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described in section 106 of the Act. The
urban county shall be the grant recipi-
ent.

(c) Effect of inclusion. Upon urban
county qualification and HUD approval
of the joint request and cooperation
agreement, the metropolitan city shall
be considered a part of the urban coun-
ty for purposes of program planning
and implementation for the period of
the urban county qualification, and
shall be treated the same as any other
unit of general local government which
is part of the urban county.

(d) Submission requirements. In re-
questing a grant under this part, the
urban county shall make a single sub-
mission which meets the submission
requirements of 24 CFR part 91 and
covers all members of the joint recipi-
ent.

[53 FR 34449, Sept. 6, 1988, as amended at 60
FR 1915, Jan. 5, 1995]

§570.309 Restriction on location of ac-
tivities.

CDBG funds may assist an activity
outside the jurisdiction of the grantee
only if the grantee determines that
such an activity is necessary to further
the purposes of the Act and the recipi-
ent’s community development objec-
tives, and that reasonable benefits
from the activity will accrue to resi-
dents within the jurisdiction of the
grantee. The grantee shall document
the basis for such determination prior
to providing CDBG funds for the activ-
ity.

[60 FR 56914, Nov. 9, 1995]

Subpart E—Special Purpose
Grants

§570.400 General.

(a) Applicability. The policies and pro-
cedures set forth in subparts A, C, J, K,
and O of this part shall apply to this
subpart, except to the extent that they
are specifically modified or augmented
by the contents of this subpart, includ-
ing specified exemptions described
herein. The HUD Environmental Re-
view Procedures contained in 24 CFR
part 58 also apply to this subpart, un-
less otherwise specifically provided
herein.
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(b) Data. Wherever data are used in
this subpart for selecting applicants for
assistance or for determining grant
amounts, the source of such data shall
be the most recent information avail-
able from the U.S. Bureau of the Cen-
sus which is referable to the same
point or period of time.

(c) Review of applications for discre-
tionary assistance—(1) Review compo-
nents. An application for assistance
under this subpart shall be reviewed by
HUD to ensure that:

(i) The application is postmarked or
received on or before any final date es-
tablished by HUD;

(ii) The application is complete;

(iii) Required certifications have
been included in the application; and

(iv) The application meets the spe-
cific program requirements listed in
the FEDERAL REGISTER Notice pub-
lished in connection with a competi-
tion for funding, and any other specific
requirements listed under this subpart
for each of the programs.

(2) Timing and review. HUD is not re-
quired by the Act to review and ap-
prove an application for assistance or a
contract proposal within any specified
time period. However, HUD will at-
tempt to complete its review of any ap-
plication/proposal within 75 days.

(3) Notification to applicant/proposer.
HUD will notify the applicant/proposer
in writing that the applicant/proposal
has been approved, partially approved,
or disapproved. If an application/pro-
posal is partially approved or dis-
approved, the applicant/proposer will
be informed of the basis for HUD’s deci-
sion. HUD may make conditional ap-
provals under §570.304(d).

(d) Program amendments. (1) Recipi-
ents shall request prior written HUD
approval for all program amendments
involving changes in the scope or the
location of approved activities.

(2) Any program amendments, wheth-
er or not they require HUD approval,
must be fully documented in the recipi-
ent’s records.

(e) Performance reports. Any perform-
ance report required of a discretionary
assistance recipient shall be submitted
in the form specified in this subpart, in
the award document, or (if the report
relates to a specific competition for an
assistance award) in a form specified in



Ofc. of Asst. Secy., Comm. Planning, Develop., HUD

a Notice published in the FEDERAL
REGISTER.

(f) Performance reviews and findings.
HUD may review the recipient’s per-
formance in carrying out the activities
for which assistance is provided in a
timely manner and in accordance with
its approved application, all applicable
requirements of this part and the
terms of the assistance agreement.
Findings of performance deficiencies
may be cause for appropriate correc-
tive and remedial actions under
§570.910.

(9) Funding sanctions. Following no-
tice and opportunity for informal con-
sultation, HUD may withhold, reduce
or terminate the assistance where any
corrective or remedial actions taken
under §570.910 fail to remedy a recipi-
ent’s performance deficiencies, and the
deficiencies are sufficiently substan-
tial, in the judgment of HUD, to war-
rant sanctions.

(h) Publication of availability of funds.
HUD will publish by Notice in the FED-
ERAL REGISTER each year the amount
of funds available for the special pur-
pose grants authorized by each section
under this subpart.

[50 FR 37525, Sept. 16, 1985, as amended at 56
FR 18968, Apr. 24, 1991]

§570.401 Community adjustment and
economic diversification planning
assistance.

(a) General—(1) Purpose. The purpose
of this program is to assist units of
general local government in non-
entitlement areas to undertake the
planning of community adjustments
and economic diversification activities,
in response to physical, social, eco-
nomic or governmental impacts on the
communities generated by the actions
of the Department of Defense (DoD) de-
fined in paragraph (a)(2) of this section.

(2) Impacts. Funding under this sec-
tion is available only to communities
affected by one or more of the fol-
lowing DoD-related impacts:

(i) The proposed or actual establish-
ment, realignment, or closure of a
military installation;

(if) The cancellation or termination
of a DoD contract or the failure to pro-
ceed with an approved major weapon
system program;
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(iii) A publicly announced planned
major reduction in DoD spending that
would directly and adversely affect a
unit of general local government and
result in the loss of 1,000 or more full-
time DoD and contractor employee po-
sitions over a five-year period in the
unit of general local government and
the surrounding area; or

(iv) The Secretary of HUD (in con-
sultation with the Secretary of DoD)
determines that an action described in
paragraphs (a)(2)(i)-(iii) of this section
is likely to have a direct and signifi-
cant adverse consequence on the unit
of general local government.

(3) Form of awards. Planning assist-
ance will be awarded in the form of
grants.

(4) Program administration. HUD will
publish in the FEDERAL REGISTER early
in each fiscal year the amount of funds
to be available for that fiscal year for
awards under this section. HUD will ac-
cept applications throughout the fiscal
year, and will review and consider for
funding each application according to
the threshold and qualifying factors in
paragraphs (f) and (g) of this section.

(b) Definitions. In addition to the defi-
nitions in §570.3 of this part, the fol-
lowing definitions apply to this sec-
tion:

(1) Adjustment planning. Generally,
developing plans and proposals in di-
rect response to contraction or expan-
sion of the local economy, or changes
in the physical development or the so-
cial conditions of the community, re-
sulting from a DoD-generated impact.
Typically, this planning includes one
or more of the following tasks: Col-
lecting, updating, and analyzing data;
identifying problems; formulating solu-
tions; proposing long- and short-term
policies; recommending public- and pri-
vate-sector actions to implement com-
munity adjustments and economic di-
versification activities; securing cit-
izen involvement; and coordinating
with Federal, State, and local entities
with respect to the DoD-related im-
pacts.

(2) Community adjustment. Any pro-
posed action to change the physical,
economic, or social infrastructure
within the jurisdiction or surrounding
area, directly and appropriately in re-
sponse to the DoD-generated impact.



