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a time period during which final appli-
cations must be submitted to the ap-
propriate office. The dates for this pe-
riod will be published in a notice in the 
FEDERAL REGISTER. 

(2) Incomplete applications. Applica-
tions must contain the information re-
quired by HUD. Information relative to 
the application will not be accepted or 
considered if received after the submis-
sion deadline, unless the information is 
specifically requested in writing by 
HUD. 

(3) Pre-agreement costs. HUD author-
izes a unit of general local government 
to incur costs during a Federal fiscal 
year in which a grant is made or the 
prior fiscal year for preparation of a 
CDBG grant application, planning 
costs eligible under § 570.205, environ-
mental assessments, and project engi-
neering and design costs for eligible ac-
tivities under §§ 570.201 through 570.204 
before the establishment of a formal 
grant relationship between the appli-
cant and HUD. Costs of such activities 
for the funded application may be 
charged to the grant should it be fund-
ed, provided that the activities are un-
dertaken in accordance with the re-
quirements of this subpart, and 24 CFR 
part 58. It is understood that the incur-
ring of costs described in this para-
graph creates no obligation on HUD to 
approve the application. 

(b) HUD action on final application— 
(1) Review and notification. Following 
the review of the applications, HUD 
will promptly notify each applicant of 
the action taken with regard to its ap-
plication. Documentation which sup-
ports HUD’s decisions on applications 
will be available to the public. 

(2) Conditional approval. HUD may 
make a conditional approval, in which 
case the grant will be approved but the 
obligation and utilization of funds will 
be restricted. The reasons for the con-
ditional approval and the actions nec-
essary to remove the condition will be 
specified. Failure to satisfy the condi-
tion may result in a termination of the 
grant. 

(3) HUD will not make a Small Cities 
grant when it is determined that the 
grant will only have a minimal or in-
significant impact on the grantee. 

(4) Individual grant amounts. In deter-
mining appropriate grant amounts to 

be awarded, HUD may take into ac-
count the size of the applicant, the 
level of demand, the scale of the activ-
ity proposed relative to need and oper-
ational capacity, the number of per-
sons to be served, the amount of funds 
required to achieve project objectives 
and the administrative capacity of the 
applicant to complete the activities in 
a timely manner. 

(c) Streamlined application requirement 
for previous applicants. HUD may pro-
vide pursuant to a NOFA that if an ap-
plicant notifies HUD in writing within 
the application period specified in a 
NOFA that it wishes to be so consid-
ered, HUD will consider unfunded ap-
plications from the prior round or com-
petition that meet the threshold re-
quirements of the NOFA. The applicant 
will have the option of withdrawing its 
application, or amending or 
supplementing the application for suc-
ceeding rounds of competition. If there 
is no significant change in the applica-
tion involving new activities or alter-
ation of proposed activities that will 
significantly change the scope, loca-
tion or objectives of the proposed ac-
tivities or beneficiaries, there will be 
no further citizen participation re-
quirement to keep the application ac-
tive for succeeding rounds of competi-
tion. Applicants availing themselves of 
the option to have an application from 
the previous round or competition re-
considered by HUD must submit a new 
abbreviated or full consolidated plan, if 
the new competitive funding round is 
in a different fiscal year than the fund-
ing round or competition for which the 
application was originally submitted. 

§ 570.426 Program income. 

(a) The provisions of § 570.504(b) apply 
to all program income generated by a 
specific grant and received prior to 
grant closeout. 

(b) If the unit of general local govern-
ment has another ongoing CDBG grant 
at the time of closeout, the program 
income will be considered to be pro-
gram income of the ongoing grant. The 
grantee can choose which grant to 
credit the program income to if it has 
multiple open CDBG grants. 

(c) If the unit of general local govern-
ment has no open ongoing CDBG grant 
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at the time of closeout, program in-
come of the unit of general local gov-
ernment or its subrecipients which 
amounts to less than $25,000 per year 
will not be considered to be program 
income unless needed to repay a Sec-
tion 108 guaranteed loan. When more 
than $25,000 of program income is gen-
erated from one or more closed out 
grants in a year after closeout, the en-
tire amount of the program income is 
subject to the requirements of this 
part. This will be a subject of the close-
out agreement described in § 570.509(c). 

§ 570.427 Program amendments. 
(a) HUD approval of certain program 

amendments. Grantees shall request 
prior HUD approval for all program 
amendments involving new activities 
or alteration of existing activities that 
will significantly change the scope, lo-
cation, or objectives of the approved 
activities or beneficiaries. Approval is 
subject to the following: 

(1) Programs or projects that include 
new or significantly altered activities 
are rated in accordance with the cri-
teria for selection applicable at the 
time the original preapplication or ap-
plication (whichever is applicable) was 
rated. The rating of the program or 
projects proposed which include the 
new or altered activities proposed by 
the amendment must be equal to or 
greater than the lowest rating received 
by a funded project or program during 
that cycle of ratings. 

(2) Consideration shall be given to 
whether any new activity proposed can 
be completed promptly. 

(3) If the grant was received on a non-
competitive basis, the proposed amend-
ed project must be able to be com-
pleted promptly, and must meet all of 
the threshold requirements that were 
required for the original project. If the 
proposal is to amend the project to a 
type of project that was rated competi-
tively in the fiscal year that the non-
competitive project was funded, the 
new or altered activities proposed by 
the amendment must receive a rating 
equal to or greater than the lowest rat-
ing received by a funded project or pro-
gram during that cycle of ratings. 

(b) Documentation of program amend-
ments. Any program amendments that 
do not require HUD approval must be 

fully documented in the grantee’s 
records. 

(c) Citizen participation requirements. 
Whenever an amendment requires HUD 
approval, the requirements for citizen 
participation in § 570.431 must be met. 

§ 570.428 Reallocated funds. 
(a) General. This section governs re-

allocated funds originally allocated for 
use under 24 CFR part 570, subpart F 
(Small Cities Program). 

(b) Assignment of funds to be reallo-
cated. Reallocated funds may be: 

(1) Used at any time necessary for a 
Section 108 repayment grant under 
§ 570.432; 

(2) Added to the next Small Cities 
Program competition; 

(3) Used to fund any application not 
selected for funding in the most recent 
Small Cities competition, because of a 
procedural error made by HUD; or 

(4) Used to fund the most highly 
ranked unfunded application or appli-
cations from the most recent Small 
Cities Program competition. 

(c) Timing. Funds which become 
available shall be used as soon as prac-
ticable. 

§ 570.429 Hawaii general and grant re-
quirements. 

(a) General. This section applies to 
the HUD-administered Small Cities 
Program in the State of Hawaii. 

(b) Scope and applicability. Except as 
otherwise provided in this section, the 
policies and procedures outlined in sub-
parts A, C, J, K, O of this part, and in 
§§ 570.420, 570.430, and 570.432, apply to 
the HUD-administered Small Cities 
Program in the State of Hawaii. 

(c) Grant amounts. (1) For each eligi-
ble unit of general local government, a 
formula grant amount will be deter-
mined which bears the same ratio to 
the total amount available for the non-
entitlement area of the State as the 
weighted average of the ratios between: 

(i) The population of that eligible 
unit of general local government and 
the population of all eligible units of 
general local government in the non-
entitlement areas of the State; 

(ii) The extent of poverty in that eli-
gible unit of general local government 
and the extent of poverty in all the eli-
gible units of general local government 
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