DEPARTMENT OF ENERGY

NATIONAL NUCLEAR SECURITY
ADMINISTRATION

Federal Funds
OFFICE OF THE ADMINISTRATOR

For necessary expenses of the Office of the Administrator in the

and Federal employees at the NNSA service center and site
offices. Program Direction for Naval Reactors remains within
that program’s account, and program direction for Secure
Transportation Asset remains in Weapons Activities.

Object Classification (in millions of dollars)

National Nuclear Security Administration, including official reception Identification code 89-0313-0-1-053 2006 actual 2007 est. 2008 est.
and representation expenses not to exceed $12,000, $394,656,000, to ; —

. L 3 Direct obligations:
remain available until expended. Personnel compensation:

Note.—A regular 2007 appropriation for this account had not been enacted at the time 111 Full-time permanent 178 178 175
the budget was prepared; therefore, this account is operating under a continuing resolution 113 Other than full-time permanent ... 4 4 5
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget 115 Other personnel compensation .............cccccoveveevecanee 8 8 7
reflect the levels provided by the continuing resolution.

. i . . 11.9 Total personnel compensation ... 190 190 187
Program and Financing (in millions of dollars) 12.1  Civilian personnel benefits 16 M 16
13.0  Benefits for former personnel 1 2 3
Identification code 89-0313-0-1-053 2006 actual 2007 est. 2008 est. 21.0  Travel and transportation of persons .. 11 11 12
Obligations by program activity: 23.1  Rental payments to GSA 3 4 4
" A ' 23.3  Communications, utilities, and miscellaneous charges 4 5 7
00.01 Office of the Administrator .........cccccocoeerveverrerirerrennne. 359 360 395 251 AdviSOry and ASSISEANCE SEIVCES oo 35 36 31
- 252 Other services 33 37 43
10.00 Total new obligations 359 360 3% 253 Other purchases of goods and services from Govern-
i o ment accounts 17 17 43
Budgetary resources available for obligation: 254 Operation and maintenance of facilities .... 9 8 9
21.40 Unobligated balance carried forward, start of year 10 ) 255  Research and development contracts ... 1 1 1
22.00 New budget aqthonty (gross) ... e s - 341 353 395 257  Operation and maintenance of equipment . 7 6 7
22.10 Resources available from recoveries of prior year obli- 260  Supplies and materials 1 1 1
gations 1 41.0  Grants, subsidies, and contributions .........ooovevevervrrrer. 1 1 1
22.22  Unobligated balance transferred from other accounts 14
. o 99.9 Total new obligations 359 360 395
23.90 Total budgetary resources available for obligation 366 360 395
23.95 Total new obligations —359 —360 —395
Employment Summary
24.40 Unobligated balance carried forward, end of year 7
Identification code 89-0313-0-1-053 2006 actual 2007 est. 2008 est.
New budget authority (gross), detail: -
Discretionary: Direct: ) )
40.00 Appropriation 342 342 395 1001  Civilian full-time equivalent employment ............ccc...... 1,797 1,890 1,949
40.35 Appropriation permanently reduced
42.00 Transferred from other accounts
43.00 Appropriation (total discretionary) ... 341 342 395 NAVAL REACTORS
Mandatory:
62.00  Transferred from other accounts 11 For Department of Energy expenses necessary for naval reactors
) activities to carry out the Department of Energy Organization Act
7000 Total new budget authority (gross) 341 353 39 (42 U.S.C. 7101 et seq.), including the acquisition (by purchase, con-
oh in oblieated bal demnation, construction, or otherwise) of real property, plant, and
ange in obligated balances: . . o o7 .
72.40  Obligated balance, start of Year w................. 108 9 g3 capital equ’!}”’g‘;’lt’ ’;".Zc‘l‘tws’ dac’ild facility expansion, $808,219,000, to
73.10 Total new obligations 359 360 395 ~remain avanable unii expended.
73.20 Total outlays (gross) -370 —373 —405 Note.—A regular 2007 appropriation for this account had not been enacted at the time
73.45 Recoveries of prior year obligations the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
7440  Obligated balance, end of year ..o, 96 83 73 reflect the levels provided by the continuing resolution.

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 310 282 326
86.93 Outlays from discretionary balances 60 82 77
86.97 Outlays from new mandatory authority 9 s
86.98 Outlays from mandatory balances 2
87.00 Total outlays (gross) 370 373 405
Net budget authority and outlays:
89.00 Budget authority 341 353 395
90.00 Outlays 370 373 405

Office of the Administrator.—Provides corporate planning
and oversight for programs funded by the Weapons Activities,
Defense Nuclear Nonproliferation, and Naval Reactors appro-
priations including the National Nuclear Security Administra-
tion (NNSA) field offices. This account provides the Federal
salaries and other expenses of the Administrator’s direct staff,
for Weapons Activities and Defense Nuclear Nonproliferation,

Program and Financing (in millions of dollars)

Identification code 89-0314-0-1-053 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 Naval reactors 751 754 775

00.02  Program direction 30 31 33

10.00 Total new obligations 781 785 808
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 3 4

22.00 New budget authority (gross) 182 781 808

23.90 Total budgetary resources available for obligation 785 785 808

23.95 Total new obligations —781 —785 —808

24.40 Unobligated balance carried forward, end of year Booeeies e

New budget authority (gross), detail:
Discretionary:
Appropriation 790 781 808
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THE BUDGET FOR FISCAL YEAR 2008

NAVAL REACTORS—Continued

Program and Financing (in millions of dollars)

Program and Financing (in millions of dollars)—Continued Identification code 89-0240-0-1-053 2006 actual 2007 est. 2008 est.
Identification code 89-0314-0-1-053 2006 actual 2007 est. 2008 est. Obligations by program activity:
Direct program:
- _ 00.01 Directed stockpile WOTK ........c..cooeveveveerecieieeieinne 1,388 1,415 1,447
40.35 Appropriation permanently reduced ............cccocoevunne. 8 e e 0002 Campaigns 2123 1937 1866
43.00 Appropriation (total discretionary) ..............c...... 782 781 gog  00.03  Readiness in technical base and facilities ... 1,657 1,686 1,662
00.04 Secure transportation asset ...... 210 210 216
. i 00.05 Nuclear weapons incident response . 118 135 162
Change in obligated balances: 00.06  Facilities and infrastructure recapitalization 150 291 294
72.40 Obligated balance, start of year ........ccccoeveverrerienns 296 242 155 0.7 Safeguards and SECUMLY ..oovovrevrses 764 721 847
73.10  Total new obligations 781 785 808 00.10  Environmental projects and operations ... 17 17
73.20 Total outlays (gross) —835 —872 —790
) 01.00 Total, direct program 6,410 6,412 6,511
74.40 Obligated balance, end of year ........cccccovvvvereennee 242 155 173 09.01 Reimbursable program 2,475 2,811 2410
Outlays (gross), detail: 10.00 Total new obligations 8,885 9,223 8,921
86.90 Outlays from new discretionary authority .... 664 664 687
86.93  Outlays from discretionary balances 171 208 103 Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1,094 412
87.00 Total outlays (gross) 835 872 790 22.00 New budget authority (8r0SS) ......ooooeveeervvverrnerrriiirrnnnns 8,215 8,811
22.10 Resources available from recoveries of prior year obli-
y ' gations 1 ..
89.OONeESélggte;Stl:::Sty and outlays: 782 781 308 22.21 Unobligated balance transferred to other accounts —-13 ..
%0.00  Outlays 835 872 790 2390 Total budgetary resources available for obligation 9,297 9,223 8,921
23.95 Total new obligations —8,885 —9,223 —8,921
N,aval Reactors.—Perfor.ms the des1gn, ,devel()pmel,lt.’ aI,ld 24.40 Unobligated balance carried forward, end of year B12 et s
testing necessary to provide the Navy with safe, militarily
effective nuclear propulsion plants in keeping with the Na- New budget authority (gross), detail
tion’s nuclear-powered fleet defense requirements. Naval Re- Discretionary:
actors will continue to develop nuclear reactor plant compo- 4000  Appropriation 6,434
nents and systems for the Navy’s new attack submarine and 4035  Appropriation permanently reduced . -6 .
. X L . . . 41.00 Transferred to other accounts -2 .
next-generation aircraft carriers, and continue to maintain
the highest standards of environmental stewardship by re- 43.00 Appropriation (total discretionary) .... 6,368
sponsibly inactivating prototype reactor plants that are shut Spending authority from offsetting collections:
down 58.00 Offsetting collections (cash) ........cccoveveveierncenne 2,387 2,399 2,410
. 58.10 Change in uncollected customer payments from
i . i . Federal sources (Unexpired) .........coeeerrererunns =580 et e
Object Classification (in millions of dollars)
58.90 Spending authority from offsetting collections
Identification code 89-0314-0-1-053 2006 actual 2007 est. 2008 est. (total discretionary) .......ccoccoeveerververcenseienis 1,847 2,399 2,410
Direct obligations: ) 70.00  Total new budget authority (groSs) ........oooooeerecccen 8,215 8811 8,921
11.1  Personnel compensation: Full-time permanent .... 20 21 22
12.1  Civilian personnel benefits 5 5 5 Change in obligated halances:
21O Travel and transportation of PErsons ...e........ 2 2 2 7240 Obligated balance, Start of YEAr ...oo.ererrerere 1,509 2,222 2,465
252 Other services 2 2 27310 Total new obligati 8885 9,223 8921
25.3  Other purchases of goods and services from Govern- ' otal new obligations ' ' '
73.20 Total outlays (gross) —8,711 —8,980 —9,185
ment accounts 1 1 1 7305 R ies of ori bliaati 1
254 Operation and maintenance of TaGIItIEs ... 689 689 11 . ecoveries of prior year 0bligations .................... 1
f 74.00 Change in uncollected customer payments from Fed-
31.0  Equipment 28 32 32 | ired 510
32.0  Land and structures 33 32 37 eral sources (unexpired) ....
410 Grants, subsidies, and COMIBULONS .o ! ! U 7040 Obligated balance, end of year —................ 2222 2465 2201
99.9 Total new obligations 781 785 808
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 5,871 5,486 5,559
Employment Summary 86.93 Outlays from discretionary balances 2,840 3,494 3,626
Identification code 89-0314-0-1-053 2006 actual 2007 est.  2008est. 8700 Total outlays (gross) 8711 8,980 9,185
Direct: , , Offsets:
1001  Civilian full-time equivalent employment ..................... 199 204 207 Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —2,300 —2,300 —2,311
88.40 Non-Federal SOUICES ......c..cerverrrvemerriieerieceiis —87 -99 -99
WEAPONS ACTIVITIES 88.90 Total, offsetting collections (cash) ...................... —2,387 —2,399 —2,410
Against gross budget authority only:
(INCLUDING TRANSFER OF FUNDS) 88.95 Change in uncollected customer payments from
For Department of Energy expenses, including the purchase, con- Federal sources (unexpired) .........ccoccoouccenurvvivernne. 580 i s
struction, and acquisition of plant and capital equipment and other )
incidental expenses necessary for atomic energy defense weapons ac- % OONetBh:degﬂ ﬂl:]'(h{)"ty and outlays: - 6012 6511
tivities in carrying out the purposes of the Department of Ener, - udget authority : v ,
g pwrp f P 4 4 90.00 Outlays 6,324 6,581 6,775

Organization Act (42 U.S.C. 7101 et seq.), including the acquisition
or condemnation of any real property or any facility or for plant
or facility acquisition, construction, or expansion, $6,511,312,000, to
remain available until expended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Weapons activities provide for: the maintenance and refur-
bishment of nuclear weapons to sustain confidence in their
safety, reliability, and performance; expansion of scientific,
engineering, and manufacturing capabilities to enable certifi-
cation of the enduring nuclear weapons stockpile; and manu-



DEPARTMENT OF ENERGY

facture of nuclear weapon components under a comprehensive
test ban. Weapons activities also provide for continued main-
tenance and investment in the Department’s enterprise of
nuclear stewardship, including the development of a Reliable
Replacement Warhead and the evolution of the Nuclear Weap-
ons Complex to be more responsive and cost effective. The
Department also supports the capability to return to under-
ground testing, if so directed by the President. The major
elements of the program include the following:

Directed stockpile work.—Encompasses all activities that di-
rectly support specific weapons in the stockpile. These activi-
ties include: maintenance and day-to-day care; planned refur-
bishment; reliability assessment; weapon dismantlement and
disposal; and research, development, and certification tech-
nology efforts to meet stockpile requirements.

Campaigns.—Focuses on scientific, technical and engineer-
ing efforts to develop and maintain critical capabilities and
tools needed to support stockpile refurbishment and continued
assessment and certification of the stockpile for the long-
term in the absence of underground nuclear testing.

Readiness in technical base and facilities (RTBF).—Provides
the underlying physical infrastructure and operational readi-
ness for the Directed Stockpile Work and Campaign activities.
These activities include ensuring that facilities are oper-
ational, safe, secure, and compliant with regulatory require-
ments, and that a defined level of readiness is sustained
at facilities funded by the Office of Defense Programs.

Secure transportation asset.—Provides for the safe, secure
movement of nuclear weapons, special nuclear material, and
weapon components between military locations and nuclear
complex facilities within the United States. It includes pro-
gram direction funding for couriers.

Nuclear weapons incident response.—Manages strategically
placed people and equipment to provide a technically trained
response to any nuclear or radiological emergency worldwide.

Facilities and infrastructure recapitalization.—Executes a
multi-year effort to restore the physical infrastructure of the
nuclear weapons complex and supports the responsive infra-
structure requirements of the Nuclear Posture Review. This
capital renewal and sustainability program focuses on de-
ferred maintenance reduction of mission-critical facilities and
infrastructure, disposition of excess non-process contaminated
facilities, and construction of selected utility line items. The
Program also is working towards institutionalizing respon-
sible and accountable facility management within NNSA con-
sistent with industry best practices.

Environmental projects and operations program.—Is respon-
sible for management of long-term environmental stewardship
at NNSA sites. Activities include groundwater treatment, en-
vironmental monitoring of surface water, ground water, soils
and landfill remedies; and reporting and liaison requirements
for various states and surveillance/monitoring of contami-
nated, excess buildings.

Safeguards and security.—Provides for all safeguard and
security requirements including protective forces, systems and
cyber security (except for personnel security investigations)
at NNSA landlord sites, specifically the Lawrence Livermore
National Laboratory, Los Alamos National Laboratory, Sandia
National Laboratories, the Nevada Test Site, Kansas City
Plant, Pantex Plant, Y-12 National Security Complex, and
the Savannah River Site Tritium Facilities.

Object Classification (in millions of dollars)

Identification code 89-0240-0-1-053 2006 actual 2007 est. 2008 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 31 35 35
11.5 Other personnel compensation 12 14 14
11.9 Total personnel compensation 43 49 49
12.1 Civilian personnel benefits 21 21 21

NATIONAL NUCLEAR SECURITY ADMINISTRATION—Continued 353
Federal Funds—Continued

13.0 Benefits for former personnel 1 1
21.0 Travel and transportation of persons 7 5 5
23.1 Rental payments to GSA AU
233 Communications, utilities, and miscellaneous

charges 2 2
25.1 Advisory and assistance Services ................... 44 45 45
25.2 QOther services 244 270 270
25.3 Other purchases of goods and services from Gov-

ernment accounts 12 12 12
254 Operation and maintenance of facilities 4,948 4771 4,876
25.5 Research and development contracts ... 99 80 80
25.7 Operation and maintenance of equipment 6 6 6
26.0 Supplies and materials 2 11 11
31.0 Equipment 200 271 271
32.0 Land and structures 698 807 807
41.0 Grants, subsidies, and contributions ..........ccccccevuuee. 79 55 55
99.0 Direct obligations 6,410 6,412 6,511
99.0  Reimbursable obligations ..........cccooveverieiieiieiireienins 2,475 2,811 2,410
99.9 Total new obligations 8,885 9,223 8,921

Employment Summary
Identification code 89-0240-0-1-053 2006 actual 2007 est. 2008 est.
Direct:

1001  Civilian full-time equivalent employment .................... 499 653 669

DEFENSE NUCLEAR NONPROLIFERATION

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
incidental expenses necessary for atomic energy defense, defense nu-
clear nonproliferation activities, in carrying out the purposes of the
Department of Energy Organization Act (42 U.S.C. 7101 et seq.), in-
cluding the acquisition or condemnation of any real property or any
facility or for plant or facility acquisition, construction, or expansion,
$1,672,646,000, to remain available until expended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0309-0-1-053 2006 actual 2007 est. 2008 est.
Obligations by program activity:
01 Nonproliferation and verification research and devel-
opment 312 308 265
00.02  Nonproliferation and international security ................... 90 81 125
00.03 International nuclear materials protection and co-
operation 423 423 372
00.04 Global initiatives for proliferation prevention .............. 39 28 e
00.05 HEU transparency implementation ..........ccccoeveveverennnns 19 18 i
00.06 Elimination of weapons-grade plutonium production
(EWGPP) 179 206 182
00.07 Fissile materials disposition ............ccccoovvevervrerirrrirnnnn. 544 690 609
00.08 Russian plutonium disposition 20 2 s
00.09 Global threat reduction initiatives ... 95 107 120
08.00 Total direct program 1,721 1,863 1,673
Reimbursable program:
09.01 EWGPP Contributions 13 i
09.99 Total reimbursable program ........ccccccoevveveeerereinnns 13 s e
10.00 Total new obligations 1,734 1,863 1,673
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 571 458 216
22.00 New budget authority (2ross) ....cccoevereererverseireienis 1,623 1,621 1,673
22.21 Unobligated balance transferred to other accounts =2 s s
23.90 Total budgetary resources available for obligation 2,192 2,079 1,889
23.95 Total new obligations —1,734 —1,863 —1,673
24.40 Unobligated balance carried forward, end of year 458 216 216
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1,631 1,621 1,673
40.35 Appropriation permanently reduced ............cccocoevunne. =16 s
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354 NATIONAL NUCLEAR SECURITY ADMINISTRATION—Continued
Federal Funds—Continued
DEFENSE NUCLEAR NONPROLIFERATION—Continued
Program and Financing (in millions of dollars)—Continued

Identification code 89-0309-0-1-053 2006 actual 2007 est. 2008 est.
41.00 Transferred to other accounts ...........ccoccvvvveenecrennne =B
43.00 Appropriation (total discretionary) .........cc.c.cceov..e. 1,609 1,621 1,673
58.00 Spending authority from offsetting collections: Off-

setting collections (€ash) ........cccooevveveeeeirrerecnnns 14 et e
70.00 Total new budget authority (gross) .........cccoovevrrunncs 1,623 1,621 1,673

Change in obligated balances:

72.40 Obligated balance, start of year ... 1,088 1,402 1,506
73.10 Total new obligations 1,734 1,863 1,673
73.20 Total outlays (gross) —1,420 —1,759 —1,862
74.40 Obligated balance, end of year ........cccoovovrirnrinns 1,402 1,506 1,317

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 896 892 921
86.93 Outlays from discretionary balances 524 867 941

87.00 Total outlays (gross) 1,759 1,862

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.40 Non-Federal sources ........
88.45 Offsetting governmental
Federal sources) =13 i
88.90 Total, offsetting collections (cash) ........cccccvvueeee. el L T
Net budget authority and outlays:

89.00 Budget authority 1,609 1,621 1,673
90.00 Outlays 1,406 1,759 1,862
Summary of Budget Authority and Outlays
(in millions of dollars)

2006 actual 2007 est. 2008 est.

Enacted/requested:

Budget Authority 1,609 1,621 1,673

Outlays 1,406 1,759 1,862
Supplemental proposal:

Budget Authority 63 50

Outlays 1 52
Total:

Budget Authority 1,609 1,684 1,723

Outlays 1,406 1,800 1,914

The mission of this program is to: 1) prevent the spread
of materials, technology, and expertise relating to weapons
of mass destruction; 2) advance the technologies to detect
the proliferation of weapons of mass destruction (WMD)
worldwide; 3) and eliminate or secure inventories of surplus
materials and infrastructure usable for nuclear weapons. The
program addresses the danger that hostile nations or terrorist
groups may acquire WMD or weapons-usable material, dual-
use production technology or weapons of mass destruction
expertise. The major elements of the program include the
following:

Nonproliferation and verification research and development
conducts long-term research and development leading to pro-
totype demonstrations and detection systems for strength-
ening U.S. capabilities to respond to current and projected
threats to national and homeland security posed by the pro-
liferation of nuclear weapons and diversion of special nuclear
material. The program interfaces directly with NNSA and
other Department of Energy (DOE) programs as well as other
U.S. Government agencies to provide innovative tools, tech-
niques, technologies, and capabilities to meet their non-
proliferation, counter-proliferation, and counter-terrorism mis-
sion requirements.

Nonproliferation and international security efforts control
export of items and controls technology useful for (WMD);

continue an augmented export control cooperation program
involving emerging suppliers and high-traffic transit states;
break up proliferation networks and improve international
export control guidelines; develop verification technologies for
countries of proliferation concern; implement international
safeguards in conjunction with the International Atomic En-
ergy Agency (IAEA); develop and implement policy in support
of global nonproliferation regime; serve as the technical edge
within the interagency for various interdiction activities; de-
velop and implement transparency measures to ensure that
nuclear materials are secure; develop and implement innova-
tive approaches to improve regional security, help to transi-
tion WMD scientific communities in high-risk nations, and
conduct international emergency management and coopera-
tion activities. The Highly Enriched Uranium (HEU) Trans-
parency and Implementation and the Global Initiatives for
Proliferation Prevention programs have been incorporated
into Nonproliferation and International Security.

International nuclear materials protection and cooperation
continues to improve the security of nuclear material and
nuclear warheads in Russia and other counties of proliferation
concern by installing basic rapid upgrades and thorough com-
prehensive upgrades. Reducing the potential for diversion of
nuclear warheads and nuclear materials has been a critical
priority for the United States. Russia and the United States
have expanded cooperation in this area significantly to in-
clude Strategic Rocket Forces and 12th Main Directorate sites
containing nuclear warheads. The United States, through
DOE/NNSA’s Second Line of Defense Program, will continue
to work with international partners to enhance their capabili-
ties to detect, deter, and interdict illicit trafficking in nuclear
and other radioactive materials, including the screening of
containerized cargo at strategic international seaports.

Elimination of weapons-grade plutonium production en-
hances nuclear nonproliferation by assisting Russia in ceasing
its production of weapons-grade plutonium production by pro-
viding replacement power production capacity. This will result
in the shutdown of the world’s last three plutonium producing
reactors, and eliminate the production of 1.2 metric tons of
plutonium per year.

Fissile materials disposition conducts activities in both the
United States and Russia to dispose of fissile materials that
would pose a threat to the United States if acquired by hostile
nations or terrorist groups. The program focuses U.S. efforts
to accomplish the Plutonium Management and Disposition
Agreement between the United States and Russia, which com-
mits both countries to dispose of 34 metric tons of surplus
weapons-grade plutonium; and separate efforts to down blend
surplus U.S. highly enriched uranium.

Global threat reduction initiative removes and/or secures
high-risk nuclear radiological materials and equipment
around the world that pose a threat to the United States
and the international community; addresses all vulnerable
materials removal and radioactive source security and recov-
ery; targets research reactors and medical isotopes production
processes worldwide for conversion to suitable Low-Enriched
Uranium (LEU) fuels and targets; eliminates stockpiles of
Russian-origin and U.S.-origin spent nuclear fuel in foreign
research reactors through repatriation of such material to
Russia and the United States; prevents proliferation of nu-
clear weapons by securing nearly three tons of weapons-grade
plutonium in the BN-350 breeder reactor at Aktau,
Kazakhstan; purchases Russian HEU fuel for use in U.S.
research reactors; identifies, recovers, and stores, on an in-
terim-basis, certain domestic radioactive sealed sources, and
other radiological materials that pose a security risk to the
United States and/or world community; reduces the inter-
national threat posed by radiological materials that could be
used in a radiological dispersal device (RDD) or “dirty bomb.”
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ENVIRONMENTAL AND OTHER DEFENSE ACTIVITIES
Federal Funds

Object Classification (in millions of dollars) 00.01 Parjarito plateau 6 [
dentification code 89—0309—0—1-053 2006 actual 2007 est. 2008 est. 10.00 Total new obligations (object class 25.2) .............. 6 3
Direct obligations: . ) Budgetary resources available for obligation:
233 Communications, ~utilities, and  miscellaneous 21.40 Unobligated balance carried forward, start of year 9
charges . - 1 1 12395 Total new obligations -6
25.1 Advisory and assistance SErvices ... 19 20 11
252 Other services 330 360 196 2440  Unobligated balance carried forward, end of year 3
25.3 Other purchases of goods and services from Gov-
ernment accounts 21 21 19 ; : .
25.4 Operation and maintenance of facilities 902 755 1,035 72 40%?)"')&2;?9311;?'?”%': hsatlaar?c;s;,ear 5 3
25.5 Research and development contracts 12 116 116 73'10 Total new obligatiéns 6 3
31.0 Equipment 46 49 49 ' B g ey
320 Land and structures 376 527 234 7320 Total outlays (gross) ! > 3
41.0 Grants, subsidies, and contributions .................... 14 14 12 7440 Obligated balance, end of Year ... 5 KIS
99.0 Direct obligations 1,721 1,863 1,673 Outlays (gross), detail
99.0  Reimbursable obligations ... 13 .. . ' :
eimbursable obligations 86.98 Outlays from mandatory balances .........cccoeeverrerune 1 5 3
99.9 Total new obligations 1,734 1,863 1,673
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 5 3
CERRO GRANDE FIRE ACTIVITIES .
Memorandum (non-add) entries:
Program and Financing (in millions of dollars) 92.01 Tot;l invrstments, start of year: Federal securities: . .
AN VAIUE v 98
Identification code 89-0312-0-1-053 2006 actual 2007 est. 2008 est. 202 T"t;'ar'\”‘;’ﬁfetme”ts' end of year: Federal securities: 5
Obligations by program activity:
00.10 Cerro Grande fire actiVities ........coocomereemervererneirneeirsennns D s e L. . .
00.20 Physical damage, destruction repair, and risk mitiga- The Pajarito Plateau Homesteaders Compensation Fund is
tion : 4 .. dedicated to the settlement of two lawsuits in the United
00.30  Restoring services ! States District Court for the District of New Mexico. This
10.00  Total new obligations 10 s s fund was authorized by S.ecti'on 3147 of t}}e Ronald W. Reagan
National Defense Authorization Act for Fiscal Year 2005, (P.L.
Budgetary resources available for obligation: 108-375) to pay claims for the Pajarito Plateau homesteaders
22.10 Resoutrces available from recoveries of prior year obli- . pertaining to acquisition of their lands and property during
gations .
22.22  Unobligated balance transferred from other accounts 1 . the Manhattan PrOJeCt'
23.90 Total budgetary resources available for obligation 10 ..
23.95 Total new obligations -10 .. ENVIRONMENTAL AND OTHER DEFENSE
. ACTIVITIES
Change in obligated balances:
72.40 Obligated balance, start of year .........ccoeveverierinenns 29 14 3
73.10 Total new obligations 10 e e Federal Funds
73.20 Total outlays (gross) —16 —11 -3 DEFENSE ENVIRONMENTAL RESTORATION AND WASTE MANAGEMENT
73.45 Recoveries of prior year obligations ..........ccc.ccocreru, =9 s ] .
Program and Financing (in millions of dollars)
74.40 Obligated balance, end of year .........cccooecomirneinns 14 3
Identification code 89-0242—0-1-053 2006 actual 2007 est. 2008 est.
Outlays (gross), detail: - —
. . Budgetary resources available for obligation:
86.93 Outlays from discretionary balances ..........cccccoevevuece 16 11 3 2140 Unobligated balance carried forward, start of year 1 1 1
Net budget authority and outlays: 24.40 Unobligated balance carried forward, end of year 1 1 1
89.00 Budget authority
90.00 Outlays 16 11 3

Cerro Grande Fire Activities.—Emergency funding was pro-
vided in 2000 and 2001 for restoration activities at the Los
Alamos National Laboratory in New Mexico after the Cerro
Grande Fire in May 2000.

Object Classification (in millions of dollars)

Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceceevvrvercennnes
73.20 Total outlays (gross)
73.31 Obligated balance transferred to other accounts .........

74.40 Obligated balance, end of year ..........cccoeceveeuennnnae 4

Outlays (gross), detail:
86.93 Outlays from discretionary balances 4

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 4

Identification code 89-0312—0-1-053 2006 actual 2007 est. 2008 est.
Direct obligations:

25.4  Operation and maintenance of facilities ...........ccco...... 1

32.0 Land and structures O

99.9 Total new obligations 100 e

PAJARITO PLATEAU HOMESTEADERS COMPENSATION FUND

Program and Financing (in millions of dollars)

Identification code 89-5520-0-2-054 2006 actual 2007 est. 2008 est.

Obligations by program activity:

The Environmental Management program was restructured
in 2004. These activities are now funded in the Defense Envi-
ronmental Cleanup appropriation.

—————

DEFENSE ENVIRONMENTAL CLEANUP

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
expenses necessary for atomic energy defense environmental cleanup
activities in carrying out the purposes of the Department of Energy
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DEFENSE ENVIRONMENTAL CLEANUP—Continued

Organization Act (42 U.S.C. 7101 et seq.), including the acquisition
or condemnation of any real property or any facility or for plant
or facility acquisition, construction, or expansion, and the purchase
of not to exceed three passenger motor vehicles for replacement only,
$5,363,905,000, to remain available until expended, of which
$463,000,000 shall be transferred to the “Uranium Enrichment Decon-
tamination and Decommissioning Fund”.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0251-0-1-053 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 Closure sites 1,025 473 43
00.02 Hanford site, 2012 completion projects 441 412 413
00.03 Hanford site, 2035 completion projects .. 330 401 464
00.04  River protection, tank farm activities 321 277 274
00.05 River protection, waste treatment plant ..........c............ 521 605 690
00.06 Idaho 526 519 504
00.07 NNSA sites 300 302 271
00.08 Oak Ridge 239 162 179
00.09 Savannah River, 2012 completion projects 254 238 31
00.10 Savannah River, 2035 competion projects 402 285 510
00.11 Savannah River, tank farm activities 525 578 665
00.12 Waste Isolation Pilot Plant 228 215 220
00.13  Program support 29 42 33
00.14 Safeguards and security 278 294 273
00.15 Technology development and deployment .................... 35 22 21
00.16  Program direction 249 301 310
00.17 D&D fund contribution 446 452 463
09.01 Hanford site 3 .

09.02 River protection, tank farms 3 .

10.00 Total new obligations 6,149 5,584 5,364

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 21 32 e
22.00 New budget authority (gross) ......cccoeeemevimerreresreirnninns 6,135 5,552 5,364
22.10 Resources available from recoveries of prior year obli-
gations 1 ..
22.22 Unobligated balance transferred from other accounts 24 ...
23.90 Total budgetary resources available for obligation 6,181 5,584 5,364
23.95 Total new obligations —6,149 —5,584 —5,364
24.40 Unobligated balance carried forward, end of year 32 .
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 6,192
40.35 Appropriation permanently reduced .... —62 ...
41.00 Transferred to other accounts -1 ..
43.00 Appropriation (total discretionary) .........ccccccvvnneee. 6,129 5,552 5,364
58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......cccccoevvriverrneinncins U
70.00 Total new budget authority (gross) .........ccccevveevvenes 6,135 5,552 5,364
Change in obligated balances:
72.40 Obligated balance, start of year 2,143 2,265 1,921
73.10 Total new obligations 6,149 5,584 5,364
73.20 Total outlays (gross) —6,263 —5,928 —5,560
73.32 Obligated balance transferred from other accounts 237 ..
73.45 Recoveries of prior year obligations ........cc.cccoevverennnes -1 .
74.40 Obligated balance, end of year ........cccoeerveirerinne 2,265 1,921 1,725
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 4,434 4,022 3,894
86.93 Outlays from discretionary balances 1,829 1,906 1,666
87.00 Total outlays (gross) 6,263 5,928 5,560
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources =B s
Net budget authority and outlays:
89.00 Budget authority 6,129 5,552 5,364

90.00 Outlays 6,257 5,928 5,560

Defense Environmental Management activities that were
previously funded in two separate appropriations, Defense
Site Acceleration Completion and Defense Environmental
Services, are now funded in the Defense Environmental
Cleanup appropriation as a result of a budget restructuring
in 2006. The Defense Environmental Cleanup program is re-
sponsible for identifying and reducing risks and managing
waste at sites where the Department carried out defense-
related nuclear research and production activities that re-
sulted in radioactive, hazardous, and mixed waste contamina-
tion requiring remediation, stabilization, or some other type
of cleanup action. The Budget displays the cleanup program
by site.

Closure sites.—Funds geographic sites that are nearing
cleanup completion or have completed cleanup and are await-
ing transfer to the Office of Legacy Management or other
DOE program or private sector entity. The sites contained
in this budget include Ashtabula, Columbus, Fernald,
Miamisburg (Mound), and Rocky Flats. Closure and post-clo-
sure activities will include final contract fee payments for
project physical completion, and work to cover any potential
gap between Environmental Management (EM) acceptance of
the contractor’s declaration of physical completion and the
date EM transfers site custodianship to another entity.

Hanford site.—Funds the Hanford site cleanup and environ-
mental restoration to protect the Columbia River. Because
of the immensity of the cleanup program at the Hanford
site, the cleanup is managed by two site offices: the Richland
Operations Office and the Office of River Protection.

The Hanford site (Richland) is responsible for cleanup of
most of the geographic area on the Hanford site, and its
projects are displayed in two accounts: projects to be com-
pleted by 2012 and projects to be completed before 2035.
The primary cleanup focus is the safe storage, treatment and
disposal of Hanford’s legacy wastes and environmental res-
toration. Risk to the public, workers, and the environment
will be reduced by removing contamination before it migrates
to the Columbia River.

The Office of River Protection at the Hanford site is respon-
sible for the storage, retrieval, treatment, immobilization, and
disposal of tank waste and the operation, maintenance, engi-
neering, and construction activities in the 200 Area Tank
Farms. Its budget has two components, the operation and
maintenance of radioactive liquid waste tank farms and con-
struction of the Waste Treatment and Immobilization Plant.

Idaho.—Funds the Idaho Cleanup Project, which is aimed
at reducing the risk of contamination reaching the Snake
River Plain Aquifer from nuclear and hazardous waste buried
or stored on-site. It also funds efforts to eliminate infrastruc-
ture costs by aggressively conducting cleanup operations to
reduce the site “footprint”; stabilize legacy spent nuclear fuel
through 2012; and treat and dispose of the sodium bearing
tank wastes, close tank farms, perform initial tank soils reme-
diation work as well as preparation of the stored high-level
waste calcine for final disposition.

NNSA sites.—Funds the safe and efficient cleanup of the
environmental legacy at the following National Nuclear Secu-
rity Administration sites: Kansas City Plant, Lawrence Liver-
more National Laboratory—Livermore Site and Site 300, Los
Alamos National Laboratory, Nevada Site Office, Pantex
Plant, and the Separations Process Research Unit. The clean-
up strategy is a risk-based and regulatory compliant approach
that focuses first on those contaminant plumes and sources
that are the greatest contributors to risk. The overall goal
is to ensure that risks to the public and workers are con-
trolled, followed by work to clean up soil and groundwater
using a risk-based methodology.
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Oak Ridge.—Funds defense-related cleanup of the three fa-
cilities that make up the Oak Ridge Reservation: the East
Tennessee Technology Park, the Oak Ridge National Labora-
tory, and the Y-12 Plant. The overall cleanup strategy is
based on surface water considerations, encompassing five dis-
tinct watersheds that feed the Clinch River. Cleanup actions
will ensure that waste is contained; on-site surface water
quality is improved to meet required standards; and off-site
users of the Clinch River remain protected.

Savannah River site.—Funds the safe stabilization, treat-
ment, and disposition of legacy nuclear materials, spent nu-
clear fuel, and waste at the Savannah River site. The cleanup
funding is displayed in three accounts: projects to be com-
pleted by 2012, projects to be completed before 2035, and
projects related to the Radioactive Liquid Waste Tank Farms,
including Defense Waste Processing Facility operations. The
Savannah River cleanup strategy has four primary objectives:
1) eliminate the highest risks first through safe stabilization,
treatment, and disposition of EM-owned nuclear materials,
spent nuclear fuel, and waste; 2) significantly reduce costs
of continuing operations and surveillance and maintenance;
3) decommission all EM-owned facilities; and 4) remediate
groundwater and contaminated soils, using an area closure
approach.

Waste Isolation Pilot Plant.—Funds the Waste Isolation
Pilot Plant, the world’s first permitted deep geologic reposi-
tory for the permanent disposal of radioactive waste, and
the Nation’s only disposal site for defense-generated trans-
uranic waste. The Waste Isolation Pilot Plant, managed by
the Carlsbad Field Office, is an operating facility, supporting
the cleanup of transuranic waste from waste generator and
storage sites. The Waste Isolation Pilot Plant is crucial to
DOE completing its cleanup and closure mission.

Program direction.—Funds the Federal workforce respon-
sible for the overall direction and administrative support of
the EM program, including both Headquarters and field per-
sonnel.

Program support.—Funds EM Headquarters policy and
oversight activities. This includes management and direction
for various crosscutting EM and Department of Energy initia-
tives; establishment and implementation of national and de-
partmental policy; and analyses and integration activities
across the Department of Energy complex in a consistent,
responsible and efficient manner.

Safeguards and security.—Funds activities to ensure protec-
tion against unauthorized access, theft, diversion, loss of cus-
tody or destruction of Department of Energy assets and hos-
tile acts that may cause adverse impacts on fundamental
national security or the health and safety of Department of
Energy and contractor employees, the public or the environ-
ment.

Technology development and deployment.—Funds projects
to address the immediate, near- and long-term technology
needs identified by the EM sites, enabling them to accelerate
their cleanup schedules, treat orphaned wastes, improve
worker safety, and provide technical foundations for the sites’
end state visions.

Federal contribution to the Uranium Enrichment Decon-
tamination and Decommissioning Fund.—Funds the Federal
Government’s contribution to the Uranium Enrichment De-
contamination and Decommissioning Fund, as required by the
Energy Policy Act of 1992.

Object Classification (in millions of dollars)

Identification code 89-0251-0-1-053 2006 actual 2007 est. 2008 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 132 135 140
113 Other than full-time permanent .. 4 4 4
11.5 Other personnel compensation ... 6 6 6
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11.9 Total personnel compensation .. 142 145 150
12.1 Civilian personnel benefits ....... 37 38 39
13.0 Benefits for former personnel ... 1 1 1
21.0 Travel and transportation of persons 7 6 6
22.0 Transportation of things 1 1 1
23.1 Rental payments to GSA 2 2 2
23.2 Rental payments to others 1 1 1
233 Communications, utilities, and  miscellaneous
charges 2 2 2
25.1 Advisory and assistance SErvices ... 81 73 71
252 Other services 1,004 907 870
25.3 Other purchases of goods and services from Gov-
ernment accounts 32 29 28
25.4 Operation and maintenance of facilities 4,071 3,678 3,528
25.5 Research and development contracts ... 8 7 7
25.7 Operation and maintenance of equipment 1 1 1
26.0 Supplies and materials 4 4 3
31.0 Equipment 13 12 11
32.0 Land and structures 657 594 569
41.0 Grants, subsidies, and contributions .........c..cco.cco.e. 85 77 74
99.0 Direct obligations 6,149 5,578 5,364
99.0  Reimbursable obligations [
99.9 Total new obligations 6,149 5,584 5,364
Employment Summary
Identification code 89-0251-0-1-053 2006 actual 2007 est. 2008 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 1,390 1,495 1,500
——
DEFENSE ENVIRONMENTAL SERVICES
Program and Financing (in millions of dollars)
Identification code 89-0249-0-1-053 2006 actual 2007 est. 2008 est.
Obligations by program activity:
00.03  Non-closure environmental activities |
10.00 Total new obligations (object class 25.2) ... ovvevsriinii ) S
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 24 1
22.10 Resources available from recoveries of prior year obli-
gations
22.21 Unobligated balance transferred to other accounts

23.90
23.95

Total budgetary resources available for obligation 1
Total new obligations

2440  Unobligated balance carried forward, end of year 1 .

Unobligated balance carried forward, end of year 1

Change in obligated balances:

72.40 Obligated balance, start of year ...........cccoeveeerrerronnes 340

73.10 Total new obligations

73.20 Total outlays (gross) —105

73.31 Obligated balance transferred to other accounts ......... —232

73.45 Recoveries of prior year obligations .........ccccccoevverennnee

74.40 Obligated balance, end of year ...........cccoocovevueernnas 2 e e

Outlays (gross), detail:
86.93 Outlays from discretionary balances ..........ccccoevvernnee 105 3

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 105 3

The Environmental Management budget was restructured
in 2006. Activities funded in 2005 and prior years are now
funded in the Defense Environmental Cleanup appropriation.

OTHER DEFENSE ACTIVITIES

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
expenses, necessary for atomic energy defense, other defense activities,
and classified activities, in carrying out the purposes of the Depart-
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ment of Energy Organization Act (42 U.S.C. 7101 et seq.), including
the acquisition or condemnation of any real property or any facility
or for plant or facility acquisition, construction, or expansion, and
the purchase of not to exceed twelve passenger motor vehicles for
replacement only, $763,974,000, to remain available until expended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0243-0-1-999 2006 actual 2007 est. 2008 est.

Obligations by program activity:
00.10 Health, Safety, and Security 428
00.20 Security and safety performance assurance ................. 314 317
00.40 Environment, safety, and health (Defense) .. 90 84
00.45 Legacy management (Defense) ........... 30 72 159
00.55 Defense related administrative support 87 89 99
00.65 Defense activities at INL 123 124 73
00.75 Hearings and appeals 4 5 5
10.00 Total new obligations 648 691 764

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 55 53 s
22.00 New budget authority (ross) ......cccooereerververeeeereienis 637 638 764
22.10 Resources available from recoveries of prior year obli-

gations 9 .

23.90 Total budgetary resources available for obligation 701 691 764
23.95 Total new obligations —648 —691 —764
24.40 Unobligated balance carried forward, end of year 53 .

New budget authority (gross), detail:

Discretionary:
40.00 Appropriation 642 638 764
40.35 Appropriation permanently reduced ............ccccccoevunne. =B e s
43.00 Appropriation (total discretionary) .........cccccvvnnece. 636 638 764
58.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ........cccovvveeerrrirerennnns 1 s s

70.00 Total new budget authority (gross) .........cccceoverruenee 637 638 764

Change in obligated balances:
72.40 Obligated balance, start of year ........cccccoeveverreriens 343 310 275
73.10 Total new obligations 648 691 764
73.20 Total outlays (gross) —672 —726 —740
73.45 Recoveries of prior year obligations ..........cccccocvverunnne. =9 s s
74.40 Obligated balance, end of year .........ccccccovvvvvereennee 310 275 299

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 414 414 497
86.93 Outlays from discretionary balances 258 312 243
87.00 Total outlays (gross) 672 726 740

Offsets:

Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources =1 e s

Net budget authority and outlays:
89.00 Budget authority 636 638 764
90.00 Outlays 671 726 740

Health, Safety and Security.—The Office of Health, Safety,
and Security (HSS) provides corporate-level leadership and
management to protect the health, safety, and security of
the Department’s workers, the public, and the environment.
HHS was formed on October 1, 2006, to strengthen the De-
partment’s health, safety, and security functions by inte-
grating the activities of the former Offices of Environment,
Safety, and Health and Security and Safety Performance As-
surance. HHS functions include: policy and guidance develop-
ment and technical assistance; analysis of environment, safe-
ty, health, and security performance; health studies; screening

programs for former workers; employee compensation support;
corporate safety-based quality assurance programs; safety and
security education and training; interface with the Defense
Nuclear Facilities Safety Board; identifying and managing the
deployment of advanced security technologies; classification
and declassification of national security information; pro-
viding for the security of the Department’s facilities in the
National Capital Area; independent oversight of security,
cyber security, emergency management, environment, safety
and health performance; and implementing safety and secu-
rity enforcement programs.

Office of Legacy Management (Defense).—The programs sup-
port defense-related, long-term stewardship activities (e.g.,
groundwater monitoring, disposal cell maintenance, records
management, and management of natural resources) at sites
where active remediation has been completed. In addition,
LM is responsible for the management and administration
of pension and benefit continuity for contractor retirees at
these sites.

All other.—Obligations are included for defense-related ad-
ministrative support, defense-related activities at Idaho Na-
tional Laboratory (INL), and the Office of Hearings and Ap-
peals. Responsibilities of the Office of Hearings and Appeals
include adjudications of matters involving DOE and con-
tractor employees’ eligibility for security clearances, and ap-
peals of adverse determinations under the Freedom of Infor-
mation and Privacy Acts. The Office of Hearings and Appeals
adjudicates complaints of reprisals by contractor employees
for “whistleblowing”, and is the appeal authority in many
other areas. The Office also decides requests for exception
from DOE orders, rules, and regulations.

Object Classification (in millions of dollars)

Identification code 89-0243-0-1-999 2006 actual 2007 est. 2008 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent ..........cccooevvmvinnrienirerinenns 83 70 70
11.3 Other than full-time per 2 2 2
11.5 Other personnel compensation 5 2 2
11.9 Total personnel compensation .. 90 74 74
12.1 Civilian personnel benefits 22 15 15
13.0 Benefits for former personnel 1 1 1
21.0 Travel and transportation of persons 5 3 3
233 Communications, utilities, and  miscellaneous

charges 1 1
25.1 Advisory and assistance services 22 52 52
252 Other services 246 259 316
25.3 Other purchases of goods and services from Gov-

ernment accounts 24 33 33
25.4 Operation and maintenance of facilities 183 206 222
255 Research and development contracts .... 14 14
25.7 Operation and maintenance of equipmen 4 4 4
26.0 Supplies and materials 13 5 5
31.0 Equipment 8 4 4
32.0 Land and structures 7 2 2
41.0 Grants, subsidies, and contributions ..........c.cco...... 22 17 17
99.0 Direct obligations 647 690 763
99.0  Reimbursable obligations ..........cccccvereeierierceireieninns 1 1 1
99.9 Total new obligations 648 691 764

Employment Summary
Identification code 89-0243-0-1-999 2006 actual 2007 est. 2008 est.
Direct:

1001  Civilian full-time equivalent employment .................... 834 661 707

DEFENSE NUCLEAR WASTE DISPOSAL

For nuclear waste disposal activities to carry out the purposes of
Public Law 97-425, as amended, including the acquisition of real
property or facility construction or expansion, $292,046,000, to remain
available until expended.
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Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0244—0-1-053 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 Direct program activity 346 346 292

10.00 Total new obligations 346 346 292

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocemevimerrerenreerneinns 346 346 292

23.95 Total new obligations — 346 — 346 —292
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 350 346 292
40.35 Appropriation permanently reduced ...........ccccoooerneee = s e
43.00 Appropriation (total discretionary) .........ccccccvvrunee 346 346 292
Change in obligated balances:
72.40 Obligated balance, start of year 16 57 86

73.10 Total new obligations 346 346 292

73.20 Total outlays (gross) —305 —317 —306

74.40 Obligated balance, end of year ........cccccccvevvereennes 57 86 72
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 289 260 219

86.93 Outlays from discretionary balances 16 57 87

87.00 Total outlays (gross) 305 317 306
Net budget authority and outlays:

89.00 Budget authority 346 346 292

90.00 Outlays 305 317 306

This appropriation was established by the Congress as part
of the 1993 Energy and Water Development Appropriation
(P.L. 102-377) in lieu of payment from DOE into the Nuclear
Waste Fund for activities related to the disposal of defense
high-level waste.

The program’s cost estimates reflect DOE’s best projections,
given the scope of work identified and planned schedule of
required activities. Future budget requests for the program
have yet to be established and will be determined through
the annual executive and congressional budget process.

Since passage of the Nuclear Waste Policy Act of 1982,
as amended, amounts have been deposited into the Nuclear
Waste Fund for costs for activities related to disposal of high-

ENERGY PROGRAMS

Federal Funds
SCIENCE

For Department of Energy expenses including the purchase, con-
struction and acquisition of plant and capital equipment, and other
expenses necessary for science activities in carrying out the purposes
of the Department of Energy Organization Act (42 U.S.C. 7101 et
seq.), including the acquisition or condemnation of any real property
or facility or for plant or facility acquisition, construction, or expan-
sion, and purchase of not to exceed thirty passenger motor vehicles
for replacement only, $4,397,876,000, to remain available until ex-
pended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0222—0-1-251 2006 actual 2007 est. 2008 est.

Obligations by program activity:
00.01 High energy physics 701 733 782
00.03  Nuclear physics 358 397 471
00.05 Biological and environmental research 564 473 532
00.06 Basic energy sciences 1,113 1,199 1,499
00.07 Advanced scientific computing research .. 228 236 340
00.09 Science laboratory infrastructure 42 43 79
00.11  Program direction 161 164 185
00.14  Fusion energy sciences 282 306 428
00.15 Safeguard and SECUrtieS .........cccoorvemrrmmrvererrerrnnees 68 68 71
00.17  Workforce development for teachers & scientists ......... 7 7 11
00.18  Small business innovation research ..........ccccoeeoveene. 104 s s
00.19  Small business technology transfer ..........ccoccoveveernnee 13 et e
10.00 Total new obligations 3,641 3,626 4,398

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 28 21
22.00 New budget authority (gross) .......ccoceemevimerreresresnninns 3,633 3,605 4,398
22.10 Resources available from recoveries of prior year obli-

gations 1 s

23.90 Total budgetary resources available for obligation 3,662 3,626 4,398
23.95 Total new obligations —3,641 —3,626 —4,398
24.40 Unobligated balance carried forward, end of year 21 s s

New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 3,634
40.35 Appropriation permanently reduced .. —-36 ...
42.00 Transferred from other accounts 35
43.00 Appropriation (total discretionary) ... 3,633

Change in obligated balances:

level waste generated from the atomic energy defense activi- 7240 oObligated balance, start of year ....................... 2,194 2232 2241
ties of DOE. At the end of 2006, the balance owed by the 73.10 Total new obligations 3,641 3,626 4,398
Federal Government to the Nuclear Waste Fund was approxi- ;gig ;‘;‘Cagvgﬂgsayjf (grriooer)ear T *3v60§ —3617 —4067
mately $580 million (including principal and interest). The ’ priory e it
Defense Nuclear Waste Disposal appropriation was estab- 7440  Obligated balance, end of year ..., 2,232 2,241 2,572
lished to ensure payment of the Federal Government’s con-
tribution to the nuclear waste repository program. Through Outlays (gross), detail: ]
2006. a total of approximately $2 969 million has been appro- 86.90 Outlays from new discretionary authority .. 2,136 2,090 2,551
0 ’ R . . 86.93 Outlays from discretionary balances 1,466 1,527 1,516
priated to support nuclear waste repository activities attrib-
uted to atomic energy defense activities. 87.00  Total outlays (gross) 3,602 3,617 4,067
Object Classification (in millions of dollars) Net budget authority and outlays:
89.00 Budget authority 3,633 3,605 4,398
Identification code 89-0244-0-1-053 2006 actual 2007 est. 2008 est. 90.00 Outlays 3,602 3,617 4,067
Direct obligations:
25.1 Advisory and assistance services .... 36 1 1 ngh energy physics__The hlgh energy physics (HEP) re-
25.2  Other services(service contracts) ... 11 1 1

25.3  Other purchases of goods and services from Govern-
ment accounts 5 20 20

25.4  Operation and maintenance of facilities . 272 300 245
41.0  Grants, subsidies, and contributions 22 24 25
99.9 Total new obligations 346 346 292

search program focuses on gaining insights into the funda-
mental constituents of matter, the fundamental forces in na-
ture, and the mysterious forms of unseen energy and matter
that dominate the universe. The program encompasses both
experimental and theoretical particle physics research and
related advanced accelerator and detector technology research
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and development (R&D). The primary mode of experimental
research involves the study of collisions of energetic particles
using large particle accelerators or colliding beam facilities.

In addition to contributing to breakthrough discoveries such
as the existence of the invisible “dark energy” that permeates
empty space, state-of-the-art technology developed for accel-
erators and detectors contributes to progress in fields such
as fast electronics, high-speed computing, superconducting
magnet technology, and high-power radio frequency devices.
HEP research also continues to make major contributions
to accelerator technology and provides the expertise necessary
for the expansion of such technology into fields such as med-
ical imaging and diagnostics, and materials, biology, and
chemistry research using light sources.

The HEP budget request will support the continued oper-
ation of the Department’s major HEP facilities: the Fermilab
Tevatron Collider and Neutrinos at the Main Injector (NuMI)
and the Stanford Linear Accelerator Center B-Factory. In ad-
dition, funding is provided for the Large Hadron Collider re-
search program for commissioning, maintenance, and oper-
ations of U.S.-supplied components, and software and com-
puting infrastructure for data analysis as the Large Hadron
Collider begins operations in 2008.

The HEP request also develops the most compelling new
scientific opportunities for the U.S. HEP program in the next
decade, including $60 million of R&D for a potential inter-
national linear collider, enabling a U.S. leadership role in
a comprehensive, coordinated international R&D program.
While the future trajectory of the HEP program has a strong
emphasis on linear collider R&D, it will also provide a diverse
array of other world-leading efforts, including the under-
standing of dark energy, strong U.S. participation in Large
Hadron Collider physics, and forefront neutrino experiments
and facilities. Accelerator technology R&D will be increasingly
focused on superconducting radio frequency structures in view
of their potentially wide applicability to many scientific dis-
ciplines.

Nuclear physics.—The goal of the nuclear physics program
is to understand the evolution and structure of nuclear mat-
ter, from the smallest building blocks; quarks and gluons;
to the stable elements in the Universe created by stars; to
unique isotopes created in the laboratory that exist at the
limits of stability and possess radically different properties
from known matter. The program aims to provide a compel-
ling story of how the world around us has evolved, and fo-
cuses on such questions as—“What is the structure of the
nucleon?”; “What is the structure of nucleonic matter?”; “What
are the properties of hot nuclear matter?”; “What is the nu-
clear microphysics of the universe?”’; and “What is to be the
new Standard Model?”

Fundamental research in nuclear physics will provide new
insights and advance the world’s knowledge on the nature
of matter and energy and develop the scientific knowledge,
technologies, and trained manpower that are needed to under-
pin DOE’s missions for nuclear-related national security, en-
ergy, and environmental quality.

The Relativistic Heavy Ion Collider research program at
Brookhaven National Laboratory will continue pursuing the
characterization of new states of matter formed at high ener-
gies and densities.

The Thomas Jefferson National Accelerator Facility/Contin-
uous Electron Beam Accelerator Facility (CEBAF) experi-
mental program will continue its studies focused on under-
standing the substructure of the nucleon. The doubling of
the electron beam energy at CEBAF to 12 giga-electron volts
(GeV) opens the opportunity for new discoveries and an un-
derstanding of quark confinement—one of the mysteries of
modern physics. Research, development, and design for the
upgrade continue in 2008. Operations of the Holifield Radio-

active Ion Beam Facility at Oak Ridge National Laboratory
and the Argonne Tandem Linear Accelerator System at Ar-
gonne National Laboratory will be supported for the study
of nuclear structure and nuclear astrophysics, as will the
operation of accelerator laboratories at universities.

Biological and environmental research.—This program de-
velops the knowledge base necessary to identify, understand,
and anticipate the long-term health and environmental con-
sequences of energy use and development and utilizes the
Department’s unique scientific and technological capabilities
to solve major scientific problems in the environment, medi-
cine, and biology. Planned activities include programs in glob-
al climate change; environmental remediation; molecular, cel-
lular, and systemic studies on the biological effects of radi-
ation; structural biology; medical applications of nuclear tech-
nology; and the Human Genome Program. The program also
supports science related to carbon sequestration. In conjunc-
tion with the advanced scientific computing research program,
a global systems application is continued to accelerate
progress in coupled general circulation model development
through use of enhanced computer simulation and modeling.
The Genomics: GTL activity will develop the science, tech-
nology, and knowledge base to harness microbial and plant
systems for cost effective renewable energy production, carbon
sequestration, and environmental remediation. The request
includes $75.0 million for Genomics: GTL Bioenergy Research
Centers. Research at the Centers will focus on developing
the science underpinning biofuel production.

Basic energy sciences.—The basic energy sciences (BES) pro-
gram funds basic research material sciences, chemistry, geo-
sciences, and aspects of biosciences; supporting the Depart-
ment’s nuclear and non-nuclear technology programs. The
BES program supports a substantial basic research budget
for materials sciences, chemical sciences, biosciences, and geo-
sciences. The program supports a number of research areas
that are unique within the Federal Government. In many
basic research areas, such as materials science, funding pro-
vided by the BES program represents a large percentage,
or even the sole source, of Federal funding. The request in-
cludes $59.5 million for hydrogen and fuel cell research as
part of the President’s Hydrogen Initiative as well as funding
for basic research in other areas that support the Nation’s
energy agenda.

The BES program operates large national user research
facilities, including synchrotron light and neutron sources,
a combustion research facility, and smaller user facilities such
as materials preparation and electron microscopy centers. The
request includes continued support to maintain utilization of
the Department’s large state-of-the-art national user facilities.
Funding will maintain the quality of service and availability
of facility resources to users, including university and govern-
ment scientists, as well as private companies who rely on
unique BES facilities for their basic research needs. Research
areas that will benefit from the facilities funding include
structural biology, materials science, superconductor tech-
nology, and medical research and technology development.

The BES request includes $166.8 million for the first full
year of operations of the Spallation Neutron Source (SNS)
at Oak Ridge National Laboratory to meet the Nation’s neu-
tron scattering needs. The request includes $21.9 million to
continue design and fabrication of additional instruments be-
yond the initial instrument suite included in the construction
project. SNS will provide significant scientific, technical, and
economic benefits that derive from neutron scattering and
materials irradiation research. Reflecting the high priority
given to nanoscale research, BES funding for the multi-agency
national nanotechnology program includes funding for the op-
eration of the Nanoscale Science Research Centers (NSRCs)
at the Oak Ridge, Lawrence Berkeley, Brookhaven, and Ar-
gonne national laboratories, and for one NSRC collocated at
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Sandia and Los Alamos national laboratories. The request
also includes $51.4 million for construction of the Linac Co-
herent Light Source at the Stanford Linear Accelerator Cen-
ter. The BES request also includes $45 million in design
funding for the National Synchrotron Light Source II, $17.2
million for construction of the User Support Building at Law-
rence Berkeley National Laboratory, and $7.4 million for de-
sign and construction of the Photon Engineering Laser
Science and Engineering Building Upgrade at Stanford Linear
Accelerator Center.

Fusion energy sciences.—The mission of the fusion energy
sciences (FES) program is the national research effort to ad-
vance plasma science, fusion science, and fusion technology
that is the knowledge base needed for an economically and
environmentally attractive energy source. The program em-
phasizes the underlying basic research in plasma and fusion
sciences, with the long-term goal of harnessing fusion as a
viable energy source. The program centers on the following
goals: a predictive capability for key aspects of burning plas-
mas; progress toward demonstrating enhanced fundamental
understanding of magnetic confinement through research on
magnetic confinement configuration optimization; and
progress toward developing the fundamental understanding
of high energy density plasma physics.

The Budget includes $160 million for the U.S. contributions
to ITER project, an international burning plasma physics ex-
periment that is an essential next step toward eventually
developing fusion as a commercially viable energy source.

The Budget also provides for support of basic research in
plasma science in partnership with NSF, and investigation
of innovative confinement concepts, along with continued op-
eration of DIII-D, Alcator C-Mod, and the National Spherical
Torus Experiment to develop a fuller understanding of the
physics of magnetically confined plasma and to identify ap-
proaches that may improve the economical and environmental
attractiveness of fusion in the long run. Fabrication of the
National Compact Stellarator Experiment will continue at
Princeton Plasma Physics Laboratory in collaboration with
Oak Ridge National Laboratory. Theory and modeling, using
high performance computing and enabling technology re-
search will also be conducted in support of the science experi-
ments.

Advanced scientific computing research.—This program in-
cludes research in mathematical, information, and computa-
tional sciences. The purpose of this program is to support
advanced computational research—applied mathematics, com-
puter science, and networking—to enable the analysis, sim-
ulation, and prediction of complex physical phenomena. The
program also supports the operation of large supercomputer
user facilities and network facilities. The request includes
research, integrated with other science programs, on applica-
tion of computer simulation and modeling to science problems.

Science laboratories infrastructure.—The goal of this pro-
gram is to provide funds for rehabilitating, replacing, or de-
molishing deficient common-use utilities, roads, and buildings
and to correct environment, safety, and health deficiencies
at the civilian science laboratories. The Oak Ridge Landlord
activity is also funded here. The request includes funding
for the demolition of the Bevatron Complex at Lawrence
Berkeley National Laboratory.

Safeguards and security.—The mission of this program is
to ensure appropriate levels of protection and provide against:
unauthorized access; theft; diversion, loss of custody, or de-
struction of DOE assets; and hostile acts that may cause
adverse impacts on fundamental science, or the health and
safety of DOE and contractor employees, the public, or the
environment. The request provides funding for physical pro-
tection, protective forces, physical security, protective systems,
information security, cyber security, personnel security, mate-

rials control and accountability, and program management
activities.

Workforce development for teachers and scientists.—The
mission of this program is to train young scientists, engineers,
and technicians in the scientifically and technically advanced
environment of the Office of Science national laboratories to
meet the demand for a well-trained scientific and technical
workforce, including the teachers that educate the workforce
in areas of science, technology, engineering, and mathematics.

Object Classification (in millions of dollars)

Identification code 89-0222-0-1-251 2006 actual 2007 est. 2008 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent 88 89 108
113 Other than full-time permanent ... 2 2 2
115 Other personnel compensation 4 4 5
11.9 Total personnel compensation .............cccooeeeriunnes 94 95 115
12.1  Civilian personnel benefits 21 21 25
21.0  Travel and transportation of persons .... 4 4 4
23.1  Rental payments to GSA 1 1 1
23.3  Communications, utilities, and miscellaneous charges 5 5 5
25.1  Advisory and assistance services 6 6 7
25.2  Other services 70 74 68
253  Other purchases of goods and services from Govern-

ment accounts 6 6 6
25.4  Operation and maintenance of facilities ..........cccccou... 2,094 2,246 2,573
25.5  Research and development contracts ...........cccccrmunnee 21 21 26
26.0  Supplies and materials 2 2 2
31.0  Equipment 205 205 442
32.0 Land and structures 254 186 280
41.0  Grants, subsidies, and contributions .... 858 754 844
99.9 Total new obligations 3,641 3,626 4,398

Employment Summary
Identification code 89-0222-0-1-251 2006 actual 2007 est. 2008 est.
Direct:

1001  Civilian full-time equivalent employment ..................... 949 989 1,058

———

ENERGY SUPPLY AND CONSERVATION

For Department of Energy expenses including the purchase, con-
struction, and acquisition of plant and capital equipment, and other
expenses necessary for energy supply and energy conservation activities
in carrying out the purposes of the Department of Energy Organization
Act (42 U.S.C. 7101 et seq.), including the acquisition or condemnation
of any real property or any facility or for plant or facility acquisition,
construction, or expansion, and the purchase of not to exceed twenty
passenger motor vehicles for replacement only, including one ambu-
lance, $2,187,943,000, to remain available until expended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0224-0-1-999 2006 actual 2007 est. 2008 est.

Obligations by program activity:

00.02 Hydrogen technology 154 157 213
00.04  Solar energy 82 83 148
00.05 Wind energy 38 39 40
00.06  Hydropower 1

00.07 Geothermal technology 24

00.08 Biomass and biorefinery syst R&D 89

00.10  Vehicle technologies 179 184 176
00.12 Weatherization and intergovernmental activities .......... 318 320 205
00.13  Facilities and infrastructure ...........occoveveerserecrnnreerseneens 26 26 7
00.14  Program direction 98 104 105
00.15 Renewable program SUPPOIt ........c.cccoovmivvreiirerereeenenns 13 14 13
00.16  Building technologies 70 71 87
00.17 Industrial technologies 59 58 46
00.18  Federal energy management program ............ccocccoeeeee. 20 19 17
00.91 Total, energy efficiency and renewable energy ......... 1,171 1,192 1,236
01.03  Electric transmission and distribution ........ccccoocvrrevnens 161 164 115
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Program and Financing (in millions of dollars)—Continued

Identification code 89-0224-0-1-999 2006 actual 2007 est. 2008 est.

01.04  Nuclear energy research and development .................. 427 428 802
01.05 Legacy management 33 33 35
01.06 Environment, safety & health .........ccccoovevvercviviirennae 28 31
01.91 Total, other energy SUpply .....coc.coevvveveerercreesiieiis 649 656 952
08.00 Total, direct program 1,820 1,848 2,188
09.10 Reimbursable program 676 1,532 1,500
10.00 Total new obligations 2,496 3,380 3,688
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 29 63 e
22.00 New budget authority (gross) ........ccoceeevemerrreresrrreeninns 2,505 3317 3,688
22.10 Resources available from recoveries of prior year obli-

gations 3 ..
22.22 Unobligated balance transferred from other accounts 22 ..
23.90 Total budgetary resources available for obligation 2,559
23.95 Total new obligations — 2,496 —3,380 —3,688
24.40 Unobligated balance carried forward, end of year B3 e s

New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 1,831
40.35 Appropriation permanently reduced .... . —-18 ..
41.00 Transferred to other accounts -17

42.00 Transferred from other accounts ... 12 ..
43.00 Appropriation (total discretionary) .. 1,808 1,817 2,188
Spending authority from offsetting coll :
58.00 Offsetting collections (cash) .........cccccveverevenee. 837 1,500 1,500
58.10 Change in uncollected customer payments from
Federal sources (unexpired) ..........co.ccoevrerueeees =140 s s
58.90 Spending authority from offsetting collections
(total discretionary) ........cccoeveeerveerrrmreenrrernnns 697 1,500 1,500
70.00 Total new budget authority (gross) .......cccccovevveruee 2,505 3,317 3,688
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoevvveirerinenns 696 1,446 1,609
73.10 Total new obligations 2,496 3,380 3,688
73.20 Total outlays (gross) —2,074 —3,217 —3,484
73.32 Obligated balance transferred from other accounts 191 ..
73.45 Recoveries of prior year obligations ... -3 ..
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) .........oocevvverrerererecereeennenns 180 s s
74.40 Obligated balance, end of year .........cccccovevvereennes 1,446 1,609 1,813
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 1,525 2,318 2,485
86.93 Outlays from discretionary balances 549 899 999
87.00 Total outlays (gross) 2,074 3,217 3,484
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —541 —1,005 —1,005
88.40 Non-Federal SOUICES ......ovveurreereeeereeeireeeeeeeens —296 —1495 —495
88.90 Total, offsetting collections (cash) ..............cco...... —837 —1,500 —1,500
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNEXPIred) .........cccomeeeereeeereeees 140 s s
Net budget authority and outlays:
89.00 Budget authority 1,808 1,817 2,188
90.00 Outlays 1,237 1,717 1,984

The purpose of Energy Supply and Conservation activities
is to develop new energy technologies and improve produc-
tivity of existing energy technologies. Included are programs
that fund basic and applied research, development, dem-
onstration, and technical assistance to promote deployment
of new technologies. These programs have potential to con-

tribute to economic growth, increased energy security, and
a cleaner environment. Some of the programs also contribute
to the President’s Advanced Energy Initiative to accelerate
development of reliable and affordable clean energy tech-
nologies to help change the way the Nation powers its homes,
businesses, and vehicles.

This account provides funds for both operating expenses

and capital equipment for the advancement of the various
energy technologies.

Energy efficiency and renewable energy.—These programs

undertake research, development, and deployment activities
to advance the use of renewable energy and energy efficiency
technologies and related practices to meet the growing need
for clean and affordable energy. The program also provides
formula grants to States for energy efficiency improvements
and weatherization assistance for low-income families. Spe-
cific activities of the 2008 program include:

Hydrogen technology: As a key component of the Presi-
dent’s Hydrogen Fuel Initiative, this program develops hy-
drogen production, storage, and delivery and fuel cell tech-
nologies that are more energy efficient, cleaner, safer, and
lower in cost. The long-term aim is to develop hydrogen
technology that will allow the Nation to aggressively move
forward to achieve a vision of a cleaner, more secure energy
future. Current research aims to enable industry to com-
mercialize a hydrogen infrastructure and fuel cell vehicles
by 2020.

Biomass: This program funds research, development, and
technology validation on advanced technologies that could
enable future biorefineries to sustainably and economically
convert cellulosic biomass to fuels, chemicals, heat and
power. The program’s goal is to help make cellulosic ethanol
cost competitive by 2012 using a wide array of regionally
available biomass resources.

Solar energy: Through the Solar America Initiative (SAI),
the program will help accelerate the market competitive-
ness of solar electricity from photovoltaic (PV) systems. SAI
features a competition among industry-led consortia to
lower the cost of energy from PV systems through manufac-
turing and efficiency improvements. Concentrating solar
power activities are focused on lowering the cost of solar
power using centralized generation and development of
thermal storage to provide power on demand.

Wind energy: This program develops technology in part-
nership with industry to allow wind power to be cost-com-
petitive in more prevalent, lower-wind speed areas. The
program also supports activities to reduce barriers to elec-
tric grid integration and technology acceptance.

Vehicle technologies: This program supports the
FreedomCAR and Fuel Partnership and the 21st Century
Truck Partnership with industry. Program activities encom-
pass a suite of technologies needed for hybrid, plug-in hy-
brid, and fuel cell vehicles, including lightweight materials,
electronic power control and electric drive motors, and ad-
vanced energy storage devices. This program also supports
research to improve the efficiency of advanced combustion
engines, using fuels with formulations developed for such
engines, and incorporating non-petroleum based compo-
nents. In general, program R&D seeks technology break-
throughs that will enable America’s highway transportation
to greatly reduce petroleum use. The program also includes
community-based outreach via Clean Cites coalitions, com-
petitive awards, and other activities to facilitate the market
adoption of alternative fuels and highly efficient automotive
technologies.

Building technologies: In partnership with the buildings
industry, the program develops, promotes, and integrates
energy technologies and practices to make buildings more
efficient and affordable. The Building Technologies program
accelerates the availability of highly efficient building tech-



DEPARTMENT OF ENERGY

ENERGY PROGRAMS—Continued
Federal Funds—Continued

363

nologies and practices through research and development;
increases the minimum efficiency of buildings and equip-
ment through building codes, appliance standards, and
guidelines; and encourages the use of energy-efficient and
renewable energy technologies and practices in residential
and commercial buildings.

Industrial technologies: The program funds cost-shared
research in critical technology areas identified in partner-
ship with industry. It also funds energy audits and training
programs to help U.S. industrial firms reduce their energy
use. The program targets energy efficiency research oppor-
tunities in manufacturing processes and crosscutting energy
systems as well as accelerating new-term market adoption
of emerging technologies.

Distributed energy resources: As directed by the Congress
in the 2006 appropriation conference report, this program
has been transferred to the Office of Electricity Delivery
and Energy Reliability.

Federal energy management program: This program re-
duces the cost and environmental impact of the Federal
Government’s energy use by advancing energy efficiency,
water conservation and renewable energy in Federal facili-
ties, including DOE facilities.

Facilities and infrastructure: The Budget includes funding
for general plant projects and general purpose equipment
at the National Renewable Energy Laboratory.

Weatherization and intergovernmental activities: The
Weatherization Assistance Program improves the energy ef-
ficiency of homes of low income families by providing for-
mula grants and technical assistance to State and local
weatherization agencies. The State Energy Program pro-
vides financial assistance to States through formula and,
in 2008, competitive grants, enabling States to individually
tailor energy efficiency projects to local needs. The Tribal
Energy Program helps Tribal leaders develop energy plans
and incorporate renewable energy technologies on Tribal
lands. The Renewable Energy Production Incentive provides
financial incentive payments to State and local governments
and non-profit cooperatives generating electricity through
renewable technologies. The Asia Pacific Partnership en-
courages clean energy technology development and deploy-
ment in Australia, Japan, South Korea, China, and India.
Electricity delivery and energy reliability.—The mission of

the Office of Electricity Delivery and Energy Reliability (OE)
is to lead national efforts to modernize the electric grid, en-
hance security and reliability of the Nation’s energy infra-
structure, and facilitate recovery from disruptions to the en-
ergy supply. This effort is accomplished through research,
development, demonstration and technology transfer; imple-
mentation of the electricity grid modernization requirements
contained in the Energy Policy Act of 2005 (including the
congestion study and analysis of potential National Interest
Electric Transmission corridors as authorized by Section 1221
of that Act), technical assistance and analytical support to
States and regions for policies, market mechanisms, and ac-
tivities that facilitate competitive, reliable, environmentally
sensitive, and customer-friendly electric markets; authoriza-
tion for electricity exports and Presidential permits for cross-
border transmission lines; energy power systems analysis; and
coordinating and carrying out DOE Lead Sector Specific Agen-
cy responsibilities for protecting the Nation’s critical energy
infrastructure. Partnerships to engage industry, utilities,
States, other Federal programs and agencies, universities, na-
tional laboratories, and other stakeholders in OE’s efforts to
ensure a more secure, reliable, efficient, and affordable na-
tional electricity supply will continue to be a key element
of the program. Beginning in 2006, the activities within the
Distributed Energy Program, previously funded in the Energy
Conservation account, were merged within the Office of Elec-
tricity Delivery and Energy Reliability.

Nuclear energy.—The 2008 Budget continues to support the
Nuclear Power 2010 program which supports demonstration
of key regulatory approval processes in order to encourage
the deployment of new, advanced nuclear plants in the United
States in the 2010 timeframe. The Budget continues to sup-
port the Advanced Fuel Cycle Initiative, including the Global
Nuclear Energy Partnership, which aims to accelerate the
development of technologies that will reduce the volume of
high level waste from spent nuclear fuel, reduce the long-
term radiotoxicity of spent nuclear fuel, reduce the long-term
proliferation threat posed by civilian inventories of plutonium
in spent fuel, and recover the energy content in spent nuclear
fuel in a manner that enhances proliferation-resistance. The
Budget also supports the Generation IV Nuclear Energy Sys-
tems Initiative, where the United States will participate in
multi-nation research and development projects in support
of next-generation nuclear reactors and fuel cycles. The De-
partment supports the Nuclear Hydrogen Initiative, which
will develop advanced technologies that can be used in tan-
dem with Generation IV nuclear plants to generate economic,
commercial quantities of hydrogen to support a sustainable,
clean energy future for the United States.

Nuclear Energy programs support the Department’s critical
infrastructure necessary to enable research on advanced nu-
clear power systems for U.S. national security and other fed-
eral agencies, to support the production of radioisotopes for
medical and other research purposes, and to maintain and
operate the Department’s nuclear facilities, in a safe, environ-
mentally compliant and cost-effective manner. The Office of
Nuclear Energy, budget also includes funding for Idaho
sitewide operations and safeguards and security programs,
as part of the Lead Program Secretarial Office responsibilities
for Idaho.

Environment, safety and health.—Prior to 2008, Environ-
ment, Safety and Health programs were funded in two sepa-
rate accounts (Energy Supply and Conservation and Other
Defense Activities appropriation). Beginning in 2008, those
activities have been restructured and are now funded by the
Health, Safety and Security Program within the Other De-
fense Activities appropriation.

Office of Legacy Management (Non-defense).—This program
supports non-defense related long-term stewardship activities
(e.g., groundwater monitoring, disposal cell maintenance, and
management of natural resources) at sites where active reme-
diation has been completed. In addition, LM is responsible
for the management and administration of pension and ben-
efit continuity for contractor retirees at these sites.

Object Classification (in millions of dollars)

Identification code 89-0224-0-1-999 2006 actual 2007 est. 2008 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent 82 98 102
113 Other than full-time permanent . 3 3 4
11.5 Other personnel compensation 4 4 4
11.9 Total personnel compensation .... 89 105 110
12.1 Civilian personnel benefits ............. . 24 35 36
21.0 Travel and transportation of persons .. 5 5 6
233 Communications, utilities, and miscellaneous

charges 3 5 6
25.1 Advisory and assistance services 59 59 60
25.2 QOther services 100 99 140
25.3 Other purchases of goods and services from Gov-

ernment accounts 21 21 21
25.4 Operation and maintenance of facilities ................. 695 701 750
25.5 Research and development contracts .. . 121 120 180
26.0 Supplies and materials 2 2 2
31.0 Equipment 14 14 18
32.0 Land and structures 38 38 38
41.0 Grants, subsidies, and contributions ..........ccccccevuuee. 649 644 821
99.0 Direct obligations 1,820 1,848 2,188
99.0  Reimbursable obligations ..........cccoccevremrrcvmrererireriennn. 676 1,532 1,500
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Object Classification (in millions of dollars)—Continued

23.90 Total budgetary resources available for obligation 352 314 181
23.95 Total new obligations —348 —314 —181
24.40 Unobligated balance carried forward, end of year booeeeiee e

New budget authority (gross), detail:
Discretionary:

40.00 New budget authority (gross), detail .... 353 310 181
40.35 Appropriation permanently reduced =3 e s
43.00 Appropriation (total discretionary) ... 350 310 181
Change in obligated balances:
72.40 Obligated balances, start of year ...........ccccooeeveerrnnees 222 265 139
73.10 Total new obligations 348 314 181
73.20 Total outlays (gross) —316 —440 —250
73.32 Obligated balance transferred from other accounts L U
74.40 Obligated balance, end of year ... 265 139 70
Outlays (gross), detail:
86.90 Outlays (gross), detail 179 217 127
86.93 Outlays from discretionary balances ...........cccccoeeeernnee 137 223 123
87.00 Total outlays (gross) 316 440 250
Net budget authority and outlays:
89.00 Budget authority 350 310 181
90.00 Outlays 316 440 250

Identification code 89-0224-0-1-999 2006 actual 2007 est. 2008 est.
99.9 Total new obligations 2,496 3,380 3,688
Employment Summary
Identification code 89-0224-0-1-999 2006 actual 2007 est. 2008 est.

Direct:
1001  Civilian full-time equivalent employment .... 816 1,045 1,011
NON-DEFENSE SITE ACCELERATION COMPLETION
Program and Financing (in millions of dollars)
Identification code 89-0250-0-1-271 2006 actual 2007 est. 2008 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 2 .
22.21 Unobligated balance transferred to other accounts -2 .
23.90 Total budgetary resources available for obligation
24.40 Unobligated balance carried forward, end of year
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeceevvrvnrennnes 38
73.20 Total outlays (gross) =27 e s
73.31 Obligated balance transferred to other accounts ......... =11 e i
74.40 Obligated balance, end of year
Outlays (gross), detail:
86.93 Outlays from discretionary balances .........ccccccoeuvevneee 2T et s
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays U

The Environmental Management Program was restructured
in 2006. Activities funded in this account in 2005 and prior
years are now in the Non-Defense Environmental Cleanup
appropriation.

NON-DEFENSE ENVIRONMENTAL CLEANUP

For Department of Energy expenses, including the purchase, con-
struction, and acquisition of plant and capital equipment and other
expenses necessary for non-defense environmental cleanup activities
in carrying out the purposes of the Department of Energy Organization
Act (42 U.S.C. 7101 et seq.), including the acquisition or condemnation
of any real property or any facility or for plant or facility acquisition,
construction, or expansion, and the purchase of not to exceed three
passenger motor vehicles for replacement only, $180,937,000, to remain
available until expended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0315-0-1-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 West Valley demonstration project ........ccccooveevvrrernace 74 74 54

00.02 Gaseous diffusion plants 133 108 38

00.03 Fast flux test facility 46 36 10

00.04  Small sites 95 96 79

10.00 Total new obligations 348 314 181
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year ............ b

22.00 New budget authority (gross) 350 310 181

22.22 Unobligated balance transferred from other accounts 2 s i

Non-Defense Environmental Management activities, pre-
viously funded in two appropriations, Non-Defense Site Accel-
eration Completion and Non-Defense Environmental Services,
are now funded in the Non-Defense Environmental Cleanup
appropriation as a result of a budget restructuring in 2006.
The Non-Defense Environmental Cleanup program includes
funds to manage and clean up sites used for civilian energy
research, and non-defense related activities. Past activities
related to nuclear energy research and development resulted
in radioactive, hazardous, and mixed waste contamination
that requires remediation, stabilization, or some other type
of action. The Budget displays the cleanup program by site.

West Valley Demonstration Project.—Funding will focus on
near-term efforts for waste disposition, process building de-
contamination, removal of non-essential facilities in the near-
term, and development of the Decommissioning Environ-
mental Impact Statement. West Valley Demonstration Project
plans to achieve Interim End State completion in 2010.

Gaseous diffusion plants.—Funds surveillance and mainte-
nance of inactive facilities and the management of the ura-
nium hexafluoride cylinders at the East Tennessee Technology
Park at Oak Ridge; Paducah, Kentucky; and Portsmouth,
Ohio sites. Also included are the construction of two depleted
uranium hexafluoride conversion facilities at Paducah and
Portsmouth, and the accelerated cleanup of the Gas Cen-
trifuge Enrichment Plant at Portsmouth.

Fast Flux Test Facility.—Funds the long-term surveillance
and maintenance, and eventual decontamination and decom-
missioning of the Fast Flux Test Facility, operated from the
1960s through 1980s.

Small sites.—Funds cleanup, closure, and post-closure envi-
ronmental activities at a number of geographic sites across
the nation, including Argonne National Laboratory,
Brookhaven National Laboratory, Energy Technology Engi-
neering Center, Inhalation Toxicology Laboratory, Moab, and
the Stanford Linear Accelerator Center. Some sites are associ-
ated with other Department of Energy programs, particularly
the Office of Science, and will have continuing missions after
EM completes the cleanup. Others are in the final stages
of cleanup and closure, or have transitioned to post-closure
activities.
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Object Classification (in millions of dollars)

Identification code 89-0315-0-1-271 2006 actual 2007 est. 2008 est.
Direct obligations:

252 Other services 77 69 40
25.3  Other purchases of goods and services from Govern-

ment accounts 2 2 1
254 Operation and maintenance of facilities . 178 161 92
25.5  Research and development contracts ...........cccccvmvueee 9 8 5
32.0 Land and structures 82 74 43
99.9 Total new obligations 348 314 181

Fossi. ENERGY RESEARCH AND DEVELOPMENT

For necessary expenses in carrying out fossil energy research and
development activities, under the authority of the Department of En-
ergy Organization Act (Public Law 95-91), including the acquisition
of interest, including defeasible and equitable interests in any real
property or any facility or for plant or facility acquisition or expansion,
and for conducting inquiries, technological investigations and research
concerning the extraction, processing, use, and disposal of mineral
substances without objectionable social and environmental costs (30
U.S.C. 3, 1602, and 1603), $566,801,000, to remain available until
expended, of which $108,000,000 shall be derived by transfer from
“Clean Coal Technology” and is available to continue a multi-year
project coordinated with the private sector for FutureGen, without
regard to the terms and conditions applicable to clean coal technology
projects: Provided, That the initial planning and research stages of
the FutureGen project shall include a matching requirement from
non-Federal sources of at least 20 percent of the costs: Provided fur-
ther, That any demonstration component of such project shall require
a matching requirement from non-Federal sources of at least 50 per-
cent of the costs of the component: Provided further, That of the
amounts provided, $73,000,000 (of which $58,000,000 shall be derived
by transfer from “Clean Coal Technology”) is available, after coordina-
tion with the private sector, for a request for proposals for the Clean
Coal Power Initiative providing for competitively-awarded research,
development, and demonstration projects to reduce the barriers to
continued and expanded coal use: Provided further, That no project
may be selected for which sufficient funding is not available to provide
for the total project: Provided further, That if a Clean Coal Power
Initiative application selected after enactment of this legislation for
negotiation under this or any other Act in any fiscal year, is not
awarded within two years from the date the application was selected,
negotiations shall cease and the federal funds committed to the appli-
cation shall be retained by the Department for future coal-related
research, development and demonstration projects, except that the time
limit may be extended at the Secretary’s discretion for matters outside
the control of the applicant, or if the Secretary determines that exten-
ston of the time limit is in the public interest: Provided further, That
the Secretary may not delegate this responsibility for applications
greater than $10,000,000: Provided further, That financial assistance
for costs in excess of those estimated as of the date of award of
original Clean Coal Power Initiative financial assistance may not
be provided in excess of the proportion of costs borne by the Govern-
ment in the original agreement and shall be limited to 25 percent
of the original financial assistance: Provided further, That funds shall
be expended in accordance with the provisions governing the use of
funds contained under the heading “Clean Coal Technology” in 42
U.S.C. 5903d as well as those contained under the heading “Clean
Coal Technology” in prior appropriations: Provided further, That the
Department may include provisions for repayment of Government con-
tributions to individual projects in an amount up to the Government
contribution to the project on terms and conditions that are acceptable
to the Department including repayments from sale and licensing of
technologies from both domestic and foreign transactions: Provided
further, That such repayments shall be retained by the Department
for future coal-related research, development and demonstration
projects: Provided further, That any technology selected under this
program shall be considered a Clean Coal Technology, and any project
selected under this program shall be considered a Clean Coal Tech-
nology Project, for the purposes of 42 U.S.C. 7651In, and chapters
51, 52, and 60 of title 40 of the Code of Federal Regulations: Provided
further, That no part of the sum herein made available shall be
used for the field testing of nuclear explosives in the recovery of oil
and gas.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0213-0-1-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 President’s coal research initiative .........ccccooevneenneenns 310 641 385

00.02  Other power syst 61 69 63

00.03 0il and gas research and development ...........ccccooneee 65 12 i

00.04 Program direction and management support .... 105 112 109

00.05 Environmental restoration ............cccccoouereenens

00.06 Cooperative research and development ventures

00.07 Import/export authorizations ......

00.08 Plant and capital equipment ...
00.09 Advanced metallurgical process
00.11  Special recruitment program
10.00 Total new obligations 587 848 568
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 601 601 311
22.00 New budget authority (gross) ... 581 558 567
22.10 Resources available from recoveries of prior year obli-
gations B i e
23.90 Total budgetary resources available for obligation 1,188 1,159 878
23.95 Total new obligations — 587 —848 —568
24.40 Unobligated balance carried forward, end of year 601 311 310
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 598 558 401
40.35 Appropriation permanently reduced ..........cccoeuerunee el T
41.00 Transferred to other accounts ..........coocvvvvvriiininnnns =11 s
42.00 Transferred from other accounts 166
43.00 Appropriation (total discretionary) .........c.ccccovveeee. 581 558 567
Change in obligated balances:
72.40 Obligated balance, start of year ..........ccccoeveverrerirenns 482 560 840
73.10 Total new obligations 587 848 568
73.20 Total outlays (gross) —503 — 568 —566
73.45 Recoveries of prior year obligations ..........cccccocoveruvnne. =B s s
74.40 Obligated balance, end of year .........cccooeomrivseinns 560 840 842
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 230 223 227
86.93 Outlays from discretionary balances 273 345 339
87.00 Total outlays (gross) 503 568 566
Net budget authority and outlays:
89.00 Budget authority 581 558 567
90.00 Outlays 503 568 566

The Fossil Energy Research and Development program sup-
ports high-priority, high-risk research that will improve the
Nation’s ability to use coal cleanly and efficiently. The pro-
gram funds research and development that strengthens the
technology base industry uses in developing new products
and processes to support these national goals. Fossil Energy
R&D supports activities ranging from early concept research
in universities and national laboratories to applied R&D and
proof-of-concept projects in private-sector firms.

President’s coal research initiative.—FutureGen is a $1 bil-
lion project cost-shared with the private sector and inter-
national partners, which will create the world’s first fossil
fuel fired, near-zero atmospheric emissions, electricity and
hydrogen producing power plant. The Budget includes $108
million towards the Government’s share for FutureGen. The
Budget provides $73 million for the Clean Coal Power Initia-
tive (CCPI), which conducts demonstration projects, cost-
shared between the government and industry. Other sup-
porting coal activities include: 1) technologies for advanced
coal-fueled power systems, including Integrated Gasification
Combined Cycle, hydrogen turbine technology and hydrogen
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FossiL. ENERGY RESEARCH AND DEVELOPMENT—Continued

separation technologies; 2) Sequestration R&D, which focuses
on greenhouse gas capture and sequestration; and 3) ad-
vanced research, which through early concept research,
bridges fundamental research and engineering development.
The Department will continue to increase involvement of the
private sector and academia to help conduct and direct re-
search toward the most critical challenges to coal use for
power generation in the United States.

Fuel cells.—Fuel cells focuses on fuel cell technology for
distributed and central power generation systems.

Oil and gas—The Oil and Gas programs will effect an
orderly termination of activities. No additional funding is re-
quired for termination.

Program direction and management support.—The program
provides the funding for all headquarters and field personnel
and overhead expenses in Fossil Energy and Clean Coal Tech-
nology. In addition, it provides support for day-to-day project
management functions. Within this program, $2.3 million is
proposed for the Alaska Natural Gas Transportation Project
Loan Guarantee program activities. Also included is the Im-
port/Export Authorization program which will continue regu-
latory reviews and oversight of the transmission of natural
gas across the U.S. borders.

Environmental restoration.—DOE is managing the environ-
mental cleanup of former and present Fossil Energy project
sites. Activities include environmental protection, onsite
cleanup, and cleanup at several former offsite research and
development locations in Wyoming and Connecticut and envi-
ronmental efforts at the National Energy Technology Labora-
tory Morgantown and Pittsburgh sites, and the Albany Re-
search Center.

Object Classification (in millions of dollars)

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0219-0-1-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01  Naval petroleum reServes ...........oooorvemevmereeressneennenns 18 28 17

10.00 Total new obligations 18 28 17
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 6 10

22.00 New budget authority (ross) ........cccccoormmeririerieccrinenns 22 18 17

23.90 Total budgetary resources available for obligation 28 28 17

23.95 Total new obligations —18 —28 -17

24.40 Unobligated balance carried forward, end of year 10 s e
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 22 18 17
Change in obligated balances:

72.40 Obligated balance, start of year ........ccoeveververinenns 10 13 22

73.10 Total new obligations 18 28 17

73.20 Total outlays (gross) —15 —-19 —18

74.40 Obligated balance, end of year ..........cccoueoneenneens 13 22 21
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .................... 9 11 11

86.93 Outlays from discretionary balances ...........ccccoevvevnece 6 8 7

87.00 Total outlays (gross) 15 19 18
Net budget authority and outlays:

89.00 Budget authority 22 18 17

90.00 Outlays 15 19 18

Following the sale of the NPR-1 (Elk Hills) site mandated
by the National Defense Authorization Act for Fiscal Year

Identification code 89-0213-0-1-271 2006 actual 2007 est. 2008 est. - ! bt
, — 1996 (P.L. 104-106), the most significant post-sale activity
Direct obligations: X . 7 .
Personnel compensation: is the settlement of ownership equity shares with the former
111 Full-time permanent 58 67 62 unit partner, Chevron USA Inc. Additional activities include
113 Other than full-time permanent . 2 2 2 environmental remediation and cultural resource activities.
115 Other personnel compensation .. 2 2 2 The account also funds activities at the Naval Petroleum
119 Total personnel compensation 62 1 6 Reserve 3 in Wyoming (Teapot Dome field), a stripper well
121 Civilian personnel benefits 16 17 16 oil field that the Department is maintaining until it reaches
21.0  Travel and transportation of persons 4 3 3 its economic production limit.
23.3  Communications, utilities, and miscellaneous charges 4 4 4
25.1  Advisory and assistance SErViCeS .........covermrrererenns 70 65 79
252 Other services 28 28 28 Object Classification (in millions of dollars)
253  Other purchases of goods and services from Govern-
ment accounts 8 8 8 Identification code 89-0219-0-1-271 2006 actual 2007 est. 2008 est.
254 Operation and maintenance of facilities . 57 57 57 - —
25.5  Research and development contracts 310 587 299 Direct obligations: ) )
26.0  Supplies and materials 3 8 g 111 Personnel compensation: Full-time permanent .. 3 3 3
32.0  Land and structures 20 e s 121 Civilian personnel benefits 1 1 1
25.1  Advisory and assistance services 9 15 7
99.9 Total new obligations 587 848 568 252 Other services 4 5 5
25.4  Operation and maintenance of facilities ..........c.ccoouu.. 1 4 1
Employment Summary 99.9 Total new obligations 18 28 17
Identification code 89-0213-0-1-271 2006 actual 2007 est. 2008 est.
Employment Summary
Direct:
1001  Civilian full-time equivalent employment ..........cc.co..... 646 731 686  |dentification code 89-0219-0-1-271 2006 actual 2007 est. 2008 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 22 32 28
NAVAL PETROLEUM AND OIL SHALE RESERVES
For expenses necessary to carry out naval petroleum and oil shale
reserve activities, including the hire of passenger motor vehicles, ENERGY CONSERVATION
$17,301,000, to remain available until expended: Provided, That, not- i o
withstanding any other provision of law, unobligated funds remaining Program and Financing (in millions of dollars)
from prior years shall be available for all naval petroleum and oil
shale reserve activities. Identification code 89-0215-0-1-272 2006 actual 2007 est. 2008 est.
Note.—A regular 2007 appropriation for this account had not been enacted at the time Budgetary resources available for obligation:
the budget was prepared; therefore, this account is operating under a continuing resolution ~ 21.40 Unobligated balance carried forward, start of year 16 5 5
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22.10 Resources available from recoveries of prior year obli- 74.40 Obligated balance, end of year .........cccccovvvvereennes 119 119 192

gations 5 ..

22.21 Unobligated balance transferred to other accounts —16 ..
23.90 Total budgetary resources available for obligation 5 5 5
24.40 Unobligated balance carried forward, end of year 5 5 5

Change in obligated balances:

72.40 Obligated balance, start of year ........cccoevcverrerinenns 592 ..
73.20 Total outlays (gross) —396
73.31 Obligated balance transferred to other accounts —191
73.45 Recoveries of prior year obligations ..........ccc.ccocvverins -5 .
74.40 Obligated balance, end of year

Outlays (gross), detail:
86.93 Outlays from discretionary balances .........ccccoeevevenne 396

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 396

In 2005, congressional budget subcommittees implemented
a number of structural changes, including the unification of
energy efficiency and renewable energy programs under a
single subcommittee. Appropriations in 2006 were enacted
in accordance with this new integrated structure. Con-
sequently, programs formerly funded under Energy Conserva-
tion are now funded through the Energy Supply and Con-
servation account.

STRATEGIC PETROLEUM RESERVE

For necessary expenses for Strategic Petroleum Reserve facility devel-
opment and operations and program management activities pursuant
to the Energy Policy and Conservation Act of 1975, as amended (42
U.S.C. 6201 et seq.), including the hire of passenger motor vehicles,
the hire, maintenance, and operation of aircraft, the purchase, repair,
and cleaning of uniforms, the reimbursement to the General Services
Administration for security guard services, $331,609,000, to remain
available until expended, of which $168,137,000 is for expansion of
the Strategic Petroleum Reserve.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0218-0-1-274 2006 actual 2007 est. 2008 est.
Obligations by program activity:
00.01 Storage facilities operations ............ccccoeeeverrerereernnenns 184 155 145
00.02 Management 17 18 18
00.03  SPR expansion 167
00.04  SPR expansion management 2
10.00 Total new obligations 201 173 332
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 12 18 i
22.00 New budget authority (ross) ......cccovereerververeeereienias 207 155 332
23.90 Total budgetary resources available for obligation 219 173 332
23.95 Total new obligations —201 —173 —332
24.40 Unobligated balance carried forward, end of year 18 et

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 166 155 332

40.35 Appropriation permanently reduced . -2 . .

42.00 Transferred from other accounts 43 ..

43.00 Appropriation (total discretionary) ..........cc.cccoovuuue. 207 155 332
Change in obligated balances:

72.40 Obligated balance, start of year .........ccccoeeeervrierennnns 80 119 119

73.10 Total new obligations 201 173 332

73.20 Total outlays (gross) —162 —173 —259

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 150 85 183

86.93 Outlays from discretionary balances 12 88 76

87.00 Total outlays (gross) 162 173 259
Net budget authority and outlays:

89.00 Budget authority 207 155 332

90.00 Outlays 162 173 259

The object of this program is to reduce the vulnerability
of the United States to energy supply disruptions by main-
taining a crude oil stockpile capable of rapid deployment at
the direction of the President. This program enables the
President to meet the Nation’s membership commitments
within the International Energy Agency’s coordinated energy
emergency response plans and programs to deter intentional
energy supply disruptions and to take effective, coordinated
action should an energy supply disruption occur.

The 2008 Budget proposes to provide further insurance
against oil supply disruptions that could harm the U.S. econ-
omy by doubling America’s protection from the Strategic Pe-
troleum Reserve (SPR) by expanding it from its current size
of 691 million barrels (MB) to 1.5 billion barrels. Expansion
will begin immediately, with DOE using balances in the SPR
Oil account for the purchase of oil in 2007. Federal royalty
oil will also be used to fill the SPR in 2007 and 2008 to
its 727 MB capacity.

The 2008 Budget proposes $168 million for construction
of storage facilities to begin expansion of oil storage facilities
from 727 MB of storage to 1.5 billion barrels of storage.

The account provides for ongoing storage site operations
and maintenance activities, planning activities, drawdown
testing/readiness of the Reserve, planning studies, and pro-
gram administration.

The key measure of program performance is expressed as
capability to comply with Level 1 Technical and Performance
Criteria. These criteria are specifically engineered perform-
ance and reliability standards applied to critical inventory
storage, drawdown, and distribution systems required for
drawing down and distributing crude oil inventory.

Object Classification (in millions of dollars)

Identification code 89-0218-0-1-274 2006 actual 2007 est. 2008 est.

Direct obligations:
11.1  Personnel compensation: Full-time permanent .. 10
12.1  Civilian personnel benefits .................... 3
21.0  Travel and transportation of persons ... 1
23.3  Communications, utilities, and miscellaneous charges 4 4 3
5
63

25.1  Advisory and assistance SErvices ...........cooveeernne.
252 Other services
253 Other purchases of goods and services from Govern-

ment accounts 1 2
254 Operation and maintenance of facilities ...................... 115 115 258
99.9 Total new obligations 201 173 332

Employment Summary

Identification code 89-0218-0-1-274 2006 actual 2007 est. 2008 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 109 122 134
SPR PETROLEUM ACCOUNT
Program and Financing (in millions of dollars)
Identification code 89-0233-0-1-274 2006 actual 2007 est. 2008 est.

Obligations by program activity:
00.01 Direct program activity 1 589
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Program and Financing (in millions of dollars)—Continued

Identification code 89-0233-0-1-274 2006 actual 2007 est. 2008 est.

10.00  Total new obligations (object class 25.2) ... 1 589 ..

Total new obligations (object class 25.2) ............... 1 589

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 17 592 3

22.00 New budget authority (gross) .. 572 ..
22.10 Resources available from recoveries of prior year obli-

gations bt e
23.90 Total budgetary resources available for obligation 593 592 3
23.95 Total new obligations -1
24.40 Unobligated balance carried forward, end of year 592 3 3

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 2 2
22.00 New budget authority (gross) ........ccccceeereeerrrerersrrreeninns 85 85 105
22.10 Resources available from recoveries of prior year obli-

gations 1
23.90 Total budgetary resources available for obligation 88 87 105
23.95 Total new obligations —86 —87 —105
24.40 Unobligated balance carried forward, end of year 2

New budget authority (gross), detail:
Discretionary:

40.00 Discretionary: 86 85 105
40.35 Appropriation =1 i
43.00 Appropriation (total discretionary) ..........cc.c.coouuu.e. 85 85 105

Change in obligated balances:

New budget authority (gross), detail: 7240 Change in obligated balances ..o, 22 23 34
Discretionary: 73.10 Total new obligations 86 87 105
41.00 Transferred to other accounts ...........coccvverevnecieenne A3 i s 73.20 Total outlays (gross) —84 —76 ~100
Mandatory: 73.45 Recoveries of prior year obligations
60.00 Appropriation 615 s e
74.40 Obligated balance, end of year ........ccccoevrviirrernnns 23 34 39
70.00 Total new budget authority (gross) ..........cccoooerunenes 572
. . Outlays (gross), detail:
7 40[:“?)':)%;;'93[’;?'2;‘2’: h;?:c;s;ear 10 25 30 86.90 Outlays from new discretionary authority .. 60 60 74
7310 Total new obligatiéns 1 589 ‘ 86.93 Outlays from discretionary balances 24 16 26
73.20 Total outlays (gross) ............ -12 —584 87.00  Total outlays (gross) 84 76 100
73.45 Recoveries of prior year obligations ........cccccevvrrerernnns —4
74.40  Obligated balance, end of year ... 25 30 30 Net budget authority and outlays:
89.00 Budget authority 85 85 105
90.00 Outlays 84 76 100

Outlays (gross), detail:
86.93 Outlays from discretionary balances
86.98 Outlays from mandatory balances ..........ccccooveuvernaee 12 572

87.00 Total outlays (gross) 12

Net budget authority and outlays:
89.00 Budget authority 572 ..
90.00 Outlays 12

This account provides for the acquisition, transportation,
and injection of petroleum into SPR. This account funds all
SPR petroleum inventory acquisitions, associated transpor-
tation costs, U.S. Customs duties, terminal throughput
charges, incremental drawdown costs, and other related mis-
cellaneous costs. In 2005, the Department filled the Reserve
to 700 million barrels, principally using royalty oil from Fed-
eral offshore leases. The Petroleum Account also funds draw-
down and sales operations of the Reserve. In September 2005,
funds were transferred from the SPR Facilities Account to
finance drawdown operations associated with Hurricane
Katrina. The funds were returned to the SPR Facilities Ac-
count in 2006. DOE loaned 9.8 million barrels of oil to refiners

This program supports energy information activities de-
signed to provide timely, accurate and relevant energy infor-
mation for use by the Administration, the Congress, and the
general public. The program designs, develops and maintains
information systems on petroleum, natural gas, coal, nuclear,
electricity, alternate fuel sources, and energy consumption.
This includes collecting data and ensuring its accuracy; pre-
paring forecasts of alternative energy futures; and preparing
reports on energy sources, end-uses, prices, supply and de-
mand, and associated environmental, economic, international,
and financial matters. In addition, the National Energy Infor-
mation Center disseminates statistical and analytical publica-
tions, reports, and data files in hard-copy and electronic for-
mats, and responds to public inquiries. Finally, this activity
provides survey and statistical design standards, documenta-
tion standards, and energy data public-use forms clearance
and burden control services.

Object Classification (in millions of dollars)

and sold 11 million barrels in response to the hurricane. Identification code 89-0216-0-1-276 2006 actual 2007 est. 2008 est.
In 2007, DOE will use balances in the account to purchase Direct obligations:
oil. Personnel compensation:
11.1 Full-time permanent 34 35 39
11.3 Other than full-time permanent 1 1 1
115 Other personnel compensation 1 1 1
ENERGY INFORMATION ADMINISTRATION
. . . 11.9 Total personnel compensation .. 36 37 1
For necessary expenses in carrying out the activities of .the Energy 121 Civilian personnel benefits 7 7
Information Administration, $105,095,000, to remain available until 751  Consulting services—non-Government contracts ... 1 1 1
expended. 252 Other Services—service CoNtracts ................o..... 26 26 37
Note.—A regular 2007 appropriation for this account had not been enacted at the time 253 Purchases of goods and services from Government
the budget was prepared; therefore, this account is operating under a continuing resolution acc_ounts : 8 8 9
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget 26.0  Supplies and materials 8 8 9
reflect the levels provided by the continuing resolution.
99.9 Total new obligations 86 87 105
Program and Financing (in millions of dollars)
Identification code 89-0216-0-1-276 2006 actual 2007 est. 2008 est. Employment Summary
Obligations by program activity: Identification code 89-0216-0-1-276 2006 actual 2007 est. 2008 est.
00.01 Obligations by program activity ..........ccccceevrerervrerennnn. 86 87 105
Direct:
10.00 Total new obligations 86 87 105 1001  Civilian full-time equivalent employment .................... 348 375 374
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FEDERAL ENERGY REGULATORY COMMISSION
SALARIES AND EXPENSES

For necessary expenses of the Federal Energy Regulatory Commis-
ston to carry out the provisions of the Department of Energy Organiza-
tion Act (42 U.S.C. 7101 et seq.), including services as authorized
by 5 U.S.C. 3109, the hire of passenger motor vehicles, and official
reception and representation expenses not to exceed $3,000,
$255,425,000, to remain available until expended: Provided, That not-
withstanding any other provision of law, not to exceed $255,425,000
of revenues from fees and annual charges, and other services and
collections in fiscal year 2008 shall be retained and used for necessary
expenses in this account, and shall remain available until expended:
Provided further, That the sum herein appropriated from the general
fund shall be reduced as revenues are received during fiscal year
2008 so as to result in a final fiscal year 2008 appropriation from
the general fund estimated at not more than $0.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0212-0-1-276 2006 actual 2007 est. 2008 est.

Obligations by program activity:

09.01 Energy infrastructure 166 167 187
09.02 Competitive markets 35 36 40
09.03  Enforcement 23 24 28
09.99 Total reimbursable program ...........ccoeevevveverinniis 224 227 255
10.00 Total new obligations 224 227 255
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 9 5 5
22.00 New budget authority (gross) . 220 227 255
23.90 Total budgetary resources available for obligation 229 232 260
23.95 Total new obligations —224 —227 —255
24.40 Unobligated balance carried forward, end of year 5 5 5
New budget authority (gross), detail:
Discretionary:
58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 220 227 255
Change in obligated balances:
72.40 Obligated balance, start of year .........ccoeveverrerinenns 20 24 24
73.10 Total new obligations 224 227 255
73.20 Total outlays (gross) —220 —221 —253
74.40 Obligated balance, end of year .........ccccoevmrrerernnne 24 24 26
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 202 205 230
86.93 Outlays from discretionary balances 18 22 23
87.00 Total outlays (gross) 220 227 253
Offsets:
Against gross budget authority and outlays:
88.45 Offsetting collections (cash) from: Offsetting gov-
ernmental collections (from non-Federal sources) —220 —227 —255
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays -2

The Federal Energy Regulatory Commission (Commission)
regulates key interstate aspects of the electric power, natural
gas, oil pipeline, and hydropower industries. The Commission
seeks to encourage competitive markets whenever possible,
assure access to abundant, reliable energy, promote the devel-
opment of a strong energy infrastructure, and prevent market
manipulation. Regulated businesses pay fees and charges suf-
ficient to recover the Government’s full costs of operations.

On August 8, 2005, the Energy Policy Act of 2005 (EPAct
2005) was signed into law. This law made fundamental
changes in Commission regulation by amending the major

statutes implemented by the Commission: the Federal Power
Act (FPA); the Public Utility Regulatory Policies Act
(PURPA); the Public Utility Holding Company Act (PUHCA),
the Natural Gas Act (NGA); and the Natural Gas Policy Act
(NGPA). As noted below, the types of changes made by EPAct
2005 enhance the Commission’s authority to promote develop-
ment of electric and natural gas infrastructure, wholesale
competition in the electric industry, electric and natural gas
market transparency, and consumer protections. EPAct 2005
imposed several tasks and deadlines for Commission action
including: mandatory rulemaking requirements; mandatory
reports, studies, or memoranda of understanding (some in
conjunction with other agencies); and required consultations
with other agencies (who have the lead) on rulemakings or
reports. EPAct 2005 also allows the Commission to undertake
certain discretionary rulemakings or generic actions. This re-
quest includes the resources needed to continue implementing
the Commission’s increased responsibilities under EPAct
2005.

Energy infrastructure—The Commission seeks to promote
the development of a strong energy infrastructure to meet
market and operational demands. The Commission has two
primary objectives in this area: stimulate appropriate infra-
structure development and maintain a reliable and safe infra-
structure.

The Commission determines rates for the interstate trans-
portation of natural gas and oil on the pipelines subject to
the Commission’s jurisdiction and rates for the interstate
transmission and wholesale sales of electric energy. The Com-
mission has authorized tariff provisions, as appropriate, to
allow the gas and oil pipelines and public utilities to adjust
their services to meet their customers’ needs and the utilities’
needs to meet competition in their respective markets. The
Commission has developed, and will continue to develop, pric-
ing policies and incentive mechanisms to encourage the devel-
opment of the Nation’s energy infrastructure and to support
competitive markets. For example, the Commission now has
guidelines for regional transmission organizations (RTOs) op-
erating organized electric markets on providing long-term fi-
nancial transmission rights. These guidelines will increase
long-term transmission price certainty in the organized elec-
tricity markets and allow for new investments and other long-
term power supply arrangements. In addition, the Commis-
sion has issued a final rule to offer incentives, where appro-
priate, for potential investors to build electric transmission
facilities. The final rule seeks to bolster investment in the
Nation’s aging transmission infrastructure, promote electric
power reliability and lower costs for consumers by reducing
transmission congestion.

EPAct 2005 granted the Commission new regulatory au-
thority to promote an energy infrastructure that best serves
the Nation’s needs. For example, the new law granted the
Commission, for the first time, siting authority to relieve con-
gestion of certain interstate transmission corridors when
states withhold approval for more than one year or do not
have the authority to act on transmission proposals to relieve
congestion. While this new authority is more limited than
the Commission’s gas pipeline siting authority, it should lower
the regulatory barriers to investment in the transmission
grid. The Commission has adopted rules on this new author-
ity, and will work to implement it in accordance with the
specific criteria established in EPAct 2005. Similarly, the
Commission has adopted rules implementing its new author-
ity to grant market-based rates for natural gas storage and,
in November 2006, issued its first order granting such rates.
With regard to liquefied natural gas (LNG) import terminal
facilities, EPAct 2005 clarified the Commission’s exclusive ju-
risdiction to authorize such facilities to continue developing
much-needed LNG import terminal facilities.
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The Commission will continue to ensure that landowner
and environmental concerns involving energy projects are
properly addressed and that the public interest is protected
when proposed hydropower projects are licensed or existing
projects are relicensed, and when it authorizes new natural
gas facilities and services. The Commission issues orders
certificating the construction and operation of interstate nat-
ural gas pipelines and storage facilities, and authorizing LNG
import terminal facilities. EPAct 2005 adopts procedures that
better coordinate the review process for natural gas infra-
structure, allowing final decisions to be rendered in a timelier
manner. Specifically, the Commission is designated as the
lead agency for the purpose of coordinating all applicable
authorizations and performing the environmental review on
the siting and authorization of LNG import terminal facilities,
hydropower facilities, and interstate natural gas pipelines and
storage facilities. In its role as the lead agency, the Commis-
sion establishes a schedule that all other permitting agencies
must follow, and maintains one consolidated record to be used
for any judicial reviews of any actions taken. In support there-
of, the Commission is in the process of implementing inte-
grated licensing and pre-filing processes and interagency
agreements facilitating hydropower licensing, pipeline and
storage certification, and LNG facility authorization.

The Commission issues preliminary permits, exemptions,
licenses, and relicenses for nonfederal hydroelectric projects,
enforces their terms and conditions, and performs dam safety
inspections. It regulates over 1,700 non-federal dams, which
supply about five percent of the electric energy generated
in the United States. The Commission investigates to deter-
mine the amount of headwater benefits derived from federally
owned and FERC-licensed headwater improvements, collects
this amount from licensees, and returns it to the U.S. Treas-
ury. EPAct 2005 grants tax incentives for hydropower devel-
oped at dams existing prior to enactment of the law. This
will have the potential to increase infrastructure through the
construction of generating facilities at non-hydropower dams
and the addition of new facilities at existing hydropower
projects. In 2006, the Commission continued to coordinate
closely with representatives of all agencies having a role in
natural gas safety and security matters, including the U.S.
Coast Guard, the Department of Transportation, the Depart-
ment of Homeland Security, the Federal Bureau of Investiga-
tion (FBI), and state and local law enforcement. In addition,
the Commission placed increased emphasis on plant security
measures and improvements in conducting biennial inspec-
tions of jurisdictional LNG facilities and in implementing an
agreement to coordinate security and safety reviews of these
facilities with the Coast Guard and the Office of Pipeline
Safety. In the hydropower program, the Commission contin-
ued to emphasize its Hydropower Security Program by lead-
ing interagency coordination on federal infrastructure, con-
ducting workshops on dam site security and emergency action
planning, reviewing over 1,000 Commission-required vulner-
ability and security assessments of dams, and monitoring the
implementation of security upgrades.

The Commission’s electric grid reliability efforts are bol-
stered by its new authority under EPAct 2005. For example,
the Commission will oversee the development and enforce-
ment of mandatory grid-reliability standards as well as en-
forcement procedures for violations of those standards. EPAct
2005 required the Commission to certify an electric reliability
organization (ERO) that will propose mandatory reliability
standards for all users, owners and operators of the bulk
power system. The Commission has already certified the ERO
and proposed to approve and make mandatory 83 of the 107

initial reliability standards submitted by the ERO for Com-
mission approval.

The Commission’s continued work to promote electric grid
reliability will focus on: 1) overseeing the development and
enforcement of mandatory electric reliability standards to pro-
tect the bulk power system; 2) addressing and improving in-
frastructure security; and 3) coordinating efforts with Canada
and Mexico.

Competitive markets.—The Commission believes that com-
petition, combined with effective regulation, is the best na-
tional policy for wholesale markets. To that end, the Commis-
sion develops rules that encourage fair and efficient competi-
tive markets and works to prevent the accumulation and exer-
cise of market power.

The Commission continues to promote market transparency
and promulgate and approve clear market rules. Order No.
888 set the foundation upon which to attain competitive elec-
tric markets ten years ago. The industry that existed when
Order No. 888 was issued has changed considerably. In May
2006, the Commission proposed reforms to its open access
transmission tariff to ensure that it continues to remedy
undue discrimination in the provision of transmission serv-
ices. For wholesale power markets, the Commission has also
proposed rules to codify and improve its market-based rate-
making policy. The Commission routinely places restrictions
on affiliate power sales at market-based rates that may affect
“captive customers.” Furthermore, when authorizing market-
based rates, the Commission requires entities to submit tri-
ennial market analyses and electronic quarterly reports. Also
in 2006, the Commission issued a staff report to Congress
on demand response in electricity markets.

Also with the enactment of EPAct 2005, the Commission
has additional authority to protect customers. For example,
EPAct 2005 repealed the substantive restrictions imposed
under PUHCA 1935, but enacted new statutory provisions,
PUHCA 2005, giving the Commission new accounting and
record keeping authorities over holding companies and their
associated companies. In October 2006, the Commission
adopted uniform accounting, reporting and record keeping re-
quirements for holding companies and centralized service
companies within holding company systems. These new re-
quirements will provide greater accounting transparency and
help protect ratepayers from the pass-through of improper
service company costs. In addition, the Commission will use
its strengthened merger and corporate review authority to
continue to ensure that mergers and consolidations will not
harm the public interest. To further support competitive mar-
kets, EPAct 2005 also reforms the PURPA treatment of quali-
fying facilities, eliminating certain ownership restrictions and
allowing the Commission to terminate mandatory purchase
obligations in certain circumstances. The Commission has
adopted rules implementing these statutory changes.

Enforcement.—Competitive markets can succeed only when
competition is combined with effective regulation. The Com-
mission has adjusted its regulatory policies to meet the dra-
matic changes that have occurred in both the natural gas
and electric industries. The Commission seeks to detect viola-
tions quickly, publicize misconduct where appropriate, and
take prompt action to prevent future misconduct. The Com-
mission can identify violations by many methods, including
review of market information required to be filed by market
participants; investigations of significant price spikes or mar-
ket anomalies; periodic audits of compliance with Commission
tariffs, rules and regulations; referrals from RTO and inde-
pendent system operator (ISO) market monitors; tips and
complaints from the public and market participants; and self-
reports of violations by companies. (The Commission’s October
2005 Enforcement Policy Statement encourages companies to
self-report violations to mitigate remedies).
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It is important that the Commission understands market
dynamics, detects problems or issues in energy markets early,
prevents violations of its rules, and enforces compliance with
the laws under its jurisdiction. Perhaps most important, the
Commission must ensure that jurisdictional utilities have ef-
fective internal monitoring and compliance programs in place
to help assure that they are following established Commission
rules and regulations. Commission oversight must then pro-
vide an independent and external check to ensure each com-
pliance program is adequate, and to periodically audit the
compliance with Commission’s rules, regulations, and other
statutory requirements.

To help market participants and regulated entities comply
with the Commission’s rules, the Commission works with
stakeholders to explain the intent and requirements of its
rules and the laws it administers. In 2006, the Commission
adopted rules detailing broad prohibitions on energy market
manipulation. The Commission has also adopted procedures
to allow companies to challenge the findings of operational
audits before a final order is issued. The Commission also
has initiated a “no action letter” process to permit market
participants to seek advice on whether staff would recommend
action against specific transactions in light of the relevant
laws and policies. Such initiatives will simplify the Commis-
sion’s rules regarding market manipulation and provide great-
er clarity and regulatory certainty.

The Commission’s enforcement tools were greatly reinforced
when EPAct 2005 conferred expanded authority which pro-
vided, for the first time, penalty authority for violations of
the NGA and all of Part II of the FPA. It further provided
or increased (for violations of the NGPA) the level of penalties
to $1 million each day for the duration of the violation. Pen-
alties of this magnitude also are applicable, pursuant to
EPAct 2005 amendments to the FPA and NGA, to any entity
(not just companies traditionally subject to the Commission’s
jurisdiction) that manipulates wholesale gas or electric mar-
kets by engaging in fraud or deceit in connection with juris-
dictional transactions. Armed with this expanded authority,
which is comparable to that of other federal regulatory bodies,
the Commission intends to create an even stronger and more
effective compliance and enforcement program to protect the
public interest.

Management initiatives.—The Commission has initiatives
underway and processes in place to support its three strategic
goals and the President’s Management Agenda. These activi-
ties, including alternative dispute resolution and litigation,
and the effective management of human capital, agency re-
sources, and information technology help the Commission
work more efficiently both within and across program areas.
The Commission also relies on various methods to commu-
nicate its policies and actions to the public. Open lines of
communication with affected parties are critical for effective
functioning of the Commission’s operations.

Object Classification (in millions of dollars)

Identification code 89-0212—0-1-276 2006 actual 2007 est. 2008 est.
99.0 Reimbursable obligations ... 223 227 255
99.5  Below reporting threshold 1 .

99.9 Total new obligations 224 227 255

Employment Summary
Identification code 89-0212—0-1-276 2006 actual 2007 est. 2008 est.
Reimbursable:
2001  Civilian full-time equivalent employment .................... 1,263 1,295 1,370

CLEAN CoOAL TECHNOLOGY
(RESCISSION AND TRANSFER)

Of the funds made available under this heading for obligation in
prior years, $149,000,000 are cancelled.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0235-0-1-271 2006 actual 2007 est. 2008 est.

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 86 71 66

22.00 New budget authority (net) ......ccoovevereeeieeeeee —20 -5 —58
22.10 Resources available from recoveries of prior year obli-

gations D
23.90 Total budgetary resources available for obligation 71 66 8
24.40 Unobligated balance carried forward, end of year 71 66 8

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 15

40.36 Unobligated balance permanently reduced ............. —20 —20

40.36 Unobligated balance deferred to future years . —257 —257 ...

41.00 Transferred to other accounts

43.00 Appropriation (total discretionary) ..........ccccocenees —277 —262 —315

55.00 Funds becoming available from prior year deferrals 257 257 257

70.00 Total new budget authority (gross) .........ccccevvervvenes —-20 -5 —58
Change in obligated balances:

72.40 Obligated balance, start of year ...........cccoeeveverrerrs 17 11 11

73.20 Total outlays (gross) -1 .

73.45 Recoveries of prior year obligations ..........cccccoevrerus -5 ..

74.40 Obligated balance, end of year .........cccccovvvvereennes 11 11 11
Outlays (gross), detail:

86.93 Outlays from discretionary balances .........ccccoevverenee L
Net budget authority and outlays:

89.00 Budget authority =20 -5 -5

90.00 Outlays 1 s

The Budget proposes to cancel $149 million in prior-year
balances and, in addition, transfer $166 million in prior-year
balances to the Fossil Energy Research and Development Pro-
gram. These balances are no longer needed to complete active
projects in the Clean Coal Technology program. The Budget
proposes to redirect these funds for work on the FutureGen
project ($108 million) to develop a coal-fueled, near-zero at-
mospheric emissions electricity and hydrogen generation plant
and to the Clean Coal Power Initiative ($58 million).

ALTERNATIVE FUELS PRODUCTION

Program and Financing (in millions of dollars)

Identification code 89-5180-0-2-271 2006 actual 2007 est. 2008 est.
Change in obligated balances:

72.40 Obligated balance, start of year .........cccccceeevvrverecnnes 9 9 9

74.40 Obligated balance, end of year ..........cccoocoovevreernnas 9 9 9

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The alternative fuels program was established in 1980 for
the purpose of expediting the development and production
of alternative fuels from coal.

Upon default of the borrower in 1985 under a Department
of Energy Federal loan guarantee, the Department acquired
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ownership of the Great Plains Coal Gasification Project plant
by foreclosure. On October 31, 1988, the Department com-
pleted an asset purchase agreement of the Great Plains Gas-
ification Plant by Dakota Gasification Company (DGC).

Negotiated settlement agreements dated February 16, 1994,
resolved all past disputes as well as restructured the Gas
Purchase Agreements pricing provisions.

Funds in this account are used to pay for expenses and
responsibilities related to the Department’s prior operation
of the Great Plains Coal Gasification Project and the adminis-
tration of the Asset Purchase Agreement and related con-
tracts and agreements which transferred the facility to the
private sector. Remaining outstanding obligations are for car-
rying out contractual obligations to the termination of the
contract in 2009. The largest recent costs were for technical
analysis to determine the reduction in net synthetic natural
gas production at the Great Plains Synfuels Plant caused
by the operation of an Anhydrous Ammonia Synthesis Plant
within the larger gasification facility, and its effect on reve-
nues. The Federal revenue sharing receipts are based on this
review and analysis.

ULTRA-DEEPWATER AND UNCONVENTIONAL NATURAL GAS AND
OTHER PETROLEUM RESEARCH FUND

Special and Trust Fund Receipts (in millions of dollars)

73.10 Total new obligations 50 50
73.20 Total outlays (gross) —20 —40
74.40 Obligated balance, end of year 30 40

Outlays (gross), detail:

86.97 Outlays from new mandatory authority 20 20
86.98 Outlays from mandatory balances 20
87.00 Total outlays (gross) 20 40

Net budget authority and outlays:
89.00 Budget authority 50 50
90.00 Outlays 20 40

Summary of Budget Authority and Outlays

(in millions of dollars)

2006 actual 2007 est. 2008 est.

Enacted/requested:

Budget Authority 50 50

Outlays 20 40
Legislative proposal, subject to PAYGO:

Budget Authority -50

Outlays -20
Total:

Budget Authority 50 ...

Outlays 20 20

The Energy Policy Act of 2005 (Public Law 109-58) created
a mandatory Ultra-Deepwater and Unconventional Natural
Gas and Other Petroleum Research program beginning in

Identification code 89-5523-0-2-271 2006 actual 2007 est. 2008 est.
2007. The program would be funded from Federal revenues
0100 Balance, start of year from oil and gas leases. The Budget proposes to cancel the
01.99 Balance, start of year program through a future legislative proposal.
Receipts:
02.20 0OCS receipts, Ultra-deepwater and unconventional
natural gas and other petroleum research fund ... 50 50
02.21 0CS receipts, Ultra-deepwater and unconventional ULTRA-DEEPWATER AND UNCONVENTIONAL NATURAL GAS AND
natural gas and other petroleum research fund—
legislative proposal subject to PAYGO —50 OTHER PETROLEUM RESEARCH FUND
02.99  Total receipts and collections 50 e Program and Financing (in millions of dollars)
04.00  Total: Balances and collections Identification code 89-5523-4-2-271 2006 actual 2007 est. 2008 est.
Appropriations:
05.00 Ultra-deepwater and unconventional natural gas and Obligations by program activity:
other petroleum research fund —50 —50 0001 Ultra-deepwater -1
05.01 Ultra-deepwater and unconventional natural gas and 00.02  Unconventional resources —16
other petroleum research fund—legislative pro- 00.03  Technology challenges of small producers -4
posal subject to PAYGO 50  00.04 Consortium program administration funds -4
00.05 NETL in-house -7
05.99 Total appropriations =50 e 00.06  DOE oversight -2
07.99 Balance, end of year 10.00 Total new obligations (object class 25.2) —50
Program and Financing (in millions of dollars) Budgetary resources available for obligation:
22.00 New budget authority (gross) —50
Identification code 89-5523-0-2-271 2006 actual 2007 est. 2008 est. 23.95 Total new obligations 50
Obligations by program activity:
00.01  Ultra-deepwater 17 17 New budget authority (gross), detail:
00.02  Unconventional resources 16 16 Mandatory:
00.03 Technology challenges of small producers 4 4 5020 Appropriation (special fund) —50
00.04 Consortium program administration funds 4 4
00.05 NETL in-house 7 7
00.06 DOE oversight 2 2 Change in obligated balances:
72.40 Obligated balance, start of year
10.00  Total new obligations (object class 25.2) ... 50 50  73.10 Total new obligations —50
73.20 Total outlays (gross) 20
Budgetary resources available for obligation: .
22.00 New budget authority (gross) 50 50 74.40 Obligated balance, end of year —-30
23.95 Total new obligations —50 —50
Outlays (gross), detail:
New budget authority (gross), detail: 86.97 Outlays from new mandatory authority =20
Mandatory:
60.20 Appropriation (special fund) 50 50 Net budget authority and outlays:
89.00 Budget authority —-50
Change in obligated balances: 90.00 Outlays =20

72.40 Obligated balance, start of year 30
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ELk HIiLLs ScHOOL LANDS FuND PAYMENTS TO STATES UNDER FEDERAL POWER ACT
Special and Trust Fund Receipts (in millions of dollars) Special and Trust Fund Receipts (in millions of dollars)
Identification code 89-5428-0-2-271 2006 actual 2007 est. 2008 est, dentification code 83-5105-0-2-806 2006 actual 2007 est. 2008 est.
01.00 Balance, start of year 82 .. 01.00  Balance, start of year
01.99 Balance, start of year 82 e s 019%;;&2.06’ start of year
Appropngtnons: 02.60 Licenses under Federal Power Act from public lands
05.00 Elk Hills school lands fund ..........ccccocoveiimmnnriciinsneniienes =82 i s and national forests, Payment to States (37 1/
2%) 3 3 3
07.99 Balance, end of year
04.00 Total: Balances and collections ... 3 3 3
Appropriations:
Program and Financing (in millions of dollars) 05.00 Payments to States under Federal Power Act ............... -3 -3 -3
Identification code 89-5428-0-2-271 2006 actual 2007 est. 2008 est. 7.9 Balance, end of year
Obligations by program activity:
00.01  Elk Hills school lands fund ........cccoooomivimeirererneirnninns Bh e s Program and Financing (in millions of dollars)
10.00 Total new obligations (object class 41.0) ............... Bh s s dentification code 89_5105-0-2806 2006 actual 2007 st 2008 est.
Budgetary resources available for obligation: 00 01ﬂhl[l){i;raetclgr:)smlgapn:uag;g‘rxtactlvny: 3 3 3
22.00 New budget authority (gross) .......cococooereeverreereerrerernens 84 2 s ' y
23.95  Total new obligations T8 10.00  Total new obligations (object class 41.0) ........... 3 3 3
New budget authority (gross), detail: Budgetary resources available for obligation:
Discretionary: 22.00  New budget authority (gross) ..........ooovvsrinicscs 3 3 3
40.00 Appropriation 9 9 23.95 Total new obligations -3 -3 -3
40.20 Appropriation (special fund) .......cccccoevevverieririiennnns 82
New budget authority (gross), detail:
43.00 Appropriation (total discretionary) ................... 84 2 e Mandatory:
60.20 Appropriation (special fund) .......cccccooververeeiiriennnns 3 3 3
Change in ohliggteq balances: Change in obligated balances:
73.10 Total new obligations Bh e s 7310 Total new obligations 3 3 3
73.20  Total outlays (gross) -84 e 73.20 Total outlays (gross) -3 -3 -3
Outlays (gross), detail: Outlays (gross), detail: .
86.90 Outlays from new discretionary authority .................... 84 2 i 86.97  Outlays from new mandatory authority .............c.cc. 3 3 3
3 Net budget authority and outlays:
Net budget authority and outlays: 89.00 Budget authority 3 3 3
89.00 Budget authority 84 2 e 90.00 Outlays 3 3 3
90.00 Outlays 84 2

Title XXXIV, Subtitle B of Public Law 104-106 required
the Department to sell the government’s interest in Naval
Petroleum Reserve No. 1 (Elk Hills) pursuant to the terms
of the Act. The sale occurred in February 1998, following
a statutorily-required 31-day congressional review period.

Section 3415 of the Act required, among other things, that
the Department make an offer of settlement based on the
fair value of the State of California’s longstanding claims
to two parcels of land (“school lands”) within the Reserve.
Under the Act, nine percent of the net proceeds were reserved
in a contingent fund in the Treasury for payment to the
State. In compliance with the Act and in order to remove
any cloud over title which could diminish the sales value
of the Reserve, the Department entered into a settlement
agreement with the State on October 11, 1996. That agree-
ment calls for payment to the State, subject to appropriations,
of nine percent of the net proceeds of sale, payable over a
seven-year period (without interest), commencing in 1999.
Under the settlement agreement and provided that funds are
appropriated, the first five installments are for $36 million
each year, and the remaining balance is to be paid in two
equal installments in years six and seven unless the seventh
payment needs to be deferred in whole or in part due to
the equity finalization schedule. Under the settlement agree-
ment, $300 million has been paid to the State of California.
There is no request for funding in 2008. The timing and
levels of any future budget request are dependent on the
schedule and results of the equity finalization process.

The States are paid 37.5 percent of the receipts from li-
censes for occupancy and use of national forests and public
lands within their boundaries issued by the Federal Energy
Regulatory Commission (16 U.S.C. 810).

NORTHEAST HOME HEATING OIL RESERVE

For necessary expenses for Northeast Home Heating Oil Reserve
storage, operation, and management activities pursuant to the Energy
Policy and Conservation Act, $5,325,000, to remain available until
expended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-5369-0-2-274 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01  Northeast home heating 0il reSErve ........coevrvreerenenns 5 7 5

10.00 Total new obligations (object class 25.2) ................ 5 7 5
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 7 2 s

22.00 New budget authority (gross) 5 5

23.90 Total budgetary resources available for obligation 7 7 5

23.95 Total new obligations -5 -7 -5

24.40 Unobligated balance carried forward, end of year 2 s e
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Program and Financing (in millions of dollars)—Continued

Identification code 89-5369-0-2-274 2006 actual 2007 est. 2008 est.
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 5 5
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeeervrierennnns 5 5 6
73.10 Total new obligations 5 7 5
73.20 Total outlays (gross) -5 -6 -9
74.40 Obligated balance, end of year ..........cccoocoevevueernnas 5 6 2

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 4 4

86.93 Outlays from discretionary balances ... 2 5

87.00 Total outlays (gross) 5 6 9
Net budget authority and outlays:

89.00 Budget authority 5 5

90.00 Outlays 5 6 9

The Northeast Home Heating Oil Reserve assures a home
heating oil supply for the Northeast States during times of
very low inventories and significant threats to immediate sup-
ply. Two million barrels of heating oil will protect the North-
east against a disruption for 10 days, the time required for
ships to carry heating oil from the Gulf of Mexico to New
York Harbor.

Contracts for the storage, operation and maintenance of
the reserve were renewed on October 1, 2006. Contracts were
awarded to Amerada Hess (for 1,000,000 barrels in New York
harbor) to Morgan Stanley (for 500,000 barrels in New Haven,
CT), and to Motiva (for 250,000 barrels in New Haven, CT
and 250,000 barrels in Providence, RI).

NUCLEAR WASTE DISPOSAL

For nuclear waste disposal activities to carry out the purposes of
the Nuclear Waste Policy Act of 1982, Public Law 97-425, as amended
(the “Act”), including the acquisition of real property or facility con-
struction or expansion, $202,454,000, to remain available until ex-
pended, and to be derived from the Nuclear Waste Fund: Provided,
That of the funds made available in this Act for Nuclear Waste Dis-
posal, $2,500,000 shall be provided to the State of Nevada solely
for expenditures, other than salaries and expenses of State employees,
to conduct scientific oversight responsibilities and participate in licens-
ing activities pursuant to the Act: Provided further, That notwith-
standing the lack of a written agreement with the State of Nevada
under section 117(c) of the Nuclear Waste Policy Act of 1982, Public
Law 97-425, as amended, not less than $1,200,000 shall be provided
to Nye County, Nevada, for on-site oversight activities under section
117(d) of that Act: Provided further, That $4,000,000 shall be provided
to affected units of local government, as defined in the Act, to conduct
appropriate activities and participate in licensing activities: Provided
further, That 7.5 percent of the funds provided shall be made avail-
able to affected units of local government in California with the bal-
ance made available to affected units of local government in Nevada
for distribution as determined by the Nevada units of local govern-
ment: Provided further, That notwithstanding the provisions of chap-
ters 65 and 75 of title 31, United States Code, the Department shall
have no monitoring, auditing or other oversight rights or responsibil-
ities over amounts provided to affected units of local government under
this heading: Provided further, That the funds for the State of Nevada
shall be made available solely to the Nevada Division of Emergency
Management by direct payment and units of local government by
direct payment: Provided further, That within 90 days of the comple-
tion of each Federal fiscal year, the Nevada Division of Emergency
Management and the Governor of the State of Nevada shall provide
certification to the Department of Energy that all funds expended
from such payments have been expended for activities authorized by
the Act and this Act: Provided further, That failure to provide such
certification shall cause such entity to be prohibited from any further

funding provided for similar activities: Provided further, That none
of the funds herein appropriated may be: (1) used directly or indirectly
to influence legislative action, except for normal and recognized execu-
tive-legislative communications, on any matter pending before Con-
gress or a State legislature or for lobbying activity as provided in
18 U.S.C. 1913; (2) used for litigation expenses; or (3) used to support
multi-State efforts or other coalition building activities inconsistent
with the restrictions contained in this Act: Provided further, That
all proceeds and recoveries realized by the Secretary in carrying out
activities authorized by the Act, including but not limited to, any
proceeds from the sale of assets, shall be available without further
appropriation and shall remain available until expended: Provided
further, That no funds provided in this Act may be used to pursue
repayment or collection of funds provided in any fiscal year to affected
units of local government for oversight activities that had been pre-
viously approved by the Department of Energy, or to withhold payment
of any such funds.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Special and Trust Fund Receipts (in millions of dollars)

Identification code 89-5227-0-2-271 2006 actual 2007 est. 2008 est.
01.00 Balance, start of year 17,447 18,523 19,989
Adjustments:
01.90 Adjustments =69 s s
01.99 Balance, start of year 17,378 18,523 19,989
Receipts:
02.20 Nuclear waste disposal fund ..........ccccceevevverenrreirennans 752 760 770
02.40 Earnings on investments, Nuclear waste disposal fund 542 892 954
02.99 Total receipts and collections ...........cccocoveveevvereinnces 1,294 1,652 1,724
04.00 Total: Balances and collections ...........ccoeereeerneeeneenns 18,672 20,175 21,713
Appropriations:
05.00 Nuclear waste disposal —100 —141 —202
05.01 Nuclear waste disposal 1o s
05.02 Salaries and expenses —146 —41 —37
05.03 Salaries and expenses —4 —4 —4
05.99 Total appropriations —149 —186 —243
07.99 Balance, end of year 18,523 19,989 21,470
Program and Financing (in millions of dollars)
Identification code 89-5227-0-2-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:
00.01  Nuclear waste disposal fund ..........cccccoeemerrmrirncennee 69 76 128
00.02  Program direction 73 75 90
00.03 Inegrated spent fuel recycling [
10.00 Total new obligations 142 156 218
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 24 31 16
22.00 New budget authority (2ross) ....cccoeovereererverseireieris 149 141 202
23.90 Total budgetary resources available for obligation 173 172 218
23.95 Total new obligations —142 —156 —218
24.40 Unobligated balance carried forward, end of year 31 16 s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation
40.20 Appropriation (special fund)
40.35 Appropriation permanently reduced
40.37 Appropriation temporarily reduced ...
43.00 Appropriation (total discretionary) ..... 148 141 202
58.00 Spending authority from offsetting collections:

setting collections (Cash) ......c.ccovevivereersrrrerennnns 1o s
70.00 Total new budget authority (gross) .........ccccooverruenes 149 141 202

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccoeeeeevvrierennnns 263 202 287
73.10 Total new obligations 142 156 218
73.20 Total outlays (gross) —203 —71 —172




DEPARTMENT OF ENERGY

ENERGY PROGRAMS—Continued
Federal Funds—Continued

375

74.40 Obligated balance, end of year ..........ccccccovvvvereennne 202 287 333

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 149 71 101
86.93 Outlays from discretionary balances 54 s 71
87.00 Total outlays (gross) 203 71 172
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources =1 s
Net budget authority and outlays:
89.00 Budget authority 148 141 202
90.00 Outlays 202 71 172
Memorandum (non-add) entries:
92.01 Total investments, start of year: Federal securities:
Par value 33,549 36,482 36,593
92.02 Total investments, end of year: Federal securities:
Par value 36,482 36,593 38,296

The Administration’s legislative proposal, The Nuclear Fuel
Management and Disposal Act, lays a solid foundation for
America’s future energy security by providing stability, clar-
ity, and predictability to the Yucca Mountain repository
project. The proposed legislation will facilitate the Depart-
ment’s ability to access the Nuclear Waste Fund, which will
help ensure adequate and consistent funding needed to sup-
port repository construction and operation.

The Budget for the Office of Civilian Radioactive Waste
Management provides $494.5 million for the 2008 activities.
This funding is required to implement the Federal policy for
permanent geologic disposal of commercial spent nuclear fuel
and high-level radioactive waste resulting from the Nation’s
commercial reactors and atomic energy defense activities. A
review of the program resulted in a canistered approach to
fuel handling, and that will mean a simpler and safer oper-
ation of the repository and improved operations and perform-
ance. This path forward will offer the program increased op-
portunities for improving the quality of its facilities, while
meeting its contractual obligations to accept waste at the
earliest practical time following licensing by the Nuclear Reg-
ulatory Commission.

2008 represents a critical juncture in the Yucca Mountain
Repository Project. A considerable share of the work planned
is essential to lay the foundation for a successful repository
program by moving forward with the repository design and
completion and submission of the license application not later
than June 30, 2008. DOE activities are premised on meeting
Nuclear Regulatory Commission requirements and obtaining
any necessary regulatory approvals. Investments on four
broad fronts in 2008 are required for the project to be able
to dispose of 70,000 tons of Spent Nuclear Fuel (SNF) and
High Level Waste (HLW) that is currently being stored at
122 sites in 39 states. Success is dependent on adequate in-
vestment and progress in the following areas:

(1) Development of a license application for submittal
to the Nuclear Regulatory Commission (NRC) based on a
safer and simpler approach to handling SNF and operating
the repository, otherwise known as the clean and canistered
approach. Development and subsequent NRC approval of
the license will give the Department the authorization to
operate Yucca Mountain and dispose of waste.

(2) Development of a transportation infrastructure to
move the waste from where it is today, safely and securely
to the repository for disposal. Without an adequate trans-
portation system there is no credible way for the Depart-
ment to transport waste to the repository site for disposal.

(3) Improvement of an aging site infrastructure to ensure
worker, regulator, and visitor safety, which will become
a safety issue if action is not taken.

(4) Development of a culture expected of a NRC licensee.
Consistent with the Institute for Nuclear Powers Operators
(INPO) and NRC guidance, develop a culture in which the
organization’s values and behaviors serve to make nuclear
safety the overriding priority.

The Administration is committed to ensuring the environ-
mentally sound and safe disposal of the Nation’s radioactive
waste.

Object Classification (in millions of dollars)

Identification code 89-5227-0-2-271 2006 actual 2007 est. 2008 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 21 23 25
11.3 Other than full-time permanent 2 2 2
115 Other personnel compensation 2 2 2
11.9 Total personnel compensation .............cccoeceeeiunnes 25 27 29
12.1 Civilian personnel benefits 28 28
21.0 Travel and transportation of persons 5 5 6
23.2 Rental payments to others 1 5 6
25.1 Advisory and assistance services . 44 40 75
252 Other services 1 1 2
25.3 Other purchases of goods and services from Gov-

ernment accounts 6 6 7
25.4 Operation and maintenance of facilities ............... A0 20
31.0 Equipment 1 6 7
41.0 Grants, subsidies, and contributions ..........ccccccevuuee. 18 38 38
99.0 Direct obligations 141 156 218
99.0  Reimbursable obligations ..........ccccocveververiereerieerenians ) O
99.9 Total new obligations 142 156 218

Employment Summary
Identification code 89-5227-0-2-271 2006 actual 2007 est. 2008 est.
Direct:

1001  Civilian full-time equivalent employment ..................... 199 244 244

—————

URANIUM ENRICHMENT DECONTAMINATION AND DECOMMISSIONING
FunDp

For necessary expenses in carrying out uranium enrichment facility
decontamination and decommissioning, remedial actions, and other
activities of title II of the Atomic Energy Act of 1954, as amended,
and title X, subtitle A, of the Energy Policy Act of 1992, $573,509,000,
to be derived from the Fund, to remain available until expended,
of which $20,000,000 shall be available in accordance with title X,
subtitle A, of the Energy Policy Act of 1992.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Special and Trust Fund Receipts (in millions of dollars)

Identification code 89-5231-0-2-271 2006 actual 2007 est. 2008 est.
01.00 Balance, start of year 3,831 4,120 4,441
01.99 Balance, start of year 3,831 4,120 4,441
Receipts:
02.40 Earnings on investments, Decontamination and de-
commissioning fund 194 212 222
02.41 General fund payment—Defense, Decontamination
and decommissioning fund .........ccccoovovevverireerennnn. 446 452 463
02.60 Assessments, Decontamination and decommissioning
fund 205 213
02.99 Total receipts and collections ........c.c.coeeeeevverreenirnnns 845 877 685
04.00 Total: Balances and collections ..........ccccoeverrrererennnnes 4676 4,997 5,126
Appropriations:
05.00  Uranium enrichment decontamination and decommis-
sioning fund —562 —556 —574
05.01 Uranium enrichment decontamination and decommis-
sioning fund B s e
05.99 Total appropriations —556 —556 —574




ENERGY PROGRAMS—Continued
Federal Funds—Continued

376

THE BUDGET FOR FISCAL YEAR 2008

URANIUM ENRICHMENT DECONTAMINATION AND DECOMMISSIONING
FunD—Continued

Special and Trust Fund Receipts (in millions of dollars)—Continued

Identification code 89-5231-0-2-271 2006 actual 2007 est. 2008 est.
07.99 Balance, end of year 4,120 4,441 4,552
Program and Financing (in millions of dollars)

Identification code 89-5231-0-2-271 2006 actual 2007 est. 2008 est.

Obligations by program activity:
00.01  Uranium enrichment D&D activities 536 536 554
00.02  Uranium/thorium reimbursement 20 20 20
10.00 Total new obligations 556 556 574

Budgetary resources available for obligation:
22.00 New budget authority (ross) ....cccoevereevrervernrereieninns 556 556 574

23.95 Total new obligations —556 —556 —574
New budget authority (gross), detail:
Discretionary:
40.20 Appropriation (special fund) 562 556 574
40.37 Appropriation temporarily reduced el T
43.00 Appropriation (total discretionary) ... 556 556 574
Change in obligated balances:
72.40 Obligated balance, start of year 83 136 166

73.10 Total new obligations 556 556 574

73.20  Total outlays (gross) —503 —526 —569
74.40 Obligated balance, end of year .........cccooecominneinns 136 166 171
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 433 389 402
86.93 Outlays from discretionary balances .... 70 137 167
87.00 Total outlays (gross) 503 526 569
Net budget authority and outlays:
89.00 Budget authority 556 556 574
90.00 Outlays 503 526 569
Memorandum (non-add) entries:
92.01 Total investments, start of year: Federal securities:
Par value 3,891 4,228 4,549
92.02 Total Investments, end of year: Federal securities:
Par Value 4,228 4,549 4,661

Decontamination and decommissioning activities.—Funds
projects to decontaminate, decommission, and remediate the
sites and facilities of the gaseous diffusion plants at Ports-
mouth, Ohio; Paducah, Kentucky; and East Tennessee Tech-
nology Park, Oak Ridge, Tennessee.

Uranium /thorium licensee reimbursement.—Provides funds
to reimburse licensees for the Federal Government share of
the cost of cleanup of uranium and thorium processing sites.

Object Classification (in millions of dollars)

Identification code 89-5231-0-2-271 2006 actual 2007 est. 2008 est.

Direct obligations:
25.2  Other services 177 177 183

254 Operation and maintenance of facilities . 378 378 390
41.0  Grants, subsidies, and contributions 1 1 1
99.9 Total new obligations 556 556 574

URANIUM SALES AND REMEDIATION

Special and Trust Fund Receipts (in millions of dollars)

Identification code 89-5530-0-2-271 2006 actual 2007 est. 2008 est.

01.00 Balance, start of year

01.99 Balance, start of year

Receipts:
02.20 Receipts from uranium sales and remediation ........... 125 s e,
04.00 Total: Balances and collections ...........cccoueeeermereereneens 125 s s
Appropriations:

05.00 Uranium sales and remediation ............cccooorevernieneninns

07.99 Balance, end of year

Program and Financing (in millions of dollars)

Identification code 89-5530-0-2-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01  Uranium remediation 24

10.00 Total new obligations (object class 25.2) ............... 24 101

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year ...
22.00 New budget authority (gross) ....cccoevereerrerrererereierinns
23.90 Total budgetary resources available for obligation 125 101
23.95 Total new obligations —24 —101
24.40 Unobligated balance carried forward, end of year 101 s s
New budget authority (gross), detail:
Discretionary:
40.20 Appropriation (special fund) .......ccoconserneinneinninns 125 i s
Change in obligated balances:
72.40 Obligated balance, start of year 22 23
73.10 Total new obligations 24 101
73.20 Total outlays (gross) -2 —100 -23
74.40 Obligated balance, end of year ..........ccoovuevevueennnae 22 23 s
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .................... 2 s i
86.93 Outlays from discretionary balances 100 23
87.00 Total outlays (gross) 2 100 23

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The Energy and Water Development Appropriations Act for
2006 provided the Department of Energy authority to barter,
transfer, or sell uranium and to use any proceeds, without
fiscal year limitation, to remediate contaminated uranium in-
ventories held by the Secretary of Energy.

ISOTOPE PRODUCTION AND DISTRIBUTION PROGRAM FUND

Program and Financing (in millions of dollars)

Identification code 89-4180—-0-3-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:
09.01 Isotope production and distribution ........cc.ccoovrsrirrnrnnns 24 16 16
10.00 Total new obligations 24 16 16
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 8 10 10
22.00 New budget authority (gross) .......ccocovervimerererersrirrnninns 26 16 16
23.90 Total budgetary resources available for obligation 34 26 26
23.95 Total new obligations —24 —16 —16
24.40 Unobligated balance carried forward, end of year 10 10 10
New budget authority (gross), detail:
Discretionary:
58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......ccovverreencrnnen 26 16 16

Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeevvrieerecnnes 7 11 11
73.10 Total new obligations 24 16 16
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73.20 Total outlays (gross) —20 —16 —16 Change in obligated balances:
73.10 Total new obligations 8
74.40 Obligated balance, end of year 11 11 11 73.20 Total outlays (gross) -8
Outlays (gross), detail: Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..........ccccc.... 20 16 16 8690 Outlays from new discretionary authority 3
Offsets: -
Against gross budget authority and outlays: 89 OONetBh:degtet atl;]thqtrlty and outlays: 8
Offsetting collections (cash) from: 90'00 Outlge authority 8
88.00 Federal sources —15 —16 —16 ' utlays
88.40 Non-Federal SOUICES ......vveureereeeeeeerseeeerreios =11 s
) ) Memorandum (non-add) entries:
88.90 Total, offsetting collections (cash) ... —26 —16 =16 9401 Unavailable balance, start of year: Offsetting collec-
tions
Net budget authority and outlays: 94.02  Unavailable balance, end of year: Offsetting collec-
89.00 Budget authority tions
90.00 Outlays =B e s

The charter of the DOE isotope production and distribution
program covers the production and sale of radioactive and
stable isotopes, associated byproducts, surplus materials such
as lithium and helium, and related isotope services to the
use community utilizing Government-owned facilities. Serv-
ices include, but are not limited to, irradiation services, target
preparation and processing, source encapsulation and other
special preparations, analyses, chemical separations, and the
lease of stable isotopes for research purposes. The isotopes
are priced to recover their production cost.

Object Classification (in millions of dollars)
Identification code 89-4180-0-3-271 2006 actual 2007 est. 2008 est.
Reimbursable obligations:
251 Advisory and assistance SErvices ........cmreenreeens 3 3 3
25.2  Other services 1 1 1
254 Operation and maintenance of facilities ................. 18 10 10
32.0 Land and structures 2 2 2
99.9 Total new obligations 24 16 16

TITLE 17 INNOVATIVE TECHNOLOGY LOAN GUARANTEE PROGRAM

Subject to the Federal Credit Reform Act of 1990, as amend-
ed, during fiscal year 2008 commitments to guarantee loans
under Title XVII of the Energy Policy Act of 2005 shall not
exceed a total principal amount, any part of which is to be
guaranteed, of $9,000,000,000: Provided, That pursuant to sec-
tion 1702(b)(2) of the Act, no appropriations are available
to pay the subsidy cost of such guarantees: Provided further,
That the source of payments received from borrowers for the
subsidy cost shall not be a loan or other debt obligation that
is made or guaranteed by the federal government.

In addition, for necessary administrative expenses to carry
out this Loan Guarantee Program, $8,390,000, to remain
available until expended: Provided, That fees collected pursu-
ant to section 1702(h) shall be credited as offsetting collections
to this account: Provided further, That any such fees collected
shall not be available until appropriated.

Program and Financing (in millions of dollars)

Identification code 89-0208-0-1-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.09 Administrative expenses 8

10.00 Total new obligations 8
Budgetary resources available for obligation:

22.00 New budget authority (gross) 8

23.95 Total new obligations -8
New budget authority (gross), detail:

Discretionary:
40.00 Appropriation 8

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 89-0208—0-1-271 2006 actual 2007 est. 2008 est.
Guaranteed loan levels supportable by subsidy budget
authority:
215001 Title 17 loan guarantees 9,000
215999 Total loan guarantee levels 9,000
Guaranteed loan subsidy (in percent):
232001 Title 17 loan guarantees 0.00
232999 Weighted average subsidy rate 0.00
Administrative expense data:
3510 Budget authority 8
3590  Outlays from new authority 8

The Office of Loan Guarantees will consider and coordinate
Departmental action on all loan guarantee applications sub-
mitted to the Department of Energy in compliance with Title
XVII of the Energy Policy Act of 2005. Section 1703 of that
Act authorizes the Department to provide loan guarantees
for renewable energy systems, advanced nuclear facilities, coal
gasification, carbon sequestration, energy efficiency, and
many other types of projects. These projects must avoid, re-
duce, or sequester air pollutants or anthropogenic emissions
of greenhouse gases; employ new or significantly improved
technologies compared to commercial technologies in service
in the United States at the time the guarantee is issued;
and offer a reasonable prospect of repayment of the principal
and interest on the guaranteed obligation. In the near future,
the Department will propose regulations for this program that
will be finalized after an opportunity for public review and
comment.

The Budget proposes a 2008 loan volume limitation of $9
billion. Of this amount, DOE will seek to guarantee approxi-
mately $4 billion in loans for central power generation facili-
ties (for example, nuclear facilities or carbon sequestration
optimized coal power plants), $4 billion in loans for projects
that promote biofuels and clean transportation fuels; and $1
billion in loans for projects using new technologies for electric
transmission facilities or renewable power generation sys-
tems. Precisely how any authorized loan guarantee authority
would be allocated, however, ultimately would depend on the
merits and benefits of particular project proposals and their
compliance with statutory and regulatory requirements.

If, in appropriations acts for 2007, Congress authorizes the
$2 billion in loan guarantee authority set forth in the Solicita-
tion for Pre-Applications that the Department issued in Au-
gust 2006, the 2008 proposed loan volume limitation would
be reduced by that amount.

Because DOE has not yet evaluated the potential subsidy
costs for any projects that might be eligible for Title XVII
loan guarantees, the 2008 Budget reflects placeholder esti-
mates for borrower paid loan guarantee subsidy costs, based
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on an illustrative portfolio. These estimates are not related
to any specific project proposals.

The Office of Loan Guarantees will centralize loan guar-
antee services for the Department to ensure all processes
and criteria are applied uniformly in accordance with estab-
lished requirements, procedures and guidelines. The Depart-
ment requests $8.3 million in funding in 2008 to run the
Office and support personnel and associated costs. To ensure
that the Department meets statutory requirements regarding
loan guarantee activities, program funding also will support
the procurement of outside expertise in areas such as finance
and commercial market assessment.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of direct loans or loan guaran-
tees that resulted from obligations or commitments in any
year), as well as administrative expenses of this program.
The subsidy amounts are estimated on a present value basis;
the administrative expenses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 89-0208—0-1-271 2006 actual 2007 est. 2008 est.
Direct obligations:

11.1  Personnel compensation: Full-time permanent 1

23.3  Communications, utilities, and miscellaneous charges .............. oo 1

25.2  Other services 6

99.9 Total new obligations 8

Employment Summary

Identification code 89-0208—0-1-271 2006 actual 2007 est. 2008 est.
Direct:

1001  Civilian full-time equivalent employment 8

TITLE 17 INNOVATIVE TECHNOLOGY GUARANTEED FINANCING

Program and Financing (in millions of dollars)

Identification code 89-4577-0-3-271 2006 actual 2007 est. 2008 est.
Budgetary resources available for obligation:
22.00 New financing authority (gross) 1,913
24.40 Unobligated balance carried forward, end of year ... .o 1,913
New financing authority (gross), detail:
Mandatory:
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) 1,886
69.00 Offsetting collections (cash) 27
69.90 Spending authority from offsetting collections
(total mandatory) 1,913
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds =27
88.40 Non-Federal sources — 1,886
88.90 Total, offsetting collections (cash) —1,913
Net financing authority and financing dishursements:
89.00 Financing authority
90.00 Financing disbursements —1,913

Status of Guaranteed Loans (in millions of dollars)

Identification code 89-4577-0-3-271 2006 actual 2007 est. 2008 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers 9,000
2150 Total guaranteed loan commitments 9,000
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year
2231  Disbursements of new guaranteed loans 3,620
2251  Repayments and prepayments
2263  Adjustments: Terminations for default that result in
claim payments
2290 Outstanding, end of year 3,620
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 2,896

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals.

Trust Funds
ADVANCES FOR COOPERATIVE WORK

Program and Financing (in millions of dollars)

Identification code 89-8575-0-7-271 2006 actual 2007 est. 2008 est.

Change in obligated balances:
72.40 Obligated balance, start of year .........cccccccoevvvrvercecnnes 4 1 1
73.20 Total outlays (gross) .

74.40 Obligated balance, end of year ........ccccccovvvvereennes 1 1 1

Outlays (gross), detail:
86.98 Outlays from mandatory balances ...........cccccoovrvunncee. 3

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 3

In past years, this account received advances from domestic
and foreign sources, to fund research and development activi-
ties for civilian reactor, magnetic fusion, and basic energy
sciences. Sources also provided funds for defense programs,
the technical information management program. The account
will be terminated when balances have been expended.

POWER MARKETING ADMINISTRATIONS

Federal Funds
OPERATION AND MAINTENANCE, ALASKA POWER ADMINISTRATION

Program and Financing (in millions of dollars)

Identification code 89-0304—0-1-271 2006 actual 2007 est. 2008 est.
Change in obligated balances:

72.40 Obligated balance, start of year ...........cccoeveeerrerronnes 1 1 1

74.40 Obligated balance, end of year .........ccoevrvrvrerinns 1 1 1

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The Alaska Power Administration (APA) was created in
1967 by the Secretary of the Interior to assume the functions
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of the Bureau of Reclamation in Alaska—the operations,
maintenance, transmission, and power marketing of the two
Federal hydroelectric projects (Eklutna and Snettisham), and
the investigation of future water and power development pro-
grams.

All Alaska activities of APA, including the Juneau head-
quarters office, were terminated on September 30, 1998.

OPERATION AND MAINTENANCE, SOUTHEASTERN POWER
ADMINISTRATION

For necessary expenses of operation and maintenance of power
transmission facilities and of electric power and energy, including
transmission wheeling and ancillary services pursuant to section 5
of the Flood Control Act of 1944 (16 U.S.C. 825s), as applied to
the southeastern power area, $6,463,000, to remain available until
expended: Provided, That, notwithstanding the provisions of 31 U.S.C.
3302, beginning in fiscal year 2008 and thereafter, such funds as
are received by the Southeastern Power Administration from any
State, municipality, corporation, association, firm, district, or indi-
vidual as advance payment for work that is associated with
Southeastern’s Operation and Maintenance, consistent with that au-
thorized in section 5 of the Flood Control Act of 1944, shall be credited
to this amount and be available until expended: Provided further,
That notwithstanding 31 U.S.C. 3302, up to $48,413,000 collected
by the Southeastern Power Administration pursuant to the Flood Con-
trol Act of 1944 to recover purchase power and wheeling expenses
shall be credited to this account as offsetting collections, to remain
available until expended for the sole purpose of making purchase
power and wheeling expenditures.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0302-0-1-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 Program direction 6 6 6

09.01 Purchase power and Wheeling .........ccccoeververerrrerennnns 33 33 43

10.00 Total new obligations 39 39 54

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocoeervemerreresrerieninns 39 39 54

generating plants in an eleven-State area of the Southeast.
Deliveries are made by means of contracting for use of trans-
mission facilities owned by others. There are 22 projects now
in operation.

Southeastern sells wholesale power primarily to publicly
and cooperatively-owned electric distribution utilities. South-
eastern does not own or operate any transmission facilities.
Its long-term contracts provide for periodic electric rate ad-
justments to ensure that the Federal Government recovers
costs of operation and capital invested in power, with interest,
in keeping with statutory requirements. In addition, the
Budget provides that the interest rate for future obligations
owed to the Treasury by all of the Power Marketing Adminis-
trations for power-related investments be set at the rate Gov-
ernmental corporations borrow in the market, similar to the
interest rates current law sets for the Bonneville Power Ad-
ministration’s borrowing from the U.S. Treasury. This new
policy will be applied to all power-related investments whose
interest rates are not specified in law.

Program direction.—Provision is made for negotiation and
administration of transmission and power contracts, collection
of revenues, development of wholesale power rates, the amor-
tization of power investment, energy efficiency and competi-
tiveness program, investigation and planning of proposed
water resources projects, scheduling and dispatch of power
generation, scheduling storage and release of water, adminis-
tration of contractual operation requirements, and determina-
tion of methods of operating generating plants individually
and in coordination with others to obtain maximum utiliza-
tion of resources.

Purchase power and wheeling.—Provision is made for the
payment of wheeling fees and for the purchase of electricity
in connection with the disposal of power under contracts with
utility companies. Customers are encouraged to use alter-
native funding mechanisms, including customer advances and
net billing to finance these activities. Offsetting collections
to fund these ongoing operating services are also available
up to $48 million. Estimates for these activities reflect aver-
age water levels over the past 20 years and prevailing elec-
tricity prices in 2006.

Object Classification (in millions of dollars)

23.95 Total new obligations -39 -39 —54
Identification code 89-0302-0-1-271 2006 actual 2007 est. 2008 est.
New budget authority (gross), detail: - —
Discretionary: Direct obligations:
40.00 Appropriation 6 6 6 11.1 Personnel compensation: Full-time permanent ........ 5 5 5
58.00 Spending authority from offsetting collections: Off- 25.2 Other services 2 2 1
setting collections (Cash) ......cc.cccoveiveeerrrireiennnns 33 33 43 . o
99.0 Direct obligations 7 7 6
70.00  Total new budget authority (gross) ........ccocovrrnss 39 39 54 99.0  Reimbursable obligations ............cooooeverrsseveersssnnnes 32 32 48
Change in obligated balances: 99.9 Total new obligations 39 39 54
72.40 Obligated balance, start of year .........ccccoeueverrerirenns 3 3 4
73.10  Total new obligations 39 39 54 Employment Summary
73.20 Total outlays (gross) -39 —38 —54
Identification code 89-0302-0-1-271 2006 actual 2007 est. 2008 est.
7440 Obligated balance, end of Year ... 3 4 g cemiication coce fcua e e
Direct:
Outlays (gross), detail: 1001 Civilian full-time equivalent employment ..................... 4 42 44
86.90 Outlays from new discretionary authority ... 38 38 53
86.93 Outlays from discretionary balances ) S 1
87.00  Total outlays (gross) 39 38 o4 CONTINUING FUND, SOUTHEASTERN POWER ADMINISTRATION
Offsets: Special and Trust Fund Receipts (in millions of dollars)
Against gross budget authority and outlays:
88.00  Offsetting collections (cash) from: Federal sources -33 -33 —48  \dentification code 89-5653-0-2-271 2006 actual 2007 est. 2008 est.
. Receipts:
89 OONeEh:degtet atl:]th:tmy and outlays: 6 6 6 02.20 Deposits from sale and transmission of electric en-
90'00 Outliesau ority 6 5 5 ergy, Southeastern Power Administration ................ 10 et e
’ utlay Appropriations:
05.00 Continuing fund, Southeastern Power Administration =10 s e

The Southeastern Power Administration (Southeastern)
markets power generated at Corps of Engineers’ hydroelectric

07.99 Balance, end of year
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CONTINUING FUND, SOUTHEASTERN POWER ADMINISTRATION—
Continued

Program and Financing (in millions of dollars)

Identification code 89-5653—-0-2-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 Direct program activity 10 ..

10.00 Total new obligations (object class 25.2) ................ 10 e i
Budgetary resources available for obligation:

22.00 New budget authority (ross) ........cccccocormmervreinrecrinenns 10 ..

23.95 Total new obligations —-10 ..
New budget authority (gross), detail:

Mandatory:

60.20 Appropriation (special fund) .......cccccoovevvereeiieieinnns 10 s e
Change in obligated balances:

72.40 Obligated balance, start of year 9 9

73.10 Total new obligations 10 .

73.20 Total outlays (gross)

74.40 Obligated balance, end of year ........cccooeovririeinns 9 9 9

Outlays (gross), detail:
86.97 Outlays from new mandatory authority ........ccccocouueeee 1

Net budget authority and outlays:
89.00 Budget authority 10 ..
90.00 Outlays 1 .

A continuing fund of $50,000, maintained from receipts
from the sale and transmission of electric power in the south-
eastern service area, is available to defray expenses necessary
to ensure continuity of service (16 U.S.C. 825s—2). The fund
was last activated during 2006 to finance power purchases
associated with below normal hydro power generation due
to drought. Consistent with sound business practices, the
Budget proposes that all emergency funds provided to South-
eastern Power Administration through the Continuing Fund
for the purpose of purchasing power or wheeling services must
be repaid by power customers within one year or less, from
the time funds are expended.

OPERATION AND MAINTENANCE, SOUTHWESTERN POWER
ADMINISTRATION

For necessary expenses of operation and maintenance of power
transmission facilities and of marketing electric power and energy,
for construction and acquisition of transmission lines, substations and
appurtenant facilities, and for administrative expenses, including offi-
cial reception and representation expenses in an amount not to exceed
$1,500 in carrying out section 5 of the Flood Control Act of 1944
(16 U.S.C. 825s), as applied to the southwestern power area,
$30,442,000, to remain available until expended: Provided, That, not-
withstanding 31 U.S.C. 3302, up to $35,000,000 collected by the
Southwestern Power Administration pursuant to the Flood Control
Act to recover purchase power and wheeling expenses shall be credited
to this account as offsetting collections, to remain available until ex-
pended for the sole purpose of making purchase power and wheeling
expenditures.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0303—0-1-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 System operation and maintenance .........cccoeeeeerneee 7 7 6

00.03  Construction 3 3

00.04  Program direction 20 20 21

02.93 Direct program subtotal ........ccccccovveriecieiieiccinne 30 30 30

Reimbursable program:

09.05 Purchase power and wheeling 3 3 35
09.10 Other reimbursable activities 14 14 26
09.99 Total reimbursable program ...........ccooevmeenneinniuns 17 17 61
10.00 Total new obligations 47 47 91
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year ........... . 8
22.00 New budget authority (gross) ....cccoeverevrerrererireieris 47 55 91
23.90 Total budgetary resources available for obligation 47 55 99
23.95 Total new obligations —47 —47 -91
24.40 Unobligated balance carried forward, end of year ... 8 8
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 30 30 30
58.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ........cccooevveveeiviireiecnnns 17 17 61
Mandatory:
62.00 Transferred from other accounts LS
70.00 Total new budget authority (gross) .. 47 55 91
Change in obligated balances:
72.40 Obligated balance, start of year ...........ccccoeveverrerrnnne, 19 17 13
73.10 Total new obligations 47 47 91
73.20 Total outlays (gross) —49 —51 -93
74.40 Obligated balance, end of year ... 17 13 11
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 40 36 80
86.93 Outlays from discretionary balances 9 9 11
86.97 Outlays from new mandatory authority 6 s
86.98 Outlays from mandatory balances 2
87.00 Total outlays (gross) 49 51 93
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -1 -1 -8
88.40 Non-Federal sources ... —16 —16 —53
88.90 Total, offsetting collections (cash) ........cccccoenneee. —17 —17 -6l
Net budget authority and outlays:
89.00 Budget authority 30 38 30
90.00 Outlays 32 34 32

The Southwestern Power Administration (Southwestern) op-
erates in a six-State area as a marketing agent for hydro-
electric power produced at the U.S. Army Corps of Engineers’
dams. It also operates and maintains 1,380 miles of high
voltage transmission lines, 24 substations/switching stations,
associated power system control, and communication sites.
Southwestern constructs additions and modifications to its
existing facilities.

Southwestern markets and delivers its power at wholesale
rates primarily to publicly and cooperatively owned electric
distribution utilities. In compliance with statutory require-
ments, Southwestern’s power sales contracts provide for peri-
odic rate adjustments to ensure that the Federal Government
recovers all costs of operations, other costs allocated to power,
and the capital investments in power facilities, with interest.
In addition, the Budget provides that the interest rate for
future obligations owed to the Treasury by all of the Power
Marketing Administrations for power-related investments be
set at the rate Governmental corporations borrow in the mar-
ket, similar to the interest rates current law sets for BPA’s
borrowing from the U.S. Treasury. This new policy will be
applied to all power-related investments whose interest rates
are not specified in law.

Southwestern is also responsible for scheduling and dis-
patching power and negotiating power sales contracts to meet
changing customer load requirements.
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Program direction.—Provides compensation and all related
expenses for personnel who market, deliver, operate, and
maintain Southwestern’s high-voltage interconnected power
system and associated facilities.

Operations and maintenance.—Provides essential electrical
and communications equipment replacement and upgrades,
capitalized moveable equipment, technical services, and sup-
plies and materials necessary for the safe, reliable operation
and cost effective maintenance of the power system.

Purchase power and wheeling.—Provides for the purchase
and delivery of energy to meet limited peaking power contrac-
tual obligations and transmission line losses resulting from
the delivery of power over the Federal system. Federal power
receipts and alternative financing methods, including net bill-
ing, bill crediting, and customer advances are used to fund
system purchased power support and other contractual serv-
ices. Customers will provide other power resources and/or pur-
chases for the remainder of their firm loads.

Construction.—Provides for replacement, addition, and
modification of existing infrastructure to sustain reliable de-
livery of power to its customers, to contain annual mainte-
nance costs, and to improve overall efficiency.

Reimbursable program.—This activity involves services pro-
vided by Southwestern to others under various types of reim-
bursable arrangements.

Object Classification (in millions of dollars)

Identification code 89-0303-0-1-271 2006 actual 2007 est. 2008 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent 14 14 16
12.1 Civilian personnel benefits 3 3 3
21.0 Travel and transportation of persons .............cc...... 1 1 1
252 Other services 7 7 7
26.0 Supplies and materials .......ccccoeveeverereriiesiieiecnee 1 1 1
31.0 Equipment 4 4 2
99.0 Direct obligations 30 30 30
99.0  Reimbursable obligations ..........cccoccevremrrrmrererireeiennn. 17 17 61
99.9 Total new obligations 47 47 91
Employment Summary
Identification code 89-0303-0-1-271 2006 actual 2007 est. 2008 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 171 179 179

———
CONTINUING FUND, SOUTHWESTERN POWER ADMINISTRATION

Special and Trust Fund Receipts (in millions of dollars)

Identification code 89-5649—0-2-271 2006 actual 2007 est. 2008 est.
01.00 Balance, start of year 1 1
01.99 Balance, start of year 1 1
Receipts:
02.20 Deposits from sale and transmission of electric en-
ergy, Southwestern Power Administration ................. B3 e s
04.00 Total: Balances and collections ..........cccoeerereverinrenns 63 1 1
Appropriations:

05.00 Continuing fund, Southwestern Power Administration =02 et e
07.99 Balance, end of year 1 1 1
Program and Financing (in millions of dollars)

Identification code 89-5649—0-2-271 2006 actual 2007 est. 2008 est.

Obligations by program activity:
00.01 Direct program activity B2 e i
10.00 Total new obligations (object class 25.2) ................ 62 e s

Budgetary resources available for obligation:
22.00 New budget authority (ross) ........cccccocrmmerrreernrccrinenns
23.95 Total new obligations

New budget authority (gross), detail:
Mandatory:

60.20 Appropriation (special fund) .......ccccoeverivereeririreris 62

Change in obligated balances:
Obligated balance, start of year .........ccccoeeverivevrnne. 2 19 19
Total new obligations
Total outlays (gross)

72.40
73.10
73.20

74.40 Obligated balance, end of year ..........cccccovvvvereennes 19 19 19

Outlays (gross), detail:
86.97 Outlays from new mandatory authority ........ccccooouuuce. 45

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

A Continuing Fund of $300,000, replenished from receipts
from the sale and transmission of electric power in the south-
western area, is available permanently for emergency ex-
penses necessary to ensure continuity of electric service and
continuous operation of the facilities and is available on an
ongoing basis for paying for purchase power and wheeling
expenses when the Administrator determines that such ex-
penses are necessary to meet contractual obligations for the
sale and delivery of power during periods of below-average
generation (16 U.S.C. 825s—-1 as amended further by Public
Law No. 101-101, Title III). The fund was last activated
during 2006 to finance power purchases associated with below
normal hydropower generation due to drought.

Consistent with sound business practices, the Budget pro-
poses that all emergency funds provided to Southwestern
Power Administration through the Continuing Fund for the
purpose of purchasing power or wheeling services must be
repaid by power customers within one year or less, from the
time funds are expended.

CONSTRUCTION, REHABILITATION, OPERATION AND MAINTENANCE,
WESTERN AREA POWER ADMINISTRATION

For carrying out the functions authorized by title III, section
302(a)(1)(E) of the Act of August 4, 1977 (42 U.S.C. 7152), and other
related activities including conservation and renewable resources pro-
grams as authorized, including the operation, maintenance, and pur-
chase through transfer, exchange, or sale of one helicopter for replace-
ment only, and official reception and representation expenses in an
amount not to exceed $1,500; $201,030,000, to remain available until
expended, of which $191,094,000 shall be derived from the Department
of the Interior Reclamation Fund: Provided, That of the amount herein
appropriated, $7,167,000 is for deposit into the Utah Reclamation
Mitigation and Conservation Account pursuant to title IV of the Rec-
lamation Projects Authorization and Adjustment Act of 1992: Provided
further, That notwithstanding the provision of 31 U.S.C. 3302, up
to $258,702,000 collected by the Western Area Power Administration
pursuant to the Flood Control Act of 1944 and the Reclamation Project
Act of 1939 to recover purchase power and wheeling expenses shall
be credited to this account as offsetting collections, to remain available
until expended for the sole purpose of making purchase power and
wheeling expenditures.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-5068—0-2-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 Systems operation and maintenance ........c.cccoeurerunee 46 44 40

00.04  Program direction 126 137 139

00.05 Utah mitigation and conservation fund ..........ccccoceee.e. 7 7 7
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CONSTRUCTION, REHABILITATION, OPERATION AND MAINTENANCE,
WESTERN AREA POWER ADMINISTRATION—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 89-5068—0-2-271 2006 actual 2007 est. 2008 est.
00.91 Total operating eXpenses ........ccocecveevereerseeesinns 179 188 186
01.01 Capital investment 53 31 15
09.01 Reimbursable program 440 781 820
10.00 Total new obligations 672 1,000 1,021
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 94 83 4
22.00 New budget authority (gross) ........cccceceeevemerereresrerrennnns 661 921 1,021
23.90 Total budgetary resources available for obligation 755 1,004 1,025
23.95 Total new obligations —672 —1,000 —1,021
24.40 Unobligated balance carried forward, end of year 83 4 4
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 4 3 10
40.20 Appropriation (special fund) . 230 209 191
40.37 Appropriation temporarily reduced .. =2 s s
43.00 Appropriation (total discretionary) ..........cc.ccoevuune. 232 212 201
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) .......ccoccoevrrierennnns 426 601 820
58.10 Change in uncollected customer payments from
Federal sources (Unexpired) .........coeoevreerrenes 3 s e
58.90 Spending authority from offsetting collections
(total discretionary) ........ccccoevveveeeerrerrrresiens 429 601 820
Mandatory:
62.00 Transferred from other accounts 108
70.00 Total new budget authority (gross) ... 661 921 1,021
Change in obligated balances:
72.40 Obligated balance, start of year 133 202 257
73.10 Total new obligations 672 1,000 1,021
73.20 Total outlays (gross) —600 —945 —1,086
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooeeeveeerereerieseesiieseninns =3 s e
74.40 Obligated balance, end of year 202 257 192
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ........cccccco.... 519 696 910
86.93 Outlays from discretionary balances ...........ccccoeeeernnee 81 200 117
86.97 Outlays from new mandatory authority 49
86.98 Outlays from mandatory balances 59
87.00 Total outlays (gross) 600 945 1,086
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —62 —115 —207
88.40 Non-Federal SOUICES ......ovverreereeerieeersereenreeens —364 — 486 —613
88.90 Total, offsetting collections (cash) ..............ccc...... —426 —601 —820
Against gross budget authority only:
88.95 Change in uncollected customer payments from
Federal sources (UNEXPIred) .........ccomeeeerreceernceees =3 e s
Net budget authority and outlays:
89.00 Budget authority 232 320 201
90.00 Outlays 174 344 266

The Western Area Power Administration (Western) markets
electric power in 15 central and western States from federally-
owned power plants operated primarily by the Bureau of Rec-
lamation, Army Corps of Engineers, and the International
Boundary and Water Commission. Western operates and
maintains about 17,000 circuit-miles of high-voltage trans-
mission line, more than 290 substations/switchyards, and as-
sociated power system control, communication and electrical
facilities for 15 separate power projects. Western also con-
structs additions and modifications to existing facilities.

In keeping with statutory requirements, Western’s long-
term power contracts allow for periodic rate adjustments to
ensure that the Federal Government recovers costs of oper-
ation, other costs allocated to power, and the capital invest-
ment in power facilities, with interest. In addition, the Budget
provides that the interest rate for future obligations owed
to the Treasury by all of the Power Marketing Administra-
tions for power-related investments be set at the rate Govern-
mental corporations borrow in the market, similar to the in-
terest rates current law sets for BPA’s borrowing from the
U.S. Treasury. This new policy will be applied to all power-
related investments whose interest rates are not specified
in law.

Power is sold to wholesale customers such as municipalities,
cooperatives, irrigation districts, public utility districts, State
and Federal Government agencies, and private utilities. Re-
ceipts are deposited in the Reclamation Fund, the Falcon
and Amistad Operating and Maintenance Fund, the General
Fund, the Colorado River Dam Fund and the Colorado River
Basins Power Marketing Fund.

Systems operation and maintenance.—Provides essential
electrical and communication equipment replacements, and
upgrades, capitalized moveable equipment, technical services,
and supplies and materials necessary for safe reliable oper-
ation and cost-effective maintenance of the power systems.

Purchase power and wheeling.—Provision is made for the
payment of wheeling fees and for the purchase of electricity
in connection with the disposal of power under contracts with
utility companies. Customers are encouraged to contract for
power and wheeling on their own, or use alternative funding
mechanisms, including customer advances, net billing and bill
crediting to finance these activities. Ongoing operating serv-
ices are also available on a reimbursable basis up to $258.7
million.

System construction.—Western’s construction and rehabili-
tation activity emphasizes replacement and upgrades of exist-
ing infrastructure to sustain reliable power delivery to its
customers, to contain annual maintenance costs, and to im-
prove overall operational efficiency. Western will continue to
participate in joint construction projects to encourage more
widespread transmission access.

Program direction.—Provides compensation and all related
expenses for the workforce that operates and maintains West-
ern’s high-voltage interconnected transmission system (sys-
tems operation and maintenance program), and those that
plan, design, and supervise the construction of replacements,
upgrades and additions (system construction program) to the
transmission facilities.

Utah mitigation and conservation.—This account is pri-
marily for environmental mitigation expenditures covering
fish and wildlife, and recreation resources impacted by the
Central Utah Project and the Colorado River Storage Project
(CRSP) in the State of Utah. Western sells and transmits
power from two projects in Utah. Western does not transmit
power from the Central Utah Project.

Reimbursable program.—This program involves services
provided by Western to others under various types of reim-
bursable arrangements.

Western will continue to spend out of the Colorado River
Dam Fund for operations and maintenance activities associ-
ated with the Boulder Canyon Project via a reimbursable
arrangement with the Interior Department’s Bureau of Rec-
lamation. The Colorado River Dam Fund is a revolving fund
operated by the Bureau of Reclamation. Authority for Western
to obligate directly from the Colorado River Dam Fund comes
from section 104(a) of the Hoover Power Plant Act of 1984.
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Object Classification (in millions of dollars) Special and Trust Fund Receipts (in millions of dollars)
Identification code 89-5068—0-2-271 2006 actual 2007 est. 2008 est. Identification code 89-5178-0-2-271 2006 actual 2007 est. 2008 est.
Direct obligations: 01.00 Balance, start of year 2 1 1
Personnel compensation:
111 Full-time permanent 60 72 72 0199 Balance, start of year 2 1 1
11.3 Other than full-time permanent .. 1 1 1 Receipts:
115 Other personnel compensation ... 7 5 5 0220 Falcon and Amistad operating and maintenance fund
receipts 2 3 3
11.9 Total personnel compensation 68 78 78
12.1 Civilian personnel benefits. ......... 19 18 18 04.00 Total: Balances and collections ..........cocccomrreenrceerces 4 4 4
21.0 Travel and transportation of persons .. 4 3 5 Appropriations: _ )
220 Transportation of things . 2 2 3 05.00 Falcon and Amistad operating and maintenance fund -3 -3 -3
231 Rental payments to GSA 2 2 2
23.3 Communications, utilities, and  miscellaneous 07.99  Balance, end of year 1 1 1
charges 3 4 4
25.2 QOther services 46 38 36 . : : .
25.3 Other purchases of goods and services from Gov- Program and Financing (in millions of dollars)
ernment accounts 1 2 T
26.0 Supplies and MALERals ... 15 15 6 Identification code 89-5178-0-2-271 2006 actual 2007 est. 2008 est.
310 Equipment 23 21 18 Obligations by program activity:
32.0 Land and structures 43 30 22 00.01 Direct program activity 3 3 3
41.0 Grants, subsidies, and contributions ........c..ccc.cco... 7 7 7
10.00 Total new obligations (object class 25.3) .............. 3 3 3
99.0 Direct obligations 232 219 201
99.0  Reimbursable obligations ..........ccccocvererieriercerireieniens 440 781 820 Budgetary resources available for obligation:
. 22.00 New budget authority (gross) .......ccoceeevrmererereneeinneens 3 3 3
99.9 Total new obligations 672 1,000 1,021 23.95 Total new obligations _3 _3 _3
Employment Summary New budget authority (gross), detail:
Discretionary:
Identification code 89-5068-0-2-271 2006 actual 2007 est. 2008 est. 40.20  Appropriation (pecial fUnd) w....cvsvsssn 3 3 3
Direct: i ) Change in obligated balances:
1001 Civilian full-time equivalent employment ..................... 1,085 1,060 1,081 7240 Obligated balance, start of Year .........ooooovrr.. ) ) )
73.10 Total new obligations 3 3 3
73.20 Total outlays (gross) -3 -3 -3
74.40 Obligated balance, end of year ...........ccoocuovevveernnas 2 2 2
EMERGENCY FUND, WESTERN AREA POWER ADMINISTRATION
Outlays (gross), detail:
Program and Financing (in millions of dollars) 86.90 Outlays from new discretionary authority .. 2 2 2
86.93 Outlays from discretionary balances 1 1 1
Identification code 89-5069—0-2-271 2006 actual 2007 est. 2008 est. 87.00 Total outlays (gross) 3 3 3
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1 1 1 Net budget authority and outlays:
) . 89.00 Budget authority 3 3 3
24.40 Unobligated balance carried forward, end of year 1 1 1 90.00 Outlays 3 3 3

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

A continuing fund of $500,000 maintained from receipts
from the sale and transmission of electric power is available
to defray expenses necessary to ensure continuity of service.
The fund was activated in 2007 to repair a transformer dam-
aged by lightning at the Huron Substation in South Dakota.

Consistent with sound business practices, the Budget pro-
poses that all emergency funds provided to Western Area
Power Administration through the Continuing Fund for the
purpose of purchasing power or wheeling services must be
repaid by power customers within one year or less, from the
time funds are expended.

FALCON AND AMISTAD OPERATING AND MAINTENANCE FUND

For operation, maintenance, and emergency costs for the hydro-
electric facilities at the Falcon and Amistad Dams, $2,500,000, to
remain available until expended, and to be derived from the Falcon
and Amistad Operating and Maintenance Fund of the Western Area
Power Administration, as provided in section 423 of the Foreign Rela-
tions Authorization Act, Fiscal Years 1994 and 1995.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Pursuant to section 423(c) of the Foreign Relations Author-
ization Act, Fiscal Years 1994 and 1995, Western Area Power
Administration is requesting funding from the Falcon and
Amistad Operating and Maintenance Fund, to defray oper-
ations, maintenance, and emergency (O,M&E) expenses for
the hydroelectric facilities at Falcon and Amistad Dams on
the Rio Grande River. Most of these funds will be made
available to the United States Section of the International
Boundary and Water Commission through a reimbursable
agreement. $200,000 in the fund is for an emergency reserve
that will remain unobligated unless unanticipated expenses
arise. Revenues in excess of O,M&E will be paid to the Gen-
eral Fund to repay the costs of replacements and the original
investment with interest.

BONNEVILLE POWER ADMINISTRATION FUND

Expenditures from the Bonneville Power Administration Fund, es-
tablished pursuant to Public Law 93-454, are approved for the Lower
Granite Dam fish trap, the Kootenai River White Sturgeon Hatchery,
hatchery production facilities to supplement Chinook salmon below
Chief Joseph Dam in Washington, Hood River Production Facility,
Klickitat production expansion, Mid-Columbia Coho restoration,
Yakama Coho restoration, the Nez Perce Tribal Hatchery, Redfish
Lake Sockeye Captive Brood expansion, and, in addition, for official
reception and representation expenses in an amount not to exceed
$1,500. During fiscal year 2008, no new direct loan obligations may
be made.
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Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-4045-0-3-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:
09.02  Power business line 1,248 1,296 1,095
09.03 Residential exchange 156 337 337
09.05 Bureau of Reclamation 63 72 75
09.06 Corps of Engineers 147 162 166
09.07  Colville settlement 17 17 17
09.10 U.S. Fish & Wildlife 20 19 20
09.20 Planning council 9 9 9
09.21 Fish and wildlife 138 143 143
09.23 Transmission business line ..... 287 291 298
09.24  Conservation and energy efficiency . 63 66 65
09.25 Interest 354 347 365
09.26  Pension and health benefits ........ccccooeimerrmiirneennees 23 21 18
09.29 Total operating eXpenSes ............coeeveveervreesrenirnns 874 871 898
09.41  Power business line 122 133 145
09.42  Transmission services 138 227 278
09.43  Fish and wildlife 35 36 36
09.44  Capital equipment 16 33 47
09.46 Conservation & energy efficiency 20 32 32
09.51 Projects funded in advance 48 139 77
10.00 Total new obligations 2,904 3,380 3,223
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year .. 49
22.00 New budget authority (ross) ......cccovereerververeeereienias i 429 3,243
23.90 Total budgetary resources available for obligation 2,904 3,429 3,292
23.95 Total new obligations —2,904 —3,380 —3,223
24.40 Unobligated balance carried forward, end of year ... 49 69

New budget authority (gross), detail:
Mandatory:

61.00 Transferred to other accounts ...
62.00 Transferred from other accounts
62.50 Appropriation (total mandatory) ...........ccccooooeerueee. —69
66.10 Contract authority 871 .
67.10 Authority to borrow 270 305 601
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) ........ccccovviierennnes 3,327 3,389 3,344
69.10 Change in uncollected customer payments from
Federal sources (unexpired) ... 88 e s
69.47 Portion applied to repay debt —565 —314 —702
69.49 Portion applied to liquidate contract authority —1,018 e e
69.90 Spending authority from offsetting collections
(total mandatory) ..o 1,832 3,075 2,642
70.00 Total new budget authority (gross) ..........cccoeeeruunnce 2,904 3,429 3,243
Change in obligated balances:
72.40 Obligated balance, start of year ........ccccoeeeverrerrenns 1,580 1,986 1,986
73.10 Total new obligations 2,904 3,380 3,223
73.20 Total outlays (gross) —2,410 —3,380 —3,251
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooveeveeverereeseeensieseeninns =88 s s
74.40 Obligated balance, end of year ...........ccoeveevrvveennnns 1,986 1,986 1,958
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ..........cccccounece. 2,410 3,380 3,243
86.98 Outlays from mandatory balances 8
87.00 Total outlays (gross) 2,410 3,380 3,251
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources —59 -90 -90
88.40 Non-Federal SOUMCES ......vveurerrieeiireneierieeiseinns —3,268 —-3,299 —3,254
88.90 Total, offsetting collections (cash) .........ccccovuneee. —-3,327 —3,389 —3,344

Against gross budget authority only:

88.95 Change in uncollected customer payments from

Federal sources (UNEXPIred) .........cccoveeeereceernceees —88

Net budget authority and outlays:

89.00 Budget authority —511 40 —101

90.00 Outlays -917 -9 -93
Memorandum (non-add) entries:

93.03 Obligated balance, start of year: Contract authority 1,018

93.04 Obligated balance, end of year: Contract authority 871

Bonneville Power Administration (BPA) is a Federal electric
power marketing agency in the Pacific Northwest. BPA mar-
kets hydroelectric power from 21 multipurpose water resource
projects of the U.S. Army Corps of Engineers and 10 projects
of the U.S. Bureau of Reclamation, plus some energy from
non-Federal generating projects in the region. These gener-
ating resources and BPA’s transmission system, consisting
of 15,000 circuit miles of high-voltage transmission lines and
238 substations, are operated as an integrated power system
with operating and financial results combined and reported
as the Federal Columbia River Power System (FCRPS). BPA
provides about forty percent of the region’s electric energy
supply and more than three-fourths of the region’s electric
power transmission capacity.

BPA is responsible for meeting the net firm power require-
ments of its requesting customers through a variety of means,
including energy conservation programs, acquisition of renew-
able and other resources, and power exchanges with utilities
both in and outside the region.

BPA will finance its operations on the basis of the self-
financing authority provided by Federal Columbia River
Transmission System Act of 1974 (Transmission Act) (Public
Law 93-454) and the borrowing authority provided by the
Pacific Northwest Electric Power Planning and Conservation
Act (Pacific Northwest Power Act) (Public Law 96-501) for
energy conservation, renewable energy resources and capital
fish facilities. Authority to borrow from the U.S. Treasury
is available to the BPA on a permanent, indefinite basis.
The amount of borrowing outstanding at any time cannot
exceed $4.45 billion.

BPA finances its over $3.0 billion annual cost of operations
and investments primarily using power revenues and loans
from the U.S. Treasury. BPA has also started seeking non-
federal participation and joint financing and ownership of
its transmission system upgrades and other investments. BPA
will coordinate with the Secretary of Energy or his designee
on such alternative financing opportunities. BPA currently
estimates joint financing and ownership (lease-purchase ex-
cluding financing for Columbia Generating Station new in-
vestments) at $100 million in 2007, $49 million in 2008, $50
million in 2009, $50 million in 2010, $53 million in 2011,
and $60 million in 2012 for an estimated total of $362 million
during the period 2007 through 2012.

U.S. Treasury Borrowing Authority.—BPA markets its sec-
ondary electricity production to some customers both inside
and outside of the Pacific Northwest, such as California. In
recent years, BPA has produced substantial net secondary
revenue sales—in 2006, BPA’s net secondary market revenues
were in excess of $700 million, the highest amount ever. Due
to the volatility of energy prices, these secondary revenues
could be higher or lower, depending on a number of factors
including hydro variability.

It is the Administration’s position that it is sound business
practice to use a portion of these higher-than-historical net
secondary revenues to invest back into energy infrastructure
and to pay down debt. Infrastructure investments for critical
transmission pathways in the Pacific Northwest transmission
grid, for example, would alleviate congestion. Infrastructure
investments are needed now and will continue to be needed
in the future.
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Beginning in the year 2008 and consistent with sound busi-
ness practices required by the Transmission System Act of
1974, the budget provides that BPA will use any net sec-
ondary market revenues, in excess of $500 million per year,
to make advance amortization payments to the United States
Treasury on BPA’s bond obligations. These payments will be
made consistent with statutory priority of payment require-
ments. This administrative action will help to provide BPA
with needed financial flexibility to meet its future energy
investment needs, including investments in critical trans-
mission facilities. Long-term power and transmission service
customers of BPA should benefit from these advance amorti-
zation payments both through lower long-term rates than
would otherwise be the case, and through improved and up-
graded capital facilities. The budget reflects an estimate of
$646 million from 2008 to 2012 from these higher-than-histor-
ical net secondary revenues. The Administration encourages
a continued ongoing dialogue in the Pacific Northwest to ad-
dress the manner in which this proposal will improve BPA’s
ability to meet its long-term capital investment needs with
minimal rate impact.

BPA currently has $6.5 billion in private, third-party liabil-
ities (including liabilities related to Energy Northwest) pay-
able in future years. BPA continues to pursue future debt
optimization efforts (refinancing) subject to Energy Northwest
approval and municipal bond market conditions. Estimates
of new BPA debt optimization applied to Treasury bond pre-
payment are $147 million in 2008 and $260 million over the
2008-2012 period. The combined total of BPA’s debt optimiza-
tion efforts and Treasury prepayments from net secondary
revenues is estimated to reduce $906 million of treasury bor-
rowing by 2012, which are counted towards BPA’s $4.45 bil-
lion borrowing authority limit.

Operating expenses: Transmission services business line.—
Provides funding from revenues for electric transmission re-
search and development and program support of the capital
investment program described below for transmission serv-
ices. Provides for operating about 15,000 miles of line and
238 substations, and for maintaining the facilities and equip-
ment of the Bonneville transmission system in 2008.

Power Services.—Provides for the planning, contractual ac-
quisition and oversight of reliable, cost effective resources.
These resources are needed to serve BPA’s portion of the
region’s forecasted net electric load requirements. This activ-
ity also includes protection, mitigation and enhancement of
fish and wildlife affected by hydroelectric facilities on the
Columbia River and its tributaries in accordance with the
Pacific Northwest Power Act. This activity provides for pay-
ment of the operation and maintenance (O&M) costs of the
31 U.S. Army Corps of Engineers and U.S. Bureau of Rec-
lamation hydro projects, and amortization on the U.S. Bureau
of Reclamation capital investment in power generating facili-
ties and irrigation assistance at Bureau facilities. This activ-
ity also provides for the planning, contractual acquisition and
oversight of reliable, cost effective conservation. It also pro-
vides for extending the benefits of low cost Federal power
to the residential and small farm customers of investor-owned
and publicly-owned utilities, in accordance with the Pacific
Northwest Power Act and for activities of the Pacific North-
west Electric Power and Conservation Planning Council re-
quired by the Pacific Northwest Power Act.

Interest.—Provides for payments to the U.S. Treasury for
interest on borrowings to finance BPA’s transmission services,
conservation, capital equipment, fish and wildlife, and associ-
ated projects capital programs under $4.45 billion of bor-
rowing authority provided by the Transmission Act as amend-
ed by the Pacific Northwest Power Act and replenished by
Public Law 98-50 and Public Law 108-7. In implementing
its borrowing authority, Bonneville will encourage private-
sector or other non-federal financing or joint financing of

transmission line expansions and additions, develop a five-
year investment plan with the participation of the regional
Infrastructure Technical Review Committee or its successor
in the region, use funds only for authorized purposes, include
the proposed use of the funds in its annual budget submis-
sions, and select projects based on cost effectiveness criteria
for achieving the objective. This category also includes inter-
est on Corps of Engineers, BPA and U.S. Bureau of Reclama-
tion appropriated debt.

Capital investments: Transmission Services.—Provides for
the planning, design and construction of transmission lines,
substation and control system additions, replacements, and
enhancements to the FCRPS transmission system for a reli-
able, efficient and cost-effective regional transmission system.
Provides for planning, design, and construction work to repair
or replace existing transmission lines, substations, control sys-
tems, and general facilities of the FCRPS transmission sys-
tem.

Capital investments: Power Services.—Provides for direct
funding of additions, improvements, and replacements at ex-
isting Federal hydroelectric projects in the Northwest. It also
provides for capital investments to implement environmental
activities, and protect, mitigate, and enhance fish and wildlife
affected by hydroelectric facilities on the Columbia River and
its tributaries, in accordance with the Pacific Northwest
Power Act. This activity provides for the planning, contractual
acquisition and oversight of reliable, cost effective conserva-
tion.

Capital equipment | capitalized bond premium.—Provides for
capital information technologies, and office furniture and
equipment, and software capital development in support of
all BPA programs. It also provides for bond premiums in-
curred for refinancing of bonds.

Contingencies.—Although contingencies are not specifically
funded, the need may arise to provide for purchase of power
in low-water years; for repair and/or replacement of facilities
affected by natural and man-made emergencies, including the
resulting additional costs for contracting, construction, and
operation and maintenance work; for unavoidable increased
costs for the planned program due to necessary but unfore-
seen adjustments, including engineering and design changes,
contractor and other claims and relocations; or for payment
of a retrospective premium adjustment in excess nuclear prop-
erty insurance.

Financing.—The Transmission Act provides for the use by
BPA of all receipts, collections, and recoveries in cash from
all sources, including the sale of bonds, to finance the annual
budget programs of BPA. These receipts result primarily from
the sale of power and transmission services. The Trans-
mission Act also provides for authority to borrow from the
U.S. Treasury at rates comparable to borrowings at open mar-
ket rates for similar issues. As amended by the Pacific North-
west Power Act and replenished by Public Law 98-50 and
Public Law 108-7, it allows for $4.45 billion of borrowing
to be outstanding at any time. The 2008 capital obligations
are estimated to be $542 million. To the extent BPA capital
borrowing authority is insufficient in 2008, BPA would use
cash reserves generated by revenues from customers, if avail-
able, to finance some of these investments.

In 2006, BPA made payments to the Treasury of $1.1 billion
and also expects to make payments of $773 million in 2007
and $1,090 million in 2008. The 2008 payment will be distrib-
uted as follows: interest on bonds and appropriations ($384
million), amortization ($685 million), and other ($21 million).
BPA also received credits totaling $71 million applied against
its Treasury payments in 2006 to reflect amounts diverted
to fish mitigation efforts in the Columbia and Snake River
systems.

Direct loans.—During 2008, no new direct loan obligations
may be made.
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Operating results.—Total revenues are forecast at approxi-
mately $3.3 billion in 2008.

It should be noted that BPA’s revenue forecasts are based
on several critical assumptions about both the supply of and
demand for Federal energy. During the operating year, devi-
ation from the conditions assumed in a rate case may result
in a variation in actual revenues of several hundred million
dollars from the forecast.

Consistent with Administration policy, BPA will continue
to fully recover, from the sale of electric power and trans-
mission, funds sufficient to cover the full cost of Civil Service
Retirement System and Post-Retirement Health Benefits for
its employees. The entire cost of BPA employees working
under the Federal Employees Retirement System is already
fully recovered in wholesale electric power and transmission
rates.

Status of Direct Loans (in millions of dollars)

Identification code 89-4045-0-3-271 2006 actual 2007 est. 2008 est.
Cumulative balance of direct loans outstanding:

1210 Outstanding, start of year .........cccoeevveeiverirneecnsisniies 2 2 2
1290 Outstanding, end of year ........cccoeomeirneenecirnnenns 2 2 2
Balance Sheet (in millions of dollars)

Identification code 89-4045-0-3-271 2005 actual 2006 actual

ASSETS:
Federal assets:
1101  Fund balances with Treasury 548 1,104
Investments in US securities:
1106  Receivables, net 5 14
1206  Non-Federal assets: Receivables, net .........ovoercevvennne 292 371
Other Federal assets:
1802 Inventories and related properties ... 72 69
1803  Property, plant and equipment, net . 3,993 3,892
1901  Other assets 12,991 14,047
1999  Total assets 17,901 19,497
LIABILITIES:
2102  Federal liabilities: Interest payable ........ccoovveivmieiieivereinnns 13 4
Non-Federal liabilities:
2201  Accounts payable 71 97
2203  Debt 13,523 14,144
2207  Other 4,294 5,252
2999 Total liabilities 17,901 19,497
NET POSITION:
3999  Total net position
4999  Total liabilities and net position 17,901 19,497
Object Classification (in millions of dollars)
Identification code 89-4045-0-3-271 2006 actual 2007 est. 2008 est.
Reimbursable obligations:
Personnel compensation:
11.1 Full-time permanent 217 253 251
115 Other personnel compensation .... 36 42 42
11.9 Total personnel compensation 253 295 293
12.1  Civilian personnel benefits 3 3 3
12.1  Civilian personnel benefits 53 62 62
21.0  Travel and transportation of persons ...........cccoceveeeee. 13 15 15
22.0  Transportation of things 3 3 3
23.2  Rental payments to Others .........cocoomiimeirerirnninsninns 53 62 61
23.3  Communications, utilities, and miscellaneous charges 6 7 7
25.2  Other services 1,737 2,023 1,877
25.5  Research and development contracts ...........ccoccvevenee 11 11 9
26.0  Supplies and materials 77 90 89
32.0  Land and structures 38 44 44
41.0  Grants, subsidies, and contributions .........ccccccvvvernnee. 58 68 67
43.0  Interest and dividends 599 697 693
99.0 Reimbursable obligations .........ccccooeveevvcevererieenne. 2,904 3,380 3,223
99.9 Total new obligations 2,904 3,380 3,223

Employment Summary

Identification code 89-4045-0-3-271 2006 actual 2007 est. 2008 est.
Reimbursable:
2001  Civilian full-time equivalent employment ................... 2,923 3,000 3,000

COLORADO RIVER BASINS POWER MARKETING FUND, WESTERN AREA
POWER ADMINISTRATION

Program and Financing (in millions of dollars)

Identification code 89-4452—0-3-271 2006 actual 2007 est. 2008 est.
Obligations by program activity:
09.01 Program direction 39 41 42
09.02 Colorado River storage project ..........cccecoeevveresrveeennnas 125 156 166
09.03 Fort Peck project 10 24 24
10.00 Total new obligations 174 221 232
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 69 87 87
22.00 New budget authority (gross) ........ccococeeevemerrreresrrreeninas 192 221 232
23.90 Total budgetary resources available for obligation 261 308 319
23.95 Total new obligations —174 —221 —232
24.40 Unobligated balance carried forward, end of year 87 87 87
New budget authority (gross), detail:
Discretionary:
Spending authority from offsetting collections:
58.00 Offsetting collections (cash) ........ccccovvviverecanes 191 244 255
58.10 Change in uncollected customer payments from
Federal sources (Unexpired) ..........cooeerveererenes 1o s
58.27 Capital transfer to general fund —-23 —-23
58.90 Spending authority from offsetting collections
(total discretionary) ........ccoeermeenmiinriernrinnnns 192 221 232
Change in obligated balances:
72.40 Obligated balance, start of year .........ccoeveverrerinenns 27 27 27
73.10 Total new obligations 174 221 232
73.20 Total outlays (gross) —173 —221 —232
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ......cooveeveeveereeseneensiesssnenns =1 s e
74.40 Obligated balance, end of year ... 27 27 27
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .................... 173 221 232

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -1 -1 -1
88.40 Non-Federal SOUMCES ......vveuieeereneerreeieeireeiseinns —190 —243 —254
88.90 Total, offsetting collections (cash) ............cc....... —191 —244 —255
Against gross budget authority only:

88.95 Change in uncollected customer payments from

Federal sources (UNeXpired) ......cocoeeeeeerveererinnns =1 s e

Net budget authority and outlays:

89.00 Budget authority -23 —-23
90.00 Outlays —18 —-23 —-23

Western’s operation and maintenance (O&M) and power
marketing expenses for the Colorado River Storage Project,
the Colorado River Basin Project, the Seedskadee Project,
the Dolores Project and the Fort Peck Project are financed
from power revenues.

Program direction.—Western operates and maintains ap-
proximately 4,000 miles of transmission lines, substations,
switchyards, communications and control equipment associ-
ated with this Fund. The personnel compensation and related
expenses for all these activities are quantified under Program
Direction. Wholesale power is provided to utilities over inter-
connected high-voltage transmission systems. In keeping with
statutory requirements, long-term power contracts provide for
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periodic rate adjustments to ensure that the Federal Govern-
ment recovers all costs of O&M and all capital invested in
power, with interest.

Colorado River Storage project.—Western markets power
and operates and maintains the power transmission facilities
of the Colorado River Storage Project consisting of four major
storage units: Glen Canyon on the Colorado River, Flaming
Gorge on the Green River in Utah, Navajo on the San Juan
River in New Mexico, and the Wayne N. Aspinall unit on
the Gunnison River in Colorado.

Colorado River Basin project.—The Colorado River Basin
Project includes Western’s expenses associated with the Cen-
tral Arizona Project and the United States entitlement from
the Navajo coal-fired powerplant. Revenues in excess of oper-
ating expenses are transferred to the Lower Colorado River
Basin Development Fund.

Fort Peck project.—Revenue collected by Western is used
to defray operation and maintenance and power marketing
expenses associated with the power generation and trans-
mission facilities of the Fort Peck Project, Corps of Engi-
neers—Civil, to defray emergency expenses, and to ensure
continuous operation. The Corps operates and maintains the
power generating facilities, and Western operates and main-
tains the transmission system and performs power marketing
functions.

Seedskadee project.—This activity includes Western’s ex-
penses for O&M, power marketing, and transmission of hydro-
electric power from Fontenelle Dam’s powerplant in south-
western Wyoming.

Dolores project.—This activity includes Western’s expenses
for O&M, power marketing, and transmission of hydroelectric
power from powerplants at McPhee Dam and Towaoc Canal
in southwestern Colorado.

Balance Sheet (in millions of dollars)

Identification code 89-4452—0-3-271 2005 actual 2006 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 96 114
Investments in US securities:
1106  Receivables, net 1 2
1206  Non-Federal assets: Receivables, net ... 38 37
Other Federal assets:
1802 Inventories and related properties ... 3 3
1803  Property, plant and equipment, net 108 115
1901  Other assets 35 30
1999  Total assets 281 301
LIABILITIES:
2105  Federal liabilities: Other 215 350
Non-Federal liabilities:
2201  Accounts payable 13 8
2203  Debt 12 12
2207  Other 41 39
2999 Total liabilities 281 409
NET POSITION:

3300 Cumulative results of operations -108
4999  Total liabilities and net position 281 301
Object Classification (in millions of dollars)

Identification code 89-4452—0-3-271 2006 actual 2007 est. 2008 est.

Reimbursable obligations:
Personnel compensation:
11.1 Full-time permanent 20 22 21
115 Other personnel compensation ............ccc.cooevevunncee. 2 2 2
11.9 Total personnel compensation 22 24 23
12.1  Civilian personnel benefits .......... 6 6 7
21.0  Travel and transportation of persons 1 2 1
22.0  Transportation of things 1 1 1
23.1  Rental payments to GSA 1 1 1
23.3  Communications, utilities, and miscellaneous charges 1 1 1
252 Other services 126 163 173

25.3  Other purchases of goods and services from Govern-
ment accounts 3 5 5

DEPARTMENTAL ADMINISTRATION
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26.0  Supplies and materials 3 2 2
31.0  Equipment 2 4 2
32.0 Land and structures 8 4 5
43.0  Interest and dividends 8 11
99.9 Total new obligations 174 221 232

Employment Summary
Identification code 89-4452—0-3-271 2006 actual 2007 est. 2008 est.
Reimbursable:

2001  Civilian full-time equivalent employment .................... 264 271 261

The Administration supports reclassification of receipts
from mandatory to discretionary (net zero appropriations) for
the annual operating expenses of Southeastern, Southwestern,
and Western Area Power Marketing Administrations. How-
ever, the Budget does not propose reclassification because
there was no agreement between the Administration and Con-
gress to reclassify such receipts without legislative action.
The Administration will continue to pursue reclassfication of
receipts either through provisions in the congressional budget
resolution or through changes to the existing authorizing stat-
ute.

DEPARTMENTAL ADMINISTRATION

Federal Funds
DEPARTMENTAL ADMINISTRATION
(INCLUDING TRANSFER OF FUNDS)

For salaries and expenses of the Department of Energy necessary
for departmental administration in carrying out the purposes of the
Department of Energy Organization Act (42 U.S.C. 7101 et seq.), in-
cluding the hire of passenger motor vehicles and official reception
and representation expenses not to exceed $35,000, $310,366,000, to
remain available until expended, plus such additional amounts as
necessary to cover increases in the estimated amount of cost of work
for others notwithstanding the provisions of the Anti-Deficiency Act
(31 U.S.C. 1511 et seq.): Provided, That such increases in cost of
work are offset by revenue increases of the same or greater amount,
to remain available until expended: Provided further, That moneys
received by the Department for miscellaneous revenues estimated to
total $161,818,000 in fiscal year 2008 may be retained and used
for operating expenses within this account, and may remain available
until expended, as authorized by section 201 of Public Law 95-238,
notwithstanding the provisions of 31 U.S.C. 3302: Provided further,
That the sum herein appropriated shall be reduced by the amount
of miscellaneous revenues received during 2008, and any related ap-
propriated receipt account balances remaining from prior years’ mis-
cellaneous revenues, so as to result in a final fiscal year 2008 appro-
priation from the general fund estimated at not more than
$148,548,000.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution
(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0228—0-1-276 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.02 Office of Policy and International Affairs . 16 20 19
00.03  Chief Information Officer 12
00.04  Office of Congressional and Intergovernmental Affairs 4 5 5
00.05 Office of Public Affairs 3 4 4
00.07  General Counsel 22 25 30
00.08 Office of the Secretary 5 5 6
00.09 Board of Contract Appeals 1o s
00.10  Economic impact and diversity . 6 6 6
00.11 Competitive sourcing initiative 3 3 2
00.12  Chief Financial Officer 35 37 40
00.13 Management 52 54 64
00.15 Human capital manag t 17 22 28
01.00 Total, direct program 164 181 216
09.01 Reimbursable program 77 80 92
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DEPARTMENTAL ADMINISTRATION—Continued vate sector to coordinate short- and long-term energy policy,

(INCLUDING TRANSFER OF FUNDS)—Continued rapidly respond to breaking energy events, oversee priority

o ) budget allocations and maintain public outreach. The Office

Program and Financing (in millions of dollars)—Continued represents the Department in interagency discussions on en-

o ergy and related policy, addresses all aspects of U.S. energy

Identification code 89-0228-0-1-276 2006 actual 2007 est. 2008 est. . . 1 e1e 0

security, and has primary responsibility for the Department’s

1000 Total new obligations 241 261 308 international energy affairs, including energy policy, energy

emergency and national security, environmental issues, in-

Budgetary resources available for obligation: vestment/trade activities, and technology cooperation. This in-
21.40 Unobligated balance carried forward, start of year 23 35 s fots : : :

22.00 New budget 2uthority (gr0SS) ..o 252 227 311 du?f.? ?eg({tlatmg andt man.agﬁngﬂ? Varletyt of bﬂatffa! i‘nd

22.10 Resources available from recoveries of prior year obli- mullilateral agreements wi other countries an nter-

gations 1

22.21 Unobligated balance transferred to other accounts .............
23.90 Total budgetary resources available for obligation 276 261 311
23.95 Total new obligations —241 —261 —308
24.40 Unobligated balance carried forward, end of year K1 T 3
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 122 103 149
40.35 Appropriation permanently reduced ..........ccccocuerneee =1 s
43.00 Appropriation (total discretionary) .........ccccccvmvuuee 121 103 149
58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 131 123 162
Mandatory:
62.00 Transferred from other accounts ) S
70.00 Total new budget authority (gross) 252 227 311
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeoeverrerrone, 61 60 95
73.10 Total new obligations 241 261 308
73.20 Total outlays (gross) —241 —226 —297
73.45 Recoveries of prior year obligations ...........cccccocovervenne. =1 s s
74.40 Obligated balance, end of year ........cccoevrvevrnrnnns 60 95 106
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 192 186 257
86.93 Outlays from discretionary balances 49 40 40
87.00 Total outlays (gross) 241 226 297
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —88 —82 —108
88.40 Non-Federal SOUICES ......cc.cerverrrvererriieereieceiis —43 —41 —54
88.90 Total, offsetting collections (cash) —131 —123 —162
Net budget authority and outlays:
89.00 Budget authority 121 104 149
90.00 Outlays 110 103 135

Departmental Administration.—This account funds eleven
Department-wide management organizations under Adminis-
trative Operations. These organizations support headquarters
in human resources, administration, accounting, budgeting,
project management, information management, legal services,
life-cycle asset management, workforce diversity, minority
economic impact, policy and international affairs, Congres-
sional and intergovernmental liaison, competitive sourcing
and public affairs. Funding for the Office of the Secretary
is provided separately from other administrative functions
within the Departmental Administration account.

Policy and International Affairs.—The Office of Policy and
International Affairs (PI) is the primary advisor to Depart-
mental leadership on existing and prospective energy-related
policies. PI provides the Department and the U.S. Govern-
ment with cross-cutting analysis of critical energy issues. PI
oversees the efforts of diverse elements in the Department
to ensure a unified voice on policy and international affairs.
PI also works closely with other Federal agencies, national
and international organizations and institutions, and the pri-

national agencies for cooperation in the research and develop-
ment of energy and energy-related environmental tech-
nologies. PI leads the Department’s implementation of the
President’s National Energy Policy and coordinates efforts to
implement the NEP by Federal agencies. PI also coordinates
DOE initiatives on climate change technology, greenhouse gas
reduction reporting, and clean energy technology exports.

Chief Financial Officer.—The Office of the Chief Financial
Officer (CFO) provides the Department with centralized over-
sight for a full range of financial management and program
evaluation services. The CFO leads implementation for the
President’s Management Agenda initiatives on Improved Fi-
nancial Performance and Budget and Performance Integra-
tion. CFO financial activities include: budget formulation,
presentation and execution; oversight of DOE-wide internal
control; and development, maintenance and operation of DOE
financial management systems. Management activities in-
clude strategic planning and program evaluation.

Management (MA).—The Office of Management provides
DOE with centralized direction and oversight for the full
range of management, procurement and administrative serv-
ices. MA coordinates the Department’s efforts to achieve the
goals of the President’s Management Agenda (PMA) and leads
implementation of the PMA initiatives on Competitive
Sourcing and Federal Real Property Asset Management. Ac-
tivities in the organization include project and contract man-
agement policy development and oversight, corporate over-
sight of the Department’s portfolio of facilities and infrastruc-
ture and the capital assets projects, procurement services to
DOE headquarters organizations, and management of head-
quarters facilities and the delivery of other services critical
to the proper functioning of the Department of Energy.

Human Capital Management (HCM).—This office provides
DOE with direction and oversight for the full range of human
capital management and administrative services. The Chief
Human Capital Officer (CHCO) and the Director of Human
Capital Management, who also serves as the Deputy Chief
Human Capital Officer (DCHCO), represent the Department
on inter-agency councils on a broad range of workforce and
human capital management issues. The Office of Human Cap-
ital Management performs functions which directly support
the mission of the Department, including; providing leader-
ship and advice to the Department regarding the impact and
use of human resource management policies, proposals, pro-
grams, and partnership agreements; coordinating programs
and developing standards necessary to ensure that Depart-
mental employees maintain the technical qualifications nec-
essary to safely operate DOE facilities; and providing leader-
ship and direction in dealings with Federal and non-Federal
organizations regarding the Department’s human resources
programs and policies.

Congressional and Intergovernmental Affairs.—This office
is responsible for coordinating, directing, and promoting the
Secretary’s and the Department’s policies and legislative ini-
tiatives with the Congress, State, territorial, Tribal and local
government officials, and other Federal agencies. The office
is also responsible for managing and overseeing the Depart-
ment’s liaison with members of Congress, the White House
and other levels of government and stakeholders which in-
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cludes public interest groups representing state, local and
tribal governments.

Public Affairs.—This office is responsible for directing and
managing the Department’s policies and initiatives with the
public, news media and other stakeholders on energy issues
and also serves as the Department’s chief spokesperson. The
office manages and oversees all public affairs efforts, which
includes public information, press and media services, the
departmental newsletter, DOE This Month, speech writing,
special projects, editorial services, and review of proposed
publications and audiovisuals.

General Counsel.—The Office of the General Counsel (GC)
is responsible for providing legal services to all Department
of Energy offices, and for determining the Department’s au-
thoritative position on any question of law with respect to
all Department offices and programs, except for those belong-
ing exclusively to the Federal Energy Regulatory Commission.
GC’s responsibilities include the provision of legal opinions,
advice and services to administrative and program offices,
and participation in or management of both administrative
and judicial litigation. The office is responsible for the coordi-
nation and clearance of proposed legislation affecting energy
policy and Department activities. The General Counsel serves
as the Department’s Regulatory Policy Officer under Execu-
tive Order 12866, and is responsible for ensuring consistency
and legal sufficiency of the Department’s regulations. GC ad-
ministers and monitors standards of conduct requirements,
conducts patent program and intellectual property activities,
manages the Department’s Alternative Dispute Resolution
Program, and coordinates rulemaking actions of the Depart-
ment with other federal agencies. As a part of a recent De-
partmental reorganization, GC now also includes the Office
of National Environmental Policy Act (NEPA) and Compli-
ance, which provides independent technical and policy reviews
to ensure that proposed Department actions comply with the
NEPA and related environmental requirements. This office
also serves as the focal point of the Department’s NEPA ex-
pertise, develops NEPA compliance strategies, coordinates
with other agencies on key policy matters, and prepares guid-
ance and provides technical assistance to improve the effi-
ciency and effectiveness of DOE’S implementation of the
NEPA process.

Office of the Secretary.—Directs and leads the management
of the Department and provides policy guidance to line and
staff organizations in the accomplishment of DOE’s mission.

Board of Contract Appeals.—DOE is not requesting 2008
funding for Board of Contract Appeals (BCA) as this office
transferred to the General Service Administration on January
6, 2007, pursuant to Section 847 of the 2006 National Defense
Authorization Act.

Economic Impact and Diversity.—This office is responsible
for advising the Secretary on the effects of the Department’s
policies, regulations and actions on underrepresented popu-
lation groups, small and minority business enterprises, and
minority educational institutions. Additionally, the office is
responsible for implementing the Department’s Civil Rights
and Equal Employment Opportunity (EEO) processes and
policies, including the Department’s whistleblower initiative.
The office develops and executes Department-wide policies
to implement applicable legislation and Executive Orders that
strengthen diversity within the Department and its contrac-
tors in all areas of hiring and contracting.

Competitive sourcing initiative.—This initiative funds com-
plex-wide competitive sourcing costs including contractor sup-
port for feasibility and functional area studies, and implemen-
tation costs.

Cost of work for others.—This activity covers the cost of
work performed under orders placed with the Department
by non-DOE entities which are precluded by law from making
advance payments and certain revenue programs. Reimburse-

ment for these costs is made through deposits of offsetting
collections to this account.

Object Classification (in millions of dollars)

Identification code 89-0228-0-1-276 2006 actual 2007 est. 2008 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent . 80 89 105
11.3 Other than full-time permanent . 6 7 8
115 Other personnel compensation 4 4 5
11.9 Total personnel compensation .... 90 100 118
12.1 Civilian personnel benefits 20 22 26
21.0 Travel and transportation of persons .............cc...... 3 3 5
233 Communications, utilities, and miscellaneous

charges 1 1 1
24.0 Printing and reproduction 1 1 1
25.1 Advisory and assistance services ... 13 14 16
25.2 QOther services 8 9 11
25.3 Other purchases of goods and services from Gov-

ernment accounts 4 5 6
25.4 Operation and maintenance of facilities ............... 22 23 28
25.6 Medical care 1 1 1
26.0 Supplies and materials 1 1 2
31.0 Equipment 1 1
99.0 Direct obligations 164 181 216
99.0  Reimbursable obligations ... 77 80 92
99.9 Total new obligations 241 261 308

Employment Summary
Identification code 89-0228-0-1-276 2006 actual 2007 est. 2008 est.
Direct:

1001  Civilian full-time equivalent employment ..................... 879 1,211 1,215

—————

OFFICE OF THE INSPECTOR GENERAL

For necessary expenses of the Office of the Inspector General in
carrying out the provisions of the Inspector General Act of 1978, as
amended, $47,732,000, to remain available until expended.

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.

Program and Financing (in millions of dollars)

Identification code 89-0236-0-1-276 2006 actual 2007 est. 2008 est.
Obligations by program activity:

00.01 Direct program activity 42 42 43

10.00 Total new obligations 42 42 43

Budgetary resources available for obligation:
22.00 New budget authority (gross) ....cccoevereererrrernrereieninns 42 42 43

23.95 Total new obligations —142 —42 —48
24.40 Unobligated balance carried forward, end of year
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 42 42 48
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccooeevviverennnes 8 7 7
73.10 Total new obligations 42 42 48
73.20 Total outlays (gross) —43 —42 —47
74.40 Obligated balance, end of year ..........ccoeeeevevuennnas 7 7 8
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 38 36 41
86.93 Outlays from discretionary balances 5 6
87.00 Total outlays (gross) 43 42 47
Net budget authority and outlays:
89.00 Budget authority 42 42 48
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THE BUDGET FOR FISCAL YEAR 2008

OFFICE OF THE INSPECTOR GENERAL—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 89-0236-0-1-276 2006 actual 2007 est. 2008 est.

90.00  Outlays 43 42 47

This appropriation provides Department-wide, including the
National Nuclear Security Administration, audit, inspection,
and investigative functions to identify and correct manage-
ment and administrative deficiencies which create conditions
for existing or potential instances of fraud, waste, abuse and
violations of law. The audit function provides financial and
performance audits of programs and operations. The inspec-
tion function provides independent inspections and analyses
of the performance, on a system basis, of programs and oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations. Through these efforts
the OIG identifies opportunities for cost savings and oper-
ational efficiencies; identifies programs that are not meeting
performance expectations; recovers monies to the Department
and the Treasury as a result of civil and criminal prosecu-
tions; and, identifies ways to make Departmental programs
safer and more secure.

Object Classification (in millions of dollars)

Identification code 89-0236-0-1-276 2006 actual 2007 est. 2008 est.
Direct obligations:
11.1  Personnel compensation: Full-time permanent ............ 29 29 33
21.0  Travel and transportation of persons 2 2 2
252 Other services 8 8 10
25.3  Other purchases of goods and services from Govern-
ment accounts 3 3 3
99.9 Total new obligations 42 42 48
Employment Summary
Identification code 89-0236-0-1-276 2006 actual 2007 est. 2008 est.
Direct:
1001  Civilian full-time equivalent employment ..................... 260 279 279
WORKING CAPITAL FUND
Program and Financing (in millions of dollars)
Identification code 89-4563—0—4-276 2006 actual 2007 est. 2008 est.
Obligations by program activity:
09.01 Payroll and other personnel ............coccomevmererererneeernnenns 5 5 5
09.02 Project management career development program ...... 1 1 1
Administrative services:
09.10 Supplies 3 3 3
09.11 Postage 2 2 2
09.12 Photocopying 2 2 3
09.13 Printing and graphics 3 3 3
09.14 Building rental, operations & maintenance ............. 68 68 71
09.15 STARS 3 3 3
09.16 External independent reviews 11 7
09.17 Internal control 5 5
09.19 Total, Administrative SErvices ...........coevmuunee 81 97 97
Information management systems & operations:
09.20 Telecommunication 9 9 9
09.21 Office automation equipment and support .............. 1 1
09.22 Networking 6 6 7
09.29 Total, Information management systems and op-
erations 16 16 16
Procurement services:
09.30 Contract closeout 1 1 1
10.00 Total new obligations 104 120 120

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 24 23 23
22.00 New budget authority (gross) ........ccccceeereeerrrerersrrreeninns 103 120 120
23.90 Total budgetary resources available for obligation 127 143 143
23.95 Total new obligations —104 —120 —120
24.40 Unobligated balance carried forward, end of year 23 23 23

New budget authority (gross), detail:

Discretionary:
58.00 Spending authority from offsetting collections: Off-
setting collections (cash) 103 120 120

Change in obligated balances:

72.40 Obligated balance, start of year 41 42 43

73.10 Total new obligations 104 120 120

73.20  Total outlays (gross) —103 —119 —120
74.40 Obligated balance, end of year ..........cccoevuevrireennnas 42 43 43
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 98 115 115
86.93 Outlays from discretionary balances ............cccoeeeernnee 5 4 5
87.00 Total outlays (gross) 103 119 120
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —103 —120 —120
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays =1

The Department’s Working Capital Fund (WCF) provides
the following common administrative services: rent and build-
ing operations, telecommunications, network connectivity,
automated office systems including the Standard Accounting
and Reporting System, payroll and personnel processing, sup-
plies, printing, copying, mail, training services, project man-
agement career development program, procurement manage-
ment, External Independent Reviews and controls for finan-
cial reporting. Establishment of the WCF has helped the De-
partment reduce waste and improve efficiency by expanding
customer’s choice of the amount, quality and source of admin-
istrative services.

Object Classification (in millions of dollars)

Identification code 89-4563—0-4-276 2006 actual 2007 est. 2008 est.
Reimbursable obligations:

23.1  Rental payments to GSA 44 68 71
23.3  Communications, utilities, and miscellaneous charges 14 9

24.0  Printing and reproduction ... 3 6

25.2  Other services 42 34 31
26.0  Supplies and materials 1 3 3
99.9 Total new obligations 104 120 120

GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

2006 actual 2007 est. 2008 est.
Offsetting receipts from the public:
89-089400 Fees and recoveries, Federal Energy Regu-
latory Commission 50 19 17
89-223000 0il and gas sale proceeds at NPRs. ............... 9 7 9

89-223100  Privatization of Elk Hills
89-223400 Sale of strategic petroleum reserve oil ....

al-

89-224500 Sale and transmission of electric energy,

con Dam 3 2 2
89-224700 Sale and transmission of electric energy,

Southwestern Power Administration ..........cccocooeernrenneenn. 12 109 84

89-224800 Sale and transmission of electric energy,
Southeastern Power Administration
89-224900 Sale of power and other utilities, not other-
wise classified —13 30 30

127 162 167
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89-288900 Repayments on miscellaneous recoverable
costs, not otherwise classified .........ccccovvvrverevrrerinrennnns 25 21 18
89-322000 All other general fund proprietary receipts

including budget clearing accounts 35 65 65
General Fund Offsetting receipts from the public 868 415 392
Intragovernmental payments:

89-388500 Undistributed intragovernmental  payments

and receivables from cancelled accounts ... 11 10 10

General Fund Intragovernmental payments ...........ccccomvrernnreens 1 10 10

GENERAL PROVISIONS

SEc. 301. (a)(1) None of the funds in this or any other appropria-
tions Act for fiscal year 2008 or any previous fiscal year may be
used to make payments for a noncompetitive management and oper-
ating contract unless the Secretary of Energy has published in the
Federal Register and submitted to the Committees on Appropriations
of the House of Representatives and the Senate a written notification,
with respect to each such contract, of the Secretary’s decision to use
competitive procedures for the award of the contract, or to not renew
the contract, when the term of the contract expires.

(2) Paragraph (1) does not apply to an extension for up to 2 years
of a noncompetitive management and operating contract, if the exten-
sion is for cpurposes of allowing time to award competitively a new
contract, to provide continuity of service between contracts, or to com-
plete a contract that will not be renewed.

(b) In this section:

(1) The term “noncompetitive management and operating contract”
means a contract that was awarded more than 50 years ago without
competition for the management and operation of Ames Laboratory,
Argonne National Laboratory, Lawrence Berkeley National Labora-
tory, Lawrence Livermore National Laboratory, and Los Alamos
National Laboratory.

(2) The term “competitive procedures” has the meaning provided
in section 4 of the Office of Federal Procurement Policy Act (41
U.S.C. 403) and includes procedures described in section 303 of
the Federal Property and Administrative Services Act of 1949 (41
U.S.C. 253) other than a procedure that solicits a proposal from
only one source.

(¢) For all management and operating contracts other than those
listed in subsection (b)(1), none of the funds appropriated by this
Act may be used to award a management and operating contract,
or award a significant extension or expansion to an existing manage-
ment and operating contract, unless such contract is awarded using
competitive procedures or the Secretary of Energy grants, on a case-
by-case basis, a waiver to allow for such a deviation. The Secretary
may not delegate the authority to grant such a waiver. At least 60
days before a contract award for which the Secretary intends to grant
such a waiver, the Secretary shall submit to the Committees on Appro-
priations of the House of Representatives and the Senate a report
notifying the Committees of the waiver and setting forth, in specificity,
the substantive reasons why the Secretary believes the requirement
for competition should be waived for this particular award.

SEc. 302. None of the funds appropriated by this Act may be used
to—

(1) develop or implement a workforce restructuring plan that cov-
ers employees of the Department of Energy; or

(2) provide enhanced severance payments or other benefits for
employees of the Department of Energy, under section 3161 of the
National Defense Authorization Act for Fiscal Year 1993 (Public
Law 102-484; 42 U.S.C. 7274h).

SEC. 303. None of the funds appropriated by this Act may be used
to augment the funds made available for obligation by this Act for
severance payments and other benefits and community assistance
grants under section 3161 of the National Defense Authorization Act
for Fiscal Year 1993 (Public Law 102-484; 42 U.S.C. 7274h) unless
the Department of Energy submits notice thereof to the appropriate
congressional committees.

SEC. 304. None of the funds appropriated by this Act may be used
to prepare or initiate Requests For Proposals (RFPs) for a program
if the program has not been funded by Congress.

SEcC. 305. The unexpended balances of prior appropriations provided
for activities in this Act may be available to the same appropriation
accounts for such activities established pursuant to this title. Available
balances may be merged with funds in the applicable established
accounts and thereafter may be accounted for as one fund for the
same time period as originally enacted.

SEc. 306. None of the funds in this or any other Act for the Adminis-
trator of the Bonneville Power Administration may be used to enter
into any agreement to perform energy efficiency services outside the
legally defined Bonneuville service territory, with the exception of serv-
ices provided internationally, including services provided on a reim-
bursable basis, unless the Administrator certifies in advance that such
services are not available from private sector businesses.

SEC. 307. When the Department of Energy makes a user facility
available to universities or other potential users, or seeks input from
universities or other potential users regarding significant characteris-
tics or equipment in a user facility or a proposed user facility, the
Department shall ensure broad public notice of such availability or
such need for input to universities and other potential users. When
the Department of Energy considers the participation of a university
or other potential user as a formal partner in the establishment or
operation of a user facility, the Department shall employ full and
open competition in selecting such a partner. For purposes of this
section, the term “user facility” includes, but is not limited to: (1)
a user facility as described in section 2203(a)(2) of the Energy Policy
Act of 1992 (42 U.S.C. 13503(a)(2)); (2) a National Nuclear Security
Administration Defense Programs Technology Deployment Center/
User Facility; and (3) any other Departmental facility designated by
the Department as a user facility.

SEc. 308. Funds appropriated by this or any other Act, or made
available by the transfer of funds in this Act, for intelligence activities
are deemed to be specifically authorized by the Congress for purposes
of section 504 of the National Security Act of 1947 (50 U.S.C. 414)
during fiscal year 2008 until the enactment of the Intelligence Author-
ization Act for fiscal year 2008.

SEc. 309. Sales of Uranium.—(a) In General.—Notwithstanding any
other provision of Federal law, including section 3112 of the USEC
Privatization Act (42 U.S.C. 2297h-2) and section 3302 of title 31,
United States Code, the Secretary of Energy is authorized to barter,
transfer or sell uranium (including natural uranium concentrates,
natural uranium hexafluoride, depleted uranium or uranium in any
form or assay) and to use any proceeds, without fiscal year limitation,
to remediate uranium inventories held by the Secretary.

(b) Additional Requirements.—Any barter, transfer or sale of ura-
nium under subsection (a) shall reflect fair market value and shall
not exceed 10 percent of the total annual fuel requirements of all
licensed nuclear power plants located in the United States for uranium
concentrates, uranium conversation, or uranium enrichment.

SEc. 310. Section 312 of the Energy and Water Development Appro-
priations Act, 2004 (Pub. L. 108-137), is amended as follows:

(1) In the first sentence by inserting between “the material” and
“in the concrete silos”, the words “formerly stored”; and by inserting
before the period: “when such material is disposed at an Nuclear
Regulatory Commission-regulated or Agreement State-regulated facil-
ity”; and

(2) In the second sentence, striking “for the purpose” and everything
that follows, and inserting: “after the material has been disposed
at an NRC-regulated or Agreement State-regulated facility. The provi-
sions of this section are intended to apply only to materials being
disposed at NRC-regulated or Agreement State-regulated facilities and
shall not preclude the materials from otherwise being disposed at
facilities operated by the Department of Energy so long as the mate-
rials meet the disposal facility’s waste acceptance criteria.”

Note.—A regular 2007 appropriation for this account had not been enacted at the time
the budget was prepared; therefore, this account is operating under a continuing resolution

(P.L. 109-289, Division B, as amended). The amounts included for 2007 in this budget
reflect the levels provided by the continuing resolution.
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