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Shaun §. Sullivan, Bsg.
Wiggin & Dana

Gne Cantury Tover

Xev Havem, €T 0€508-1832

éont.lm:

This Jette: sets forth the agresment between the Dnited Statas
Attorney's ©Offica £for the District of Commectiocut (®the,
Government®) and the entity Arthur Andersen LLP, formerly known as
Arthor Andersen 4 ©€8., ("Andersen®) concarning the deferrad
resolution 6f the Covernment's investigation (®tha Investigatiam®™)
inte Andersen’s work for the former Colonizl Ranity Campeny of West
Bartford, cosmecstiocut (®Colenial®). As you know, the Invastigetiss
bas fFocusef prizsrily .68 Aanderean‘s wozk on the Colonial
Congtitution limited Partmership ezd tThe zalsted OColeniml
Constitution Zexrs Coupen Llmited Partnermhip, beth of which xelate
€0 the proparty commonly referred to us Constitution Plaza located
in dewntown Eartfexrd, Comnnecticut (collectively referred to herein
a3 ®Censtitution®). ‘

The Goverrmam: believes that it iz inm ths intersst of the
Goversment, ez well a® in the best interests of Jjustice and the
esmBunity to gesolve this matter on the following texas:
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Dage 2

3. The Goverrmant and Andersen expressly sckhoviedge that
thiz agrespent, vhich addresses only the daferresd rasoluticn of the
investigatien, B2 is mese fully set forth im paragraph 6 belew,
doee ROt conclude er otbervise zaesolve asy ether seleted o
anrelated imvestigution thst may exist er that may yet axise
concerning any other emtity or any imdividual whe performed werk
far, er relmted 1o, Coloniel. The Covernment and Andersen’ further
expresily acknovledge, congisrent with paragrapd 7 belew, and
Botwithstanding any other prevision berein, that this agreement in
Re way affects, {impairs, or otheswise limits the rights of asny
parties, including the United States eof Ameriez, ¥with respect e
BBy civil or administretive sleims er proceedinge =— vhether
panding er €iled in €the future == concerning any aspect of
Andersen’'s work fer Colemial, imeiuding Andersen’s vighe, if asy,
to clsin that the distribution of the Pund defimsd in paragreph 3
below congtitutes an sffset against or.mitigation of any claims for
damages by such pirkies. In asdditien, the psrtiec agree that this
agreement is intended to be tax nextral:; that is, nothing in this
agresnant ie intended to, oxr in fact does, settle the liability, if
any, that Andersen bhas or may have arising under Title 26 of the
Onitad States Code and/or the regulaticns arising therewxier. Aas
ef the date of execution ef this agreement, no svch tax liapiiity
relating to thes Investigation §g kneam to any party to this
agrespent.

v 2. 2t i undezetesd that neither this agreemant ber amy
action takes by Anderaen under this sgreement is an acknoviedgemant
or admiseien in any vaytg Andersen that it has acted improperly oF
hae vielated any lav, e, veguletion, professisasl standaxd, or
other standard eof pructice. The Govermpent uynderstands that
aAndersen denies ary much aect or vielstien.

1

¥

3. Anderszen ¥ill, at the ¢time you and its duly authorissd
reprecantative exscute this agresment oh its behalf, pay ten
aillien three bundred ¢housand dellars (£30,300,000.00) by
electrenic funds transfer ©» an aceount eastablished for €be
Constivution Fund ("the Fund®) ¢s bs distributed eolsly to
investesrs in Conwtitution, e thely transferees, who have sustained
& legr on that lavesthert and vho vere asither priacipais er
empleyess ©f ©Colunial, Bnor relatives ©f such prineipals ez
employeas. The Pund will be administered by the lav firm ef
Opdike, Eslly & Spellacy, P.€C., Onme State Stzeet, Rartfard,
Connectieut, a thairdeparty edministretor acceptable to ©he
Covernment (%the idministrator®), &s agsisted by any Linancial
serviess imstitutivns, providers, comsultants, or other advisess
deaned pesessary feor these puxposes by the Adminlstratox.
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8imitanesualy with the abcud tzansfer to establich the Pund,

will pay by electronie funds transfer an additiemal
$200,0006.60, and me moxe, to beld by the ddministrator a= @
retainer ¢o be billed against esd druvn UPOR by the Admimistrator
Zor providing these Bervices (“the retainer?). The Administratorie
=ates will be sev in g ssparste sgreement to be .zesehed vith ¢he
Goverzment. Ths retainer is the maximum smount that will be pald
for the completion of any amd all administyative work perferasd by
the Administrater, and is te include 811 costs for amy fimancial
secvices iastitutions, providera, censultents, or othar advisars
Tetained by ths Administrater. ARY awount of the retainer mot peid
to the Mainistratar shall be paid into the Fund foy gLurthar
distributien as 8sscribed above. ‘

8. At six zooth intarvels frem ths exscution of this
agreenant, and at the cendlusion ©f the dlstribution of the Pund,
the Aduinistrater of the Pund shall previde to the Covernment and
Andersen reports ldentifying the name and sddress of each recipiesmt
ef a portion of the Pund aod the ameunt of the Pund distributed ¢
each zecipilent.

S. Andersen agrees that it will provide 2ull cooperatien to
the Government as reguacted in the course af the Government's
sogoing investigation of Colonizi-reiated matters. Por exuwple, if
testisany or Iinformatien fryom any present ©r former Andersesn
pextner o eEployea iBE reguastasd by the Governaent, Andsrsen will
encourage those individuals ¢o previde their full coopereaticm. In

addition, Andersen will preserve and, upon reascnabdble reguest and -

Dotise, furnish ©the Govermeent all nomprivileged documents
(including cosputer semeries or tapme) in Anderven's possaesien,
castody, or comtrel that arxe relevaat ©o the Govertment's engoing
tolenial isvestigetiom. Andersen aise will provide, wpoa
reasonable request and motice, a 16§ of relevant, privileged
decuments to the Covermtment.

€. Rinmsty (99) dsys gftay the emscuticn sf this sgreument
and payment by Anderzsen of ¢the asounts descridbed {n paragraph 3 ef
¢this agresment, the GCovermeent, in the permen ef the Acting United
States Attorbey €er the Bimtrict of Cammesticut, will provide
wvritten notice that it bas concluded the Investigation gprovided
that the Covarrment is sstisfied thet it has continved te zecsive,
and will eentimue %o zecaiva, the oocperation anticipated
parsgraph 3 of thin egreement. Assuming thoss conditiene and
cominuing sesuzances are fully satisgfied, the Government agrees
that, subject ©o the resexvation sf rights set forth in paregreph
1 abova, the Cevermmant will concluds the Investigatiss.

Zoocs
B 4/ €
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7. This sgreesent is binding en the parties hesete, their
Taspective successers end assigns, apd will isure enly te the
banefit of ¢the pmrties bozets and respective guccessors and
mifu: He octher persen £8ball be entitied o aenforce any
Previslen 62 this agrement, nsr ghall any ether person be eatities’
to mny benefits Bhereunder. Thls egreement is entezed, en the
sanditions swt forth bevein, far the sele and exelusive purpose of
settling and epding the Investigutien.

8. The 2¢Teement Bet forth in ths preceding paragraphs
applies to only the geseluticn of the Investigation by the United
Btatee Attorney’s ©ffice for the District sf Cosmectieut. As such,
Anfdersen axprescly agrees that it usives and vill nst reise this
agreamant or @ny peart of it as either a subctantive or prozsdural
bar to any eivil or administrative <laim or action that =ay be
breught by any other raprasentative of ¢the United States of America
relating ¢o Andersen’s week fer Colenial.

Uodersigned emmsel for the Govermmant undermtand that you, as
Andersen’s counsal, fully agree with the tarms st fexrth in ¢his
five (5)-page agreement. Acsordingly, please have your eliant, in
the pexrsen ©f a propezly authorized rwpreasantative of Andersaen,
execute thiz agreensbt belov vhers indicated. Ten, ence €he
agreement ig fully execcted by your eliemt’s rzepresamtative and
yourselves, please retusn the exacutad original €o Asciztant Onited
States Atterney Themas J. Murphy.

o
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Attarney for ARTEUR ANDERSEN LLP,
£2/k/u ARTHEUR ANDERSEN & C0.

BATED: ‘?/’ 7 » 1996

' attarncy :ot L!:BUR ANDERSEN Lip,
£/k/a ARTHOR ANDERSEN & ©O.
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