Budget cohort subsidy rate. The baseline rate supersedes the subsidy rate published in the President's FY 96 Budget.

Includes effect of Administration’s proposal to increase fees.
Interest rate on loans is prime rate plus 2.5%

This includes a 40 basis point fee on loans sold into the secondary market and a new 30 basis point fee on loans held by lenders.
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27 This is a one-time fee paid to SBA on loans sold in the secondary market at more than 110 percent of the par value.
28 Risk premia used represents weighted average of all direct lending risk categories.
29 Represents weighted average for all direct lending programs.
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Table 7.—DIRECT LOAN TRANSACTIONS FOR SELECTED ACCOUNTS, 1990-1995

(in millions of dollars)

Year Compound annual
Credit program and type of transaction 1995 %%v(\;tﬁlrgtges
1990 1991 1992 1993 1994 (estimate) (percent)
Funds Appropriated to the President
Overseas Private Investment Corp:
Obligations 20 40 19 5 63 86 34
Dishursements 23 19 14 2 8 27 3
Outstandings 63 63 66 51 47 71 2
Department of Agriculture
Agriculture credit insurance fund:
Obligations 1,034 693 742 723 970 679 -8
Disbursements 910 654 729 715 923 641 -7
Outstandings 20,016 17,842 16,007 14,190 13,020 11,748 —-10
Rural electrification and telephone:
Obligations 939 1,605 1,647 2,077 1,116 1,116 4
Disbursements 1,071 908 1,388 1,448 1,079 1,327 4
Outstandings 35,212 37,282 36,640 36,027 36,057 35,792 | oo
Rural telephone bank:
ODBIGALONS ...vvoverceeises s 177 177 177 175 200 175 | s
Disbursements 108 163 89 109 112 144 6
Outstandings 1,561 1,685 1,727 1,734 1,543 1,584 | oo
Rural housing insurance fund:
Obligations 2,220 2,119 2,039 2,056 2,335 1,472 -8
Disbursements 1,927 1,886 2,125 1,795 2,267 1,559 -4
Outstandings 28,560 29,244 29,702 29,775 30,144 30,276 1
Rural development loan fund:
OBlGALONS ...vvoverceraireeescere sttt 19 32 32 34 77 85 35
Disbursements 7 13 20 22 26 45 45
Outstandings 39 50 68 88 112 155 32
Foreign Assistance Program (P.L. 480):
Obligations 735 430 457 599 512 427 -10
Disbursements 630 492 358 464 724 382 —10
Outstandings 12,501 11,830 11,829 11,775 12,101 12,072 -1
Department of Education
Direct Student Loan Program:
Obligations (na) (na) (na) (na) 813 7,092 195
Disbursements (na) (na) (na) (na) 311 5171 308
Outstandings (na) (na) (na) (na) 311 5,386 316
Department of Veterans’ Affairs
VA Housing Loan Guarantees: (Vendee)
Obligations .............. 1,100 1,095 1,305 1,537 1,484 1,710 9
Disbursements 1,272 1,152 1,871 2,202 1,560 1,900 8
Outstandings 3,853 3,641 5,074 3,053 1,228 1,609 —16
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Table 7.—DIRECT LOAN TRANSACTIONS FOR SELECTED ACCOUNTS, 1990-1995—Continued

(in millions of dollars)

Year Compound annual
Credit program and type of transaction 1995 %%v(\;tﬁlrgtges
1990 1991 1992 1993 1994 (estimate) (percent)
VA Guaranty and Indemnity Fund:
Obligations (na) 3 56 211 377 787 302
Disbursements (na) 3 76 336 376 787 302
Outstandings (na) 4 78 108 172 378 212
Other Independent Agencies
Small Business Administration: Business loans
Business Loans:
Obligations 63 58 75 76 56 65 1
Disbursements 560 709 1,341 918 396 393 -7
Outstandings 2,384 2,469 2,541 4,077 2,705 2,110 -2
Disaster Loans:
Obligations 1,241 381 782 1,419 3,806 1,153 -1
Disbursements 768 511 544 1,049 2,559 2,241 24
Outstandings 3,169 3,219 3,309 3,460 5,782 7,067 17
Export-Import Bank:
Obligations 612 750 817 1,721 3,016 4,667 50
Disbursements 998 865 981 782 648 1,517 9
Outstandings 9,408 8,963 8,745 8,209 7,485 7,861 —4
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Table 8.—LOAN GUARANTEE TRANSACTIONS FOR SELECTED ACCOUNTS, 1990-1995

(in millions of dollars)

Year Compound annual
Credit program and type of transaction 1995 %%v(\;tilrgtges
1990 1991 1992 1993 1994 (estimate) (percent)
Funds Appropriated to the President
Loan Guarantees to Israel:
Commitments (na) (na) (na) 2,000 1,563 1,783 -6
Disbursements (na) (na) (na) 2,044 1,563 1,783 -7
Outstandings (na) (na) (na) 4,047 3,563 5,346 15
Overseas Private Investment Corp:
Commitments 212 250 256 310 1,918 1,891 55
Disbursements 118 79 208 214 284 575 37
OUESEANTINGS .vovevcereereeseesees ettt 445 452 629 563 743 1,213 22
Department of Agriculture
Agriculture credit insurance fund:
Commitments 1,258 1,407 1,561 1,079 1,079 2,709 17
Disbursements ... 1,997 1,415 1,515 1,525 1,796 2,507 5
Outstandings 4,666 5,014 5,419 5,618 5,940 6,758 8
CCC Export Guarantees:
Commitments 4,451 4,504 5,673 5,700 5,700 5,700 5
Disbursements 4,127 4,360 5,083 3,022 3,164 5,700 7
Outstandings 7,508 7,732 9,019 8,792 12,691 9,976 6
Rural housing insurance fund:
COMMIIMENES ..ottt nnenns | onbsessnsesessensesene 38 214 541 726 1,049 129
DISDUISEMENES ....eocvueeiesriices et ennnne | coesiestenieneensees 1 129 476 726 831 437
Outstandings 36 30 153 621 1,317 2,109 190
Department of Education
Federal Family Education Loan Program:
Commitments 12,394 13,514 14,653 19,415 23,292 20,046 10
Disbursements 10,969 11,969 17,698 14,751 20,094 20,038 13
OUESEANGINGS ..ovvvcevaesisiiesi e 52,866 57,010 59,615 65,541 75,035 85,199 10
Department of Housing and Urban Development
FHA (mutual mortgage and general and special risk):
Commitments 58,503 54,453 64,466 82,273 103,182 97,510 11
Disbursements 54,005 53,635 49,818 72,271 103,670 73,368 6
OUESTANGINGS .vovevcvveereescesess s 356,316 378,057 322,610 362,373 381,860 437,135 4
Department of Veterans’ Affairs
VA housing loan guarantees:
Commitments 19,068 16,472 24,575 35,434 43,858 27,399 8
Disbursements 18,419 15,454 24,575 35,434 43,858 27,399 8
OUESEANGINGS .vovevcernereeseere ettt 161,465 157,618 171,416 139,323 155,029 157,317 -1
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Table 8—LOAN GUARANTEE TRANSACTIONS FOR SELECTED ACCOUNTS, 1990-1995—Continued

(in millions of dollars)

Year Compound annual
Credit program and type of transaction growth rate,
1990 1991 1992 1993 1994 1995 19901995
(estimate) (percent)
Other Independent Agencies
Small Business Administation:
Commitments 4,352 4,659 6,352 7,336 9,432 9,679 17
Disbursements 3,635 4,192 5,769 6,627 8,124 8,935 20
Outstandings 12,200 13,934 16,904 20,133 24,471 28,501 18
Export-Import Bank:
Commitments 7,345 10,588 11,521 13,315 11,871 14,340 14
Disbursements 4,882 4,358 4,802 7,222 9,854 11,291 18
Outstandings 5,045 5,803 7,608 12,488 16,766 19,181 31
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Table 9.—DIRECT LOAN PROGRAM DISBURSEMENT RATES IN THE FY 1996 BUDGET

Dishursements as percentages * of original loan obligations made in the:

Agency, Bureau, Program and Risk Category . Second Third Fourth . ; Seventh Eighth Ninth Tenth
First year year year year Fifth year | Sixth year year ygar year year
Funds Appropriated to the President
Agency for International Development:
Microenterprise and other development Credit ... s 0[O [RUOPOUPURURPORPRR EFUUPUPUPPORPOPRN ESUPPURPOORORURPRN EVOPOORIRURPORPRN EPVOPUPURPORPOPRN EUVOPORTOPOPURPRN ESVOTIORIORIRPORTIN EVOPIOPIRPIOTOPPIN ESTOVIOPORROON
Department of Defense:
Foreign military financing 108N PrOgram ..........c.coeeeremrereneresessseesssssssessssssesseessssesenssenns. | eeeesssneesnees 35 23 15 27 | o | v | e | e | e
Overseas Private Investment Corporation:
Direct loan program 6 40 42 12 | e | e | e | v [ |
Department of Agriculture
Farm Service Agency:
Agricultural credit insurance fund:
Indian land acquisition 50 50 [ e | e | e | e | e [ [ | e
EMEIGENCY QISASIEN .....vuveeirriciscieisci ittt 90 5 51 e | v | e | e | e | e | e
Credit sales Of aCUIrEd PIOPEIY ....cvvirerircicirieireiei bbb 0[O J [RUUPOPURURPORPRR EFUPUPUPPORPOVPRN ESUPPURPOPORPURPRN EUPPOPPOUPURPURPRN EUPUPURPORPORPRN EPUPPURTURPOPUVORN EURTOUPORURPURPRN EUPUPURPORTORTEN EURVIRPORPOPROTN
Farm ownership ........c.cccoceen. 93 5 2
Farm operating ... 95 [ [
Soil and water ... 93 5 2
Rural Utilities Services:
Rural water and Waste [08NS .........cccriiiriiiisie s 3 25 32 20 20 | e | e [ e [ e | e
Rural telecommunications partnership loans ... 15 35 B0 | v | e | e | e | e | e | e
Distance learning and telemedicine program:
TIASUIY TAE ..vueresesceseeseisee sttt 30 50 20 [ s [ e | e | e | v [ | e
BB TALE ovvrveveeesreserteessese bbb 30 50 20 | o [ e | e | e | v | e | e,
Rural electrification and telephone program:
Electrification:
FFB TAIE oot 5 20 25 25 15
5% rate . 2 20 25 13 13
MURICIPAL TAEE ..ot 10 31 20 15 8
Telephone:
FFB OB oot 10 20 25 20 15
Treasury rate 5 19 20 14 10
5% rate ......oocooviviiene 5 19 20 14 10
Rural Housing and Community Development Service:
Rural community faCility [08NS ........cccoiiiiiriiiiini s 13 35 30 10 12
Rural housing insurance fund:
Sale of aCUIrE PrOPEITIES ......cuurveivrriciiritieri e 100 | v | e | e | e
Multi-family housing .... 16 74 6 2 1
Single-family housing . 80 18 Lo | e
Housing repair ............ . 75 28 | i | e |
Farm 12D0F NOUSING .....cvuviiiriiii bbb 18 42 20 15 3| e | e | e | e | .
Site AEVEIOPMENT ...t neniens | anbensessensenes 100 | v | v | e | e | e | e | e | e
Self-help land develOPMENL .......cc.cccviiiiiic e | e 100 | o | v | e | e | e | e | e | e
Rural Business and Cooperative Development Service:
Rural economic development loans 15 65 20 [ e | e
Rural business and industry loans ... 25 40 20 10 5




Table 9.—DIRECT LOAN PROGRAM DISBURSEMENT RATES IN THE FY 1996 BUDGET—Continued

Disbursements as percentages * of original loan obligations made in the:

Agency, Bureau, Program and Risk Category Second Third Fourth Seventh Ei .
) ] : ghth Ninth Tenth
First year year year year Fifth year | Sixth year year vear year year
Alternative agricultural research and commercialization ... 20 30 30 [ s [ e | e | e | v | v |
Intermediary relending PrOGraAM ..ot 3 27 25 25 20 | s | e | e | v | e
Foreign Agricultural Service:
PUDIIC LAW 480: TIIE | voucvuieuiriieircieiiseee ittt 57 37 B | v [ e | e | e | e | e | e
Department of Education
Office of Postsecondary Education:
College housing and academic faCiliies Program ... | e 5 30 25 20 10 10| e | e | e
Ford direct loan program:
Consolidated 100 | oo
PLUS ... 68 32
Stafford .......ccccoveenee. . 66 34
UNSUDSIAIZEA SEAFOFT ..ot 68 32
Department of Energy
Bonneville Power Administration:
CoNSErvation 108N PrOJIAM ... ceeeierieieriiressstsssesseess st b bbb bbbt 0[O 1 [RUOPOURUPURPORPRR EFUUPUPORPOPOPIN ESUOPUOPIORORURPRN EVOPPOPIRIRPORPIN EPVOVIPIOTOOPOPRN EPTOPIOTIRPURUUPRN ESVOVIURIORIOPIOTIN EVUIOPIOTIOTOUPIN EUTOVIOTORIRION
Department of the Interior
Bureau of Reclamation:
DireCt 10AN PIOJIAM ....vuivuircerctsceeiseisei sttt bbb 62 38 | e | e [ e | e | v [ e [ | e
Bureau of Indian Affairs:
Indian direct 108N PrOGrAM ........c.ocierirniererieiset et 100 | covverenenes | v | e | e | e | e | e | e | e
Department of State
Bureau of Consular Affairs:
Repatriation 108N PrOGrAM ........ccciiiiiniiniiriiiieiee bbb bbb 100 | covrrereies | e | e | e | e | e | e | s | e
Department of Transporation
Federal Highway Administration:
HIgh PrIOMLY COMIAONS ..uvuireircircicireiseine ittt 100 | coovereereies | e | e | e | s | v | e | e | e
Right-0f-way revoIVING fUND .......c..ociiriricie s 100 | covverrnenes | v | e | e | e | e | e | e | e
Orange County toll road demonstration project:
Category A — operating expenditures 10 10 10 10 10 10 10 10 10
Category B — capital @XPENAItUIES ......ccvucvuieiieiiieieircsese et 10 10 10 10 10 10 10 10 10
Office of the Secretary:
Minority business resource center 10an PrOJraM .........ccceeeeeereeneeneeneeseeses s ssessseesenaens 100 | o | e | e | e | e | e | e | e | e
Department of Veterans Affairs
Veterans Benefits Administration:
Transitional housing 108N PrOGIAM .......ciiiriiriiriieieieee et 100 | o | e | e | e | e | e | e | e | e
Direct loan program (includes vendee and specially adapted housing) ..........c.ccovereemerernimerneenns 100 | oo | e | v | e | e | e | e | e | e
Education 10an fund Program ... s 100
Loan guaranty and indemnity fund (acquired and vendee) 100
Loan guaranty program (acquired and vendee) .............. 100
Native American veteran housing program ...... 100
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Table 9.—DIRECT LOAN PROGRAM DISBURSEMENT RATES IN THE FY 1996 BUDGET—Continued

Agency, Bureau, Program and Risk Category

Dishursements as percentages * of original loan obligations made in the:

First year

Second
year

Third
year

Fourth
year

Fifth year

Sixth year

Seventh
year

Eighth
year

Ninth
year

Tenth
year

Vocational rehabilitation 1080 Program ...

Small Business Administration

General business loan programs:
Handicapped asSISIANCE 0ANS .........cc.viiuririiiiieiii et
SSBIC loan program
Micro loans

Disaster loan program:
DISASIEN 10BNS ...

Other Independent Agencies

Community Development Financial Institutions:
Community delopment financial inStItUtIoNS fUND ..........ccoviiiiinic s

Export-Import Bank of the United States:
DireCt 10AN PIOJIAM ....vuiuircercesceeirei ittt bbbt

Federal Emergency Management Agency:
States-Share 108N PrOgram ..........ccviueriieiiesiieiie bbb

100

50
100
80

100

50

10

100

* Less than one-half of one percent.

1 Percentages may not add to 100 percent because some loan obligations are cancelled prior to disbursement.
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Table 10.—LOAN GUARANTEE PROGRAM DISBURSEMENT RATES IN THE FY 1996 BUDGET

Dishursements as percentages! of original guarantee commitments made in the:

Agency, Bureau, Program and Risk Category
One Two Three Four Five Six Seven Eight Nine Ten
Funds Appropriated by the President
Agency for International Development:
Housing guarantee program 5 20 25 25 25 | e | v | e | e | e
Microenterprise and other development credit (MSED) 20 40 A0 | o | e | e | e | e | e | e
Overseas Private Investment Corporation:
LOAN QUATANEEE PrOGIAM .....cvuieerieeerieeeieeiisee s nnsennnies | erniennienaees 30 44 22 A1 e | e | e | i | e
Department of Agriculture
Farm Service Agency:
CCC Export Credit GUArantee PTOGIAM ...........cevereirmrieeririeessessesisesesssesesssessssssssssssesssesessesseses 90 10| e | e | v | v | v | s | e | e
Agricultural credit insurance fund:
Guaranteed farm operating, subsidized 85 15
Guaranteed farm operating, unsubsidized 85 15
Guaranteed soil and water 95 5
Guaranteed farm ownership, UNSUDSIAIZEA ..........ccocvuevreeieieininnese s 65 32 3] e | e | e | e | e | e | e
Rural Housing and Community Development Service:
Rural housing insurance: single family—unsubsidized 70 28 2| e [ e | e | e | e | e | e
Community facility loan program 12 25 35 10 18 | e | e [ e [ e | e
Rural Business and Cooperative Development Service:
Guaranteed business and industry 10an PrOGram ..........ccocrrenireinimernceeessisssssesese s 25 40 20 10 (53] (PSSRSO (PRSP ESPURRRIRRN PPN TR
Department of Commerce
National Oceanic and Atmospheric Administration:
Fishing vessels finance obligation gUAraNTEe ... ssessees 100 | wovivreiins | v | e | e | e | e | e | e | o
Department of Education
Office of Postsecondary Education:
Historically black college and university capital financing program ... | covernsinenns 48 B2 [ cvvvereiene | e | e | e | v | v | e
Federal family education loan program:
Consolidated 97 | s
PLUS ... 66 27
Stafford 65 28
Unsubsidized Stafford 65 28
Department of Health and Human Services
Health Resources and Services Administration:
Health education assistance 10aNS (HEAL) .......ccovririieecereeneseiseises s sseeesenaens 100 | o | e | e | e | e | e | e | e | e
Department of Housing and Urban Development
Public and Indian Housing Programs:
Indian loan guarantee fund .......... 100 | covverevenes | v | e | e | e | e | e | e | e
Community Planning and Development:
Community opportunity performance funds program account (formerly Section 108) .........cccceeue.. 50 BO | vovrvrvrnes | ververvrinnnees | vevrvniniens | e | e | e | s | s
Housing programs:
FHA general and special risk insurance fund:
SEC. 221(A)(B)/223(U) vvvvvvrrrerrererrreireeer e 75 25 1 e D D | | D D |,
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Table 10.—LOAN GUARANTEE PROGRAM DISBURSEMENT RATES IN THE FY 1996 BUDGET—Continued

Dishursements as percentages! of original guarantee commitments made in the:

Agency, Bureau, Program and Risk Category
One Two Three Four Five Six Seven Eight Nine Ten

Sec. 221(d)(4) new construction
Sec. 223(f)
Section 232
Section 237 refinancings

Section 242—hospitals .............. 0[O I
Sec. 542(c) new construction—90% risk share .. 75 25
Sec. 542(c) new construction—50% risk share .. 75 25
Sec. 542(c) existing homes—90% risk share ..... 75 25
Other multifamily—negative subsidies ...... 75 25
Insured sales of mortgage notes ...... 2200 | v
Section 234—other single family 53 18
Multifamily development (new program) 75 25
Multifamily refinancings (new program) ...........c..... 75 25
Multifamily substantial rehabilitation (new program) 75 25

Title |—property improvement
Title —manufactured NOUSING ........ceuriririieieiee bbb
FHA mutual mortgage insurance fund:
Single-family INSUFANCE ..o 51 L7 | v | evrvrveinies | v | vvsvnnnnnns | v | s | e | e

Government National Mortgage Association:
MOrtgage-DACKED SECUMHES ........vvueereierririiserieiiceci st 0[O} USRS USRS ESUSPURTIRRRURPRN ESUPIVRSVRIRURPRN PSRRI EUUSPURURRURR ISURTIORIRIRIRRR NSRRI STV

Department of the Interior

Bureau of Indian Affairs:
Indian guaranteed 108N PrOGIAM .......ccviueierierirrriniieiseee et eb ettt 15 80 B | e | v | s | s | e | e | e

Department of Transportation

Maritime Adminstration:
Loan guarantee program:
Weighted average
Level 1, Category A ..
Level 1, Category B ..
Level 1, Category C ..
Level 2, Category A ..
Level 2, Category B ..
Level 2, Category C ..
Level 3

Department of Veterans Affairs

Veterans Benefits Administration:
Guaranty and indemnity fund .... 100 | oo | e | e | e | e | e | e

Loan guaranty program 100 | o | e | e | e | e | e | e | e | e
Small Business Administration
General business loan programs:
Specialized small business investment company guarantees 65 30

Section 502 development company program .........c..cceeeenee 60 25

Section 504 development company program . 25 50
Section 7(a) general business guarantee 65 30
Micro loan guarantee program 80 20



Table 10.—LOAN GUARANTEE PROGRAM DISBURSEMENT RATES IN THE FY 1996 BUDGET—Continued

Dishursements as percentages ! of original guarantee commitments made in the:

Agency, Bureau, Program and Risk Category
One Two Three Four Five Six Seven Eight Nine Ten
Small business investment company participating security guarantees 65 30 [ e | e [ e | e | e [ [ |
Small business investment company debenture guarantees 65 30 | e | e | e | e | e | v | e | e
Other Independent Agencies
Export-Import Bank of the United States:
Export-Import bank program @CCOUNL .........c.uiuirieriieiiierisieseeses e 10 50 25 15 | e | v | v | e | e | e

1 Percentages may not add to 100 percent because some loan guarantee commitments are cancelled prior to disbursement.

2 As a loan modification, subsidies are all scored at the time of the sale.
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Section 1. -- HUD Loan Asset Sales - Credit Subsidy Estimates

The President’'s FY 1996 Budget proposes a number of loan asset sales by the Federal Housing Administration (FHA) of the
Department of Housing and Urban Development. These asset sales will be used by FHA to reduce their inventory of loan receivables
that exceed the Department’s servicing and management capacity.

Included in the proposed 1996 sales are four sales of non-performing notes for multifamily properties and two sales of non-performing
notes for single family housing. The unpaid principal balance of the multifamily notes is $2.6 billion, and the single family mortgages
have an unpaid principal balance of $4.0 billion. All 1996 sales of non-performing notes will be conducted with no new guarantees
placed on the loans sold (i.e., non-recourse loan sales).

Each proposed loan sale is considered a "loan modification” under the Federal Credit Reform Act. The credit subsidy for each sale
has been estimated in accordance with OMB Circular No. A-34, which requires that the subsidy cost reflect the difference between:
(a) the currently estimated net present value of the remaining cash flows under the terms of the existing contract, discounted at the
appropriate rate of Government borrowing, and (b) the estimated net proceeds from the sale.

Sales of performing FHA notes usually result in a positive credit subsidy for the loan modification. However, the 1996 Budget reflects
a net negative credit subsidy of $52 million and $175 million for the 1996 multifamily and single family non-performing note sales,
respectively. FHA'’s financial advisor has estimated that net sales proceeds could reach 69 percent of the unpaid principal balance
(UPB) for the multifamily notes, and 63 percent of the UPB for single family notes, compared to the net present value of 67 percent
and 58 percent of the UPB that HUD would expect if it continued to hold the notes.

This net negative credit subsidy reflects:

a) the non-performing status of the loans to be sold and the corresponding low expectations in the current President’s Budget
concerning recoveries on these loans (from loan repayments and proceeds from sale of property serving as collateral after foreclosure),
and

b) the assumed higher capacity of the private sector for servicing, debt collection, and asset management and disposal. The private
sector is expected to achieve a higher recovery rate than that of the Federal government, increasing the value of the loans to a point
that it overcomes the higher borrowing costs of the private sector.

The requested appropriation (spending) of these negative subsidies is contingent on the actual sales results. At the end of the fiscal
year, FHA will prepare an evaluation of the sales, and will appraise the usefulness of asset sales in future years.
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