AMENDMENT #1

TITLE IX — DEFENSE MATTERS
CHAPTER 1 - SUPPLEMENTAL APPROPRIATIONS FOR FISCAL YEAR 2008
DEPARTMENT OF DEFENSE - MILITARY
OVERVIEW
RECOMMENDATION

In title IX, chapter 1, total new appropriations of $96,622,127,000 are
recommended. A detailed review of the recommendations for programs funded in this
chapter is provided in the following pages.

The recommended supplemental appropriations for the Department of Defense
are intended for ongoing military and intelligence operations in support of Operation
Iraqi Freedom (OIF), Operation Enduring Freedom (OEF), and the larger Global War
on Terror (GWOT). The recommendations in this chapter are based on the initial
budget request, an update to that request, formal hearings, and numerous briefings and
are intended to address emergency, high-priority needs of the United States military
and intelligence community. In some cases, funding has been reduced or eliminated
for certain activities that are either not emergency in nature; that cannot be obligated
and/or executed in a timely fashion; or which involve new policy and program
decisions that should be addressed in the regular authorization and appropriations bills
for fiscal year 2009.

The following table summarizes by appropriation account or general provision,
the recommendation:



{Amounts in thousands)

Bill
CHAPTER 1
DEFENSE SUPPLEMENTAL APPROPRIATIONS FOR FY 2008
DEPARTMENT OF DEFENSE--MILITARY
Military Personnel
Mititary Personnel, Army (emergency)..... Ceereaae s 11,807,665
Mititary Personnel, Navy {emergency)...........ccoveens 866,753
Military Personnel, Marine Corps (emergency}.......... 1,820,571
Military Personnel, Air Force (emergency)............. 1,286,153
Reserve Personnel, Army (emergency)....... e P 304,200
Reserve Personnel, Navy (emergency)...... e nedaanianes 72,800
Reserve Personnel, Marine Corps (emergency).......... . 16,720
Reserve Personnel, Air Force (emergencyj)......... s 5,008
National Guard Personnel, Army {emergency)............ 1,369,747
National Guard Personnel, Air Force (emergency)....... 4,000
Total, Military Personnel........... v hes i . 17,553,599
Operation and Maintenance
Operation & Maintenance, Army (emergency)....... e 16,343,512
Operation & Maintenance, Navy (emergency)............. 2,952,864
(Transfer out) {emergency)........... baraeaaras - (-112,607)
Coast Guard (By transfer) {emergency)...... e (112,607}
Operation & Maintenance, Marine Corps (emergency)..... 159,800
Operation & Maintenance, Air Force (emergency)........ 5,922,520
Operation & Maintenance, Defense-Wide (emergency)..... 3,387,562
Operation & Maintenance, Army Reserve (emergency)..... 164,83%
Operation & Maintenance, Navy Reserve (emergency)..... 109,876
Operation & Maintenance, Marine Corps Reserve

(EMEFGENCY) « v v vrvrrcrrasresers e Ceeaeeae 70,256
Operation & Haintenance, Air Force Reserve

(emergency) ... .....- - Ve Chiare e e 165,994
Operation & Maintenance, Army National Guard

(@METGONCY) - oo ov v v evm st rrn s e s s s cscn sttt 685,644
Operation & Haintenance, Air National Guard

(BMEFGENCY) . oo e xvvnr e smnn e s s eseees s 287,369

Subtotal. Operation and Maintenance ........... 30,250,336
Iraq Freedom Fund {emergency) . ........ooeeennn e 50,000
Afghanistan Security Forces Fund (emergency).......... 1,400,000
Iraq Security Forces Fund (emergency)....... Cehreiaaea 1,500,000

Subtotal, Other............ e s eeraaaeas 2,950,000

Grand total, Operation and Maintenance ...... Ve 33,200,336

Procurement

Aircraft Procurement, Army (emergency)......... e 954,111
Missile Procurement, Army (emergency).......c.coeuans . 561,656
Procurement of Weapons and Tracked Combat Vehicles,

Army (EMErgENCY) . . .oorertoernsriesrirrsuiisn, . 5,393,471
Procurement of Ammunition, Army {emergency)........... 344,900
Other Procurement, Army {emergency)...... e - 15,967,340
Aircraft Procurement, Navy (emergency)........... e 3,411,254
Weapons Procurement, Navy (emergency)...... Cieeeeeenn . 317,456
Procurement of Ammunition, Navy and Marine Corps

304,945

(emergency)......-- e .



{Amounts in thousands)

Bill
Other Procurement, Navy (emergency). ... ......covuss . 1,260,135
Procurement, Marine Corps (emergency).......... PN 2,153,390
MmmﬂmemmM.Mr&me@mmme” ........ 7,028,563
Missile Procurement, Air Force {emergency)............ 66,943
Procurement of Ammunition. Air Force (emergency)...... 205,455
Other Procurement, Air Force {emergency)....... e 1,903,187
Procurement, Defense-Wide (emergency)......... RPIPE 408,209
National Guard and Reserve Equipment {emergency)..... . 760,000
Total, Procurement...... e r e ves. 41,030,995
Research, Development, Test and Evalvation
Research, Development, Test & Evaluation, Army
{emergency) ... .......x- e e trreeeiaana . 162,958
‘Research, Development, Test & Evaluatien, Navy
(EMBFGEACY) ..« oo serrrarua e aeas e 366,110
Research, Development, Test & Evaluation, Air Force
(emergency)........- i e 278,427
Research, Development, Test and Evaluation,
Defense-Wide (emergency)............cocvvvevnnns e 816,598
Total, Research, Development, Test and
Evaluation. ... ..coeveveerosiisraninanines i 1,624,093
Revolving and Management Funds
Defense Working Capital Funds (emergency}....... PSR 1,837,450
National Defense Sealift Fund {(emergency)............. 5,110
Total, Revolving and Management Funds........... 1.842.56
Other Department of Defense Programs
1,363,864

Defense Health Program (emergency)............ Crreanas
Operation and maintenance (emergency)............. (907,064)
Procurement {emergency)........ Chaeraaaes e (91,800)
Research, development, test and evaluation

(EMErgeNCY)} ... vrevrreersien ey i rasesanaes (364,900)
Psychological health & traumatic brain injury (emerg). 75,000
Total, Defense Health Program (emergency) 1,438,864

Drug Interdiction and Counter-Drug Activities, Defense
(emergency) ... ouvererrarerens e Ceenen 65,317
Office of the Inspector General (emergency)........... 6,394
Total, Other Department of Defense Programs..... 1,510,575

General Provisions--Chapter 1
Special transfer authority (emergency)....... e (2,500,000)
pefense Cooperation Account ‘

{transfer authority) (emergency}.........c...c.ovunn 6,500
Rescissions (emergency)........ et aea, e -146,531
Total, General Provisions........ et -140,031
96,622,127

Total, Chapter 1 ...... e ceieeare ey



Additionally, a number of needs were identified that were not adequately
addressed by the Department of Defense. Major initiatives in the recommendation
include:

Facilities Sustainment, Restoration and Modernization (FSRM): The
recommendation includes an additional $500,000,000 for FSRM at Army and Marine
Corps facilities;

Department of Defense Identified Operation & Maintenance Shortfalls: The
recommendation includes $3,617,308,000 to address the increasing price of fuel and
other petroleum products;

Yellow Ribbon Reintegration Program: The recommendation includes
$65,400,000 to support the Yellow Ribbon Reintegration program to help members of
the National Guard and Reserve transition from combat to civilian life. The
recommendation is summarized as follows:

FY 2008 Yellow Ribbon

(In thousands of Dollars)
Military Personnel
Reserve Personnel, Army 5,000
Reserve Personnel, Navy 2,800
Reserve Personnel, Marine Corps 1,300
Reserve Personnel, Air Force 2,000
National Guard Personnel, Army 15,000
Naticnal Guard Personnel, Air Force 4,000
Total, Military Personnel 30,100
Operation and Maintenance
Operation and Maintenance, Army Reserve - 8,300
Operation and Maintenance, Navy Reserve 2,200
QOperation and Maintenance, Marine Corps
Reserve 1,300

Operation and Maintenance, Air Force '

Reserve 3,500
Operation and Maintenance, Army National
Guard 18,000
Operation and Maintenance, Air National
Guard 2,000
Total, Operation and Maintenance 35,300

Contract Management: The recommendation includes $52,000,000 for the
Defense Contract Management Agency to hire more than 200 additional contract
managers to prevent waste, fraud and abuse in Department of Defense contracting in
Iraq and Afghanistan;

Land Warrior: The recommendation includes $102,000,000 to outfit one “next
to deploy” brigade combat team with Land Warrior equipment sets;

C-17 Procurement: The recommendation includes $3,604,500,000 to procure 15
C-17 aircraft;



C-130 Procurement: The recommendation includes $2,469,700,000 for the
procurement of 34 C-130 aircraft including Air Force, Marine Corps and Special
Operations variants; and

Department of Defense Identified Acquisition Shortfalls: The recommendation
includes over $1,200,000,000 for a variety of military service Joint Urgent Operational
Needs identified by the Department of Defense; and

Overall, the recommendations total $96,622,127,000 and are structured to
maximize support to our men and women in uniform. They meet important force
protection, equipment and personnel needs, while fully funding the operational
requirements to conduct the Global War on Terror.

CLASSIFIED ANNEX

The recommendations for intelligence activities are published in a separate and
detailed classified annex. The intelligence community, Department of Defense and
other organizations are expected to fully comply with the recommendations and
direction in the classified annex accompanying this Act.

REPORTING REQUIREMENTS

The Secretary of Defense is directed to provide a report to the congressional
defense committees within 30 days of enactment of this Act on the allocation of the
funds within the accounts listed in this chapter. The Secretary shall submit updated
reports 30 days after the end of each fiscal quarter until funds listed in this chapter are
no longer available for obligation. These reports shall include: a detailed accounting
of obligations and expenditures of appropriations provided in this chapter by program
and subactivity group for the continuation of military operations in Iraq and
Afghanistan and a listing of equipment procured using funds provided in this chapter.
It is expected that, in order to mect unanticipated requirements, the Department of
Defense may need to transfer funds within these appropriation accounts for purposes
other than those specified in this statement. The Department of Defense is directed to
follow hormal prior approval reprogramming procedures should it be necessary to
transfer funding between different appropriations accounts in this chapter.

Additionally, the Department of Defense is directed to submit monthly
supplemental execution reports to the congressional defense committees that include
the following information by appropriation: funding appropriated, funding allocated,
monthly obligations, monthly disbursements, cumulative fiscal year obligations, and
cumulative fiscal year disbursements.

CIVIL SUPPORT RESPONSIBILITIES REPORT

The Secretary of Defense, in consultation with the Secretary of Homeland
Security, shall provide a report on the progress of the Department of Defense efforts to
plan for and provide support to civil authorities during incidents of national
significance as required by sections 1814 and 1815 of Public Law 110-181. The



report shall be provided to the Committees on Appropriations and other congressional
defense commiittees no later than 60 days after enactment of this Act. Specifically the
report shall provide a projected timeframe for completing the determination of
requirements requested in sections 1814 and 1815, milestones for implementation of
planning and readiness improvements, and any available information on the
Department of Defense’s current state of readiness and gaps in readiness for each of
the National Planning Scenarios. In addition, the Secretary of Defense shall include in
the report an explanation on how the Department’s civil support and homeland
defense responsibilities are incorporated into the validation and prioritization of the
services’ equipment requirements.

CONTRACTING

There is concern over the numerous instances of waste, fraud, and abuse that
have occurred in Department of Defense contracting activities in support of
contingency operations. The Department and the military services did not properly
address the necessary personnel, training, and technology requirements over the years,
but are now taking steps to improve their capabilities. This recommendation includes
additional funds to further many of the initiatives and increased personnel
requirements identified by the Department of Defense and outside reviews such as the
Gansler report. The recommendation also calls for enhanced reporting requirements
to ensure improved oversight over the Iraq and Afghanistan Security Forces Funds,
and the Commander’s Emergency Response Program. Finally, it provides funding for
the Department of Defense Inspector General to improve its antiquated tracking
system for the Criminal Investigation Service.

OPERATION ENDURING FREEDOM

The recommendation provides additional resources to aid U.S. military
operations in Afghanistan and to strengthen the Afghanistan Security Forces.
Afghanistan Security Forces are critical to the stability of Afghanistan and essential to
our fight against Al Qaeda and other terrorist organizations. To increase our efforts to
train and equip these forces, the recommendation funds additional trainers for the
Afghan National Army and the Afghan National Police. It also doubles the
Commander’s Emergency Response Program (CERP) in Afghanistan from fiscal year
2007 levels to address critical small scale humanitarian efforts. Included in this
amount are the necessary resources to support the CERP program for the additional
Marines in Afghanistan. These and other efforts related to Afghanistan are discussed
elsewhere in this report and in the classified annex.

CASE MANAGEMENT AND DISABILITY EVALUATION FOR WOUNDED WARRIORS

The recommendation includes $94,900,000 in the Operation and Maintenance,
Defense-Wide; Procurement, Defense-Wide; Research, Development, Test and
Evaluation, Defense-Wide; and the Defense Health Program appropriation accounts to
address gaps identified by the President’s Commission on Care for America’s



Returning Wounded Warriors. The funding will enable improvements in case
management, data sharing, and the disability evaluation system (DES). Additionally,
the funding will support the on-going DES Pilot program, information technology
development, support for case management, and improvement of Department of
Defense and Department of Veterans Affairs data sharing gateways, and distribution
of wounded warrior care and benefits informational handbooks

DEFENSE HEALTH PROGRAM OVERVIEW

The recommendation includes a total appropriation of $1,438,864,000 for the
Defense Health Program. This funding will provide medical and dental services to
active forces and mobilized Reserve Components, as they support Operation Iraqi
Freedom and Operation Enduring Freedom, and their family members. The funding
also provides for costs associated with the treatment of combat-related injuries.

The recommendation also provides $293,023,000 for facilities sustainment,
restoration and modernization; $1,000,000 for the Center of Excellence for Eye
Injuries; $70,000,000 for the Center for Neuroscience and Regenerative Medicine and
$47,100,000, in various budget activities for disability evaluation system and case
management.

FUNDING FOR RESEARCH, DEVELOPMENT, TEST AND EVALUATION

Research, Development, Test and Evaluation has historically not been funded in
large amounts in emergency supplemental appropriations. Generally, funding has
been provided for items that have been funded in prior supplemental appropriations, or
that can be developed and fielded in a timely manner to impact the Global War on

Terror.

MILITARY PERSONNEL

An appropriation of $17,553,599,000 is recommended for Military Personnel.
The recommendations for each military personnel account are shown below:



[In thousands of dollars]

Account Recommendation
MILITARY PERSONNEL, ARMY
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS _
BASIC PAY o 1,142,768
RETIRED PAY ACCRUAL 230,280
BASIC ALLOWANCE FOR HOUSING 286,673
BASIC ALLOWANCE FOR SUBSISTENCE 38,324
SPECIAL PAYS 517,490
SOCIAL SECURITY TAX 87,416
TOTAL, BUDGET ACTIVITY 1 2,302,951
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL )
BASIC PAY 2,747,209
RETIRED PAY ACCRUAL 598,216
BASIC ALLOWANCE FOR HOUSING . 902,271
SPECIAL PAYS 2,507,642
SOCIAL SECURITY TAX 210,161 -
TOTAL, BUDGET ACTIVITY 2 6,965,499
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
BASIC ALLOWANCE FOR SUBSISTENCE | 300,904
‘ SUBSISTENCE-IN-KIND 1,365,832
TOTAL, BUDGET ACTIVITY 4 4,666,736
ACTIVITY &:° PERMANENT CHANGE OF STATION TRAVEL
ACCESSION TRAVEL : 11,472
TRAINING TRAVEL 9,537
OPERATIONAL TRAVEL 101,482
ROTATIONAL TRAVEL 126,759
SEPARATION TRAVEL . 14,826
TRAVEL OF ORGANIZED UNITS 1,344
TOTAL, BUDGET ACTNVITY 5 265,420
ACTIVITY 6: OTHER MILITARY PERSONNEL COST
INTEREST ON SOLDIERS DEPOSITS 21,780
RESERVE INCOME REPLACEMENT PROGRAM 8,200
UNEMPLOYMENT COMP_ENSATION 142,364
DEATH GRATUITIES : 72,900
SGLI EXTRA HAZARD PAYMENTS 116,805
TOTAL, BUDGET ACTIVITY 6 362,049
UNDISTRIBUTED ADJUSTMENTS
ACCELERATION OF GROW THE FORCE 100,000
CHANGE IN RESERVE AND GUARD MOBILIZATION LEVELS -101,000
YEAR OF EXECUTION/RATE CHANGES 246,000
TOTAL, UNDISTRIBUTED ADJUSTMENTS 245,000
TOTAL, MILITARY PERSONNEL, ARMY 11,807,655




[in thousands of dollars]

Account " Recommendation
MILITARY PERSONNEL, NAVY
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS
BASIC PAY ‘ 119,911
RETIRED PAY ACCRUAL 22,902
BASIC ALLOWANCE FOR HOUSING 32,930
BASIC ALLOWANCE FOR SUBSISTENCE 3,663
SPECIAL PAYS 31,433
SOCIAL SECURITY TAX 9,173
- TOTAL, BUDGET ACTIVITY 1 220,012
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
BASIC PAY 139,495
RETIRED PAY ACCRUAL , 26,643
BASIC ALLOWANCE FOR HOUSING 60,550
SPECIAL PAYS 132,692
SOCIAL SECURITY TAX 10,671
TOTAL, BUDGET ACTIVITY 2 370,051
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
BASIC ALLOWANCE FOR SUBSISTENCE © 44,855
SUBSISTENCE-IN-KIND 14,727
TOTAL, BUDGET ACTIVITY 4 29,582
ACTIVITY 5: PERMANENT CHANGE OF STATION TRAVEL :
ACCESSION TRAVEL 7,291
OPERATIONAL TRAVEL 12,660
ROTATIONAL TRAVEL 14,073
SEPARATION TRAVEL 5724
TOTAL, BUDGET ACTVITY 5 39,748
ACTIVITY 6: OTHER MILITARY PERSONNEL COST
RESERVE INCOME REPLACEMENT PROGRAM 3,000
UNEMPLOYMENT COMPENSATION 28,200
DEATH GRATUITIES _ 1,500
S§GLI EXTRA HAZARD PAYMENTS 10,060
. TOTAL, BUDGET ACTIVITY ] 42,760
UNDISTRIBUTED ADJUSTMENTS
CHANGE IN RESERVE MOBILIZATION LEVELS 21,600
YEAR OF EXECUTION/RATE CHANGES ' 143,000
TOTAL, UNDISTRIBUTED ADJUSTMENTS 164,600
TOTAL, MILITARY PERSONNEL, NAVY 866,753




[In thousands of dollars]

Account

Recommendation

MILITARY PERSONNEL, MARINE CORPS

ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS

TOTAL, BUDGET ACTIVITY 1

BASIC PAY 197,261
RETIRED PAY ACCRUAL 45,947
BASIC ALLOWANCE FOR HOUSING 64,464
BASIC ALLOWANCE FOR SUBSISTENCE . 7,260
SPECIAL PAYS 33,269
SOCIAL SECURITY TAX 15,089
TOTAL, BUDGET ACTIVITY 1 363,290
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
BASIC PAY 487,327
RETIRED PAY ACCRUAL 116,280
BASIC ALLOWANCE FOR HOUSING 121,093
SPECIAL PAYS : 552,658
SOCIAL SECURITY TAX ) 37,281
TOTAL, BUDGET ACTIVITY 2 1,314,639
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
BASIC ALLOWANCE FOR SUBSISTENCE 53,848
TOTAL, BUDGET ACTIVITY 4 53,848
ACTIVITY &: PERMANENT CHANGE OF STATION TRAVEL
ACCESSION TRAVEL . 3,583
OPERATIONAL TRAVEL 50,195
TOTAL, BUDGET ACTIVITY § 53,778
ACTIVITY 6: OTHER MILITARY PERSONNEL COST
UNEMPLOYMENT COMPENSATION 500
DEATH GRATUITIES 23,700
SGL! EXTRA HAZARD PAYMENTS 20,616
TOTAL, BUDGET ACTIVITY 6 44,816
UNDISTRIBUTED ADJUSTMENTS
ACCELERATION OF GROW THE FORCE 93,600
CHANGE IN RESERVE MOBILIZATION LEVELS - =-103,400
TOTAL, UNDISTRIBUTED ADJUSTMENTS -9,800
TOTAL, MILITARY PERSONNEL, MARINE CORPS 1,820,57_1'
MILITARY PERSONNEL, AIR FORCE
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS
BASIC PAY ' . 187,704
RETIRED PAY ACCRUAL 35,851
BASIC ALLOWANCE FOR HOUSING 56,600
BASIC ALLOWANCE FOR SUBSISTENCE 6,416
SPECIAL PAYS 27,247
SOCIAL SECURITY TAX . 14,359
328,177



[In thousands of dollars]

Account Recommendation
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
BASIC PAY : 468,692
RETIRED PAY ACCRUAL 89,520
BASIC ALLOWANCE FOR HOUSING 127,850
SPECIAL PAYS 86,304
SOCIAL SECURITY TAX 35,855
TOTAL, BUDGET ACTIVITY 2 808,221
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL
BASIC ALLOWANCE FOR SUBSISTENCE 35,749
SUBSISTENCE-IN—KIND 68,793
TOTAL, BUDGET ACTIVITY 4 104,542
ACTIVITY &: PERMANENT CHANGE OF STATION TRAVEL
OPERATIONAL TRAVEL 5,621
TOTAL, BUDGET ACTIVITY § 5,621
ACTIVITY 6: OTHER MILITARY PERSONNEL COST
UNEMPLOYMENT COMPENSATION 16,200
DEATH GRATUITIES 2,200
SGLI EXTRA HAZARD PAYMENTS 21,192
TOTAL, BUDGET ACTIVITY 6 39,592
TOTAL, MILITARY PERSONNEL, AIR FORCE - 1,286,153
RESERVE PERSONNEL, ARMY
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
SCHOOL TRAINING . 56,100
SPECIAL TRAINING 56,400
RECRUITING AND RETENTION 186,700
YELLOW RIBBON REINTEGRATION PROGRAM 5,000
TOTAL, BUDGET ACTIVITY 1 304,200
TOTAL, RESERVE PERSONNEL, ARMY _ 304,200
RESERVE PERSONNEL, NAVY
ACTIVITY 1.: RESERVE COMPONENT TRAINING AND SUPPORT
PAY GROUP A TRAINING (15 DAYS & DRILLS 24/28) 35,000
SPECIAL TRAINING 22,000
SCHOOL TRAINING 13,000
YELLOW RIBBON REINTEGRATION PROGRAM 2,800
TOTAL, BUDGET ACTNVITY 1 72,800
TOTAL, RESERVE PERSONNEL, NAVY 72,800




[In thousands of dollars]

Account Recommendation
RESERVE PERSONNEL, MARINE CORPS
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
SCHOOL TRAINING . 15,420
YELLOW RIBBON REINTEGRATION PROGRAM 1.300
TOTAL, BUDGET ACTIVITY 1 16.720
TOTAL, RESERVE PERSONNEL, MARINE CORPS 16720
RESERVE PERSONNEL, AIR FORCE
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
SPECIAL TRAINING | 3,000
YELLOW RIBBON REINTEGRATION PROGRAM 2,000
TOTAL, BUDGET ACTIVITY 1 5,000
TOTAL, RESERVE PERSONNEL, AIR FORGE 5,000
ATIONAL GUARD PERSONNEL, ARMY
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
PAY GROUP A TRAINING (15 DAYS & DRILLS 24/28) 124,400
SPECIAL TRAINING 190 298
SCHOOL TRAINING 441,663
ADMINISTRATION AND SUPPORT 380,386
RECRUITING EFFORTS 75,000
RETENTION EFFORTS : 143,000
YELLOW RIBEON REINTEGRATION PROGRAM 15,000
TOTAL, BUDGET ACTIVITY 1 1,369,747
TOTAL, NATIONAL GUARD PERSONNEL, ARMY 1360.747
N ATIGNAL GUARD PERSONNEL, AIR FORCE
ACTIVITY 1: RESERVE COMPONENT TRAINING AND SUPPORT
YELLOW RIBBON REINTEGRATION PROGRAM 4,000
TOTAL, BUDGET ACTIVITY 1 - 4000
TOTAL NATIONAL GUARD PERSONNEL, AIR FORCE 2,000



GROW THE FORCE

The recommendation includes funding to suppbrt the Army and Marine Corps
plans to grow their end strength in an effort to better sustain operational tempo and
relieve strain on current units. .

WOUNDED WARRIOR PROGRAMS

The recommendation fully funds the identified requirements for enhanced
Traumatic Servicemembers’ Group Life Insurance (TSGLI) benefits and wounded
service members’ separation pay, and provides additional funding for health care
professional bonuses to support the recruitment of additional medical personnel.

COST AND RATE INCREASES

The recommendation includes funding for recent increases for Basic Allowance
for Housing, Basic Allowance for Subsistence, Permanent Change of Station,
Unemployment Compensation, and Cost of Living Adjustments. '

OPERATION AND MAINTENANCE

An appropriation of $33,200,336,000 is recommended for Operation and

Maintenance.
The recommendations for each operation and maintenance account are shown

below:



" [In thousands of dollars]

SUBTOTAL BA-2

Account Recommendation
OPERATION & MAINTENANCE, ARMY
MANEUVER UNITS 28,089
MODULAR SUPPORT BRIGADES 1,315
ECHELONS ABOVE BRIGADE " 29,670
THEATER LEVEL ASSETS 24,466
LAND FORCES OPERATIONS SUPPORT 916
AVIATION ASSETS 59,466
FORCE READINESS OPERATIONS SUPPORT 16,257
FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION 408,000
BASE OPERATIONS SUPPORT 41,282
ADDITIONAL ACTIVITIES . 14,551,866
COMMANDER’S EMERGENCY RESPONSE PROGRAM 1,026,841
FLIGHT TRAINING ' 33,214
SUBTOTAL BA-1 16,221,382
SECURITY PROGRAMS 102,130
SERVICEWIDE TRANSPORTATION 700,000
SUBTOTAL BA4 802,130
CONTRACT EFFICIENCIES -300,000
UNDISTRIBUTED REDUCTION -380,000
TOTAL, OPERATION AND MAINTENANCE, ARMY 16,343,512
OPERATION & MAINTENANCE, NAVY
MISSION AND OTHER FLIGHT OPERATIONS 753,193
FLEET AIR TRAINING 81,238
AVIATION TECHNICAL DATA & ENGINEERING SERVICES 1,221
AIR OPERATIONS AND SAFETY SUPPORT 26,586
AIR SYSTEMS SUPPORT ‘ 11,279
AIRCRAFT DEPOT MAINTENANCE 148,287
MISSION AND OTHER SHIP OPERATIONS 568,841
SHIP OPERATIONS SUPPORT & TRAINING 4,134
'SHIP DEPOT MAINTENANCE 219,268 .

SHIP DEPOT OPERATIONS SUPPORT 11,618
COMBAT COMMUNICATIONS 4,839
ELECTRONIC WARFARE 4,262
SPACE SYSTEMS AND SURVEILLANCE 12
WARFARE TACTICS 5,657
OPERATIONAL METEOROLOGY AND OCEANOGRAPHY 774
COMBAT SUPPORT FORCES 573,811
EQUIPMENT MAINTENANCE 23,470
IN-SERVICE WEAPONS SYSTEMS SUPPORT 13,500
WEAPONS MAINTENANCE 28,162
OTHER WEAPON SYSTEMS SUPPORT : 1,058
SUSTAINMENT, RESTORATION AND MODERNIZATION - 2,912
BASE OPERATING SUPPORT 193,072
SUBTOTAL BA-1 2,647,194
SHIP PREPOSITIONING AND SURGE 94,140
FLEET HOSPITAL PROGRAM 7
94,147



[In thousands of dollars]

Account . Recommendation
OFFICER ACQUISITION 136
SPECIALIZED SKILL TRAINING 35,340
FLIGHT TRAINING 24,003
RECRUITING AND ADVERTISING 3887
SUBTOTAL BA-3 63.366
ADMINISTRATION 1,422
EXTERNAL RELATIONS : 139
MILITARY MANPOWER AND PERSONNEL MANAGEMENT . 523
OTHER PERSONNEL SUPPORT | | 2544
SERVICEWIDE COMMUNICATIONS 11666
SERVICEWIDE TRANSPORTATION . 6,985
ACQUISITION AND PROGRAM MANAGEMENT 540
COMBATWEAPONS SYSTEMS 155
NAVAL INVESTIGATIVE SERVICE 4,081
SUBTOTAL BA-4 27 985
OTHER PROGRAMS | 32,695
COAST GUARD SUPPORT | 112,607
CONTRACT EFFICIENCIES : : - 25,000
TOTAL OPERATIONS 8 MAINTENANCE, NAVY 2 552,564

OPERATION & MAINTENANCE, MARINE CORPS

OPERATIONAL FORCES 104,772
MARITIME PREPOSITIONING , >
SUSTAINMENT, RESTORATION, & MODERNIZATION : 46,040
BASE OPERATING SUPPORT 6,787
SUBTOTAL BA-1 167,601
RECRUIT TRAINING 233
OFFICER ACQUISITION 7
SPECIALIZED SKILL TRAINING | o8
TRAINING SUPPORT , 1,293
BASE OPERATING SUPPORT : eT8
SUBTOTAL BA-3 2,299
TOTAL. OPERATION & MAINTENANCE, MARINE CORPS 159,900

OPERATION & MAINTENANCE, AIR FORCE
OPERATION & MAINTENANCE, AIR FORCE 1,620,673
PRIMARY COMBAT FORCES | _ 0,300
COMBAT ENHANCEMENT FORCES . 72,599
AIR OPERATIONS TRAINING (OJT, MAINTAIN SKILLS) 10,992
COMBAT COMMUNICATIONS ' , 576,665
DEPOT MAINTENANCE : | | | 180117
FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION 72,424
| : 860,101

BASE SUPPORT



[In thousands of dollars]

DEFENSE CONTRACT MANAGEMENT AGENCY

Account Recommendation
NAVIGATIONIWEATHER SUPPORT 2,160
OTHER COMBAT OPS SPT PROGRAMS 64,297
MANAGEMENTIOPERATIONAL HQ 66,518
TACTICAL INTEL AND OTHER SPECIAL ACTIVITIES 666
LAUNCH VEHICLES 4
BASE SUPPORT 2,583
SUBTOTAL BA-1 3,549,108
AIRLIFT OPERATIONS 1,843,258
DEPOT MAINTENANCE 63,772
- BASE SUPPORT 67,530
SUBTOTAL BA-2 1,974,560
BASE SUPPORT 1,229
SPECIALIZED SKILL TRAINING 98,851
FLIGHT TRAINING : : 60,135
PROFESSIONAL DEVELOPMENT EDUCATION 174
TRAINING SUPPORT . 966
FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION 2,414
BASE SUPPORT : 6,767
RECRUITING AND ADVERTISING 50
SUBTOTAL BA-3 170,586
LOGISTICS OPERATIONS 72,179
BASE SUPPORT 5,027
OTHER SERVICEWIDE ACTIVITIES 8,129
OTHER PERSONNEL SUPPORT 1,455
SECURITY PROGRAMS 170,431
INTERNATIONAL SUPPORT 21,045
SUBTOTAL BA-4 278,266
CONTRACT EFFICIENCIES 50,000
TOTAL, OPERATION & MAINTENANCE, AIR FORCE 5,922,520
OPERATION & MAINTENANCE, DEFENSE-WIDE
JOINT CHIEFS OF STAFF 26,216
SPECIAL OPERATIONS COMMAND 760,811
SUBTOTAL BA-1 787,027
AMERICAN FORCES INFORMATION SERVICE 7,109
DEFENSE CONTRACT AUDIT AGENCY 8,245
DEFENSE INFORMATION SYSTEMS AGENCY 106,078
DEFENSE LOGISTICS AGENCY 105,815
DEFENSE THREAT REDUCTION AGENCY 2,636
DEPARTMENT OF DEFENSE EDUCATION AGENCY 196,927
DOD HUMAN RESOURCES ACTIVITY 36,670
52,000



[In thousands of dollars]

Account Recommendation
DEFENSE LEGAL SERVICES AGENCY (DLSA) 12,962
DEFENSE SECURITY COOPERATION AGENCY (DSCA) 950,000
OFFICE OF THE SECRETARY OF DEFENSE 27.322
WASHINGTON HEADQUARTERS SERVICES (WHS) 7,210
OTHER PROGRAMS 1,087,561
SUBTOTAL BA4 2,600,535
TOTAL, OPERATION & MAINTENANCE, DEFENSE-WIDE 3.387.562
OPERATION 8 MAINTENANCE, ARMY RESERVE '
AVIATION ASSETS 37,581
ADDITIONAL ACTIVITIES 127,258
= GTAL OPERATION & MAINTENANCE, ARMY RESERVE 164,839
GPERATION & MAINTENANCE, NAVY RESERVE
MISSION AND OTHER FLIGHT OPERATIONS 91,495
INTERMEDIATE MAINTENANCE i
MISSION AND OTHER SHIP OPERATIONS 6,368
COMBAT COMMUNICATIONS 2354
COMBAT SUPPORT FORCES 8,372
BASE OPERATING SUPPORT (BOS) 249
TOTAL OPERATION & MAINTENANCE, NAVY RESERVE 109,876
GPERATION & MAINTENANCE, MARINE CORPS RESERVE
OPERATING FORCES 23,149
TRAINING SUPPORT , 950
BASE OPERATING SUPPORT 157
FACILITIES, SUSTAINMENT, RESTORATION & MODERNIZATION 46,000
TOTAL. OPERATION & MAINTENANCE, MARINE CORPS RESERVE 70,256
SPERATION & MAINTENANCE, AIR FORCE RESERVE
'PRIMARY COMBAT FORCES 165,994
~5TAL OPERATION & MAINTENANCE, AIR FORCE RESERVE 165,994
SPERATION & MAINTENANCE, ARMY NATIONAL GUARD
AVIATION ASSETS | 102,394
ADDITIONAL ACTIVITIES 583,250
~GTAL OPERATION & MAINTENANCE, ARMY NATIONAL GUARD 585,644



[In thousands of dollars]

Account ' . Recommendation

OPERATION & MAINTENANCE, AIR NATIONAL GUARD

AIRCRAFT OPERATIONS ‘
MISSION SUPPORT OPERATIONS : 287,369
TOTAL OPERATION & MAINTENANCE, AIR NATIONAL GUARD 287,369
IRAQ FREEDOM FUND 50,000
AFGHANISTAN secunm' FORCES FUND
MINISTRY OF DEFENSE (MOD) EQUIPMENT AND TRANSPORTATION . 54,326
MOD TRAINING 71,182
MOD SUSTAINMENT 513,515
MINISTRY OF INTERIOR (MOJ) EQUIPMENT AND TRANSPORTATION 67,328
MOI TRAINING ‘ 422,509
MOI SUSTAINMENT 271.140
TOTAL, AFGHANISTAN SECURITY FORCES FUND | 1,400,000
JRAQ SECURITY FORCES FUND ‘
MINISTRY OF DEFENSE (MOD) EQUIPMENT AND TRANSPORTATION . 522,500
MOD TRAINING - 66,400
MOD SUSTAINMENT : 154,700
MINISTRY OF INTERIOR (MOI) EQUIPMENT AND TRANSPORTATION: : 332,000
MOl TRAINING 185,000
MOI SUSTAINMENT 86,000
RELATED ACTIVITIES 153,400

“TOTAL, IRAQ SECURITY FORCES FUND ' 1,500,000



COMMANDER’S EMERGENCY RESPONSE PROGRAM

The recommendation includes $1,026,841,000 for the Commander’s Emergency
Response Program (CERP). Included in this amount is $479,900,000 for CERP in
Afghanistan and $2,000,000 to support our ongoing efforts in the Global War on
Terror in the Philippines. Small scale, humanitarian projects led by the Joint
Interagency Task Force — Philippines should have a tremendous impact on combating
the spread of terrorist cells in the Philippines. However, the provision of these funds
does not represent an invitation to expand CERP beyond its current mission and
application.

CERP projects are also currently benefiting the 2.7 million internally-displaced
Iragis. The Iraqi government should devote more of its own resources to returning
them to their homes, or resettling them permanently in functioning communities.
However, recognizing that CERP is an effective tool for meeting urgent humanitarian
needs, the Secretary of Defense is urged to encourage commanders to give priority to
humanitarian and reconstruction projects that respond to the needs of internally-
displaced Jraqis who have settled in their area of responsibility.

CERP has proven beneficial to both U.S. commanders and the Iraqi people, but
there is concern over the Department’s growing requests for these funds. Since its
inception in 2004, this program has grown exponentially, from $180,000,000 in fiscal
year 2004 to $956,400,000 in fiscal year 2007. Congress provided $500,000,000 in
the fiscal year 2008 supplemental bridge appropriation but the Department is
obligating funds for this program at a rate that would exceed the authorized level of
$977.,441,000 before the end of the fiscal year.

‘ While there is a need to maintain commanders’ flexibility and control in
administering CERP funds, there is concern that, in the absence of any minimum
standards for project monitoring or specific performance indicators, commanders
exercise varying levels of oversight and typically compile only anecdotal evidence on
the impact of projects. Furthermore, CERP funds are administered at the battalion
level, often by troops whose Military Operational Specialty has little or no connection
to program or acquisition management. The limited information provided to Congress
about CERP projects makes it difficult to conduct thorough oversight over how this
program is administered, what its actual impact is on the Iraqi people, and how it fits
into our overall strategy for Iraq.

To provide Congress sufficient visibility over the use of funding provided for
CERP, the Department is directed to: (1) establish minimum guidelines for
commanders to follow in monitoring project status and performance indicators to
assess the impact of CERP projects, (2) provide more complete information in its
quarterly reports to Congress, including: listings of projects by province; project
status, such as completed and being used, completed but not sustained, destroyed,
vandalized, or not found; the source of each individual initiative, whether it was
generated by a local national or the command; the name of the authority or
organization who serves as the primary local partner for each project; and the number
of local citizens who will benefit from the project, including the number who will be
employed in implementing it, and if it directly benefits internally-displaced Iraqis. In
addition, the report should include information on the nature of the Government of



Iraq’s commitment to sustain projects requiring government support, and on the
impact of CERP projects, individually and collectively, in assisting the U.S. to carry
out its strategy in Iraq.

So Congress may better understand how troops are trained to administer CERP
funds, the Secretary of Defense is directed to submit to the congressional defense
committees, within 45 days of enactment of this Act, a detailed report on the training
provided to troops authorized to manage or disperse CERP funds. The report should
include the duration of the training, its primary objectives, and a syllabus of the
training course.

For greater clarity on how commanders incorporate the use of CERP funds into
their operational planning, the Secretary of Defense is directed to provide a report to
the congressional defense committees, no later than September 4, 2008, on operational
planning for the use of CERP. The report should include plans from each of the
current Multinational Division (MND) commands in Iraq and each of the current Task
Force commands in Afghanistan, to include information on the criteria used for
prioritizing individual CERP projects and how the use of CERP funds is intended to
advance the tactical and strategic objectives.

CONTRACT SERVICES

The continued lack of transparency and accountability with regard to contracts

and contractors serving in both theaters of operation (Iraq and Afghanistan) is
“concerning. The Department of Defense has indicated a need for approximately
$40,000,000,000 of operation and maintenance funding for contracted services in this
supplemental appropriation. This includes $6,000,000,000 for the Army-managed
Logistics Civil Augmentation Program (L.OGCAP), which provides for a spectrum of
services to include power generation, management of facilities, dining operations,
latrines, water systems, fire protection and laundry services. Approximately
$5,400,000,000 was expended by the Army on LOGCAP contracts in 2007.

Within 90 days of enactment of this Act, the Secretary of Defense is directed to submit
a comprehensive report to the House and the Senate Commitiees on Appropriations
that provides the following information for each existing operations and maintenance
contract in excess of $1,000,000:

- contractor name;,

- amount;

- purpose;

- start and end date;

- type of contract; and

- amount of awards per fiscal year, if applicable.

This report should also identify the Department of Defense organization
responsible for oversight of the contracts and should reflect the type of services
provided, such as vehicle maintenance, food service, security, information technology
support, reconstruction, analysis, and other relevant information.

This report should also include a discussion of the roles and responsibilities of
the following organizations and how they work collaboratively to ensure appropriate

- contract oversight in theaters of operation for Iraq and Afghanistan:



- LOGCAP;

- AFCAP;

- Defense Reconstruction Support Office;

- Joint Contracting Command Irag/Afghanistan;
- Deputy Assistant Secretary — Army (Policy and

Procurement) — Iraq and Afghanistan; and
- Project and Contracting Office, Washington.

Further, the report should include the number of Department of Defense military
and federal civilian personnel assigned to each of these offices, the number of
contractors assigned to each office and the roles the contractors perform.

As part of this report, should the Department of Defense determine that it has
insufficient in-house capability to effectively monitor these contracts, it should then
develop a robust staffing proposal and submit it to the House and the Senate
Committees on Appropriations for consideration in the fiscal year 2009 Defense
Appropriations Act. The report shall be submitted in unclassified form, but may
contain a classified annex.

The recommendation includes contract service efficiencies in the amount of
$375,000,000 as follows: Army $300,000,000; Navy $25,000,000 and Air Force

$50,000,000. :
SUBSISTENCE CONTRACTS

The Army requested $987,000,000 to fund purchases of subsistence items in
support of Department of Defense civilian employees and contractors deployed to the
Iraq and Afghanistan areas of operations. This also includes subsistence that is
provided to these individuals within the Department of Defense dining facilities.

The Army estimates that 5,000 Department of Defense civilians and 73,000
contractor personnel constitute the population of “Department of Defense authorized
personnel”. This is an average cost for subsistence of nearly $13,000 per individual
per year.

There are significant unanswered questions regarding the management of this
overall process, as well as the absence of appropriate internal control procedures. For
example, how the Department manages access to the dining facilities; the number of
civilian employees and contractors who dine in Department of Defense dining
facilities; why the cost per person is so high; and the number of contractors and
subcontractors who provide subsistence to the Department of Defense in this theater of
operations.

Based on these unresolved issues, the recommendation includes a ten percent
reduction to the nearly $1,000,000,000 request for this program to encourage better
management and accountability of subsistence funds. Currently the Department’s
Cost of War Report does not account for obligation of funds for subsistence. The
Secretary of Defense is directed to, within 90 days of enactment of this Act, submit a
comprehensive report to the Committees on Appropriations of the House and the
Senate which: 1) Identifies the number of contractors dining in the Department of
Defense facilities in and around the Iraq and Afghanistan theaters of operations and a
description of the method for charging the subsistence cost back to the contractor; 2)



Lists the total cost and the cost elements in the prior and current years for subsistence
for Department of Defense civilians and contractors deployed to the Iraq and
Afghanistan areas of operations and dining in Department of Defense facilities; 3)
Cites the Department’s policy on the movement of freight in general and subsistence
items specifically in and around the Iraq and Afghanistan theaters of operation; the
method for ensuring the best value subsistence contracts are awarded; and describes
the method for ensuring the most fuel efficient and effective mode of transportation is
used; 4) Identifies the number of contractors and subcontractors supplying subsistence
items to contractors and civilians deployed to the Iraq and Afghanistan areas of
operations (by location); the number and types of subsistence contracts from local
vendors in Iraq and Afghanistan, and the method and factors used to determine local
vs. non local purchase of these items in and around the Iraq and Afghanistan theaters
of operation; and 5) Provides the Department’s policy on access to dining facilities in
the theaters of operations and associated internal control procedures.

DEPARTMENT OF DEFENSE PUBLIC-PRIVATE COMPETITIONS

The Office of Management and Budget's (OMB) influence over the Department
of Defense’s public-private competitions is concerning. Section 325 of the 2008
National Defense Authorization Act (Public Law 110-181) prohibits OMB from
directing or requiring any initiation, continuation, or completion of a public-private
competition or the Department taking action based on such an OMB direction or
requirement. Questions have been raised as to whether this provision is being
implemented. If OMB continues to influence public-private competitions and
contracting out of federal employees at the Department of Defense stronger provisions
may be warranted.

SUPPORT TO GLOBAL REPOSITIONING OF GROUND FORCES

The impact to the Army and Marine Corps of rebasing activities, particularly as
large numbers of service members return from overseas bases to the Continental
United States (CONUS), must be addressed. The recommendation provides
$408,000,000 to the Army’s Facilities Sustainment, Restoration, and Modernization
program and $92,000,000 to the Marine Corps’ Facilities Sustainment, Restoration,
and Modernization program to offset the growing infrastructure costs associated with
the global repositioning of forces. These funds will be used to repair barracks,
improve child care facilities, and enhance community services at Army and Marine
Corps bases throughout the United States.

OPERATING TEMPO

The supplemental funding requested in the operation and maintenance accounts
is largely a function of anticipating operating tempo for continuation of military
operations in Afghanistan and Iraq through September 2008. The actual operating
tempo in fiscal years 2007 and 2008 has differed from the estimated levels. Therefore,



the recommendation provides operation and maintenance funding to account for the
actual operating tempo.

DIRECTED REPROGRAMMING

The recommendation directs a reprogramming of funds totaling $380,000,000
from substantial unobligated balances in Department of Defense investment accounts
to otherwise unfunded operation and maintenance requirements in support of Irag and
the Global War on Terror.

THE JOINT STAFF

The recommendation includes no funding for the Combating Terrorism
Readiness Fund because the requirement was funded through the Department of
Defense Appropriations Act, 2008 (Public Law 110-116).

SPECIAL OPERATIONS COMMAND INTELLIGENCE, SURVEILLANCE, AND RECONNAISSANCE
(ISR) ACCELERATION

The recommendation includes an additional $76,450,000 in Operation and
Maintenance, Defense-wide to accelerate the fielding of ISR capabilities to Special
Operations Command for use in missions pertaining to high value targets. The
Secretary of Defense is urged to include sustainment costs for these items in future

budget requests.
DEFENSE LOGISTICS AGENCY: LITHIUM BATTERIES SUPPLIES

Primary lithium batteries have been and remain a critical consumable
warfighting asset for our military. A reliable and sustainable U.S. manufacturing
source for these supplies is critical to maintaining the full warfighting capability of our
military forces. The Defense Logistics Agency is encouraged to take the necessary
actions to ensure that at least one supplier of LiSO2 batteries and one supplier of
LiMnO2 batteries continue manufacturing in the U.S. with a reasonable sustaining rate

of production.

DEFENSE THREAT REDUCTION AGENCY

The recommendation includes no funding for NIMBLE ELDER because the
requirement was funded through the Department of Defense Appropriations Act, 2008
(Public Law 110-116).

FAMILY ADVOCACY PROGRAM

The recommendation includes $50,000,000 for family advocacy programs to
provide counseling and family assistance including child psychologists, Parents as
Teachers and other intervention efforts. This funding will enhance the activities of the



Family Advocacy Program (FAP) and provide for children and families managing the
difficult challenges of military service. There is concern about the growing need for
family members to have access to professional counseling to help alleviate the mental
stresses associated with deployments. These activities provide programs, products and
services to help mitigate the disruption and stress in the military family when a service
member is deployed, killed or seriously wounded.

DEFENSE HUMAN RESOURCES ACTIVITY

The recommendation includes no funding for Homeland Security Presidential
Directive 12 because the requirement was funded through the Department of Defense
Appropriations Act, 2008 (Public Law 110-116).

DEFENSE SECURITY COOPERATION AGENCY

The recommendation includes $600,000,000 for coalition support funds and
$200,000,000 for lift and sustainment in Iraq and Afghanistan. It aiso includes an
additional $150,000,000 for the Global Train and Equip Program. The Department of
State is tasked to train and equip allied nations for counterterrorism operations, yet the
Department of Defense continues to request funds to augment these efforts due to the
Global War on Terror. Training allied nations is primarily the responsibility of the
Department of State. As such, the Administration is urged to request the appropriate
level of funding for the Global Train and Equip Program entirely within the
Department of State in the next fiscal year.

OFFICE OF THE SECRETARY OF DEFENSE

There is deep concern over the waste, fraud, and abuse that has occurred in the
Department’s contracting activities that support contingency operations overseas. The
Office of the Undersecretary of Defense for Acquisition, Technology and Logistics
(USD(AT&L)) is tasked with contractor oversight in forward areas of operations. In
an effort to further many of the initiatives developed by USD(AT&L), the
recommendation includes additional resources to fully fund these requirements,
including: $8,000,000 for the Synchronized Predeployment and Operational Tracker
(SPOT), $2,500,000 for the Joint Contingency Contract Support Office (JCCSO),
$2,000,000 for Military Non Contracting Officer Training, and $400,000 for the
Materiel Readiness Board (MRB). The recommendation also includes $3,000,000 for
the Wartime Contracting Commission, established by the National Defense
Authorization Act for Fiscal Year 2008 (P.L. 110-181), and directs that $1,200,000
would be available for the WMD Commission.

IRAQ FREEDOM FUND
The recommendation includes $50,000,000 for the Iraq Freedom Fund only for

the Task Force to Improve Business and Stability Operations --- Iraq to execute the
Factory Restart Program,



AFGHANISTAN AND IRAQ SECURITY FORCES

Reprogramming: The Department of Defense has been provided significant
flexibility in executing this program in the past but new reprogramming procedures
are required at this juncture. With respect to the Iraq Security Forces Fund and the
Afghanistan Security Forces Fund, the Department is directed to submit prior approval
reprogramming requests to the congressional defense committees for proposed
transfers of funds in excess of $20,000,000, to the Infrastructure subactivity groups or
other construction related projects. '

Infrastructure: The Department of Defense is directed to provide the
congressional defense committees with a detailed report by August 1, 2008 on current
and future infrastructure requirements for the Iraq and Afghanistan Security Forces.
The report shall detail all infrastructure projects that have been previously funded,
projects that are planned, and projects that require future funding from either the U.S.
or the Governments of Iraq or Afghanistan. The projects shall be broken out by
Ministry of Defense and Ministry of Interior requirements, year or projected year of
funding, source of funding, and current status of project.

Logistics: The Iraq Security forces will not be able to operate independent of
coalition support unless they have an organic logistics capability of their own. The
Department of Defense is directed to provide the congressional defense committees
with a report no later than 30 days after enactment of this Act, on the plan for an
independent logistics capability within the Iraq Security Forces. The plan should
address required support facilities at the national, regional, and base levels, motor
transport capabilities, life support self sufficiency, logistics training, mechanics
training, ammunition re-supply (decentralization, distribution, and security), fuel
(decentralization, distribution, and security), medical supply and services, and depot
warehousing, maintenance, and capacity. The report should also include a resource
plan to reach these goals.

Trainers: There is deep concern that the Department of Defense has only been
able to resource 44% of the required trainers for the Afghan National Army and only
39% for the Afghan National Police. While progress is being made on training and
equipping these forces, the shortfall of capable trainers severely hampers our ability to
further this momentum. There are enormous demands for this low density skill to
support this mission, and the recommendation provides the Department $50,000,000
for additional contract personnel to address this shortfall, including: $25,000,000 for
the training of the Afghanistan National Army for mentors at the corps and brigade
levels for intelligence, communications, operations, and force protection, for contract
mobile training teams, and for contract Counter Insurgency Academy instructors; and
$25,000,000 for the training of the Afghanistan National Police to include contract
logistics system mentors, and contractors for the Afghanistan National Police National

Training Center.

PISTOLS FOR AFGHAN ARMY AND AFGHAN NATIONAL POLICE



Poor quality pistols were provided to the Afghan National Police and the Afghan
National Army in 2005 and 2006. While they have no record of manufacturing
defects in service, the 5,000 pistols purchased for the Afghan National Army, and the
51,175 purchased for the Afghan National Police, under the U.S. Foreign Military
Sales program, through the U.S. Army Security Assistance Command, lack important
features desired in a quality service pistol. A key missing feature is a positive external
safety mechanism, although the pistol does have a trigger safety. It appears that there
were two prominent motivations for selection of the current 9mm pistol. The first was
cost, and for the Afghan National police, the second key consideration was the fact
that the pistol already was in service with the Afghan National Army. Based on
concerns expressed by U.S. trainers, ongoing procurements of pistols under 2007 and
2008 contracts are delivering a pistol manufactured with the desired features that were
lacking in the pistols procured in 2005 and 2006. Future purchases will be made by
competitive bid and the requirements will specify features consistent with the U.S. M9
service pistol. The government agencies of the United States and Afghanistan are
commended for having made these appropriate adjustments in the acquisition of
pistols for the Afghan National Army and Afghan National Police. They are
cautioned that haste and incomplete definition of requirements, and inadequate testing, .
can lead to acquisition of military equipment that once in use by the military may
prove to be inadequate in performance, reliability and safety. Finalty, the Department
of Defense and the Department of State are urged to work cooperatively to ensure that
programs for the provision of equipment to the Afghan National Army and Afghan
National Police employ rigorous requirements definition and disciplined contracting
procedures, and that the Secretary of Defense initiate a review of the utility of pistols
provided to the Afghan National Army and Afghan National Police under U.S.
Foreign Military Sales transactions and assist where necessary in the replacement and
demilitarization of inferior pistols.

PROCUREMENT

An appropriation of $41,030,995,000 is recommended for Procurement. The
recommendations for each procurement account are shown below:



[In thousands of doliars]

Account Recommendation
AIRCRAFT PROCUREMENT, ARMY
UTILITY FIXED WING CARGO AIRCRAFT 7,500
GUARDRAIL MODS (T IARA) : t 33,000
ARL MODS (TIARA) (Note: Includes $3,000,000 for Airborne ISR Sensor Reset) 28,000
" CH-47 CARGO HELICOPTER MODS 311,107
UH-60 MODS (Note: Includes $30,000,000 for A to L Initiative, and $14,650,000
for Aircraft Safety Enhancements) - 44,650
KIOWA WARRIOR 38,000
ASE INFRARED CM ' _ 403,535
COMMON GROUND EQUIPMENT 356
AIRCREW INTEGRATED SYSTEMS 10,200
AIR TRAFFIC CONTROL 7,763
TOTAL, AIRCRAFT PROCUREMENT, ARMY 954,111
MISSILE PROCUREMENT, ARMY
HELLFIRE MSL (BASIC/IHW/HFTI) 228,426
JAVELIN . 121,210
GUIDED MLRS ROCKET (GMLRS) - | 67,200
ARMY TACTICAL MISSILE SYSTEM (ATACMS) BLK IA (Note: Funds 84 unitary
missiles) ' 92,000
PATRIOT MODS ' 25,000
ITAS/TOW MODIFICATIONS 27.820
TOTAL, MISSILE PROCUREMENT, ARMY 561,656
PROCUREMENT OF W&TCV, ARMY
BRADLEY BASE SUSTAINMENT 921,000
STRYKER VEHICLE 1,989,581
FIST VEHICLE (MOD) 65,000
BRADLEY FIGHTING VEHICLE SYSTEMS SERIES (MOD} 84,900
HOWITZER, MED SP FT 155MM M109A6 (MOD) 41,211
" M1 ABRAMS TANK (MOD) : 388,586
HOWITZER, LIGHT, TOWED, 105MM, M1 19 17,600
IMPROVED RECOVERY VEHICLE (M88 MOD) 25,000
ABRAMS UPGRADE PROGRAM (M1A2 SEP) 1,030,000
M240 MEDIUM MACHINE GUN (7.62mm) 61541
MACHINE GUN, CAL .50 M2 ROLL. 27,327
M249 SAW MACHINE GUN, 5.56MM (SAW) 1,784
MK-19 GRENADE MACHINE GUN (40mmy) 30,614
MORTAR SYSTEMS {Note: includes $16,000,000 for Expanded Organic Mortar
Capability) : 48,459
M107, CAL 50, SNIPER RIFLE 402
XM320 GRENADE LAUNCHER MODULE (GLM) 3,500
M4 CARBINE 79,469
SHOTGUN, MODULAR ACCESSORY SYSTEM (MASS) ) 2,400
COMMON REMOTELY OPERATED WEAPONS STATION (CROWS) 210,000
HOWITZER, LT WT 155MM | 52,000
M4 CARBINE MODS 125,115
5,000

" M2 50 CAL MACHINE GUN MODS



[In thousands of dollars]

Account Recommendation
M249 SAW MACHINE GUN MODS 7,056
M240 SAW MACHINE GUN MODS 3,271
PHALANX MODS 150,000
MODIFICATIONS LESS THAN $5.0M (WOCV-WTCV) 14,454
SMALL ARMS EQUIPMENT (SOLDIER ENHANCEMENT PROGRAM} © 8,202
TOTAL, PROCUREMENT OF W&TCV, ARMY 5,393 471
PROCUREMENT OF AMMUNITION, ARMY
7.62MM ALL TYPES 10,000
CTG, .50 CAL, ALL TYPES 13,500
40MM ALL TYPES 9,300
MODULAR ARTILLERY CHARGE SYSTEM, ALL TYPES 2,000
SHOULDER FIRED ROCKETS ALL TYPES 20,000
ROCKET, HYDRA 70, ALL TYPES 8.000
DEMOLITION MUNIT IONS ALL TYPES 8,000
GRENADES ALL TYPES B 10,000
SIMULATORS ALL TYPES 8,000
NON-LETHAL AMMUNITION ALL TYPES 54,000
ITEMS LESS THAN $5M 1,500
PROVISION OF INDUSTRIAL FACILITIES 200,600
TOTAL, PROCUREMENT OF AMMUNITION, ARMY 344,900
OTHER PROCUREMENT, ARMY
TACTICAL TRAILERS/DOLLY SETS 232,316
SEMITRAILERS, FLATBED 37.840
SEMITRAILERS, TANKERS _ 67.318
HI MOB MULTI-PURP WHEELED VEHICLE (HMMWYV) (Note: Includes
$23,500,000 for Roll Over Trainers for Home Station, Mob Station, and Theater) 1,521,530
FAMILY OF MEDIUM TACTICAL VEH (FMTV) 673,600
FIRE TRUCKS & ASSOCIATED FIREFIGHTING EQUIPMENT 45,524
FAMILY OF HEAVY TACTICAL VEH (FHTV) (Note: Includes $185,000,000 for
HEMTT Wrecker) 2,274,519
ARMORED SECURITY VEHICLES ( ASV) 309,354
MINE PROTECTION VEHICLE FAMILY 179,440
TRUCK, TRACTOR, LINE HAUL, M915/M916 520,302
HEAVY EXPANDED MOBILE TACTICAL TRUCK EXTENDED SERVICE 273,148
HMMWV RECAPITALIZATION PROGRAM 325,000
MODIFICATION OF IN-SERVICE EQUIPMENT (Note: Includes $13,000,000 for
Kevlar Overhead Protective Gunners Kits, and $7,000,000 for Spark Mine
Roliers} : 909,599
HEAVY ARMORED SEDAN _ 3.600
PASSENGER CARRYING VEHICLES 5,000
NONTACTICAL VEHICLES, OTHER 600
SHF TERM 22,822
SAT TERM, EMUT (SPACE) 9,800
NAVSTAR GLOBAL POSITIONING SYSTEM (SPACE) 28,000
SMART-T (SPACE) 2,041
MOD OF IN-SVC EQUIP (TAC SAT) (Note: Funds additional communications
links (SIPR/NIPR)) 38,100

" ARMY GLOBAL CMD & CONTROL SYS (AGCCS)

2,510



[In thousands of dollars]

Account , : Recommendation

ARMY DATA DISTRIBUTION SYSTEM (DATA RADIO) 23,540
SINCGARS FAMILY 500,347
1,698,371

BRIDGE TO FUTURE NETWORKS

COMMS-ELEC EQUIP FIELDING : 4,000
COMBAT SURVIVOR EVADER LOCATOR (CSEL) (Note: Includes $35,000,000 for
CSEL Radios for ARNG and SOF) _ . 120,000
RADIO, IMPROVED HF (COTS) FAMILY : 455,000
MEDICAL COMM FOR CBT CASUALTY CARE (MC4) ' _ 74,655
Cl AUTOMATION ARCHITECTURE : . | 7,410
TSEC - ARMY KEY MGT SYS {AKMS}) _ 75,600
INFORMATION SYSTEM SECURITY PROGRAM-ISSP (Note: Includes
$10,500,000 for Biometric Automated Tool Sets) 143,891
INFORMATION SYSTEMS : , ' 9,546
ALL SOURCE ANALYSIS-SYS (ASAS) (MIP) ' : 103,500
PROPHET GROUND (MIP) _ 23.000
TACTICAL UNMANNED AERIAL SYS (TUAS) MIP 233,245
SMALL UNMANNED AERIAL SYSTEM (SUAS) ' 24,174
DIGITAL TOPOGRAPHIC SPT SYS (DTSS) (MIP) 3,800
TACTICAL EXPLOITATION SYSTEM {MIP) 19,500
DCGS-A (MIP) . §2.331
ITEMS LESS THAN $5.0M (MIP) ‘ | 15,300
LIGHTWEIGHT COUNTER MORTAR RADAR , 10,470
COUNTERINTELLIGENCEISECURITY COUNTERMEASURES 149,937
NIGHT VISION DEVICES (Note: Includes $30,000,000 for Mini-Thermal
Binoculars) ‘ 435,394
NIGHT VISION, THERMAL WEAPON SIGHT B _ 50,000
RADIATION MONIT ORING SYSTEMS 1.554
COUNTER-ROCKET, ARTILLERY & MORTAR (C-RAM) ‘ 245,000
ARTILLERY ACCURACY EQUIP _ 2,800
ENHANCED PORTABLE INDUCTIVE ARTILLERY FUZE SETTER 87
PROFILER . . 75,483
MOD OF IN-SVC EQUIP {(Firefinder Radars) : 21,500
FORCE XXI BATTLE CcMD BRIGADE & BELOW (FBCB2) 425,110
LIGHTWEIGHT LASER DESIGNATOR/RANGEFINDER (LLDR) ‘ . 57,000
COMPUTER BALLISTICS: LHMBC XM32 10,550
MORTAR FIRE CONTROL SYSTEM . 6,192
COUNTERFIRE RADARS 174,000
INTEGRATED MET SYS SENSORS (IMETS) - MIP , 1,400
TACTICAL OPERATIONS CENTERS : 263,709
FIRE SUPPORT CMD & CONTROL C2 FAMILY 19,248
FAAD C2 . 21,500
AIR & MSL DEFENSE PLANNING & CONTROL SYS (AMD PCS) 45,200
KNIGHT FAMILY . 18,077
AUTOMATIC IDENTIFICATION TECHNOLOGY 71,030
TCAIMSIL. _ , 56,200
TACTICAL INTERNET MANAGER 12.400
MANEUVER CONTROL SYSTEM (MCS) : 57,905
SINGLE ARMY LOGISTICS ENTERPRISE (SALE) ' 77,681
AUTOMATED DATA PROCESSING EQUIPMENT : 9.949
CSS COMMUNICATIONS ' 227,879
SEQUOYAH FOREIGN LANGUAGE TRANSLATION SYSTEM _ 12,813
RECONNAISSANCE SYSTEMS, NUCLEAR BIOLOGICAL 72,000
CBRN SOLDIER PROTECTION 83,065
1,098

" SMOKE & OBSCURANT FAMILY: SOF



[In thousands of dollars]

Account Recommendation
TACTICAL BRIDGING . 60,000
TACTICAL BRIDGE, FLOAT-RIBBON 42,500
GRND STANDOFF MINE DETECTION SYSTEM (GSTAMIDS) (Note: Funds
Explosive Detection Equipment - FLIR) 19,500
EXPLOSIVE ORDNANCE DISPOSAL EQUIP 7650
HEATERS AND ENVIRONMENTAL CONTROL UNITS 13,512
LAUNDRIES, SHOWERS, AND LATRINES ‘ 5,200
SOLDIER ENHANCEMENT (Note: includes $102,000,000 for Land Warrior) 110,757
FORCE PROVIDER _ 9,000
FIELD FEEDING EQUIPMENT 12,060
" CARGO AERIAL DELIVERY PROGRAM 49,150
QUALITY SURVEILLANCE EQUIPMENT 65,364
DISTRIBUTION SYSTEMS, PETROLEUM & WATER 64,549
WATER PURIFICATION SYSTEMS 8,135
COMBAT SUPPORT MEDICAL 8,078
. MOBILE MAINTENANCE 265,625
GRADER, MTZD, HVY . . 788
SCRAPERS, EARTHMOVING 1,438
LOADERS 9,502
HYDRAULIC EXCAVATOR 400
CRANES - 30,000
HIGH MOBILITY ENGINEER EXCAVATOR (HMEE) FOS 14,609
CONST EQUIP ESP » o 9,500
GENERATORS AND ASSOCIATED EQUIPMENT 152,258
ROUGH TERRAIN CONTAINER HANDLER 109,414
ALL TERRAIN LIFTING ARMY SYSTEM 33,381 .
TRAINING DEVICES, NONSYSTEM 342
CALIBRATION SETS EQUIPMENT 57,307
INTEGRATED FAMILY OF TEST EQUIPMENT 133,918
TEST EQUIPMENT MODERNIZATION (TEMOD) 10,840
RAPID EQUIPPING SOLDIER SUPPORT EQUIPMENT 50,592
PHYSICAL SECURITY SYSTEMS (OPA3) {Note: Funds Unattended Sensors for
Situational Awareness) _ . 2,791
MODIFICATION OF IN-SVC EQUIP (OPA3) 23,007
BUILDING PRE-FAB REILLOCATABLE 134,469
CLASSIFIED PROGRAMS 570
AMC CRITICAL ITEMS 131,740
WARLOCKS ' 34,000
BASE EXPEDITIONARY TARGETING SURVEILLANCE SYSTEMS- COMBINED
{BETSS-C) 490,000
TOTAL, OTHER PROCUREMENT, ARMY 15,967,340



[In thousands of dolars]

Account

Recommendation

AIRCRAFT PROCUREMENT, NAVY

EA-18G (Note: Provides 2 aircraft) 150,000
FIA-18E/F (FIGHTER) HORNET (MYP) (Note: Provides 13 aircraft) 768,040 .
V-22 (MEDIUM LIFT) (Note: Provides 2 aircraft) 140,500
MH-60S (MYP) (Note: Provides 2 aircraft) 68,200
MH-60R (Note: Provides 2 aircraft) 70,400
KC-130J (Note: Provides 9 aircraft) 602,400
EA-6 SERIES 192,500
AV-8 SERIES (Note: Funding for Litening Pods) 3,200
F-18 SERIES : 60,264
H-46 SERIES 18,200
AH-1W SERIES 33,974
H-53 SERIES (Note: No funding for AMARC or IMDS) 63,700
SH-60 SERIES 6,696
H-1 SERIES 42,134
P-3 SERIES 313,900
C-130 SERIES 28,100
EA-6 SERIES 1,000
EXECUTIVE HELICOPTERS SERIES 3,360
SPECIAL PROJECT AIRCRAFT 5,610
POWER PLANT CHANGES 6,300
COMMON ECM EQUIPMENT 136,000
COMMON DEFENSIVE WEAPON SYSTEM (Note: Funds Marine Corps
Helicopter Defensive Weapons) 3,500
V-22 (TILT/ROTOR ACFT) OSPREY SERIES (Note: Includes funding for
Defensive Weapon System) : 45,992
SPARES AND REPAIR PARTS (Note: Includes funding for UH-1Y first
deployment) ' 412,412
COMMON GROUND EQUIPMENT 9,800
WAR CONSUMABLES 16,072
SPECIAL SUPPORT EQUIPMENT 209,000
TOTAL, AIRCRAFT PROCUREMENT, NAVY 3,411,254
WEAPONS PROCUREMENT, NAVY
TOMAHAWK (Note: Provides 123 missiles) 103,460
SLAM-ER {Note: Provides 9 missile kits) 13,500
HELLFIRE {(Note: Provides 525 missiles) 44,000
SMALL ARMS AND WEAPONS 22,196
CIWS MODS : 67,000
MARINE CORPS TACTICAL UNMANNED AERIAL SYSTEM 67,300
TOTAL, WEAPONS PROCUREMENT, NAVY 317,456




[in thousands of dollars]

Account Recommendation
PROCUREMENT OF AMMUNITION, NAVY & MARINE CORFPS
JOINT DIRECT ATTACK MUNITION (JDAM) 5,000
AIR EXPENDABLE COUNTERMEASURES " 6,625
OTHER SHIP GUN AMMUNITION 42
SMALL ARMS AND LANDING PARTY AMMUNITION 32,928
PYROTECHNIC AND DEMOLITION 63
SMALL ARMS AMMUNITION 27 644
LINEAR CHARGES, ALL TYPES 3.874
40 MM, ALL TYPES - 23,096
60 MM, ALL TYPES 30,252
- 81 MM, ALL TYPES 35,002
120 MM, ALL TYPES 59,021°
CTG 25 MM, ALL TYPES -87T1
GRENADES, ALL TYPES 9,384
ROCKETS, ALL TYPES 8,273
ARTILLERY, ALL TYPES 51,033
DEMOLITION MUNITIONS, ALL TYPES 3,538
FUZE, ALL TYPES . 881
NON LETHALS . 5,615.
AMMO MODERNIZATION 2,002
ITEMS LESS THAN $5 MILLION 1
TOTAL, PROCUREMENT OF AMMUNITION, NAVY AND MARINE CORPS 304,943.
OTHER PROCUREMENT, NAVY
POLLUTION CONTROL EQUIPMENT 11,000
STANDARD BOATS . 19,396
TACTICAL SUPPORT CENTER 3,060
SHIPBOARD IW EXPLOIT (Note: No funding for DDG-51 eqmpment) : 28,000
SUBMARINE SUPPORT EQUIPMENT PROGRAM (Note: No funding for antenna -
upgrades) 17,100
GCCS-M EQUIPMENT - 920
MATCALS 26,890
COMMON IMAGERY GROUND SURFACE SYSTEM 38,000
SHIP COMMUNICATIONS AUTOMATION 12,021
EXPEDITIONARY AIRFIELDS . 29,750
METEOROLOGICAL EQUIPMENT (Note: No fundlng for NITES upgrades) 5,300
EXPLOSIVE ORDNANCE DISPOSAL EQUIPMENT 73,400
PASSENGER CARRYING VEHICLES 4,530
CONSTRUCTION & MAINTENANCE EQUIPMENT 111,100
TACTICAL VEHICLES 104,615
350 -

AMPHIBIOUS EQUIPMENT



[In thousands of dollars]

Account Recommendation
'ITEMS UNDER $5 MILLION (Note: includes $3,600,000 for Rugged Deployable
Satellite Communications} 126,331
MATERIALS HANDLING EQUIPMENT 832
SPECIAL PURPOSE SUPPLY SYSTEMS 656,000
COMMAND SUPPORT EQUIPMENT 40,109
C4ISR EQUIPMENT 16,900
PHYSICAL SECURITY EQUIPMENT 34,306
SPARES AND REPAIR PARTS 225
TOTAL, OTHER PROCUREMENT, NAVY 1,260,135
PROCUREMENT, MARINE CORPS
AAV7A1 PRODUCT IMPROVEMENT PROGRAM (PIP) 26,567
LIGHT ARMORED VEHICLE (LAV) PIP 43,901
IMPROVED RECOVERY VEHICLE (IRV) ' 8,247
M1A1 FIREPOWER ENHANCEMENTS 90
155MM LIGHTWEIGHT TOWED HOWITZER 62,400
WEAPONS AND COMBAT VEHICLES UNDER $5 MILLION 16,685
MODULAR WEAPON SYSTEM 17,008
MODIFICATION KITS(BA2) 14,706
WEAPONS ENHANCEMENT PROGRAM 34.223
JAVELIN 10,000
MODIFICATION KITS (BA3) ' 949
UNIT OPERATIONS CENTER (Note: Includes one year logistics support) 84,700
REPAIR AND TEST EQUIPMENT A 7,638
COMBAT SUPPORT SYSTEM 8,435
MODIFICATION KITS (BA4) : 15,584
ITEMS UNDER $&M (COMM & ELEC INFRASTRUCTURE SUPPORT) 2,409
AIR OPERATIONS C2 SYSTEMS 78,593
RADAR SYSTEMS 22,900
FIRE SUPPORT SYSTEM 18,075
INTELLIGENCE SUPPORT EQUIPMENT 26,348
NIGHT VISION EQUIPMENT 153,631
COMMON COMPUTER RESOURCES 87,410
COMMAND POST SYSTEMS 43,416
RADIO SYSTEMS (Note: No funding for Enhanced Land Mobile Radios) 359,765
COMMUNICATIONS SWITCHING & CONTROL SYSTEMS ' - 22,913
5/4T TRUCK HMMWV (MYP) 153,683
MOTOR TRANSPORT MODIFICATIONS 377,962
MEDIUM TACTICAL VEH REPLACEMENT 13,676
TRAILERS - 43,000
FAMILY OF TACTICAL TRAILERS 4,402
ITEMS LESS THAN $5 MILLION {BAS) 8.048
ENVIRONMENTAL CONTROL EQUIPMENT ASSORTED 2,829
BULK LIQUID EQUIPMENT 13,189
TACTICAL FUEL SYSTEMS 21,702
POWER EQUIPMENT ASSORTED 76,080
AMPHIBIOUS SUPPORT EQUIPMENT . 6;343
EOD SYSTEMS 124,563
MATERIAL HANDLING EQUIPMENT 17,242
TRAINING DEVICES 30,300
CONTAINER FAMILY 18,032
37,383

" FAMILY OF CONSTRUCTION EQUIPMENT



Iin thousands of dollars]

JOINT DIRECT ATTACK MUNITIONS

Account Recommendation
FAMILY OF INTERNALLY TRANSPORTED VEHICLE (ITv) 18,000
BRIDGE BOATS , 13,195
RAPID DEPLOYABLE KITCHE 68
ITEMS LESS THAN $5 MILLION (BA6) 4,007
SPARES AND REPAIR PARTS 2,003
TOTAL, PROCUREMENT, MARINE CORPS 2,153,390
AIRCRAFT PROCUREMENT, AIR FORCE
C-17 (Note: Includes funding for 15 C-17 aircraft) 3,604,500
C-130J (Note: Inciudes funding for 18 C-130J aircraft and 7 MC-1 30J aircraft) 1,802,300
CV-22 OSPREY (Note: deletes funding for initial spares) - 300,540
REAPER UAYV (Note: Includes funding for 18 Reaper systems} 340,700
B-1 (Note: No funding included for Digital Mission Recorder) 40,100
B-52 . ' 10,395
F-15 (Note: Funding not included for BLOS, Tactical Targeting Network and 56 :
JHMCS) | 139,158
F-16 (Note: Includes no less than $50,000,000 for the Air National Guard
SLOS/BLOS radios and targeting pods upgrades) ' 72,900
C-5 (Note: Fully funds aft crown skin project) 27,400
c-17 72,000
c-32 43,000
C-37 11,000
Cc-40 39,000
C-130 (Note: Includes radar upgrades for LC-130 aircraft) 152,640
COMPASS CALL _ . 6,500
DARP ‘ 40,000
E-3 25,000
HH-60 6,900
INITIAL SPARES/REPAIR PARTS . 36,900
'AIRCRAFT REPLACEMENT SUPPORT EQUIPMENT 100,000
OTHER WAR CONSUMABLES 68,900
OTHER PRODUCTION CHARGES 88,730
TOTAL, AIRCRAFT PROCUREMENT, AIR FORCE 7,028,563
MISSILE PROCUREMENT, AIR FORCE
PREDATOR HELLFIRE MISSILE 65,143
ADVANCED CRUISE MISSILE MODS 600
INITIAL SPARES/REPAIR PARTS 1,200
TOTAL, MISSILE PROCUREMENT, AIR FORCE 66,943
PROCUREMENT OF AMMUNITION, AIR FORCE
SMALL ARMS 25,400
CARTRIDGES 33,954
GENERAL PURPOSE BOMBS 7.887.
13,094



[In thousands of doliars]

~ Account Recommendation
ITEMS LESS THAN $5 MILLION 12,400
FLARES 112,545
FUZES | 475
TOTAL, PROCUREMENT OF AMMUNITION, AIR FORCE _ 205,455
OTHER PROCUREMENT, AIR FORCE
PASSENGER CARRYING VEHICLES 23396
MEDIUM TACTICAL VEHICLE 34,939
SECURITY AND TACTICAL VEHICLES {Note: Includes MRAP adjustment) 66,124
FIRE FIGHTING/CRASH RESCUE VEHICLES 15,200
HALVORSEN LOADER 19,500
RUNWAY SNOW REMOVAL AND CLEANING EQUIPMENT 6,987
ITEMS LESS THAN $§ MILLION (VEHICLES) 12,500
NATIONAL AIRSPACE SYSTEM 4,200
GENERAL INFORMATION TECHNOLOGY : 7,776
AIR FORCE PHYSICAL SECURITY SYSTEM (Note: Funding not included for C-
RAM and CROWS) . . 4,500
GLOBAL COMBAT SUPPORT SYSTEM--AF FAMILY OF SYSTEMS 7,500
DEFENSE MESSAGE SYSTEM 400
BASE INFORMATION INFRASTRUCTURE (Note: only for ANG installations) 52,000
SPACELIFT RANGE SYSTEM SPACE 10,000
CONTINGENCY OPERATIONS 9,200
ITEMS LESS THAN $5 MILLION (BASE SUPPORT) (Note: Includes $1 2,000,000
for Intelligence Communications Equipment and no funding for Senior Leader
in Transit Conference Capsules) 61,000
DISTRIBUTED GROUND SYSTEMS 56,000
CLASSIFIED PROGRAMS 1,511,945
TOTAL, OTHER PROCUREMENT, AIR FORCE 1,903,167
PROCUREMENT, DEFENSE-WIDE
MAJOR EQUIPMENT, DHRA 7,800
cv-22 ' 173,800
C-130 MODS ‘ ' 65,000
SMALL ARMS AND WEAPONS 1,365 -
UNMANNED VEHICLES - 14,550
SOF OPERATIONAL ENHANCEMENTS 59,000 .
CLASSIFIED PROGRAMS 86,694
TOTAL, PROCUREMENT, DEF ENSE-WIDE 408,209
NATIONAL GUARD AND RESERVE EQUIPMENT
ARMY RESERVE 125,000
ARMY NATIONAL GUARD 625,000
750,000

TOTAL, NATIONAL GUARD & RESERVE EQUIPMENT



ARMY AVIATION

Urgent needs have been identified in certain Army aviation programs.
Accordingly, the recommendation provides additional funding as follows:
$30,000,000 for UH-60A to UH-60L modifications, to remanufacture 30 aircraft;
$14,650,000 for UH-60 aircraft safety enhancements; $38,000,000 for Kiowa Warrior
Safety Enhancement program; and $196,100,000 for Army fixed and rotary wing
aircraft survivability enhancements in infrared countermeasures.

There is strong support for the Army plan to replace the aging Kiowa Warrior
fleet with Armed Reconnaissance Helicopters (ARH) as soon as possible. However,
the funding provided in the Department of Defense Appropriations Act, 2008 fully
funded the ARH production capacity for fiscal year 2008. Accordingly, the
recommendation includes no additional funding for the Armed Reconnaissance

Helicopter program.
M4 CARBINE

Numerous concerns have been raised about continued procurement of the M4
carbine. These concerns range from performance issues (such as jamming in dusty
environments) to the current sole source contract. The Army recently conducted tests
on the M4 and similar weapons in the same class to assess its performance. The Army
is also evaluating the capability of the M4 and other weapons to determine if a new
performance requirement is needed. To allay the concerns regarding performance and
competition in contracting, the Secretary of the Army is directed to provide a report to
the congressional defense committees no later than June 15, 2008, on the findings of
the recent comparative capability assessment and with a determination as to whether a
change in the acquisition strategy is needed.

FAMILY OF MEDIUM TACTICAL VEHICLES

The recommendation includes $673,600,000 for the Family of Medium Tactical
Vehicles program. This funding level includes $94,000,000 to reimburse the program
for funds that were used under rapid acquisition authority to procure Sky Warrior
intelligence, surveillance and reconnaissance assets.

SINGLE CHANNEL GROUND AND AIRBORNE RADIO SYSTEM (SINCGARS)

The recommendation includes $500,347,000 for the procurement of SINCGARS
radios, which will fully fund Army SINCGARS radio requirements for fiscal year
2008. However, the Army has yet to fully address certain issues including concerns of
the Army Science Board regarding SINCGARS compatibility with the Joint Tactical
Radio System (JTRS), encryption modernization, and compatibility with local first
responder radios. The Army is urged to move forward with a plan that addresses these
and other urgent tactical radio issues.



The Army has recently updated the acquisition strategy for the SINCGARS
family of radios and has released a market survey seeking sources of supply that are
compliant with the operational requirements. The Army is encouraged to implement
“best value” selection criteria in any upcoming competition where the operational
requirements are stated as the minimum needed and advanced capabilities and features
would be evaluated according to the value they bring above that minimum
functionality level. Not more than 60 days after enactment of this Act, the Secretary of
the Army shall provide a report and briefing to the Committees on Appropriations of
the House of Representatives and the Senate addressing the acquisition objective;
encryption modernization and capability enhancement; alignment with the JTRS
program; and a procurement plan that includes a strategy for full, fair and open
competition.

MARITIME PATROL AIRCRAFT

The Navy has recently grounded 39 P-3 Orion Maritime Patrol Aircraft due to
wing cracking discovered during inspections. These aircraft have logged significant
hours flying in support of the Global War on Terror. To keep these aircraft flying
until the replacement Multi-Mission Aircraft (P-8A Poseidon) is fielded, $313,900,000
is provided for the procurement and installation of wing repair kits.

MARINE CORPS AIRCRAFT DEFENSIVE WEAPONS

Marine Corps aircraft deployed in theater should have a capable self defense
system. Some of the deployed Marine Corps aircraft have less than capable or
outdated defensive systems. To improve the capability of deployed Marine Corps
aircraft, $15,000,000 is provided for the procurement of defensive weapons for V-22
aircraft and $3,500,000 is provided for the procurement of defensive weapons for CH-
46 aircraft.

GROW THE FORCE - MARINE CORPS

The recommendation provides funds identified by the Marine Corps associated
with growing the size of its force, to include $26,400,000 for lightweight 155mm
howitzers, $12,000,000 for weapons, $43,000,000 for trailers and $100,000,000 for
armored vehicle sets. .

MARINE CORPS GROUND-BASED OPERATIONAL SURVEILLANCE SYSTEM
(G-BOSS)

The fiscal year 2008 supplemental request included $640,000,000 for G-BOSS,
a capability that will provide updated base security for the Marine Corps. Public Law
110-161 provided $340,000,000 of that total program requirement. Briefings with the
Marine Corps and the Joint Improvised Explosive Device Defeat Organization
(JIEDDO) indicate that JIEDDO will fund the remaining G-BOSS requirement of
$300,000,000.



C-17 GLOBEMASTER .

In light of increases to both the Army and Marine Corps end-strength and the
emerging lift needs of the Future Combat System, the Department of Defense has not
adequately assessed strategic lift requirements. The need for an accurate assessment is
critical because the C-17 aircraft production line is facing shut-down in the very near-
term. As a prudent course of action to avoid plant shutdown before the requirement is
fully assessed, the recommendation provides $3,604,500,000 to procure 15 C-17
aircraft.

C/KC/MC-130J PROCUREMENT

An appropriation of $2,469,700,000 is recommended for the procurement of 34
C/KC/MC-1307J aircraft. Given the age and usage of the C-130, KC-130 and MC-130
fleets, it is justifiable to acquire replacement aircraft faster and in higher quantities in
order to drive down unit acquisition costs and operating costs. Therefore, the
recommendation fully funds 18 C-130J aircraft, seven MC-130J aircraft and nine KC-
1307 aircraft. These funds are provided with the expectation that the Department of
Defense will proceed expeditiously with negotiations to enter into a follow-on joint
multi-year procurement contract in order to lock in lower acquisition prices. It is
anticipated that the savings achieved with a multi-year procurement contract will be
applied to the associated economic order quantity requirement.

LARGE AIRCRAFT INFRARED COUNTERMEASURES (LAIRCM)

The fiscal year 2007 supplemental provided $112,400,000 to install LAIRCM
on C-37 aircraft at an estimated cost of $11,200,000 per aircraft. Due to discounts
offered by the vendor and installer for subsequent aircraft, each additional aircraft
modification was approximately 50% of the original estimate, resulting in a savings of
$55,000,000. The Secretary of the Air Force is directed to use the savings to fund the
LAIRCM modification for C-20B and C-20H aircraft. These aircraft are not currently
tasked for missions into areas defensive countermeasures are required. Passengers are
transferred to combat aircraft such as the C-130 and C-17 that are equipped with
countermeasure equipment. These modifications will allow the C-20B/H aircraft to be
tasked for missions directly into areas where countermeasures are required and, thus,
negate the need for combat aircraft to be diverted for these missions.

HANDGUN REPLACEMENT

The recommendation includes no funding for the Air Force to replace its
handgun. $5,000,000 was provided in fiscal year 2007 to perform a study on replacing
the handgun that was not executed because there was no validated requirement for a
new handgun. This remains an unsubstantiated need for fiscal year 2008 supplemental
funds and the Air Force is urged to request funds in the baseline account if it intends to
pursue this program in the future.



NATIONAL GUARD AND RESERVE EQUIPMENT

The recommendation for the National Guard and Reserve Equipment Account is
$750,000,000. Of this amount, $625,000,000 is for the Army National Guard and
$125,000,000 is for the U.S. Army Reserve to meet urgent equipmenti needs that may
arise this fiscal year. This funding will allow the Army Guard and Army Reserve to
procure high priority items such as: AH-64 helicopter modifications from A model to
D model for the Army Guard; HH-60 Blackhawk medical evacuation helicopters for
the Army Reserve; UH-60 helicopter model A to L conversions; HMMWYV uiility
vehicles; Heavy Expanded Mobile Tactical Trucks; Liquid Logistics Storage and
Distribution Systems; sniper detection devices; MILSATCOM, NAVSTAR GPS, and.
other communications equipment; Night Vision equipment; psychological operations
equipment; Water Purification Systems; Air Traffic Control Simulator Systems; Light
Medium and Medium Tactical Vehicles; trucks, tractors, and line haul equipment;
Armored Security Vehicles; Joint Service Transportable Decontamination Systems -
Small Scale (JSTDS-SS); Logistics Automation Systems (SAMS-E, CAISI, and
VSAT); and tactical bridging and power generating equipment.

RESEARCH, DEVELOPMENT, TEST AND EVALUATION

An appropriation of $1,624,093,000 is recommended for Research,

Development, Test and Evaluation.
The recommendations for each research, development, test and evaluation

account are shown below:



[In thousands of dollars]
Account

Recommendation

RESEARCH, DEVELOPMENT, TEST AND EVALUATION, ARMY

MILITARY ENGINEERING ADVANCED TECHNOLOGY {Note: Includes .
5,000

development of surveillance technology) -
SOLDIER SUPPORT AND SURVIVABILITY 10,000

INFANTRY SUPPORT WEAPONS 8,158
FAMILY OF HEAVY TACTICAL WHEELS (Note: Adapt SPARK Mine Rollers to
OEF) : 3,400
LIGHT TACTICAL WHEELED VEHICLES : o _ 10,000
AIR DEFENSE COMMAND, CONTROL AND INTELLIGENCE : . 38,900
AUTOMATIC TEST EQUIPMENT DEVELOPMENT | 2,000
INFORMATION TECHNOLOGY DEVELOPMENT (Note: Includes $16,000,000 for
Enhanced DIHMRS Capability) : : 21,000
. INFORMATION SYSTEMS SECURITY PROGRAM 23,300
WWMCCS/GLOBAL COMMAND AND CONTROL SYSTEM 3,800
JOINT COMMAND AND CONTROL PROGRAM ' 6,200
DISTRIBUTED COMMON GROUND/SURFACE SYSTEMS ' 6,000
BASE EXPEDITIONARY TARGETING SURVEILLANCE SYSTEMS- COMBINED
(BETSS-C) : L R 10,000
FUEL PRICE INCREASE - KWAJALEIN . - . 6,000 -
LIGHT WEIGHT MISSILE LAUNCHER ' 9,200
TOTAL, RESEARCH, DEVELOPMENT, TEST & EVALUATION, ARMY 162,958
RESEARCH, DEVELOPMENT, TEST AND EVALUATION, NAVY
USMC ADVANCED TECHNOLOGY DEMONSTRATION (ATD) (Note: Includes
funding for IED Detection Program) 17,000
RETRACT LARCH ' 18,800
RETRACT MAPLE | ' 3,400
LINK EVERGREEN ‘ 47,200
NON-LETHAL WEAPONS (Note: Funds only for ADS and Silent Guardian) 7,000
OTHER HELICOPTER DEVELOPMENT (Note: Includes funding for CH-563 VDE) 5,000
AV-8B AIRCRAFT—-ENGINE DEVELOPMENT _ R . 6,406
V-22A (Note: Funding for Defensive Weapons System) 44,000
ELECTRONIC WARFARE (EW) DEVELOPMENT 8,676
MEDICAL DEVELOPMENT (Note: Includes funding for wound care research) 10,000
INFORMATION TECHNOLOGY DEVELOPMENT 800
SHIP AND AIRCRAFT SUPPORT _ 8,952
MARINE CORPS COMMS SYSTEMS (Note: Funds only for GBOSS, CREW,
CESAS, and TPS-59) ' 55,500
MARINE CORPS GROUND COMBAT /SUPPORTING ARMS SYSTEMS (Note: No ,
~ funds for PERM) . 10,600
MARINE CORPS CMBT SERVICES SUPT (Note: Funds only for M1A1 Crew '
Weapon and Test Equipment) 1,075
AIRBORNE RECONNAISSANCE SYSTEMS 11,000
MANNED RECONNAISSANCE SYS _ 32,000
CLASSIFIED PROGRAMS . . 108,701

TOTAL, RESEARCH, DEVELOPMENT, TEST & EVALUATION, NAVY 366,110



[In thousands of dollars] _ ~
Account ‘ Recommendation
RESEARCH, DEVELOPMENT, TEST AND EVALUATION, AIR FORCE
MATERIALS , 3,700
ADVANCED MATERIALS FOR WEAPON SYSTEMS 5,900
AEROSPACE TECHNOLOGY DEVIDEMO 300
B-1B : 40,000
SMALL DIAMETER BOMB ' | 7,900
ARMAMENT/ORDNANCE DEVELOPMENT 4,200
TEST AND EVALUATION SUPPORT {Note: Includes $300,000 for deployed
civilians and $18,818,000 for fuel cost increase) 19,118
FACILITY RESTORATION AND MCODERNIZATION-T&E ' 1,610
CLASSIFIED PROGRAMS ' 7,700
NIGHT FIST USSTRATCOM 7 , 1640
F-16 SQUADRONS (Note: Only for BLOS for SINCGARS) 7,700
COMPASS CALL : 5,600
AIRCRAFT ENGINE COMPONENT IMPROVEMENT PROG (CIP} 16,000
JOINT SURVEILLANCE/TARGET ATTACK RADAR SYS (JSTARS) 64,109
DRAGON U-2 (JMIP) 660
AIRBORNE RECONNAISSANCE SYSTEMS 1,520
GLOBAL HAWK UAV (Note: Only for fixing imagery and shading issues) - 800
CLASSIFIED PROGRAMS : 89,970
JOTAL, RESEARCH, DEVELOPMENT, TEST & EVALUATION, AIR FORCE 278,427
RESEARCH, DEVELOPMENT, TEST AND EVALUATION, DEFENSE-WIDE
AEGIS BALLISTIC MISSILE DEFENSE (Note: Only for activities associated with
the February 2008 satellite intercept) 112,360
GENERAL SUPPORT TO USD 26,374
CLASSIFIED PROGRAMS USD (P) : 15,000
DHRA - WOUNDED WARRIOR ' : 20,300
CRITICAL INFRASTRUCTURE PROGRAM (CIP) 4,500
DISTRIBUTED COMMON GROUND/SURFACE SYSTEMS 3,170
SOF OPERATIONAL ENHANCEMENTS 2,270
MANAGEMENT HEADQUARTERS (JCS) _ : ' 1,028
UNMANNED VEHICLES (Note: Only for Global Observer} 38,000
593,596

CLASSIFIED PROGRAMS

LN

TOTAL, RESEARCH, DEVELOPMENT, TEST & EVALUATION, DEFENSE-WIDE : 816,598




JOINT STARS

An appropriation of $64,109,000 is recommended for the Joint Stars aircraft
program. $22,600,000 is for the Primary Mission Equipment and Diminishing
Manufacturing Source (PME/DMS) development program, $1,409,000 is for the
Surface Warfare Joint Capability Technology Demonstration, $36,000,000 is for
increased bandwidth and beyond line of site capability for the aircraft, $4,100,000 is
for Single Channel Ground to Air Radio System (SINCGARS) voice initial capability
insertion.

C-17 HEADS-UP DISPLAY

Beginning in fiscal year 2012 the current C-17 Heads-Up Display (HUD) will
no longer be supportable due to problems associated with parts obsolescence. Given
this timeline, the Air Force may use C-17 research, development, test and evaluation
funds already appropriated in fiscal year 2008 to start a replacement program for the

HUD.
REVOLVING AND MANAGEMENT FUNDS
DEFENSE WORKING CAPITAL FUNDS

An appropriation of $1,837,450,000 is recommended for the Defense Working

Capital Funds.
The recommendations for each Defense Working Capital Fund account are

shown below:



- [In thousands of dollars]

Account Recommendation

DEFENSE WORKING CAPITAL FUNDS

DEFENSE WORKING CAPITAL FUND, ARMY

PREPOSITIONED WAR RESERVE STOCKS - | 511,100
SPARES AUGMENTATION--COMBAT LOSSES | 62,000
SPARES AUGMENTATION-OIF DEMANDS . , . 70,000
FUEL COSTS | - 7.474
TOTAL DEFENSE WORKING CAPITAL FUND, ARMY 650,671 .
DEFENSE WORKING CAPITAL FUND, NAVY
FUEL COSTS 272,020
TOTAL, DEFENSE WORKING CAPITAL FUND, NAVY ~ 272,020
DEFENSE WORKING CAPITAL FUND, AIR FORCE S
FUEL COSTS 594,784
TOTAL, DEFENSE WORKING CAPITAL FUND, AIR FORCE 594,764
DEFENSE WORKING CAPITAL FUND, DEFENSE-WIDE -
THEATER DISTRIBUTION CENTER, KUWAIT 13,000
COMBAT FUEL LOSSES 43,400
FUEL TRANSPORTATION 96,100
DEFENSE REUTILIZATION AND MARKETING OPTIONS 5,275
DLA FUEL TERMINAL OPERATIONS 16.100.
FUEL COSTS 146,200
TOTAL, DEFENSE WORKING CAPITAL FUND, DEFENSE-WIDE 320,075

TOTAL, DEFENSE WORKING CAPITAL FUNDS 1,837,450




NATIONAL DEFENSE SEALIFT FUND

An appropriation of $5,110,000 is recommended for the National Defense
Sealift Fund.

OTHER DEPARTMENT OF DEFENSE PROGRAMS
DEFENSE HEALTH PROGRAM
An appropriation of $1,438,864,000 is recommended for the Defense Health
Program.

The recommendations for operation and maintenance, procurement and
research, development, test and evaluation are shown below:



[In thousands of dollars]

Recommendation
Account

OPERATION AND MAINTENANCE 507,064
IN-HOUSE CARE 38.700
Navy Personnel Backfill 37,700
Medical Care of Former Members w/ Severe Injuries 1,000
PRIVATE SECTOR CARE 491,164
Respite Care for Active Duty Members 10,000

. Medical Care for Families of Seriously Injured Members 1,000 -
 CONSOLIDATED HEALTH CARE SUPPORT 43,311
Notification of Combat Wounded 2,000
Center of Excellence for Eye Injuries 1.000
Establish Office for Interoperable Electronic Health Record 2,500
Disability Evaluation System & Case Management 7.600
INFORMATION MANAGEMENT 19,393
Joint Medical Communications Infrastructure 5,000
Navy Civilian Hires - 300
Disability Evaluation System & Case Management 13,500
MANAGEMENT ACTIVITIES 773
EDUCATION AND TRAINING 20,700
Enhanced Recruiting/Retention of HC Professwnals 18,500
Navy Civilian Hires 2,200
'BASE OPERATIONS/COMMUNICATIONS 293,023
Army FSRM 140,200
Navy FSRM . 93,211
Air Force FSRM 59,612
PROCUREMENT 91,900
Disability Evaluation System & Case Management " 4,900
Joint Medical Communications Infrastructure 25,000
Army Medical Procurement 36,000
Navy Medical Procurement 27,000
RESEARCH, DEVELOPMENT, TEST AND EVALUATION 364,900
Disability Evaluation System & Case Management 21,100
Battle Casualty and Psychological Health Research 273,800
Center for Neuroscience and Regenerative Medicine 70,000
PSYCHOLOGICAL HEALTH AND TRAUMATIC BRAIN INJURY 75,000
TOTAL, DEFENSE HEALTH PROGRAM 1,438,864




FACILITIES SUSTAINMENT, RESTORATION AND MODERNIZATION

The recommendation includes an additional $293,023,000 for sustainment,
restoration and modernization of military medical projects for the Army, Navy and Air
Force. The average “recapitalization rate” (aggregate investment in infrastructure) for
civilian hospitals is 21 years and the current Department of Defense medical facility
recapitalization rate exceeds 75 years. This funding is only a temporary band-aid for
certain facilities and the Department is urged to request the necessary military
construction funds.

UNFUNDED FISCAL YEAR 2008 PROCUREMENT REQUIREMENTS

The recommendation includes an additional $62,000,000 for unfunded
procurement requirements for the Army and Navy. The Air Force does not have any
unfunded procurement requirements for fiscal year 2008. Providing the most
advanced medical equipment is essential for the care of our service members and their
families and the Services have a limited ability to procure critical medical technology
because of the exponential cost growth for medical equipment and the restrictions on
the service medical accounts. Additional procurement resources have been provided
to the Services for the past two years and the Department must make a concerted effort
to reflect these requirements in future budget submissions for the Defense Health

Program.
BATTLE CASUALTY AND PSYCHOLOGICAL HEALTH RESEARCH

The recommendation includes an additional $273,800,000 to address prevention,
diagnosis, treatment, and mitigation of deployment-related injuries and psychological
health concerns. These funds are targeted to accelerate ongoing programs and are for
peer reviewed research into emergent approaches and technologies. These funds are
directed towards the following research areas: final development of medical devices
for use in theater (including portable suction machines and EKGs for theater
hospitals); blood safety and blood products; burns (including tissue viability and fluid
resuscitation); orthopedic and other trauma treatment and rehabilitation (including
face, visual/ocular and nerve damage, dental, and auditory systems); suicide
prevention and counseling (including reducing nurse stress and fatigue at military
treatment facilities); traumatic brain injury and psychological health (including Post
Traumatic Stress Disorder); injury prevention; wound infection and healing; treatment
for severe cutaneous leishmaniasis; and wound infection vaccines. These funds shall
be executed through the Army’s Medical Research and Materiel Command. The
Army is directed to work in conjunction with the Navy and the Air Force to augment
all Department of Defense research efforts in these areas. The Department is directed
to provide a report with a detailed plan for the use of these funds and timeline for
execution by August 1, 2008.



CENTER FOR NEUROSCIENCE AND REGENERATIVE MEDICINE

The recommendation includes an additional $70,000,000 to increase
investigators and research capabilities in Traumatic Brain Injury and regenerative
medicine across the Armed Forces. The focus of this initiative is an intramural start-
up for the study of blast injury to the brain and post traumatic stress by studying actual
combat casualties cared for at Walter Reed Army Medical Center and the National
Naval Medical Center and using sophisticated neuroimaging technology at the
National Institute of Health’s Clinical Center.

POST TRAUMATIC STRESS DISORDER AND TRAUMATIC BRAIN INJURY

In addition to amounts otherwise available to the Defense Health Program,
$75,000,000 is available to continue work for traumatic brain injury and psychological
health.

DRUG INTERDICTION AND COUNTER-DRUG ACTIVITIES, DEFENSE

An appropriation of $65,317,000 is recommended for Drug Interdiction and
Counter-Drug Activities, Defense for operations in Afghanistan, Kazakhstan,
Kyrgyzstan, Pakistan, Tajikistan, Thailand and Turkmenistan.

OFFICE OF THE INSPECTOR (GENERAL

An appropriation of $6,394,000 is recommended for the Office of the Inspector
General. This is an increase of $2,000,000 in research, development, test and
evaluation funding for the development of an Investigative Data System for the
Defense Criminal Investigative Service.

GENERAL PROVISIONS, THIS CHAPTER

The amended bill includes the following general provisions for this chapter:

Section 9101 establishes the period of availability for obligation of
appropriations provided in this chapter.

Section 9102 provides that funds made available in this chapter are in addition
to amounts provided elsewhere for the Department of Defense for fiscal year 2008.

Section 9103 provides for special transfer authority of up to $2,500,000,000 of
funds in this chapter, subject to the terms and conditions in section 8005 of the
Department of Defense Appropriations Act, 2008.

Section 9104 provides that of the funds made available for the Department of
Defense, $1,026,841,000 may be used to execute programs under the Commander’s
Emergency Response Program for Iraq, Afghanistan, and the Philippines.

Section 9105 provides for transfer of funds to the Defense Cooperation Account
to appropriations or funds as determined by the Secretary of Defense.

Section 9106 provides that not to exceed $20,000,000 of funds made available
under “Drug Interdiction and Counter-Drug Activities, Defense” may be used to



support counter-drug activities of certain governments, and that such support is in

addition to support provided under any other provision of law.
Section 9107 provides for up to 20 heavy and light armored vehicles for force
protection purposes in Iraq and Afghanistan and up to 21 vehicles from funds

previously appropriated.
Section 9108 provides for the transfer of funds to the Mine Resistant Ambush

Protected Vehicle Fund.
Section 9109 provides up to $150,000,000 to support the development of foreign

national counterterrorism capabilities.

CHAPTER 2—BRIDGE FUND SUPPLEMENTAL APPROPRIATIONS FOR FISCAL
YEAR 2009

DEPARTMENT OF DEFENSE — MILITARY
OVERVIEW
RECOMMENDATION
On May 2, the Administration presented a request of $66,062,936,000 for
supplemental appropriations for the Department of Defense, not including military

construction. The recommendation in title 1X, chapter 2, is $65,921,157,000.
The following table summarizes by appropriation account or general provision,

the recommendation:



{Amounts in thousands)

Bill
_ CHAPTER 2
DEFENSE BRIDGE FUND APPROPRIATIONS FOR FY 2008
DEPARTMENT OF DEFENSE--MILITARY
Military Personne?!
'Military Personnel, Army (emergency).................. 838,000
Military Personnel, Navy {emergency}........eoovuueans 75,000
Military Personnel, Marine Corps (emergency).......... . 55,000
Military Personnel, Air Force (emergency)............. 75,000
National Guard Personnel, Army (emergency)............ 150,000
Total, Military Personnel..............ooeuivinnn 1,194,000
operation and Maintenance
Operation & Maintenance, Army (emergency)............. 37,300,000
Operation & Maintenance, Navy (emergency}............. 3,500,000
(Transfer out) {emergency)...... Ceeenre e {-112,000)
Coast Guard (By transfer) (emergency)............. (112,000)
Operation & Maintenance, Marine Corps (emergency)..... 2,900,000
Operation & Maintenance, Air Force {emergency)........ 5,000,000
Operation & Maintenance, Defense-Wide (emergency)..... 2,648,569
Operation & Maintenance, Army Reserve (emergency)..... 79,291
Operation & Maintenance, Navy Reserve (emergency}..... 42,480
operation & Maintenance, Marine Corps Reserve
(emergency),............: ........................... 47,076
Operation & Maintenance, Air Force Reserve
(BMEFGENCY) .o v vvanuner st resesrtsriarseensssonsenne 12,376
Operation & Maintenance, Army National Guard '
(emerge_ncy) ............. prreeseaerrenes Wsasa e Tt 333 .540
Operation & Maintenance, Air National Guar
(BMBFGOMNCY) < ¢« v v vrrrsessrstrsrseatbur s e 52,667
Subtotal, Operation and Maintenance............. 51,916,009
Afghanistan Security Forces Fund {(emergemcy).......... 2,000,000
Iraq Security Forces Fund (emergency)........csnsvenss 1,000,000
SUBEOLAT, OERET v e eeseeenereneraernnmineeassns 3,000,000
Grand total, Operation and Maintenance..... ve... 54,916,009
Procurement
‘Ajrcraft Procurement, Army {(emergency)................ 84,000
Procurement of Weapons and Tracked Combat Vehicles, ,
Army (BMEFGENCY) o vvunrrerscn s ttntsanssannacnuansos 822,674
Procurement of Ammunition, Army (emergency)..........- 46,500
Other Procurement, ATmy (EMErgency)................... 1,009,050
- Other Procurement, Navy (emergency)................... T 27,948
Procurement, Marine Corps (emergency).......eovvreeens 565,425
Aircraft Procurement, Air Force {emergency)......... . 201,842
Other Procurement, Air Force {emergency)...........unn 1,500,644
Procurement, Defense-Wide (emergency)................. 177,237
4,435,320

Total, Procurement,.... O RREREERER i eneans



(Amounts in thousands)

. Bil
Résearch. Development, Test and Evaluation
Research, Development, Test & Evaiuvation, Navy
(EMBFGEACY) . o v v e e s stsrunisaesiniunaasasseons 113,228
Research, Development, Test -] Evalyation. Air Force
(BMEFGENCY} 4o v v v vorsn s err s e aa s atbisianranes 72,041
Research, Development, Test and Evalustion,
Defense-Wide (EMErgency) .. c.oueeueeriinieeninnaeen. 202,559
Total, Research, Development, Test and
Evaluation..,.....- e r s rerenraaesarennaaes 387,828
Other Department of Defense Programs
pefense Health Program (emergency)............... P 1,100,000
‘ Operation and maintenance (emergency).......eovans (1,100,000)
Drug Interdiction and Qounter-Drug Activities, Defense .
(EMEIGBACY) . v v reveonrsrmrrenannns eeeraeaaaeaaeas 188,000
Joint IED Defeat Fund (emergency)..................... 2,000,000
Total, Other Department of Defense Progrems..... 3,288,000
General Provisions--Chapter 2
Special transfer authority (emergency)................ (4,000,000)
Mine Resistant Ambush Protected Vehicle Fund (emerg.). 1,700,000
65,921,157

Total, Chapter 2......-... serreraseeaieatanas e
.. S=E==cosssREs



CLASSIFIED ANNEX

The recommendations for intelligence activities are published in a separate and
detailed classified annex. The intelligence community, Department of Defense and
other organizations are expected to fully comply with the recommendations and
direction in the classified annex accompanying this Act.

REPORTING REQUIREMENTS

The Secretary of Defense is directed to provide a report to the congressional
defense committees within 30 days of enactment of this Act on the allocation of the
funds within the accounts listed in this chapter. The Secretary shall submit updated
reports 30 days after the end of each fiscal quarter until funds listed in this chapter are
no longer available for obligation. The Secretary is directed that these reports shall
include: a detailed accounting of obligations and expenditures of appropriations
provided in this chapter by program and subactivity group for the continuation of
military operations in Iraq and Afghanistan and a listing of equipment procured using
funds provided in this chapter. It is expected that, in order to meet unanticipated
requirements, the Department of Defense may need to transfer funds within these
appropriation accounts for purposes other than those specified in this report. The
Department of Defense is directed to follow normal prior approval reprogramming
procedures should it be necessary to transfer funding between different appropriations
accounts in this chapter.

Additionally, the Department of Defense is directed to submit monthly
supplemental execution reports to the congressional defense committees that include
the following information by appropriation: funding appropriated, funding allocated,
monthly obligations, monthly disbursements, cumulative fiscal year obligations, and
cumulative fiscal year disbursements.

MINE RESISTANT AMBUSH PROTECTED VEHICLES

The recommendation includes $1,700,000,000 for the Mine Resistant Ambush
Protected Vehicle Fund. This funds requirements for ballistic testing, sustainment and
transportation of Mine Resistant Ambush Protected Vehicles, as identified by the
Department. The Department shall continue to adhere to the execution and reporting
requirements contained in section 8122 of Public Law 110-116. Additionally, the
Secretary of Defense is directed to include future requests for Mine Resistant Ambush
Protected Vehicle sustainment in the base budget starting with the fiscal year 2010
President’s budget request submission.

MILITARY PERSONNEL

An appropriation of $1,194,000,000 is recommended for Military Personnel.
The recommendations for each military personnel account are shown below:



[in thousands of dollars]

Account Recommendation
MILITARY PERSONNEL, ARMY
ACTIVITY 1: PAY AND ALLOWANCES OF OFFICERS
BASIC PAY . 85,298
RETIRED PAY ACCRUAL 24,908
BASIC ALLOWANCE FOR HOUSING 25,374
BASIC ALLOWANCE FOR SUBSISTENCE 3,322 -
SOCIAL SECURITY TAX 6,516
TOTAL, BUDGET ACTIVITY 1 145,416
ACTIVITY 2: PAY AND ALLOWANCES OF ENLISTED PERSONNEL
BASIC PAY . : ' 190,920
RETIRED PAY ACCRU 55,748
BASIC ALLOWANCE FOR HOUSING 58 173
SOCIAL SECURITY TAX . . 14,605
TOTAL, BUDGET ACTIVITY 2 319,446
ACTIVITY 4: SUBSISTENCE OF ENLISTED PERSONNEL o
BASIC ALLOWANCE FOR SUBSISTENCE 17,563 -
SUBSISTENCE-IN-KIND 251,700
TOTAL, BUDGET ACTWVITY 3 269,263
ACTIVITY 6: OTHER MILITARY PERSONNEL COST _
DEATH GRATUITIES . ' 10,488
SGLI AND TSGLI PAYMENTS 94,387
TOTAL, BUDGET ACTIVITY 6 104,875
TOTAL MILITARY PERSONNEL, ARMY 839,000
MILITARY PERSONNEL, NAVY
ACTIVITY 6: OTHER MILITARY PERSONNEL COST
DEATH GRATUITIES 13,000
SGL! AND TSGLI PAYMENTS 62,000
TOTAL, BUDGET ACTIVITY 6 75,000
TOTAL MILITARY PERSONNEL, NAVY 75000
MILITARY PERSONNEL, MARINE CORPS
ACTIVITY 6: OTHER MILITARY PERSONNEL COST
DEATH GRATUITIES 22,000
SGLI AND TSGLI PAYMENTS 33,000
TOTAL, BUDGET ACTIVITY 6 55,000.
TOTAL MILITARY PERSONNEL, MARINE CORPS 55.000

MILITARY PERSONNEL, AIR FORCE




[in thousands of dollars]

Account Recommendation

ACTIVITY 6: OTHER MILITARY PERSONNEL COST
12,000

DEATH GRATUITIES
SGLI AND TSGLI PAYMENTS . : : 63,000

TOTAL, BUDGET ACTIVITY 6 75,000
TOTAL MILITARY PERSONNEL, AR FORCE 75.000

NATIONAL GUARD PERSONNEL, ARMY
PAY GROUP A TRAINING (15 DAYS & DRILLS 24/28) \ 16,600
SCHOOL TRAINING : 58,500
SPECIAL TRAINING ‘ _ 24,000
51,000

ADMINISTRATION AND SUPPORT

TOTAL NATIONAL GUARD PERSONNEL, ARMY 150,000




OPERATION AND MAINTENANCE

An appropriation of $54,916,009,000 is recommended for Operation and
Maintenance.

The recommendations for each operation and maintenance account are shown
below:



[In thousands of dollars]

Recommendation

DEFENSE LOGISTICS AGENCY

Account
OPERATION AND MAINTENANCE ARMY
INCREMENTAL WARTIME OPERATING COSTS ‘ . 23,343,665
DEPOT MAINTENANCE/RESET 7,886,730
FACILITIES/BASE SUPPORT 5,205,036
TRANSPORTATION 778,198
CLASSIFIED PROGRAMS 86,371
TOTAL, OPERATION AND MAINTENANCE, ARMY 37,300,000
OPERATION AND MAINTENANCE, NAVY
INCREMENTAL WARTIME OPERATING COSTS . 2,517,826
DEPOT MAINTENANCE/RESET 236,829
TRANSPORTATION 594,906
COAST GUARD SUPPORT 112,000
CLASSIFIED PROGRAMS 38,439
TOTAL, OPERATION AND MAINTENANCE, NAVY 3,500,000
OPERATION AND MAINTENANCE, MARINE CORPS -
INCREMENTAL WARTIME OPERATING COSTS 2,109,788
DEPOT MAINTENANCEIRESET 430,660
TRANSPORTATION 359,552
TOTAL, OPERATION AND MAINTENANCE, MARINE CORPS 2,900,000
OPERATION AND MAINTENANCE, AIR FORCE
INCREMENTAL WARTIME OPERATING COSTS - 2,689,203
DEPOT MAINTENANCEIRESE_T 238,347
AIRLIFT OPERATIONS 2,031,723
CLASSIFIED PROGRAMS 40,727
TOTAL, OPERATION AND MAINTENANCE, AIR FORCE .5,000,000 '
OPERATiON AND MAINTENANCE, DEFENSE-WIDE
THE JOINT STAFF 22,500
SPECIAL OPERATIONS COMMAND
OPERATING EXPENSES 901,550
ISR SUSTAINMENT 123,450
AMERICAN FORCES INFORMATION SERVICE 6,500
DEFENSE CONTRACT AUDIT AGENCY (DCAA) 5,000
DEFENSE CONTRACT MANAGEMENT AGENCY (DCMA) 2,100
DEFENSE HUMAN RESOURCE ACTIVITY (DHRA) 2,900
DEFENSE INFORMATION.SYSTEMS AGENCY (DISA) 31,100
34,000



[In thousands of dollars]

Account . Recommendation
DEFENSE LEGAL SERVICES AGENCY (DLSA) 7,000
DEPARTMENT OF DEFENSE EDUCATION ACTIVITY (DODEA) 102,460
DEFENSE SECURITY COOPERATION AGENCY (DSCA) 300,000
DEFENSE THREAT REDUCTION AGENCY (DTRA) 1,440
OFFICE OF THE SECRETARY OF DEFENSE 30,000
WASHINGTON HEADQUARTERS SERVICES 5,000
CLASSIFIED PROGRAMS , 1,073,569
TOTAL, OPERATION AND MAINTENANCE, DEF ENSE-WIDE 2,648,569
OPERATION AND MAINTENANCE, ARMY RESERVE _
OPERATING EXPENSES 79,201
TOTAL, OPERATION AND MAINTENANCE, ARMY RESERVE 79,291
SFERATION AND MAINTENANCE, NAVY RESERVE '
OPERATING EXPENSES ' 42,490
TOTAL GPERATION AND MAINTENANCE, NAVY RESERVE 42,490
SPERATION AND MAINTENANCE, MARINE CORPS RESERVE
OPERATING EXPENSES | 47,076
TOTAL, SPERATION AND MAINTENANCE, MARINE CORPS RESERVE 47,076
GPERATION AND MAINTENANCE, AIR FORCE RESERVE
OPERATING EXPENSES 12,376
TOTAL, OPERATION AND MAINTENANCE, AIR FORCE RESERVE 12,376
SFERATION AND MAINTENANCE, ARMY NATIONAL GUARD ' '
OPERATING EXPENSES 333,540
TOTAL, OPERATION AND MAINTENANCE, ARMY NATIONAL GUARD 333,540
SPERATION AND MAINTENANCE, AIR NATIONAL GUARD
OPERATING EXPENSES 52,667
TOTAL, OPERATION AND MAINTENANCE, AIR NATIONAL GUARD _ 52,667




[In thousands of dollars]

Account

Recommendation

AFGHANISTAN SECURITY FORCES FUND

MINISTRY OF DEFENSE (MOD) INFRASTRUCTURE 300,510
MOD EQUIPMENT AND TRANSPORTATION 234,558
MOD TRAINING 138,271
MOD SUSTAINMENT 480,340
MINSTRY OF INTERIOR (MOI} INF RASTRUCTURE 210,276
MOl EQUIPMENT AND TRANSPORTATION 42,727
MOI TRAINING ' 313,803
MOI SUSTAINMENT 275,515
RELATED ACTIVITIES
DETAINEE OPERATIONS - — TRAINING 1,000
DETAINEE OPERATIONS — SUSTAINMENT 3,000
TOTAL, AFGHANISTAN SECURITY FORCES FUND 2,000,000
IRAQ SECURITY FORCES FUND
MINISTRY OF DEFENSE (MOD) EQUIPMENT AND TRANSPORTATION 300,000 .
MOD TRAINING ' 60,000
MOD SUSTAINMENT 100,000
MINISTRY OF INTERIOR (MOI) EQUIPMENT AND TRANSPORTATION 200,000
. MOI TRAINING ‘300,000
MOI SUSTAINMENT 40,000
TOTAL, IRAQ SECURITY FORCES FUND 1,000,000




DEFENSE SECURITY COOPERATION AGENCY

The recommendation includes $200,000,000 for coalition support funds and
$100,000,000 for lift and sustainment of coalition partners in Iraq and Afghanistan,

AFGHANISTAN AND IRAQ SECURITY FORCES

Reprogramming. The Department of Defense has been provided significant
flexibility in executing this program in the past but new reprogramming procedures
“are required at this juncture. With respect to the Iraq Security Forces Fund and the
Afghanistan Security Forces Fund, the Department is directed to submit prior approval
reprogramming requests to the congressional defense committees for proposed
transfers of funds in excess of $20,000,000, to the Infrastructure subactivity groups or
other construction related projects.

PROCUREMENT

An appropriation of $4,435,320,000 is recommended for Procurement. The
recommendations for each procurement account are shown below:



[In thousands of dollars]

Account Recommendation
AIRCRAFT PROCUREMENT, ARMY
COMMON GROUND EQUIPMENT 5,000
AIRCRAFT SURVIVABILITY INFRARED COUNTERMEASURES 20,000
KIOWA WARRIOR o 59,000
TOTAL, AIRCRAFT PROCUREMENT, ARMY 84,000
PROCUREMENT OF WEAFPONS AND TRACKED COMBAT VEHICLES, ARMY
BRADLEY BASE SUSTAINMENT 394,800
M1 ABRAMS TANK MOD | 47,900
ABRAMS UPGRADE PROGRAM 130,400
STRYKER VEHICLE 248,053
MORTAR WEAPON SYSTEM 1,521
TOTAL, PROCUREMENT OF WEAPONS AND TRACKED COMBAT VERICLES,
ARMY : 822,674
PROCUREMENT OF AMMUNITION, ARMY
NON-LETHAL AMMUNITION, ALL TYPES 46,500
TOTAL, FROCUREMENT OF AMMUNITION, ARMY 46,500
OTHER PROCUREMENT, ARMY
HMMWYV RECAP PROGRAM 390,219
 HEMTT EXTENDED SERVICE PROGRAM 15,000
SEMI TRAILER, FLATBED ‘ 58,014
SEMI TRAILER, TANKER ’ 26,941
TACTICAL BRIDGING, FLOAT-RIBBON 14,000
DRY SUPFORT BRIDGE ' 76,000
FAMILY OF HEAVY TACTICAL VEHICLES (FHTV) _ 90,000
TACTICAL TRAILER/DOLLY SETS 40,000
TACTICAL RADIOS ‘ ) 4,855
GROUND STANDOFF MINE DETECTION SYSTEM 5,000
MEDICAL COMMUNICATIONS FOR COMBAT CASUALTY CARE 12,109
NIGHT VISION DEVICES ' 20,000
NIGHT VISION THERMAL WEAPONS SIGHT - 20,000
ALL TERRAIN LIFTING ARMY SYSTEM . 5,000
LOADERS. ) 15,000
TRACTORS ’ 20,000
GENERATORS AND ASSOCIATED EQUIPMENT 20,000
DIGITAL TOPOGRAPHIC SUPPORT SYSTEM 9,000
110,000

TRUCK, TRACTOR, LINE HAUL, M915/M921
2,500

PROPHET GROUND | - . .
TACTICAL UNMANNED AERIAL SYSTEMS . ‘ e

MODIFICATION OF IN-SERVICE EQUIPMENT 15,000
ROUGH TERRAIN CONTAINER HANDLER (RTCH) . 30,000
CLASSIFIED PROGRAMS : 536

TOTAL, OTHER PROCUREMENT, ARMY 1,009,050




[In thousands of dollars]

Account - Recommendation
OTHER PROCUREMENT, NAVY
CONSTRUCTION AND MAINTENANCE EQUIPMENT _ 3,142
TACTICAL VEHICLES : 5,554
ITEMS UNDER $5 MILLION : 5,687
PHYSICAL SECURITY EQUIPMENT 13,565 °
‘TOTAL, OTHER PROCUREMENT, NAVY 77,948
PROCUREMENT, MARINE CORPS
LIGHT ARMORED VEHICLE (LAV)-PRODUCT IMPROVEMENT PROGRAM (PIP) 30,000
WEAPONS & COMBAT SYSTEMS UNDER $5M ' . 8,000
MODULAR WEAPONS SYSTEM (Note: Includes FK4 Underbody Armor, M1114
Frag Kits, M1A1 IED Survivability Enhancements) 101,500
UNIT OPERATIONS CENTER R 16,000
REPAIR AND TEST EQUIPMENT (Note: Includes Blue Force Tracking Support,
Platform Devices, Spares and Vehicles) - 105,175
8,000

RADAR SYSTEMS ' '
INTELLIGENCE SUPPORT EQUIPMENT L | 21,500

COMMON COMPUTER RESOURCES 5,000

5/4T TRUCK HMMWV (RESE‘!') 25,000

EOD SYSTEMS (Note: including CREW Upgrades) 214,750

PHYSICAL SECURITY EQUIPMENT (Note: ‘Includes Electronic Security Systems _

and G-BOSS} ' _ _ 9,000

FIELD MEDICAL EQUIPMENT L o ‘ 8,000

COUNTERRC IED WARFARE 1,500

FAMILY OF CONSTRUCTION EQUIPMENT 15,000
TOTAL, PROCUREMENT, MARINE CORPS 565425

ATRCRAET PROCUREMENT, AIR FORCE _

LAIRCM (Note: Includes funds for EC130/C-17 LAIRCM) - 26,000

F.16 MODIFICATIONS {Note: Only for the National Guard $34,200,000 for F-16

Advanced ldentification Friend/Foe (AIFF)} 7 34,200

F-15 MODIFICATIONS (Note: $34,000,000 only for National Guard AESA

MQ-9 REAPER (Note: Includes § UAVs) _ 87,642

20,000

PREDATOR/REAPER GC$ RETROFIT

TOTAL, AIRCRAFT PROCUREMENT, AIR FORCE 201,842




[In thousands of dollars]

Account Recommendation
OTHER PROCUREMENT, AIR FORCE
HALVORSEN 13,500
CLASSIFIED PROGRAMS 1,487,144
TOTAL, OTHER PROCUREMENT, AIR FORCE 1,500,644
PROCUREMENT, DEFENSE-WIDE
C-130 MODIFICATIONS (Note: Funds are provided for the Special Operations
Command Gunship Multispectral Sensor 2 Readiness Spares) 17,000
SOF ORDNANCE REPLENISHMENT 43,640
SOF OPERATIONAL ENHANCEMENT (Note: $20,750,000 is for Special
Operations Command ISR Mission Equipment Package and $13,000,000 for
Sensors for Additional Leased ISR Aircraft) 33,750
SMALL ARMS AND WEAPONS (Note: For SOF Soldier Protection and Survival
System) : 16,250
CLASSIFIED PROGRAMS 66,597
TOTAL, PROCUREMENT, DEFENSE-WIDE 177,237




FORCE PROTECTION AND RESET

The recommendation provides funding for critical force protection and reset
initiatives identified by the Marine Corps, to include $30,000,000 for Light Armored
Vehicle survivability upgrades; $97,500,000 for Frag Kit 4 underbody armor and
M1114 Frag Kits; $105,175,000 for Blue Force Tracker platform devices; and
$201,750,000 for jammer upgrades.

SPECIAL OPERATIONS PSYCHOLOGICAL OPERATIONS

The Special Operations Command is encouraged to use funds provided in fiscal
year 2009 for the Department of Defense to fund psychological operations equipment
for C-130 atrcraft.

RESEARCH, DEVELOPMENT, TEST AND EVALUATION

An appropriation of $387,828,000 is recommended for Research, Development,
Test and Evaluation only for classified programs.

OTHER DEPARTMENT OF DEFENSE PROGRAMS
DEFENSE HEALTH PROGRAM

An appropriation of $1,100,000,000 is recommended for the Defense Health
Program. The recommendations for the Defense Health Program are shown below:



[In thousands of dollars]

Recommendation

OPERATION AND MAINTENANCE 1,100,000
IN-HOUSE CARE 740,052
CONSOLIDATED HEALTH CARE SUPPORT 220,147
INFORMATION MANAGEMENT 78,219
MANAGEMENT ACTIVITIES 1,159
EDUCATION AND TRAINING - 51,157
BASE OPERATIONS/COMMUNICATIONS 9,266

TOTAL, DEFENSE HEALTH PROGRAM 1,100,000




TRAUMATIC BRAIN INJURY AND PSYCHOLOGICAL HEAL'TH

The recommendation includes $300,000,000 to support programs and activities
relating to the treatment, care, rehabilitation, recovery and support of the Armed
Forces for traumatic brain injury and psychological health issues. Of the funds
provided, $200,000,000 is in In-House Care, $75,000,000 is in Consolidated Health,
and $25,000,000 is in Education and Training. The Assistant Secretary of Defense for
Health Affairs, in coordination with the Service Surgeons General and the Deputy
Assistant Secretary of Defense for Force Health Protection and Readiness, is directed
to provide a report to the congressional defense committees no later than August 1,
2008 with a detailed spend plan including funding requirements, sources of funding,
and a break out of initiatives.

DRUG INTERDICTION AND COUNTER-DRUG ACTIVITIES, DEFENSE
An appropriation of $188,000,000 is recommended for Drug Interdiction and
Counter-Drug Activities, Defense for operations in Afghanistan, Kazakhstan,
Kyrgyzstan, Pakistan, Tajikistan and Turkmenistan.

JOINT IMPROVISED EXPLOSIVE DEVICE DEFEAT FUND

An appropriation of $2,000,000,000 is recommended for the Joint Improvised
Explosive Device Defeat Fund.



[In thousands of dollars]

Account

Recommendation

——_——___.———-—'__—'_—-'—__
JOINT IMPROVISED EXPLOSIVE DEVICE DEFEAT FUND

ATTACK THE NETWORK 725,000
DEFEAT THE DEVICE - 950,000
TRAIN THE FORCE 250,000
STAFF AND INFRASTRUCTURE 75,000
TOTAL, JOINT IMPROVISED EXPLOSIVE DEVICE DEFEAT FUND 2,000,000




GENERAL PROVISIONS, THIS CHAPTER

The amended bill includes the following general provisions for this chapter:

Section 9201 establishes that the funds made available in this chapter are not
available until October 1, 2008.

Section 9202 establishes the period of avallablhty for obligation for
appropriations provided in this chapter.

Section 9203 provides for special transfer authority up to $4,000,000,000 of
funds in this chapter.

Section 9204 provides that the Secretary of Defense continue to provide
quarterly reports to Congress on a comprehensive set of indicators and measures for
progress towards military and political stability in Iraq.

Section 9205 provides that the Director of the Office of Management and
Budget, (in consultation with the Secretary of Defense; the Commander, Multi-
National Security Transition Command-Iraq; and the Commander, Combined Security
Transition Command-Afghanistan), shall submit a report detailing, among other
assessments, the total cost of training and equipping the Iraq and Afghanistan security
forces.

Section 9206 provides that funds available to the Department of Defense for
operation and maintenance may be used to provide supplies, services and
transportation to coalition forces in Iraq and Afghanistan.

Section 9207 provides that supervision and administrative costs associated with
a construction project funded through operation and maintenance, Afghanistan
Security Forces Fund, or Iraq Security Forces Fund may be obligated at the time a
construction contract is awarded.

Section 9208 provides $1,700,000,000 in emergency funding for the Mine
Resistant Ambush Protected Vehicle Fund.

Section 9209 defines the Congressional Defense Committees as being the
Armed Services Committees and the Subcommittees on Defense of the Committees on
Appropriations of the House and the Senate.

CHAPTER 3-—GENERAL PROVISIONS, THIS TITLE

The amended bill includes the following general provisions for this title:

Section 9301 provides that the amounts recommended under this title are
designated as an emergency requirement and necessary to meet emergenc 3: needs
pursuant to subsections (a) and (b) of section 204 of S. Con. Res. 21 (110™ Congress),
the concurrent resolution on the budget for fiscal year 2008.

Section 9302 provides for the obligation and expenditure of funds related to
activities pursuant to section 504(a)(1) of the National Security Act of 1947.

Section 9303 prohibits the use of funds to contravene laws or regulations
promulgated to implement the United Nations Convention Against Torture and Other
Cruel, Inhuman or Degrading Treatment or Punishment.

Section 9304 requires a report on the United States global strategy to combat
and defeat Al Qaeda and its affiliates.



Section 9305 provides that none of the funds appropriated in this title may be
obligated and expended to finance programs or activities denied by Congress in fiscal
year 2007 or 2008 appropriations for the Department of Defense or to initiate a new
start without prior approval.

Section 9306 provides for an increase in the amount authorized for the United
States contribution to NATO to $435,259,000.

Section 9307 prohibits award fees to any defense contractor in contravention to
provisions of section 814 of the National Defense Authorization Act, 2007.

RESCISSIONS

Section 9308 provides that: (a) of the funds made available for ‘‘Defense
Health Program’’ in Public Law 110-28, $75,000,000 is rescinded and, (b) of the
funds made available for “‘Joint Improvised Explosive Device Defeat Fund’’ in
Division L of the Consolidated Appropriations Act, 2008 (Public Law 110-161),
$71,531,000 is rescinded.

Section 9309 provides that of the funding provided in the Rcadmess Veterans’
Care, Katrina Recovery and Iraq Accountability Appropriations Act, 2007 that
remains available for obligation under the Iraq Freedom Fund 2007/2008,
$150,000,000 is only for the Joint Rapid Acquisition Cell program and $10,000,000 is
only for the transportation of fallen service members.

Section 9310 allows Combatant Commanders to use funds available in this title
in operation and maintenance to purchase an investment item of not more than
'$500,000 to meet operational requirements.



TITLE IX--DEFENSE MATTERS
{Amounts in thousands)

Recommended
Request  Recommended vs. Request
TITLE IX--DEFENSE MATTERS
CHAPTER 1
SUPPLEMENTAL APPROPRIATIONS FOR FY 2008
DEPARTMENT OF DEFENSE--MILITARY
Military Personnel
Military Personnel, Army {emergency).................. 11,535,055 11,807,655 +272,600
Military Personnel, Navy {emergency).................. 696,053 866,753 +170,700
Military Personnel, Marine Corps {emergency).......... 1,733,871 1,820,571 +86,600
Military Personnel, Air Force (emergency)............. 1,277,853 1,286,153 +8,300
Reserve Personnel, Army (emergency)................... 299,200 304,200 +5,000
Reserve Personnel, Mavy (emergency)................... 70,000 72,800 +2,800
Reserve Personnel, Marine Corps (emergency)........... 15,420 16,720 +1,300
Reserve Personnel, Air Force (emergency}.............. 3,000 5,000 +2,000
National Guard Personnel, Army {emergency)............ 1,136,747 1,369,747 +233,000
National Guard Personnel, Air Force (emergency)....... --- 4,000 +4,000
Total, Military Personnel....................... 16,767,299 17,553,599 +786,300
Operation and Maintenance
Operation and Maintenance, Army (emergency)........... 18,720,113 16,343,512 -2,376,601
Operation and Maintenance, Navy (emergency)........... 2,498,765 2,952,864 +454,099
(Transfer out) (emergency)................ .. ....0, (-112,607) (-112,607) ---
Coast Guard (By transfer) (emergency)............. (112,607) (112,607) ---
Operation and Maintenance, Marine Corps (emergency}... 306,050 159,900 -146,150
Operation and Maintenance, Air Force (emergency)...... 5,927,212 5,922,520 -4,692
Operation and Maintenance, Defense-Wide (emergency)... 3,220,388 3,387,562 +167,174
Operation and Maintenance, Army Reserve (emergency)... 118,958 164,839 +45,881
Operation and Maintenance, Navy Reserve (emergency)... 41,750 109,876 +68,126
Operation and Maintenance, Marine Corps Reserve

(BMETGENCY) o o vt e e et i e e 22,040 70,256 +48,216
Operation and Maintenance, Air Force Reserve

(BMETGENCY) . o oottt e e i e 12,133 165,994 +153, 861
Operation and Maintenance, Army National Guard

(BMEBIGENCY ) .ot e i s 430,008 G685, 644 +255,636
Operation and Maintenance, Air National Guard

(EMEIgENCY ) . oo e e 51,633 287,369 +235,736

Subtotal, Operation and Maintenance............. 31,349,050 30,250,336 -1,098,714
Irag Freedom Fund (BmMEBTGeNGY). . ... v ivevrerarreoras 103,750 50,000 -53,750
Afghanistan Security Forces Fund {emergency).......... 1,350,000 1,400,000 +50,000
Irag Security Forces Fund (emergency)................. 1,500,000 1,500,000 ---

Subtotal, Other........ oo 2,953,750 2,950,000 -3,750

Grand total, Operation and Maintenance.......... 34,302,800 33,200,336 -1.,102,464

Procurement

Aircraft Procurement, Army (emergency)........... [ 1,181,864 954 111 -227,753
Missile Procurement, Army (emergency)................. 641,764 561,656 -80,108
Procurement of Weapons and Tracked Combat Vehicles,

Army (EMEFrgeNGY) . vt e i 5,860,252 5,393,471 -466,781
Procurement of Ammunition, Aramy (emergency)........... 359,600 344,900 -14,700
Other Procurement, Army (emergency)................... 21,103,261 15,967,340 -5,135,921
Aircraft Procurement, Navy (emergency)................ 3,859,958 3,411,254 -448,704
Weapons Procurement, Navy (emergency)................. 318,281 317,456 -825

Procurement of Ammunition, Navy and Marine Corps
(OMETGENCY ) vttt e e e 304,945 304,945 ---



TITLE IX--DEFENSE MATTERS
{Amounts in thousands)

Recommended
Request Recommended vs. Request
Other Procurement, Navy (emergency)................... 1,515,116 1,260,135 -254,981
Procurement, Marine Corps {emergency)................. 2,444 480 2,153,390 -281,100
Aircraft Procurement, Air Force (emergency)........... 3,894,839 7,028,583 +3,133,724
Missile Procurement, Air Force {(emergency)............ 1,800 66,943 +65,143
Procurement of Ammunition, Air Force (emergency)...... 104,405 205,455 +101,050
Other Procurement, Air Force (emergency).............. 2,430,034 1,903,167 -526,867
Procurement, Defense-Wide (emergency)................. 267,440 408,209 +140,769
Rapid Acquisition Fund............ .. ..o, 150,000 .- -150,000
National Guard and Reserve Equipment (emergency)...... --- 750,000 +750,000
Total, Procurement............ ... .. ..o, 44,438,049 41,030,985 -3,407,054
Research, Development, Test and Evaluation
Research, Development, Test and Evaluation, Army
(BMBEGBMCY ) v vttt ie et e e 163,299 162,958 =341
Research, Development, Test and Evaluation, Navy
(BMEFGENCY ) . o vt e e e e e 610,567 366,110 -244,457
Research, Development, Test and Evaluation, Air Force
(EMEIrgENCY) o vt i it e e s 1,487,493 278,427 -1,209,066
Research, Development, Test and Evaluation,
Defense-Wide (emergency)........... .. .. .. .. ......... 684,389 816,598 +132,209
Total, Research, Development, Test and
Evaluation. ... .. oer i 2,945,748 1,624,093 -1,321,655
Revolving and Management Funds
Defense Working Capital Funds (emergency)............. 957,675 1,837,450 +879,775
National Defense Sealift Fund (emergency)............. 5,110 5,110 ---
Total, Revelving and Management Funds........... 962,785 1,842,560 +879,775
Other Department of Defense Programs
Defense Health Program (emergency}..........oevoer v 561,741 1,363,864 +802,123
Operation and maintenance (emergency)............. (561,741) (907,064) (+345,323)
Procurement (EMErgency)............oioirernnrins --- {91,900) (+91,900)
Research, develgpment, test and evaluation
(BMETGENCY) -« oot ittt e e --- (364,900) (+364,900)
Psychological health & traumatic brain injury (emerg). -- 75,000 +75,000
Total, Defense Health Program (emergency)....... 561,741 1,438,864 +877,123
Drug Interdiction and Counter-Drug Activities, Defense
(BMBIGBNCY ) o vt s et i e 65,017 65,317 +300
Office of the Inspector General (emergency)........... 4,394 6,394 +2,000
Total, Other Department of Defense Programs..... 631,152 1,510,575 +879,423
General Provisions--Chapters 1 and 3
Special transfer authority (emergency)................ --- (2,500,000) (+2,500,000)
Defense Cooperation Account
(transfer authority} (emergency).............c...... 6,500 6,500 ---
Rescissions (emergency) (Chapter 3)................... --- -146, 531 -146,531
Total, General Provisions....................... 6,500 -140,031 -146,531

Total, Chapter 1 and Chapter 3.................. 100,054,333 96,622,127 -3,432,206




TITLE IX--DEFENSE MATTERS
{Amounts in thousands)

Recommended
Request Recommended vs. Request
CHAPTER 2
BRIDGE FUND SUPPLEMENTAL APPROPRIATIONS FOR FY 2009
DEPARTMENT OF DEFENSE--MILITARY
Military Personnel
Military Personnel, Army (emergency).................. 3,500,000 839,000 -2,661,000
Military Personnel, Navy {emergency).................. 95 . 000 75,000 -20,000
Military Personnel, Marine Corps {emergency).......... 85,000 55,000 -30, 000
Military Personnel, Air Force (emergency)............. 105,000 75,000 -30,000
National Guard Personnel, Army (emergency)............ 20,000 150,000 +130,000
Total, Military Personnel....................... 3,805,000 1,194,000 -2,611,000
Operation and Maintenance
Operation and Maintenance, Army {(emergency}........... 35,560,055 37,300,000 +1,739,945
Qperation and Maintenance, Navy (emergency)........... 238,437 3,500,000 +3,261,563
(Transfer out) (emergency)...................vonn (-200,000) {(-112,000) (+88,000}
Coast Guard (By transfer) (emergency)............. (200,000) (112,000) (-88,000}
Operation and Maintenance, Marine Corps (emergency)... 2,200,000 2,900,000 +700,000
Operation and Maintenance, Air Force (emergency)...... 3,644,078 5,000,000 +1,355,922
Operation and Maintenance, Defense-Wide {emergency)... 3,193,494 2,648,569 -544,925
Operation and Maintenance, Army Reserve (emergency)... --- 79,291 +79,291
Operation and Maintenance, Navy Reserve (emergency)... --- 42,490 +42,490
Operation and Maintenance, Marine Corps Reserve

(EMETQENCY ) o o ittt it e e 34,000 47,076 +13,07¢
Operation and Maintenance, Air Force Reserve

(EMEIgENCY) . . oot i i e e - 12,376 +12,376
Operation and Maintenance, Army National Guard

L= e =1 0T --- 333,540 +333,540
QOperation and Maintenance, Air Naticnal Guard

(BMETrGENCY ) - o ot it i i e --- 52,667 +52,667

Subtotal, Operation and Maintenance............. 44,870,064 51,916,009 +7,045,945
Afghanistan Security Forces Fund (emergency}.......... 3,666,259 2,000,000 -1,666,259
Iraq Security Forces Fund (emergency)................. 2,000,000 1,000,000 -1,000,000

Subtotal, Other............... N 5,666,259 3,000,000 -2,666,259

Grand total, Operation and Maintenance.......... 50,536,323 54,916,009 +4,379,686

Procurement
Aircraft Procurement, Army {emergency)................ --- 84,000 +84,000
Procurement of Weapons and Tracked Combat Vehicles,

Army (EMerdenCY ). . et i s v 822,674 +822,674
Procurement of Ammunition, Army {emergency)........... --- 46,500 +46,500
Other Procurement, Army (emergency)................... 80,536 1,009,050 +928,514
Other Procurement, Navy {(emergency}................... --- 27,948 +27,948
Procurement, Marine Corps (emergency)................. . 565,425 +565,425
Aircraft Procurement, Air Force (emergency}........... 1,209,300 201,842 -1,007,458
Other Procurement, Air Force (emergency).............. 1,467,475 1,500,644 +33,169
Procurement, Defense-Wide (emergency)................. 72,733 177,237 +104,504
Rapid Acguisition Fund............ ... .. o 100,000 --- -100,000

Total, Procurement. .. ...t inin o e eenanan 2,930,044 4,435,320 +1,505,276



TITLE IX--DEFENSE MATTERS
(Amounts in thousands}

Research, Development, Test and Evaluation

Research, Development, Test and Evaluation, Navy

(EMETrgeNCY) . ot v it v e e
Research, Development, Test and Evaluaticn, Air Force

(EMEFGENCY ) o oo ot vt et e et
Research, Development, Test and Evaluation,
Defense-Wide (EMETGENCY) .. . v vierv it iraranaias

Total, Research, Development, Test and
Evalugtion. ..o e e e e

Revolving and Management Funds

Defense Working Capital Funds (emergency).............
Total, Revolving and Management Funds...........

Other Dapartment of Defense Programs
Defense Health Program {(emergency)....................
Operation and maintenance (emergency).............
Psychological health & traumatic brain injury (emerg).
Drug Interdiction and Counter-Drug Activities, Defense
(BMETGENCY) « oot e i e e e

Joint IED Defeat Fund {emergency}.....................

Total, Other Department of Defense Programs.....

General Provisions--Chapter 2
Special transfer authority (emergency}........coouuun
Defense Cooperation Account
(transfer authority) (emergency)....................
Mine Resistant Ambush Protected Vehicle Fund (emerg.}.
Total, General Provisions............. ... ... ...

Total, Chapter 2....... . .. v

Grand total, Title IX.......... . i,

Recommended
Request  Recommended vs. Request
113,228 113,228 ---
71,741 72,041 +300
194,156 202,559 +8,403
379,125 387,828 +8,703
2,200,000 --- -2,200,000
2,200,000 --- -2,200,000
400,000 1,100,000 +700,000
(400,000) (1,100, 000) (+700Q,000}
100,000 -- -100,000
130,000 188, 000 +58,000
2,970,444 2,000,000 -970,444
3,600,444 3,288,000 -312,444
(4,000,000) {4,000,000) .-
2,000 --- -2,000
2,610,000 1,700,000 -910,000
2,612,000 1,700,000 -912,000
66,062,936 65,921,157 -141,779
166,117,269 162,543,284 -3,573,085




TITLE IX--DEFENSE MATTERS
(Amounts in thousands)

Recommended
Reguest Recommended vs. Request
FY 2008 RECAPITULATION
MiTitary Personnel... ... ... virveierireinee oo, 16,767,299 17,553,599 +786,300
Operation and Maintenance., ................. ... ... ... 31,349,050 30,250,336 -1,088,714
[0 03T =Y 2,953,750 2,950,000 -3,750
ProCUIrEmMeNt . .t it e e et e s 44,438,048 41,030,995 -3,407,054
Research, Development, Test and Evaluation............ 2,945,748 1,624,093 -1,321,655
Revolving and Management Funds................ ... ... 962,785 1,842,560 +879,775
Other Department of Defense Programs.................. 631,152 1,510,575 +879,423
General Provisions. . ... vt it 6,500 -140,031 -146,531
Total, FY 2008 Department of Defense............ 100,054,333 96,622,127 -3,432,2086
FY 2009 RECAPITULATION

Military Personnel...........cvoiuiueniiurnnenonnaranns 3,805,000 1,194,000 -2,611,000
Operation and Maintenance....................... P 44,870,064 51,916,009 +7.045,845
(03 3 1= ol 5,666,259 3,000,000 -2,666,259
PrOCUIrEMENT o o v v et et ittt e e 2,930,044 4,435,320 +1,505,276
Research, Development, Test and Evaluation............ 379,125 387,828 +8,703
Revolving and Management Funds..................... ... 2,200,000 --- -2,200,000
Other Department of Defense Programs.................. 3,600,444 3,288,000 -312,444
General Provisions--Chapter 2........... ... ... . vt 2,612,000 1,700,000 -912,000
Total, FY 2009 Department of Defense............ 66,062,936 65,921,157 -141,779

Grand Total, Title IX............ .. vt 166,117,269 162,543,284 -3,573,985




