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July 11, 2008 

 
Dr. Josie R. Williams 
President 
Texas Medical Association 
401 West 15th Street 
Austin TX 78701    
 
Dear Dr. Williams: 
 
Thank you for contacting me to express your opinion about the proposed cuts to Medicare 
physician fee reimbursement. 
 
As you know, the sustainable growth rate (SGR) formula calculates the annual update in 
payments for physicians' services.  The SGR formula has been in place since 1992 and is 
intended to control the cost of Medicare by calculating a specific payment rate for each specific 
service.  Because the number of Americans relying on Medicare is increasing, this flawed 
formula has decreased physician reimbursements every year since 2002.  Unfortunately, the SGR 
payment rates have not kept pace with inflation, and doctors are often not even paid for the 
actual cost of a procedure.  No one can stay in business if they lose money and this unfair 
formula is forcing many doctors to stop accepting new Medicare patients. 
 
Medicare is headed towards bankruptcy in 11 years – by 2019.  Since solving Medicare's 
structural problems is so expensive and complex, Congress continues to push a comprehensive 
solution off to the indefinite future, and unfortunately, we continue to pass year-to-year band aid 
repairs to keep the reimbursement rate from falling.   
 
I have cosponsored H.R. 6091, the Save Medicare Act of 2008, authored by Congressman Phil 
English (R-PA) which will help prevent the 10.6% cut from occurring for the remainder of 2008, 
as well as provide a 1.8% increase in reimbursement for 2009, which is based on the Medicare 
economic index.  These increases are not offset by cutting health insurance for our seniors or by 
taking money away from other providers. 
 
When I was a member of the Texas Legislature, I worked diligently with my friend Dan Finch, 
who was then the Director of Public Affairs of the Harris County Medical Society, to keep 
insurance companies from second guessing a doctor's professional opinion and helped to pass the 
nation's first Patients' Bill of Rights.  I was there for Texas doctors when we overcame then 
Governor George W. Bush's veto of that important bill, and I will be there with you this time to 
override the President's veto of H.R. 6331. 
 
 
 



 

The Democrats who control Congress are committed to pushing everyone into a nationalized 
health care system modeled after the disastrous Canadian and British systems, so they are always 
looking for ways to drive private health insurers out of the market so they can enact their big, 
government-run model.  I suspect that they deliberately waited until the last minute when you 
and other doctors were facing an imminent 10.6% cut in the Medicare reimbursement rate, and 
offered to pay for it with deep cuts to the private Medicare Advantage insurance program.  When 
I was convinced we still had time for the Senate to work out a reasonable compromise, I voted 
against H. R. 6331. 
 
However, there is no more time, and I cannot cast another vote that would force you to drop 
Medicare patients or expose your practice to severe financial losses.  Therefore, I have decided 
to vote to override the President's veto. 
 
I hope you will share your thoughts and ideas with me about how Congress can permanently fix 
the flawed SGR formula, and how we can save money by cutting red tape and making Medicare 
more efficient.  Above all, we need a permanent solution to save Medicare from bankruptcy or 
our children will face an insurmountable national debt crisis.  So you understand the severity of 
our national financial crisis and why Treasury Bills are on track to becoming junk bonds, I have 
enclosed a copy of a chilling one page letter from the former Comptroller of the United States.   
 
Please know that I will do everything in my power to help you preserve your Medicare practice, 
and to preserve Medicare itself. 
 
Thank you for entrusting me to represent you in the United States Congress.  Please visit my 
website at www.culberson.house.gov. 
 
 Sincerely, 
 

     
 John Culberson 
 Member of Congress 
 
JC:al 
 
Enclosure 
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